TENNESSEE REGULATORW’BY

A DDC‘{'\ET RO oM 460 James Robertson Parkway

Nashville, Tennessee 37243-0505

July 24, 2012

Ricky Gibbs

Advantage Cellular Systems, Inc. d/b/a DTC Advantage
P.O. Box 457

Alexandria, TN 37012

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

Do«l-\é Foulen B:) R

David Foster, Chief
Utilities Division

C: Docket File



TENNESSEE REGULATORY Alé'w IRITY

460 James Robertson Parkway
ROOM  Nashville, Tennessee 37243-0505

July 24, 2012

Tim Gentry

Zayo Bandwidth Tennessee, LLC
400 Centennial Pkwy, Suite 200
Louisville, CO 80027

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,
DQ\I-\A FO S*W \"3 'V""R
David Foster, Chief

Utilities Division

C: Docket File
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July 24, 2012

Kris Schulman

XO Communication Services, INC
13865 Sunrise Valley Drive #400
Herndon, VA 20171

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

Dow: é FOS%@V ba -y

David Foster, Chief
Utilities Division

C: Docket File
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July 24, 2012

Larry Knowles

Volunteer First Services, INC
PO Box 670

McMinnville, TN 37111

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
~ charges, rate reductions, etc., but must be made during the period of October 1, 2012

through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

Doitd  Foster by

David Foster, Chief
Utilities Division

C: Docket File
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July 24, 2012

Beau Peyton

VO2 Networx, Inc.

1805 Moriah Woods Blvd. Suite 7
Memphis, TN 38117

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

DNR & Focter

by R

David Foster, Chief
Utilities Division

C: Docket File
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July 24, 2012

Tammie Whitefoot
NextLink Wireless, LLC
13865 Sunrise Valley Drive
Herndon, VA 20171

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

DN: A Fos"c(w

David Foster, Chief
Utilities Division

by e

C: Docket File
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July 24, 2012

Gwendolyn Godsay

Mountainet Telephone Company
PO Box 488

Gate City, VA 24251

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

DN-\A Fog‘cex % QL

David Foster, Chief
Utilities Division

C: Docket File
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TENNESSEE REGULATORY AUTHORITY

460 James Robertson Parkway
Nashville, Tennessee 37243-0505

July 24, 2012

Courtney Garrett

Cypress Communications, INC
1950 N. Stemmons Fwy. Suite 3031
Dallas, TX 75207

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

David Foster, Chief
Utilities Division

C: Docket File
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July 24, 2012
Betty Sanders
Charter Fiberlink — Tennessee, INC
12405 Powerscourt Drive

St. Louis, MO 63131
RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

Dgw-;é Fog'&e/( bé PVN-%

David Foster, Chief
Utilities Division

C: Docket File
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July 24, 2012

Pamela Westcott

Century Tel Acquisitions, LLC
P.O. Box 680644

Franklin, TN 37068

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions. (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

Dﬂ\;\ A Fo'a"ce/v \)3 R

David Foster, Chief
Utilities Division

C: Docket File



TENNESSEE REGULATORY AUTHORITY
RECEIVED

2012 JUL 24 PM 3:53

b

July 24, 2012

Johathan Harland

Aeneas Communications, LLC
PO Box 227

Jackson, TN 38202

RE: DOCKET NO. 12-00079

According to the State Comptroller’s Office your company was sent a tax equity payment
in June 2012 resulting from Tennessee Code Annotated § 67-6-222. While this legislation
entitles your company to receive such payments, it also requires that your company flow
through the savings in the form of price reductions to business and/or interconnection
customers. Specifically Tenn. Code Ann. § 67-6-222 (c) states in pertinent part:

To the extent that a person engaged in the business of providing
telecommunications services subject to tax under title 67, chapter 6
experiences a net tax savings solely as a result of receiving a
payment under subsection (b), such net tax savings shall inure to
the benefit of business customers of such person through an
adjustment in the price of telecommunications services provided
by such person, including business interconnection
services....Subsequent price adjustments shall be effective as of
October 1, 2003, and as of October 1 of each year there- after,
based on the actual payment received by each company under
subsection (b) with respect to the immediately preceding June 30
payment date taking into account the cumulative amount of price
adjustments previously implemented.

In essence, this statutory provision requires your company to reduce rates for business
and/or interconnection services by the net amount of the tax equity payment received
from the State Comptroller’s Office in June, 2012. Since these annual rate adjustments
are required to become effective October 1, 2012 please file appropriate tariffs reflecting
such annual price reductions with the Tennessee Regulatory Authority no later than
August 15, 2012. The reductions can be in the form of promotions, waived recurring
charges, rate reductions, etc., but must be made during the period of October 1, 2012
through September 30, 2013. If the reductions (promotions, waived charges, reduced
rates ...) placed into effect for last year’s tax equity payments are still in place, then
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continuing those reductions may satisfy the revenue reductions required for the period
October 1, 2012 thru September 30, 2013.

These filings should also include a detailed price-out (units * prices) of the calculations
used in determining the flow-through amount of the tax equity payment received. Again
the tariffs are required by statute to become effective October 1, 2012. It is requested that
this information be provided no later than 2:00 P.M. on August 15, 2012, and reference
Docket No. 12-00079 on the response. In accordance with TRA rules, submit either
thirteen (13) written copies of your response or four (4) written copies and an electronic
version.

If you have any questions concerning this matter, contact Patsy Fulton at 615-741-2904
ext. 193 or Michelle Ramsey at extension 164.

Sincerely,

Dad  Focter by &

David Foster, Chief
Utilities Division
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