filed electronically in docket office on 10/08/14

i Henry Walker

| BRADLEY ARANT Direct: 615.252 2363

: ) . ' Fax: 615.252.6363
BouLT CUMMINGS hwalker@babc.com

LR

October 8, 2014

Sharla Dillon

Tennessee Regulatory Authority
502 Deaderick Street

4" Floor

Nashville, TN 37243

Re:  Application of B&W Pipeline, LLC for a Certificate of Convenience and
Necessity to Operate a Natural Gas Pipeline System in Pickett, Morgan &
Fentress Counties/Responses to Informal Staff Data Request
Docket No. 13-00151

Dear Sharla:

The above-referenced responses to an informal staff data request were filed with the staff
in August. At the staff's request, the Applicant asks that a copy of this response be filed in the
above-captioned docket.

Sincerely,

BRADLEY ARANT BouLT CUMMINGS LLP

45’5{;‘«? f'f /
By:  / {:«f“”yf“i} N
Henry Walker
HW/mke
Enclosure

cc:  Wayne Irwin, Consumer Advocate

7/3507272.1

Roundabout Plaza 1600 Division Street, Suite 700 Nashville, TIN 37203 #rowe: 615.244.2582 7 615.252.6380 BARBRC.COM



B&W Pipeline
Rate Base
June 30, 2014

Rate Base:

Plant in Service
Capitalized Studies & Permits
Facilities
Equipment
Pipeline
Intangible Plant (Due Diligence)
Capitalized Pipeline Safety Costs

Total Plant in Service

Accumulated Depreciation

Rate Base

Trial Balance Pro Forma
Amount Adjustments Amount

$22,774 $0 $22,774
13,094 0 13,094
127,335 0 127,335
2,648,775 0 2,648,775
218,393 0 218,393
428,693 0 428,693
$3,459,064 $0 $3,459,064
$0 $403,557 $403,5657
$3,459,064 -$403,557 $3,055,507




B&W Pipeline
Net Operating Income
For the 12 Months Ended June 30, 2014

Revenues:
Gas Sales Revenue
Unrecorded Gas Sales Revenue
Transportation Revenue
Unrecorded Transportation Revenue
Other Revenue
Total Revenue

Expenses:
Cost of Gas Sold
Pro Forma Operator Fee
Land Leasing Maintenance
WELLS - Gas Operating Costs
TTCD - Right of Way Payments
TTCD - Operating Expense
TTCD - Maintenance Expense
TTCD - Other Expense
Field Operation Expense
OVERHEAD - Professional Services
OVERHEAD - Administrative
Taxes
Depreciation Expense

Total Expenses

Net Operating Income (Loss)
Rate Base

Rate of Return

Al June 2014 Gas Sales Revenue that has not yet been recorded.

Trial Balance Pro Forma
Amount Adjustments Amount

$54,051 -$54,051 $0
6,812 A/ -6,812 A/ 0
35,321 0 35,321
1,709 B/ 0 1,709
25 -25 0
$97,919 -$60,889 $37,030
$102,763 -$102,763 $0
0 141,012 Cf 141,012
428 0 428
30 0 30
12,882 0 12,882
5,015 0 5,015
8,362 0 8,362
3,350 0 3,350
5,609 0 5,609
58,917 0 58,917
13,180 0 13,180
122 0 122
0 115,302 D/ 115,302
$210,658 $153,551 $364,209
-$112,739 -$214,440 -$327,179
$3,459,064 -$403,557 $3,0565,507
-3.26% A40.71%

B/ June 2014 Transportation Revenue that has not yet been recorded.

Ci  Operator Fees that have not been allocated and recorded on the books of B&W Pipeline.

D/ Depreciation Expense for the year that has not been allocated and recorded on the books of B&W Pipeline.
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10:50 AM B&W Pipeline, LLC

08/04/14

Accrual Basis Profit & Loss
B&W PIPELINE, LLC June 2014, 44
Income
40000 - INCOME (OWN) (a)
41000 - OPERATIONAL INCOME
41100 - SALES
41110 - OIL&GAS
41111 - Gas 6,812.27
Total 41110 - OIL&GAS 6,812.27
44120 - TTCD SERVICES
41124 - Navitas Utility Corporation 1,709.13
Total 41120 - TTCD SERVICES 1,709.13
Total 41100 - SALES 8,521.40
Total 41000 - OPERATIONAL INCOME 8,521.40
Total 40000 - INCOME (OWN)} (a) 8,521.40
Total income 8,521.40
Cost of Goods Sold
60000 - Cost of Goods Sold
60100 - OlL. & GAS
60102 - GAS 5,554.97
Total 60100 - OlL. & GAS 5,554.97
Total 60000 - Cost of Goods Sold 5,554.97
Total COGS 5,554.97
Gross Profit 2,966.43
Expense
50000 - EXPENSES
51000 - OPERATIONAL EXPENSES
51200 - WELLS
51240 - OPERATING COST GAS
51249 - Electricity Consumption 412.00
Total 51240 - OPERATING COST GAS 412.00
Total 51200 - WELLS 412.00
51300 - TTCD
51330 - OPERATING COST
513310 - Electricity Consumption 87.95
51332 - Chart Service 347.32
Total 51330 - OPERATING COST 435.27
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10:50 AM

B&W Pipeline, LLC

08/04/14 .
Accrual Basis Profit & Loss
B&W PIPELINE, LLC June 2014, 14
Total 51300 - TTCD 435.27
51400 - FIELD OPERATIONAL EXPENSE
51410 - WELLS, FACILITIES & SALES
514111 - Telephone 89.38
Total 51410 - WELLS, FACILITIES & SALES 89.38
Total 51400 - FIELD OPERATIONAL EXPENSE 89.38
Total 51000 - OPERATIONAL EXPENSES 936.65
52000 - OVERHEAD EXPENSES
52100 - MANAGEMENT EXPENSES
52110 - PROFESSIONAL SERVICES
52111 - Legal Fees 2,362.50
52112 - Accounting Fees (CPA) 1,300.00
Total 52110 - PROFESSIONAL SERVICES 3,662.50
Total 52100 - MANAGEMENT EXPENSES 3,662.50
Total 52000 - OVERHEAD EXPENSES 3,662.50
Total 50000 - EXPENSES 4,599.15
Total Expense 4.599.15
Net income

-1,632.72
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ENREMA - B&W Billing

Month Gross Sales 7% Charge Flat Fee Total Fee

1/1/2014 $ 720720 § 504.50 $ 22,750.00 S 23,254.50
2/1/2014 $ 10,14553 § 710.19 $ 22,750.00 S 23,460.19
3/1/2014 $ 7,10526 $ 497.37 $ 22,750.00 S 23,247.37
4/1/2014 $ 2251140 $ 1,575.80 $ 22,750.00 S 24,325.80
5/1/2014 $ 896941 § 627.86 $ 22,750.00 $ 23,377.86
6/1/2014 $ 852140 9 596.50 $ 22,750.00 S 23,346.50
Total S 64,460.20 $ 4,512.21 $136,500.00 $141,012.21
Annual $128,920.40 S 9,024.43 $273,000.00 $282,024.43

Operator Billing is based on a 7% Revenue Charge PLUS a $22,750 Monthly Flat Fee.
At this time, 50% of the Operator Fee is allocated to the pipeline and 50% is allocated to gas charges.

2014 Pro Forma Operator Fee Calculation:
Annual Operator Fee $ 282,024.43

50% Allocation to B&W Pipeline 50%
B&W Pro Forma Operator Fee $ 141,012.21



