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ORDER APPROVING SETTLEMENT AGREEMENT WITH MODIFICATIONS 


This matter came before Chairman James M. Allison, Vice-Chairman Herbert H. Hilliard, 

and Director Kenneth C. Hill of the Tennessee Regulatory Authority (the "Authority" or "TRA"), 

the voting panel assigned to this docket, at a hearing held on January 7, 2013 and February 13,2013 

for consideration of the Petition for an Adjustment to its Natural Gas Rates and Approval of 

Revised Tariffs ("Petition") filed by Navitas TN NG, LLC ("Navitas") on July 2,2012. 

BACKGROUND AND PETITION 

On July 2, 2012, Navitas, a natural gas local distribution company under the jurisdiction of 

the Authority, filed a Petition requesting a general rate increase of approximately $390,000 annually 

for its service to the communities of Jellico and Byrdstown, Tennessee, and the County of Fentress, 

Tennessee.' At a regularly scheduled Authority Conference held on August 20, 2012, the voting 

panel assigned to this docket voted unanimously to convene a contested case proceeding and 

appoint General Counselor her designee as Hearing Officer for the purpose of preparing the case 

for hearing before the panel, including making an initial determination on the commencement of the 

six-month statutory deadline under Tenn. Code Ann. § 65-5-lO3.2 On July 6, 2012, the Consumer 

Advocate and Protection Division of the Office of the Attorney General ("Consumer Advocate") 

I Petition, p. 4, ~ 8 (July 2, 20l2). 

2 Order Convening a Contested Case and Appointing a Hearing Officer (September 7, 2012). 




filed a Petition to Intervene in the proceedings. At a Status Conference held on August 20, 2012, 

the Hearing Officer granted the Consumer Advocate's Petition to Intervene, deferred consideration 

of certain requests for Pro Hac Vice, and ruled that the commencement date of the six-month 

statutory deadline is August 7, 2012.3 

January 7,2013 Hearing 

On December 17, 2012, the parties filed a Stipulation and Settlement Agreement 

("Settlement Agreement") to be considered for approval by the Authority. Then, on January 7, 

2013, the parties filed an Amendment to Stipulation and Settlement Agreement Dated December 17, 

2013 ("Amendment") (together with the Settlement Agreement, the "Amended Agreement"). The 

Amended Agreement is attached as Exhibit 1, and its terms and conditions are specified therein. 

During the hearing, which was convened on January 7, 20l3, as noticed, the panel heard from the 

parties concerning the Amended Agreement. Participating in the Hearing were the following parties 

and their respective attorneys: 

For Navitas: 

Klint W. Alexander, Esq., Wyatt, Tarrant & Combs, LLP, 2525 West End Avenue, 

Suite 1500, Nashville Tennessee 37203; 


For the Consumer Advocate: 

John J. Baroni, Esq. and Charlena Aumiller, Es~, Office of the Attorney General, 

Consumer Advocate and Protection Division, 425 5t Ave. N, John Sevier Building, 

P.O. Box 20207, Nashville, TN 37243. 

The Consumer Advocate presented a brief summary of the Amended Agreement on behalf of 

the parties. The Consumer Advocate stated that the Amended Agreement sets the revenue 

deficiency for Navitas at $231,703 and proposes that the increase be phased in over two steps.4 

Approximately 56% of the increase would take effect upon approval of the Amended Agreement by 

3 Order on August 20, 2012 Status Coriference (September 11,2012). 

4 See Transcript ofAuthority Coriference, p. 11 (January 7, 2013). 
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the TRA, and the remaining 44% would become effective with the billing period of October 2013.5 

In addition, for purposes of the Amended Agreement, the parties also agreed on the rate base, the 

rate of return, the capital structure, and the methodology for allocating expenses.6 The Consumer 

Advocate explained that the Amended Agreement did not include a tariff, but does include various 

consumer protection measures that the parties recommend be included in the tariff. 

Thereafter, because the Amendment was filed on the day of the hearing, the panel voted 

unanimously to defer further discussion and consideration of the Amended Agreement to a future 

Authority Conference in order to allow sufficient time for review.7 

February 13, 2013 Authority Conference 

A Notice of Re-convening Hearing was issued on January 15, 2013 stating that the panel 

would reconvene the hearing in this matter on February 13, 2013 to consider the Amended 

Agreement.8 On February 12, 2013, Chairman Allison filed a motion ("Chairman Allison's 

Motion") on the Amended Agreement that he planned to make during the upcoming Authority 

Conference.9 Chairman Allison's pre-filed motion is attached as Exhibit 2. During the hearing, 

Chairman Allison read his pre-filed motion into the record. Chairman Allison's Motion accepts the 

Amended Agreement with a few minor modifications and also contains a request to the parties 

regarding rate design. 10 Among other changes, one provision of Chairman Allison's Motion deletes 

Paragraph 21 of the Amended Agreement, which would have allowed similarly-situated customers 

within a specific class to pay different monthly rates for natural gas. I I Chairman Allison's Motion 

also directs Navitas to file in the docket file its signed contract with the consultant, Tri-Star Energy, 

once it is executed, along with all documentation to support the recovery amount. After the contract 

51d. 

61d. at 11-12. 

7 ld. at 13. 

8 See Notice olRe-Convening Hearing (January 15,2013). 

9 See Chairman Allison's Motion (February 13,2013). 

10 ld. 
Illd. 
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is executed, the Authority will review the information and make a final ruling on the costS. 12 Based 

on the information contained in the record, the panel voted unanimously to approve Chairman 

Allison's Motion. Both the Consumer Advocate and Navitas agreed to accept the modifications to 

the Amended Agreement approved by the TRA 

IT IS THEREFORE ORDERED THAT: 

l. The Stipulation and Settlement Agreement, which was entered into between Navitas TN NG, 

LLC and the Consumer Advocate and Protection Division, as amended and as modified by the 

TRA, copies of which are attached to this Order as Exhibits 1 and 2, is approved and adopted, and 

incorporated into this Order as if fully rewritten herein. 

2. Navitas TN NG, LLC shall file a tariff that complies with the Stipulation and Settlement 

Agreement, as amended by the parties and as modified and approved by the Authority, within thirty 

(30) days of the date of this Order. 

3. Any party aggrieved by the decision of the Tennessee Regulatory Authority in this matter 

may file a Petition for Reconsideration within fifteen (15) days of the date of this Order. 

4. Any party aggrieved by the decision in this matter has the right to judicial review by filing a 

Petition for Review in the Tennessee Court of Appeals, Middle Section, within sixty (60) days of 

the date of this Order. 

Chairman James M. Allison, Vice-Chairman Herbert H. Hilliard, and Director Kenneth C. 
Hill concur. 

ATTEST: 

Earl R. Taylor, xecutive Director 

12Jd 
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BEFORE THE TENNESSEE REGULATORY AUTHORITY 
NAS~LLE,TENNESSEE 

*filed electronically
INRE: 

PETmON OF NA VITAS TN NG, LLC 

) 
) 
) 

in the docket 
on 12/17/2012 

office 

FOR AN ADJUSTMENT TO ITS ) Docket No. 12M 00068 
NATURAL RATES AND APPROVAL OF ) 
REVISED TARIFFS ) 

STIPULATION AND SETTLEMENT AGREEMENT 


For the sole purpose of settling this cage, Tennessee Regulatory Authority ("1RA" or 

"Authority") Docket No. 12-00068, Robert E. Cooper, Jr., the Tennessee Attorney General and 

Reporter, through the Consumer Advocate and Protection Division ("Consumer Advocate" or 

"CAPD") and Navitas TN NG, LLC ("Navitas" or "Company") respectfully submit this 

Stipulation and Settlement Agreement ("Settlement Agreement"). Subject to Authority approval, 

the Consumer Advocate and Navitas (collectively, the "Parties") agree to the following: 

BACKGROUND 

1. Navitas is a Tennessele limited liability com:p:lny tmder the laws of the State of 

Tennessee and. is engaged in the transportation, distribution, and sale of natural gas service to 

approximately 551 customers residing in Campbell County, T~r.nessee and Whitley County, 

Kentucky (the "Jellico System"), l Pickett County, Tennessee (the "Byrdstown System") and 

I By Order of the Public Service Commission of the Commonwealth of Kentucky dated August 13,1990, service to 
Kentucky residents in Kentucky Hill and Black Oak in \\,!".itley COWlty, Kentm:ky is effective under the jurisdiction 
ofthe TRA as part of the Jellico Distribution System. 



Fentress County, Tennessee (the "Fentress System")? Navitas also furnishes natural gas to 

approximately 145 customers located in Clinton County, Kentucky (the "Albany System,,).3 

2. Navitas is a public utility pursuant to the laws of Tennessee, and its public utility 

operations are subject to the jurisdiction of the TRA.4 Navitas is a wholly-owned subsidiary of 

Navitas Assets, LLC, a Delaware limited liability company. The principal office and place of 

business of Navitas is located at 3186D Airway Avenue, Costa Mesa, California 92626. Local 

offices are maintained at 613 SWlSet Trail, Jellico, Tennessee 37762 and 9825 Hwy 111, Static, 

Tennessee.s 

2011 DOCKET 

3. On December 30, 2010, the TRA issued an Order in TRA Docket 10-00220 

approving the transfer of control of the utility systems of Gaseo Distribution Systems, Inc. 

("Gasco"). At the time of the acquisition by Navitas of Gasco, Gasco operated as Debtor in 

Possession while in proceedings before the United States Bankruptcy Court for the Southern 

District of Ohio, EastemDivision.6 Navitas adopted all of Gasco's existing tariffs.7 Gasco's last 

rate case was filed in 1993; there has been no increase in Gasco' s rates since that time. 

4. On April 20, 2011, Navitas filed a Petition for Emergency Relief in which the 

Company sought approval to increase the rates paid by Tennessee consumers. Since acquiring 

the system formerly held by Gasco, Navitas has been operating at a substantial loss. The Petition 

sought to implement a monthly customer charge of $6.00 and a charge of $1.00 per 9 Ccf per 

2 See Order Approving Amended Settlement Agreement ("2011 Order") dated December 1,2011 in Docket No. 11­
00060. 
3 [d. 
4 [d. See also Amended Proposed Settlement Agreement ("2011 Settlement") attached to Order at paragraph 1; see 

also Chapter 4 of Title 65 of the Tennessee Code Annotated. 

5 [d. at paragraph 2. 

Ii Gasco filed for Chapter 11 bankruptcy protection (Case No. 09056171) in the United States Bankruptcy Cowt for 

the Southern District ofOhio, Eastern Division, on June 1,2009. 

7See 2011 Settlement at paragraph 3. 
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month. The relief sought was estimated to reduce the operating losses ofNavitas from $159,000 

to $62,000. By that filing. Navitas did not seek to cure the entire revenue deficiency it claimed it 

was incurring nor seek to make any return on its investment. 8 

5. On May 5, 2011, the Consumer Advocate filed a petition to intervene to 

investigate the need for emergency relief sought by Navitas and the impact of such relief on 

Tennessee consumers. After informal discovery and review, Navitas and the Consumer Advocate 

undertook settlement discussions and ultimately entered into a Settlement Agreement on July 14, 

2011, which was approved by the TRA on December 1, 2011 ("2011 Settlement and 2011 

Order,,).9 

6. Among other things, the 2011 Settlement and Order provided for an increase to 

customer charges and volumetric rates; that such increases were temporary pending Navitas 

filing a fonnal rate case by a date certain; and that the temporary rates would expire at the 

conclusion of the rate case when the TRA puts new rates into effect.10 Pursuant to the 2011 

Settlement and Order, Navitas filed its current Petition in this Docket on a timely basis. 

CURRENT DOCKET 

7. On July 2,2012, Navitas TN NG, LLC ("Navitas") filed its current Petition for an 

Adjustment to Its Natural Gas Rates and Approval of Revised TariffS filed with the TRA 

("Petition"). In that filing, Navitas claimed a revenue deficiency and sought an increase in its 

annual revenues of approximately $390,000. 

8., On July 6, 2012, the Consumer Advocate filed a petition to intervene. By order 

dated September 11,2012, intervention was granted. 

8 See 2011 Settlement at paragraph 4. 
9 See supra 2011 Order and 2011 Settlement. 
Hlld. 
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9. The Consumer Advocate filed direct testimony on November 21) 2012, raising 

concerns regarding several aspects of the Company's proposed rate increase. The $390,000 

increase in revenues that Navitas requested was based on several assumptions. 

First, Navitas used only eleven months of costs and revenues calculate additional revenue 

it needed annually. The Consumer Advocate adjusted the Company approach to follow the 

standard procedure of utilizing twelve months of actual data to accurately reflect the revenue 

necessary to operate a utility. 

Second, Navitas requested recovery of capital expenditures typically disallowed by the 

Consumer Advocate, including organizational costs to acquire the company and legal expenses 

associated with the 2011 emergency tariff petition. Although the Consumer Advocate excluded 

these costs, it included capital expenditures expected for replacing meters and pipe extensions. 

Third, the request by Navitas assumed many costs would be allocated to Tennessee on a 

customer allocation method. For some of these costs, the Consumer Advocate identified direct 

costs and disallowed direct costs that did not benefit customers of Navitas 1N NO, LLC. For 

other costs that could not be easily identified as direct costs with the information available) the 

Consumer Advocate utilized a customer allocation method for customer~driven costs and a 

blended allocation method for all other indirect costs. 

With the exception of including certain costs that affect rate base that came to light in 

Company's Rebuttal Testimony filed November 30, 2012, after the Company fIled its petition, 

discovery, and after the Consumer Advocate filed its testimony, the Consumer Advocate 

excluded costs that were not identifiable in the rate case as a direct or indirect benefit to Navitas 

TNNG,LLC. 

~4-



Finally, this Settlement Agreement includes tenns to make future rate cases more 

transparent as to what costs apply directly or indirectly to Navitas TN NO, LLC to help ensure 

all costs benefiting Navitas TN NO, LLC-and only those costs--are readily identifiable in the 

rate filing so all Parties can consider them throughout the proceeding. In Tennessee, the utility 

has the obligation to present any and all infonnation to enable the rate-setting process. Such 

infonnation must be presented timely and clearly to allow thorough consideration and analysis 

by all parties. The implementation of the terms in the settlement are intended to minimize the 

need for requests to adjust rates that become readily identifiable only after some parties have 

filed testimony. 

10. While the Consumer Advocate prefers that rates not increase for ratepayers 

especially in this difficult economic climate, the increase as defined by this Settlement 

Agreement represents the Consumer Advocates's proof to which Navitas has agreed with only 

the adjustment for some circumstances that affect rate base that were brought to light only after 

the Consumer Advocate filed its testimony. 11 As will be set forth further below, entering into 

this Settlement Agreement reduces the rate case expenses for the impacted customers, provides 

for a three year "phase-in" of the rate increase, and provides important consumer protection 

provisions. 

11. The Parties to this Settlement Agreement have engaged in substantial discovery. 

The Company also has provided information informally in response to questions from the 

11 The Consumer Advocate's testimony was based on data it had at the time its testimony was due. Navitas 
submitted additional data with the Rebuttal Testimony of Thomas Hartline on November 30, 2012. When data is 
presented after fi1ing the petition and after discovery, it is impossible for such data to be considered at the time of 
testimony. The adjustments to rate base include some ofllie data in the Rebuttal Testimony. The rate case process 
depends on full disclosure of a11 infonnation that supports a change to existing rates in the initial petition or 
otherwise provided to all parties during discovery to enable thorough analysis and consideration prior to filing 
testimony. Presentment of data after discovery and parties file testimony reduces the transparency of the rate case. 

- 5­



Consumer Advocate and its witnesses, and it has responded to additional discovery requests from 

TRAStaff. 

12. The Parties have undertaken extensive discussions and "give and take" 

negotiations to resolve all known disputed issues in this case. As a result of the information 

obtained during discovery and the discussions between the Parties, and for the purpose of 

avoiding further litigation and resolving this matter upon acceptable terms, the Parties have 

reached this Settlement Agreement. In furtherance of this Settlement Agreement, the Parties 

have agreed to the settlement terms set forth below. 

SETfLEMENT 

13. Based upon the exchange of information and discussions described above, and in 

order to resolve this case through settlement and avoid the need for further litigation and 

expenses for all Parties and without waiving any positions asserted in this docket, the Parties 

have agreed to certain adjustments to the Company's Petition, which are discussed herein. 

14. Revenue Deficiency: This Settlement Agreement results in adjustments to the 

Company's fIled case collectively reduce the Company's attrition period revenue deficiency 

from $390,000 to $272,601. This will be an overall increase in revenue billed to customers in 

the test year ended March 31, 2012 (including purchased gas) of approximately 63% rather than 

the 81% increase sought by Navitas as described by Navitas in its Petition. The residential 

customer charge will have a "phased in" increase from $6.00 to $9.00 over the time period 

ending December 31, 2014. Subject to Authority approval, the Parties agree that this revenue 

deficiency is reasonable and appropriate for the limited purpose of resolving this docket. 

-6­



15. 	 Revenue Requirement: The Parties agree that the Company's attrition period 

cost of service should include the components set forth on Exhibit A hereto, which the Parties 

agree are fair and reasonable to the Company and its customers for limited purpose of settling 

this docket, and which include the following: 

A. 	 Required Operating Income of $72,047; 

B. 	 A rate base of$827,560; 

C. 	 An overall rate of return of 8.71 % on rate base; 

D. 	 A return on common equity of 15.4%; 

E. 	 A capital structure consisting of 4.26% short-term debt, 67.50% long-term 

debt, and 28.24% equity; 

F. 	 A cost of short-term debt of 6.89%; 

G. 	 A cost of long term debt of 6.02%; 

H. 	 An attrition period revenue deficiency of $272,601 ; 

1. 	 That rate case expenses incurred in 2012 will be amortized over a period 

of four years. 

J. 	 The attrition year is the twelve months ended December 31, 2013. 

K. 	 The test year to evaluate rate base is the twelve months ended December 

31,2011. 

L. 	 The test year to evaluate revenue and expenses is the twelve months ended 

March 31, 2012. 

In addition, the Parties agree to the following: 

16. 	 Chart of Accounts: Navitas agrees to transition to the NARUC USOA method 

of utility accounting effective January 1,2013, and that future rate cases will be submitted using 

those guidelines. Navitas will submit the proposed chart of accounts and seek written continent 

from the Consumer Advocate and the TRA 

17. 	 Accounting for direct costs: Navitas agrees to immediately begin accounting for 

costs that are specific to various systems (e.g. uniforms, labor dedicated to certain facilities, 
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travel, consulting services dedicated to certain facilities). Navitas will submit the proposed 

direct costs accounting and seek written comment from the Consumer Advocate and the TRA. 

The Parties agree that any comments by the TRA Staff or Consumer Advocate regarding how to 

track costs are not precedential and are not an endorsement of whether such costs are prudent, 

reasonable, necessary, or proper for setting rates. Additionally, the process discussed in this 

paragraph does not include the detennination of allocation methods (e.g., customer allocation, 

Consumer Advocate's blended rate, and Navitas's customer density per mile). Any allocation 

methods applied to indirect costs for this Settlement Agreement apply only to this Settlement 

Agreement. Nothing in this Settlement Agreement binds either party to an allocation method for 

setting rates in the future. 

18. 	 To help implement procedures to track direct costs, Navitas will submit the 

following items: 

(A) 	 Within 30 days of approval of this Settlement Agreement, Navitas will submit to 

the Consumer Advocate and the TRA Staff a list of all its costs, preferably in a 

manner that is traceable to the Chart of Accounts, and indicate: 

(1 ) 	 what the cost is; 

(2) 	 who records the cost; 

(3) 	 how often the cost is incUtTed (e.g., daily, monthly, annually); 

(4) 	 how often the cost is recorded to the system (e.g., daily, monthly, annually); 

(5) 	 whether the cost is attributable to a specific system or state; 

(6) whether the cost is presently recorded to the specific system (e.g., Navitas 1N 

NG) or if it is presently recorded to an account that is allocated as an indirect 

cost; 

(7) 	whether Navitas believes it can track the cost as a direct cost or if the cost can 

only be tracked as an indirect cost; and 

(8) 	if tracked as an indirect cost, why such indirect cost allocation is preferable to 

direct cost accounting. 

-8­



(B) 	 The Consumer Advocate and the TRA Staff will review the list and consider 

whether these costs appear appropriate for indirect allocation. The Parties will 

work together to try and resolve any difference of agreement. If the Parties 

cannot agree and the Consumer Advocate or TRA Staff believes a cost could be 

tracked directly to various systems or states relatively easily, Navitas agrees to try 

to track the costs directly with all the other costs within 90 days of this Settlement 

Agreement for three months (Le., months that have been closed) or until it 

submits its list of accounts with method of accounting as discussed in (C) of this 

paragraph, whichever is later. 

(C) 	 Within 90 days of the approval of the Settlement Agreement, Navitas agrees to 

begin accounting for direct cos~, including those costs that it believes are better 

tracked as indirect costs but the Consumer Advocate or TRA Staff request Navitas 

to attempt to track directly discussed in (A) ofthis paragraph. 

(D) 	 Within 200 days of approval of this Settlement Agreement, Navitas agrees to 

provide a list of accounts to the Consumer Advocate and the 1RA Staff and 

indicate whether Navitas will track the account as a direct cost or an indirect cost 

that requires allocation. This list will look similar to the list described in (A) of 

this paragraph; however, the list will be updated as to whether it will be tracked as 

a direct or indirect cost based on Navitas's experience in tracking direct costs 

discussed in (B) of this paragraph. For any accounts that Navitas submits as 

requiring indirect cost allocation, Navitas will also provide a description of (1) 

what drives the costs to that account (e.g., customer-driven cost like customer 

service, maintenance driven costs, like maintenance labor); and (2) why it 

believes costs in that account are too cumbersome to track for each system, 

including any discussion of what problems it experienced when actually 

attempting to track the direct costs. 

19. 	 Rates: The Parties agree that the rate design and rates reflected on Exhibit Bare 

fair and reasonable and appropriate for the limited purpose of resolving this proceeding. 
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20. Rate Phase-1D: Effective upon approval by the TRA, rates will be implemented 

to increase Navitas's annual revenue by $272,601 and to produce a rate of return not to exceed 

8.71%. In its initial Petition at question 9, Navitao:; proposed a "phase-in" of its proposed rate 

increase ("In order to avoid rate shock, Navitas proposes to divide the rate increase into four 

increments implemented annually beginning October 1, 2012."). This settlement amount of 

$272,601 will be "phased-in" in for existing customers in three steps as follows: 

A. 	 The first step of the rate increase ($113,471) goes into effect the first day of the 

first full billing period after approval by the TRA. 

B. 	 The second step of the rate increase ($88,652) goes into effect the first day of the 

first 2014 billing period. 

C. 	 The third step of the rate increase ($70,480) goes into effect the first day of the 

final 2014 billing period. 

The increase in the first phase penn its the Company to cover the estimated $295,935.68 

in operating expenses that will affect the Company's cash flOW. 
12 The increase in the second 

phase pennits the Company to break even on cash and non-cash expenses. The increase in the 

third phase pennits the Company to earn what it believes is a reasonable rate of return. 

21. The phase-in provision set forth in paragraph 20 applies only to customers that 

exist as of the date of approval of this Settlement Agreement. The rates in the third step apply to 

all new customers after the approval of this Settlement Agreement. As used herein, new 

customers include those customers who return after disconnecting service and will also be 

charged the Reconnection Fee, discussed in paragraph 25(1). Customers who have been 

disconnected from service because they could not pay their bills should not be considered "new 

12 The Company's estimated cash expenses, as shown on Schedule 4.A, are total expenses less the non-cash 
expenses ofbad debt, customer discounts, and depreciation and amortization (for Navitas 1N NG, LLC, shown on 
Schedule 4.A. and NUC, shown on Schedule 4.A.1). 
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customers" under this paragraph, and such customers should continue to receive the phase-in 

rates. 

22. If Navitas files for a new rate case at any point during the phase-in period, the 

phase-in will cease and any phase-in not yet implemented at the time of the rate case will not be 

applicable to the determination of rates in that proceeding. 

23. The Company will clearly and conspicuously notifY its customers of the approved 

rate incrc;:ase and effective date in a clear and conspicuous manner via mail. Additionally, the 

Company will provide subsequent clear and conspicuous reminder notices to all impacted 

customers at least 30 days before each phase-in increase. 

24. Amended Tariff: This Settlement Agreement does not include any amended 

tariffs or service regulations. 

25. The Parties further agree that the rate increase requests of the Company, filed as a 

result of this Settlement Agreement, will also include the following tariff changes and 

requirements for the protection ofratepayers: 

A. 	 Budget Repayment Plans. Simultaneous \\rith the rate increase, the Company 

shall establish and implement a process to offer a budget repayment plan to its 

customers to pay any past due amounts and any associated charges. Specifically, 

the Company shall provide their customers with the opportunity (and notify those 

in need ofthe budget repayment plan program) to pay the past due bill, including 

returned check fees and other charges, disconnection and reconnection charges in 

a payment plan, with no interest, over no less than a three (3) month billing cycle. 

The Company shall be ordered to only require that the customer pay the first 

installment payment in order to have service restored. The Customer will also be 

required to participate in the level pay plan for a period ofone-year. If a customer 

on a payment plan fails to pay a monthly installment as per the telTIlS of the plan 

and is more than fifteen (15) business days lale on any payment, then the 
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customer's service is subject to disconnection and all past due charges in addition 

to disconnect/reconnect fees would be due and payable prior to having service 

restored. The Company shall be required to provide all the same disconnection 

notices required for any disconnection prior to disconnecting the customer. 

B. 	 Clear Notice ofRetumed Check Fees. Returned check fees can be charged only if 

Navitas had a tariff approved prior to this Settlement Agreement. For any 

returned check fees authorized prior to this Settlement Agreement, the Company 

shall provide a clear and conspicuous notice of any returned check fee charge and 

other charges and fees, including the amount of the charge, on its monthly billings 

to customers. 

C. 	 Ability to Waive Fees. The Company shall implement and establish a process to 

pennit waiving all fees associated with late or temporary inability to pay payment 

including, but not limited to, disconnection, reconnection, and late fees, in special 

circumstances such as financial distress, military deployment or for disabled 

customers, family members of customers or customers with a unique situation. 

D. 	 Prompt Reconnection. The Company shall provide prompt and timely 

reconnection service for all customers within no more than two (2) days of 

receiving the first installment payment from the past due customer. 

E. 	 Alternate Address Notification. The Company shall establish and implement a 

process to pennit and notify customers of the opportunity to provide an alternate 

address for notification of a potential disconnection. If a customer has provided 

such an alternate address, the Company shall be required to provide the required 

notice of disconnection to that address in addition to the customer's primary 

billing address. 

F. 	 Reconnect Fee. The Company shall be allowed to charge a reconnect fee of six 

months multiplied by the applicable customer charge at the time of reconnection 
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for customers who, while at the same address, discolUlect service for two or more 

months within a twelve month period. The maximum reconnect fee permitted 

under the rates in this Settlement Agreement is $54 (fifty-four dollars) for 

residential and commercial customers, and $84 (eighty-four dollars) for industrial, 

public, and institutional customers. 

26. 	 As part of the terms of this Settlement Agreement, Navitas agrees to submit 

quarterly capital expenditure reports within 45 days after each quarter ends to the Consumer 

Advocate and TRA staff. The year-end reports will be a cumulative report of capital 

expenditures (completed or in-progress) for the entire year. 

(A) 	 The first report should identify each capital asset separately, and report the asset 

in one of two sections: (1) assets that are in service; and (2) capital expenditures 

for assets that were in progress and not yet in service as of the date of the report. 

The report should also provide the following information: 

(1) 	 Assets in service: 

a. 	 a brief description as to what each capital asset is (e.g., number of meters 

replaced, extended pipes to add 3 customers); 

b. 	 the date the capital asset was put in service; and 

c. 	 the amount spent as ofthe date of the report for the year. 

(2) 	 Capital expenditures for assets that will be in service after the mid-year 

and year-end reporting dates (i.e., construction in progress): 

a. 	 a brief description as to what each capital asset is; 

b. 	 the amount spent as ofthe date of the report for the year; 

c. 	 the estimated amount to complete the project; and 

d. 	 the expected date the asset will be in service. 

(B) 	 After the each quarterly report of the first year after the approval of this 

settlement, Navitas, the TRA Staff, and the Consumer Advocate may discuss any 

changes to the report (e.g., enhancements, changes to make the report less 
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cwnbersome). Any changes shall be agreed upon by all parties prior to alteration 

of future reports. 

27. In light of the settlement terms as a whole and for the sole purposes of this 

Settlement Agreement, the Parties agree that the revised rates, tariffs, rate schedules, and service 

regulations agreed to herein, both individually and in the aggregate, are fair and reasonable for 

the limited purposes of this Settlement Agreement to all customer classes and will provide 

Navitas with a reasonable opportunity to recover the agreed upon operating revenue requirement 

and a reasonable rate of return on investment. 

28. All pre-filed testimony, rebuttal and exhibits of the Parties are introduced into 

evidence without objection, and the Parties waive their right to cross-examine all witnesses with 

respect to all such pre-filed testimony. If, however, questions should be asked by any person, 

including a Director, who is not a party to this Settlement Agreement, the Parties may present 

testimony and exhibits to respond to such questions and may cross-examine any witnesses with 

respect to such testimony and exhibits. 

29. The Parties agree to support this Settlement Agreement before the Authority and 

in any hearing, proposed order, or brief conducted or filed in this proceeding; provided, however, 

that the settlement of any issue provided for herein shall not be cited as precedent by any of the 

Parties hereto in any unrelated or separate proceeding or docket before the Authority. The 

provisions of this Settlement Agreement are agreements reached in compromise and solely for 

the purpose of settlement of this matter. They do not necessarily reflect the positions asserted by 

any party, and no party to this Settlement Agreement waives the right to assert any position in 

any future proceeding, in this or any other jurisdiction. None of the signatories to this Settlement 

Agreement shall be deemed to have acquiesced in any ratemaking or ac,counting methodology or 
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procedural principle, including without limitation, any cost of service determination or cost 

allocation or revenue-related methodology. 

30. This Settlement Agreement shall not have any precedential effect in any future 

proceeding or be binding on any of the Parties in this or any other jurisdiction except to the 

limited extent necessary to implement the provisions hereof. 

31. The Parties agree and request the Authority to order that the settlement of any 

issue pursuant to this Settlement Agreement shall not be cited by the Parties or any other entity 

as binding precedent in any other proceeding before the Authority or any court, state or federal. 

32. The terms of the Settlement Agreement have resulted from extensive negotiations 

between the signatories and the terms hereof are interdependent. The Parties jointly recommend 

that the Authority issue an order adopting this Settlement Agreement in its entirety without 

modification. 

33. If the Authority does not accept the settlement in whole, the Parties are not bound 

by any position or term set forth in this Settlement Agreement. In the event that the Authority 

does not approve this Settlement Agreement in its entirety, each of the signatories to this 

Settlement Agreement will retain the right to terminate this Settlement Agreement. In the event 

of such action by the Authority, within twenty (20) business days, any of the signatories to this 

Settlement Agreement would be entitled to give notice of exercising its right to terminate this 

Settlement Agreement; provided, however, that the signatories to this Settlement Agreement 

could, by unanimous consent, elect to modify this Settlement Agreement to address any 

modification required by, or issues raised by, the Authority. Should this Settlement Agreement 

terminate, it would be considered void and have no binding precedential effect, and the 
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signatories to this Settlement Agreement would reserve their rights to fully participate in all 

relevant proceedings notwithstanding their agreement to the tenus ofthis Settlement Agreement. 

34. In the event that any party and/or the Authority requires that hearings go forward, 

then the Parties agree that the Parties will jointly move the Authority for the establishment of a 

procedural schedule that would permit the Parties to obtain responses to any outstanding 

discovery and to submit evidence and testimo.ny that has not been submitted as a result of 

reaching this Settlement Agreement. 

35. By agreeing to this Settlement Agreemed. no Party waives any right to continue 

litigating this matter should the Settlement Agreement be rejected by the Authority in whole or 

in part. 

36. No provision of this Settlement Agreement shall be deemed an admission of any 

Party. No provision of this Settlement Agreement shall be deemed a waiver of any position 

asserted by a party in this docket. 

37. Approval by the Authority of the provisions of this Settlement Agreement shall 

not be construed as a waiver of the Authority'S decisions in any rate case or policy decision or 

constitute an endorsement of any ratemaking methodology by tlle Authority. 

38. This Settlement Agreement shall be governed by and construed under the law of 

the State of Tennessee and any applicable federal law, Tennessee choice of law rules 

notwithstanding. 

The foregoing is agreed and stipulated to this 11t ofDecember, 2012. 

- 16­
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: ". " . :.. . 
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#yATT,l'ARRANT"&cOMBS, LLP 
2525 WestEnd Avenue. Suite 1500 
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CONSUMER ADVOCATE AND PROTECTION DIVISION 


Robert E. Cooper, Jr., 
Attorney General and Reporter 

10~ 
Assistant Attorney General 
Office of the Attorney General 
Consumer Advocate and Protection Division 
P. O. Box 20207 

Nashville, TN 37202-0207 

(615) 741-8726 - Telephone 
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12-00066 
CAPO Exhibit 

NAVITAS TN NG, llC 
INDEX TO SCHEDULES 


For the 12 Months Ending December 31, 2013 


Schedule 
Results of OperatIons 1 


Adjustments to Rate Base 2.A 


NaVitas TN NG, LLC - Expemte AflJustmenls 4.A 

NUC Expense Adjustments 4.A.1 


Average Rate Base 2 


Comparative Rate Base 3 

Income statement at Current Rates 4 


Depreciation Expense 4A2 

AmortIzatIon Expense 4A3 

NUCLabor 4A4 

Allocation Pen:entage Calculation 4AS 

GaIcuIation of Inflation 4.A.6 

Comparative Income Statement at Current Rates 5 

Margin & Revenue SUmmary at Current Rates 6 

Taxes Otherthan Income Income Taxes 7 

ExcIse Taxes at Current Rates 8 

Income Statement at Proposed Rates 9 

Rate of Retum Summary 10 

Revenue Conversion Factor 11 


- The amounts. allocation, calculation, formulas, and J881.11t8 of Ihese sdleclules apply Qnly to this Salllement and haw 110 precedeJltiaI elfect for flIluJ8 
raIa cases. _. 



NAVITAS TN NG, LLC 

Results of Opelilllons 


Forlhe 1;! Monltls Ending December 31. 201~ 


line 
No. 
1 RaI88aa& 

2 Operating Income At Current Rates 

3 Earned Rate Of Return 

4 Fair Ra18 Of Rerum 

5 Required Operating Income 

6 Operating Income Deficiency 

7 Gross Re'Jenue Converalon Factor 

8 Revenue DefiCt.ncy 

Am!!ml 

9 Tolal Revenue (Current Rates) 

10 Increase In Total Revenue 

AI CAPD Exhibit, Schedule 2. 
BI CAPO Exhibit, Sohedule 4, 
CJ CAPO ExhIbit, SChedule 10. 
01 CAPO ExhIbit. Schedule 11. 

Settlement 
$ 1127,560 AI 

-199,213 BI 

-24.07"A. 

8.71% CI 

72,047 

271,260 

1.004943 D/ 

$ 2721601 

435,987.63 FI 

63% GI 

12..()()008 
Settlement Eldlibn A 

Schedule 1 

$ 
COll1panr EI 

1,490,326 $ 
Dlrfwence 

-662,766 

-97,000 -102,213 

-6.51% -17.!S6%. 

9.20% -0.49% 

137,080 -65,033 

234,080 31,180 

$ 

1.666796

_1
164 $ 

-0.661862 

-'li7!!!! 

484.183.00 FI (48,195.37) 

61% 131 -18%. 

EI COOtpany Fling. CAPD requests ttIat Nsvitas files atl docI.Iments provided to CAPO to 
lhe TRA to help ensure con1ldentical documents are not Indavertently med. 
FI SeIlIement Exhibit, Schedule 6. 
01 ThIs amount·is the percentage increase to the customers bib ba8ed on the PGA rate effective from the CAPD's test year ofApril 1, 2011 
to March 31, 2012, calculated 8S Revenue Deliciuncy (Lina 8) divided by Total Revenue (Current Rates) (Line 9). 

- The amount&. ellocetlon, c:aIculaIIon. formulas, and reau/ls of these schedules apply only to this Settlement and have no pre<:edentiaJ effect 
for future rate cases. ­

http:48,195.37
http:484.183.00
http:435,987.63


• UIlIIty Plant In Service, other long Tenn As&el&, Aecumuiated DepnIclaUon, and PI~ol Acquisition Adjusbnent are from !he Navllas TN NO Tifal 
Balance 88 of1213112D11. The cak:u1aHon for wOOdng oapltalln this Setuament Is the ·one-elgllth method", which presumes that cash working 
capital neces$al)' equals 1/8 (or 45 dayl!J36O days) of !he O&M expense, which Is !he NUC Crews charge on Schedule 4A. . 

•• other long Term Assets l8CQfded In Nall!tas's flnandlil stalemenlS 

AI Company FHlng. 
BI CAPO Elchlblt, Schedule 2A 

- The amounl8, allocation. calculatkln, formulas, and results of these schedules apply only to this Settlement and have no precec:lentlal 
effect for future rate cases..... 



.IJ.IlI..li2. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

16 
16 
17 
18 
19 
20 

Notes; 

MAVITAS TN NG, llC 
Adjustments to Rate Base 

Forthe 12 Months Encfmg December 31, 2013 

Adjusbnents to Addltloos 


Reverse joumal entry tlansferlng metert to NUC from TN 

New Meters from 2011 

New Metern for 2012 

New Meters for 2013· 

2012 Non.meter capital expenditures 

2013 Non-meter Capital Expenditures' 

California land 

California Building 

Eaklay Land 

Eakley Building . 

Other Long Term Asset& 


Adjustments to Deductions 

Aw.ImulalBd DeprecIatiOn inMl8Se for Meters in 2011 
Accumulated DepNClaUon increase 101' 2012 Depredation 
Accumulated Depreciation Increase for 2013 DeprecIatIon" 
Amortization oftbeAcqulsitlon Adjuslment2012 & 2013* 
Amortization of the Other long Term Assets 2012 & 2013" 

• 	 1'hII eetfmatIId ~ IIIId related ~ allCl arnortIZaticn for 2013 _ 

9,000.00 AI 
3,990.00 BI 
1,976.00 BI . 

11,520.00 81 
16,369.76 CI 
8,568.38 CI 

53,009.19 EI 
58,729.90 EI 

1,846.22 EI 
17.761.32 EI 

(149,431.38) FI 
33,334.39 

1,083.35 01 
47.987.02 01 
24,648.47 Of 

(26,42S.64) EI 
(12,420.06) FI 
34,873.13 

reduced by hal to 
aniIIe atthDA--ae Rate BIllIe on Sch\I®Ie 2.A. 1'hII mellllnl<pOi<lled to be mpIaced In March 2413 
In added In fulllincellle replacement OOCtJnIln 1Ile first part oI1Ile y_. 

AI Thls amount N!IecIs !ha mvelllilll riI a Journal entry recorded to ltansfer !be cores 0/ the nIfIIere from 
TN'e fu.t enets to NUC'a ffx8d aaaet. as ailOWII end e>cpIaIned on CAPO ExhIbit, Schedule 2.A. 

BI 	 This amounIl"1IfIIIds the acceI9Iaffon of replacing meIenI. as shown and ~nIICI on CAPO Exhibit. 
ScheduIe2.A. 

CI Thla amount reIIee\$ ihot asllrnallod capiIlII e?<Pen<lltures tIla1 are not related to meb!=r replaoem8l'lt as 
caIcWlted by !he CAPO on CAPO ElchibH, Schedule 2A 

01 AccIlmuialed DtpIecIeUon ~e far 2012 allCl2013 weAl calculallJd on Ule Depreciation Schedul!!. 
Schedule -4A2. ThIa 8/J1Ol1nt Itllillso dsscrlbed In CAPO ExtibH. Schedule 2A 

EI See Depeclalloo SchedUle, Schedule 4.A.2. 

FI SaIl AmoIIIzaIIon Sche<Ue. Schedule 4A3. 

- l1!elll1lOlJO\ll. allocation. c;aIcUIatJon. Iormull.. and _lie (If th&S8 schedules apply only ID thls SelMm8l'll 8I1d have no precedential etlect lor Mure rate -. ­

http:34,873.13
http:12,420.06
http:26,42S.64
http:24,648.47
http:47.987.02
http:1,083.35
http:33,334.39
http:149,431.38
http:17.761.32
http:1,846.22
http:58,729.90
http:53,009.19
http:8,568.38
http:16,369.76
http:11,520.00
http:1,976.00
http:3,990.00
http:9,000.00


NAV1TAS TN NG, LLC 

Compara1lve Rate Base 


For the 12 Months Endilg December 31, 2013 


line 
No. Settlement N 

Additions: 

Utility Plant in SeJVlce $ 1,937.993 

2 Other LOJl(J-Term Assets 65,007 

3 Working Capital 37,077 

4 Total AddItIons $ 2,04&.077 

DeductiOl'l$: 

5 A.ccI.Imulatad Oepreciatlon $ 980,766 

a Accumulatsd AmortlZaIIon of Other Long-Term Assets 6,837 

7 AcQUIsition Adjustment 224,912 

8 Total Deductions $ 1,212,517 

9 Rata Base $ 827,560 

AI CAPO Exhibit. Schedule 2. 
81 Company FiHng. 

12-(lOO68 
Setllement exhibit A 

Schedule 3 

Company BI DffI'erunca 

$ 2.443.206 $ -505,213 

27,300 37,7ffl 

37,866 -789 

$ 2,608,372 $ -488,295 

$ 1,01s.o46 $ -37,278 

0 6.837 

0 224,912 

$ 1,018,046 $ 194,471 

$ 1~9D!326 $ -88!i766 

- The amounts, allocation, calculallon, formulas. and resuHs of these scI1edujes apply only to this Settlement and have 00 precedentlal 
effect for future rate cases...... 



12-00068 
Setllement Emlblt A 

Schedule 4 

NAVITAS TN NG. LLC 

Irn:ome Statement at CmenI Rates 


Forlhe 12 Month!> EndIng December 31.2013 


Settlement
Une Test Attrition
No. PerIod AI A!lusimen1s Amount

Opal'llllng ReYenues: 

1 Gas Sales & Transportation Revenues $ 456.860 
 $ -28.667 $ 428.193 BI 
2 Olher Revenues 27,323 -19,529, 71794 CI
3 lolal Revenue $ 484,183 $ -519 $ 435.8!B' 


Operating a Maintenance Expenses: 

4 'Purchased Gall Expense 224,324
$ $ -5,164 $ 219.160 BI 
5 OperaUOI'I$ & Mall'llenanoe 302,949 60,722 363,671 DI
6 Total OperatIng &.........1IC8 Expenses $ 152't,m 
 $ 55._ $ 5821831 

OCMr Expel'lSt/iS: 

7 Depreciation & AmmtlzatJon Expense $ 55,094­ $ -13.636 $ 41.458 DI 
8 General Taxes 10.469 442 10.911 e 
9 Stale ExdBe TIIXSII 0 0 oFI _____010 FederallrK:ome Taxes 0 OGi 

11 Total Other Expanses $ 85,563 $ ·13,1&4 $ 62,369 

'12 Total Operating Expensea $=-=tI92,836 $ 42,364 $ 835.200 

13 UUIlty Operating Income $ ·108,863 $ -80.6tIO $ .199~13 

p,J Company FIlIng. 

BI CAPO Exhibit, Schedule 6. 

CI NaviIatI TN NG account # 4199. Penalties & Selvioe Chargee 


1213112011: $6.174.20 

Less 01 2011: 3.962.23 

Add Q1 2012: ~ 


Totlll $7.794.18 

D/ CAPO ExhIbit, Scttedule 4A 

EI CAPO ExhIbIt, Schedule 7. 

FI CAPO Emlblt, Schedule 8. 

01 federal Income Taxes are pllllSfld through to the owners personal retum. 


- The amomts, allocation, cak:ulalion. formulas. and mulls of these schedules apply only to this settlement and have no precedent/al effect for 
future mte cases. ­

http:7.794.18
http:3.962.23
http:6.174.20


12-00088 

---_ ...•._._-_.. 

Selltement E!JdlIbIt A 
Sdledule 4.A • 

NAVITAS TN NG. L\..C 
TN Expense AdjustmenIa 

For the 12 Months ending o-mber31, 2013 

1

8ettIIm8IIt 
AcUusW 

Oeduct"l AddP&L CoInpany pal ~ ~ 
CompanyP&\. 11112011 to 1111201210 41112012 to SetII_nt for 41112012 (2812 .. Tolal 

1213t./2O'l1" 313112011" 31:s1I2OU" 313112012 ~U8lmllnt8 ..!2.!!!t12012 21113) 01 ~ 
5900 Oin.:;t Cost. 

5921 NUC-C_ 278.1114.98 50,080.01 88,590.00 318,694.07 AI AI 296.613.22 AI 
5923 NUC-asaet bl\llng 15.447.85 2,1'/'3.'/'5 4,&17.00 18,250.&0 (18.280.90) 91 
51i11i19~tion 48.1!34.18 10,371.18 14.240.81 53,503.63 (17,434.33) CI 36.069.30 38,069.30 
5eU Amortization 13.673.31 01 13.813.31 13,673,31 

6000 OVeri1eed 
8300 Bank FeN 1,372.82 189.70 590.92 1,194.04 1.794.04 1.036 1.&e1.78 
M08 Advak>rem Tax expense $,91s.B3 1.740.00 8,716.83 8,716.83 1.038 9,045,115 
M10 Uc. permit, member 1.t20,00 1.920.00 1,920.00 1.036 1,1192.49 
6412 PCl'l!aQe-bIIIng 1,162.96 283.13 352.82 1,242.64 (82.13) Cl 1.190.61 1.0S8 1,22;5,08 
6420 TaxcotUluUdillng . 63.15 53.15 53.15 1.036 55.16 
6495 Bad clebt 6,210.17 100.114 8.311.41 (4.000) FI 2.311.41 1,038 2,3911.4!8 
B496 CUSIOmer Discounts 523.60 291.51 417.45 709.54 709.54 1.036 738.33 

359,536.93 ~e,l97.1t (26,074.05) 383.123.08 383 671.30 

.. Per NlIVitas'll Qulc:ldxloila "'P<lrta. 

RI " ile "1II""'ru.lli ilc!Justm&nbi \0 tile N\.iC-~\IIl; a..p.IlI&v w.iTIDIliit to catculaW the fair l</ld ,s;u;onab!e expenses alOCIIled III TN for the attrItion year _ ehown on CAPO ExhIbit. SCIlecIub 4.A.1. 

BJ '11) rell'lOYOl the expel1"&~ r81i<i.6U t.:. if.u:.oompany chE.f\iiiS by NUC io TN io. meterlCOS of $3.00 per meter. The motImI ahol.fd be recorded in TN's 1IxIod __ta lint! depreciated In TN's books. 
See Note Son SchedUle 2.A.1 . 

.,;; i" "'"J...., ,JeprlOcl.1I10" ...,qliI1l1III& tv( tho tnbiero :1nu Ih", ~.cd 201~ ;mel 2013 capital $XpfIndlllll'Oi, as well as IncluOti the amo/tlzadon ($ the Plant Aoquleltfon Adjuetment. 
See SoI1edule 4.A.2. 

oJJ I' u ilOciLllle alllo, uu.;iv,. jill' ""g.nizli~v,.uI <;OiJam, V,,, ;';,;<I',JOrtlUd po':io•• .:rtt.~.:; 20 j i :"Alb ca~ experw=, lind ilIe 2012 I'lIIte case~. See AmortLzatron Schedula. Schedule 4A3. 

U I'" r...uu..:e UII. e.rr,vun! of l'O$IIIge by thit 5% ~up !IlTlO'Jnt erroneously appUed 110 expenses dlredfy chaJgtld from NUC III TN. 

d ,"'I;(' ;liIvlw of \r'", li=.,lt ,J"",,,. <)1 ~f" ';:""'1l6. ilaJ Debt Expell&e,;e,17".C~ .:J tll& S>;pGilS88 from 4'112011 10 3/31f.Z012 rsloWld to a writro off of $6,1111.116 110 dean up of bad debt receivables 
~,..,w.:". 0" "",..:0" I."",,", ..I,u ","""''''' ~ilDlli~ i;",6 t;;,Q" w,it;ell 0111:":.;;;::; !bE: p~rch~ trf Nalli!as. Per review of the aeaountdetaBs for20i2 and disc:u!l8ione vAth NaYilas. the 2011 write off 
..al> an ail«!..uufI. 'I i,. 6~I~eJl',&ljt adJu:rled L~is a.JCount ~" WIt tt... ;;:.:0 ~3 ~ns.. \/IOU1d rdI!Ct the 2012 bad debt e;q>ense a. of 11/1612012 of$2,347.25, u annualized. 

GI per Inflation Schaciulll, $olledule 4A6. 

- Tn. am<Mlnls-, IIlkloatlon, calculat!QCl. formIIlae, and _uta d Ifl_ lOhecIulee apply 'OI1y Inthia SetIIement lind Ira... no ~ etr.ct ror fuIuRI nl1It c:a_ ­

------------------------~~~-.~~~~---.--~~~--------~~.---------.-~~~~-~~.*~,--..----------. 
""._.._""....... 
" . "".-.-.--~-----. 

http:2,347.25
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12·00088 
Settlement EJdlIbit A 

SoIJeduIe 4A2 

NavIta$ TN NG. LLC 
Depreciation Expense 

For the 12 Monlhs Ending December 31. 2013 

Soun:e: 2012 3rd CllIaIWr Depl'eclatlon ScIltdulH !'rOm Joey irwin 

Tenn__ 

ActlDaIe Ufe CoGtbasls Allocation 
II1II11$ (NARUC .catft7$) 

Byrdatown &County 12131110 480 550.696.00 550,595.00 
FenItesII County 12131110 480 3,018.00 3,018.00 
Jellco System 12131110 480 1.11l3.7DO.00 1.183,700.00 

Total 1774 t.ta7,3l3.DO 1.737.313.00 

Rebuid BynIsIDwn Odorant Sys 0110111f 240 16,000.00 15,000.00 

TOftII1771 15,000.00 15.000.00 

..... tNARUC acctR80) 

StHvIce - MeCnNdy; McCIIIIIty; Veedl 10131111 480 1,266.25 1.266.25 
Sarke- 0.; SlIMIn& 11130111 480 892.50 8B2.50 
SeI'IIIce - Ohltwood 12131111 480 735.00 730.00 
&!rib. Plcllelt County VI&IIar CartIer 01/31/12 480 5,~~'.78 &,421.76
SeMi.le - Jeljea Elementaly 03131/12 480 2,800.85 2,800.85 
ServIce- Oavid ~ 04I3IM12 480 625.00 525.00 
ServIce - JeIbJ Hospital 05131112 480 6118.60 598.50 
SaMce - Eller Baptist Chwxlh . 05131112 480 2.001.30 2,0(11.30 
SeMce - GIoon Parris 1)7/31112 480 507.41 507.41 
&nice- Robert JotlnllOn 0IlI30I12 480 815.00 615.00 

T0l8I1772 15,183.57 15,183.57 

$\11110IIII 1.787,496.57 1.701,496.57 

~UlIIt!on ac\IlIct-nt 

Aoquhlllfon Adju.un.nt - Jeloo 12131/10 240 {44,840.00} (44,840.00) 
AcqIJlaltion AdJustment· ByllI8town 1213mB 240 {219,12O.00} (219.120,00) 

TatIII1777 (2t!3.~~ (263,~~ 

Acqulalllon balancing "ntry OOl3O{11 240 (592.86; (592.85) 

Total 1778 ---{~?2."'a6}l------(~92.8!l 

","l1 
OepnlClatlOil 

ExpeMl 
(annualized} 

culatloo 

I~ 2013:::::n 
$,, 13,7M.88 

75.45 
29,.592.50 

$ 18.764.88 
$ 76.45 
$ 29,692.50 

$ -19.432.83 $ 43 • ..f32.83 

$ 750,00 $ 750.0D 

$ 750.00 $ 750.00 

$ 32.16 
$ 22.31 
$ 18.38 
$ 135.54 
$ SS.02

• 13.13 
$ 14.911 
~ 50.03­
$ 12.89 
$ 15.38 

$ 32.16 
:$ 22.31 
$ 18.38 
$ 131;'54 
$ 65.02 
$ 13.13 
$ 14.96 
$ SB.03

• 12.69, 1&.38 

379.59 379.59 

44.662.41 «,562.41 

$ (2,242.00), (10,&56,01) 
.S 

$ 
(2.242.00) 

(10,956.00) 

$ 

13.198.00: 

(29.64) 

(13,198,OD 

, (29.64) 

29.64 29.64 

http:219,12O.00
http:44,840.00
http:44,840.00
http:Adju.un.nt
http:1.701,496.57
http:1.787,496.57
http:15,183.57
http:15,183.57
http:2,0(11.30
http:2.001.30
http:2,800.85
http:2,800.85
http:5,~~'.78
http:1.266.25
http:1,266.25
http:15.000.00
http:15,000.00
http:15,000.00
http:16,000.00
http:1.737.313.00
http:t.ta7,3l3.DO
http:1.183,700.00
http:1.11l3.7DO.00
http:3,018.00
http:3,018.00
http:550,595.00
http:550.696.00


TN llC'. """at UatIn 
Data life Coatb41fill 

01101111 120 9,000.00 
06ID1f11 120 2,014.00 

2011 Me\are' 09ID1111 120 1,976.00 
2012 Malon' 0<1101112 120 1.976.00 
2013 t.'IeIer$. 03101113 120 11,620.00 
2012 OUoIer cap ex 4th Quarter 111150'12 480 4.089.94 
2013 OUoIer ca f»(" 06l30I13 480 11136.18 

Calornla Land- 31880 Mr:way Blvd, Cos1a Mesa D6I3OI11 547.200.00 
Land - Cloa/ng ICI06t on prgperty O6t3OIl1 27.357.91 
Vakle of blllding ImptWel!lllnla 4800ef • $50 06l30I11 0168 240,000.00 
~.BIn2011 12131111 <468 335,810.90 
Improwemenla In 2012 Q1 03131112 o4e6 501.382.82 
1m mellls In 2012 Q2 00130112 4118 6,300.011 

ellllder Larld - Eakly 07128109 40.000.011 
Eakly Slruclllnl 
LJ- Eakly -* L 

07128109 
09I31l109 

4118 
4118 

12,601.70 
24,311.25 

U- ClosIng IlO$(s 10101109 468 1.340.75 
U • Eakly reoonstr MBoS 1ot.Jl1U9 468 2,378.01 
U - Eakly lIIConw LIE 10131100 468 16,OOO.t18 
U - Eakly I1IIXlI1Slr LIE 11/30109 4611 10,025.13 
LI· Eakly recOMtt L&E 12131100 466 32,991.00 
U • EaIdY reconalr MIS 12131109 468 35,£;95.26 
U· E/!lkly lIICOIIalr I..,E.MlIS 01131f10 468 21,£;78.74 
LI· Ea~_BIr l..,E,hI&S 02/28/10 468 13.107.00 
U - Eakly I'«IOI'\W L.E.M&s 
U • !!1iIdy reconBir L.E.MIS 

031311'10 
0<1/30.'10 

468 
468 

65,3',5:ICI 

8.209.7:> I 
U - EaIdy rec:.onsir l,E,M&S 05131110 468 15,725.70 
U - Ealdy IlICOIlSIr I..,E,U&S 06130.'10 -488 'iO,010.65 
U -Ealdyl1!COl'llllr I..,E.U&s 101(11110 468 3.li03.95 ' 
U • Eakly reconsIr l,E.M&S 101ll1fl0 468 ~O.179.66 

1I - Eakly IIICOIIItr l,E,M&S 10.'31fl0 468 3.955.43 
1I. EIilkly A!(:OIlSIr L.E,M&S 11130.'10 468 6.943.15 
II - Eakly rec.on-lr I.., E,M&S 12131110 466 1,531.72 
U - Eakly I&COIISIr L.E.M&S 01131/11 ",sa 5,~7.6IJ; 
U • Eakly I1ICOIISfr L.E,MaS 02128(11 -4ea 3,4>*1.68 
U - Eakly reconsIr L.E.M&S 03131/11 468 1.436.69 
U· Eakly reconsIr L.E,M&S 04130111 0166 !l25.11& 
U - E¥Iy I8COOSIr l,E,M&$ 06/31111 468 479.75 
U - EaIIly IIICOIt81r t..E.M&s 06l30I11 -468 1.(k;·I.S2 
U - EaIdy reconatr L.E.Mas ~131/11 466 204.3, 
U • Eakly recoo&tr I.., E.M&s 091311111 468 613,s.j 
U· Eakly I8COII8tr t..E.M&S 10.'31111 468 5E)o.72 
U - Eakly _str L.E.MaS 11130111 488 ·'t764.9 "( 
Lt- Eakly _sir L,E,M&S 121D1f11 468 22,107.5U 
U - Eakly reconsIr L,E,M&S 12131(11 468 2,2l4.il9 
1.1 - Eakly reconsIr L.E.M&S 01/31112 468 '"W9,6S 
U • EaIdy IIICOMIr t..E,M&S D2I29112 468 U23.33 
LI- IIICOMtr I!M&S 05/31/12 486 2::t..'I 14.b3___ 

Tenn_ee 
Allocation 

9,000.00 
2,014.00 
1.1I16.00 
1.976.00 

11.620.00 
4,089.94 

11136.16 
50,465.13 

2,524.00 
22,1012.60 
30,987.73 

1 Me\anI' 

6,018.33 
581.24 

---:;-ee3.~a4'il 

Totals ~OfAcc!UIaIlIonAdjustments} 3.18tJ:'!-l~_ 

NcD! Tho COmpany calculales a 'lUI month ofdap!eclalion wr InII mootn of acquis,l>Jfl • 

AI 
N 
II 
II 
N 
AI 

,6015.22 \BI 

,wu: 
Dep..allllon 

ExpeJIQ 
lannuallzed) 

900.00 
201.40 
197.60 
1411.20 

NlA 
17.04 

WI. 

567.76 
794.66 
128.68 
14.90 

578,71 'BI I 14.19 
1,121.49 BI 28,76 

62.13 BI 1,59 
109.70 BI 2.81 
742.26 BI 19.03 
S\l3.12 II 17.77 

1,622.17 II 39.03 
1,055.66 BI 42.46 
1.009.28 BI 26.68 

ElM.tiS BI 16.60 
3,1)13.01 BI 77.'2B 

318.12 I'll 9.71 
;'25.43 :SI 18.00 

1,8"itIM !BI 41.40 

145.4
9 

1
81 

930.90 81 
3.73 

23.87 
162.41 I'll 4.68 
320.32181 
70.66 lei 

S.21 
1.81 

:.I~1.3(/ BI 0.-44 
161.44 eI 4.14 
&;,26 eI 1.70 
38.10 81 0.98 
22.13 81 0.57 
43.73 BI 1.26 
12.22 eI 
28.aJ lar 

0.a1 
0.73 

26."'1 !eI 0.67 
Uz.cw BI 2.11 

1,024.44 BI 26.Z1 
1.12.64
U,.. '1\ 

81 
81 

2 . .&3 
1.64 

28.77 81 0.68 
~ SI 1AS 

179,O,¥"aT 342-4.60 

1,882,J;)d,ll:.t 34,759.;)3 

2013 
Depl'9Ciafion

Exnenu 

900.00 
201.40 
197.60 
191,aO 
980.00 
102.25 
214.21 

567,76 
194.68 
128.68 

14.90 

14.79 
28.76 

l.!ill 
2,81 

19JJ3 
17.77 
39.03 
42.46 
25.88 
15.50 
77.28 

8.71 
18.60 
47.40 

3.73 
23.87 
4.68 
B.21 
1.81 
6.44 
4.14 
1.70 
0.98 
0.57 
1.25 
Q.31 
0.73 
0.117 
2.11 

26.Z1 
2.63 
1.64 
0.74 
2.60 

4734.53 

• 	Per cflSCLIailIon willi CAPO Exhibit. Sdledllle 4.A.2. 157 n.olln hod been AlpI&<;ed by 11117/2012. Harlline ifdicaIed lhat IOIlpl'cJClrnIilllly a Ullrd Qf 
1be1olal1'l16tllrs _ replaced In Jt.me 2011, Sapfl!mber 2011,I>IIiI AprI2012. fl6..~lkle also Indlcul.ed .., .. 1 :'loO metals were Wled:Jled to be 
replaced in Marcil 2013. For rurther inklrmlltlOn, see NolB B 011 CAPO E:ld1lb1l. &1'I00ule 2.A. AdjU$It.'illtl;!o. to: Rele Base. 

AI Th_ costs al8 for the land and bultllrtg, IneIlKIIng leesel>old imlravtmlents ""'~" Callfomla loe.1Jcn vmen, management and other 
admlnislnltiva dulles ate petfonned. For lI8lIement pUlp<l84lll, t!l<! aroperty '""'s ,31k>'lIll8d using CAPt) blood!: d Blklcatlon In CAPO :xhibll A. 
Schedde4.A.6ot9.23% becau1Ie the ~p8!fOmlI>II at this location gob~y<>N' customer 1Il!TI- dJli... Alsofcr ~ purposes. Ill,. 
unfulll'e I.IIiIId _ 39 yeeB. 

81 These C08b are fertile land IIIId bulld'mg, Including lea$ehQd improvemen!.6. ';~r th~ California Ioc .. 'tiOn WhIIrc. management and oillei' 
aclm!nislralive dulles are per\'omIad. This buDding is IlppIOldmatell' 7,000 IV'IU ~ 'e IF',I with epllr<", imI'1~11 half of it being .,,,,,1 10 I'&wld mell!B. 
111e space f~ meters was ~ fIom Ule cost baels for allOcaUOII becaUS<' '::,~ C~!U to build Il,e{tjB ilfe " capllIlIzed cost. The other hal oftha 
building has fOUl prtyata otrIoes, Ihree open ~ balhroo",,., and a oc ....~e'1(e room, 111:&e of the ~lUr prIvaIe oIIices are used by 
managemllllal or operations empoyeea. Ona of !he ptlvalB oIIlces is \!Sed b~ a custcmer &erVlea rep,a~ ee well ae th !hrae open 
1M)rDpa!l8S. Ttl& oonfeleIlc& room I. UHd primarily for manager;~1 ~nd lI<!mi' ';~lrFr've purposoo, FN settlenlanl purpooMS, the propertJWlItI 
alIoca!ed using CAPO blendacl allocatton In CAPO E:whill~ A. Sct><,~uIe o1A5 ,< ~ 2,% bec:aua$ 1M , ..:Vir..,. lerfofmad at 'hi~ Iooalklrl go beyond 
cuetomer service duties. AlaDflJr...ttlement pIIrpoee!'. the U$efll! 'lie U1Ied _; ')1' ',HII'6, 

f 
i 

! 

I 
! 

l 

http:Schedde4.A.6ot9.23
http:Indlcul.ed
http:6,018.33
http:30,987.73
http:22,1012.60
http:2,524.00
http:50,465.13
http:11136.16
http:4,089.94
http:11.620.00
http:1.976.00
http:1.1I16.00
http:2,014.00
http:9,000.00


12-00068 

SetUeroent Exhllll A 

Schedu1e4.A3 

Navitas TN NG, LLC 

Amortization Expense 


For the 12 Months Ending December 31, 2013 


SoufCtl: 2012 3td Quart« DapraclMlon khedulR from Joey irwin 

Ac:I:umulated 
Amortization UnamortizedofI*__ 

Acqulsllon l..ItIt 811 of 
D.te (months) costBlulltl 1213112011 12131t.Z011 

~COOlla 
80% or legal COlt or Gatco ~ 12131110 120 12.400.00 7,843.33 64,666.67 
~ or legal coltofGao seq Q1 '11 03131111 120 6,220.00 518.33 5,701.67 
HUC IIl<Jl8/III8 !'Of TN 1nInaactlcll 03131/11 120 91.576.00 7.631.25 83,943.75 
Legal Senllce. for BASCO dosIIlg 06l30I11 120 9.132.33 63272 8,599.66 

ToCII11,,1 	 119,327.38 16.525.64 1112,801.74N 

Rate Cae 

LlIgai ServIce. for Rule TIIIIff 0&.l30I11 60 6.7tiO.33 
 870.87 5.079 
l.egeI SeMces for Rate Tar1I! 071'31/11 60 6,61)6.26 ' 660.83 5,947 
Legal SeI\Ibe$ for Rate TSIfff 06131/11 60 7,199.79 599.73 6,5e7 
Legal SelVicea fur Rate Tariff 0913()/11 60 6,5$6.1 3 439.08 6,147 
U=gaI Services fur Rule Tariff 10131/11 60 6,092,63 304.83 5,788 
l.egeI Serv_ for Rale T"'" 11I30I'l1 60 '179.85 16.00 464 
l.egIII SeMces for Rate T_ 12131/11 60 2,396.84 311.&5 2,357 

Total1AZ 	 3";d(l.~5 2,n'l.08 3:t:.379.n BI 

DIMI' 	 08l01I12 63 2B,U64.00 01 

W 3 AA\Of1t1..h' 

lJIlll'llOl'tiDd 2013 
Acqulsllon UfIt bakI;,CA aa uf AmortizaIIon 

D.te (moftthlll 111120ta Mom!!tl ElIJIeMe' 
RattCaIlO 

u.gal fen to al:!tain 25-yr FI'IIIICIIIM /\gmt 04126112 300 7,183 EI 23.94 287.31 
2012 OIMP IIS88t CJ8IQ1f12 58 24,824 01 4211.0U 5.136.00 

Et1Ima1ed l.egIII SeMces for 2012 Rate CIIse 12131M2 4a ~J..QQ'l:QY_.01 __~~7.5() 8,250,00 

ToIIII13n 	 65.006.8'; SII'l.S() 13,an.31 

Now. The ComflllOll celculales a fuH month ofamortization for lila tnt monlh 1he eapit.:.1I.l:i>c exp_ is ..rno<llzed. 

AI The Setllement recItICed JBIe base and adjusted Ill. accumulated depreciation c•• S~hadtde 2.'" to reIIect !he elimination 
of th_1nve$Ior expanse. 

BI The SeItIIrmeIIt Mduced m1B base and adjusted the aocumuia1ed dapraclalk>n on Sel1!SrTelt EldlIbiI. Scfledu!e 2A1 to 
retied the eIImlna:!lan of ~ non-recun1!Ig 1Ilq)II1lIl9. 

CI 	NavIlaa did not Include any rate ceee CIOCpe!1se In 11& pelitiD.'. 111" Setlllllm<.1T; a,;JJ~ted raIIlt cue ""Pense ba~ed 00 
filimeWd ~ See CAPD e:.tlib!I, Schedule 4.A.S. 

01 The OIMP IIIIS8t is aUJIaIed as fol!owa; 
Mlnlmlm monthly pcymerns $4,000 


II MInimum nWllber of paymenIa 63 

IS Ten!l!lU!!!! cus!gmer aIccs!!on 10,7% 


Temeu.ee DlMP Asset. $26.964 

MInImum !IIOIIIIIIy payments celculeled per 1he oon1I'aOt 18 $1 per CII8tomer. w!lh II minimum of 4,000 t)U$lQmets. 
MInimum number of moothl)t paymenla 18 aI&o aOllOldng 10 the contrac:t. T...... TWl1l';IHIle Cl.tI\Ol'(lIIH' alio<:atlon Is based on 
Navltae'. peGfIon. SInce the number of cYatornere will '1l1li'/ each monlh, and aoo>rdlJtg to tilt> QuIckbooks. report showing 
that Tn.SW has ooly charged Navitaa $4,000 per mont!\' any amount above the millimum payment i4 un<:«taln at the 
tlma or this rate case. 

http:Temeu.ee
http:Setlllllm<.1T
http:13,an.31
http:5.136.00
http:2B,U64.00
http:2,n'l.08
http:2,396.84
http:6,5$6.13
http:7,199.79
http:6,61)6.26
http:6.7tiO.33
http:16.525.64
http:119,327.38
http:8,599.66
http:9.132.33
http:83,943.75
http:7.631.25
http:91.576.00
http:5,701.67
http:6,220.00
http:64,666.67
http:7,843.33
http:12.400.00
http:Schedu1e4.A3


NAIIITAS TN IIG, LLC 

NUCI.abor 


For Ihe 11lI0IIil10 EIldInG DeconUrr31, 2013 




, ". __.", ,,-,-_...... _----, 

12.(10088 
~11I ExlIIbItA 

ScIIedIH 4.A.6 

NAVITAS TN NG, U.c 
Aaoeatlon Percentage Calculation 

Forthe 12 Months Ending December 31,2013 

Line No. 
1 
2 
3 
4 
5 
6 

Tennessee Kentucky Oklahoma TotalIilross Plant in Service" 
Customers-

I Miles ot Pipe­-

17Z;S 14.03% 
10.70% 

~ 2.94% __ --_"1 

1045 8,35% 

2.5 2.16% 

9711 77.61% 

t096 94.89% 
AI.. 

12,512 100.00% . 10.70"'{' 
1.156 100.00% . _ 

~ _.. .. ~- -_ .., 
Simple Average (+3) 3 3 3 

Allocation of NUC's O&M 9.23% 3.51% 57.50% 70.23% 


<, Gross Plant in Service Is in millions. It 1$ unadjusted for any Acquisition AdJustmenl$. 
•~ Customer allocation Is per Navitas's petition. 

Six cl!siomeO$ In jen:~e3.Sll£; are cu:"estic tap cusiomers spread aloni,l 30 rniiElS ofthlrd..party pipe. The 34 miles of pipe 
Sh:>Wil fl;; (he <.;aiculaticn :.If :\" Tr;;ar.~$Se·, allocation is net of any pipes owned by a third-party becaU8e presumably the 
lhhH:;ar,y ',lIQU!':: "i,ilcr mair,t"in thdr own pipes or relmoorse NUC for ""ny expenses Incurred to maintain third-party pipe. 

*"" Tl,;. '"n;,unt5, liIIlo.;ailon, calculalion, fell my"'.. IIJ1d re"Wtto of tMH lCIIedula apPlY I'niy III Itlis Set!lament and mwe no pr.cedenllal effect for tuture nn. _. ­

-"_I....-'--"'---..,---..------....-.-................""...._ .....I<\~.'''''.. .,;'', ... ~....II---~_.__- ___ 




12-Il0068 
S8IIIernent El/IIIbit A 

Schedllle 4""$ 

NAVITAS TN NG. LLC 

Calculation of Inflation 


For the 12 Months ending December 31, 2013 


QUARTER ATTRYR 
y~ 1/1·3131 411·6130 711·$/30 10l1.·~1 GOP lOP 

2.010 110.21 110.ee 111.211 111.175 110.9730 

2J)11 112.3112 1 \3.106 113.9«1 113,986 ~ 

AVERAGE GOP DEFLATOR FOR YEAR 2011 2.14% 
1.038 AI 

;)O",IU,: U.S. ::;~~...'i.."er;t (If Commerw. Bureau Qf Economk: An...Table 1.1.9 (lnformetiQn available as of October 28. 2012). 


!J Th:" nufTlilef r"ji=en'JI the GDP <;Seflator compounded for 9 monihi of 2012 ,AprIl 2012 lhrough Oecember 2012} and 12 months In 

2013. 


_. TI... ;!lo....nlll • ..uoca:tiQII, ...,k;"lal!Qn. fo<tnulll.l, ;jfl<j 1!j$~I\$ of tIl_ lIdle<!ulea apply only 10 thi1l SeItI_t and have no p-.lent!1III eIIvct forl'uWnll1lla -. ­

_______________________._..._...__ ... ~...............""_._·,...,.I......,--.._,- _ ...........'_____- ___________ 




12·00068 
Settlement Exhibit A 

ScheduleS 

NAVITAS TN NG, LLC 

Cclmparat/ve Income Statement at Current RatK 

Forthe 12 Months Ending December 31,2013 


Line 
No. s.ttIemerrt AI Company BI Difference 

OpetatIng Revenws: 
1 Gas Salas & Transpol'lallon Revenues $ 428,193 $ 456,860 $ -28.667 
2 other Revenues 7,794 27,323 -19,529
3 TotaiRewmu8 $ 435,988 $ 4&411$3 $ -48,195 

Operating & Malntanance Expenses~ 


4 Purchased Gas Expense $ 219,160 $ 224,324 
 $ -5,164
5 Operations & Maintenarn:e 36~,671 302.,949 60,722
6 Total Operating & Maintenance Expenses $ ~~~2!831 $ 127~ $ 55,518 

other E'xpenses: 

7 Depn!IcIallon Expense $ 41,458 
 $ 55,094 $ -13,636
8 General Taxes 10,911 10,469 442 
9 State ExcI88 Taxes 0 -11,653 11,663

10 Federal Income T_ O 0 0__n_--5;369­11 Total Other Expenses $ $ 63.910 $ -1,541 

12 Total Operating Expenses s ~}~J!}.'L $ G81.1tJ,!. $ 54,017 

13 Utility Operating Income $--=.~~ $ .971000. $ ....02,213 

AI CAPO Exhilil. Schedule 4. 

BI Company FlUng. 


- TII6 amounts, allocation, calculation. fOnnulaa, and results of these schedules apply only fo HIls Settlement and have no precedentlal effect 
for 1Uture rate cases. ""* 



12-00068 
Settlement Exhibit A 

ScheduleS 

NAViTAS TN NG, LLC 
Margin & Revenue Summary at Current Rates 
Forthe 12 Months Ending December 31, 2013 

Line 
No~ Customer Cia" 

Billing 
Determinant AJ 

Current 
Rat. BI Revenue 

1 
2 
3 
4 

Residential: 
Customer Charge 
First 9 Ccfper Month 
Commodity Charge (AD COnsumption) 

Total Residential Margin 

5,114 
34,185 

182,578 

$ 6.00 
0.25 
0.40 

$ 30,684 
8,546 

73,031 
$ 112,261 

5 
6 
7 
8 

Commercial: 
Customer Charge 
First 9 Cct per Month 
Commodily Charge (All Consumption) 

Total Commercial Margin 

902 
6,174 

113,651 

$ 6.00 
0.25 
0.40 

$ 5,412 
1,644 

45,460 
$ 52,416 

9 
10 
11 
12 

Industrial: 
Customer Charge 
First 9 Cet per Month 
Commodity Charge (All Consumption) 

Totallndustrilll Margin 

12~ 
f;Sl 

144,51e 

$ 6.00 
0.25 
0.30 

$ 756 
245 

43,355 
$ 44.358 

13 Total Sales Margin $ 209!» 

14 GasCO$l 440,745 $ 0.49725 CI $ 219,180 

15 Total Sales Revenue $ 4~193 

AI The billing delermlnants differ slightly than th& actual bill1ng (I~terminants. Per discussion with NaVitas. the system 
that calculates the bills does not heve the reporting capabilities to show the number of customers and the flow for each 
customer. Navltas tracks of the number of meters and the flow monthly. Navltas provided the number of meters and 
flow for the 12 months ended 3131/2012 to CAPO. Per discussion with Navitas, there are a few customers with more 
than one meter. howeverthe exact number is unknown. Since the flow per customer Is also unknown. Navitas 
estimates revenue by taldng the average flow per customer and, when that average is greater than 9 cct, assumes 
that each customer used at leaat 9 ecf. Navitas recognizes that both of these variances of using meters instead of 
customers and using average now instead of actual flow per cU!;t:)mer may overstate the estimated revenue for 
BI Current Emergency Tariff Rates. 
CI Current PGA Rate. 

- The amounts, allocation, calculation, formulas, and results of these schedules apply only to this Settlement and have no 
precadential effect for future rate cases. -­



12-00068 
Settlement Exhibit A 

Schedule 7 

NAVITAS IN NG, LLC 

Taxes Other than Income Income Taxes 


For the 12 Months Ending December 31. 2013 


Une 
No. Settlem&nt AI Compmy 81 DIfference
1 Property TalCeS S 6.977 $ 6.977 $ 0 

2 TRA Inspection Fee 1,920 1,920 0 

3 Payroll Ta)(88 0 0 0 

4 Franchlse Tax 2,014 1,572 442 

5 Gross Recelpl$ Tax 0 0 0 

6 Allocated & Other Taxes a 0. 0 

7 Total $ 10,911 $ 1°1469 $ 44Z 

AI From Company's actual property tax bills for 2011 and the 2011 Franchise and excise Tax Retum. 

BI Company Filing. 


.... The amountll. allocation, calculation, formulas. and results of Ihese schedules apply only to this Settlement and have no precedential effect 
for future rate cases. ­



NAVITAS TN NG, lie 
Excise Taxes at Current'Rates 

For the 12 Monlhli Ending December 31, 2013 

tile 
No. 
1 Opentlng Revanu" 

opel'lltlna Expanses: 
2 08M Expenses 
3 DepreciatIon Expense 
4 General Taxes 
5 Total OperaHna Expenses 

8 MOl BefoI8l:xcls. and Income Tax.. 
7 less Interest Expense 
8 Pnt-tax Book Income 

9 ExcIae Taxable Income 
10 EXcIse Tax Rate 
11 Slate excise Tn EXpena8 

AI CAPO Exhibit, Schedule 4. 
BI CAPO Exhibit, Schedule 10. 
CI Losses under current rates results In an Excise Taxable IllCIlmB of $0. 

12-00068 
Settlement Exhibit A 

Schedule 8 

Settlement 

$ 435,988 AI 


$ 582,831 AI 
41.458 AI 
10,911 AI 

$ 635,200 

$ -199,213 
36,057 BI 

$ -235,270 

$ OC/ 
6.5C% 

$ 0 

- lbe amount;$, allocalion, calculation, formulas, and resul~ of these schedules apply only to this Settlement and have no precedenllal effect for future 
rate cases. ­



12-00()68 
Settlement Exhibit A 

Schedule 9 

NAVITAS TN NG. LLC 

Income Statement at Proposed Rates 


For the 12 Months Ending December 31, 2013 


Une Current Rate Proposed
No. Rates AI Increase Rates

Operating Revenues: 

1 Gas Sates &Transportation Revenues $ 
 428,193 $ 272,601 BI $ 700.794
2 other Revenues 7,794 4,962 12,756
3 Total Revenue $ 436,988 $ m!562 $ 713,550 

()peraUng & Maintenance Expenses: 

4 Purchased Gas Expense $ 219,160 
 $ $ 219,160
5 Operations &Maintenance 363,671 1,472 365,143
8 Total Operating & Maintenance Expenses S 582,831 1A72$ $ 584.303 

Other Expenses: 

7 Depreciation Expense 
 $ 41,458 $ $ 41,458
8 General Taxes 10,911 10,911
9 S1ate Excise Taxes 0 4,831 * 4,831

10 Federal Income Taxes 0 0 
11 Total other Expenses $ 52,369= $ 4,831 $ 57,200 

12 Total Operating Expenses $ U:l5,j!UU $ 0,303 $ 641,503 

13 utility Operating Income ~ -'l9':1,213 $ 271,g60 $ 721047 

IV CAPO Exhibit, SChedule 4. 

BI CAPO Exhibit, Schedule 1 . 


... The amounts, aRocaUon, calculation, fonnulas, and results of these schedules apply only to this Settlement and have no precedential 
effect for future rate cases.... 



12-00068 
Settlement Exhibit A 

Schedule 10 

NAVITAS TN MG, LLC 

Rate of Ratum Summary 


For the 12 MonthS Ending December 31, 2013 


Setuement 
Un. Percent of 
No. Class of Capital Total Cost Rate AI 

1 Short-Term Debt 4.26% 

2 Long-Teml Debt 67.50% 

3 Common Equity 

4 Total 100.00%_ 

Internt Expense Short-Term DGbt: 
5 RaIeBase 
6 Sflort-Term Weighted Debt Cost 
7 Short-Term Debt Interest Expel18e 

Interest Expense Long-Tenn Debt: 
8 Rate Base 
9 Long..Term Weighted Debt Cost 
10 Long-Tenn DebtintDrest ElIpenae . 

11 Total Intel'8&t Expense 

AI KleIn Exhibit, Page 2 of 16. 

BI CAPO Exhibit, Schedule 2. 


6.89% 

6.02% 

15.40% 

Weighted 
Co.tRate AI 

0.29% 

4.06% . 

4.35% 

1.7t% 

$ 

$ 

827,560 HI 
0.29% 
2,429 

$ 

$ 

827,560 BI 
4.06% 
33,628 

$ 361051 

- The amounts, allocaUon, calculation, formulas, and results of these echedules apply only to this Settlement and have no preoedential 
effect for future rate cases.... 



12-()0068 
Settlement ExhibitA 

Schedule 11 

NAVfTAS TN NG, LLC 
Revenue Conversion Factor 

For file 12 Monlhs Ending December 31,2013 

Une 
No. Amount Balance 
1 Operating Revenues 1.000000 

2 Add: Forfeited DIscounts 0.018202 AI 0.018202 

3 Balance 1.018202 

4 UnooBeetible Ratio 0.00530281 0.005399 

5 Balaflce 1.012803 

8 State Excise Tax 0.017400 CI 0.017723 

7 Balance 0.995081 

8 Fedefallncome Tax 0.000000 DI 0.000000 

9 Balance 0.990081 

10 Revenue Conversion Factor {tine 11 Una 9} 1.004943 

AI CAPO calculated this ratio by faking other Revenue, which reflects the revenue from penalties and selVice 

charges for the 12 months ended 313112012 on Schedule 4.A, divided by Operating Revenues from Schedule 6, 

the Compal8live Income Statement. 

BI CAPO calculated this ratio by taking the adjusted bad debt expense for the 12 months ended 3131/2012 on 

Schedule .<I.A, (f1Vlded by operating Revenues from Schedule S. the'Comparative Income statement. 

C/ State excise Tax Rate of 6.50% based upon total revenue increase above $0 income. 
DI Federal Income Taxes are passed through to the owner's personal rerum. 

- 11le amounts, allocation, calculation, formulas, and results of these schedules apply only to this settlement aoo have no precedenlial 
effect for future ralEl casElS...... 



-, 


NAVITAS TN NO, LLC 

CAPD Proposed Margin Change 


For the 12 Months Ending December 31,2013 


Li1e Cummt Prop08l.ld
No. Customer Clan RaI1es AI Rates 

1 ReSIdential $ 112,261 $ 258,661 

2 Commerolal 52,416 120,m 

3 industrial 44,356 102,201 

4 TDtaI Sal.. & Transportation Rev.nuo $ 209,033 $ 481,634 

5 Other RevanUIIII __L?~ 12,156 

6 Total RDven.- $ 216,827 $ 494,390 

AI CAPO ExhIbil, Schedule 6­
BI CAPO ExhIbit, Schedule 9. 


12-<JOO68 
Settlement Exhibit A 

Schedule 12 

Revenue Pereent 
ChanQ! Chan!!! 

$ 148,400 130.41% 

68,356 130.41% 

57,845 130,41% 

$ 272,801 130.41% 

4,962 63.66% 

$ Zl7!flS2 BI 128.01% 

... The amounts, alIoca11on, calclllatlon, formulas, and resulls of these schedules apply only to this Settlement and Mile no preceden1lal effect fur 
future rate cases.••• 

http:Prop08l.ld


12-000G8 
Settlement EJchIblt A 

SdletUe 13 

NAViTAS IN NG, LLC 
RalitDecI!J1 

For the 12 MonIh& Eldng Oeoomber 31, 2013 

LIne 61111n11 Cummt Current RBveIHlll Pl'tIpOIIed PropoIed 
~ CU8to_rCl_ DelermlllMt III Rate III Revenue III 1- BI R.eWl_ RaIM 

RIIIIkoR1IaJ: 

1 C\IStomIlr Charga 5,114 6.00 $ 31),684 $ 14fMOO $ 111,084 $ 
 34.832- Rral9 Cd per Monlh 34,185 0.26 0,546 .a,1i48 0 0.003 commodilV ChaIVe (All Cansumpllon) 182,578 0.40 73m1 8,5-18 81,511 0.44
4 Toeal Residentlal Margin $ 112,261 $ 14$.A:OO $ 21111,1I6!-

Commefdal: 

6 ClISIoII1er CIl&iIIJ8 902 {tOO 
 5,412 83,36G $ 73,168 $ 8UB
I FnI 9 Cd per ManIlI 6,114 " 0.25 " 1,6<14 .1,5« 0 0.00
7 ~JCharge (AI Camllrnpllon) 113,651 I)AO §480 l~ fl.l104 0.41
6 Total COI1IIIIerdalMllrgJn " 152t!16 $ 83,358 .'JJJ,711* 

1!IdutttI!II: 

II Customer Charg$ 126 6.00 
 756 $ 57,046 $ 15O,IlO1 $ 466.09
10 Fht 9 Cd per McnII! 981 n.2S 345 -,245 0 0.00 " " 11 CcmIllOdly Charge (AI Con&umplkm) 144,516 0.30 _ 43,355 

... 245 43.600 0.30
12 . ToIalladwllri.1 Margin $ $«.356 

~ 

57.846 $ 102,201 

13 Tolal Sales Marglll $ _,033 $ 2721eOI $ 481!!" 

III CAPO Eld1IbI. Sc:IIaWIe 6. 
BI CAPt) EldIII>I, Sc:htdJIe 12. 
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12.-000II8 
SdlIIIIIIIt Eld\t)ft B 

SdledIM1 

Navttas TN NO. I.LC 
Rate Design 

r 	RateS (exClUding rates ..-latedfoPurch8sed Gas) I I Revenue (excluding Pun.:hued Gas Revenue, I 
.!dII:.!:!Di 11112913 11112014 1213112014 2li.!'.r!!JS ~ 1/112014 1213112014 

BUbIIntIII 
Meter charge 6.000 6.000 7.000 9.000 30,634 30,684 35,798 46.028 

FIrst nine 0.860 1.555 1.555 1.666 8.546 53.158 53.158 58,918 
Greeter than rune 0.<100 0.845 0.755 0.885 73,031 82.056 111,625 130.845 

Minimum Bill (If 9 ccr used) 11.86 20.00 21.00 23.99 
Total Revenue 112,161 181,881 20M81 233.78t 

Commmill 
Metter charge 6.000 6.000 9.000 9.000 5.412 5,412 8.118 8,118 

, First nine 0.650 1.555 1.775 2.220 1.544 9,601 10,959 13,706 
Gl'Nter than nine 0.40b 0.645 0,755 __0;;.88;,;';;;.-0 46,460 59,850 81,145 95,117 

Minimum Bill (If 9 ccr used) 11.86 20.00 24.98 28.98 
Totel Revenue 52,418 74,863 

Industrial 
Meter charge 6.00 6.00 9.00 1•.00 758 756 1,134 1.764 

First nine 0.550 1.555 2.330 2.~ 245 1,525 ' 2.286 2.830 
Greater than nine 0.300 0.&46 0.745 __O;;,880CE- 43.355 79,662 106,934 126.311 

Minimum Bill (n 9 Oct :.lsed) '-- 10.1l6 20.00 29,97 39.97 
Total RE'V"'1UB 44,356 81,943 ----:r.tii:363 130.905 

s;m === ~--x -
'l'L":: 'Jf,"(.;lti"9 "c'.;,que (excl!lJiog Purcl".:u;ec: Gae Revenue) 209,033 322,604 411,156 4811635 

Increl1lental Increases 64% 27% 17% 
Incremsntallncrea!l61; 113,471 88,662 70,480 

R@venue Requirement: 
"Inc Proposed Rates Include a $272.601 rate deficiency. Thus,: 

Current Revenue 209,033 
Revenue Deficiency . 272.601 

Revenue Requirement 481,634 

~. i Ile Ko::llefll..<1 was oaicuiatE..-d usl1l9 the bilwng d"!liIrmll'l,mls on Settlement Exhibit, Schedule 6, Revenue Summary. Thill JeIfel1I.le numbers have 
Deen adju$led to aooount for the months that the average USagil was less than 9 Ccf. This adjustment Is less than a $500 dffference in any given year. 

Nure .<.. The 1[\.;/":".;60 ii' u.e; Ii,'Sl P!l&<.S vS:1nihl the Compar.\i til ccl/<;)rthe a.stimat6d $295,935.68 in operating expenses fhat wfU affect the Company's cash 
l1ov., WlllCO tirt: lWli expenses <II) $cnedu", 4.A Ie$S Ihe non-cam expen.sea of LJad ol)bt. customer discounlll, and depreciation and lIITlortlzation (for 
Navitas 'fN NG, LL\,;, shOWn on Schedule 4,A. and NUC, shvwn on Schedule 4.A.1). The tnc:reese In the second phase permlt1l the Company to break 
even un ca~h and I.()r.~.::asll e.<penSeS. The iOClease in 1J'lt: thIrd phase permHs th~ Company to Elarn What It believes i$ a reasonable rate of return. 

~; Notably. ti\e fir"t year Ina-ease af$113,41i In the.set!lementlll only $1149 greater than the $112,322lnerease In the iirst year that would have 
resulted from the rates Navftl:S !'eqUE»ted 10 ques~on I) of its Thomas Hartline's testimony. Exhibit A of the Petl1lon, which also cornended Navitas had II. 
:;SW.G3J revenue .eqlJirement ($390,OOO plus the ClJlTent revenue) aod proposed a four-year phllSe-In. 

,---------_._---­

http:295,935.68
http:JeIfel1I.le
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31~11 ~11 31~-11 31).11pr-11 31.....,.11 3O-Jur\-11 31.Jut-11 31-Aug-11 304tp-11 31-Oc:1-11 ~11 31.o.c.11 ToIIII 31.......12 ::z:e..Ftb..12 31......12 
31 2& 31 ao 31 30 31 31 ao 31 30 $1 38Ii5 31 ae 32 

TOIII calcl.ilatM NCR 
I'I!cpcIId WIlla 28,OD 1II,m ll,011 l1,2SO 12..9n u,so7 l.4.1M 30,446 43,,411 S6,049 44,5U 11,557 

P"'IICIIIH tIIriff eIlI"" 
~idoImIII 

!''''IMina O.!I05 
MetWCiIlIIr\Je PlOPouci 20l.! Tariff ,_nue !Il2,SOl. 485,441 Tercet non.....IIIIT1."llty rellnue 

~!hanniM 0,1.5S Test elISO yurcakulatad tariff ,wenue 209,093 ~ PropoIIed2013T.riff_ue 
Annu.lIz........ lncrou. OIl IlInlllry 1, lOU lU,470 1Q,9l& ConIlnUlld tlrIt! ttMlnue dotIcI",CV 

c:om......rclIl 
FnlnlnO o.sos 

MeW c:rnu;. 
GI1NIItIr thIIn nlnt 0.155 

Indultl1l11 
Fhlnloe 0.905 

1I<hIC«~ 
(iJruIfJr!han niM Com 

"'-""Tariffs 
lWIdtlntioI ~ 

FI!'$t nina l3.9lIS 5.,158 lii,iIIS 5,752 1,S3S 1.092. 1M' 2,2a9 4,324 5,920 6.116 6,1lI6 6,200 6,158 

~ehlll1le 
G_lhIntll1\6 

U.~ ~O,684 

82.056 
~162.8 

6,512 
2,4lI4 

74& 
2.070 2,676 2,664 2.!!Sl 1,902 

',1.71 
2.712 
7,536 

2.706 
13,lO4 

2,724 
21,189 

2.742 
lS,l!a7 

2,724 
8,uo 

35 22 11 11 1S 17 50 36 50 68 SS 39 
CO!m1en:!III 

rr"'t nl"" 1;;.9:15 ~,W1 1.,021 764 ;;as 588 420 4M ssa !166 1,0e4 1,064 1,050 1,036 

Mlterchlr1le 19.1lIS 5,412 4li2 300 21la ~.i6 510 488 SOli so.. 510 498 480 492 

~eirter than nine ;:)5;,550 4.333 3,:)6 ~,:i~7 ::":>54 =.Ss03 1,sa4 <.;364 5,405 11,177 12,5S4 1I,75~. 4.827. 
80 78 Sl 82 141 89 711 100 ua lSi 137 86' 

IndunJai 
First IIi. uA 

ilAeter charge 
E-~::;551

S b~OoI 
1:;."::).$ 

19.~35 

1,;..J.S 
l56 

..L6 
:;4 

J.25 
:S4 

:'8 
~2 

i,i.l 

'12 
.:14 
;j4 

114 
54 

:'0 
4:: 

15<\ 
72 

168 
7ll 

163 
7& 

168 
7& 

16'8 
78 

~..:II)'" ihan nl .... $ -<~ i:;,Dil 6~lS SJl73 :...~a4 a,lWl 4,3~O 4,524 5,430 7,178 ',46<l 11,588 g,77S 7,614 
:18 S9S :'/5 :;US '1$ 177 1.10.0 6'7~ au 986 $35 655 

922,50 .. 



1 
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\ 
31__.1131..J_l1 2&oI'1IIb-11 31....-11 ~·11 3().,Jun-11 31.."..1-11 31-Aug-l1 »Sep-11 31~11 3Q..No;-11 51.0_11 T01III 31.J11n.12 2S-F1llb-12 3104.1Ir·12 

31 211 31 3iJ 31 3iJ 31 31 30 31 30 81 - 31 211 32' 

Tal c:alc:ullted NCI 
PII3PQIMIdIlllmt SS,1I9 22,715 13,886 :1A,2t2 16,410 13,332 iIO.a:u 1l8,5m 53,307 7S,152 S'7,!81 ."n 

~llIrifrchalll" 
RKl_ 


Ar&! nine 

1.000 PI'OPOfid 2014 Till\'! rw..,ue 411,156 485,441 1arg8t """,""ommodtty""""''''' 


Gr"'lterlhotl n/N 0.200 Proposed 2013 TortIffr_u. SSG! ~ I'rgpoHd 2014 ntr!ll'nMlfllle 

Annwilled rail! In........,on Jam""y 1, %014 88,65) 74,l85 Ccntlllued 1."lff.....nUII dtrfid.my 


Commert1a1 

FltBtnile o.21C 


MeIer chari- ".000 

G_U'Ian nine IUUO 


-c:i'loJr;. 

Industrial 

Flrll nine o.m


M"'''''.ge s.ooo 
Gre&le<tnannw.. Q.l!KI 

Ptopos!d TarIffs 

Residential 
 ....!2!!!L 

First rilnoo 13.995 ';~,J.58 6,<llI8 ~,7SI !,J35 1,092 1,,549 2.lU 4,324 5,920 6,116 6,186 6,200 i,lSi 

Meter charge $ 7.00 ;/o.iil9S 35,m 3,066 z.ssa 2,415 3..u2 3,108 3,094 Z.ll~ 3,164 i,1S1 a,l.7t a.,1ll9 3,178 


G<eator!han nine ~0.755 1U,&2.5 S,aSg 1,015 12,476 10,251 17,826 D,I2.5 20,864 lU09
S 
41 24 12 1% 14 19 6Z 46 61 86 6$ 47 

COIM>erdai 
FlnolrOne 1~,~75 10,959 :",166 895 671 611 479 495 671 1.102 1.114 1,214 1,19a 1,112 


Melerchal1!t' 24.375 8,1:18 oi93 540 432 774 165 719 453 756 765 747 no 138 

rJl ~ter t!1J1li nine \i.:.,.L4S ~,""S 4/,Ql r!;,,';.;"O ::;':02 4,4la 2,495 3,21. 7,353 11,12.~ 17,078 11,910 6,5"'; 


106 104 lO7 1:1.1 191 120 103 13;: 172 251 184 115 


In~"II\1f$1 


Flrstlliilo :U10 .,Ad6 ...u!:l' lo9 .., l~o :':!G 12& 1'\:- 23: 252 252 lSI 252 

;Aeter dl&ifg.- L. 0.00 '~..}10 ~•.!.34 ~1 81 ('3 1.;3 Sl 81 6J lOij 117 117 117 117 


....",! f;,iJe,r 'than tllne ...L_.C,.7~ lJl,>34 !..1~2 6,943 1:,:"'::.4 5j~3S 6,072 '?,ZaB 9,8S 12,737 :.s,sS6 13.121 10.221 

:"/....41 iJOl .:'5 :II'; :!-,£I$ 1,041 :1,492 S'O:z 1,092 1,327 ~,124 E82 


411,150 


R~ !a,...l!.' 

.-----" ..--...-,--.-.------,.,- ......­ ....,,-~.---."'-----------_._--

http:M"'''''.ge
http:dtrfid.my
http:31.J11n.12


..-.;,............. ~..'. _ ••_ .. _-a:"O"..:;.....'.~-..;...,.4..$...l..:_I.4'........·,,\IIO ..lI': 

:1'1....,.11 28-Fab-11 31-M1r-11 3O-.Apr-11 31.f1/11l;'-11 3O-J'-'l-11 31-Ju1.11 31-Aug-11 3O-$ep-l1 31-oct-11 3O-I4o\t-l1 31..0_11 Tobli S1-Ja'r·t2 28-Fet>-1.2 31-Mar-12 
31 28 :tI 30 31 30 11 31 30 11 30 31 3115 31 28 32 

ToIIIlllIIlcIAbod NCR 
I'I'opcMdW1II'l 4:1,076 2&,455 1GA55 17,015 ;S,465 D,lD4 ili,011 45,011 62,3&5 ' 85,lil11l fiI,3BO 46,451) 

!'I'cpoMd tarlll'dlaR8U 
R_ 

F1retnlne 0.110 
_charge 

Gntater 111-. nine 
2..000 
0.:110 

~l'Dpo.ed 2015Tarlll' _". 
P"'POOl" 2014 Tariff I'IMII>". 

Ann"dz"" .-.Incre_onJ...ltlry 1, 1014 

481,W 
.u;'156 
70,480 

445,441 
~ 

3,BCS 

Tel'llet non-oommodlty AMll\ue 
P,-"" 2.014 Tatlffr_....
QInU,.,,,,, lIoriff~. dlftoJ"""" 

COInmen:la! 
I'btnlne 0A45 

Meief_;e 
Gr_IIlMn!M 0.:130 

lrIdustrlll 
Flretntne 0.555 

Metardwrge 5.00II 
G.-rU\8nnine a.us 

Praposed TaI1tb 
ReoIdWleI ...!!!!!!!... 

Flret nine ~4,9J.5 :i",1I111 6,.518 6,159 1,'643 1,!6l! 1,5511 1,191 4,630 ij,1I39 6,548 6,62~ 6,1!31 6,593 
Meter chatge ~$ ~,IIO lUBS 41>,026 ~;.42 3,126 :SJ1OS 4,014 U96 l,II?' 1,lS3 4,068 4,059 4,086 4,1111 4,016 

GreetertIWI nine $ 0,835 130.845 21.l" 10,985 1,189 14,'24 12.017 lO,t9S !IS,788 24AS1 13,491 
48 27 14 15 17 22 12 S3 n 101 7ll 55 

CotnrlWClal 

.""'nine J.$'.$80 ").:;;,106 l.,459 1,119 _all ~ S99 619 839 1,379 1.51l1 l,5D 1,49l1 1,419 
MetorcharQe 26.380 o,t18 li9a >40 4!2 174 765 ?29 459 r.l6 765 747 no na 

'""eater !han n:". :1:"1 J.11 ~.,% &,~10 ::)160 ?',;~B ;..';,)3 5,l67 2,SZS 3;7G~ 8,619 1.3.040 2O,Ol~ 13,961 1,697 
1.24 l22 ~ZS US III 138 121 lSo 2DZ lSi 216 134 

Indus1rlal 
Fir'Il!r ..... 

;Jelarohlor"", 
'>ear tn41, nm\:: 

·~~i~ .~(.oo 

'".eso 

j£";;GS 

3~.J55 

... .;:~O 
1,1;;4 

l ...~,.:al :.; ....2% 

~4 

~~G 

.•.1.:,:..10 

~~ 

;:':6 

e.202 ' 

.~2 

:J~ 

(.,:~B 

~VS 

"'..8 
~,J:!O 

iSo 
.:.:!6 

C;~:;'1 

156 
126 

7,173 

l'.0 
fl~' 

&,609 

286 
1611 

ll..litl 

312 

182 
15.044 

~12 

182 
18,374 

312. 
182 

1.S,49~ 

312 
182 

l2,073 
l;...:.41 :1.;1 .... ~o ova !.,~1 1,242 l,.7~i 1.C7~ US5 1,sn 1,!!33 1,041 

4a1,636 

----"--.-"--..--,...-~..--,.-"-.. ,-,.--,--.-----~-"'.~"'-.,,---'---._-----,-..',,­
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31 __-1131..Jen-11 28-Feb-11 31-Mar-11 3O-Apr-11 3O-Jun-11 31.Jul-11 31..t.oo-11 »Sep-11 S1.Qct-11 30-Nov-l1 31-0ec-11 Total 
31 28 31 30 31 30 31 31 30 :111 30 31 see 

)f;a! calo.Jlated NCR 
PropollGd Ia!l1'III 27:nJ 18,406 10,700 10,928 12,603 11,889 24,231 30.,376 41,506 

'roposed tarlff c:han8ll$ 
Reslden1lal 

Flr.st nIne 0-955 
Nel8rchqe Proposed 2013 Tariff rewmre 321,lS6 485,441 Target non-commodlty revenue 

Greallar than nine 1).1.85 Test __ yearealc:u!ateO tariff revenue 209.033 321,356 Proposed 2013 Tariff rewnue. 
Annualized me Increase on Jal\uary 1, 2013 112.322. 164.086 Continued tariff revenue deficiency 

Commercta! 
Flrstntne 0.93& 

Meter charge 

G1UIIr than nln~ o.us 

Industrial 
FlrBt nine 0.93.5 

Meter cITaI'ge 
Greeter Inan nine 0.1SS 

Proposed Tariffl. AI 
Residential ~ 

First nine $ 1.S85 14.2.65 54,183 6.205- 5,863 l,S64 1.113 1,57.9 2,282 4,408 6,034- 6.234 

Morlerch1l.I'lOe $ 6.00 20.265 3(),684 2,6Z8 Z,4S4 2,010 2,676 2,664 2,652 1,902 2,712 2,700 


Greater than nine ,$ 0.585 86,4.91 6.864 7S1S 9,667 7,943 13,812 


36 22 II 11 13 17 52 S.9 . 52 


Commerclal 
Fir»tni"" j$ 1.s~:; I 14.1£5 9,735 ,""'. 7~9 59.9 599 428 442 599 984 1,0841 "'.A~ 

t.;.;ter·C; ,a,'9" '$ 2Q.265 5,4l2 432 350 288 516 510 486 305 504 510 


Grealer thai I ni, .C : $ 0.5;;5. 62,a74 ~':;68 3,41:1 2,642 2,4$1 3,481 1,933 2,492 5,697 8,619 


83 82 84 86 147 92- fll 134 


6.1.10 I 
104 . 

industrial 
Fimtr~ne ; S 1.S1l5 14.2.65 1,SSS 128 128 100 114 86 56 71 157 171 


Meter ch"rge $ 6.00 20.265 756 54 S4 42 72 54 54 42 72 78 


Greater lila.!. nll'rCl ,$ Q.485 69,614 S,9S$ 4,520 3,394 3,357 3,801 3,953 4,745 6,273 8,292 


682 S23 505 443 657 682 972 591 712 

321,356 

A/Tnese proposed tariffs are from 9Q of Exhlbft A ofthe NilYttls Petltlon of this dock:tt, TRA l;I12.ooo68. 

------------, --------,,_._--_.-_.._--_._,""-_._._-,_.. 



filed electronically in docket office on 01/07/13 

IN THE TENNESSEE REGULATORY AUTHORITY 

AT NASHVILLE, TENNESSEE 


INRE: ) 
) 

PETITION OF NA VITAS TN NG, LLC ) DOCKET NO. 12-00068 
FOR AN ADJUSTMENT TO ITS NATURAL ) 
GAS RATES AND APPROVAL OF REVISED ) 
TAJUFFS ) 

AMENDMENT TO STIPULATION AND SETTLEMENT AGREEMENT 

DATED DECEMBER 17, 2012 


For the sole purpose of settling this case, Tennessee Regulatory Authority ("TRA" or 

"Authority") Docket No. 12-00068, Robert E. Cooper, Jr., the Tennessee Attorney General and 

Reporter, through the Consumer Advocate and Protection Division ("Consumer Advocate") and 

Navitas 1N NG, LLC (''Navitas'' or "Company'') respectfully submit this Amendment to the 

Stipulation and Settlement Agreement ("Settlement Agreement") filed in this Docket on 

December 17, 2012. Subject to Authority approval, the Consumer Advocate and Navitas 

(collectively, the "Parties',) agree to the following amendments: 

1. 	 To remove depreciation and amortization expense from line 5 of Schedule 4 of 

Settlement Agreement Ex. A. This revision reduces the revenue deficiency from 

$272,601 to $231,703. Ex. A is replaced in its entirety and is attached. 

2. 	 To replace the proposed three-step phase in with a two-step phase in. The first step, 

which is approximately 56% of the revenue deficiency, would go into effect upon 

approval by the TRA. The second step would include the remaining 44% of the 

revenue deficiency and go into effect in October 2013. The rate design in Ex. B is 

replaced in its entirety and is attached. 



"­

3. 	 To amend the text ofthe Settlement Agreement as follows: 

• 	 Paragraph 14 is amended to reflect that the attrition period revenue deficiency is 

$231,703 rather than $272,601. The overall increase in revenue billed to customers is 

decreased from 63% to 53%. And the residential customer charge "phase-in" from 

$6.00 to $9.00 increases over the time period ending with the October 2013 billing 

period. 

• 	 Paragraph ISH is amended from $272,601 to $231,703. 

• 	 Paragraph 20 is amended to change the dollar amounts from $272,601 to $231,703. 

• 	 Paragraph 20A is amended to 56% of $231,703. 

• 	 Paragraph 20B is amended to the remaining 44% of the revenue deficiency and goes 

into effect in October 2013. 

• 	 Paragraph 20C is deleted. 

• 	 Paragraph 21 is amended to reflect that the rates in the second step, rather than the 

third step. are applicable to new customers. 

All other tenus of the Settlement Agreement remain the same. 

2 




. I 

The foregoing is agreed and stipulated to this 'f! day of January, 2013. 

NAVITASTNNG,LLC . 

Klint W. Alexander, #20420 
. . . ,," ".. ' '.":' "." ...:.: 

Wyatt. Tarrant & Combs, LLP ........................... 

2525 West End Avenue, Suite 1500 ...•.... 

Nashville, TN 37203:.1423 

(615) 244-0020 - Telephone 
. . ... ... ......................................... . 

CONSUMERADVOCATEANJ>, . 

PROTECTION DIVISION 

. . . 
. . 

Assistant Attorney General· . 

Office of the AttorneyOeneraL 

P. O. Box 20207 

Nashville, TN 37202-0207 

(615) 741-8726 Telephone. 
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AND 
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NAVITAS TN NG. LLC 

INDEX TO SCHEDULES 


For the 12 Months Ending December 31, 2013 


Results of Operations 

Average Rate Base 

Adjustments to Rate ~ 

Comparative Rate Base 

Income statement at Current Rates 

Navitas TN Expense Adjusbnents 

NUC Expense Adjustments 

Depreciation Expense 

Amortization Expense 


. NUCLabor 
Allocation Percentage Calculation 

. Calculation of Inflation 
Comparative Income statement at Current Rates 
Margin & Revenue Summary at Current Rates 
Taxes Other than Income IncOme Taxes 
Excise Taxes at Current Rates 
Income Statement at Proposed Rates 
Rate of Return Summary 
Revenue Conversion Factor 
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- The amounts, allocation, calculation, formulas, and results of these schedules apply only to this . 
Setuement and have no precedential effect for future rate cases. *** 
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I. 


NAVITAS TN NG. LLC 

ResuHs of OperatioJ'l$ 


For the 12 Monfl'ls Ending Dccembe.r 31.2013 


Line 
No. Settlement Company B DHfllrence 
1 Rat&Base $ 827.560 AI $ 1.490,326 , -662,786 

2 Operafing Inc:ome N. Current Rates -157,755 BI -97,000 -60,755 

3 Eamed Ra1e Of Retum -19.06% -6.51% ·12.55% 

4 Fair Rate Of Return 8.71% C/ 9.20% -o.4Wo 

5 Required OperatIng Inmme 72,047 137.080 -615,033 

6 Operating Incame DeficIency 229.802 234,080 .....,278 

7 Gmss Revenue ConVIIIlIIion Fador 1.008274 DI 1.666795 ..o.6S8621 

8 Revenue Dllllficlency $ 2311103 $ 3~114 $ "'Ulle 

~ 

9 Tolal Revenue (Current RaIes) 435,987.63 FI 484,18a.oG FI (-48,1915.37) 

10 ItICftIfSIIe In Total Revenue 53% GI 81% GI ..27% 

AI CAPO Exhibit, ScI1edull! 2. 

B/ CAPD Exhlbil. ScI1edIlIe 4. 

CI CAPD exhibit, Schedule 10. 

DI CAPD Exhibit, Schedule 11. 

EI Company FIling. CAPD requests that NavIsa flies all documents provided to CAPD 10 

the TRA to help 8II8UJ8 oonfIdentIcal documenl$ ant not indaverten1ly flied. 

FI Settlemelit Exhlbll, Schedule 5. 

GI This amount Is lie peroentage Increase to the customer's bilI8 based on the PGA rate effective from the CAPD's ltIst year of April 1. 2011 
to March 31, 2012, caJculated aaRewmue Deftclency(Une 9) divided byTota/ Revenue (Current Rates) (Line g). 

- The amounts, allocation, calculation, formulas, and results of !h&$e edledules apply only to this SetIIement and have no precedentlal effed 
. for Mure rale C888B. - • 

http:48,1915.37
http:484,18a.oG
http:435,987.63


12-00068 
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Schedule 2 

I NAVITAS TN MG, LlC 
Average Rale Base 

! ' For the 12 Months Ending December 31. 2013 

Urie Test AtbItion 
No. Period AI Aclustmants BI Period 

AddItions: 

UfJlity Plant In Service $ 1,755,227 $ 182.766 $ 1.937,993 

2 Other LDnrrTenn Assels 214,438 -149,431 65,007 

3 Working Capital 37,578 -601 .. 37,077 

4 Total AdcItIons $ 2,007,243 $ $5834 2,040.077I! ' 
Deductions: 

5 AccumulafBd Oepreclaflon $ 907,049, $' 73,719 980.788$ 

6 Accumulated AmortlzalJon of Other L.ong-Term As8eIs 19,267 ·-12,420 8,837 

7 AoqUialtlon Adjustment 251.338 -26,426 ~4.912 

8 Total Dedudlon8 $ 1,t77,844 $ 34.873 $ t,212,617 

9 RIIte I!ase $ 8291599 $ :!I0lt $ 127&!!2 

• UlIiI.y Plant In Service, Other Lolig Term Assets, Accumtialed Ilepn!dation, and PJant Acquisition MJusImenI are tom tile Navltas TN NG Tdal 
BaIanc:e all of 12131flO11. TtIe calculation for working capIIaIln ItIls Settlement Is the ''one-eIghIh method". which PRllU1118S that cub WOIIIIng 
capIIaJ n80865ary equela 118 (or 45 daysl360 days) of the O&M expense, wfIlch i6 the NUC Crews cha!ga on Schedule 4A 

... 0Iher Long Tarm AaseI& recotded In NavItas's flnanclal statemenls 

AI Company Filing. 

BI CAPD Exhibit. SchedUle 2..A.. 


- The &mounl!;. allocation, calculation, foonulaa, and results of these scfled..es apply only to this Settlement and have no precedentlal 
efl'ect for future rate cases, .... 



NAVlTAS"IN NG, LLC 

Adjustments to Rate Bate 


Forthe 12 Months Ending Oecember31. 2013 


Y!:lI..t!ir. Adjustmene. to AdditIons 
1 RewISe jOl.l'll8l entry transferlng rrieters to NUe from TN 
2 New Meters from 2011 
3 New l\IIeters for 2012 
4 New Meters for 2013" 
5 2012 Non-meter Capital Expenditures 
6 201·3 Non-meterCapital expenditures" 
1 California L.and 
8 california BuDding 
sa EakleyLand 
10 EakIey Builcfllg 
11 other Long Tetm Assets 
12 
13 
14 

1& Aa:umulaled Depreclatlon lncr8aae 'or Meters in 2011 
18 Acoumulated DeprecIaIlon II'ICRIaSe for 2012 Depreciation 
17 AccumUlated DepreclatJon Increase for 2013 DeprecIation· 
18 Amortization of the Aequiaitlon Adlustment 2012 & 2013­
19 Amortization afthe Other Long Tetm AsseCs 2012 & 2013· 
20 

9,000.00 N 
3,990.00 BI 
1,976,00 BI 

11,520.00 BI 
16,359.713 CI 
8,566.38 CI 

53,009.19 EJ 
58.nS.90 EJ 

1,845.22 EI 
17,187.32 EJ 

(149.431.38) FI 
33,334.39 

1,003.35 DI 
47,987.02 Of 
24,648.47 DI 

(26,425.64) EI 
(12.42O.06) FI 
34.873.13 

TIle 8SIImaIad aaquidoJIIIlUId reIaI&d dep!~ and amorIImIion ro..:l.013 areJeduced by Wto 
III'rive at the Average Rate Baaa on Sohedula 2A The mnn ecpecIed to be ftIPIaOlld In Mtm:I1 2013 . 
... addI!d In M __ the raplallernmt OCC1II$ln the !InIt pet <:I1Il8 ytIIIiIf. 

Notes: N ThIs 8IIIOIInt 1'8111t.1t18Ie _I <:I aJournal eniry AICOIded to lranlltet the _ of the meIImI from 
TH'lftIaId ... to NUC's 1I..t ..... u8hown atd.lCpI;dned on CAPO Exblblt. SdledLHI 2.A. 

BI 	Tin amount IIlIIeda the ac:ceIeIaIIon of repacln" meIenI, as ailawn and 8lCI*I!nfId on CAPO txhIba. 
ScIIecIIa 2.A. 

CI ThIs amount nIIIeds the estlnJated capi1a1 ~ lI1at are not raIatsd 10 I'IIIIIIIr repllloemant IItI 
~bythe~OO~D~~~.2.A. 

Of AI:cumulatoed DopIeciatlcm Inc!eaee for 2012 and 2013 _ calculated on the DopIeciation SdIed. 
SdIedIIID .fAll. Thia 8l11OUnt,. ~~ In CAPD El<Nbit, &:hodLHI 2.A. 

http:34.873.13
http:12.42O.06
http:26,425.64
http:24,648.47
http:47,987.02
http:1,003.35
http:33,334.39
http:149.431.38
http:17,187.32
http:1,845.22
http:58.nS.90
http:53,009.19
http:8,566.38
http:11,520.00
http:3,990.00
http:9,000.00


NAVJTAS TN NG, LtC 
Comparatlve Rate Base 

For the 12 Months Ending December 31. 2013 

Une 
No. Settlement N 

AdcItions: 


utDlty Plant in Service 
 $ 1.937.993 

2 Other Long..Term Assets 65,007 


3 WOIlilg Capit8I 
 37,077 


4 Total Additions 
 $ 2,040,077 

DeducQons: 

5 Accumulated DeprecIation $ 980.768 

6 AcCUmulated AmortIZation or other Long-Term Assets 6,837 

7 Acqulsl1lon Adjus1ment 224,912 

8 Total DedUctions $ 1,212,517 

9 RafaBaee $ 827e!0 

AI CAPO ExhIbit, Schedule 2. 

Bf Company FlUng• 
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SchedUleS 

$ 

$ 

Company .BI 

2,443.208 

27,300 

37,866 

2,508,3!2 

S 

$ 

DfffeIWlC:e 

-505,213 

37,707 

-189 

-4!8,2!! 

$ 

S 

S 

1,018.046 

0 

0 

1,018,041 

1.410133 

$ 

$ 

$ 

-37,278 

6.837 

224,912 

11Me' 

-882.768 

... The arnounlB, allocation. calculaUon. formulas. and resullB of theSe schedules apply only to this Settlement and have· no prec:edenllat 
effect for future rate cases. ­
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SChedule" 

MAVITAS TN MG. LLe 

Income statement at CUrrent RI.Ites 


for the 12 Months Ending Oetember31, 2013 


.......nt
Line Test AttrItionNo. Period AI Adlustmenla Amount
0peratbIa Revenuer. 

1 Gas Sales & Transportation Revenues $ 456.860 $ -28,887 $ 428,193 BI
2 0Iher Revenues 27,323 -19,529 7,794 CI
3 Total ROWII'IUO $ 484~183 $ ~it5 $ 43!t888 

Operating &MaIntenance Expenses: 

4 Pun:tla$ed Gas Expense 
 $ 224,324 $ -5.164 $ 219,160 BI 
5 OperatIons & Malnf.enanoe 302,949 10,979 313,928 Dt
6 TotaIOpwating&~~ $ 527"m $ !Jail $ S ­

0IIMr ExpenN8: 

7 DepIecIaIIOll & ArnorIIzaIlon Elcpense 
 $ 55,094- $ -5,351 $ 49,743 Dt 
8 General Taxes 10,469 442 10.911 &I 
9 State excise Taxes 0 0 oFI 
10 Federallnoome Taxes 0 0 001 
11 Total Oller Expenees $ 66,563 $ 10•• ....- $ 

12 Total OpeflItIng Expenses $ 5t2,836 $ 9M , !l3,742 

13 UUIlly Oparatlng IIICCJI118 $ $ -49,102 ,-12!!653 -1li7ll11 

AI Company fling. . 

BI CAPO ExhIbIt. Schedlje 8, 

Ci Nallltas TN NG account # 4199. PenaIIIes & Service Chall1~ 


1213112011:' $6.174.20 
Leu Q1 2011; 3.96223 
Add 01 2012; ~ 
Total $7.794.18 


OJ CAPO ExhIbIt. Sd1eduIe 4A 

EJ CAPD exhibit, Schedule 7. 

FI CAPo Bd11b1t. SdledUie 8. 

GI Federal Income Taxes are 1** thr~h to the OWIlGI's personal Teturn. 


- The amounts, aBocation. calculation. formulas. and results Of theSe schedules apply only to this Setuemert and have no precedential effect for 
future rate cases.... 

http:7.794.18
http:6.174.20
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Sc:badw.4A 
NAVITAS TN HG, LLC 


TN ~ Adjustments 

For the 12 McnIha ending Oecembw31. 2013 


Sealement 
AdJumd 

DecluctNL AddPld. ComP'ftYP&L I!lcp611N8 InfIetIon 
CompenyP&l 
"2J311201~ 

11112011 to 
31311201 ..• 

11112012 II> 
313112012* 

~'II201Zto 
aJS112012 

8eltIenMnt 
A4u.tments 

for <4I'l12012 
10 313112012 

(2012: " 
!!!.!L GI 

Total 
I!xpen!e! 

5900 DIrecl Costs 
6921 NUC·Cf'IIW$ 278,184.88 50,060.01 88,SBO.OO 816,694.117 JIJ AI 2911.613.22 AI 
6923 NUC-anet bIllng 
6$S~ Dllpseclatloll 

15,447J55 
40,634.18 

2.17'S.75 
10,371.16 

4.97'7'.00 
'4.240.61 

111.250.110 
53.50:U3 

(18,250.90) ar 
(17,434.33) Cl 36,009.30 38,OCIUO 

5999 I\mQl1!z:atlon f3,673.31 Of IS,673.:n 13,673,31 
ecoo Ovem.ad 

e30Il Ba/llr. F_ 1.372.82 let.70 690.92 1.7M.0<I 1,7M.04 1.038 1.881.78 
840e Ai:!vaJoIwn Tax Expeneo 
8410 Uc. permit, ITIIIIIIbIIr 

6.97$.83 1.740.00 
1,$20.00 

8,716.83 
1,t20.00 

8,7111.63 
1,820.00 

1.038 
1.0311 

11.046.95 
1.092.49 

8412 Poalage-bUlng 
6420 rIVCconault&tlllng 

1.152.95 
53.15 

263.1~ 352.82 1,2;1.2.84 
68.115 

(e2.13) EI 1,180.51 
5S.1S 

1.OM 
1.038 

1,225.08 
55.16 

6495 Balldll~ 6,210.n 100.84 6,311.41 (4.000) FI 2,311.41 1.038 2.398.88 
6495 Cu$\!)mer DillQOUnta S23.80 291.51 4n.46 709.84 709.54 1.038 738.33 

369,536.93 4Oa.1iir.11 (29,074.1)6) 383.123.06 363,571.30 

• Per NavItn's Qulcldlooka A!pOrtII. 

X 7: .... S.tU«m .. "t "Qj~$Im~r.1lI lot'1a :;UC-:::i':'''''~ ~:>;len&G amount to calculate th~fa/r and ro8SQf!IIbIto expen_ allocated to TN for the IIlIrIIIon)'Mt' ..ahown on CAPO ExhIbit, SdJedule 4A1, 

!i.' Tv ,'I<...OlJe 1.iw. ~<lII.t~ roi.;.1Gd \Q U)!ei<:omplln~ .:1'181".;$ ~y HUG '" TN for meteff&&& .;t'A.OO per melllt. Tno ~ ahOUJd be recorded In TN'. fl)(lld ..... and ciopIecIaIed In TN'I1:IookI. 
See Note B on SdJedlllll2A1. 

:;, To a.':ju,: ;,i".,~c:al,;cfl :;;;,jl~!'lliil~ :0; ;:1(0 multi,;; and thB e.,.-cc;..lId ze1Z and 2013 capital expenditures, as weft In Include tn. amortl:I:IItJon oIlIlII PltlntAcqulll1iDll Aqjult'nent. 
s.. ScheduI&4.A.2. 

0/ T;> ,.<::""." _, ..01 ili."J,;.....1 :0. '-"';i.lj,@Cv.le' ....~6:s. ;:'" u:.!II:'Iof'tU;"d p<:>i'!Iw! ,;l ~le :ZOH rata case .xpensE!&. ane! thll2012 nrtJ!I (IIIse expenses. See Am~ Scbe<1ule, SchaduJe 4,A.3. 

D :0 ..1>Quc.o 110$ ~n.-Iur,t of PoiNIge Ii}' ths 5% rnati<'JP amount ",roneouely applied to elCpln_ dh1Ic:IIy cIIargeQ 1i'om NUC to TN. 

:-. 	:,' ;,vic;, 01 G,~ ,,~_,11. d",,-;il:, .Ii ....... .:.. : ::':S5. Sa.d [j..bI E.x~<)i1Sb.1$5.173.95 '" ,,:~ (; ••,:~~". from 4111:113111<1 313112012 reja!od to a write off 0I'$!I,178.9& to cIeIIn up of bed debt receivables 
ti ...: 'lot;,.." \).; ';:'""C<- .. L""';,,, "d ",~:"~LI~· ::Jmo:" l,C'.'lI bc£ii w,i~;6n oif b",;;re Ul<i: ;Jurc:h",~e by f(e.vttas. Per review of the ecOOUlltl'kltliis f<lr 2012 ane! d~cns with NiIMtaa, the 2011 writs off 
""s f;ln ~all'::.\iI;.I'.. ,tle t;~Werne!1t ac;jUSi:{.o .tis a;XOt.l!1t $0 ths:t the 2Q 13 elqIenteS WOU!d raneot 1119 2012 bad drKlt ~ lIS of 1111812012 01 $2,347.211. 1111 SlmusllllllCl. 

GI P.... lnllatlon ScmId.ule, SICI:lec!uill 4AB. 

- The _unts. IIIlOcdon. calculdon. bmul., and,..,1\11 at ...ached_ eppI)rCltllyfl>lIQ ~d 111".1\0 Pf**IIentiI/ellectforfuluN raI8_.­
• _______---___________________ ..~_""1'1n1 	 =__= 

'''"'"''''~'''''"·,','.'••'·M'''"'''',·.·"•• ~."'~~.....''''''_,~",'' ...".'''."''''~,,~''''.'''..,,.,.,,''.''''._'''',.,,_,~,.~~_~____~~____~__~~~_______ 

http:E.x~<)i1Sb.1$5.173.95
mailto:i.lj,@Cv.le
http:Sc:badw.4A
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Navltas TH'NG, LLC 
DepreciatIon Expense 

For the 12 Monll'ls Ending December 31,2013 

.' 
Source: 2012 3rd QuII1er I SclMcIuIea from ~ Irwitl 

1I:V1;;: 
DephI$Uon 

te_" ElqlMu 
Aca Date LIfe Coatbuls Alkw:a1IoII 

....... (NARUC ~13761 


B~&Countr 12131110 4IlO 550,595.00 t 13,784.88?/iO.595.00
Farnr- County 12131110 480 3,018.00 ,3,Oi8.00 76.41 
Jellao SyaIem 12131no 480 1,1113,700.00 ,1,183,700.00 28,5lI2.!O 

Total 1774 1.737,313.00 1,737.313.00 is 43,432.83 

,Rebuild l'IynIsluwn Odorant Sys 011(11/11 240 15,000.00 15.000,00 110.00 ,ToIlIIl771 16.000.00 15,000.00 750.00 

88...... (NARUC ~tl3"l 

Sarvfca • M<:CraoIty; McCnIoIIIJ; Veacm 10131/11 480 1.2811.25 1,2811.25 32.1e 
SerYk>e ~ 0e4k; StawIns 11130/11 480 892.50 •1l92.1Kl is 22.31 
&nice - ChIMood 12131111 ..eo 735.00 735.00 $ 18.118 
Sarvfce • Pk:Ut1 County VlaIlor center 01J31112 480 5.421.76 5,421.75 $ 135..54 
ServIce • JelIIeQ EJemenIeIy 031'31112 4110 2,600.85 ,:l,600.85 85.02 
ServIce • DaW:I Creelanore 04l30I12 ..eo 525.00 525.00 $ 13..13 
SaMce • Jellico HoepItaI 05131112 .fall 598.50 598.50 $ 14.Ge 
ServIce - EIIef Baptist Chu!dl 05131112 4BO 2,001.30 , 110.03 
SeMco· Glen Parri. 07131112 

2.001.30 , 12..88 
SeMc:e - Robert JoI1nIoI1 08l30I12 48tl 615.00 I 615.00 

48tl 5il7..41 ! 507.41 
15.118• 

379.58To1all772 15,183.57 ! 15,183.57 

SuIItoIaI 1,787.496.57 I 1767496.57 44.582.41 

i ..
iAcqulllllJOR ~ 

AcquI$!IIon Adfustment -Jdco 12131110 240 (44,840.00) (44,Il"D.OO) S (2,2142.00) 
AAxp.deIIion Adjualment -~ 121~1110 240 (219,120.00) (219,120.00) , (10,956.00) 

ToIaI1777 (263,960.00 (!3,118.00(283 1160.00 

Acqu1sIdoo baIIIndng entry 06i30h1 240 (592.86) (592.86) $ (29.84) 

ToIaI1778 692.86 (5i12.1l6} {29.IH]-

2013 
~ 
Ex_ 

$ 18,784.88 
75.41•$ 29,6Q2.50 

• 43,.432.83 

, 7IlO.00 , 750.110 

, 32.18, 22.31, 18.38 
$ 135.&4, 86.02 
S 18.13 .. 14.l1li, 110.03 
$ 1UI, 15.88 

379.511 

. 44S1a41 

(2,242.00) 
., (10.958.00) 

(13,198.1101 

* (29.64) 

(29.641 

I 

http:10.958.00
http:2,242.00
http:43,.432.83
http:29,6Q2.50
http:18,784.88
http:3,118.00
http:263,960.00
http:10,956.00
http:219,120.00
http:219,120.00
http:2,2142.00
http:44,Il"D.OO
http:44,840.00
http:44.582.41
http:1767496.57
http:1,787.496.57
http:15,183.57
http:15,183.57
http:2.001.30
http:2,001.30
http:l,600.85
http:2,600.85
http:5,421.75
http:5.421.76
http:1,2811.25
http:1.2811.25
http:15,000.00
http:16.000.00
http:15,000.00
http:43,432.83
http:1,737.313.00
http:1.737,313.00
http:1,183,700.00
http:1,1113,700.00
http:3,Oi8.00
http:3,018.00
http:iO.595.00
http:13,784.88
http:550,595.00


Acq Data LIfe ec..tbasla 
CAPD~NavItae TN NG. UC's As..t UsIIlIIJ 

TN eo­ 01101111 120 9,000.00 
12011 MebIra" D6ID1111 120 2,014.00 
2011 ~. . D9lO1111 120 1.97/loo 
2012 Mo\enI' 04/01/12 120 1,976.00 
2013 Yetar&' 03{OtJ13 120 11,620.00 
2012 other cap IDC 4th Quartsr 11(lM2 480 4.(!be,l)4 
2013 other cap 8lI"" Il6I3D113 4110 17.136.78 

QaIIromfa Umd - :S11l6D AIrMIy 1lIYd. co.fa "­ 06l30I11 547.200.00 
lMd - CIoafng cost 011 pnlperty 06J3Ol11 27,357.91
Value cI blikllnu Improvemen1:t <4800sf' $50 00130(11 468 . 240.000.00 
Impra\Iemenl$ln 2011 12131(11 468 335,870.90 
Irnprovamenls In 2012 01 03131/12 469 54,392.&2 

In 2012 02 06l30I12 46& 6300.00 
EaIcIey Land - Eakly (fTf2JWfI <10,000.00 

Eakly strucIu.. 07f28109 469 12,501.70 
U-EaldyI1lCfllllllrL DIIf3IY09 468 24,311.25
U • ClosIng CO$bI 10101J09 468 1,346.75 
U - Eakly _sir MaS 10131109 468 2.378.01 
Lt- E8kly _str LAE 10131109 463 15,090.811 
U· Eakly _IIIt'LAE 11/'3CW9 468 15,025.13 
LJ· IiIIkIy _lilt' LAE 12131109 468 32.997.00 
LI· ~ recontIr M&S 12131109 468 35,895.26 
Lt· EaIdy reconIIr L.E.M&S 01/31110 468 21,878,74 
U - Eaidy MCOII6Ir L.E.M&S 02128110 468 13,107,00 
LI· e.wy MOOMIr L.E.tII&S 63131110 469 65.315.10 i 
1.1 - EaIcIy reconW L.E.MIS 04130110 4611 8,2011.73 
U - EaIdy -*t L.E.M&S 05/31110 468 15.725.70 
ll- Ealdy reconstr l,E,M&S 06l30I10 468 40.070.66 
1I- EaIcIy I1ICORSIr 1,E,M&S 10101/10 468 3.153.95 
ll· EaIcIy I8COI'IIIIr L.E.M&S 10101110 468 20.179.66 
U - EaIcIy I'IlCOIIeIr 1,E.M&S 10131/10 468 3,965,43 .. 

Tenn_ 
AlIocaIiOll 

9,000.00 
2,014.00 
1.976,00 
1,976.00 

11.520.00 I . 
4.08U4 

17.136.76 
50,-486.13 AI 
2,624.1)6 AI 

22,142.50 AI 
30,967.73 AI 
5,018.33 AI 

581.2:4 AI 
1,845.22 at 

576.71 at 
1,121.49 BI 

62.13 BI 
109.70 
742.28 ~ 
693.12 BI 

1.622.17 BI 
1,655.1)6 at 
1,009.28 at 

004.63 ." 
3.013.01 at 

S78.72 at 
725.43 BI 

1.8.:8.48 BI 
145.49 BI 
930.00 BI 

BI162.47 

~ 
ex...... 
.1.-~ 

900.00 
201.40 
197A1O 
1<48.2D 

NJA 
17.04 

NlA 

687.7& 
794.&& 
128.68 

14.GO 

14.79 
28.78 
UD 
2..81 

19.03 
17.TI 
39.03 
42..46 
2ll.88 
1UO 
TlJ4 
8.71 

1UCl 
47.40 
8.73 

23.87 
4.88 
U1 
1.$1 
8.44 
4.14 
1.70 
0.86 
0.67 
1.25 
G.31 
0.13 
o.trl 
2.11 

2fI.z1 
2.113 
1.84 
o..ee 
1,46 

3424..110 

. 

. 

201:t 

~ 
900.00 
201.40 
197.80 
197.80 
880,00 
102.2S 
214.21 

667.78 
794.66 
128.88 
14.$1) 

14.79 
28.78 
U9 
2.81 

18.03 
17.TI 
311.03 
42.48 
25.118 
1&.110 
TI.2l$ 

9.71 
1aeo 
47.40 

3.13 
23.81 
4.88 
U1 
1.81 
6.44 
4.14 
1.70 
0.86 
0.67 
1.25 
0.31 
0.7$ 
0,97 
2.11 

28.1:1 
2.63 
1.64 
0.74 
2.50 

4.734.53 

LI • EIlkIy IIICOII$Ir L.E.MIS 
u- EaI!Iy IIICCIIIIIr l,E,Mas 
U - EaIIIy 1IICCnIIrL.E.M&S 
U - Eakly __L.E.MIS 
U - EaI!Iy recansIr l,E,MIS 
U - Eakly reoonsIr l,E,MIS 
U - EaIdy IlICCIISIr L.E.M&S 
U - Eakly ROCIDIIIIr L.E.MIS 
U • EaIdy I'IICCI'IISIr L.E.MIlS 
U - EIIldy reoonsIr L.E.MIS 
U • E'akly reoonsIr L.E.M&s 
U • EaIdV I1ICXIIl$1r L.E.MIS 
U - Eaklv __ L.E.M&S 
U - Ealdy reoonsIr I:.,E,MIS 
U - EaIdy I\!COnIIf L.E,M&S 
U - EaIdy mconstr L.E.MaS 
U - EIIldy reconsIr ~e:M&S 

11(30110 
12131/10 
01131(11 
021211111 
03t.i1/11 
04/30(11 
05131111 
00l30I11 
07131/11 
09130(11 
10131/11 
1',1301"11 
12101111 
12131/11 
01131/'12 
02129112 
05131112 

468 
466 
466 
~a 
-466 
<468 
<166 
4<1$ 
468 
463 
458 
JiQ8 
468 
468 
4S8 
468 
40Il 

15,S-43.76 34:0.32 BI 
1,.551.72 70.66 at 

Sf5,447.68 1 ~51.3O 
3.~9.68 161.44 BI 

BI1.436.69 l 00.28 
8:25.98 , :J8.1() BI 
479.7:> ! 22.13 BI 

1.057.52 , 43.78 BI 
2f>4~8]' r; 1:2.22 BI 
a13.54 ; 211.3U BI 
$"U2 i 2II.1U BI 

82.341,'84.!l~ BI 
Sf2:1.201.60 1,0:.14.44 

2,224.99 102.84 BI 
1,3a9.&5 &4.11 at 

023.6:; 23.77 at 
2,114.63 Sf-~ 

1683 illl8.49 1n~ 

3,186.iI32.20 1.882.Q08JJ3 38,089.30 I 

HoC.: ",. Company caJcuIatII$ a fill montlI c4 d"f)l1lCiatlon for the moolh all acquI$.it.:m . 

• PerclecuesianwHh CAPO ExhIbit. SchIIdule4A2, ~!i7 mtlliellll\ad bMn !1!IpIaC&db-j 11117121l12. Harllloelndloal8dlhatllpplaxllullllllyathirdot 
the total melerll_e ~ In June 2011. $eptemblir 2011, an') Aprt 2012. rlllrliil'l!' also indicaied !hut 2OIl1111111n _ achaduled to be 
replaced In MarcIl 2013. For furtharlnrolmaUon, _ Note B an CAPO EJdlibit. :;.7.00JIe 2A. AdjLslmants to RaIe Sue. 

Tho StritJemen.t 8lISUIl1I>& !he acqul$HIooa wi. DCalr throughout the)"MIt. To reIiect this, CAPO ctrose too tmr.yver acquiIHIon dale cI ~3. 

N 	These costs are fa" the Iarld and b\IIkfng. 1ncIudlllg IeaHhoId 1mproYemenl&, f7 the {.aifumia iOC'llion where ~enl and oller 
admlnlllraliYa ciulla IIRI po!II1orme<l. For eeIIIeml!lnt P"~ the 'lrcperty wn alkK:all!ld using CAPO blended IIIacdan In CAPO Eld1ib1l A, 
&:he<klkt 4AS ot 9.23,*, beca~ Ihe Mrvice8 ptIfolJ1'lO!ld at 11118 'O<:aIIon go ~ cusb:>mer servlco IiJfiee. N1II> rcr.......t~. 1he 
I.IMItd Ute used WIllI 3Il )'l1li.... • 

BI These C05b '"' for tho Iarld and bUIdnG. including ....hoId improyemlllllll. for the California IOcatlon where manaoefnent end CICher 
adll'llnhllrallve duh1ftperformed. ThIs building Is Bpprwdmalaly 7.000 $CII'l!"e fEo~ wilt! aWJO~:melaly half <If It being lINd 10 I'IIbuIId IIMIIIIQ. 

The spa!:lIiO for me1enI was reII'lCIYfId trom the coat basis tor sllocallon .bees...." fhit costs 10 build Inlil!GllIa", II capIIaIad coet. The oller IPIII cllha 
buldlng has foor pIIvate oII'IcaI, line optm ~at:e$. bathrooms. and a eo""""'noe room. Three of1he Iu.... p!lveIe dIIcaII_u.t br 
managemerialor operaUona employees. 0111> cI the privale o/IIce$ ill I.ISed by a customer service nepreeentatill& III well _the lineGIJ8II 
~. TIle conr~ room III used primBtily for ~rlel and admI'lIsIl'a'lVe purposes. For i.a1llDment ~ Ih$ property_ 
I\IIIoGated U&lng CAPO blended IIlIIoaation in CAPO ExIl4blt Po. Sctlatlula 4,A.5 of 9 2:!% becatlse too seNi""" ~ 411 !hit IoeaIIOn go ll8WOn4 
cuslorner service dUUes. Also for Belllement PUlJlose~. the !188M !If& used was ?g Vll<illl. 

http:illl8.49
http:2,114.63
http:2,224.99
http:1,0:.14.44
http:2:1.201.60
http:1.057.52
http:1.436.69
http:5,447.68
http:1,.551.72
http:15,S-43.76
http:1.8.:8.48
http:3.013.01
http:1,009.28
http:1.622.17
http:1,121.49
http:1,845.22
http:5,018.33
http:30,967.73
http:22,142.50
http:50,-486.13
http:17.136.76
http:11.520.00
http:1,976.00
http:2,014.00
http:9,000.00


12-00068 

Amended SeCllelllent ExI\IIIlA 
Schedule4A$ 

Navftas TN NG, LtC 

Amorlization Expense 


For the 12 Months Ending December 31. 2013 

SCMQr. 2012 31d QuaIter o.pncldon Scheel... fnInI Joft1 r.wIn 

AcqubftlOn Ur. 
01. fl1lOlllhsl Coale_I. 

PrvCwta . 
8O'l4 or legal cost of Gaaco 8IXJ 12131110 120 72,400.00 
20% or legal cost of Gao ecq Q1 '11 03131/11 120 6.220.00 
NUC ~ for TN tnwacIion 03131111 120 91,S75.OO 
Legal SeMoIIs lor GASCO doI!Ing 0Il/30!11 120 9132.38 

TobII 1881 	 179,327.36 

"-c_ 
. 	Legal SeNIoes for R.$ Td 06l30I11 50 6,7S0.33 

l.agaI Se!vleea for Rate Tedif 07131fl1 eo e,6Oa28 
Legel SeNf_ for Rate TariIr D8131111 80 7,196.79 
I..egeI SeMces for Rate TariIJ 00/30(11 80 6,686.13 
l.8gaI SeMcea for Rate Td 10131f11 110 6,002.63 
Legal SeMcea for Rate Tariff 1113011t 60 479.85 
legal Services for RBI TIIriIf 12/31/11 60 2396.84 

T,,1882 	 35,HO.8J 

DM" 	 08l()lf12 63 26,964.00 

&t3~~ 

~ 
AcquItIIIIon ur. 1IIW1c:•• ~ 

Dale (montI.s~ 1(112013 
R*c-

Legal .... It> ailIIIIn 2!i-'fr Franc:hIse Aemt 04128112 300 7,18.:3 
2012 DJMP aseot 001111/12 sa 2-4,824 

EsIImaied legal $ervk:H for 2012 Ralls ea. 12131/12 4i 33,000.00 .Cf 667.60 8,250.00 

T"'882 	 65,006.85 687.50 13,673.31 

Nota: TIle CoInpen)I cabliabla a fUn month or ~auon for fl& first mOI'IU! 1110 caj:.f.all2.e<l &ltperll!le iG aJI'IO!1Ized. 

AI The Selllamant recb:ed ..buo IIIId adjUlb:llhtl ao:curnuIaIcd cIepreciaI!on :.0;) Sen..dllle 2.A 10 reIlact \tie eII.,...fIoo 
Of~Irweatw~ 

BI Th& seIIement recb:ed rate bale BIle! adju8led !he aoalll'llUlalsd depteclatlon on ~ment Exhibit, S~ 2A1 to 
mIIact u.,. ehIneUon or Ih.-IIO!H'8CUIlir1u expense. 

CI NavIWI did not In... '"'1' .... _ expen... 111 lis PI'll&n- Th~ ·s",lfIernEnl e<1IUliIlld rate caM Et<P~ be$IiId on 
eeIImated expenses. See CAPO ExhIbII. SchetUe 4A3. 

DI The DlMP MRll& calcUated as fellows; 
Minimum mor.thly ~ts $4,000 


)( MInImum number Of PfiYITlIIIIIs 63 

)( Jenneaee ws!pI!!!I£ aDoca!Ion 10.7", 


Tennes.&& DlMP.Aa!let $26,964 

MInimum mcnhIy parmenla c:aIcuIiII8d per th& conlract 1& $1 per cuolomer, with II minlml.lm of -4,000 c:uslI>In«S. 
MInimum nurrilsr or monthly payment. Ie also ac<:ording It> llle 00/lItact TIl" }"no;es • .,. cuslQl\I&: liliocallon 1& based on 
NaIll1M'$ peItIon. SlI\C8 the number of eusiome,.. will vary each monlh. and aa;ordIng 10 the Qulclcbooka rBpOIt IIlowInQ 
that Tfl..SIar hu only cllarged NINIta3 $4.000 per month. lilly amount abo~ the minimum payment 1$ uncertain 81111& 
time of this mte casa. 

Accumulallld 
AmOlilzallon UnamorIIDd 

allot ~ ... ,Cf 
1213112011 U131121111 

7,843.33 84,5515.67 
518.33 5,701.67 

7,~1.25 83,843.75 
532.12 8,6119.l1li 

111,525.64 t82,801 .14 AI 

670.111 5,0711 
660.83 6,847 
599.73 e,S91 
438.08 6.147 
304.63 5,788 

111.00 4M 
38.95 ~3$'1 

:I,nl.ta 32,3111.17 BI 

01 

:11)1$ 

AmoItiralIoA 
Monlb!l Exll_ 

EJ 23.94 287.31 
01 428.00 6,1311.00 

http:6,1311.00
http:32,3111.17
http:111,525.64
http:83,843.75
http:5,701.67
http:84,5515.67
http:7,843.33
http:minlml.lm
http:13,673.31
http:65,006.85
http:8,250.00
http:33,000.00
http:26,964.00
http:35,HO.8J
http:6,002.63
http:6,686.13
http:7,196.79
http:6,7S0.33
http:179,327.36
http:91,S75.OO
http:6.220.00
http:72,400.00


11 

NAVlTA8 m NG, LLO 

NUCLabor 


Fortlm 12 MontI. ~~31.2013 


~Ltl!or-k!Iown .1/ TIC .. 
Shared Se_ IIOl!i $ lI21.67....5 OZMfo J/ 

Cu_SoNtceo 10% $ 91,489.<15 10.~ 
10()')(, 

~toTH7 
Yet 
Yet 
Yet 
Yao 
Yes 
y. 

'Yes 
Y., 
V... 
Ya 
V.... 
Y... 
V.,. 

Yea 

Yee. 

Yes 

No 

No 

No 

No 

No 

No 
t;" 
,Ilo 
~ 

N<> 
N<> 
""' 
1;0. 
~ 
No 
~, 

»<>"'" 
t;" 
Na 

-«m 
Totall!rrtlll>Y*> I,,_f.,,,"",', 


DIdtIIit: Empkrjee t.fi.bc.r r{'If Pt';:("", I~':; ':" 

AdCt ~~'ee!l! t·:, ~ .' 11 ,', • ~ ~ 


ToS:ajE~Ij..:;-:~~ •. ~'. 

Tr:"a O'utr<1e L,~"" 	 EI 

HI 


\ml12l!11•. 

NThj:'ll;tf't£~;:y;:: .. '';:,1' tlrTenneo.... lbIII .. not~ CAPO~ .O!_IhoQ~ .i. ·~.-,~wlthtl""ill".'1 
~~l~ t\X"'.Ai.t:~e " (,;, "- m~lho~of2011_bylhe""""'lotIk ", 1'I2012..III_oIlhe 
:>.:".:'!Jle:·t i.t:f'l.".", _to~""'IIIIlorIblllIoJIQI~'" !'N. 

Dlllit_tuIIOOtA Ihe salaoyofJ..,.,.W_. Who to _d 10 TH, __ by>l6ll!'Jlo. """,,,is""_",,,,,,_.. In Ql ,Ql1!>J>or from Q120111obDr. 

I!Illitlllbor'eJlO.... 5t')l,<fL";'a~,.'s uF,..", CUt. frOl<, '.,r..:V: '. (.:) 3/31121112. _$lt!tedpoyingCaoh""7J1l2Ql1.~'.. ·:J()O;:;1lI monll. CIIIIfIo_"1pII 
5O.!:O btnt.'C«l'ier.nMfltj.t] 2.,'lJ k,";t't '. ~!::;. Caehd1d 1\'.t Ik.;i ',I:::J ,::{,' 2011~ IOIbe..,..ll1nOUllIofhlaf8e9wcUd bo! $60,(0). hafor't!~ " . ~.t{j to'!; "'t'BCllWduwtiJid loT........ 

/I CllPO_ two <la.r~nt aIoeallce, ""'''''"''';)0.,10 lhe roenc! ),,,,,<71$914,6114.>11. CAPO ~ Iho( Ihe~ Iabor __" ·.;;I.IV:;'1% slllnld ........ .ad 
~!Y ·IV'1.o ~iildi :,..;., J ,\."'; .:.~t..:J.Jt to. ~ ~""oo... i:.. ... : :I:~\',rlpb (A _rvlC1,$ ~ hy each ~&. .r:APOalll~d Iba : • ". albC {,ua~,......wottaborb:aHdon 
TN's pe."'t..'1I';'ll8ije c~· ~!\Jr:,::"'J ,.~Jj;; ,~:~.'~:J t:!· .",.e.:~ tUi:d C-l • \. t.<,i'la&ddo~~ i1 bleADoca;Jf..)n P,=rr~.2 Calculatt. ~~ : ..~dL.: 4.A5. 

JI (';APOu;iilea itf-£'1JC,,:;.j sY:~ir~!' ';t.' "d U:""'; c;:;~,:_lk'';:o!~ ':;;:'~(L:,>'l :; A.3 far 1"IOh--Q.lsU:merdrNM labor. 



JUne No; I 

rn 

EB 


NAVITAS TN HG, LLC 

Allocation Percentage Calculation 


For the 12 Month. Ending December 31.2013 


Sum ofA1locatlona 
Simple Average (+3) 
A1k)catioi'l of HUe's O&M 

12-00088 
Amended SfII:IIIment echJbIt A 

Schedule 4.A.5 

r TamtGa3e" Kentucky Oklahoma Total 
j3r03S Plant In Service" 

Customel'll-
I Miles cf Pipe­ '1 

17bS 14.03% 

34 
10.70% 
2.94% 

1045 

25.­

8.35% 

2.16% 

9711 

1095 

n.B1% 

94.89% 
i.~-

12,512 100.00% 

- 10.70% 
1,155 100.00% 

... __ ....... 
-- ....... _.. 
 ~- ....... #
27.68% 10.52% 172.51% 
3 3 3 

9.23% 3.61% 17.50% 70.23% 

Gross Plant in Service is in millions. ii Is unadjusted for any Acquisition Ad~stment&. 
*" Customer allocation is per Navitas's petition. 
" 811: OLl5fom~·~,:; In T"MGtfr.k ae" ',;c!l1a&tic tap cusloriltHS spread a[QIlg 30 milas of third..party pipe. The 34 miles of pipe 
;;;ho\'Jn for the ca!culation o~ !he TC:ill.:ssee's allocatlon is net of any pipes owned by a third-party be<:8use presumablY the 
thllcl·varty 'NO.!;:: cr.hClr ;Tu.:i'ltain t~.':;f own p!pe$ or rEllmbl1!'ti<:t NUC for Rllyl'!:xpenas Incurred to maintain thIrd-party pipe. 

- 'n._nts, aIoca1Icn, C1IIcuIailon. rormulu, and raun. c/ ....1Ch~ apPy only III thlll SeIIIemem and haw no pnqdenlilllIII'lICt forfulure .... __ ­

- _____._••..•~•• ~.... •.• c..........x •.,'.",._•.• _.".__~..~__~~.-.~'".~•.""._ •• , ......~,,~•.••.,.••,. .. _~_•.•.","_'"'_'____~ 
----------~--



----....~..-"...-.-- ..... _.... ". 

1uooea 
AnIInClld SdIImlnt emIbItA 

Schtdw. .. AS 

NAVITAS TN NG. LLC 

Calculation of inflation 


Forthe 12 Months EndIng Oec:ember31, 2013 


QUARTER ATTRYR 
~ 1/1-3131 4/1.6J30 7/1 ~9130 10N -12131 Goprop 

2010 110.21 110.1!1l '1'.211 111.175 110.9130 

2011 1t2.3e2 113.108 1131140 11UM 113.3483 

AVERAGE GOP DEFLATOR FOR veAA 2011 2.14" 
1.038 AI 

:l0111t:~: U.S. D:~~ll'ller,i of COmm91"C11>, Burea" of EOO11t'mic Anil!'J'lG, ·TablEt.i.i.1I (1n1'orma1lo1l available &II 01 Oc:tober 2t!. 2(12). 

,;,,: ii,i. n~onber rspreecoUi iho C::;P delator compounded for 9 monlhlt of 2.1 ~ (April 2012 tnl'llUgh DecemDer 2(12) and 12 month" in 
2013. 

- Thnmountl, IIJoQIIIon. cebJII.tIon, formulas,. ~af1hMellChedul...pplyOlllytDthi,s.tIItmentend hi..,. nO~11I/rIICt1\:lrMIII'II __.­

----... ..........__.._........... ................._·..·...·.M.·....._. ................. ___ ___~
_~~. ~_~___~~ 



12-00068 
Amended Settlement EJ(h1bil A 

ScheduleS 

NAYrrAS TN NG, LLC 
COmparative Income Slatement at Current Rates 
Fortha 12 Months Ending tlecember31. 2013 

line 
No. Settlement AI Coml?!~ BI DtfIenInce

Operating Revenues: 

1 Gas Sales & Transportation Revenues $ 
 428.193 $ 456,860 $ ~2Jl1Jll17 
2 Other Revenues 21.323 ~19~
3 Total RIMIIlue $ 48041183 $ ~1$6 

Operating II Malntenanc:9 ExpeRSel!l: 

4 PurchMed Gas Expense 
 $ $ 224,324 $ -5,164
5 O~&Maintenance 302.949 10,979
6 Total Operating & Malnbmance Expenllee $ $ 6271273 $ !all' 

Other-Expenses: 

7 Depreciation Expense 
 $ 49.743 $ 55.094 $ -6,351
8 General Taxes 10.911 10.469 442 
9 Stale ExcIse Taxe$ 0 -11,663 11.663 
10 Federal Income Taxea ___.!L 0 g
11 Total Other Expenses (10,664 53,910$ $ $ .,744 

12 Total OperatIng Expenses $ $ 1181,183 $693,7,1,~ 12,!!! 

13 Utility Operatlng Income $ -&7.!!!!2 $ -801758 

AI CAPO Exhibit, Schedule 4. 

BI Company Filing. 


- The amounts. allocatkm, calculation. formulas, and results of these schedules apply only 10 t'1ls Settlement and have no precec:lenUa\ effect 
for fulure rale cases, .... 



12-OClO68 
Amended Settlement Exhibit A 

Schedule 6 

NAYfTAS TN MG. LLC 
Margin & Revenue Summary at CUtTent Rates 
For the 12 Months Ending December 31, 2013 

Une 
No. Customer Class 

Billing 
Determinant AJ 

Current 
Rate BI Revenue 

1 
2 
3 
4 

Resldentjal: 
Customer Charge 
Rrst 9 Cd per Month 
Commodity Charge (All Consumption) 

Total Residential Margin 

5,114 
34,185 

182,578 

$ 6.00 
0.25 
0.40 

$ 30.684 
B,546 

73,031 
$ 112,261 

6 
6 
7 
8 

Commerdal: 
Customer Charge 
FIr&t9 Cd per Mon1h 
Comm<XIity Charge (All Consumption) 

·Total Commerciaillargin 

90.2 
6,174 

113,651 

$ 6.00 
0.26 
0.40 

$ 5,412 
1,544 

45,460 
$ Wi8 

9 
10 
11 
12 

IndU8trlal: 
Customer Charge 
First 9 Ccf per Month 
Commodity Charge (All Consumption) 

Totallndustrlalllargin 

126 
9!J1 

144.516 

$ 6.00 
0.26 
0.30 

$ 756 
245 

043,355 
$ 44,318 

13 Total Sa... Margin $ 208e! 

14 G•• Cost 440,745 $ 0.49725 CI $ 211.180 

15 Total Sales Revenue $ ~193 

IV The biDing determinants differ slightly than !he actual bnling determinants. Per discussion with Navftas, the system 
that calculates the bills does not have the reporting capabilities kishow I.hEt number of aJStomers Bnd the flow for each 
customer. Navitas lracks of the number of meters and the flow monthly. Navitas provided the number of meters and 
flow for the 12 months en~d 3131/2012 to CAPO. Per discussion with Navltas, there are a few customers with more 
than one meter, however the exact number is unknown. Since the flow par aJStomer Is also unknown, Nav\tss 
estimates revenue by taking the average flow per customer and, when that average is greater than 9 cet, assumes 
that each customer used at least 9 Ccf. Navites recognizes that both of these variances of using meters instead of 
customers and uSing average flow instead of actual flow per cuswmer may overstate the estimated revenue for 
BI Current Emergency Tariff Rates. 
CI Current PGA Rate. 

- The amounts. allocation, calculation, formulas, and results of these schedules apply only In this SetUement and heve no 
precedentlai effect for future rate cases. .­



Una 

No. 

1 


2 


3 


4 


6 

& 

7 

Property Taxes 

IRA Inspection Fee 

Payroll Taxes 

Ftanchl!!e Tax 

Gross Receipls Tax 

Allocated & other Taxes 

Total 

NAVITAS TN NG, LLC 
Taxes Other than Income Income Taxes 

For tile 12 Months Ending December 31. 2013 

$ 

$ 

Settlement Ai 
6,9n 

1,920 

0 

2.014 

0 

0 

1°1911 

$ 

$ 

12..Q0068 
Amended Settlement ExhI:IIl It. 

Schedule 7 

Compa~ BI OIffllnlnCa 
8.m $ 0 

1,920 	 0 

0 0 

1.512 	 442 

0 0 

0 0 

101!!! $ -442 

AI From Company's adual property tax bills for 2011 and the 2011 Franchise and Exclse Tax Return. 
BI Company AIIng. 

. - The amounts, allocation. Cli\lculalion, foonulas, and resull$ of these schedules apply only to this Selllement and have no preoadenUal effect 
for future rate eases..... 
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I 

I 

t 
; I 

NAVITAS TN NG, LlC 

Excise Taxes at Current Rates 


For the 12 Months Ending December 31,2013 


line 
No. 
1 OperatIng Rewnues 

0f*atIng ExpeftIes: 

2 OaM Expenses 

3 DepredaIion ~ 

4 Geneml Taxes 

5 Total Operating &pe_ 


6 HOI Bef0/9 Exclte.1Id Income Taxes 

7 leBa InlenIst Elcpense 

8 Pre-tax BoollncOll"lll 


9 Ex•• Taxable Incoma 
10 EJtdBe Tax Rail! 
11 State ExcIs& Tft Expe.... 

N CAPO Exhibit, Sdllllllle 4. 
EtI CAPO ExhIbIt, ScIleckIIe 10. 
C! Losses under a.nmt raIBs resull$ in an ExdIiB Taxable income of SO. 

$ 
SeUIement 

43!.!!!1 AI 

$ 633.089 AI 
49,743 AI 
10,911 AI 

$ _,742 

$ -157,756 
38,057 BI 

$ -183,112 

$ Oct 
6.60% 

$ 0 

- The amoul1t6, allocatloo, eak:ulatlon.lol'l1ltda6. and results of these schedules apply only to thJs Se!tlamenl and have no Plllcede,,1Ia1 efl>Ic:t fer fuhn 
rate cases..... 
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Schedule 9 

NAVITAS 1lI NG, LlC 

Income Sta1ement at Proposed Rates 


For the 12M1lnths Endilll Deeember31, 2013 


Une Current Rate Proposed
No. Rates AJ Increase Rates

Operating Revenues: 
; 1 Gas Sales & Transportation RevenuesI $ 428,193 $ 231.703 BI $ 659.897

2 Other Revenues 7.794 4~17 1;:.012671 _Total Rewnoo 
1 

Operating & MaIntenance Expumses: 
4 Purchased Gas Expense 

i 3 $ 435,988 $ 23YZt $ 

$ 219,160 $ $ 219.160
5 OperatIons & Maintenance 313,928 1.251 315,179
6 Total Operating & Malntenance Expenses $ 533.089 $ 1._ $ 534.!!2 

Other ExptIneee: 
7 DepJ'e(:iation Elq)9nee $ 49,743 $ 49.743 
8 General Taxes 10,911 10,911• 
9 State Exd&e Taxes 0 4,868 • 4,868

10 Federal Income TaJCe$ 0 0 
11 Total Other Expenses $---80,654 85,522·$ 1M! $ 

12 Total Operating Expenses $ 59J,7'42 $ 8,11' $ !1!,8!1 

13 UtIlity OpenIIlng IncotrI$ S .11;7,755 $ 229~ ~047• 

IV CAPO Exhibl~ Schedule 4. 

BI CAPD Eld'llblt, SdledUle 1. 


- 1lIe amounts, allocation, celculatlon, formulas. alld JeSUits of these sdledules apply only to this Settlement and have no precedentlal 
effect for future rate cases. ­



i . 


NAVITAs TN NG. LLC 

Rate of Return Sumrnaf)' 


For the 12 Months Ending December 31. 2013 


12-00068 
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Schedule 10 

Settlement 
Line Pen:entof WeIghted
No. Class of capital Total Cost Rate N CfttRata AJ 

1 

2 

3 

4· 

/; 

6 
7 

8 
9 
10 

11 

Short-Term Debt 

I.oog-Term Debt 

Common Equity 

Total 

In......t Expenae Short·Term Deb1: 
Rate Base 
Short-Term Weighted Debt Coet 

Short-Tenn Debt ItttetMt Expellee 

.....t Expense l.ong-Term Debt:. 
Rate Base 
long-rerm Weighted Debt Cost 

Long-Term Debt Interest Expense 

TotaIlr'ltare8t Expense 

AI l<Jein Exhibit, Page 2 of 16. 
B! CAPO exhibit. Schedule 2. 

4.26% 

67.60% 

28.24% 

100.00% 

6.89% 0.29% 


6.02% 4.06'IIa 


15.40% 	 4.35% 

8.71% 

$ 827,560 BI 

$ 0ll! 

$ 827.580 BI
4·m 

$ 33,!28 

31 _ 
$ 1 

- The amounts. allocation. calallatlon. formulas, aoo results of these schedules apply only to this Settlement aoo have no precedenllaJ 
effect for future rate cases.••• 
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Schedule 11 

NAViTAS TN NG. LLC 
Revenue Conversion Faelor 

For the 12 Months Ending December 31,2013 

Une 
No. 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Operating RevenU9$ 

Add: Forfeited DIscounts 

Balance 

Uncollectible Ratio 

Bal8I'lCe 

state I':xcise Tax 

Balance 

Federal Income Tax 

Balance 

Revenue Conversion Factor (tine 1/Une 9) 

Amount 

0.018202 AI 

O,OO5aQ2 BI 

0.020745 CI 

0.000000 DI 

Balance 
1.000000 

-~ 
1.018202 

0.005398 

1.012803 

0.021010 

0.991793 

0.000000 

0.981793 

1.008274 

AI CAPO calculated this ratio by taking Other Revenue, Which reflects the revenue from penallles and service 
charges for the 12 months ended 313112012 on SchedUle 4.A, divided by Operating Revenues from Schedule 5, 
the Comparative Income statement. 
BI CAPD calculated thll ratlo by taking the adlustad bad debt expense for the 12 months ended 3131 flO12 on 
Schedule 4.A, divided by Operating Revenues from Schedule 5, the Comparative Income Statement 

CI Slate ExcIse Tax Rate of 6.50% based upon total revenue Inaease above $0 income. 
DI Federal Income Taxes are passed through to the owne(s personal retum. 

- The amounts, allocation, calculation, ronnuias, and J'8S1JIts of these schedules apply only to thIS Settlement and have no pNCedentlel 
effect for future rate cas~ -­
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Navitas TN NG. LLC 
Rate Design 

Rates· r I Revenue (annualized)" I 
Current 21112013 10/112013 Current 21j~13** 101112013 

Rl!idential 
Meter charge 6.000 6.000 9.000 30,684 30,684 46.026 

First nine 0.650 1.555 1.665 8,546 53,158 56.918 
Greater than nine 0.400 0.595 0.795 73,031 87,970 117,539 

Minimum BiD (If 9 Cd used) 11.85 20.00 23.99 
Total Revenue 112,261 221,483171s!'2 

COIJ!I!8IlrIaI 
Meter charge 6.000 6.000 9.000 5,412 5,412 8,118 

First nine 0.650 1.555 2.220 1,544- 9,601 13,706 
Greater than nine 0.400 0.595 0.795 45,460 63,949 85,444 

Minimum B., (If 9 Cet used) 11.86 :gO.GO 28.98 
==x=:o::::_ -= 

Total Revenue il:r!,416 71,182 107,2!8 

IndUltrial 
Meter charge 6.00 6.00 14.00 756 756 1,7M 

Fjrstnine 0.550 1.555 2.885 245 1.525 2.830 
Greater than nine 0.300 0.595 0.755 43,355 85,403 108,369 

Minimum Bill (if 9 cet used) '10.95 20.00 39.97 
Tatal Revenue 44,356 87.684 112,963 

Total OperaUng Revenue (excluding Purchased Gas Revenue) , 209,033 338,451 440,714, ~==:...-==, 
Incremental Increases 129,425 102,256.I i 
Incremental increases 62% 30% 

:1 I % of Revenue Deficiency 56% 44% 

~ I 
j RevenUtRlSluQment 
:! The Proposed Rates Include a $231,703 rate deficiency. Thus: 

Current Revenue 209,033 
Revenue Deficiency ~1,703 

Revenue Requirement 440,736 

* Rates and Revenues exclude purchased gas . 

.. The revenue total of $338,458 reflects fie February 1, 2013 rates on an annual basis to enable comparison between the 

two steps of increase. The ,'ates for February 1, 2J131,\<i!11le in GlYSc.:for eight melli'it.$ and provide for $178,198111 total I10I"l­

gas revenue based on the billing determinants of the February througt. September of the test year. as shown on Schedule 

2.A of this Exhibit B. 

~: The Revenue was calculated on Schedules 2 and 3 of this Exhibit B. These bOling determinants are the same as 
those on Amended Settlement Exhibit, Schedule 6, Revenue Summary, as adjusted to account for the months !hat the 
average usage was less than 9 Cd. This adjustment, is less than a $500 difference in any given year. 
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Scf1edu!e 2­
FlrltSln........ ·f'!t!!l1llY1.2OlJII"l!!!d....! 

S1-Jan.11 26-f'eb..11 31-Mar-11 3O-I\pr-11 31-Mly-11 3Q..J1.iM1 31.Jul..11 31-Aug.11 3().$ep-11 31·001-11 3O-NQy·11 31-01<>-11 Total :!1..Jan-12 28-Feb-12 31-M1r·12 
81 211 31 30 31 30 S1 31 30 31 30 31 Mill 31 28 32 

Total calclllllled NCR 
p~tarml 29,315 19,174 l1A'll 11."7 1S,48S 12,765 25,419 U,S96 45,628 S9,U6 47,025 !3,06~ 

Proposed 111111'1' dI,,,g.. 
Reald&rtiel 

Flr1It 0Ine 0.90S 

Meter <har\I" 
<>ruter thao nine 1).l.95 

Ptop..cd 2013 Til iI!' ......... ~. 
Tut_yarcolc:ul"'tarllf"","'~ 

A"n....n••d m.1nc:ntU1 "'" Fe!>MlIY 1. Z013 

338,457 

lOll,Ol.'.! 
U9,424 

440,136 
lIM,!51 
1lU,l" 

Tallot no.""""modIty telA!rtue 
Pmpoood 2013Tar1ft' "ov"',,'" 
c...ntinued tarffr ......... t det'ldonr:y 

Commerd41 
Ffl'lllnine 0JI05 

IIIrtIM d\arge 
G_thann!ne D.1tS 

Indlttlrfai 
FhI nine M05 

Me""'eharge 
Gtuttr lhaI1 nine o..us 

Pto!lOMd Tal1lb 

IWid...tlli ~ 
Firs! ruM $ '-55.5 1:I.99S S".lSS &,:l38 5,752 1,535 ~092 l,..S49 2.n9 4,324 5,920 &.1.16 6.186 6,200 5.158 

Meter c:hiIl'lI'I $ 6.00 H.995 30,584 4,623 1~484 2,070 2.6'" 2,664 :I,iSZ 1,5Ol 2,11, 2,706 2,124 2,,74Z 2,724 
GICl:Jt. than t'Ilne S O,S9S 87,970 C,981 800 9,132 8,O7!l 14,(W1 ZZ,711 16,443 9,070 

36 12 11 11 13 17 S2 ~ 52 72 'f7 41 

C<lmmen::iaJ 
First nine li>.J95 ~,oOl It!121 1M "as ~as 420 4114 SU 966 . 1.064 1.D64 l.QSO 1,036 

Met8fch",1l't l.::.!l!l!i ~,112 <'62 36() 138 $J.6 ~~O 486 306 SOl!. 520 498 480 492 

J; 6I1ter than niM ;.,949 4,546 3,469 2.,088 2,513 3,541 J..96& 2,534 5,7" 8,167 13,4S!I 9,_ 5,175 

il4 82 ss es 149 9l 82 105 136 198 146 91 

InduWlal 
Fm.I::'i'* b!95 1,,25 116 126 !IS 1.12 84 84 70 154 1611 168 168 168 

M_~ 19.1:aS lSII ;;,4 :!4 ·jl 72 54 S4 42 n 78 18 7$ 'IS 

:.:n~t.. thlJj rJltie ~:::, '\01I ',',;:;9 !i.54S ~11G4 '~,,:..18 4.~54 4-,lIsa ~Jl21 1,695 1(),1'2 12,424 10,479 8,168 

~:32. 6<36 .15 -XI8 aoo 831 1,187 720 868 1.05$ 64 701 

!I38••51 

"' ~""-"_"'_____'.'_.h"''''_'~__-'''''' .~~~ ........=»A.::.............=-==: IAiPAIi .$41_' 
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Schedule 2.A 
FIrst SteP InqttM - FtbMlry L 2013 fl.monW at !'IVIUW') 

31.Jan·11 28-Feb-11 31-11.far·11 3(l.Apr-11 3;-May-11 S().JUn-11 31.Jul-11 31-Aug-11 ao-5ep-11 Tolal 2&-Feb-12 31-Mar-12 
31 28 31 3C 31 3D 31 31 3C 273 28 32 

Total calculated NCR 
Proposed tariffs 29.316 :1.9,314 1:1,472 11,691 13,485 12,765 47,025 33,063 

Proposed tariff d1anges 
Residential 

First nine 0.905 
Meter charge Proposed 2013 Tariff revenue 178,198 

Greater than nine 0.195 Test case year calculated tariff revenue 209,033 
Rate locrease on February 1, 2013 (8 months) (30,836) 

Commercial 
First nine 0.905 

Meter Oharge 
Greater '!han nine 0.195 

Industrial 
Flr1!Itnlne 0.905 

Meter charge 

Greater than nine 0.295 

Propose!! Tariff:f 
Residential Totals 

F~"Sl ni,1Eo 

~\e. ch.. rge 

I .­I; 1.555 
6.00 

13.995 
19.995 

30,612 
2(),640 

6,088 

2,628 
!>,752 

~A84 

1,535 
1,070 

1,092 
2,6]6 

l,S4!) 
2,664. 

2,239 
2,652 

6,200 
2,742 

6,158 
2,724 

Greater th;:..."1 nine 1$ O.59~ 33,294 6,982 800 15,443 9,070 
36 22 11 11 1::1 17 57 41 

Commercial 
FIJstnine .$ 1.555 13.995 S,920 1,022 784 588 588 420 434 1,000 1,0306 

Meter charge .$ 6.00 19.995 3,594 462 360 288 516 510 486 480 492 
Greater fllllO nine .$ ~~95_ 33,394 4,646 3,469 2,688 2,523 3,541 1.,966 9,386 .5,175 

84 82 as 86 149' 93 146 91 
lndustl1al 

Flrstnine 1.555 13.995 966 126 126 98 U2 84 84 163 168 
M_charge 6.00 19.995 486 54 54 42 12 54 54­ 78 78 

GnIIterthan nine 0.595 49,292 7,309 5,545 4,164 4,118 4,664 4,850 10,479 8,163 
832 636 6lS S!18 800 1131 894 701 

178,198 

......''',... ~-.-------••• -----... ~ 'Mla...11........ bPi.; 4.44 .... I~~_ 


.,..~_", ~A"._'",.....~~." " ... ' .../~.,.~~>-._'.:,j.~, __ . ... ..... ""_~~._,,_;. '''''''••,,__ ,;''''.''',_.'.' 



TOlaJ calcu"ted NCR 
Ptopose<!laI'iffio 

PfCp()u~Qlriff<haI1l" 
RettJMnft~1 

Flrstnlnll 8.W 
"'l8Iorctoarge 3.000 

Greolertl\ar! iii .... Il.2OG 

c:ommerdtll 
Fhl nine 0.645 

Metllrd1qe 1.000 
G_"lI'Inine 0.200 

IndUtbill 
First nine 1.330 

MeW_II" 8.000 
Greater 11111'1 nine ().l60 

Proposed T.rtftl; 
ResldenUaI 

Fir$! nine 

t.IIeWr c;I,ar118 


G ..... ter ther1 nine 


Commercial 
Flmnlne ;;.200 

MeUIr dlarge 
''';,-;;tGrtharl nine 

Industrial 
First ("~tC 


MeIl!rchalije 

~;1£&ter than !line 


31..J_11 

~1 

::'4.915 

n.985 

l.!I.&OO 
2:..,300 

~:..-~~5 

3~.365 

~11 3M/IlIt·11 
28 31 

....!!!!!!!!­
56,!UI 
41:,016 

117.599 

1.,583 

'-',118 


05,444 


_,::30 
1,i64 

llC,~i9 

440,591 

!iacppd SlIp InqWe .0dpIw L28U tmnvaUgdl 

:!O-Apr.11 31~11 3O.Jun.11 31--1,,1-11 31-Aug..11 3O-Sep-11 31..Qc\.11 

30 81 30 31 31 30 31 

37,769 U,IIM 15,166 Uf76~ 17,944­ 16,7l1:l 32,910 

Prop_d 2014 Tlrlff l1!VenlSe 440,736 
Ptopcnd 2013 T.rlfI'rovtnue 338~7 

AnnualIZed rate Increase 011 OdDbet 1., 2Q:1ll 1OZ,27!1 

&,51$ ~.159 ~643 1,19 1,658 
",342. $,726 3,105 ~/!:.4 MI96 

9,32' 1,0!i8 
45 27 14 15 17 

1.,~S 1,109 ~S2 = S~4 

,,~3 540 412 714 7(;5 
(.,zrn ~,1535 s,.,n !.~'J2 4;'31 

:..:.4 ~12 !J.6 .::;.;) 2~3 

:'::$ :!34 !!!:! '2J! 15~ 

,,~6 US JI1 lJ8 UI' 
:',:1.14 7,037 :,":';;;3 S.l!..S ~,918 

l,Il70 8ll .,,.,,. 700 1,033 

2,.398 
J,978 

12. 

614 
719 

1.E27 
128 

lS8 
126 

6,154 
l,<m 

440,736 
~ 

29,5&0 

4,6!11) 

U15J 

U,U7 


57 

83Z 
~ 

3,~ 

111. 

l3f.l 
~8 

71!8tj 

t,523 
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ScheduleS 

~11 31·0-11 
30 31 

43.,2'" 5U,752 

TIlIaI 
aeIS 

31-.1an-12 
31 

71,$54 

28-A11>-12 
211 

Gl,Z8 

31-M1r·12 
~ 

42,7ff'I 

~~---

T.rpt _mmodlty ,ev,nlle I 
PI'opOsed2014T.rHt ..........JnHltl_ 

Conllnuedterill'~.chIIId.nov 

&,3" 
4,06$ 

10,795 

50 

11,548 
410.59 

18,770 
&7 

6,m 
4,086 

30,351 
93 

6,1>38 
4,m 

21,970 
74 

6,m 
4,086 

12,119 
52 

1,365 
75& 

7.7,u 

14:' 

1,505 

7iS 
11,714 

184 

1,505 
747 

17,983 

206 

1,485 
720 

12,541 
1$7 

1.465 
738 

5,914 
U3 

28~ 

16ll 
9,764 

928 

312 
182 

l2,ll~7 

1.117­

312 
1Sl 

15,764 
USS 

111 
182 

1$,297 

+,l49 

)12 
182 

10,358 
904 

;.:;r 

.'....... II ... M 




Chairman Allison's Motion 

Docket No. 12-00068 

I move that the revised Stipulation and Settlement Agreement be accepted with a few 
minor modifications and a request to the parties regarding rate design. The motion is 
specific to (1) the additional revenue requirement for Navitas; (2) rate design; and (3) the 
Settlement terms. 

Fint, I move that the revenue requirement of 5231,703 agreed to by Navitas and the 
Consumer Advocate be adopted. I undentand that this amount includes recovery of 
Distribution Integrity Management Program Costs (DIMP) which the Authority previously 
ruled that it would like to review. Accordingly, even though recovery of DIMP costs is 
being allowed at this time, Navitas is directed to submit a signed contract with the 
consultant (Tri-Star Energy) when executed along with all documentation to support the 
recovery amount. The Authority wm then review the information and make a fmal ruling 
on these costs. 

Second, I move that the Authority accept the Phase I and Phase II rate desiga contained in 
the Settlement Agreement. Prior to implementing the Phase II rate design, however, I 
would encourage the parties to meet with the TRA Staff to discuss alternative rate designs 
that more fully address the directives set forth in Tenn. Code Ann. § 65-4-126, (State policy 
on uslag energy more efficiently) and also to look at recent rate designs ordered by the 
Authority for Piedmont, Atmos and Chattanooga Gas. If there is a modification to the 
Phase II rate design, I move that it be filed no later than July 1, 2013. 

Third, there is one Settlement provision that, in my opinion, should not be approved and 
one that needs more clarification before fmal approval is granted. I move that the 
provisions contained in Paragraph 21 of the Settlement, which would allow for similarly 
situated customers within a specific class to pay different monthly rates for natural gas, be 
removed. The parties provided no satisfactory rational basis to justify different rates for 
simHarly situated customers and this provision could lead to undue discrimlaatory 
treatment ofconsumers potentially in violation of state and federal law . 

I also have some concerns regardlag Paragraph 25 C. This provision provides Navitas with 
the ability to waive fees Ia special circumstances such as fmancial distress, mHitary 
deployment or for disabled customen or customers in unique situations. I applaud the 
effort to help consumers in distress, but I am concerned about approvlag such a broad 
provision without knowing the exact details such as the qualification process and which 
fees that can be waived. I am not recommending that this provision be removed; rather, I 
move that if the parties want to implement this provision, tariff language be filed 
explaining in detail the qualification process and the specifics of the program. In this 



manner, the Panel will have the opportunity to review the details of the program and make 
a ruUng prior to implementation. I believe the remaining settlement provisions, especially 
those related to transitioning to the NARUC Uniform System of accounting method and 
direct cost accounting for expenses related to Tennessee operations, are necessary in order 
to properly evaluate the Company on a going-forward basis. 

Finally, I direct Navitas to file a revised tariff to conform with the Settlement Agreement 
with deference to the above Paragraph being removed. I would invite you to meet with my 
Staff to come up with a compliant tariff. I so move. 




