BEFORE THE TENNESSEE REGULATORY AUTHORITY AT

NASHVILLE, TENNESSEE

April 18, 2013

INRE: )

)
PETITION OF NAVITAS TN NG, LLC FOR A ) DOCKET NO.
GENERAL RATE INCREASE ) 12-00068

ORDER APPROVING SETTLEMENT AGREEMENT WITH MODIFICATIONS

This matter came before Chairman James M. Allison, Vice-Chairman Herbert H. Hilliard,
and Director Kenneth C. Hill of the Tennessee Regulatory Authority (the “Authority” or “TRA”),
the voting panel assigned to this docket, at a hearing held on January 7, 2013 and February 13,2013
for consideration of the Petition for an Adjustment to its Natural Gas Rates and Approval of
Revised Tariffs (“Petition”) filed by Navitas TN NG, LLC (“Navitas™) on July 2, 2012.

BACKGROUND AND PETITION

On July 2, 2012, Navitas, a natural gas local distribution company under the jurisdiction of
the Authority, filed a Petition requesting a general rate increase of approximately $390,000 annually
for its service to the communities of Jellico and Byrdstown, Tennessee, and the County of Fentress,
Tennessee.! At a regularly scheduled Authority Conference held on August 20, 2012, the voting
panel assigned to this docket voted unanimously to convene a contested case proceeding and
appoint General Counsel or her designee as Hearing Officer for the purpose of preparing the case
for hearing before the panel, including making an initial determination on the commencement of the
six-month statutory deadline under Tenn. Code Ann. § 65-5-103.2 On July 6, 2012, the Consumer

Advocate and Protection Division of the Office of the Attorney General (“Consumer Advocate™)

! Petition, p. 4,9 8 (July 2, 2012).
% Order Convening a Contested Case and Appointing a Hearing Officer (September 7, 2012).



filed a Petition to Intervene in the proceedings. At a Status Conference held on August 20, 2012,
the Hearing Officer granted the Consumer Advocate’s Petition to Intervene, deferred consideration
of certain requests for Pro Hac Vice, and ruled that the commencement date of the six-month
statutory deadline is August 7, 20123

January 7, 2013 Hearing

On December 17, 2012, the parties filed a Stipulation and Settlement Agreement
(“Settlement Agreement”) to be considered for approval by the Authority. Then, on January 7,
2013, the parties filed an Amendment to Stipulation and Settlement Agreement Dated December 17,
2013 (“Amendment”) (together with the Settlement Agreement, the “Amended Agreement”). The
Amended Agreement is attached as Exhibit 1, and its terms and conditions are specified therein.
During the hearing, which was convened on January 7, 2013, as noticed, the panel heard from the
parties concerning the Amended Agreement. Participating in the Hearing were the following parties
and their respective attorneys:

For Navitas:

Klint W, Alexander, Esq., Wyatt, Tarrant & Combs, LLP, 2525 West End Avenue,

Suite 1500, Nashville Tennessee 37203;

For the Consumer Advocate:

John J. Baroni, Esq. and Charlena Aumiller, Esq., Office of the Attorney General,

Consumer Advocate and Protection Division, 425 5" Ave. N, John Sevier Building,

P.O. Box 20207, Nashville, TN 37243.

The Consumer Advocate presented a brief summary of the Amended Agreement on behalf of
the parties. The Consumer Advocate stated that the Amended Agreement sets the revenue

deficiency for Navitas at $231,703 and proposes that the increase be phased in over two steps.*

Approximately 56% of the increase would take effect upon approval of the Amended Agreement by

* Order on August 20, 2012 Status Conference (September 11, 2012).
* See Transcript of Authority Conference, p. 11 (January 7, 2013).
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the TRA, and the remaining 44% would become effective with the billing period of October 2013.°
In addition, for purposes of the Amended Agreement, the parties also agreed on the rate base, the
rate of return, the capital structure, and the methodology for allocating expenses.” The Consumer
Advocate explained that the Amended Agreement did not include a tariff, but does include various
consumer protection measures that the parties recommend be included in the tariff.

Thereafter, because the Amendment was filed on the day of the hearing, the panel voted
unanimously to defer further discussion and consideration of the Amended Agreement to a future
Authority Conference in order to allow sufficient time for review.’

February 13, 2013 Authority Conference

A Notice of Re-convening Hearing was issued on January 15, 2013 stating that the panel
would reconvene the hearing in this matter on February 13, 2013 to consider the Amended
Agreement® On February 12, 2013, Chairman Allison filed a motion (“Chairman Allison’s
Motion™) on the Amended Agreement that he planned to make during the upcoming Authority
Conference.” Chairman Allison’s pre-filed motion is attached as Exhibit 2. During the hearing,
Chairman Allison read his pre-filed motion into the record. Chairman Allison’s Motion accepts the
Amended Agreement with a few minor modifications and also contains a request to the parties
regarding rate design.'® Among other changes, one provision of Chairman Allison’s Motion deletes
Paragraph 21 of the Amended Agreement, which would have allowed similarly-situated customers
within a specific class to pay different monthly rates for natural gas.!! Chairman Allison’s Motion
also directs Navitas to file in the docket file its signed contract with the consultant, Tri-Star Energy,

once it is executed, along with all documentation to support the recovery amount. After the contract

*1d

S1d at11-12.

71d at 13.

8 See Notice of Re-Convening Hearing (January 15, 2013).
?OSee Chairman Allison’s Motion (February 13, 2013).
%



is executed, the Authority will review the information and make a final ruling on the costs.'* Based
on the information contained in the record, the panel voted unanimously to approve Chairman
Allison’s Motion. Both the Consumer Advocate and Navitas agreed to accept the modifications to
the Amended Agreement approved by the TRA.
IT IS THEREFORE ORDERED THAT:
1. The Stipulation and Settlement Agreement, which was entered into between Navitas TN NG,
LLC and the Consumer Advocate and Protection Division, as amended and as modified by the

TRA, copies of which are attached to this Order as Exhibits 1 and 2, is approved and adopted, and

incorporated into this Order as if fully rewritten herein.

2. Navitas TN NG, LLC shall file a tariff that complies with the Stipulation and Settlement
Agreement, as amended by the parties and as modified and approved by the Authority, within thirty
(30) days of the date of this Order.

3. Any party aggrieved by the decision of the Tennessee Regulatory Authority in this matter
may file a Petition for Reconsideration within fifteen (15) days of the date of this Order.

4, Any party aggrieved by the decision in this matter has the right to judicial review by filing a
Petition for Review in the Tennessee Court of Appeals, Middle Section, within sixty (60) days of

the date of this Order.

Chairman James M. Allison, Vice-Chairman Herbert H. Hilliard, and Director Kenneth C.
Hill concur.

ATTEST:

A

Earl R. Taylor, xecutive Director

lZ}d



BEFORE THE TENNESSEE REGULATORY AUTHORITY

NASHVILLE, TENNESSEE
IN RE: *filed electronically
) ; in the docket office
PETITION OF NAVITAS TN NG, LLC ) on 12/17/2012
FOR AN ADJUSTMENT TO ITS ) Docket No. 12-00068
NATURAL RATES AND APPROVAL OF )
REVISED TARIFFS

STIPULATION AND SETTLEMENT AGREEMENT

For the sole purpose of settling this case, Tennessee Regulatory Authority (“TRA” or
“Authority”) Docket No. 12-00068, Robert E. Cooper, Jr., the Tennessee Attorney General and
Reporter, through the Consumer Advocate and Protection Division (“Consumer Advocate” or
“CAPD”) and Navitas TN NG, LLC (“Navitas” or “Company”) respectfully submit this
Stipulation and Settlement Agreement (“Settlement Agreement”). Subject to Authority approval,

the Consumer Advocate and Navitas (collectively, the “Parties™) agree to the following:

BACKGROUND

1. Navitas is a Tennessez limited lability company under the laws of the State of
Tennessee and. is engaged in the transportation, distribution, and sale of natural gas service to
approximately 551 customers residing in Campbell County, Ternessee and Whitley County,

Kentucky (the “Jellico System”),1 Pickett County, Tennessee (the “Byrdstown System”) and

! By Order of the Public Service Commission of the Commonwealth of Kentucky dated August 13, 1990, service to
Kentucky residents in Kentucky Hill and Black Oak in Whitley County, Kentucky is sffective under the jurisdiction
of the TRA as part of the Jellico Distribution System.




Fentress County, Tennessee (the “Fentress System”).? Navitas also furnishes natural gas to
approximately 145 customers located in Clinton County, Kentucky (the “Albany System™).>

2. Navitas is a public utility pursuant to the laws of Tennessee, and its public utility
operations are subject to the jurisdiction of the TRA.* Navitas is a wholly-owned subsidiary of
Navitas Assets, LLC, a Delaware limited liability company. The principal office and place of
business of Navitas is located at 3186D Airway Avenue, Costa Mesa, California 92626. Local
offices are maintained at 613 Sunset Trail, Jellico, Tennessee 37762 and 9825 Hwy 111, Static,
Tennessee.’

2011 DOCKET

3. On December 30, 2010, the TRA issued an Order in TRA Docket 10-00220
approving the transfer of control of the utility systems of Gasco Distribution Systems, Inc.
(“Gasco”). At the time of the acquisition by Navitas of Gasco, Gasco operated as Debtor in
Possession while in proceedings before the United States Bankruptcy Court for the Southern
District of Ohio, Eastern Division.® Navitas adopted all of Gasco’s existing tariffs.” Gasco’s last
rate case was filed in 1993; there has been no increase iﬁ Gasco’'s rates since that time.

4. On April 20, 2011, Navitas filed a Petition for Emergency Relief in which the
Company sought approval to increase the rates paid by Tennessee consumérs. Since acquiring
the system formerly held by Gasco, Navitas has been operating at a substantial loss. The Petition

sought to implement a monthly customer charge of $6.00 and a charge of $1.00 per 9 Ccf per

% See Order Approving Amended Settlement Agreement (“2011 Order”) dated December 1,2011 in Docket No. 11-
00060.

’1d.

*Id. See also Amended Proposed Settlement Agreement (“2011 Settlement”) attached to Order at paragraph 1; see
also Chapter 4 of Title 65 of the Tennessee Code Annotated.

® Id. at paragraph 2.

§ Gasco filed for Chapter 11 bankruptcy protection (Case No. 09056171) in the United States Bankruptcy Court for
the Southern District of Ohio, Eastern Division, on June 1, 2009.

See 2011 Settlement at paragraph 3.
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month. The relief sought was estimated to reduce the operating losses of Navitas from $159,000
to $62,000. By that filing, Navitas did not seek to cure the entire revenue deficiency it claimed it
was incurring nor seek to make any return on its investment.®

S. On May 5, 2011, the Consumer Advocate filed a petition to intervene to
investigate the need for emergency relief sought by Navitas and the impact of such relief on
Tennessee consumers. After informal discovery and review, Navitas and the Consumer Advocate
undertook settlement discussions and ultimately entered into a Settlement Agreement on July 14,
2011, which was approved by the TRA on December 1, 2011 (“2011 Settlement and 2011
Order™).’

6. Among other things, the 2011 Settlement and Order provided for an increase to
customer charges and volumetric rates; that such increases were temporary pending Navitas
filing a formal rate case by a date certain; and that the temporary rates would expire at the
conclusion of the rate case when the TRA puts new rates into effect.'” Pursuant to the 2011

Settlement and Order, Navitas filed its current Petition in this Docket on a timely basis.

CURRENT DOCKET

7. On July 2, 2012, Navitas TN NG, LLC (“Navitas™) filed its current Petition for an
Adjustment to Its Natural Gas Rates and Approval of Revised Tariffs filed with the TRA
(“Petition”). In that filing, Navitas claimed a revenue deficiency and sought an increase in its
annual revenues of approximately $390,000.

8. . On July 6, 2012, the Consumer Advocate filed a petition to intervene. By order

dated September 11, 2012, intervention was granted.

8 See 2011 Settlement at paragraph 4.
;’oSee supra 2011 Order and 2011 Settlement,
Id
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9. The Consumer Advocate filed direct testimony on November 21, 2012, raising
concerns regarding several aspects of the Company’s proposed rate increase. The $390,000
increase in revenues that Navitas requested was based on several assumptions.

First, Navitas used only eleven months of costs and revenues calculate additional revenue
it needed annually. The Consumer Advocate adjusted the Company approach to follow the
standard procedure of utilizing twelve months of actual data to accurately reflect the revenue
necessary to operate a utility.

Second, Navitas requested recovery of capital expenditures typically disallowed by the
Consumer Advocate, including organizational costs to acquire the company and legal expenses
associated with the 2011 emergency tanff petition. Although the Com@m Advocate excluded
these costs, it included capital expenditures expected for replacing meters and pipe extensions.

Third, the request by Navitas assumed many costs would be allocated to Tennessee on a
customer allocation method. For some of these costs, the Consumer Advocate identified direct
costs and disallowed direct costs that did not benefit customers of Navitas TN NG, LLC. For
other costs that could not be easily identified as direct costs with the information available, the
Consumer Advocate utilized a customer allocation method for customer-driven costs and a
blended allocation method for all other indirect costs.

With the exception of including certain costs that affect rate base that came to light in
Company’s Rebuttal Testimony filed November 30, 2012, after the Company filed its petition,
discovery, and after the Consumer Advocate filed its testimony, the Consumer Advocate
excluded costs that were not identifiable in the rate case as a direct or indirect benefit to Navitas

TN NG, LLC.




Finally, this Settlement Agreement includes terms to make future rate cases more
transparent as to what costs apply directly or indirectly to Navitas TN NG, LLC to help ensure
all costs benefiting Navitas TN NG, LL.C—and only those costs—are readily identifiable in the
rate filing so all Parties can consider them throughout the proceeding. In Tennessee, the utility
has the obligation to present any and all information to enable the rate-setting process. Such
information must be presented timely and clearly to allow thorough consideration and analysis
by all parties. The implementation of the terms in the settlement are intended to minimize the
need for requests to adjust rates that become readily identifiable only after some parties have
filed testimony.

10.  While the Consumer Advocate prefers that rates not increase for ratepayers
especially in this difficult economic climate, the increase as defined by this Settlement
Agreement represents the Consumer Advocates’s proof to which Navitas has agreed with only
the adjustment for some circumstances that affect rate base that were brought to light only after
the Consumer Advocate filed its testimony.!! As will be set forth further below, entering into
this Settlement Agreement reduces the rate case expenses for the impacted customers, provides
for a three year “phase-in” of the rate increase, and provides important consumer protection
provisions.

11.  The Parties to this Settlement Agreement have engaged in substantial discovery.

The Company also has provided information informally in response to questions from the

1 The Consumer Advocate’s testimony was based on data it had at the time its testimony was due. Navitas
submitted additional data with the Rebuttal Testimony of Thomas Hartline on November 30, 2012. When data is
presented after filing the petition and after discovery, it is impossible for such data to be considered at the time of
testimony. The adjustments to rate base include some of the data in the Rebuttal Testimony. The rate case process
depends on full disclosure of all information that supports a change to existing rates in the initial petition or
otherwise provided to all parties during discovery to enable thorough analysis and consideration prior to filing
testimony. Presentment of data after discovery and parties file testimony reduces the transparency of the rate case.
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Consumer Advocate and its witnesses, and it has responded to additional discovery requests from
TRA Staff.

12.  The Parties have undertaken extensive discussions and “give and take”
negotiations to resolve all known disputed issues in this case. As a result of the information
obtained during discovery and the discussions between the Parties, and for the purpose of
avoiding further litigation and resolving this matter upon acceptable terms, the Parties have
reached this Settlement Agreement. In furtherance of this Settlement Agreement, the Parties

have agreed to the settlement terms set forth below.

SETTLEMENT

13.  Based upon the exchange of information and discussions described above, and in
order to resolve this case through settlement and avoid the need for further litigation and
expenses for all Parties and without waiving any positions asserted in this docket, the Parties
have agreed to certain adjustments to the Company’s Petition, which are discussed herein.

14.  Revenue Deficiency: This Settlement Agreement results in adjustments to.the
Company’s filed case collectively reduce the Company’s attrition period revenue deficiency
from $390,000 to $272,601. This will be an overall increase in revenue billed to customers in
the test year ended March 31, 2012 (including purchased gas) of approximately 63% rather than
the 81% increase sought by Navitas as described by Navitas in its Petition. The residential
customer charge will have a “phased in” increase from $6.00 to $9.00 over the time period
ending December 31, 2014. Subject to Authority approval, the Parties agree that this revenue

deficiency is reasonable and appropriate for the limited purpose of resolving this docket.




15.  Revenue Requirement: The Parties agree that the Company’s attrition period

cost of service should include the components set forth on Exhibit A hereto, which the Parties

agree are fair and reasonable to the Company and its customers for limited purpose of settling

this docket, and which include the following:

A

~mom ®mUOow

b

Required Operating Income of $72,047;

A rate base of $827,560;

An overall rate of return of 8.71% on rate base;

A return on common equity of 15.4%;

A capital structure consisting of 4.26% short-term debt, 67.50% long-term
debt, and 28.24% equity;

A cost of short-term debt of 6.89%,;

A cost of long term debt of 6.02%;

An attrition period revenue deficiency of $272,601;

That rate case expenses incurred in 2012 will be amortized over a period
of four years.

The attrition year is the twelve months ended December 31, 2013.

The test year to evaluate rate base is the twelve months ended December
31,2011.

The test year to evaluate revenue and expenses is the twelve months ended
March 31, 2012.

In addition, the Parties agree to the following:

16.  Chart of Accounts: Navitas agrees to transition to the NARUC USOA method

of utility accounting effective Januvary 1, 2013, and that future rate cases will be submitted using

those guidelines. Navitas will submit the proposed chart of accounts and seek written comment

from the Consumer Advocate and the TRA.

17.  Accounting for direct costs: Navitas agrees to immediately begin accounting for

costs that are specific to various systems (e.g. uniforms, labor dedicated to certain facilities,
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travel, consulting services dedicated to certain facilities). Navitas will submit the proposed
direct costs accounting and seck written comment from the Consumer Advocate and the TRA.
The Parties agree that any comments by the TRA Staff or Consumer Advocate regarding how to
track costs are not precedential and are not an endorsement of whether such costs are prudent,
reasonable, necessary, or proper for setting rates. Additionally, the process discussed in this
paragraph does not include the determination of allocation methods (e.g., customer allocation,
Consumer Advocate’s blended rate, and Navitas’s customer density per mile). Any allocation
methods applied to indirect costs for this Settlement Agreement apply only to this Settlement
Agreement. Nothing in this Settlement Agreement binds either party to an allocation method for

setting rates in the future.

18.  To help implement procedures to track direct costs, Navitas will submit the

following items:

{A)  Within 30 days of approval of this Settlement Agreement, Navitas will submit to
the Consumer Advocate and the TRA Staff a list of all its costs, preferably in a
manner that is traceable to the Chart of Accounts, and indicate:

(i) what the cost is;

(2) who records the cost;

(3) how often the cost is incurred (e.g., daily, monthly, annually);

(4) how often the cost is recorded to the system (e.g., daily, monthly, annually);

(5) whether the cost is attributable to a specific system or state;

(6) whether the cost is presently recorded to the specific system (e.g., Navitas TN
NG) or if it is presently recorded to an account that is allocated as an indirect
cost;

(7) whether Navitas believes it can track the cost as a direct cost or if the cost can
only be tracked as an indirect cost; and

(8) if tracked as an indirect cost, why such indirect cost allocation is preferable to

direct cost accounting.




(B) The Consumer Advocate and the TRA Staff will review the list and consider
whether these costs appear appropriate for indirect allocation. The Parties will
work together to try and resolve any difference of agreement. If the Parties
cannot agree and the Consumer Advocate or TRA Staff believes a cost could be
tracked directly to various systems or states relatively easily, Navitas agrees to try
to track the costs directly with all the other costs within 90 days of this Settlement
Agreement for three months (i.e., months that have been closed) or until it
submits its list of accounts with method of accounting as discussed in (C) of this

paragraph, whichever is later.

(C)  Within 90 days of the approval of the Settlement Agreement, Navitas agrees to
begin accounting for direct costs, including those costs that it believes are better
tracked as indirect costs but the Consumer Advocate or TRA Staff request Navitas
to attempt to track directly discussed in (A) of this paragraph.

(D) Within 200 days of approval of this Settlement Agreement, Navitas agrees to
provide a list of accounts to the Consumer Advocate and the TRA Staff and
indicate whether Navitas will track the account as a direct cost or an indirect cost
that requires allocation. This list will look similar to the list described in (A) of
this paragraph; however, the list will be updated as to whether it will be tracked as
a direct or indirect cost based on Navitas’s experience in tracking direct costs
discussed in (B) of this paragraph. For any accounts that Navitas submits as
requiring indirect cost allocation, Navitas will also provide a description of (1)
what drives the costs to that account (e.g., customer-driven cost like customer
service, maintenance driven costs, like maintenance labor); and (2) why it
believes costs in that account are too cumbersome to track for each system,
including any discussion of what problems it experienced when actually

attempting to track the direct costs.

19.  Rates: The Parties agree that the rate design and rates reflected on Exhibit B are

fair and reasonable and appropriate for the limited purpose of resolving this proceeding.
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20.  Rate Phase-In: Effective upon approval by the TRA, rates will be implemented
to increase Navitas’s annual revenue by $272,601 and to produce a rate of return not to exceed
8.71%. In its initial Petition at question 9, Navitas proposed a “phase-in” of its proposed rate
increase (“In order to avoid rate shock, Navitas proposes to divide the rate increase into four
increments implemented annually beginning October 1, 2012.”). This settlement amount of
$272,601 will be “phased-in” in for existing customers in three steps as follows:

A, The first step of the rate increase ($113,471) goes into effect the first day of the
first full billing period after approval by the TRA.

B. The second step of the rate increase ($88,652) goes into effect the first day of the
first 2014 billing period. ‘

C. The third step of the rate increase ($70,480) goes into effect the first day of the
final 2014 billing period.

The increase_ in the first phase permits the Company to cover the estimated $295,935.68
in operating expenses that will affect the Company’s cash flow.’> The increase in the second
phase permits the Company to break even on cash and non-cash expenses. The increase in the
third phase permits the Company to earn what it believes is a reasonable rate of return.

21.  The phase-in provision set forth in paragraph 20 applies only to customers that
exist as of the date of approval of this Settlement Agreement. The rates in the third step apply to
all new customers after the approval of this Settlement Agreement. As used herein, new
customers include those customers who return after disconnecting service and will also be
charged the Reconnection Fee, discussed in paragraph 25(f). Customers who have been

disconnected from service because they could not pay their bills should not be considered “new

'2 'The Company’s estimated cash expenses, as shown on Schedule 4.A, are total expenses less the non-cash
expenses of bad debt, customer discounts, and depreciation and amortization (for Navitas TN NG, LLC, shown on
Schedule 4.A. and NUC, shown on Schedule 4.A.1).
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customers” under this paragraph, and such customers should continue to receive the phase-in
rates.

22.  If Navitas files for a new rate case at any point during the phase-in period, the
phase-in will cease and any phase-in not yet implemented at the time of the rate case will not be
applicable to the determination of rates in that proceeding.

23.  The Company will clearly and conspicuously notify its customers of the approved
rate increase and effective date in a clear and conspicuous manner via mail. Additionally, the
Company will provide subsequent clear and conspicuous reminder notices to all impacted
customers at least 30 days before each phase-in increase.

24.  Amended Tariff: This Settlement Agreement does not include any amended
tariffs or service regulations.

25.  The Parties further agree that the rate increase requests of the Company, filed as a
result of this Settlement Agreement, will also include the following tariff changes and
requirements for the protection of ratepayers:

A. Budget Repayment Plans. Simultaneous with the rate increase, the Company
shall establish and implement a process to offer a budget repayment plan to its
customers to pay any past due amounts and any associated charges. Specifically,
the Company shall provide their customers with the opportunity (and notify those
in need of the budget repayment plan program) to pay the past due bill, including
returned check fees and other charges, disconnection and reconnection charges in
a payment plan, with no interest, over no less than a three (3) month billing cycle.
The Company shall be ordered to only require that the customer pay the first
installment payment in order to have service restored. The Customer will also be
required to participate in the level pay plan for a period of one-year. If a customer
on a payment plan fails to pay a monthly installment as per the terms of the plan

and is more than fifteen (15) business days laie on any payment, then the
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customer’s service is subject to disconnection and all past due charges in addition
to disconnect/reconnect fees would be due and payable prior to baving service
restored. The Company shall be required to provide all the same disconnection

notices required for any disconnection prior to disconnecting the customer.

Clear Notice of Returned Check Fees, Returned check fees can be charged only if

Navitas had a tariff approved prior to this Settlement Agreement. For any
returned check fees authorized prior to this Settlement Agreement, the Company
shall provide a clear and conspicuous notice of any returned check fee charge and
other charges and fees, including the amount of the charge, on its monthly billings

to customers.

Ability to Waive Fees. The Company shall implement and establish a process to

permit waiving all fees associated with late or temporary inability to pay payment
including, but not limited to, disconnection, reconnection, and late fees, in special
circumstances such as financial distress, military deployment or for disabled

customers, family members of customers or customers with a unique situation.
Prompt Reconnection. The Company shall provide prompt and timely
reconnection service for all customers within no more than two (2) days of

receiving the first instaliment payment from the past due customer.

Alternate Address Notification. The Company shall establish and implement a

process to permit and notify customers of the opportunity to provide an alternate
address for notification of a potential disconnection. If a customer has provided
such an alternate address, the Company shall be required to provide the required
notice of disconnection to that address in addition to the customer’s primary

billing address.

Reconnect Fee. The Company shall be allowed to charge a reconnect fee of six

months multiplied by the applicable customer charge at the time of reconnection
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26.

for customers who, while at the same address, disconnect service for two or more

months within a twelve month period. The maximum reconnect fee permitted

under the rates in this Settlement Agreement is $54 (fifty-four dollars) for

residential and commercial customers, and $84 (eighty-four dollars) for industrial,

public, and institutional customers.

As part of the terms of this Settlement Agreement, Navitas agrees to submit

quarterly capital expenditure reports within 45 days after each quarter ends to the Consumer

Advocate and TRA staff. The year-end reports will be a cumulative report of capital

expenditures (completed or in-progress) for the entire year.

(A)

(B)

The first report should identify each capital asset separately, and report the asset

in one of two sections: (1) assets that are in service; and (2) capital expenditures

for assets that were in progress and not yet in service as of the date of the report.

The report should also provide the following information:

)

2

[ LI~ A o

Assets in service:

a brief description as to what each capital asset is (e.g., number of meters
replaced, extended pipes to add 3 customers);

the date the capital asset was put in service; and

the amount spent as of the date of the report for the year.

Capital expenditures for assets that will be in service after the mid-year
and year-end reporting dates (i.e., construction in progress):

a brief description as to what cach capital asset is;

the amount spent as of the date of the report for the year;

the estimated amount to complete the project; and

the expected date the asset will be in service.

After the each quarterly report of the first year after the approval of this

settlement, Navitas, the TRA Staff, and the Consumer Advocate may discuss any

changes to the report (e.g., enhancements, changes to make the report less
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cumbersome). Any changes shall be agreed upon by all parties prior to alteration
of future reports.

27.  In light of the settlement terms as a whole and for the sole purposes of this
Settlement Agreement, the Parties agree that the revised rates, tariffs, rate schedules, and service
regulations agreed to herein, both individually and in the aggregate, are fair and reasonable for
the limited purposes of this Settlement Agreement to all customer classes and will provide
Navitas with a reasonable opportunity to recover the agreed upon operating revenue requirement
and a reasonable rate of return on investment.

28. Al pre-filed testimony, rebuttal and exhibits of the Parties are introduced into
evidence without objection, and the Parties waive their right to cross-examine all witnesses with
respect to all such pre-filed testimony. If, however, questions should be asked by any person,
including a Director, who is not a party to this Settlement Agreement, the Parties may present
testimony and exhibits to respond to such questions and may cross-examine any witnesses with
respect to such testimony and exhibits.

29.  The Parties agree to support this Seitlement Agreement before the Authority and
in any hearing, proposed order, or brief conducted or filed in this proceeding; provided, however,
that the settlement of any issue provided for herein shall not be cited as precedent by any of the
Parties hereto in any unrelated or separate proceeding or docket before the Authority. The
provisions of this Settlement Agreement are agreements reached in compromise and solely for
the purpose of settlement of this matter. They do not necessarily reflect the positions asserted by
any party, and no party to this Settlement Agreement waives the right to assert any position in
any future proceeding, in this or any other jurisdiction. None of the signatories to this Settlement

Agreement shall be deemed to have acquiesced in any ratemaking or accounting methodology or
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procedural principle, including without limitation, any cost of service determination or cost
allocation or revenue-related methodology.

30.  This Settlement Agreement shall not have any precedential effect in any future
proceeding or be binding on any of the Parties in this or any other jurisdiction except to the
limited extent necessary to implement the provisions hereof.

31.  The Parties agree and request the Authority to order that the settlement of any
issue pursuant to this Settlement Agreement shall not be cited by the Parties or any other entity
as binding precedent in any other proceeding before the Authority or any court, state or federal.

32.  The terms of the Settlement Agreement have resulted from extensive negotiations
between the signatories and the terms hereof are interdependent. The Parties jointly recommend
that the Authority issue an order adopting this Settlement Agreement in its entirety without
modification.

33.  If the Authority does not accept the settlement in whole, the Parties are not bound
by any position or term set forth in this Settlement Agreement. In the event that the Authority
does not approve this Settlement Agreement in its entirety, each of the signatories to this
Settlement Agreement will retain the right to terminate this Settlement Agreement. In the event
of such action by the Authority, within twenty (20) business days, any of the signatories to this
Settlement Agreement would be entitled to give notice of exercising its right to terminate this
Settlement Agreement; provided, however, that the signatories to this Settlement Agreement
could, by unanimous consent, elect to modify this Settlement Agreement to address any
modification required by, or issues raised by, the Authority. Should this Settlement Agreement

terminate, it would be considered void and have no binding precedential effect, and the
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signatories to this Seftlement Agreement would reserve their rights to fully participate in all
relevant proceedings notwithstanding their agreement to the terms of this Settlernent Agreement.

34.  In the event that any party and/or the Authority requires that hearings go forward,
then the Parties agree that the Parties will jointly move the Authority for the establishment of a
procedural schedule that would permit the Parties to obtain responses to any outstanding
discovery and to submit evidence and testimony that has not been submitted as a result of
reaching this Settlement Agreement.

35. By agreeing to this Settlement Agreemert, no Party waives any right to continue
litigating this matter should the Settlement Agreement be rejected by the Authority in whole or
in part.

36.  No provision of this Settlement Agreement shall te deemed an admission of any
Party. No provision of this Settlement Agreement shall be deemed a waiver of any position
asserted by a party in this docket.

37.  Approval by the Authority of the provisions of this Settlement Agreement shall
not be construed as a waiver of the Authority’s decisions in any rate case or policy decision or
constitute an endorsement of any ratemaking methodology by the Authority.

38.  This Settlement Agreement shall be governed by and construed under the law of
the State of Tennessee and any applicable federal law, Tennessee choice of law rules
notwithstanding.

The foregoing is agreed and stipulated to this I l day of December, 2012.
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CONSUMER ADVOCATE AND PROTECTION DIVISION

aie

Robert E. Cooper, Jr., 0934
Attorney General and Reporter

John J. Bayéni, #27041

Assistant Attorney General

Office of the Attorney General

Consumer Advocate and Protection Division
P. O. Box 20207

Nashville, TN 37202-0207

(615) 741-8726 — Telephone
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EXHIBIT A

REVENUE REQUIREMENT
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CAPD Exhibit
NAVITAS TN NG, LLC
INDEX TO SCHEDULES
For the 12 Months Ending December 31, 2013
Schedule
Results of Operations 1
Average Rate Base 2
Adjustments to Rate Base ’ 2.A
Comparative Rate Base 3
Income Statement at Current Rates 4
Navitas TN NG, LLC - Expense Adjustments 4A
NUC Expense Adjustments : 4A1
Depreciation Expense ) 4A2
Amortization Expense 4A3
NUC Labor 444
Allocation Percentage Calculation 4A8
Calculation of Inflation 4A86
Comparative income Statement at Current Rates 5
Margin & Revenue Summary at Current Rates 6
Taxes Other than Income Income Taxes 7
Excise Taxes at Current Rales 8
Income Statement at Proposed Rates o
Rate of Retum Summary 10
Revenue Conversion Faclor 11

*+¢ The amounts, alocation, calculation, formudas, and results of these schedules apply only to this Settement and have no precedential etfect for future
rate cases, ™
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12-00068

Settlement Exhibil A
Schedule 1

NAVITAS TN NG, LLC

Results of Operations

For ihe '12 Monthe Ending December 31, 2013
Settlement Company E/ Difference
Rets Base $ 827,560 Af $ 1,480,326 $ 662,766
Operating Income At Cuntent Rates ' -199,213 Bf -97,000 -102,213
Eamad Rate Of Retumn -24.07% -8.51% -17.56%.
Fair Rate Of Retum 8.71% G/ 8.20% 0.45%
Required Qperating Income 72,047 137,080 -85,033
Operating Income Deficiency 271,260 234,080 37,180
Gross Revenue Convarsion Factor 1.004943 DF 1.666795 -0.661862
Revenue Deficiency $ 272,601 $ 390,164 $ 417,583
Annlyshs

Tolal Revenue {Current Rates) 435987.83 Ff 484,183.00 F! (48,195.37)
Increase in Total Revenus 63% G/ 81% G 48%

Al CAPD Exhibit, Schedule 2.

B/ CAPD Exhibit, Schedule 4,

G/ CAPD Exhibit, Schedule 10.

D/ CAPD Exhiblt, Schedule 11.

E/ Company Filing. CAPD requests that Navitas files all documents provided to CAPD ta
the TRA fo help ensure confidentical documents are not hdmrtent}y filed.

F! Settlement Exhlbit, Schedule 5.

G/ This amount is the percentage increase to the customer's btls based on the PGA rate effective from the CAPD's test year of Apsil 1, 2011

1o March 31, 2012, calculated as Revenue Deficioncy (Line 8) divided by Tota! Revenue (Current Rates) {Line 9).

=+ The smounts, allocetion, calculation, formulas, and results of these schedules apply only (o this Seitiement and have no precedential effect

for future rale cases, ™
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Line

a2 W N

[ T - N |

Utiiity Plant in Service
Other Long-Term Assets
Working Capital

Total Additions

Accumulated Depreciation
Accumulated Amaortization of Other Long-Term Assets
Acquisition Adjustment

Total Deductions

NAVITAS TN NG, LLC
Average Rate Base

For the 12 Months Ending December 31, 2013

* Other Long Term Assets recorded in Navitas's financisl statements

A/ Company Filing.
B! CAPD Exhiblit, Schedule 2.A.

12-00068

Settlernent Exhibit A
Schedule 2

Test : Attrition

Period A/ Adjustments B/ Perlod

$ 1,785,227 $ 162,788 3 1,937,983
214,438 -149,431 65,007
37,578 501 * 37,077
$ 2!007.243 $ 32!834 $ 2!040!077
$ 907,049 73,719 $ 980,768
19,257 -12,420 8,837
251338 26,426 224812
$ 1,177,644 $ 34,873 $ 122517
S__89s0  §___ omo  5___szmsen

» Utility Plant in Service, Other Lang Term Assels, Accumulated Depreciation, and Plani Acquisilion Adjustment are from the Navitas TN NG Trial
Balance as of 12/31/2011. The calcutation for working capital In this Seltioment is the "one-eighth method™, which presumes that cagh woriﬁng
capital necessary aquals 1/8 {or 45 days/360 days) of tha O4M expense, which s the NUC Crews charge on Schedule 4.A.

= Ths amounts, allocation, calculation, formulas, and resulis of these schedules apply only to thie Settiement and have no precedential
effect for future rate cases, ™
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Settiement Exhibit A
Schedule 2.4
NAVITAS TN NG, LLC
Adjustments to Rate Base
For the 12 Months Ending December 31, 2013
Line No. Adjustments (o Additions

1 Reverse joumal entry transfering meters to NUC from TH 9,000.00 Af
2 New Moters from 2011 3,090.00 B/
3 New Maters for 2012 1,976.00 Bf
4 NKew Meters for 2013* 11,520.00 B/
85 2012 Non-meter Capital Expenditures 16,350.76 C/
8 2013 Non-meter Capital Expenditures® 8,568.38 C/
7 Callfornia Land 53,009.19 Ef
8 California Buikling 58,729.50 €&/
] Eakiay Land 184522 E/
10 Eakioy Buikling - 17,767.32 &f
" Other Long Temm Assels (149,431.38) ¥/
12 33,334.39
13
14 Adjustments to Deductions

15 Accumulated Depreciation increase for Meters in 2011 108336 O/
18 Accumulated Depreciation Increase for 2012 Depreciation 47,987.02 O/
17 Accumulated Depreciation Increase for 2013 Depreciation® 24,648.47 Df
18 Amortization of the Acquisition Adjustment 2012 & 2013* {26,425.64) E/
19 Amortization of the Other Long Term Assels 2012 & 2013* {12,420.08) F/
20 34,873.13

* The estimated acquistions and refated depraciation and amartization for 2013 ace reduced by ha¥f to
avive at the Average Rade Base on Schedule 2A. The med pecied to be replaced in March 2013
arw added in full since the repiacement ocurs in the first part of the year,

Notas: A/ This amount reflects tha reversal of a joumsal entry recorded fo fransfer the cores of the meters from
TN's fixed assets o NUC's fixed asset, as shown and explained on CAPD Exhibit, Schaduie 2.4

B/ This amount reflects the accaieration of replacing melars, as shown and explained on CAPD Exhibit,
Schedule 2A.

G/ Thia smount reflects the estimated capital expenditures that are nol related to meter replacement as
cakuated by the CAPD on CAPD Exhiblt, Schedule 2.A,

¥ Accumulated Deprecistion increase for 2012 and 2073 were calculated on the Depreclation Schedule,
Schedule 4.A.2. This amount s siso described in CAPD Fxhhli, Schedule 2.A.

£/ See Depreciation Schedule, Schedule 4.A.2.

Fi Soa Amortization Schedule, Sohedule 4.A.3,

=+ The amounts, alocation, calcidation, formulas, and resulls of these schedules apply only {0 this Settement and have no precedential effect for ture rate casss, =
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NAVITAS TN NG, LLC
Comparative Rate Base

For the 12 Months Ending December 31, 2013

Line
No,
Additions:
1 Utility Plant in Service
2 Other Long-Tem Assets
3 Working Capital
4 Total Additions
Deductions:
s Accumulated Depraciation
-] Accumisiated Amortization of Other Long-Term Assets
7 Acquisition Adjustment
8 Totai Doductions
8 Rato Base

A/ CAPD Exhibit, Schedule 2.
B/ Company Filing.

s

12-00068

Setllement Exhibit A

Schedule 3

Settlement A/ Company B/ Differonce

$ 1,837,903 $ 2,443,206 $ -505,213
65,007 27,300 37,707

37,077 37 886 -789

$ 2040077 $ ﬂﬁn $ 468'295
$ 980,768 3 1,018,046 $ 37,278
8,837 0 6,837
224,912 g 224,912

$ 1257 $ 1,018,046 $ 194,471
$___82S60  §__ 1400326  §___ 662,768

=+ The amounts, allocation, calculation, formulas, and resulis of these schaduies apply only to this Settement and have no precedential
effect for future rate cases. ***
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Settlement Exhibit A
Schadule 4
NAVITAS TN NG, LLC
income Statement at Current Rates
For the 12 Months Ending December 31, 2013
Settlement
Line Test Attrition
No. Porlod A/ Adjustmonts Amount
Operating Rovanues: .
1 Gas Sales & Transportation Revenuses 3 456,860 $ -28 6687 $ 428,193 B¢
2 Other Revenues 27,323 -19,529 7,794 Cf
3 Total Revenue $ 484,183 $ 198 s 435,988
Operating & Maintenance Exponses: .
4 "Purchazed Gas Exponse 3 224,324 $ 5,164 3 218,160 Bt
5 Operalions & Maintenance 302,049 60,722 383,671 o
[} Total Oporating & Maintenance Expenses s 527,273 $ 85,658 3 582,831
Othor Exponses:
7 Depreciation & Amortization Expense $ 55,094 $ -13,836 $ 41,458 ¥
8 General Taxes 10,489 442 10,011 &/
8 State Excise Taxes [} 0 O F
10 Federal income Taxes — b 0 oQ
11 Total Other Expenses $ 88,563 $ 13194 3 62,369
42 Total Operating Expenses $ 392,836 $ 42,364 $ 835,200
13 Utility Operating Income $__ 408,653 $ -90,560 $ 189213
Al Company Fling.

B/ CAPD Exhibit, Schedule 8,
Gt Navitas TN NG accoumt # 4199, Penailties & Service Charges
1213172011 $6,174.20
Less Qf 2011: 3962.23
Add Qf 2012: 558221
Total $7.794.18
D/ CAPD Exhibit, Schedule 4.A.
E/ CAPD Exhibit, Schedule 7.
F! CAPD Exhibit, Schedule 8.
¥ Federal Income Taxes are passed through to the owner's personal retum,

+ The amounis, allocation, caloulation, formulas, and results of thase schedules apply only to this Seltiement and have no precedential effect for
future rate cases, ***
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12-00088

Settiemeant Exhibit A
Schedue 4.A -
NAVITAS TN NG, L1.C
TN Expense Adjustments
For the 12 Months Ending December 31, 2013
Sattioment
Adjusted
Doduct P&L Add P&L Company P&L . Expenses (nfiation
Company P&L 11/2011 to 1112012 %0 A1zeizte Settioment for 4M/2012 {2012& Total
1203112011 2l ok oz 3112012 Adjustments o W31/2042 2013) Qi __Expeases
5900 Dirsct Costs
§921 NUC-Crews 278,184.88 80,080.01 88,500.00 318,694.97 A N 206813.22 N
5923 NUC-assat biing 15,447 85 2,173.75 487700 18,260.90 (18.260.90) B/ - -
5399 Depraciation 48,834.18 10,371.18 14,240,861 53,503.63 (17.434.33) G/ 36,088.30 36,089.30
5889 Amortization 13,873.31 Y 1387331 13.673.31
8040 Ovarhead

8300 Bank Fasa 1,372.82 169.7¢ §80.92 1,764.04 1,794.04 1.038 1.061.78
5408 Advalorem Tax Expense 8,076,83 1.740.00 8,716.83 8,716.83 1.038 9,046,956
8410 Lis, pormit, member 1,§20,00 1.820.00 1,820.00 1.038 1,982,498
8412 Postage-biling 1,182.98 263.13 356282 1,242.64 (62.13) &/ 1,180.61 1.0%8 1,225,08
€420 Tax cormult & fillng T 8315 53.16 315 1.038 5518
6445 Bad debt 6,210,77 100.84 §,311,41 (4,000) FI 2,311.44 1.088 2,398.88
6496 Customer Discounts §23.80 281.41 4T7.45 708.54 705.54 1.038 736,33

359,635.93 409,197.11 (28,074.05) 363,123.06 363 671.30

* Par Navitas's Quickbooks reporis.

£ 108 Setisement adiustments o the NUG-Crews s.peise anouirt to calculate the fair and isasonable expenses afocated to TN for the attrition year are shown on CAPD Exhiblt, Sehedule 4,41,

Bi 1o reinove the expenses misisd o dersompany chaipes by NUT o TN for meter feos of §3.00 per meter, The meters should be recorded in TN's fixed assets and depreciatad n TN's hooks.

Ses Note B on Schedule 2.A.4.

V1w aujust dapreclalion ecpanses fur tie raeiers and the expecied 2314 and 2013 capital expanditures, as well 25 Include the amortization of the Flant Acquisition Adjustment.

Sea Schedule 4.A.2.

W ke @mor szadut o wianizabivoal Gosts, e L areartized portion, of

B
i

B Coroducs the ament of ostage by the 5% markup amount erronsously applled o expanses directly charged from NUG to TN.

2011 rate case expenses, and the 2012 rate case sxpenses, Ses Amortization Scheduls, Schedule 4 A3,

£ P60 aview of e auctunt duiia of Butudts BB, Bad Debt Expeise,5€, 17405 of the expenses fom 4/1/2011 1o 2/31/2012 relaled t6 2 write off of $8,178.96 to clean up of bad debt recalvables
Wil Werd O) Liay0l $ bk atlid fobisnay WHOURS [iave bust wilien off badors
was an abermka. (i Seement adiusted (118 acount 5o hei the 2013 expenses would reffect the 2012 bad debt expense as of 11/18/2012 of $2,347.25, as annualized,

3/ Per Infiation Schedule, Scheduls 4 A6,

“r The ts, wilocat

tation, formuias, and results of these scheduies apply only to this Settlemant ard have no prevedential effect for fbure rate cases,

the purchuge by Navitas, Per review of the account detafis for 2012 and discussions vith Navilas, the 2011 write off
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12-00088

Settlament Exhibit A
Schedule 4.4.2
Navitas TN NG, LLC
Depreclation Expense
For the 12 Months Ending December 31, 2013
Source: 2012 3rd Guarter Dopraciation Scheduies from Jooy Wwin " Settloment Calculation
Z
Depreciation 013
Tennosses Expensa Deprocistion
AcqDate Life  Costbasis Afiocation {annualized} | Expense
[WRains {NARUC acct #376)
Byrdstown & County 1213140 480 550,586,00 550,505.00 $ 1376488 $ 1376488
Fantress County 123110 480 3,018.00 301800 3 7545 $ 7545
Jolico System 123110 480 1,183,700.00 1,183,700.00 $ 2859250 $ 2889250
Tolal 1774 1,737,313.00 1,737,313.08 $ 4343283 $ 4343283
Rebuild Byrdstown Odorant Sys o011 240 15,000.00 15,000.00 $ 760,00 $ 750.00
Total 1771 15,000.00 15,000.00 3 750.00 3 75000
Borvicos (NARUC acct #350)
Servics - McCreaty; McCrealy; Veach 10431111 480 1,286.25 1.286.25 $ 32,16 $ 32,16
Service - Deli; Stevens it 480 892,50 £92.50 $ 2.3 $ 23
Service - Chitwood 12031111 480 735.00 735.00 $ 18,38 3 18,38
S«v{m ~ Pickett County Visior Certter 013112 480 §,421.78 £42178 $ 13554 $ 136.64
Servite - Jalica Bemontary 03131142 480 280085 2,600.85 $ 65,02 $ 65,02
Service - David Creelamors 04312 480 £25.00 52500 $ 13.13 $ 13.43
Sorvice - Jeifico Hospital 08/31H2 480 568.50 §58.50 $ 14.96 $ 14,96
Sorvice - Eter Baptist Church 0531112 480 268130 2,001.30 § 50,03 % §0.03
Service - Glen Parris oMz 480 50741 50747 $ 12.689 3 12.69
Service - Robert Johnson OB3MZ 480 615.00 §18.00 $ 1538 ] 15.38
Totat 1772 15,183.57 15,183 57 379.59 379.56
Subtotal 1,767 498,57 1,767 496,57 44 562 41 44,562.41
| Acquisition adjustment
Acquisiton Adjustment - Jelico © 123110 240 {44,840.00) (44,840,00) $ (224200) 1% (2.242.00)
Acqulsiion Adjusiment - Byrdstown 1213110 240 (219,92000)]  (219,120,00) 3 (10,856.00)] |3 (10,856.00)
Total £777 {263,960.00} (263,060.00) 13,188.00) (13,198.00)]
Acquisifion baiancing entry 06/30111 240 (582,86} {592.86) 3 (2084} |3 (26.64)
Total 1778 {592.88) {502.88) 29.84) (29.64)
*+ The amourts, allecation, caicufation, f las, and results of these schodules apply only to this Sattlement and have no orecedential effect for future rate cases.
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piighs
Depreciation 2013
Tennessee Expense Depreciation
AcqDate Life  Cosibasis Aliocation {annualized) Expenss
__&,MLW TN NG, LLC's Asaof Linting

TN[2011 Meter Cores 0B 120 9,000,00 8,600.00 900.00 §00.00
2011 Motors” 060111 120 2,014.00 2,014.00 201.40 201.40
2011 Meters® 00111 120 1,976,00 1,878.00 197.60 197.60
2012 Meters* M0112 120 1,976.00 1,978.00 148.20 197.40
2013 Moters* 03/01113 120 11,620,00 11,620.00 NA 980.00
2092 othar cap ex 4th Quarter 114512 480 4,089,904 4,080.84 17.04 10225
2013 other cap ex** 06/30/13 480 17,136.78 17,136.78 N/A 214.21

Calfornia[Land - 31880 Alrway Bivd, Costa Mesa 0E/30/41 547,200.00 5045513 A7

Land - Cioeing cost on property 0630711 27,357.91 2,524.08 |A/
Vaiue of bullding improvernents 4600sf * $50 06/30111 466 240,000.00 22,142,680 |N §67.76 §87.78
Improvements in 2071 121311t 468 335,870.90 30,887.73 A/ 794,66 784,58
Impeovements in 2012 Q1 033142 488 54,382.82 6,018.33 (A 128.88 128.68
Improvements in 2012 Q2 06/30/12 488 6,300.00 581,24 |Af 14,90 14.90

Eakiey|Land - Eaidy 07728/09 40,000.00 184622 180
Eakly Structurs 072000 468 12,601.70 57671 & 1479 1479
L1 - Eakly raconstr L 09/30/09 488 24,311.25 1,121.49 |Bf 2878 2878
L1 - Closing costs 10/01/08 468 1,246.75 8213 B¢ 1,59 1.5
LI - Eakly reconstr M&S 10731608 468 2,378.01 109.70 |BI 2.81 281
L1 - Eekl reconsty L&E 10/31/08 468 18,080.58 742.26 |B¢ 19.03 19.03
Li - Ealdy reconstr LAE 14/30/09 468 15,025,143 893.12 (B 17.77 7.7
L1 - Eakly reconstr L&E 12O 468 32,997.00 1,622.17 (B¢ 38.03 39.03
L - Eakly reconstr &5 12/31/00 488 35,695.26 1,665.86 (W 4246 4248
Li - Eakly reconstr LE,M3S 0131140 458 21,678.74 1,009.28 {8/ 25.88 25.88
LI - Eakly moonstr LE, M&S 0228410 468 13,107.00 604.65 I8 16.50 15.50
Ll - Ealdy roconstr LEM&S 03/31M0 488 65,916,100 3.013.00 B¢ 77.26 7728
LI - Eaky reconsic LEM3S 0430110 488 8,209.73 37872 @ 8.71 8.7
L1 - Eakly reconstr LEM&S 05/31M0 468 15,725.70 T25.43 B 16.60 18.80
LI - Ealdy reconsty LE,M&S 06/30/10 483 40,070.65 184848 W 47.40 47.40
11 - Eakly reconst L,E M&S 10001710 488 3,153.95 148,49 {8/ .73 37
L] - Eaidy reconsiy LE,MES 10/01/10 468 20,179.66 830.80 |®/ 23.87 .87
L1 - Eqkdy reconsty L,E,MES 10/31110 468 3,955.43 16247 &/ 4.68 4.68
11- Eakly reconstr L E,M&S 11730110 488 5,943.78 520,32 i8f 8.21 8.21
« 1L) - Eakly reconstr LE M&S 1231710 468 1,531.72 7066 [B¢ 181 1.81
L1 - Eskly reconstr LLE,M&S Y3111 488 5,447 86 #5130 [BI .44 8.44
11 - Enkly reconstr LE,M&S 02/28/11 465 1494.68 144 B 4.14 414
L1 - Enkly reconsty LE,M&S 0331111 468 1,436.69 66.26 (B 1.70 170
1 - Eakly reconstr L,E,M&S 0430111 458 52558 3810 |8 0.08 0.98
L - Eakly reconstr LE,M&S 06/31/11 488 470.75 FeARN 0.57 0.57
LI - Eakly reconstr LE,M&S 06/30/111 468 1,057,652 43,73 |8/ 1.26 125
Ll - Eakly reconatr L EM&S 0731111 468 264.87 12,22 \gf 0.1 0.31
L} « Eakly reconstr LE,M&S 0911 468 813,54 28.30 |87 0.73 0.73
L1« Eakly reconstr L .E,M&3 108111 488 868.7% 2800 1B 0.67 087
L1 - Eakly reconstr LLE,M&S 113011 488 4,784.9% 92,54 B 2.11 2.11
L§ - Eakly mconatr L,E,M&S 120111 468 22,207 .30 1,024.44 |84 26.27 26.27
LI~ Enkly reconsty L E M&S 123111 468 2,224.39 10254 |8f 2.53 263
1] - Eakdy reconsir LLE,M&S p131M2 468 %,339,65 ANRE) 1.64 1.64
11 - Eakly reconsir LE,M&S 02/20/12 488 523.83 28,77 |8l 0.68 0.74
L! - Esidy reconstr (., 8 M8S 0531742 488 2,414.63 87,66 (8¢ 148 2.80
1,683,048 44 17908402 3.424.60 4,734.53

[ Tolals (Net of Acquisition Adustments) 3,188,952.20  1,682,098.03 34,759.38 38,069.30 |

Note: The Company calculates a Tull month of depreciation for tha month of acquistn.

* Per discussion with CAPD Exhibit, Schedufs 4,A.2, 157 meters had beon replsced by 1171772012, Huvline i dicated that approximalely & third of
the total meters were replaced i June 2011, September 2011, ara April 2012, Haiine also Indicuad fhat 2110 meters wore scheduled to be
replaced in March 2013, For further information, see Note B on CAPD Exbitdl. Soredule 2.A, Adjusirasris & Rals Base.

L

The Settlernant assumes the acqulsitions will occur throtghott the year, To redect th 8, CAPD ¢*v9s thy mic-year acquisiion date of 63072013,

A These costs ame for the land and buliding, Inciusng leesehold mprovements *or the Galifornla fozatien vihere: management and other
administrative duties sce performed. For setiement purposes, the nroperty wes sliozated using CAPD blende d allocation in CAPD Exhibit A,
Schedule 4.A.5 of 8.23% becauso the services performed at this location go beyard customer servics d ties  Also for settiement purposes, the
useful o used was 39 years,

B/ These costs are for the fand and building, Including keasehold improvemenis, fur the California eaticn where management and other
adminisirative duties are petformed. This bullding s epproximakely 7,000 s~y 2 e feat with epproximetaly half of it being 1se to rebuild meters.
The space for tneters was removed Trom the cost basls for alictation because Ui couts to bulld nieters are « capiteized cost. The other half of the
buliding hes fouv private offices, three open workgpaces, bathrooms, and a re +farewe room. Threse of the four private offices ase used by
managemerial or operations employess. One of the private offices is used by & cusiomer servics rep.esentative as well as the three open
workspaces. The conference room Is used primarily for manageriel and admi vstref™ve purposes. For sstllernent purposes, the properbwas
afocated using CAPD blended allocation in CAPD Exhibit A, Schartule 4.8.€ ¢f 3 27% because fhn sevices ek d at thig k gob i
customer sarvice duties, Ao for settiernont purposes, the usefin Ve used was 3% vears,

* The amounts, afooation, caiculation, formulas, and resuite of thesa schecules wpiy onfy to (776 Detament and hove o frece dentlal offect for future rete cases,
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Sottiement Exhiblit A
Schedule 4.A3
Navitas TN NG, LLC
Amortization Expense
For the 12 Months Ending December 31, 2013
Source: 2012 3rd Quarter Depreciation Sthedules from Joey kwin
Accumualated
Amortization Unamortized
Acyulsition Life as of balance as of
Date {months)  Cost Hasis 1203172011 1213172011
IOrg Conts
809% of legal cost of Gasco aeqy 123110 120 72,400.00 784333 64,5666.67
20% of legal cost of Gaso acg Q1 *11 0313111 120 8,220.00 518.33 570167
NUC sxpanse for TN transaction 03/31141 120 $1,575.00 7.631.28 83,943.75
Legal Services for GASCO closing 08730111 120 9,132.38 83272 8,599.66
Total 1381 178,327.38 16,525.64 182,801.74 A/
Rate Case
Legad Services for Rate Tariff 06/30/11 60 £,760.33 870.87 5,078
Legal Services for Rate Tarift 0731411 60 §,608.26 860.83 5,947
Legal Services for Rate Tosflt 08/31111 60 7,196,79 596.73 8,507
Legal Services for Rate Tanfl 09130/114 60 8,586.13 439.08 8,147
Legal Services for Rate Tarlt 10031111 80 6,092,623 304.83 5,768
Legal Services for Rate Tar 11/36M1 80 479,88 1860 484
Legsl Services for Rate Tarst 123111 60 2,396.54 .05 2,367
Tots! 1882 34,110.35 2,751.08 3237977 B
LDRF aBiH2 83 28,864.00 |D/ - -
2013 Amostization
Unamortized 2013
Acquisition Life balaiice as of Amortizatio
Date {fmonths} AH72013 Monthly Expense-
Rate Case
Lapel feas to obtain 25-yr Franchise Agmt  04/26/12 300 7,183 El 23.94 287.34
2012 DIMP essst  08/01M12 58 24,824 D/ 428.00 5,136.00
Estimated Logal Services for 2012 Rate Case  12/31M2 48 33,600.00 ¢©/ Bu7.50 8,250.610
Total 1882 65,006.85 687,50 13,673.31

Note: The Company caiculates a full month of amoriization for the first month the capilulives expenes is amoriized,

A The Settlement reduced rate bese and adjusted the accumulated depredation on Sshedule 2,A 1o reflect the elimination
of thess Investor expense. -

B/ The Setilement reduced rete base and adjusted the accumulated depreclation on Seiflement Exhibit, Schedule 2A{ to
refiect the elimination of these non-recurting expense.

©/ Navilas did nof indude any rate case expense in its pelition, The Setlemei avjasted rate crse expense baved on
sstimated sxpenass. Ses CAPD Extibit, Schedule 4.A.3.

D/ The DIMP asset is cakoulated as follows:

Mintmum monthly payments  $4,000
x Minimum number of payments 63

@l
Tennessee DIMP Asset $26.664

Minimum monthily payments calculated per the contract I8 $1 per customer, with a minimum of 4,000 customers,
Minimum number of monthly payments is also according to the contract. Toe Temorspe cusioined aliocation IS based on
Navitae's peiition. Since the number of cusiomers will vary each manth, and acording to the Quickbooks reporl showing
that Tvi-Star has only charged Navitas $4,000 per month, any amauat above the minimum payment ia uncestain af the
timae of this rate case.

“* The armum. allocation, caloulation, fosmudas, and results of theso schedules apply only to this Setflorment and have no precedontial effect for fulure rate cases, **
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Settioment Exnbs A
Sokedule 4A4
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NAVITAS TN NG, LLC
NUC Labor
For tie 12 Months Ending December 31
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Sethemant Exiibit A
Schadule 4.A5
MAVITAB TN NG, LLC
Allecation Percentage Calculation
For the 12 Months Ending December 31, 2013
Line No. Tennessee Kantucky Okiahorma Total

1 QGross Plant in Service* 1786 14.03% 1045 8.35% 9711 T1.61% 12,512 100.00%
2 Custemers*™ 10.70% . 10.70%
3 Miles of Fipe*™ 34 2.94% 25 2.18% 1096 94.898% 1,166 106.00%

4 Sum of Allocations 27.68% 10.52% 172.51%

8 Simple Average (+3) 3 3 3
6 Allocation of NUC's O&M 9.23% 3.51% 57.50% 70.23%

*Gross Plant in Service is in millions. i is unadjusted for any Acquisition Adjustments.
** Customer allocation Is per Navitas's petition,

“ 3 customens In Teanessue ara dornestic tap cusiomers spread alony 30 Iniiss of third-party pipe. The 34 milas of pipe
shovm fer the caicdlation of the Teunesses's allocation is net of any pipes owned by a third-party because presumably the
thiid-pary would wither meintsin thalt own pipee or relmburse NUC for any expenses Incurred to mainteln third-party pipe.

** The anvunts, wiocatlon, calculation, foimulas, and results of these schedules apply only o this Setdement and have no pracadential affect for future rate cases, **
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Settiernent EXhibit A
Schedule .48
NAVITAS TN NG, LLC
Calcutation of Inflation
For the 12 Months Ending December 31, 2013
QUARTER ATTRYR
YEAR UT-331 477~ 6/30 711 - 9130 o1 1231 GOP 1DP
2010 110,24 110.69 144.217 111.7758 116,8730
2011 112362 118,108 113.940 113,985 113,3483
AVERAGE GDP DEFLATOR FOR YEAR 2011 2.14%
1.035 A

Soure: U8, Dopasimern: of Commerce, Bureau of Economic Analysis, Table 1.1.8 (Information available as of Oclober 28, 2012).

A Ths number represents the GDF deflaior compounded for § monthe of 2012 (April 2012 through Decemnber 2012) and 12 months in

2013,

“* The windunis, alocation, vakulation, formulas, and resuile of thess schedules apply only to this Settierment and have no precadentint affect for fultire rate cases,
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Operating Ravenues:
(Gas Sales & Transpotiafion Revenues
Other Revenues
Total Revenue

Operating & Maintanance Expenses:
Purchased Gas Expense
Operations & Maintenance
Total Operating 8 Malntenance Expetses

Qther Expenses:
Depreciation Expense
General Taxss
State Excise Taxes
Federal Income Taxes

Yotal Other Expenses

Total Operating Expenses

Utility Operating Income

12-00068

Settlement Exhibit A
Schedule §
NAVITAS TR NG, LLC
Comparative (ncome Statement at Curent Rales
For the 12 Monihs Ending December 31, 2013
Settlement Af Company B/ Difference

$ 428,193 456,860 $ -28,667

7.794 27323 -18.528
$ 435,988 T A84183 183 $ 48,195 195

$ 219,160 224,324 $ 5,464

383,871 302,949 80,722

$ .. me2an 527,273 $ 55,558

$ 41,458 55,004 3 -13,838

10,911 10,489 442

0 -14,683 114,663

R ' 0 0

$ 52,368 $ 83,810 $ -1,641

$ 635,20 581,183 3 54,017

$ 189,213 -87,000 $ 402,213

A/ CAPD Exhibit, Schedule 4.
B/ Company Flling,

=+ The amounts, allocation, calculation, formulas, and results of these schedules apply only o {his Settiement and have no precedential effact

for future rale cases. ™




12-00068
Setttement Exhibit A
Schedule 6
NAVITAS TN NG, LLC
Margin & Revenue Summaty at Current Rates
For the 12 Months Ending December 31, 2013
Line Billing Current
No. Customer Class Determinant AJ Rate Bl Revenue
Residential;

1 Customer Charge 5,114 $ 6.00 $ 30,684

2 First 8 Ccf per Month 34,185 0.25 8,546

3 Commaodity Charge (All Consumption) 182,678 0.40 73031

4 Total Resldential Margin $ 1 1&

Commercial: :

5 Customer Charge 802 $ 6.00 $ 5,412
6 First @ Ccf per Month 8,174 0.25 1,644

7 Commodity Charga (All Consumption) 113651 0.40 48 480

8 Total Commercial Margin _ $ 52418

. Industrial:

8 Customer Gharge 126 & 8.00 $ 756
10 First 8 Ccf per Month 881 0.25 245
11 Commodity Charge (Al Consumption) 144,598 0.30 43355
12 Tota! Industrial Margin 3 44,356
13 Total Sales Margin $ 209,033
14 Gas Cost 440,745 3 0.49725 G $ 219,560
15 Total Sales Revenue $ 4&193

Al The billing determinants differ slightty than the actual billing determinants. Per discussion with Navitas, the system
that calculates the bills does not have the reporting capabliities to show the number of customers and the flow for each
customer. Navitas tracks of the number of meters and the flow monthly. Navitas provided the number of meters and
flow for the 12 months ended 3/31/2012 to CAPD. Per discussion with Navitas, there are a few customers with mora
than one meter, however the exact number is unknown. Since the flow per customer Is also unknown, Navitas
estimates rovenue by taking the average flow per customer and, when that average is greater than 9 Ccf, assumes
that each customer used at least 9 Cef. Mavitas recognizes that both of these variances of using meters instead of
customers and using average flow instead of actual flow psr customsr may overstate the estimated revenus for

B/ Current Emergenicy Tariff Rates.

C/ Current PGA Rate.

~ ‘Tha amounts, allccation, calculation, formulas, and results of these schedules apply only o this Settiement and have no

precadential effect for future rate cases, ™
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Settlement Exhibit A
Schedule 7
NAVITAS TN NG, L1C
Taxes Other than Income Income Taxes
For the 12 Months Ending December 31, 2013
Settlomont A/ Company B/ Differsnce
Property Taxes ) $ 6,977 $ 8,977 $ ¢}
TRA Inspection Fee 1,920 1,920 0
Payrolt Taxes 0 4] ¢
Franchise Tax 2,04 1,572 442
Gross Recelpis Tax . 0 0 0
Allocated & Other Taxes 0 0 1]
Total $ 10,911 3 10,469 $ 442

A/ From Company's actual property tax bills for 2011 and the 2011 Franchise and Excise Tax Return.
B/ Company Filing.

=+ The amounts, aflocation, calculafion, formules, and results of these schedules apply only to this Seftlement and have no precedential effect
for future rate cases. =™
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12-00068

Settlement Exhibit A
Schedule 8
NAVITAS TN NG, LLC
Excise Taxes at Current-Rates
For the 12 Months Ending December 31, 2013
Sottlemant
Oparating Revonuses $ 435,968 A/
Operating Expenses:
O8M Expenses $ 582,831 A
Depreciation Expense 41,458 AJ
General Taxes 10911 A/
Total Operating Expenses $ 635,200
NO{ Bofore Excise and income Taxes $ 199,213
Less Interest Expense 36,057 B/
Pre-tax Book Income . . $ -236,270
Excise Taxable Income $ ac
Excise Tax Rate 8.5C%
State Excise Tax Expense 3 0

A/ CAPD Exhibit, Schedule 4,
B/ CAPD Exhibit, Schedule 10.
C/ Losses under current rates resuits in an Excise Taxabls Income of $0,

** The amounts, aklocation, calculation, formulas, and results of these scheduies apply only to this Seittement and have no precedential effect for future

rate cases. "
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++* The amounts, allocation, calculation, formulas, and results of these schedules apply only to this Setfement and h

NAVITAS TN NG, LLC
Income Statement at Proposed Rates

For the 12 Monthe Ending December 31, 2013

Current
Rates
Operating Revenues:
Gas Sales & Transportation Revenues $ 428,193
Other Revenues 7,794
Total Revenue 435,988
Operating & Maintenance Expenses:
Purchased Gas Expense - $ 219,160
Operations & Maintenance 363,671
Total Operating & Maintenance Expenses 3 582,831
Other Expenses:
Depreciation Expense $ 41,458
Genearal Taxes 10,911
State Excise Taxes 0
Federal Income Taxes 0
Total Other Expenses $ 52,369
Total Operating Expenses . $ 835,200
Utility Operating Income g ~199,213

A/ CAPD Exhibit, Schedule 4.
B/ CAPD Exhibit, Schedule 1.

effect for future rate cases. ™*

12-00068

Settlement Exhibit A

Schedule 9

Rate Proposed
Increase Rates

$ Z72,801 B/ $ 700,794
4,962 12,756

$ 271,562 $ L&) 3!550
$ $ 219,160
1,472 365,143

$ 1472 $ 584,303
$ $ 41,458
10,911

4,831~ 4,831
—_—_ 0

$ 4,831 $ $7,200
$ 6,303 $ 641,503
$ 271,260 $ 72,047

ave no precedential
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Seltlement Exhibit A
Schedule 10
NAVITAS TN NG, LLC
Rate of Refum Summary
For the 12 Months Ending December 31, 2013
Settloment
Line Percent of Weighted
No. Class of Capital Total CostRate A/ CostRate A/
1 Short-Term Debt 4.26% 6.89% 0.29%
2 Long-Term Debt £7.50% 6.02% 4.06%
3 Common Equity 28.24% 15.40% 4.35%
4 Total 100.00% 8.71%
inferest Expense Short-Term Debt:
6 Rate Base $ 827,560 B/
6 Short-Term Weighted Debt Cost 0.29%
7 Short-Term Debt Interest Expense $ 2,429
Interest Expense Long-Term Debt:
8 Rate Base $ 827,560 BY
9 Long-Term Waighted Debt Cost 4.06%
10 Long-Term Debt Interest Expanse . 3 33,622
11 Total Interest Expense $ — 38057

A/ Kiein Exhibit, Page 2 of 16.
B/ CAPD Exhibit, Schedule 2.

= The amounts, allocation, calculation, formulas, and results of these schedules apply only to this Settiement and have no pracedential

affect for future rate cages, *
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NAVITAS TN NG, LLC
Revanue Conversion Factor
For the 12 Months Ending December 31, 2013
Operating Revenues —Amouet
Add: Forfeited Discounts 0.018202 A/
Balance
Uncollectible Ratlo 0.005302 B/
Balance
Stafe Excise Tax 0.017498 C/
Balance
Federal income Tax 0.005000 Df
Balance
Revenue Conversion Factor (Line 1/ Line 9)

Al CAPD calculated this rafio by taking Other Revenue, which reflscts the revenue from penalfies and service
charges for the 12 months ended 3/31/2012 on Schedule 4.A, divided by Operating Revenues from Schedule 5,
tha Comparative income Statement.

B/ CAPD calculated this ratio by taking the adjusted bad debt expense for the 12 months ended 3/31/2012 on
Schexiule 4.A, divided by Operating Revenues from Schedule 5, the'Comparative Income Statement.

C/ State Excise Tax Rate of 6.50% based upon totel revenue increase above $0 income.

D/ Federal income Taxes are passed through to the owner's personal retum.

12-00068
Settlement Exhibit A
Schedule 11

Balance
1.000000

0.018202
1.018202
0.005389
1.012803
0.017723
0.995081
0.000000
0.995081
1.004943

** The amounts, allocation, calculation, formulas, and results of these schedulss apply only to this Settiement and have no precadential

effect for fulure rate cases. ***
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Sattlement Exhibit A
Schedule 12
NAVITAS TN NG, LLC
CAPD Proposed Margin Change
For thi2 12 Months Ending Dacember 31, 2013

Line Current Propozed Revenue Percent

No. Customer Class - Rates  Af Ratgs Changs Change
1 Residential 3 112,261 $ 258,661 148,400 130.41%
2 Commerclal - 52,418 120,772 68,356 130.41%
3 Industrial 44,356 102201 57845 130.41%
4 Total Sales & Transportation Revanue $ 209,033 $ 481,824 272,601 130.41%
5 Other Revenues 704 12,758 4982 - B3.66%
6 Total Rovenues $ 216,827 3 484,390 277,562 BJ 128.01%

Al CAPD Exhibit, Schadule 6.
B/ CAPO Exhibit, Schedule 9.

=+ The amounts, alfocation, caiculation, formulas, and results of these schedules apply only to this Seitfement and have o precedential effact for

future rate cases. ***
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Selllament Exhibht A

Schedie 13
HAVITAS TN NG, LLC
Rate Design
For the 12 Months Ending Decamber 31, 2013
Line Gitling Curcent Current Revonus Proposed Proposed
No. Customer Class Determinant A/ Rate Al Revenue A/ _ Increase Bf  Revenues Rutes
Residential: '

1 Customer Charges 8,114 $ 8.00 $ 30584 § 146400 % 177084 $ 3483
2 Frat 8 Cof per Month 34,185 0.26 6,548 -8,546 1] .00
3 Commodity Charge (All Gonsumption} . 182,578 040 73031 8548 81,577 045

4 Total Residential Margin $ 112261 § 14& $ 208,861

Commerclat

3 Custonier Charge 902 $ 8.00 $ 6412 § 83356 $ M 0§ 84,78
8 First 9 Cof ;ter'rm&h cam ) 16,;;4 0.25 1,644 -1,544 0o 0.00
Y Commodity Charge (AX urmplion; 113,851 0.40 45480 1,544 47.004 041

8 Total Commercial Margin k3 52416 $ 68358 3 120,772
o Customer Charge 12§ sor s ™5 §  STG45 § 68601 § 40500
10 First 9 Cef per Month 981 0.25 245 245 [ 0.00
11 Commodity Charge (AR Consumption) 144,518 o3 — X355 245 43,800 0.30

1z * Total lndustrial Margin s 435§ STHs $__ 02201

13 Total Sales Margln -1 20930?-3 $ 202001 § 481 El

Al CAPD Exhibl, Schedule 0.
B CAPD ExhibX, Scheddle 12,

** The amouwits, slocation, caiwation, formulas, and resulis of these schedules apply only tn this Setilement and have no precedential effect for future rate cases. **
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Seitlement Exhibit B
Schedule 1
Navitas TN NG, L1LC
Rate Design
[ Rates (excluding rates telated to Purchased Gas} | I Revenue (excluding Purchased Gas Revenue) ]
Current 1112013 17172014 1273112014 Cyrrent 1iz2013 1412014 123112014
Meter charge ~ 6.000 6.000 7.000 9.000 30,684 30,684 35,708 46,028
First nire 0860 1558 1.558 1.666 8,546 53,158 53,168 56,918
QGreeter than nine 0.400 0.845 0.755 0.885 73,031 82,088 111,628 130,845
Minimum Bl {if 8 Ccf used) 14.85 20.00 21.00 23.58
Total Revenue 112,261 185,868 200,581 233,739
Meter charge 8.000 6.000 9.000 9.060 5412 5412 8118 8,118
. First nina 0.660 1.655 1778 2220 1,844 8601 10,958 13,708
Greater than nine 0.400 0.845 0.755 0.886 45,460 89,850 81,145 85,117
Mirimum Bill (i 8 Ccf used) 11.88 20.00 24.98 28.98 )
Total Revenus 52418 74,883 100,222 115,941
Indugtrial :
Meter charge 6.00 6.00 9.00 14.00 758 766 1,134 1,764
Flrst nine 0.550 1.555 2.330 2885 245 1,525 2,288 2,830
Greater than nine 0.300 0.845 0.748 0.880 43,355 79,662 106,934 126,311
Minimum Bill (f 8 Ccfused)  10.88 20.00 2697 39.97
Total Revenue 44,356 81,943 110,383 130,908
Tuis) wissrating Revanue (exclizding Purchased Gas Revenue) 209,033 322,604 411,188 484,635
Incremental Increases 64% 27% 17%
Incramental Increasey 113,471 88,662

‘Tne Hroposed Reles include a $272,801 rate deficiency, Thus:
Cument Revenue 208,033
Revenue Deficiency * _ 272,601
Revenus Requirement 481,634

70,480

Note [. ine Reverue was caicuiated using the billing determinants on Seltfernent Exhibit, Schedule 8, Revenue Summary. The revenue numbers have
been adjusied to account for the months that the averapgs usage was less than § Ccf. This adjustment is lass than a $500 difference in any given yoar.

tote £ The muisase o ue st phisse petnils the Comparng o cover the astimated $285,935.68 in operating expenses that will affect the Company's cash
flow, winch @re Wial expenses un Stheduie 4.4 less Ui non-cash expenses of bad dobt, sustomer discounts, and depreciation and amoctization (for
Naviias TN NG, LLy, shown ot Schedule 4.A, and NUC, shown ont Schedule 4,A.1). The Increase In the second phase permits the Comparny fo break
even un casn aid nior-casi expenses. The increase in vie third phase permits the Company to earn what it believes is 2 reasonable rate of retum,

Now 3 Notably, (e first year Increass of $113,471 In the Setflement is only $1148 greater than the $112,322 intrease In the first year that would have
resulted om the retes Navitas requested in question 9 of its Thomas Hardline's testimany, Exhibit A of the Petition, which also contended Navites had 2

$564,633 1wevenue requirement ($386,000 plus the curent revenue) and proposed a four-year phase-in.
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Total caloulnted NCR
Proposed tarifts
Propeaed tarif changes
Regidential
Flrst rilew 0.905
Muter chargs -
Greater than ning 0.155
Coraraarcial
Firsl nine 0.905
Meter charge -
Grwator than nine 0155
Industriat
Firstning 0.905
Meter charge -
Giraater than nine ¢.255
) Proposed Tarits
Residanial ]
Frsenine 1S 1988
Metorcharges | $ 6.00
{reaber then nina § 0555
Commercial
Firstnire {3 1555
WMater charge $ 5.00
Sradter than nine $ L3355
Indusiral
Firgt i e
ieter charge
s3epaper than nine

di-Jan-11
A

i3.995
19955

13,998
19285

15205
14.595

R L S SR

28-Feb-11  31-Mar-11 KAprdt MMaptt oWduntt 3okt

28

Totals

58,158
30,684
82,056

9,508
5412
5%,850

1,48
256
14,062

322 503

s .
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31Aug-11 30-8ep11 31011 30Mowlt 3-Decd1  Toisl
a0 3 £ 3t 3 © # a 8 385 31
28088 18,714 L0010 11250 1253 12807 4196 30M6 4141 5604
Proposed 2013 TarifFrevenue 322,503 485441  Terget non-commodity revenue
Test cave year calcuiated Giff revenue 209,083 822,508 Proposed 2013 Tariffr

Annualized rate increass on Januwry 1, 2053 113470 152938 ¢ d tariff cevenue deficiency
5088 5752 1,535 2,092 1,548 2238 2324 $,920 §,116 6,186
2,628 2484 2,070 2676 2,664 2852 1502 2712 3,706 2,724
6512 76 - - - - 971 75% 13,104 21,189
s z u 1 13 17 50 3 50 3
102 784 538 388 420 34 553 986 1064 1,064
452 360 248 Si6 540 488 306 S04 510 498
2,333 2,136 2,507 2,354 3,508 1,934 2,364 5405 8,177 12,554
80 78 31 82 141 89 bt 100 128 186
LB 126 ag 1ak 84 &4 e 154 168 168
4 54 2 7} 34 54 az n 7% 78
5,428 5,173 5,084 2,841 4,350 4524 5,430 7,178 9,484 11568

/8 595 /5 503 2T 77 1,158 5 81

986

St-lan-12  20-Feb-12

2]

44,558

6,200
2742
15337
55

1,050
480
8,755
137

168
78
9,775
935

Sreane o Rr—

Meni2

32

31,357

5,158

2724

8460
35

1,036
482
4,827
8§

158
78
7,614
655
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Ftaanal  28Febd1 3Nt Aprt $Maydt 20Wundtl Stulit 3tAug-f1 30-Septt 31Ock1t 30-Nov-11 §1Dec1t - Tomd Felane12  26-Feb-12 31-Mari2

3 o] k3 a0 a1 30 31 31 0 &1 0 1 385 # | -3
Total calcutnted NCR A
Proposed tarifls 45,199 22,715 13,886 14,292 16,440 18,332 wAU 38,520 53,307 78,152 57381 32931 .
Froposed tiff changes
Residantsal
Firgt nine -
Mater charge 1.000 Proposed 2014 Tarit! revenue 411,156 485441 Targst normcommodity revenue
Graater than nire 0.200 Proposed 2012 Tariff ravenue 322,503 413156 Propossd 2014 YarfYr
Annyaftzed rate ncrease on January 1, 2014 88,653 743285 Comtinued anif deficiency
Commerchl
Firet nine 0220
Meter charge 3.000
Greater than ning 0.200
industrial
Firat nine 0775 . '
Meter charge 3.000
Greater than nire 0480
Proposed Tariffs .
Resldentiat Totals
First nine $ 1558 13.935 53,058 6,088 2,752 1,33 1092 1,549 2239 4,324 5,920 6,116 §,186 6,200 6,158
Meter charge $ 7.00 Wags 35,798 3,066 2,898 2,415 3,122 2,408 3,094 2219 3,164 3,157 are 3,199 3,178
Greater than nine $ 0755 111,625 8,859 1015 ~ - - - 12,476 10,251 17,828 8,828 20,864 11,508
41 b2 12 12 14 19 62 45 61 36 68 47
Commercial
First nine $ 1375 15,975 16,959 . w068 898 671 §71 479 4358 671 1102 1114 1,214 1,198 1,82
theter charge $ $.00 24,375 g1i8 * 693 540 432 778 785 729 459 756 785 747 720 738
a1 pater than nine S L.JE5 v, i8S pOECL] 4,402 2,059 L0402 4,433 2493 3,218 7383 11,323 g 17,078 11,510 6,566
- 108 104 107 il 191 120 103 132 172 - . 251 184 118
industrisl - . .
Firstiiie [ § La30] 20370 «pd86 ) 158 o7 ©h a6 126 105 3z 252 252 252 252
deter charge »_5_ Lo 29770 .3 £ @1 o paw: | i 8l [E] 108 117 117 17 117
Gigaterthanning 1§ C.745 | 150,534 Lpad £,943 Lpwibh LiLE 5,538 6,072 2,288 9,£35 12,737 . 15,556 13,121 10,221
ey a1 e &3 0% 1,047 1492 wr 092 L1327 124 882

413,156
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Tetal raleulated NCR
Proposed {ertifs
Proposed tariff changes
Residential
First oine 0.110
Meter charge 2000
Greater than nine 0130
Commerclal
Frstrine 0.445
Metsr charge .
Croater fran nine 0.130
Industria
Firstnine 0.555
Mater charge 5.000
Greatsr then nine 0435
Praposed Tacitts
Residentio)
Firetnine | § 1665
Meter charge | S 5,80
Greater\hanning | § 0385
Commercial
Firat nine 8 1.220
Weter charge 3 200
i eater than jine 9 LARS
Industriat
First rine
weler churya
-Trezter thar tane

-1

3

A4.985
23.985

ig.980
26,380

iLa068

35065

2B-Feb-11

Totals
56918
46,028

130645

15,/06
8,118
35,417

L0
5,/G4
16,311

481,836

R T PRI T R g

M1l I0-Apr-11 BtMapdt B0-Ju-1 S9-aik11 31-Aug-1t 30-Sep11 31-0ct1Y B0-Hov-11 3M-Dacetq Total
3 30 kY] 30 1] 31 » ¥ 30 31 Toses
ALO7E 2"6,{%35 1RA55 17,015 19463 18,104 36,011 45,011 62,363
Proposed 2015 Teeilf revenue 481,636 485441 Terget non-vommadity revenus

Proposed 2014 Tarlff ravanue 411,156 481,636  Propmewd 2014 Tartff rev

A fzad rata | °on v1,2014 70,480 3,805 Contimued tariff revenus deficiency
6,518 6,189 1,648 1,169 1,538 2398 4,630 6,338 5,548
ERL Y] 3,726 5,108 4,034 3998 397 2853 4,068 4,459
e, S 10,385 1,189 ~ v - - 14,824 2017 20,895
48 27 “ 5 - 17 22 Er 53 72
1,459 318 839 338 539 &19 839 1378 1518
533 540 432 174 765 72 459 736 763
L% 6910 5,160 3,598 w3 5,267 2,928 3,763 #,619 13,040
126 2 25 128 jrr2 138 121 156 202
] 23 v ple i58 156 1se 285 312
il b P ioB pact] 126 2z 168 182
el FUR ) 8,202 - LoabB [ o CadT 7173 £,608 11,.28% 15,024
3,24% ToueL By 543 3oad? 1,242 1767 1078 1,288

3 Jar42
31

85,650

6,623
4,086
43,788
101

1,518
747
20,019

312

18,374
1,572

8Fe-12

28

67,380

&,638
4118
24,457

1,498
T2
13,961
216

312

15,498
1,883

B T el e A T, TR

I-Mar-12

32

46,650

312
182
12,073
1,047
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31-dan-11  28-Feb-11  31-Mar11  30Apr-11  3i-May11  30-Jun-11 31-Jubi1 31Auge11  30-Sep-11  81-Oct11  30-Nov-11  31-Dec-11 Totad

31 28 31 30 3 30 31 ¥ 30 n 30 31 366 o
stal caloulsted NCR . :
Proposed tarifs 27,908 18,406 10,700 10928 12,603 11,889 24,231 30,376 41,506 :
sroposes tariff changes
Residential Lo :
First nine 0933 i
Maeator charpe - ’ Proposed 2013 Tarlff revenue 321,356 . 485,441 Target nor-commodity revenue
Greater than nine Q185 Test case year calculated tariff revenue 209,033 321,356 Proposed 2013 Tariff revenue
Annuslized rate Increase on January 1, 2043 112322 164,086 Continued tariff revenue deficiency
Cormmerchal ! , ‘
First nine 0.935 ) SR . ;
Moter charga - ) :
Greater than nins 0.185
Industrial
Firat nine 0.935
Meter charge B
Grester than nire 0188
Proposed Tarifls A/ !
Residential Totals .
First nine S 1.585 14,265 54,183 ; 6,205 5,863 1,564 1,113 1,579 2,282 4,408 5,034 6,234
Nister charge $ 6.00 | - 20.265 30,684 2,628 2,484 2,070 2,676 2,664 2,652 1,802 2,712 2,706
Greater than aine | § 0585 26,491 ' 5,864 786 - - - - 9,667 7,543 13,812
36 22 11 11 i3 17 52 38 - 52
Commercial ‘
Fistnine :$ 1585 14.285 9,735 1,541 723 599 599 428 442 599 984 1,084
Listerchege 1S 6.0 20,265 5,432 452 3580 288 516 510 486 306 504 510
Sreater hau s $ 0.55% 62,374 4,568 3,411 2,642 2,481 3,481 1,933 2,492 5,697 8,619
83 a2 84 86 147 92 81 104 134
Industrial ] i .
First nine $ 1.585 14,265 1,585 128 128 100 114 86 86 71 157 171
Melercharge | $ 6.00 20.265 756 - 54 42 72 54 54 42 72 78
Greater $ian nloe $ 0445 £€8,614 5,958 4,520 3,394 3,357 3,801 3,853 4,745 6,273 8282 .
682 523 508 443 857 682 g72 591 712
321,356 !

A/ These proposed tariffs are from SQ of Exhibit A of the Navitas Petition of this docket, TRA # 12-00068.




filed electronically in docket office on 01/07/13

IN THE TENNESSEE REGULATORY AUTHORITY
AT NASHVILLE, TENNESSEE

INRE: )
)

PETITION OF NAVITAS TN NG, LLC ) DOCKET NO. 12-00068

FOR AN ADJUSTMENT TO ITS NATURAL )

GAS RATES AND APPROVAL OF REVISED )

TARIFFS )

AMENDMENT TO STIPULATION AND SETTLEMENT AGREEMENT
DATED DECEMBER 17, 2012

For the sole purpose of settling this case, Tennessee Regulatory Authority (“TRA” or
“Authority”) Docket No. 12-00068, Robert E. Cooper, Jr., the Tennessee Attorney General and
Reporter, through the Consumer Advocate and Protection Division (“Consumer Advocate”) and
Navitas TN NG, LLC (“Navitas” or “Company™) respectfully submit this Amendment to the
Stipulation and Settlement Agreement (“Settlement Agreement”) filed in this Docket on
December 17, 2012. Subject to Authority approval, the Consumer Advocate and Navitas
{collectively, the “Parties”™) agree to the following amendments:

1. To remove depreciation and amortization expense from line 5 of Schedule 4 of

Settlement Agreement Ex. A. This revision reduces the revenue deficiency from

$272,601 to $231,703. Ex. A is replaced in its entirety and is attached.

2. To replace the proposed three-step phase in with a two-step phase in. The first step,
which is approximately 56% of the revenue deficiency, would go into effect upon
approval by the TRA. The second step would include the remaining 44% of the
revenue deficiency and go into effect in October 2013. The rate design in Ex. B is

replaced in its entirety and is attached.




3. To amend the text of the Settlement Agreement as follows:

» Paragraph 14 is amended to reflect that the attrition period revenue deficiency is
$231,703 rather than $272,601. The overall increase in revenue billed to customers is
decreased from 63% to 53%. And the residential customer charge “phase-in” from
$6.00 to $9.00 increases over the time period ending with the October 2013 billing
period.

+ Paragraph 15H is amended from $272,601 to $231,703.

» Paragraph 20 is amended to change the dollar amounts from $272,601 to $231,703.

» Paragraph 20A is amended to 56% of $231,703.

» Paragraph 20B is amended to the remaining 44% of the revenue deficiency and goes
into effect in October 2013.

« Paragraph 20C is deleted.

» Paragraph 21 is amended to reflect that the rates in the second step, rather than the
third step, are applicable to new customers.

All other terms of the Settlement Agreement remain the same.




 The 'foregoing is agreed and stipulélted to this 7% day of Ja‘nuar?, 2013.
NAVITASTNNG,LLC .

Klint W, Alcxander, #20420

Wyatt, Tarrant & Combs, LLP ‘v
2525 West End Avenue, Stite 1500:{
Nashville, TN 37203-1423 o
(615) 244-0020 - Telephong : -

CONSUMER ADVOCATE ANI)
PROTECTION DIVISION .

John J. Baém, #27041 |
Assistant Attorney General
Office of the Attomey General :
Consumer A dvc}cate and Protecuon Dmsio
P. 0. Box 20207 ' ‘
Nashville, TN 37202-0207
(615) 741-8726 — Tclephong ¥




AMENDED EXHIBIT A
TO AMENDMENT TO STIPULATION
AND

SETTLEMENT AGREEMENT
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NAVITAS TN NG, LLC
INDEX TO SCHEDULES
For the 12 Months Ending December 31, 2013

Results of Operations

Average Rate Base

Adjustments to Rate Base
Comparative Rate Base

Income Statement at Cumrent Rates
Navitas TN Expense Adjustments
NUC Expense Adjustments
Depreciation Expense
Amortization Expense

"NUC Labor

Allocation Percentage Calculation

- Calculation of Inflation

Comparative Income Statement at Current Rates
Margin & Revenue Summary at Curent Rates
Taxes Other than Income Income Taxes

Excise Taxes at Current Rates

income Statement at Proposed Rates

Rate of Retum Summary

Revenue Conversion Factor

12-00068
Amended Setlement Exhibit A

Index

Schedule

4.A1
4A2 .
4A3
4A4
4A5
4.A6

- X R X

*** The amounts, allocation, caleulation, formulas, and results of these schedules apply only to this -
Seitiement and have no precedential effect for future rate cases, ™
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12.00088

Amended Setilement Exhibit A
Schadule 1
NAVITAS TN NG, LLC
Raesults of Operations
For the 12 Months Ending December 31, 2013
i Settlement Company Ef Difference
Rate Base $ 827560 AF  § 1480328 $ 662766
Operating Income At Current Rates ’ -157,755 B/ -87,000 ~80,755
Eamed Rate Of Retum -19.06% . -8.51% . “12.56%
Fair Rate Of Return 8.71% G/ 9.20% 0.49%
Required Operating Income 72,047 137,080 -85,033
Cperating Income Deficlency 229,862 234,080 4278
Gross Revenue Conversion Faclor 1.008274 Df 1.866708 -0.658821
Revenue Deficlency $ 231,703 $ 300,184 $ 483 480
Analysis
Total Revenus {Cumrent Rates) 43598763 Ff 484, 183.00 ¥/ (48,195.37)
Increase in Total Revenue © B3% GF 81% G 27%

Al CAPD Exhibit, Schedule 2.

B/ CAPD Exhibit, Schedule 4.

C! CAPD Exhibit, Schedule 10.

DI CAPD Exhibit, Schedule 11,

E/ Company Flling. CAPD requests that Navilas files all documents provided fo CAPD o

the TRA o help ansure confidentical documents are not indavertenily filed.

Ft Seftlement Exhiblt, Schedule 5.

G/ This amount is the percentage increass to the customer's bills based on the PGA rate effective from the CAPD's test year of Aprii 1, 2011
to March 31, 2012, cakculated as Revenue Deficiency (Line B8) divided by Tolal Revenus (Current Rates) (Line 9).

*** The amounta, allocation, calculation, formulas, and results of thess schedules apply only o this Seltiement and have no precedential effect

for fulure rate cases. ***

e ot R ST R
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12-00068

Amended Settlement Exhibit A
Schedule 2
NAVITAS TN NG, L1LC
Average Rate Base
For the 12 Months Ending December 31, 2013
Line Test . Altrition
No. Poarfod A Adjustments Bf Period
Additions: ; .
1 Utiiity Plant in Service $ 1,755,227 $ 182,768 $ 1,937,983
2 Other Long-Term Assels 214,438 -149,431 85,007
3 Woxking Capital 37578 -501 * 7.077
4 Total Additions $ éoo.?,m $ 1_&5834 $ mon
Deductions:
5 Accumulated Depreciation $ 907,049 73,718 $ 880,768
] Accumulated Amartization of Other Long-Term Assets . ‘ 19,267 » 12,420 8,837
7 Anqulaition Adjustment 251338 26,426 224812
8 Total Deductions $__ 1177844 $ 34,873 $__ L2817
g Rate Base $___ 629,599 $ 2,030 $___ 827560

* Utiity Plant in Service, Other Long Term Assets, Accumulated Depraciation, andt Plant Acquisition Adjustmant are from the Navitas TN NG Trial
Balance as of 12/31/2011. The calautation for working caplial In this Settiement is the "one-eighth method®, which presumes that cash warking
capital necessary equais 1/8 {or 45 days/360 days} of the O&M expensa, which is the NUC Crews charge on Schedule 4 AL

* Other Long Term Assels recorded fn Naviias's financlal statements

Al Company Filing.

B/ CAPD Exhibit, Schedule 2.A.

~* Tha amounts, allocation, calculation, formulas, and results of these schedutes apply enfy to this Settiement and have no precedentiat

effect for future rate cases, **
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12.00088

Amsmﬂd Seitiemont Exhibit A
. Schacke 2.4,
NAVITAS TN NG, LLC
Adjustments to Rate Base
For the 12 Months Ending December 31, 2013
Adjustments to Additions .
Reverse journal entry trangfering meters to NUG from TN 9.000.00 A/
New Meters from 2011 3,990.00 &/
New Meters for 2012 1,876.00 B/
New Meters for 2013* 11,520.00 &/
2012 Non-meter Ceplial Expenditures 16,3507 C/
2013 Non-meter Capital Expenditures® . 8,568.38 C/
Cafifornia Land ‘ . 53,000.19 E/
California Building 58,729.90 E/
Enkioy Land 184822 E/
Eakiey Building 17.767.32 E/
Other Long Tem Assels ’ (149,431.38) F/
’ 33,334.38
Adjustments to Deductions .
Accumulated Depreciation increasa for Meters in 2014 1,083.35 o7
Accunmulated Depreciation Increase for 2012 Depreciation 4798702 O/
Accumulated Depreciation increase for 2013 Depraciation® 2464847 D/
Amortization of the Acquisition Adjustment 2012 & 2013" (26,425.64) E/
Amortization of the Other Long Termm Assets 2012 & 2013 {12,420.08) F/
’ 3487313

*  The estimated acquislions und related depreciation and amortization for 2013 are reduced by half o
arrive at the Averags Rale Baes an Schedile ZA, anm«mdmbammsnumzma

are added in fuff sinoe the replacement ocours in the Bist part of the year,

AJ This amount refects the reversal of a Joumal aniry recordsd to fransfer the coras of the metsrs from
TH's fixnd sesets to NUC™ fhoed assal, as shown and explained on CAPD Exhiblt, Schedule 2.A.

B/ This smount refiects the acosieration of replacing metors, as shown and explained on GAPD Exhibd,
Schedule 2 A .

C/ This amount refiects the estimated capital expencitures hat are not related b metsr replscerment es
calculated by te CAPD on CAPD Extibit, Schedile 2 A

’ v Accumulated Depreciatian increase for 2012 and 2013 wers calculated on the Depreciation Schedule,

Schodule 4.A.2. This amount I8 also described in CAPD ExhibR, Schedule 2,4,

Ef See Deprectafion Schedule, Schadule 4. A2,

¥t Soce Amortization Scheduls, Schedule 4.A.3.
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12-00068
Amended Settlement Exhibit A
Schedule 3
NAVITAS TN NG, LLC
Comparative Rate Base
For the 12 Months Ending December 31, 2013
Line ,
No. . Seftloment A/ Company B/ Differenca
- Additions: . .
1 Utiilty Plant in Service $ 1937993 2,443,206 $ 505213
2 Othor Long-Term Assets 65,007 27,300 37,707
3 Working Capital 37,077 37,868 -788
4 Total Additions $ 2,040,077 2,508,372 § 483208
Deductions: )
5 Accumulated Depreciation ' , $  oBo7e8 1,018,048 $  aram
8 Accurnulated Amortization of Cther Long-Term Assets 6,837 0 8,837
7 Acquisiion Adjusiment 224612 ‘ 0 24912
8 Total Deductions $___ 121257 $__ 1,018,048 $ 194,4M
9 Rate Base $ 527,560 $___1490,326 $____-662768

Al CAPD Exhibit, Schedule 2.
B/ Company Filing.

*s+ The amounts, allocation, calculation, formulss, and resuits of these schedulee apply only to this Settiement and have no precedential

effect for future rate cases. *




NAVITAS TN NG, LLC
Income Statement at Current Rates
For the 12 Months Ending Decambar 31, 2013

Line ) Test
No. ’ Perlod A/
Operating Revenues: e —
1 Gas Sales & Trarsportation Revenues C$ - 450,860
2 Other Revenuss 27323
3 Total Revenue $ 484,183
Oporating & Maintenance Expenses:
4 Purchased Gas Expense $ 224324
5 Operalions & Mainfenancs 302,045
8 Total Operating 8 Mainfenance Expenses s"b—s'z'?r_—szlg
Other Exponses:
7 Depraciation & Amortizalion Expense . $ 55,004
8 General Taxes 10,469
] State Excise Taxes ]
10 Federal income Taxes . [}
11 Totat Other Exponses $ 65,563
12 Yotal Operating Expenses $ 592,836
13 Utifity Operating income $ ~108,653
Al Company Fliing.

B/ CAPD Exhibit, Schedule 8.
C# Navitas TN NG account # 4189, Penaliies & Service Charges
1213120711 $6,174.20 .
Less Q1 2011: 396223
Add Q1 2012; 558221
Totat $7,794,18
D CAPD Exhiblt, Schedude 4.A.
Ef CAPD Exhibit, Schedule 7.
I CAPD ExhibR, Schadule 8.
G/ Federal Income Taxas are passed through to the owner's personal retum,

12-00088

Amended Settlerment Exhibit A
Schadule 4
Settiement
Aftrition
Adjustments Amount
$ -28.067 § 428,193 B/
19,628 7,794 Cf
$ -48,195 $ 435,968
$ - 5104 $ 219,160 &/
10,679 313,998 O/
$ 5,818 $___ 633089
$ -5,351 $ 40,743 DI
442 10911 &
0 OF
0 0o
s 908 $ 593,742
$ 49,102 $ 67,765

** The amounts, aiocation, calculation, formulas, and resulls of these schedules apply only to this Seftisment and have no precedential effect for

futwe rate cases. **
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12-90088

Amended Settiernent Exhibit A
Schadule 4.A
NAVITAS TN NG, LLC '
TN Expense Adjustments
For the 12 Months Ending Decembar 31, 2013
Settlement
Adjusted
Docuct PAL Add P81 Company P&L ’ Expenses tnflation
Company PAL M2 to 12012 4472012 to Settiement for 442012 (2012 & Totat
123 s Al M2 _Adjustments _to 3312012 2013) G/ _ Expenses
SH00 Direct Costs . ' .
§921 NUC-Crowa . 278,164.88 £0,080.01 88,580.00 316,804.97 N Al . 20881322 A
5623 NUC-assst billing 1844785 217378 4,877.00 18,250.90 {18,250.90) &/ - -
§%59 Dopreviation 40,634,18 10,371.18 14,240,681 §3,503.83 (17,434.83) C/ 36,069.30 38,069.30
5989 Amortization 1367331 ¥ 13,673.31 13.872.3¢
8000 Overheat
8300 Bank Fees ' 1.372.82 188,70 590,82 1,794.04 1,784.04 1.038 1,881.78
8408 Advalorem Tex Expense 6.976,83 1,740.00 871883 8,716.83 1.038 €,045.85
8410 Lis, permit, membar 1,820.00 1,920,00 1,020.00 1.038 1.992.49
6412 Postage-biling 1,152,858 . 263.13 352.82 1,242.84 {82.13) &/ 1,180.51 1,038 1,226,08
8420 Tax consult & filing 53.15 53.15 53.15 1.038 85,16
6485 Bad dabt 8,210.77 100.64 831141 {4.000) F# 231141 4,038 2,598.68
6488 Customer Ciscounts $23.80 291,51 477 45 709.54 T09.54 1.038 N 738.33
369,526.83 409,197.11 {26,074.05) 383,123.08 363!571 .30

* Per Navitas's Quickbooks reports.
A Thie Dettement adivatments 1o the WJC-Sicws axpensc amsunt to calculate the fafr wnd roasonable expenses allooated to TN for the attition year are shown on CAPD Exhibit, Schedule 4.4.1,
B Tu fewove tin exponade reiated (6 ihtecompany chaigas by NUG v TN for meter fees of $3.00 per meter. The meters should be recondod In TN's fixed assets and depreciated in TH's booka.

See Note B on Schedule 2.A.1.
37 Toadutl depenedbon sxpanses o0 D molers and the expscisd "C' 2 and 2013 cupltal sxponditures, as well s Include the smorthation of ths Plant Acquisiion Adiustrment.
See Schedule 4,A.2.

OF To e whoodrmin fo, siganizelonal Losls, e Luaimontized porfu: A the 2011 1ate case expanses, and the 2012 rate case expeanses, See Amotiization Scheduls, Schadule 4.A.3,

o To rsduce e anwunt of Posiage by the 5% markup smount srrenecusly epplled 1o expensses directly charged from NUC to TN,

AT I 2465, Bad Dubt Expense, $8,173.58 of (e g Jness from 47172011 10 3/39/2012 milatod to 2 wille off of $8.178.96 to clean up of bad debt racoivabies
Tl Wie s W w300 & budish atad bl 4 hove boed wiitien aif bufare e purchese by Navitas, Por review of the eccount details for 2012 end discusselons with Navitas, the 2014 write off
was an sbanuien, e Ssuement ar.uuswu utis account £o that the 2013 expenses would reflect e 2012 bad debt expense as of 11/16/2012 of $2,347.25, as annuslized.

|

Gf Per inflation Scheduls, Schedule 448,

bl mmmb.umaon,mm,mm. and rasults of these schedulas spply only to this Setllement sid have no precadentis! effect for future rate casss, ™*
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Amended Setkament Exiibi A
Schedule 4.A 2
Navitas TN NG, LLC
Depreciation Expense
For the 12 Months Ending December 31, 2013
Souwrce: 2012 310 Quarter Depreciation Scheduies from JoBy ivwin  Cafoulstion
s
Depraciation 201
Tennesssn Expanae Depreciation
AcgDate Lie  Costbasis Allocation | _{ennualized) | Expanse
[Wiains [NARUC acct #376} -
Byrdsiown & County 12310 480 550,595.00 650,595.00 $ 1378488 |$ 41378488
Fantress County 12131140 480 3,018.00 3,018.00 $ 76451 |% 7545
Jefioo Systom 1231710 480 1,183,700.00 |  1,183,700.00 $ 2050250 | |3 295950
Total 1774 1757,31300 | 1,737.313.60 § 4343283 [§ 44563
Rebuiki Byrdstown Ocorant Sys OHO1M1 240 15,000.00 15,000,00 ] 75000 |$ 750,00
Tolad 1774 16.000.00 15,000.00 3 76000] {$  750.00
Sarvices (NARLUC acect #389)
Sarvice - McCroaty; McCraaty; Veach M1 480 1,288.26 1,280.25 s s216f s .18
Service - Delk; Stevens ) 1119011 480 £92.50 £892.60 $ 23 |s 23
Service - Chitwood 123111 480 735.00 755.00 $ t038| |3 ta.38
Sarvion - Pickett County Visitar Center ointha 480 542178 5421.78 3 195541 s 19554
Service - Jallico Elsmertory oIM2 480 2,800.85 2,500.85 3 8502 3 85.02
Servics - David Cresimore 04/30M12 480 525,00 525.00 $ 113 i 15,13
Sarvice - Jeifice Hoeplial 0513112 480 508,50 553,50 $ 14081 Is 14.96
Servics - Etter Baptist Charch 05112 Asn 2001.38 2.001.30 $ s3] i 80.03
Service - Glen Panis oMM 480 50741 507.41 3 20| 13 12.09
Servics - Robert Johnson 08130/12 480 815.00 815.00 2 1551 13 15,58
s remmmrmsss— r———t
Total 1772 15,183.57 15,183.87 37059 379.59
Subtota) 1,767 496.67 | 1,767,498.57 44,08247 | 44,5624
|Acquisition adjustment
Acquisition Adjustment - Jolico 123110 240 (44,840.00} 3 (2.242.00)
Acquisition Adistment ~ Byrdstown 129110 240 {218,120.00) $ (10,956.00)
Total 1777 {263,960.06) {13,190.00) |
Acgulsition belancing antry 08/3011 240 (592.86) (892.88) s @ossl s (20.84)
Total 1778 (592.66) {552.86) 7

*** The amounds, allecation, crkulation, formulas, and results of these schedules apply only to this Settierment and heve ne precedontial effect for future rale cases, ¥
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Deprecistion 2013
Tennessos Expenss Depreclation
Acy Life _Costbasis Aliocation {snnualired) | | Expense
[GAPD Ad|ustmonts to Navitas TN NG, LLC's Asset Listing ™ I — -

TN|2611 Meler Cores o011 420 $,000.00 8,000.08 800.00 900,00
2011 Metors® 080111 120 2,014.00 2,014.00 201.40 201.40
2011 Matars* . 080111 420 1,976.00 1,876,00 147.60 187.60
2012 Meters* 0401112 120 1,976.00 1,976.00 148.20 |- 167.80
2013 Metars* oNotM3 120 11,620.00 44,620.00 N/A 880,00
2012 other cap ex 4th Quarter 111512 480 4,009.84 4,089.84 7.04 10225
2013 other cap ex** 06/30M3 480 17,136.78 17.196.76 N/A 214.21

CalfornialLand - 3186D Alrway Bivd, Cosla Mesa 06/30/11 §47,200.00 50,485,153 |

Land - Closing cost on property 083011 27,357.91 2,524.06 [N
Value of bullding Improvements 4800sf * $50 06/30/11 468" 240,000.00 2214260 [N be7.78 567.76
Improvements In 2011 123114 4688 33587090 30,687.73 (A 704.58 794,66
improvaments In 2012 Q1 0332 468 £4,302.82 5,018.33 |Af 12068 12668
fmprovements in 2012 Q2 0630112 468 6,300.00 581.24 (A 14.90 1490

Eakley Land - Eaidy 0772609 40,000.00 184522 |8
Eakly Structure O7/28/09 468 12,501.70 578.71 B 1479 14.79
Li - Eakly reconstr |, 09/30/08 468 24,911.25 1,321.48 |BY 378 2878
Li - Closing costs 10/0108 468 1,346.75 8213 {Bf 1.50 1.69
L1 - Eakly reconstr M&S 103109 488 2.378.04 108.70 281 281
L - Eakly reconstr L&E 1073109 468 16,000.88 74228 16.03 18,03
L1 - Eakdy resonstr L&E 11/30009 468 16,025.13 893.12 [B 1.7 1777
L1 - Eakly reconetr L&E 1213108 488 22,867.00 162217 [B¢ 9303 | 3003
Li - Eakly reconstr M&S 123108 468 35,895.26 1,665.86 |Bf 4248 4248
L - Eakdy reconstr L.E.MAS 01/31M0 468 21,878,74 1,009.28 |® 25,68 2588
LI~ Eakdy reconsir L E M&S 02/28M0 458 13,107.00 804.83 {87 15.50 15.50
Li - Eakly reconstr LE,M8S SUIHO 468 65,315.10 3,012.01 [Br e s
LI - Enldy reconstr LE,M8S 04130110 468 8,200.73 s78.72 B! a7 971
11 - Eakly reconstt |, E M&S 05131710 488 15,726.70 72543 |BY 18.80 1860
Li - Eakly reconstr L E M85 _ benoto s 40,070.85 1,828.48 |o¢ 47.40 47.40
LI - Ealdy reconstr L E M&S W00 468 3,153.85 145.49 |BY a7 73
| - Esldy reconstr LE M&S 100110 468 20,179.66 030.90 B/ .87 2387
11 ~ Enidy reconstr LE,M&S 1003110 468 3,955.43 162,47 |BF 4.68 4.88
LI - Eakly raconslr L E M&S 11/30/10 468 5,543.78 ' 32032 |&¥ a2 ax
L! - Eaidy raconstr LE,M8S 123110 468 158172 70.66 B/ 181 1.81
L} - Enkly reconstr LE,M&S o311 468 5,447.68 i 251,30 (B 844 8.44
Ll - Ealdy reconstr L E,MAS 028111 468 3,450.58 161.44 (B £.14 4.4
LE~ Enidy reconutr | E MAS 0351711 468 1,436.89 53,28 |BF 1.70 1.70
L} - Esidy reconsts LE,M8S 04130/11 468 82598 58.10 187 {. 0.98 0.88
L1 - Eakdy reconsir L E,MA&S 05/31111 468 47875 2213 B 0.57 .67
Lt - Eakly reconatr L E M&S 0830711 438 1057.52 } 4378 B/ 1.28 1.26
LI - Ealdy reconstr L EMAS O731IMT 458 264.87 " 1222 B 8.31 0.31
LI - Enkly reconstr LEM&S o311 483 S13.54 28.30 |BY 0 0rs
L1 - Eakly reconstr L EM&S 1031411 488 585,72 .50 19 0.67 087
L) - Eakly reconstr L E MA&S V3T 483 1,7849% 8234 |BY 211 211
Li - Eakly reconstr LLEMAS 120017411 468 22,267 50 102444 (B 2827 2827
L1 - Eskly reconsts L E,M&S 1231711 468 2,224.99 102.64 |8 253 283
L1 - Eakdy reconstr L E MAS . 011412 468 1,385.65 84,11 (& 1.4 1.84
1] - Eaidy reconstr L £, M&S 0212812 488 62365 2377 (R 0e8 0.74
L) - Eakly teconstr L E MAS 053112 488 2,914863 Y7.58 B¢ 148 250

1683 s08.49 178,064 52 3,424.55 | 473453 | -
H Votals (et of Arquisiion AGusimonis) 3185,030.20 _ 1,682,008.03 750,98 $6,000.30 |

Hote: The Company calculates a full morth of depreciation for the month of acquisition.

* Per discussion with CAPD Exhibit, Schaduie 4.A.2, 157 metera had baen replaced by 111772012, Hartiine indiostad that appraximalely a third of
the total melers were replaced In June 2011, Septembier 2011, aos A 2042, Hartine also indicaied thut 200 maters were schechuled to be
replaced In March 2013, For further information, seq Nofe B on CaPD Exhibit, SchedJe 2.A, Adisiments to Rale Base.

-

The Settiement assumes the acquisitons will ocour throughout the year. To retiedt this, CAPD chose the mit-yesr acquisition date of 81303‘2013.

NMmtsmﬁurﬂwwmmng,kﬂudfmbammmm&,wum(aﬁamfalmﬁmmmmnrd“
administrativa dulies are performed. For seltiement purposes, the sroperty was allocater using CAPD blended sliccafion In CAPD Exhiblit A,
Bchedile 4.A.5 of 9.23% bacause the sarvices parformad at this focation go bavond customar service duﬁea Alac for setfement putpuess, the

usatul e used was 39 years.

BI These costs are for the land and buliding, including lessahold improvements, for the Cailfornia locafion whore management and other
administrative duties are performed. This buliding s approximataly 7,000 scuare fest with aoproximately half of it being used © rebaiid meters,

The space Tor meters was removed from the cost basis for sliocation becausa the costs fo bulld meters are a capitalized cost. The other hall of the
buidinghaafwrpmaleomm three open wurkspaces, hathrooms, and a conferancs room. Thrze of the fowr private offices are issed by

I or o oy Ona of the private offices is used by a customer service reprasentative as wel as the three open
workapacea The conference roomls used primarity for managarie! and adiministrative purposes, For setbement purposes, the property was
aliocated using CAPD blended afocation in CAPD Exhibit A, Sthedule 4.A.5 of 9 22% because the servicea performed at this location go beyond
customer service dutles, Aleo for settliemernt purposes, the usefu Mo used was 2§ vears.

= The amounts, alocation, calcuation, formulas, and results of these schadules appiy only Yo this Sstllorrent and hava na pracedentia) effect for fulure rate cases,
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12-00068
Amended Setliement Exhiii A
Scheduls 4.A3

Navitas TN NG, LLC
Amortization Expense
Fer the 12 Months Ending Dacember 31, 2013

Source: 2612 3rd Quarter Deprociation Schedulss from Joey win
Accumuiated -
Amortization  Unamoviized
Acquisition Life as of batance as of
Date {months) Cost Basls 123112011 12312114
Ory Costs .
805 of legal cost of Gasco acy 1231110 120 72,400,00 7,843.33 54,550.67
20% of legal cost of Gaso ecy Q111 0331/ 120 6.220.00 51833 5,701,687
NUC expeanse for TN transection {33111 120 91.575.00 7.431.28 83,843,786
Legal Services for GASCO closing 0630711 120 9.132.38 532.72 9.890.68
Totol 1684 ' 179,227 38 1852864  182,801.74 N
Ruto Cuse :
" Legal Services for Rata Tarll 08/30/11 80 5,750.33 - 870.87 5079
Logal Seryices for Rale Tadif 0713111 80 6,808.28 660.83 6,047
Lagal Services for Rate Terilt 08/31H 1 8o 7,196.79 - 58878 6,597 .
Logal Services for Rate Tariff 0830714 [:1¢] 6,588,138 436.08 6,147
Lage! Services for Rate Tatlf 103111 80 8,09263 304.63 5,798
Loga! Services for Rate Taritf 11/30M1 80 479,85 168.00 A4
Lngal Services for Rate Tariff 12131111 &0 2.896.84 39.95 2357
Total 1882 35,110.85 2,731.L8 RINTT W
Dwar 08I01#42 63 26.964.00 10/ - -
2913 Amortization
Unamoritzed 2013
Acquisition Life balance as of Amortization
Date {months) 11172013 Monthly Expemse
© Rate Case
Logal fems to obtaln 25-yr Franchise Agmt  04/28/12 300 7183 B 23.94 287.34
2012 DIMP psest  DB/01/12 54 24,824 D/ 428.00 6,138.00
Estimated Legal Services for 2012 Rate Case  12/31/12 48 A33.000.00 Cf 687.60 8,250.00

Total 1882 85,006.85 687.50 43,673.34

Hote: mecwmmamumnmwmwénfwmmmmowmm axpenss is amortlzed,

NThaSsMWrdsbawW fjusted the accumulsted depreciation 5 Schadule 2.A 1o reflect the elimination
of theea (nvestor expanse.

B! The Setiement reduced rate base and adjusted the acoumulrted depreciaiion on Setilament Exhibit, SWZA‘I L]
rofiact the eliminellon of these non-recurring sxpense.

C/ Navites did not inciude any rete case: axpenss in Hs potltion. The Setlement
estimated expenses, See CAPD Exhibit, Schedule 4.4.3.

.

tod rate cass ep based on

IV The DIMP asset s calculated as folows;
Minimum monkhly payments  $4,000
X Mlnimmn number of paymems 63

s A4 S
Tomesaae DlMPA:asl 526, 964

Minimum monihly payments calculated per the tie $1 por cush - with & miinhmum of 4,000 customers.
Minimum bior of monthly payments ls also according to the contract The Tonnesses custoner afiocation |s basesd on
Navitas's pelition. Since the number of customers wilt vary each month, and sccording to the Quickbooke report showling
that TriStar has only charged Navitas $4,000 per month, any amount above the minimunt payment is uncertain of the
time of this rale case.

Ef These costs refate 1o the legal fees Mavitas incurred to renew the Franchise Agreement for an additional 25 years.

*+ The amounts, alocation, caloulation, farmiuas, and resukts of these schedules apply only ta this Setflemoent and have no precedential affect for fulure mis cases. ¢
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Armacied Sesiement Xl A
N Schedule 4.A4

Iwilewot L.abor Breakdown - V ™% TH Portion
Shared Services  90% § BTA7485 0.23% T4,961.97
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12-00068

Arnended Setdement Exhibit A
Schedule 4.A.5
NAVITAS TH NG, LLC
Aliocation Percentage Calculation
For the 12 Months Ending December 31, 2013
Line No. Tennesseu Kentucky QOklahoma Total
1 i Gross Plant In Service” 1755 14.03% 1046 8.35% 9711 77.61% 12,512 100.00%
2 Customers™ 10.70% - 10.70% .
3 ; Miles of Pipe™* 4 2.94% 26 2.16% 1096  24.89% ‘1,155 100.00%
4 Sum of Allocations 27.68% 10.52% 172.51%
5 Simple Averags (+3) 3 3 3
[ Alfocation of NUC's O&M 8.23% 3.61% . 81.50% 70.23%

* Gross Flant in Servica i in milllons, it is unadjusted for any Acquisition Adjustments,
** Customer allocation is per Navitas's petition. - ) :
=* St gusiormss In Tenneeese arg Jornastic tap cusiome:s spread along 30 miles of third-party pipe. The 34 miles of pipe
shown for the calsulaiion of ihe Toanesee's allocation is net of any pipes owned by a third-party because presumably the
third-party woais ohher muintaln thels own plipes or relmburse NUC for any expenses incurred to maintain third-party pipe.

o drmrs o o————— 11

w The smounts, slocation, cakcutation, formulas, and results of thass schedules apply only to this Settiement and have no precedential affact for fitre rets cases. ™
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Arnended Setement Exhibit A
Schadule 4.A.8
NAVITAS TN NG, LLC
Calcutation of inflation
For the 12 Months Ending December 31, 2013
QUARTER ATTR YR
YEAR T C8R31 A1 - 6150 TR - 9730 1011 - 1231 GDP 1P
2010 110.21 110,69 111.297 141775 1109730
2011 112.362 12,108 113.040 113,988 113.3483
AVERAGE GDP DEFLATOR FOR YEAR 2011 ) 2.14%
1,038 Af

Souee: U8, Dipeaimart of Sommerce, Burezu of Sconemic Anelysls, Table 1.1.9 (information avallabis as of October 28, 2012).

A Thils nuinber represents ihe CLP deflator compounded for 9 monthe of 2012 (Apdl 2012 through December 20112) and 12 months in
2013, '

* The amourds, allooation, calaudation, formulas, and resulis of these schadides apply only to this Settiement and have no precedential effact for Arure mte cases, *™
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MNAVITAS TN NG, LLC

Comparative Income Stalement at Current Rates
For the 12 Months Ending December 31, 2013

Operating Revenues:
Gas Sales & Transporiation Ravenues
Other Revenues
Total Revenue

Operating & Maintonance Expenses:
Purchased Geas Expense
Operations & Maintenance
Total Operating & Maintenance Exponses

Other Exponses:
Depreciation Expense
General Taxes
State Excise Taxes
Federal Income Taxes
Total Other Expenses

Total Operating Expenses

Utility Operating Income

Al CAPD Exhibit, Scheduie 4.
B/ Company Filing.

12-00068

Amended Settlement Exhibil A
-Schedule 5
Settlement A/ Company f¢ _Differsnce
R 1 428,193 456,860 $ ~28,667
7,794 27,323 -19,520
$__ 435988 44,163 $_ 48185
$ 218,160 224 324 $ -5,164
313,928 849 10978
$___ 532,089 527,273 $ 6816
$ 49,743 55,094 $ -8,351
10,811 10,469 442
0 -11,663 11,663
R ) 0 _0
1Y) 8BS0 s 8744
$____ 693742 831483  $ 12,859
$___ 87,785 H7000  $___ 80758

** The amounts, allocation, calculation, formulas, and results of these schedules apply only to this Settlement and have no precedential effect

for future rale cases, ***
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Amended Settlement Exhibit A
Schedule 6
NAVITAS TN NG, LLC
Margin & Revenue Summary at Current Rates
For the 12 Months Ending December 31, 2013
Line Bifling Current
No. Customser Class Determinant A/ Rate B/ Revenue
Residentjal:
1 Customer Charge 5,114 $ 8.00 3 30,684
pA First 8 Ccf per Month 34,185 0.25 8,648
3 Commadity Charge (All Consumption) . 182,678 0.40 73,031
4 Total Reskiential Margin 3 112,261
Commercial:
5 Customer Charge 002 3 8.00 $ 5412
8 First ® Cef per Month 6,174 025 1,644
7 Commedity Charge (All Consumption) 113,651 0.40 45,460
8 -Total Commorcial Margin $ 52416
induetrlal: ,
2] Customer Cherge 126 3 8.00 $ 756
10 First 8 Ccf per Month . 081 0.25 245
11 Commodity Charge (All Consumption} . 144,518 0.30 — s 3ss
12 Tota! Industrial Margin 3$ 44,366
13 Total Sales Marin ' 4 » $___ 208033
14 Gas Cost 440,745 s 0.49725 ¢/ 219,180
15 Total Sales Revenue ) §___ 425193

Al The billing determinants differ slightly than the actual billing determinants. Per discussion with Navitas, the system
that caiculates the bills does not have the reporting capabililies to'show the number of customers and the flow for each
custorner. Navitas tracks of the number of meters and the flow monthly. Navitas provided the number of meters and
flow for the 12 months ended 3/31/2012 to CAPD. Per discussion with Navitas, there are a few customers with more
than one meter, howsver the sxact number is unknown, Since the flow per customner is also unknown, Navitas
estimates revenue by taking the average flow per customer and, when that average is greater than 8 Ccf, assumes
that each customer used at least © Ccf. Navitas recognizes that both of these variances of using meters instead of
customers and using average fiow instead of actual flow per customer may overstate the estimated revenue for

Bf Current Emergency Tariff Rates.

C/ Current PGA Rate.

w The amounts, allocation, calculation, formulas, and results of these schedules apply only o this Sefllement and have no

precodential effect for future rate cases. ™
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Amended Setllsment Exhibit A
Schedule 7
NAVITAS TN NG, LLC
Taxes Other than Income Income Taxes
For the 12 Months Ending December 31, 2013
Line

No. Settiement A/ Company B/ Differonce
1 Property Taxes $ 8977  § 6,977 $ [}
2 TRA Inspection Fee 1,920 1,820 4]
3 Peayroil Taxes 0 0 0
4 Franchise Tax 2,014 1872 442
5 Gross Receipts Tax . 0 0 0
8 Allocated & Other Taxes 4] Q 0
7 Total $ 19,911 $ 10,489 s 442

A/ From Company's aclual property tax bills for 2011 and the 2011 Franchise and Excise Tax Return.
B/ Company Flling.

- *** The amounts, allocation, calculation, fonmulas, and resulls of these schadules apply only o this Ssitlement and have no pracedential effect
for future rete cases. **
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: Operating Rovenues

Expenses:
O&M Expenses
Depreciation Expenge
General Taves

Total Operafing Expenses

NOI Before Excise and Income Taxes
Less interest Expense
Pre-tax Book Income

Excise Taxable income
Excise Tax Rats
State Excise Tax Expense

A CAPD Extibit, Schedule 4.
B/ CAPD Bxhibit, Schedule 10,

NAVITAS TN NG, L1C
Exclzse Texes at Current Rates

For the 12 Months Ending December 31, 2013

G/ Losses under custent ratas resulls in an Excise Taxable income of $0,

12-00088
Amendad Settiement Exhibit A
Schetule 8

** The asmounts, allocation, calculation, formudas, and results of these schedules apply only to this Settlement and have no precedential effect for future

rate cases, ***




R

Line
No.
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13

NAVITAS TN NG, LLC

Income Statement at Proposed Rates
For the 12 Months Ending December 31, 2013

Operating Revenues:
Gas Sales & Transporiation Revenues
Other Revenues
Total Revenuea

Operating & Maintenance Expenses:
Purchased Gas Expense
Operations & Maintenance
Total Operating & Maintenance Expenses

State Excise Taxes
Federal income Taxes
Total Other Expernses

Total Operating Expenses

Utility Operating Income

Al CAPD Exhiblt, Schedule 4.
B/ CAPD Exhibit, Scheduie 1.

$
$

%

12-D0088

Amended Settlement Exhibit A
. Schedule §
Current Rate Proposed
Rates A/ incroase Rates

428,193 § 217030 659,897
7,794 4217 12012
435,988 $ - 2582 $ 671,908
218,160 $ $ 219,160
313,928 1,251 318,170
533,089 $ 1,261 $ 534,340
49,743 $ $ 49,743
10,811 10,811

0 4868 * 4,868

0 0
60,654 $ 4,888 $ . 85522
£62,742 $ 8,119 $ 599,861
A8T,758 $ 229,802 $ 72,047

** The amounts, allocation, celculation, formulas, and resuits of these schedules apply only to this Settiement and have no precedential
effact for future rate cases. ***
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Armended Setiement Exhibit A
Schedule 10
NAVITAS TN NG, LLC
Rate of Retum Summary
For the 12 Months Ending December 31, 2013
Setilement
Line Percent of Weighted
No, Class of Capital Total CostRate A/ CostRate A/
1 Short-Term Debt 4.26% 6.89% 0.28%
2 Long-Term Debt 67.60% 8.02% 4,06%
3 Common Equity 28.24% 15.40% 4.35%
4 . Total 100.00% B.71%
Interest Expenss Short-Term Debt
5 Rate Base $ 827,560 B/
8 Short-Term Weighted Debt Cost %
7 Short-Term Debt Intervst Expense 3
Interest Expense Long-Term Debt
8 Rate Base $ 827,560 B/
9 Long-Term Waighted Debt Cost e 3 OE%
10 Long-Term Debt intarest Expense §____ 338;
14 Total Intorest Expense S 36057

A ¥ein Exhibit, Page 2 of 16,
B/ CAPD Exhibit, Schedule 2.

== The amounts, allocation, calculation, formulas, and results of these schadules apply only to this Settlement and have no precedential

effact for future rate cases. "™
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Amended Setlement Exhibt A
Schedule 11
HAVITAS TN NG, LLC
Revenue Conversion Factor
For the 12 Months Ending December 31, 2013
Amount Balance

Operating Revenues 1.000000
Add: Forfeited Discounts 0.018202 A/ 0.018202
Balance 1.018202
Uncollectible Ratio 0.006302 B 0005399
Balance 1.012803
State Excisa Tax 0.020745 CI 0.021010
Balance 0.991703
Federal Income Tax 0.000000 D/ 0.000000
Balance 0.891793
Revenue Conversion Factor (Line 1 / Line 9) 1.008274

A/ CAPD calculated this rafio by taking Other Revenue, which reflects tha revenue from penatties and service
charges for the 12 months ended 37/31/2012 on Schedule 4.A, divided by Operating Revenues from Schedule 5,
the Comparative Ircome Statement.

B/ CAPD calcuiated this ratio by taking the adjusiod bad debt expense for the 12 months ended 3/31/2012 on
Schedule 4.A, divided by Operating Revenues from Schedule 5, the Comparative Income Statement.

C/ Slale Excise Tex Rate of 8,.50% based upen total revenus Increase above $0 income.

D/ Federaf Income Taxes are passed through 1o the owner’s personal retum.

12-00068

= The amounts, allocation, calculation, formulas, and results of these schadules apply only to this Settlement and have no precedantial

effect for fulure rate cases.
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Amended Setfflement Exhibit B
Schedule 1
Navitas TN NG, LLC
Rate Design
| Ratos* I Revenue (annualized)*
Current 21112013 10/4/2013 Current  ~ 2/472013* 10/1/2013
Residential ’ ’
Meter charge 6.000 8.000 9.000 30,684 30,684 46,026
First nine 0.650 1.556 1.665 8,546 53,158 56,818
Greater than nine 0.400 0.595 0.795 73,031 87,970 117,538
Minimum Bill {if 9 Ccf used) 11.85 20.00 23.99
Total Rovenue . . 142,261 174,812 220,483
Commercial _
Metercharge - 6.000 8.000 8.000 . 5412 T bA12 8,118
First nine 0.650 1.555 2220 1,544 9,601 13,706
Greater than nine 0.400 0.595 - 0.795 45 480 63,949 85,444
Minimum Bill (if 8 Cof used) 11.85 £0.00 28.98 . .
Total Revenue 52,416 ) 78,962 - 107,268
Industrial
Meter charge 8.00 6.00 14.00 756 ’ 758 1,784
First nine 0.550 1.555 2.885 245 1,525 2,830
Greater than nine 0.300 0.585 0.755 43,355 85,403 108,369
Minimum Bill (if 9 Ccf used) "10.95 20.00 39.97
Total Revenue 44,3586 87,684 112,963
Total Operating Revenue (excluding Purchased Gas Revenue) . 209,033 338458 440,714
Incremental increases 129,425 102,256 .
Incremental increases 82% 30%
% of Revenue Deficiency 56% 44%
R R

The Proposad Rates include a $231,703 rate deficiency. Thus:
Current Revenus 208 033
Revenue Deficiency 231,703
Revenue Requirement 440,736

* Rates and Revenues exclude purchased gas.

* The ravenue total of $338.458 reflects the February 1, 2013 rates on an annual hasis to enable comparison between the
wo steps of increase. The vates for February 1, 2013 will be in evlect Yor eight moinds and provide for $178,198 in total non-
gas revenue based on the billing determinants of the February through September of the test year, as shown on Schedule
2.A of this Exhibit B.

Note 1: The Revenue was calculated on Bchedules 2 and 3 of this Exhibit B. These billing determinants are the same as
those on Amended Settlement Exhibit, Schedule 6, Revenue Summary, as adjusted fo account for the months that the
average usage was less than 9 Ccf. This adjustment is less than a $500 differencs in any given year.




Al 28Fab1 34Mact!  30-Apr11 31dev-i1 301 BTJukt! 31Augdt  308epdt 310ck1t 30-Now11  $1-Dec-1 Totat
81 28 A 30 31 3 81 31 30 H X N s
Total calculated NCR
Proposad tartlts 29,316 19,374 11472 11837 13,448 12,765 25419 31,896 43,628
Proposed terff changes
Residentiel
First nine 0.905 .
Meter charge - Propased 2013 Twiff revanue 338,457 440,736  Targat non-ceanmodity revenue
Gipgter than nins 8,185 Tast cage yaur calculatad tartlf revenue 209033 338437  Proposed 2013 TarHY revenus
sruslzed rate Increese on Fedrumry 1, 2013 129,424 102,279 Continued tartf? revenu deficency
Comemerclal
First nine 0905
Melar charge -
Greater than rine 0395
industrial
Firet nine 8905
Meter charge “
Greater thar nine 0295
Progosed Tariffs .
Residential Totals
Fiet nine §  issy 13.995 53,158 6,038 5,752 1,538 1082 1,548 2,239 4,324 5,920 6,116
Maler charge | S 6,00 13.998 30,584 2,628 484 2,070 2,676 2,664 2,652 1802 212 2,706
Graater than sine S 0.38§ 87,970 6,982 800 - - . - 9,832 8,073 14,048
36 2 11 11 13 iz 52 40 %2
Commercial
First nine $ o558 133895 9,908 922 a4 438 et A0 434 5858 966 - 1,084
Meter charge 3 5,00 1995 R 5 ¥4 462 360 238 5i6 530 486 806 504 53¢
Jisater than nine § Q5% 36,949 &,548 3,468 2,688 2,523 3,541 1966 3,534 L-vi 8,787
o4 32 5 6 149 83 8z 105 136
Industrial
Flret.ine $ 558 1,998 1538 i6 i26 58 112 84 84 0 154 158
Metsr charge ] 19,235 758 i& 2 42 72 34 54 Az 72 8
nsater tha Hine w335 S,403 et =545 %154 4,218 #4454 4850 5824 7,695 10,172
32 536 i 348 200 8as 1,187 J20 SES

e e

336,457

12-00068

Amendad Ssttlament Exhibit B
Schedule 2
3Malan12  28-Feb-12  31-Mer12
3 28 32
59,315 47,025 33,063
6,186 5200 5,158
2,724 2742 2,724
2,77 16,443 9,070
2 57 41
1,064 1,050 1,036
458 480 4s2
13,459 9386 5175
198 %46 91
168 168 168
78 78 78
12424 10,479 8,163
- 894 701

1056
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Amended Settlement Exhibit B
Schedule 2.A
Jiudaneit Z8-Feb-11  3i-Mar-i1  30Apr-11  3i-May-1t1  30Jun-11 3-Jul11 31-Aug-11 30-Sep-11 Total 28-Feb-12  31-Man12
31 28 k] 3¢ 31 30 3 31 30 273 28 32
Total calculated NCR
Proposed tariffs 29,316 19,372 11,472 11,697 13,485 12,765 47,025 33,063
Proposed tariff changes
Reasidential
First nine 0.905
Mater change - Proposed 2013 Tariffrevenue 178,198
Greater than nine 0.195 Test case year calcutated tariff revenue 209,033
Rate Increase on February 1, 2013 (8 months) {30,836}
Commercial
First nine 0.905
Meter charge .
Greater than nine 0.195
Industrial
First nine 0.805
Meter charge -
Greater than nine 0.295
Proposed Tariffs
Residantial Totals
Faostnine 3 1,555 i3.988 30,612 6,088 5,752 5,535 1,092 1,543 2,238 £,200 6,158
Metes chaige  ($ 6.00 19,995 20,640 2,628 2,484 2,070 2,676 2,664 2,652 2,742 2,724
Greater tiun tine $ 0595 33,294 6,582 800 - - B - 15,443 9,070
36 22 11 11 132 17 57 41
Commercial '
Flstrine $ 15585 13.985 5,920 1,022 784 588 588 430 434 1,050 1,036
Meter charge $ 6.00 19.995 3,594 462 360 238 516 510 486 480 452
Createrthannina |$ 0595 33,394 4,646 3,469 2,688 2,523 3,541 1,866 9,386 . 5,175
. 84 82 85 86 148 93 146 91
Industrial ‘
Firstnine ]$ 1555 13.995 966 126 126 98 112 8 84 168 168
Melercharge | S 6.00 19,955 486 54 54 42 2 54 54 78 78
Grogterthannine |[$ 0585 49,292 7,308 5,545 4,164 4,118 4,664 4,850 10,479 8,163
&2 636 615 538 800 33 894 701

178,188
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Amended Settiement Exhibit B
Schedule 3
3dernedq  28-Feb-11  3t-Mardt  20-Apr-i1 3f-May-t1 20-dur11 MWulit 3-Augt 30-Bep-i1 S1.Ocktt M-Nowit  31-Deo-1 Tedal 35Jan-12  2B-Feb12  3t-Mari2
31 28 31 30 R3] 0 3 31 4 3 o] 31 35 3 F o] 2
Totzl caleutated NCR .
Proposed tartfs 37,769 24,634 15,166 15,763 17,544 16,782 32,810 41,284 56,762 77.554 61,258 42,767
Proposed tasiif changes
Resldential
First nins 0.110
Nsiar charge 3.000 Proposed 2014 Tariff rsvenue 440,736 440,736  Target non-commadity revenue 1
Graater than nine 0.200 Proposed 2013 Triff ravere 338437 411,156 Proposed 2014 Teriff revenue in setdament
Annusiizod rate Increase on October 1, 2043 102,279 29580  Continiiad tartff revenue deficlancy ]
Commercial X
First pine 0.648
Meter charge 3.000
Greater than nine 0.200
industrial
First nine 1380 N
Meter charge 8.000 :
Greater than nina 0.160
Proposed Yariffs
Residential Totals
Firstoine [ 1685 42,985 56,918 6,518 6159 1,643 163 1,658 2,398 4,530 §339 5,548 5623 6,638 €593
Meter chiarge 3 2.00 23,985 4£,016 %,342 3,726 3,305 #0214 3,096 3,978 2853 4,068 4,059 4,086 4,113 4,086
{Greater than nine E C,788 117.5% 8,329 1,068 - - - - 13,137 10,795 18,770 20,352 21,970 12,119
45 27 4 is 17 2 67 50 67 93 24 52
o "
First rine § Lo 1,800 15,583 5,548 1,108 832 oo 594 614 83z 1,365 1,505 1,505 1,485 1,485
Meter charge $ 598 L.300 G118 7 553 340 432 774 765 728 452 756 765 H7 . 20 738
wireaterthan nine S w7es 45,444 o 4,536 3,591 a2 4,731 2,627 3325 7,743 11,734 17,983 12,541 8,914
aul iz 116 Fy-3 293 128 1 -3 184 266 137 123
Industrial
Firsi cone PR L5355 30 . 134 pod s 156 158 10 84 312 B 312 312 32
Mader chaiye S W00 3365 1,764 e 26 E ] 138 116 e 41 164 182 182 182 182
satzatar thas vine $  LISE 136,488 L2708 7,037 o 5228 58 6,154 ) 7,384 9,764 12967 ’ 15,764 15,287 10,358
1,070 822 V93 4 1,033 1073 1523 {75 141 1,355 1,148 304

440,591




Chairman Allison’s Motion

Docket No. 12-00068

I move that the revised Stipulation and Settlement Agreement be accepted with a few
minor modifications and a request to the parties regarding rate design. The meotion is
specific to (1) the additional revenue requirement for Navitas; (2) rate design; and (3) the
Settlement terms.

First, I move that the revenue requirement of $231,703 agreed to by Navitas and the
Consumer Advocate be adopted. I understand that this amount includes recovery of
Distribution Integrity Management Program Costs (DIMP) which the Authority previously
ruled that it would like to review. Accordingly, even though recovery of DIMP costs is
being allowed at this time, Navitas is directed to submit a signed contract with the
consultant (Tri-Star Energy) when executed along with all documentation to support the
recovery amount. The Authority will then review the information and make a final ruling
on these costs.

Second, I move that the Authority accept the Phase I and Phase II rate design contained in
the Settlement Agreement. Prior to implementing the Phase II rate design, however, I
would encourage the parties to meet with the TRA Staff to discuss alternative rate designs
that more fully address the directives set forth in Tenn. Code Ann. § 65-4-126, (State policy
on using energy more efficiently) and also to look at recent rate designs ordered by the
Authority for Piedmont, Atmos and Chattanooga Gas. If there is a modification to the
Phase II rate design, I move that it be filed no later than July 1, 2013.

Third, there is one Settlement provision that, in my opinion, should not be approved and
one that needs more clarification before final approval is granted. 1 move that the
provisions contained in Paragraph 21 of the Settlement, which would allow for similarly
situated customers within a specific class to pay different monthly rates for natural gas, be
removed. The parties provided no satisfactory rational basis to justify different rates for
similarly situated customers and this provision could lead to undue discriminatory
treatment of consumers potentially in violation of state and federal law.

I also have some concerns regarding Paragraph 25 C. This provision provides Navitas with
the ability to waive fees in special circumstances such as financial distress, military
deployment or for disabled customers or customers in unique situations. I applaud the
effort to help consumers in distress, but I am concerned about approving such a broad
provision without knowing the exact details such as the qualification process and which
fees that can be waived. I am not recommending that this provision be removed; rather, 1
move that if the parties want to implement this provision, tariff language be filed
explaining in detail the gualification process and the specifics of the program. In this



manner, the Panel will have the opportunity to review the details of the program and make
a ruling prior to implementation. I believe the remaining settlement provisions, especially
those related to transitioning to the NARUC Uniform System of accounting method and
direct cost accounting for expenses related to Tennessee operations, are necessary in order
to properly evaluate the Company on a going-forward basis.

Finally, I direct Navitas to file a revised tariff to conform with the Settlement Agreement
with deference to the above Paragraph being removed. I would invite you to meet with my
Staff to come up with a compliant tariff. I so move.





