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COMMONWEALTH OF VIRGINIA 

STATE CORPORATION COMMISSION 1-6 
W 

AT RICHMOND, SEPTEMBER 24,2013 ",--FICE 

Zol'] SEP 2 N 3 : APPLICATION OF 

APPALACHIAN POWER COMPANY CASE NO. PUE-2013-00083 

For approval to ten-ninate its Peak Shaving 
Demand Response Rider 

ORDER 

On July 30, 2013, Appalachian Power Company ("APCo" or "Company") filed with the 

State Corporation Commission ("Commission") an Application ("Application") for approval to 

terminate its Peak Shaving Demand Response ("PSDR") Rider, which the Commission approved 

for implementation in Case No . PUE-201 1-00001 .1 The Commission had approved the PSDR 

Rider pursuant to Section 3 of Chapters 752 and 855 of the 2009 Acts of the Virginia General 

Assembly, which empowers the Commission to approve demand response programs proposed by 

an electric utility that has elected to meet its capacity obligations of a regional transmission 

entity through a fixed capacity resource requirement if the Commission finds the proposed 

demand response programs to be "effective, reliable, and verifiable as a capacity resource" and 

"in the public interest ." 

American Electric Power, APCo's parent company, meets its PJM Interconnection, LLC 

("PJM") capacity obligations through a fixed capacity resource requirement. 2 The PSDR Rider 

was designed to help reduce APCo's peak demand during the period from December through 

Application ofAppalachian Power Company, Pursuant to Chapters 752 and 855 of the 2009 A cis of the Virginia 
General Assembly, for approval of demand response programs to be offered to its retail customers, Case No . 
PUE-2011-00001, 201 1 S.C.C . Ann. Rept . 417, Final Order (Sept. 12, 201 1) . 

2 Application at 1-2 . 
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3 March, which is the time period when the Company typically experienced its annual peak load . 

Reducing APCo's winter peak would help to lower APCo's capacity equalization obligation to 

other AEP-East operating companies pursuant to the operation of the AEP Interconnection 

Agreement (the ,pool,,) .4 On December 17, 2010, the Pool members gave notice to each other to 

terminate the Pool effective January 1, 2014, and APCo will no longer incur capacity 

equalization charges that are based, in part, on the Company's winter peak.5 Accordingly, after 

that date, APCo's PJM capacity obligations will only be based on summer peaks, which the 

Company's Peak Shaving and Emergency Demand Response ("PSEDR") Rider is designed to 

addreSS .6 The Company states that the PSDR Rider will, therefore, no longer serve a purpose 

7 that advances the public interest . 

APCo states that the contracts between the Company and participating customers made 

pursuant to the PSDR Rider were entered into for a minimum of one year . 8 The terms of the 

Rider pen-nit either party to discontinue participation in the program, as long as the party 

provides 90 days' written notice of its intention prior to December 1 .9 There are currently four 

non-residential APCo customers participating in the PSDR Rider, and the Company states that it 

has notified each customer by letter of its intent to file this Application and of its intent to give 

' Id. at 2. 

4 id. 

5 Id. 

6 Id. The PSEDR Rider also was approved by the Commission in Case No. PUE-201 1-00001 . 

' Id 

8 Id. 

9 Id at 3 . See also Appalachian Power Company VA S.C.C . Tariff No . 23, accepted for filing by the Commission's 
Division of Energy Regulation on October 6, 201 1 . 
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90 days'notice of the termination of the contracts an or around September 1, 2013 .10 APCo also 

served copies of this Application on each of the customers." APCo, therefore, requests that the 

Commission waive any requirement to provide notice of this Application by newspaper 

publication or otherwise.' 2 In addition, prior to filing the Application, APCo confin-ned that 

Staff does not object to termination of the PSDR Rider as requested in the Application .' 3 

NOW THE COMMISSION, upon consideration of the foregoing, is of the opinion and 

finds that because APCo will no longer incur capacity equalization charges that are based, in 

part, on the Company's winter peak, the PSDR Rider will no longer serve a purpose that 

advances the public interest . The Commission further finds that the PSDR Rider provides for 

discontinuance of APCo's participation in the PSDR program, upon 90 days' written notice prior 

to December 1 ; APCo has provided such timely notice to the four customers currently 

participating in the PSDR program; and Staff does not oppose termination of the PSDR Rider . 

We also would note that the original order approving the PSDR Rider did not prescribe any 

public notice by the Company prior to termination of the program. Moreover, based on the 

circumstances and the Company's notice previously provided to participating customers, the 

Commission finds that no further notice of this Application is required . 

Accordingly, IT IS ORDERED THAT: 

(1) The Company's Application to terminate the PSDR Rider hereby is approved . 

(2) This case is closed, and the papers filed herein shall be placed in the file for ended 

causes . 

10 Application at 3 . Copies of the letters were attached to the Application . 

1 1 Id. 

12 & 

13 id. 
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AN ATTESTED COPY hereof shall be sent by the Clerk of the Commission to : 

Noelle J . Coates, Esquire, and Richard D. Gary, Esquire, Hunton & Williams LLP, Riverfront 

Plaza, East Tower, 951 East Byrd Street, Richmond, Virginia 23219-4074 ; James R. Bacha, 

Esquire, and Hector Garcia, Esquire, American Electric Power Service Corporation, I Riverside 

Plaza, Columbus, Ohio 43215 ; and C. Meade Browder, Jr ., Senior Assistant Attorney General, 

Division of Consumer Counsel, Office of the Attorney General, 900 East Main Street, Second 

Floor, Richmond, Virginia 23219; and a copy shall be delivered to the Commission's Office of 

General Counsel and Divisions of Energy Regulation and Utility Accounting and Finance. 
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