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STATE OF TENNESSEE

Office of the Attorney General

ROBERT E. COOPER, JR.
ATTORNEY GENERAL AND REPORTER

LUCY HONEY HAYNES BILL YOUNG
CHIEF DEPUTY ATTORNEY GENERAL GOBDFELL HULL AND JOHN SEVIER STATE SOLICITOR GENERAL
OFFIGE BUILDINGS
LAWRENCE HARRINGTON TELEPHGNE (615} 741-3491
CHIEF POLICY DEPUTY MAILING ADDRESS FACSIMILE (815) 741-20092
P.O. BOX 20207
NASHVILLE, TN a7202
January 4, 2013

Kelly Cashman-Grams, Esq.
Hearing Officer

Tennessee Regulatory Authority
460 James Robertson Pkwy.
Nashville, TN 37243-0505

Re: Petition of Navitas TN NG, LLC for an Adjustment to [ts Natural Gas Rates and
Approval of Revised Tariffs - TRA Docket No. 12-00068

Dear Ms. Cashman-Grams:

On November 21, 2012, Charlena S. Aumller filed Direct Testimony and Exhibits in this
docket on behalf of the Termessee Attorney General Consumer Advocate and Protection
Division.

Due to the information learned as a result of the TRA’s Second Data Request (dated
January 2, 2013), question number 3, we are revising that testimony to correct a clerical error.

Ms. Aumiller’s Direct Testimony is revised as follows:

Page 8, Line 8 - $666,179 is amended to $670,304;

Page 8, Line 13 - $355,387 is amended to $313,929;

Page 9, Line 4 - $690,122 is amended to $648,867;

Page 9, Line 6 - 96% is amended to 80.5%;

Page 9, Line 13 - $140,000 is amended to $180,000;

Page 10, Line 12 - $250,000 is amended to $207,827;

Page 134, Line 23 - $666,179 is amended to $670,304;
Page 13, Line 24 - $666,179 is amended to $670,304;

Page 134, Line 27 - $8,250 is amended to $4,125;

Page 17, Line 17 - amendemnts is amended to amendments;
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Page 18, Line 12 - $29,029 is amended to 29,205;
Page 18, Line 13 - $57,997 is amended to $58,356;
Page 18, Line 13 - 1.999 is amended to 1.998; and
Page 27, Line 27 - $250,000 is amended to $181,090

Due to these revisions we are also filing a revised Exhibit A which was filed as pait of
the CAPD Exhibits, filed November 21, 2012.

We apologize for any inconvenience this causes.
Sincerely,

John J. Baroni
Assistant Attorney General

ce: All parties of record
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Line

No.

NAVITAS TN NG, LLC
Results of Operations
For the 12 Months Ending December 31, 2013

CAPD

Rate Base 8 670,304 Af
Operating Income At Current Rates ’ ‘ - -149,470 B/
Earned Rate Of Return -22.30%
Fair Rate Of Return 8.71% Cf
Required Operating Income 58,356
Operating Income Deficiency 207,827
Gross Revenue Conversion Factor 1.005992 Df

Revenue Deficiency $ 209,074

A/ CAPD Exhibit, Schedule 2.

B/ CAPD Exhibit, Schedule 4.

C/ CAPD Exhibit, Schedule 10,

D/ CAPD Exhibit, Schedule 11.

Ef Company Filing. CAPD requests that Navitas files all documents provided to CAPD fo
the TRA to help ensure confidentical documents are not indavertently filed.

3

$

12-00068
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Company Ef
1,490,326

-97,000
-6.51%
9.20%
137,080
234,080
1.666795

390,164

$

3

Schedule 1

Difference

-820,022

-52,470

-15.79%

-0.49%

-78,724

-26,253

-0.660796

- =184,090
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Schedule 2
: NAVITAS TN NG, LLC
| Average Rale Base
L . For the 12 Months Ending December 31, 2013
]@
|
| Line Test Attrition
No. Period A/ Adjustments B/ Period
| Additions: ’
1 Utility Plant in Service $ 1,755,227 $ 51,414 $ 1,806,641
| 2 Other Long-Term Assets 214,438 -181,438 33,000
| 3 Working Capital 37,578 501 * 37,077 *
} 4. Total Additions $ 2,007,243 3 130,525 $ 1,876,718
| Deductions:
5 Accumulated Depreciation $ 907,049 $ 70,328 % 977,377
6 Accumulated Amortization of Other Long-Term Assets** 19,257 -15,132 4125
7 Acquisition Adjustment 251,338 -26,426 224912
8 Total Deductions % 1,177,644 $ 28,770 $ 1,206,414
9 Rate Base 3 829,599 $ ~159,295 $ 670,304

* Utility Plant in Service, Other Long Term Assets, Accumulated Depreciation, and Plant Acquisition Adjustment are from the Navitas Tn NG Trial
Balance as of 12/31/2011. Per page 9 of the 214-page response sent on 10/15/2012 for. discovery #24, Navitas calculates working capital by using the
"one-gighth method", which presumes that cash working capital necessary equals 1/8 {or 45 days{360 days) of cash O&M expenses, The CAPD
agrees with the use of this formula by multiplying .125 by the sum of the CAPD caiculated atirition year chasges of NUC Crews charge ($296,613.22)
on Schedule 4.A. .

** Other Long Term Assets recorded in Navitas's financial statements

A/ Company Filing.
B/ CAPD Exhibit, Schedule 2.A.




Notes:
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. Schedule 2.A
NAVITAS TN NG, LLC
Adjustments to Rate Base
For the 12 Months Ending December 31, 2013

Adjustments to Additions

Reverse journal entry transfering meters to NUG from TN 9,000.00 Af
Neaw Meders from 2011 3,900.00 Bf
New Meters for 2012 1,976.00 Bf
New Meters for 2013* 11,620.00 B/
2012 Non-meter Capital Expenditures 16,350.76 C/
2013 Non-meter Capital Expenditures* 8,568.38 C/
Other Long Term Assels (181,438.23) F/
(130,024.09)
Adjustments to Deductions .
Accumulated Depreciation increase for Meters in 2011 108338 ¥
Accumulated Depreciation increase for 2012 Depreciation 46,026.66 D/
Accumulated Depreciation increase for 2013 Depreciation* 23,2%7.74 Df
Amortization of the Acquisition Adjustment 2012 & 2013* (26,425.64) E/
Amortization of the Other Long Term Assets 2042 & 2013* (156,131.72) F/
28,770.38
The estimated acquistions and related depreciaticn and amortization for 2043 are reduced by half to

arrive al the Average Rate Basa on Schedula 2.4,

Af This ameunt reflects the reversal of a journal entry racorded to transfer the cores of the meters from TN's
fixed assets to NUC's fixed agset. At the fime of the jounal entry, Thomas Harlline estimated Navitas
purchased 60D meters from Gasco {"Gasco meters”) and estimated the cost of the core of each meter at
315 {315 x 600 matars = $90600).

Tha CAPD adds the cost of the meters back into TN's fixed assets becauss the melers are TN's ulility
assets. Currently, NUC charges TN $3.00 per meter in lease expense. This $3.C0 per meter far exceads
the depreciafion costs permitted as cost recovery, Thus, CAPD adds the cost of the meters back into
TN's fixed assels bacause the meters are TH's Liilty assets and the intercompany lease resulting in
intercompany profits is not a permissible recavery from ratepayers.

The CAPD adds the cost of the meters back into TN's fixad assels bacause the meters are TN's ufility
assels. Currently, NUC charges TN $3.00 per meter in lease expense. This $3.00 per meler far exceeds
the depreciation costs permitted as cost recovery. Thus, CAPD adds the cost of the meters back into
TN's fixed assels because the meters are TN's utility assets and the intercompany lease resulting in
infercompany profits is not a permissible recovery fram ratepayers.

B/ Gasco never replaced the meters, which have a ten-year useful life. Itis assumed that the meters )

themselves have zera book value, however, the $15 per meier refiects the value of the core of the meter,
which has value even afler the meters are replaced. Per discussion with Harfiine, all melers are rebuilt at
NUC and then replaced in each state. The capitalized cost to replace meters is $38 per meter. Because
tha meters in Tennessee are the orginal matars, Navilas has accelerated the meler replacement from
10% par yaar 10 as soon as possible. Per discusslon with Hartline, as of November 18, 2012,
approximately 100 Jellico meters hava been replaced and all 57 of the Byrdstown meters have been
replaced. Hartfine alse indicated that Mavitas intends te raplace 200 mefers in Tennessea in 2013.

"The new meters value was calculated by taking the capitalized cast per meter of $38 mulfiplied by the
number of actual melers implemented In 2011 and 2012, which was 157 melers par discussion with
Hariling. The cost of $38 per meter was calculated by Navitas on NUC depre 1112, and it Is currently the
amount Navitas capitalizes per metar. Navitas expensed the trave! associated with the meter
replacament. For CAPD's calculation of the meters capitalized in 2613, CAPD added the cost of travel
for 2 employees for 14 days at $100 per day for lodging and $40 per day for subsistence ($3920). See
capitalized 2osls on Schedule 4.A.2.

Ct Per discussion with Hartline, capital expenditures are parformed as needed {e.g. pipe bresks and needs
replacement, #ing pipes for new cust s). Is 2011 and 2012 through the middie of November,
the only capital expenditures in Tennessee were to extend pipes for new customers. Per the Third
Quarler Depreciation Schedule for Tennessee prepared and maintained by Joay lrwin, capital
exponditures were $17,913.76 in 2011, and $12,269.82 through Septernber 2012. The estimated annual
capital expenditures is the average of the 2011 costs and the annualized 2012 costs. CAPD considered
adjusting the 2013 amounts for inflation but epted against i since the numbers are estimates based on
pasi experience rather than capital expenditures expected to ozour by Navitas management.

D! Accumulated Depreciation increase for 2012 and 2013 were calculated on the Deprecialion Schedule,
Schedule 4.A.2, Tha Accumulated Depreciation increase for 2011 reflects the depreciation expense for
the meters:

a) Fulk year of depreciation for the 38000 of meter cores ($900)
b) Seven monihs of depresiation for the 53 meters replaced in April 2011 (§117.48)
) Four months of depreciation for the 52 meters replaced in September 2011 ($65.87).

Accumulated depreciation caleulatians for the capital expenditures assumes the capital expendifures will
have a 40-year useful life, The calculations of Amertization for Other Long Term Assets is shawn on
Schedule 4.A.3, Amortization.

Ef See Depreciation Schedule, Schedule 4.A.2.

Fi See Amortization Schadule, Schedule 4.A.3.




Line

No.

NAVITAS TN NG, LLC
Comparative Rate Base
For the 12 Months Ending December 31, 2013

~__CAPD
Additions:
Utifity Plant in Service % 1,806,641
Other Long-Term Assetls 33,000
Working Capital 37,077
Total Additions $ 1,876,718
Deductions:
Accumulated Depreciation $ 977,377
Accumulated Amortization of Other Long-Term Ass:ats 4125
Acquisition Adjustrment 224912
Total Deductions $ 1,206,414
Rate Base $ 670,304

A/ CAPD Exhibit, Schedule 2.
B/ Company Filing.

A
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Company B/

$ 2,443,206

27,300

37,868
§__ 2508372
% 1,018,046
$ 1,018,046
$ 1,490,326

Schedule 3

Differgnce

$ 636,565

5,700
-789

$ -631,654

3 -40,660

4,125

224912

3 188,368

$ -820,022
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Schedule 4
NAVITAS TN NG, LLC
fncome Statement at Current Rates
For the 12 Months Ending Becember 31, 2013
Test Attrition
Period Al Adjustments Amount
Operating Revenues: )
Gas Sales & Transportation Revenues % 456,860 $ -28,667 $ 428,193 B/
Other Revenues 27,323 -19 529 7,794 Gl
Total Revenue $ 484,183 $ -48,195 $ 435,988
Operating & Maintenance Expenses:
Purchased Gas Expense $ 224,324 $ -5,164 $ 219,160 B/
Operations & Maintenance 302,949 10,980 313,929 D/
Total Operating & Maintenance Expenses % 527,273 $ 5,816 $ 533,089
Other Expenses:
Depreciation & Amortization Expense $ 55,094 $ -13,636 $ 41,458 DI
General Taxes 10,469 442 10911 B/
State Excise Taxes 0 0 0 F/
Federal Income Taxes 0 0 0 Gf
Total Other Expenses $ 65,563 $ -13,184 3 52,369
Total Operating Expenses $ 592,836 $ -7,378 $ 585,458
Utility Operating income $ -108,653 $ -40,817 $ -149,470

Al Company Filing.
Bf CAPD Exhibit, Schedule 6.
C/ Navitas TN NG account # 4199, Penalties & Service Charges
12/31/2044: $6,174.20
Less Q1 2011: 3,962.23
Add Q1 2012:  5,582.21
Total $7,794.18
D/ CAPD Exhibit, Schedule 4.A.
Ef CAPD Exhibit, Schedule 7.
F/ CAPI} Exhibit, Schedule 8.
G/ Federal Income Taxes are passed through fo the owner's personal return.
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Navitas TN NG, LLC
Depreciation Expense
For the 12 Months Ending December 31, 2013

12-00068

CAPD Exhibit - Amended Testimony
Scheduie 4.A.2

Source: 2012 3rd Quarier Depraciation Schedules from Joey lrwin CAPD Calculation
2012
Depreciation 2013
Acq Expense Depreciation
Date Life  Cost basis {annuatized) Expense
Mains (NARUC acct #376)
Byrdstown & County 12/31/10 480  550,595.00 $ 13,764,88 $ 13,764.88
Feniress County 12/31110 480 3,018.00 $ 75.45 $ 75.45
Jellico System 12131110 480 1,183,700.00 3 29,5692.60 $  29,592.50
Total 1774 1,737,313.00 $ 43,432.83 $ 4343283
Rebuild Byrdsiown Odorant Sys 01/61/11 240 15,000.00 $ 750.00 $ 750.00
Total 1771 16,000.00 3 750,00 $ 750.00
Services (NARUC acct #380)
Service - McCreaty; McCreaty; Veach 1613111 480 1,286.25 3 32.16 $ 32.16
Service - Delk; Stevens 11/30/11 480 892.50 $ 22.31 $ 22.31
Service - Chitwood 1213111 480 735.00 $ 18.38 $ 18.38
Service - Pickett Gounty Visitor Center 01/31/112 480 5,421.76 $ 135.54 $ 135.54
Service - Jellico Elementary 03/31112 480 2,600,85 $ 65.02 $ 85.02
Service - David Creekmore 04/30/12 480 525.00 $ 13,13 $ 13.13
Service - Jellico Hospital 05/3112 480 598.50 $ 14.96 $ 14.86
Service - Etter Baptist Church 05/3112 480 2,001.30 $ 50.03 $ 50.03
Service - Glen Parris 07/31M12 480 507.41 3 12.69 $ 12.69
Service - Robert Johnson 08/30/12 480 815.00 ] 15.38 $ 15.38
Total 1772 16,183.67 379.58 379.59
Subtotal 1,767,496.57 44,562.41 44,562.41
Acquisition adjustment
Acquisition Adjustment - Jellico 12/31/10 240 (44,840.00} $ (2,242.00) $ (2,242.00)
Acquisition Adjustment - Byrdstown 1213140 240 (219,120.00) $  (10,956.00) $ (10,956.00)
Total 1777 {263,960.00) {13,198.00) (13,198.00)
Acquisition balancing entry 06/30/11 240 {592.86) 3 (29.64) $ (20.64)
Total 1778 {592.86) (29.64) {20.64)
CAPD Adiustments to Rate Base (Forecasted Cap Ex and Meters)
2011 Meter Cores 01/0111 120 9,000.00 800.00 900,00
2011 Meters* 08/01/11 120 2,0614.60 201.40 201.40
2011 Meters* 09/01/11 120 1,876.00 197.60 197.60
2012 Meters* 04/01112 120 1,876.00 148,20 197.60
2013 Meters* 03/0113 120 11,520.00 N/A 960.00
2012 other cap ex 4th Quarter 141512 480 4,089.04 17.04 102.25
2013 other cap ex** 06/30/13 480 17,136.76 N/A 214.21
38,712.70 1,464.24 1,873.06
( Totals (Net of Acquisition Adjustments) 1,502,943.71 31,351.8% 33,207.83 |

Note: The Company calculates a full month of depreciation for the month of acquisition.

Per discussion with Thamas Hartling, 157 melers had been replaced by 11/17/2012. Hartiine indicated that approximately a
third of the total meters were replaced in June 2011, September 2011, and April 2012. Hartline also indicated that 200
meters were scheduled to be replaced in March 2013. For further information, see Note B on Schedule 2.A, Adjustments to
Rate Base. The depreciation expense for 2011 for meters is $1083 ($900 for meters that should have been on TN's books
upon acquisition, $117.48 for meters changed in June 2011, and $85,87 for meters changed in September 2011}.
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*** CONFIDENTIAL lﬂFDRMATEON"" . l 12-00058
: CAPD Exhibit - Amended Testimony

Schedule 4.A.4
NAVITAS TN NG, LLC
NUIC Labor
For the 12 Months Ending December 31, 2013
Employee Labor Directly Allocable to TN| §  45,787.57 |Df Indirect Labor Breakdown - If TN% TN Paortlon

Quiside Laber Directly Allocable fo TN| $  20,000.00 [Ef Shared Services 90% § 82767485 9.23% M 76,361.97
Employee Labor indirectly Allocable 1o TN| §  914,694.47 [=F-0 Customer Services __ 10% $ 9146945 10.7% 9,787.23
Employee Labor Mot Allocable o TN| § 573,106.14 |G/ 100% 66,1498.20

Qutside Labor Not Allocable o TN| §  30,000.00 |Ef

11 Total| $,553,588.18 |Hf

Amount Amount not
Total Earnings appilcable to allocable to
Empjoyee Name  ID Location - 2011* Description Applicable to TN? TH TN
Shared . Yes

Shared Yes
Shared Yes
Shared Yes
Shared Yes
Accounting Yes
Shared Yes
Shared Yes
Customer Service Yes
General Manager Yes
Shared Services {monitars line loss} Yes
Billing Marager/Cust Svo Yas
Customer Service Yes
Shared services (Ops Mar) Yes
Shared services (acoty) Yes
Tennessae Yes
Meters (capital} {2 wks/yr for TN) No
Cklahema No
Cklahema No
Meters (capital} (2 wiks/yr for TN) No
Chklahema No
Cklahoma No
Cklahoina No
Meters (capital} {2 wksfyr for TN) No
Cklahema No
Cklahoma No
Cklahoma No
Cklahema No
Gklzhema : No
Cklahoma No
Cklahoma, No
Cklahema . No
Ckiantoma No
Chktahema No
Cklahoma No

-
L R B I e

P
S 03 N s

1
1
1
1
1
1
1
1
2
1
1
2
2
1
1

wmawummmmwmmmmmMA—n—xAA
MERRIODDNRNENINICDO~NG®

$14,5093,586.16 HI

* These eamnings are from the Paychex payroll report from 1/1/2011 to 1213172011,
Af This is the percentage of total salaries of employees who do any work for Tennessee that is not capitalized. CAPD did not receive the Q1 2012 Paychex salary report with the exact

salary expense of each employee from 1/1/2012 to 3/31/2012. CAPD muttiplied the percentage of 2011 salaries by the salaries related to 1 2011 and Q1 2012 a8 an estimaie of the
salaries applicable to Tennessee. The same type of calculation was used to calculate the labor that is not allocable to TN.

Bf Sum of Paychex charges to NUC account # 5100, Services, for the peried 1/1/2011 %o 3/31£2011,
CI Sum of Paychex charges to NUC account #5100, Services, for the period 1112012 to 3/31/2012.

bf This labor refiects the salary of Jerry Walker, who Is ded) d to TN, as it d by 4.52%, which is the amournit of the increase in Q1 212 labor from Q1 2011 labor.

Ef This labor reflects 50% of the payments to Erank Cash from 4/1/2011 to 3/31/2012. Navitas starfed paying Cash on 71172011 approximately $5000 per month. Cash's time is spiit
£0/50 between Tennessee and Kentucky. Cash did net start until July 2071, se the annual amount of his fees woutld be $60,000, half of which would be directly charged to Tennessee

Fi This is the total indirect emplioyee and cutside labor alloocable to TN. It was calculated by taking lhe total alocable labor less the labor that should be directly charged to TN,
GI This portion of labor is dedicated to Cklahoma and therefore s not included in the Tennessee revenue requirement.
Hi This Is the total labor costs for 41172041 1e 3/31/2012, as adjusted to annualize the outside labor to a full 12 months of Frank Cash's services {$5,000 per manih).

I} CAPD uglized two different aflocation percentages to the indirect labor of $914,694.47. CAPD determined that the indirect labor was approximately 90% shared services and

approximately 10% customer service based on the salaries and description of sezvices provided by each employes. CAPD allocated the estimated customer service labor based on
TN's percentage of customers and the shared services based or the blended alfocation calculated in the Allocation Percentage Caleulation, Schedule 4.A.5.

Jf CAPD utilized its shared services allocation calcutated in Schadule 4.A.3 for nen-customer driver: labor.

26 Cklahoma No
a7 80% Oklzhoma, 40% shared 40% 1
‘f'otal Employee Labor for 2011 $1,513,532.38 $ 947,821.14 |62.83% AJ| § 56561124 [37.37%
Deduct: Employee Labor for 1/1/2011 to 3/31/2011 $ (443,233.40)B1 $ (277,595.85}|A'B $ (165,637.55)
Add: Employes Labor for 1172012 to 3/31/2012 3 463,289.20 [Cf 3 290,156.74 |[A*C $ 173,132.46
Total Employee Labor for 41/2011 fo 3/3172012 | $1,533,588.18 § 960,482.04 |F/ $ B73,106.14 {Gf
Total Outside Labor for 4/11/2011 to 3/31/2012 § 6000000 Ef




‘adid Aped-payl ureluiew o3 pasnosut sesuadxe Aue 1o} HNN 8singwial 1o sadid umo L_m& ulBlURW Jayus pinom Aued-paiy)
e} Algewnsaid asneosq Aped-pliyl e Aq pasumo sedid Aue Jo JauU sI uoedo|je $,@88S8UUS ] aU) jO UONEND|BD 2y} JOJ UMOLS
adid jo sa|iw ¢ oyl -odid Aped-payl Jo so|iw g Buoje peaids siewoisno dej S[SSWOopP S4e 99SsauUUd] Ul SISWOISNI XIS ..

‘uoniied s.seyaeN Jad s| Uoedo|B JIBWeIsny .,
‘sjuauwisnipy uonisinboy Aue Joj pajsnipeun sl )| “SUOI|[RU Ul St 92IAI9G Ul JUB|d SSO0IL) ,

%E2 0L %06 1S %1S"¢ %EZ'6 W20 S.OMNN J0 uoneso|ly 9
€ 5 3 (g+) ebeieny s|dwig g
%1521 %25 0L %89°/2 SUOIBI0[|Y JO WNG ¥
%00°001 GG} %68 Y6 9601 %oL'Z  §¢ %P6'C Ve wxx9did JO SO £
%0.°01 - %0.L0l «£SI8w0IsNY z
%00°001 r4RwrAl %L9LL  LLIB %GE']  SPOl %EOVL 9SLL LSOINIBG Ul JUB|d $S0JD L
lexol ewuoyepo Ajanmuey 29SS9UUD ] "ON auI1
€102 ‘1€ Jequasasqg Buipug sUluoy Z1 2y} Jo4
uonenajen sbejusslad UORESO|Y
277 ‘ON NL SYLIAVN
¢v'P elnpayog

Auowpsa | pepustly - IGIUX3 AdYD

20000-2}




‘el0T
Ul SUILIOW Z| puUe (Z10Z Jaquianad UBnolw Z 10z Ndy) Z1L.0Z 10 SyluoL 6 Jof pepuncdiios Jojelep 4¢19 e} siuesaldal Jaquunu SV

(ZLOZ '9Z 1200ioQ) 4O SB B|gE[IBAR UORBWLIOIY) &1 | 81ge] ‘SISAl2uy JWoUesT Jo NesIng ‘9080 JO uatyedaq 'g N :2Inog

¥ 880°L
%¥l'C LLOZ HY3A HOd HOLV1430 dAD IDVUINY
e8reell SE6°ELL o¥eell 90L'ELl 2oe gL 102
0€46°0L ) SLL VL LT VL) 69701 L2k} 0102
dai 409 Le/el - Lol 0e/6 - L/IL 0e/9- U L/ - LWL dVv3A
HA LY HALEVYND

£10Z ‘1€ Jequ=0aq Bulpu3 SYUOW Z1 8y} Jo
uoReyuUj Jo uoleNafe)

271 “ON NL SYLIAYN

9'v'¥ S[NPaYos.
Auowigss | papuswy - 1Qiux3 AdyD
8900021




Line
No.

Db WK =

b
T3oco~

12

13

NAVITAS TN NG, LLC
Comparative Income Statement at Current Rates
For the 12 Months Ending December 31, 2013

CAPD
Operating Revenues: —
(Gas Sales & Transportation Revenues $ 428,193
Other Revenues 7.794
Total Revenue $ 435,988
Operating & Maintenance Expenses:
Purchased Gas Expense $ 219,160
Operations & Maintenance 313,929
Total Operating & Maintenance Expenses $ 533,089
Other Expenses:
Depreciation Expense $ 41,458
General Taxes 10,911
State Excise Taxes 0
Federal Income Taxes 0
Total Other Expenses $ 52,369
Total Operating Expenses $ 585,458
Utility Operating Income $ -149,470

Al CAPD Exhibit, Schedule 4.
Bf Company Filing.

Al Company
% 456,860
27,323
3 484,183
$ 224324
302,949
3 527,273
$ 55,004
10,469
-11,653
0
§__ 53910
$___ 561,183
$ -97,000

12-00068
it - Amended Testimony

Schedule 5
B Difference

5 -28,667
-19,529

3 -48,195
5 -5,164
10,980

3 5,816
3 -13,636
442

11,653
0
$ -1,541
$ 4,275
$ 52,470




NAVITAS TNNG, LLC
Margin & Revenue Summary at Current Rates

For the 12 Months Ending December 31, 2013

Line Billing
No. Customer Class Determinant A/
Residential:
1 Customer Charge 5114
2 First 9 Ccf per Month 34,185
3 Commeodity Charge (All Consumption) 182,678
4 Total Residential Margin
Commercial:
5 Customer Charge 902
6 First 8 Ccof per Month 6,174
7 Commodity Charge (All Consumption) 113,651
8 Total Commercial Margin
Industrial:
9 Customer Charge 126
10 First 9 Ccf per Month 981
11 Commodity Charge (All Consumption) 144,516
12 Total Industrial Margin
13 Total Sales Margin
14 Gas Cost 440,745
16 Total Sales Revenue

Current
Rate

6.00
0.25
0.40

6.00
0.25
0.40

6.00
0.25
0.30

0.48725

B/

$

$

$

$

$

c 3

3

12-00068

CAPD Exhibit - Amended Testimony

Schedule 6

Revenue

30,684
8,546
73,031
112,261

5,412
1,644
45 460
52,416

756
245

43,3585

- 44,356
209,033
219,160

428,193

A/ The billing determinants differ slightly than the actual billing determinants. Per discussion with Navitas, the system
that calculates the bills does not have the reporting capabilities to show the number of customers and the flow for each
customer. Navitas tracks of the number of meters and the flow monthly. Navitas provided the number of meters and
ftow for the 12 months ended 3/31/2012 to CAPD. Per discussion with Navitas, there are a few customers with more
than one meter, however the exact number is unknown. Since the fiow per customer is also unknown, Navitas
estimates revenue by taking the average flow per customer and, when that average is greater than 9 Ccf, assumes
that each customer used at least 9 Ccf. Navitas recognizes that both of these variances of using meters instead of
customers and using average flow instead of actual flow per customer may overstate the estimated revenue for

B/ Current Emergency Tariff Rates.
C/ Current PGA Rate.




12-00068
CAPD Exhibit - Amended Testimony

Schedule 7
NAVITAS TN NG, LLC
Taxes Cther than Income Income Taxes
Forthe 12 Months Ending December 31, 2013
Line

: No. CAPD Al Company B/ Difference
: 1 Property Taxes $ 6,977 $ 6,977 $ 0
2 TRA Inspection Fee 1,920 . 1,920 0
3 Payroll Taxes . 0 0 0
4 Franchise Tax 2,014 1,572 442
5 Gross Receipts Tax 0 0 0
6 Allocated & Other Taxes _ 0 0 0
7 Total $ 10,911 $ 10,469 $ 442

A/ From Company's actual property tax bills for 2011 and the 2011 Franchise and Excise Tax Return.
B/ Company Filing.




Line
No.

oo W N

o~ 3

10
11

NAVITAS TN NG, LLC
Excise Taxes at Current Rafes
For the 12 Months Ending December 31, 2013

Onperating Revenues

OCperating Expenses:
Q&M Expenses
Depreciation Expense
General Taxes
Total Operating Expenses

NOI Before Excise and income Taxes
Less Interest Expense
Pre-tax Book Income

Excise Taxable Income
Excise Tax Rate
State Excise Tax Expense

A/ CAPD Exhibit, Schedule 4.
Bf CAPD Exhibit, Schedule 10.
C/ Losses under current rates results in an Excise Taxable income of $0.

12-00068
CAPD Exhibit - Amended Testimony

Scheduie 8
CAFD
§____435388 ar
$ 533,080 A/

41,458 A/
10,911 A/
§___ 585458
$ ~149,470
} 29,205 Bf
§___178676
$ 0 Cf
6.50%
$ 0
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Schedule 9
i NAVITAS TN NG, LLC
| Income Statement at Proposed Rates
| For the 12 Months Ending December 31, 2013
Line Current Rate Proposed
No. Rates Al Increase Rates
Operating Revenues:
1 Gas Sales & Transportation Revenues ] 428,193 % 209,074 8/ 3 637,267
| 2 Other Revenues . 7,794 3,808 Cf 11,600
g 3 Total Revenue $ 435,988 $ 212,879 - $ 648,867
i
|
3 Operating & Maintenance Expenses:
| 4 Purchased Gas Expense $ 219,180 $ 3 219,160
| 5 Operations & Maintenance 313,929 1,128 Df 315,057
L 6 Totat Operating & Maintenance Expenses $ 533,089 $ “ 1,129 $ 534,218
E Other Expenses:
' 7 Depreciation Expense $ 41,458 $ $ 41,458
8 General Taxes 10,911 10,911
9 State Excise Taxes ! 0 3,924 Ef 3,024
10 Federal Income Taxes 0 0
11 Total Other Expenses $ 52,369 $ 3,924 % 56,293
12 Total Operating Expenses 3 585,458 3 5,052 $ 590,510
13 Utility Operating [ncome $ -149,470 5 207,827 $ 58,356

|

A/ CAPD Exhibit, Scheduie 4.

B/ CAPD Exhibit, Schedula 1.

C/ This amount was calculated by taking the change in operating revenue (Bf) multiplied by the gross up factor for forfeited discounts on
Schedule 11.

D/ This amount was caiculated by faking the change in operating revenue (Bf} multiplied by the gross up factor for uncollectibles on Schedule 11,
E/ This amount was calculated by taking the change in operating revenue that will resuit in aperating income multiplied by the state excise tax
factor on Schedule 11.
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Schedule 10
NAVITAS TN NG, LLC
Rate of Return Summary
For the 12 Months Ending December 31, 2013
CAPD

; Line Percent of Weighted
No. Class of Capital Total Cost Rate A/ CostRate A/

1 Short-Term Debt 4.26% 8.89% 0.20%

2 Long-Tem Debt ' _ 67.50% 6.02% 4.06%
3 Common Equity 28.24% 15.40% 4.35%
4 Total ' 100.00% ‘ 8.71%

Interest Expense Short-Term Debt:

5 Rate Base $ 670,304 BJ

6 Short-Term Weighted Debt Cost : 0.29% :

7 Short-Term Debt Interest Expense ; $ 4,967

Interest Expense Long-Term Debt: :

8 Rate Base $ 670,304 Bf

9 Long-Term Weighted Debt Cost 4.06%

10 Long-Term Debt Interest Expense $ 27,238 |

11 Total Interest Expense ' $ 29,205

A/ Klein Exhibit, Page 2 of 16.
B/ CAPD Exhibit, Schedule 2.
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Schedule 11
NAVITAS TN NG, LLC
Revenue Conversion Factor
For the 12 Months Ending Pecember 31, 2013
Line
No. Amount Balance
1 Operating Revenues . 1.000000
2 Add: Forfeited Discounts 0.018202 Af 0.018202
3 Balance 1.018202
4 Uncollectible Ratio . 0.005302 Bf 0.005399
5 Balance _ 1.012803 !
6 State Excise Tax 0.018530 €/ 0.018768
7 Balance ' 0.994036
8 Federal Income Tax 0.000000 D/ 0.000000 [
9 Balance ' _0.994036 F
10 Revenue Conversion Factor (Line 1/ Line 9) . '1.005999 ;

Al CAPD calculated this ratio by taking Other Revenue, which reflects the revenue from penalties and service
charges for the 12 months ended 3/31/2012 on Schedule 4.A, divided by Operating Revenues from Schedule 5,
the Comparative Income Statement.

B/ CAPD calculated this ratio by taking the adjusted bad debt expense for the 12 months ended 3/31/2012 on
Schedule 4.A, divided by Operating Revenues from Schedule 5, the Comparative income Statement.

C/ State Excise Tax Rate of 6.50% based upon total revenue increase above $0 income.

D/ Federal Income Taxes are passed through to the owner's personal return.






