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IN THE TENNESSEE REGULATORY AUTHORITY

AT NASHVILLE, TENNESSEE
IN RE: )
)
PETITION OF NAVITAS TN NG, LLC ) DOCKET NO. 12-00068
FOR AN ADJUSTMENT TO ITS NATURAL )
GAS RATES AND APPROVAL OF REVISED )
TARIFFS- )

AMENDMENT TO STIPULATION AND SETTLEMENT AGREEMENT
DATED DECEMBER 17, 2012

For the sole purpose of settling this case, Tennessece Regulatory Authority (“TRA” or
“Authority”) Docket No. 12-00068, Robert E. Cooper, Jr., the Tennessee Attorney General and
Reporter, through the Consumer Advocate and Protection Division (“Consumer Advocate™) and
Navitas TN NG, LLC (“Navitas” or “Company”) respectfully submit this Amendment to the
Stipulation and Seftlement Agreement (“Settlement Agreement”) filed in this Docket on
December 17, 2012, Subject to Authority approval, the Consumer Advocate and Navitas
{collectively, the “Parties™) agree to the following amendments:

1. Te remove depreciation and amortization expense from line 5 of Schedule 4 of

Settlement Agreement Ex. A. This reviston reduces the revenue deficiency from

$272,601 to $231,703. Ex. A is replaced in its entirety and is attached.

2. To replace the proposed three-step phase in with a two-step phase in. The first step,
which 1s approximately 56% of the revenue deficiency, would go into effect upon
approval by the TRA. The second step would include the remaining 44% of the
revenue deficiency and go into effect in October 2013. The rate design in Ex. B is

replaced in its entirety and is attached.
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3. To amend the text of the Settlement Agreement as follows:

» Paragraph 14 is amended to reflect that the attrition period revenue deficiency is
$231,703 rather than $272,601. The overall increase in revenue billed to customers is
decreased from 63% to 53%. And the residential customer charge “phase-in” from
$6.00 to $9.00 increases over the time period ending with the October 2013 billing
period.

» Paragraph 15H is amended from $272,601 to $231,703.

» Paragraph 20 is amended to change the dollar amounts from $272,601 to $231,703.

» Paragraph 20A is amended to 56% of $231,703.

+ Paragraph 20B is amended to the remaining 44% of the revenue deficiency and goes
into effect in October 2013.

« Paragraph 20C is deleted.

» Paragraph 21 is amended to reflect that the rates in the second step, rather than the
third step, are applicable to new customers.

All other terms of the Settlement Agreement remain the same.




The foregoing is agréed and stipulated to this 7" day of January, 2013.
NAVITAS TNNG,LLC

KIth Alexander, #20420

Wyatt Tarrant & Combs LLP
2525 West End Avenue Smte 1500
Nashvﬂle, TN 37203 1423

(615) 244-0020-Tclephone _ Eos

CONSUMER ADVOCATEAND
PROTECTIONDIVISION o

John J. Bafoni, #27041 i

: As51stant Attorney General

- Ofﬁce of the Attomey General

Consumer Advocate and Protectlon D1V131on'-_'f o
P.0.Box 20207 R
Nashwlle TN 37202-0207

(615) 741-8726—Telepho_ne___'= i
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Revenue Conversion Factor

12-60068

Amended Setflement Exhibit A
Index
NAVITAS TN NG, LLC
INDEX TO SCHEDULES
For the 12 Months Ending December 31, 2013
Schedule
Results of Operations 1
Average Rate Base 2
Adjustments to Rate Base 2A
Comparative Rate Base 3
Income Statement at Current Rates 4
Navitas TN Expense Adjustments 4.A
NUC Expense Adjustments 4.A.1
Depreciation Expense 4A2 .
Amortization Expense 4A.3
“NUC Labor 4A4
Allocation Percentage Calculation 4 A5
- Calculation of Inflation 4A8
Comparative Income Statement at Current Rates 5
Margin & Revenue Summary at Current Rates 6
Taxes Other than Income Income Taxes 7
Excise Taxes at Current Rates 8
Income Statement at Proposed Rates 9
Rate of Return Summary 10
11

*** The amounts, allocation, caleulation, formulas, and results of these schedules apply only fo this -

Settiement and have no precedential effect for future rate cases. ™*
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Amended Settlernent Exhibit A
) Schedule 1
NAVITAS TN NG, LLC
Results of Operations
For the 12 Months Ending December 31, 2013
B
% Line .
No. ’ Settlement Company E/ Difference
1 Rate Base . $ 827,560 A $ 1.490,326 § -662,766
} | 2 Operating Income At Cusrent Rates : 157,755 B -87,000 -50,755
5 3 Earned Rate Of Retum : -19.06% . 6.51% . ~12.56%
4 " Fair Rate Of Return 8.71% G 9.20% 0.49%
5 Required Operating Income 72,047 137,080 -65,033
6 Operating Income Deficiency 229,802 234,080 4278 .
7 Gross Revenue Conversion Faclor 1008274 DI 1.666785 -0.658521
8 Revenue Deficiency $ 231,703 $ 380,164 $ -158,460
Analysis
3 9 Total Revenue (Current Rates) 43598763 F/ 484,183.00 F/ {48,195.37}
' 10 Increase in Total Revenue ' 53% G/ . 81% G/ -27%

Al CAPD Exhibil, Schedule 2.

B/ CAPD Exhibil, Sehedule 4.

C! CAPD Exhibit, Schedula 10. !
D/ CAPD Exhibit, Schedule 11. . i
E/ Company Filing. CAPD requests that Navitas fles all documents provided to CAPD to

the TRA fo help ensure confidentical documents are hot indavertently filed,

F/ Settiement Exhibii, Schedule 5. ]

G/ This amount is the percentage increase io the customer's bills based on the PGA rate effective from the CAPD's test year of Aprit 1, 2011

to March 31, 2012, calculated as Revenue Deficiency {Line B) divided by Total Revenue (Current Rates) (Line 9).

** The amounts, allocation, calculation, formulas, and results of thess schedules apply only to this Settlement and have no precedential sffect
for fuiure rafe cases. ***
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Amended Settlement Exhibit A
Schedule 2
NAVITAS TN NG, LLC
Average Rate Base
£ For the 12 Months Ending December 3%, 2013
‘ Line Test . Aftrition
! No. Period A/~ Adjustinents Bf Period
: Additions: - —_—
’ 1 Lility Plant in Sarvice $ 1,756,227 B 182,766 $ 1,937,993
2 Other Long-Term Assets . ' 214,438 -149,431 65,007
3 Working Capital 37678 -501 * 37,077
4 Total Additions $ 2,007,243 $ 32,834 3 2,0403077
Deductions:
5 Accumulated Depreciation $ 07,049 $ 73,719 $ 980,768
6 Accumulated Amortization of Other Long-Term Assets . ' 10,257 1-12,420 6,837
7 Acquisition Adjustment 251,338 26,426 224 912
8 Total Deductions ' $ 1,177,644 $ 34,873 $ 1212517
9 Rate Base $ 829,599 $ 22,038 $___ 827,860

:
§
|
i
i

* Utility Plant in Service, Other Long Term Assets, Ascumulated Depreciation, and Plant Acquisition Adjustment are from the Navitas TN NG Trial
Balance as of 12/31/2011. The calculation for working capital in this Settiement is the "one-eighth method®, which presumes that cash working
capital necessary equals 1/8 (or 45 days/360 days) of the O&M expense, which is the NUC Crews charge on Schedule 4.A.

** Other Long Term Assels recorded in Navitas's financlal statemernts

Al Company Flilng.
Bi CAPD Exhibit, Schedule 2.A.

=* The amounts, aliocation, calculation, formulas, and results of these schedides apply only to this Settiement and have no precedential
effect for future rate cases. *~
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Amsndad Setilement Exhibit A
. Schedule 2.A
NAVITAS TN NG, LLC
. . Adjustments to Rate Base
p For the 12 Months Ending December 31, 2013
Line No. Adjustments to Additlons )
1 Revarse journal entry transfering meters fo NUG from TN 9,000.00 Af
i New Meters from 2011 . 3,990.00 B/
, 3 New Meters for 2012 1,976.00 Bf
i 4 New Meters for 2013* 14,520.00 B/
: 5 2012 Non-meter Capltal Expenditures 16,369.76 C/
! [ 2013 Nor-meter Capital Expenditures* : 8,568.38 Cf
‘ 7 California Land : - 53,009.18 E/
8 California Building 58,729.90 E/
9 Eakiey Land 1,845.22 E/
10 Eakley Building 17,767.32 Ef
11 Other Long Term Assets ' (149,431.38) F/
12 : 33,334.39
13
14 - Adjustments te Deductions
15 Accumulated Depreciation increase for Meters in 2014 1,083.35 Df
16 Accumulated Depreciation increase for 2012 Depreciation 47,987.02 D/
17 Accumuiated Depreciation increase for 2013 Depreciation® 2464847 D/
18 Amortization of the Acquisition Adjustment 2012 & 2013~ {26.425.64) E/
19 Amortization of the Other Long Term Assets 2012 & 20413* {12,420.06) F/
20 ¥ 34,873.13

*  The estimated acquistions and related depreciation and amortization for 2013 are reduced by half to
aprive at the Average Rate Base on Schedule 2.A. The meters expected to be replaced in March 2013
ara added in full since the replacement occurs in the first part of the year.

Motes: A/ This amount reflects the reversal of a Journal entry recorded to transfer the cores of the meters from
T's fixed assets to NUC's fixed assel, as shown and expiained on CAPD Exhiblt, Schedule 2.A.

B/ This amount refiects the acceleration of repiaf.ing meters, as shown and exgained on CAPD Exhibit,
Schedule 2 A

C/ This amount reflects the estimated capital expenditures that are not related 1o meter replacemsnt &s
calculated by the CAPD on CAPD Exhibit, Schedule 2. A

" Df Accumnulated Depreciation increase for 2012 and 2013 were calculated on the Dspreclation Schedule,
Schedule 4 A2, This amount is 2lso described in CAPD Exhibit, Schedule 2.A.

E/ See Depreciation Schedule, Schedule 4.A.2,

Ft See Amorbization Schedule, Schedule 4 A3,

*+ Tha amounts, a¥ocation, caloulation, Tormulas, and results of these schedides apply only to this Setiiement and have no precedeniial effect for future rate cases. ¥
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Amended Settiemant Exhibit A
Schedule 3
NAVITAS TNNG, L1C
Cornparative Rate Basa
) For the 12 Months Ending December 31, 2013
’ Line , :
! No, . Settlement A/ Company B/ Difference
: Additions: . .
1 Utility Plant in Service $ 1,937,993 $ 2,443,206 $ -505,213
2 Other Long-Term Asssts 65,007 27,300 37,707
} : 3 Working Capital i 37077 37,866 -789
' l 4 Total Additions $ 2,040,077 $ 2,508,372 $ -468,205
; Deductions:
5 Accumulated Depreciation ' , $ 980,768 $ 1,018,046 $ -37,278
8 Accumulated Amortization of Other Long-Term Assets 8,837 - 0 6,837
7 Acquisition Adjustment : 224,812 . ) 224912
8 Total Deductions $ 1,212,517 $ 1,018,046 $ 1 94!471
9 Rate Base ' $ 827,560 $__ 1,490,326 $_ 662,766

: Al CAPD Exhiblt, Schedule 2.
. Bf Company Filing.

*** The amounts, allocation, calc&!ation, formulas, and results of these schedules apply only fo this Ssitlement and have no precedential
effect for future rate casas. ***




. 12-00088
Amanded Settternent Exhibit A

Schedule 4
f NAVITAS TN NG, LLC
i Income Statement at Curent Rates
: For the 12 Months Ending December 31, 2013
: Setilement
| ' Line . Test Aftrition
| No. Potlod A/ Adjustments Amount
Lo Operating Revenues:
! 1 (Gas Sales & Transportation Revenues % © 456,860 3 -28,667 § 428,193 B/
2 Other Revenues 27,323 -18,620 7,794 Cf
3 Totat Revenue - $ 484,183 $ -48,195 $ 435,988
Operating & Malntenance Expenses:

‘ 4 Purchased Gas Expense $ 224,324 $ - -5,164 3 219,160 B/
i 5 Operations & Maintenance 302,949 10,679 312,928 D/
; 6 Total Operating & Maintenance Expenses 3 527,273 $ 5,816 $ 533,089

. T

1 i Other Expenses:
7 Depreciation & Amortizalion Expense . 8 55,004 3 -5,351 § 49,743 DI
8 General Taxes 10,469 442 10,911 Ef
9 State Excisg Taxes 0 ' 0 0F
10 Federal Income Taxes : 1] 0 ' 0 Gf
1% Tatat Other Expanses $ 65,563 3 4,909 $ 60,654
12 Total Operating Expenses 3 592,836 $ 906 $ 593,742
13 Utifity Operating Income 3 408,653 $ -49,102 $ 167,756

Al Company Filing.
B/ CAPD Exhibit, Schedule &.
Ct Navitas TN NG account # 4199, Penaliies & Service Charges
123120117 $6,174.20 .
Less Q1 2011:  3,962.23
Add Q1 2012: 558221
Total $7,794.18
D! CAPD Exhibit, Schedule 4.A.
E/ CAPD Exhibit, Schedule 7.
FI CAPD Exhibit, Schedule 8.
G/ Federal Income Taxes are passed throuah o the owner's personal retusn,

*= The amounts, allocation, calcuiation, formuias, and results of these schedules apply only to this Setiloment and have no precedential effect for
future rate cases, ***
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Amended Setifement Exhiblt A
Schedule 4.A.2
Mavitas TN NG, LLC
Depreciation Expense
For the 12 Months Ending December 31, 2013
Source: 2012 3rd Quarter Depreciation Schettules from Joey Irwin Setttement Caleulation
2012
Depraciation 2013
Tennessee Expense Depraciation
Acq Date  Life Gost basis AHocation fannualized} Expense
Mains (NARUC acot #376) :
Byrdsiown & County 1231110 480 550,505.00 §50,595.Dﬂ 3 13,764.88 $ 13.764.88
Fentress County 123110 480 3,0:8.00 3.018.00 $ 75.45 $ 7545
Jedlloo Systern 12131110 480  1,183,700.00 1,183,700.00 $ 20,502 56 $  29,592.50
Total 1774 1,737,313.00 1,737,393.00 5 43,432.83 $ 43432.83
Rebulld Byrdstown Qdorant Sys ot/a1M11 240 16,000.00 15,000.00 $ 750.00 3 7H0.00
Tolal 1774 15,000.00 15,000.00 3 750.00 3 750.00
Services (NARUG act #380)
Sarvice - McCreaty; McCreaty; Veach . 1008111 480 1.286.26 1,286,256 3 32.16 3 32,18
Service - Delk; Stevens . 11130111 480 882.50 882 50 % 22.31 3 22,31
Service - Chitwood 12131711 480 735.00 T35.00 3 18.38 $ 18,38
Service - Pickett County Visltor Center D1/31M12 480 5421.76 5421.76 3 13554 H 135.54
Setvice - Jellico Elementary 033112 480 2,800.85 2,800.85 i3 65.02 3 65.02
Service - David Creekmore 04/30/12 480 525.00 525.00 3 1313 $ 13,13
Service - Jellico Hospital 05/31M12 480 $98.50 508.50 $ 14.96 $ 14,98
Service - Etter Baptist Church 05/3112 480 2,001.30 2,004.30 $ 60.03 $ 5§0.03
Service - Glen Parris 0731112 480 50741 807.41 3 12.69 $ 12.69
Service - Robert Johnson 08/30H2 480 815.00 $15.00 3 15.38 $ 15.38
Total 1772 15,183.57 15,183.57 379.59 379.59
Subtotal 1,767,496.57 1,767,486.57 44,6672.41 - 44,662.41
| Acquisition adjustment
Acguisition Adjustment - Jellico 1273110 24D {44,840.00} (44,840.00) $ (2242004 |$ (224200}
Acguisiion Adjustment - Byrdstown 1213110 240 (219,120.00) {219,120.00) % [10,556.00) $ (10,956.00)
Total 1777 (26306000 (265,960.00) (13,198.00) (13,198.00)
Acquisition balancing snfry 06/30M1 240 (592.86) (592.86) 3 {28.64) 3 (20.64)
Total 1778 {692.86) {692.86) {29.64) (29.64)

=+ The arnounts, allocation, caleulation, formulas, and results of these schedules apply only to this Settlement and have ne precedential effect for future rate cases, ™




N 2012
: Depreciation 2013
: Tennessee Expense Depreciation
. Acq Date  Life Cost basis Allocation {annualized} Expense
: GAPD Adjustments to Navitas TN NG, ELC's Asset Listing
TN{2011 Meter Cores 01/01H1 120 9,000.00 8,000.00 900.00 80000
! 2011 Meters* 06/0111 120 2,14.00 2,114.00 201.40 201.40
; 2011 Meters® 09/01H1 120 1,976.00 1,878.00 197.60 197.60
2012 Meters™ 04/01/12 420 1,976.00 1,476.00 148.20 {- 197.60
2013 Meters® 03/0113 120 11,520.00 +1,520.00 NFA 960,60
2012 other cap ex 4th Quarter 111512 480 4,089.94 4,089.94 17.04 102,25
2013 other cap ex™ 0Bf30/13 480 17.136.76 17,136.76 NiA 214.21
CaliforniajLand - 31860 Alrway Blvd, Costa Mesa 06/30M11 547,200.00 50,486.13 |A/
Land - Closlng cost on property 06/30M1 27,357.91 2,524.06 |A
Value of building improvements 4800sf * $50 06/30/11 468" 240,000,00 22,142.60 |Af 567.76 567.78
Improvements in 20111 123111 468 335,870,090 30,987.73 (A 794.56 794.56
Improvements in 2012 Q4 0373112 468 54,392,82 5,018.33 {Af 128.68 128.68
Improvements in 2012 Q2 06/30M2 468 5,300.00 531.24 {Af 14.80 14.90
Eakley|Land - Eakly 07128109 40,000.00 1,845.22 {13!
Ealdy Structure 07/28/08 488 12,501.70 5768.71 |Bf 14.79 14,79
L1~ Eakly reconstr L, 09/30/08 468 24,311.25 1,121.49 |B} 28.76 2B.76
L{ - Closing costs 10/01/09 468 1,346,75 82,13 |Bt 1.59 1.59
L1 - Ealdy reconstr M&S 10/31709 488 2,378.01 100.70 {8/ 281 2.81
1 - Eakly reconsir L&E 10/31/03 468 16,090.88 742.28 |Bf 18.03 19.03
L1 - Eaidy reconsir L&E 114/30/09 468 16,02513 893.12 |8/ 17,77 1777
L} - Eakly reconstr L&E 12131109 468 32,997.00 1,522.47 (B 38.03 - 39.03
Li - Eaidy reconstr M&S 1231708 468 35,895.26 1,665.86 |B/ 4248 42.46
Li - Eakiy reconstr L,E,M8S 01731110 468 21,878,74 1,008.28 |BI 25.88 25.88
L1 - Eaidy reconstr L,E,M&S 02/28H0 468 13,107.00 604.63 |Bf 15,50 15.50
Li - Eakly reconstr LE,M&S D3/3110 468 65,315,10 3,013.01 |BI 77.26 77.26
L1 - Eakdy reconsir 1,E,M&5S 04/30M0 468 8,209,73 378,72 |B/ 8.7 .M
Li - Ealdy reconsir LE,M&S 05/3110 468 15,726,70 726.43 |B/ 18.80 18.60
U - Eakly reconst L, E,M&S _ 08/3010 458 40,070.66 1,848.48 |B/ 47.40 A7.40
LI - Eakdy reconstr L,E,M&S 10/01110 468 3,153.95 145.49 |B/ aTs 3.73
1| - Esldy reconsir L E,M&S 10/0110 468 20,179.66 930.90 |B/ 23.87 23.87
11 ~ Ealdy reconstr L,E,M&S 10i3110 468 395543 182.47 |Bf 468 4.68
] LI - Eakiy reconstr L E,M&S 11730110 468 65,843,768 32032 |Bf 8.21 8,21
: LI - Eakdy reconstr | E M&S 12/31/10 458 1,531.72 70.86 |Bf 1.81 1.81
i LI - Eaidy reconstr LLE.M&S 01/3111 468 544768 251.30 |Bf 6.44 6.44
E LI - Ealdy raconstr L LE,M&S 0272811 488 3,490.68 161.44 |Bf 4.14 414
; LI - Ealdy raconstr [ E,M&S 03/3111 468 1,436.69 86,28 |Bf 1.70 1.70
H LI - Eakly reconstr L E,M&5 04/30/111 468 825,98 38.10 |B/ 0.98 0.98
! L) - Eakly reconstr L..E,M&S 05/31111 468 479.75 22,13 (Bf 0.57 0.57
: L1 - Eakly reconslr L.E,M&S 0B/30f11 488 1,057.52 48.78 |Bf 1.25 - 128
L1 - Eakly reconstr LE M&S 0773111 468 284.87 12,22 [Bf o 0,31
: LI - Eakly reconstr | E M&S 09/30111 468 §13.54 28.30 (BS 0,73 0.73
H L1 - Eakly reconstr LE,M&S 10/3111 468 565.72 28.10 |Bf 6,67 0.67
i Ll - Eakly reconsir L.LE.M&S +1/30/11 458 1,784.91 82.34 B 2.11 2.11
: L] - Eakly reconsir LE,M&S 1210141 488 22,207.59 1,024.44 |B/ 26.27 2627
H Ll - Eakly reconstr L E,M&S 12131141 488 2,224.99 102.64 |B/ 2.63 263
H L! - Eakly reconsir L E,M&S iz ass 1,389.65 64.11 {8/ 1.64 4.64
] 11 - Eakly reconstr L E,M&S 0229112 488 629.63 28.77 {8/ 0.68 0.74
E 1| - Eakly reconstr LE, M&S 0513112 468 2,11463 97.55 {B/ 1.46 2.50
1,683,088.49 179,064.32 3,424.60 4,734 53
| Totals (Net of Acg_u_ia?'it?on Adjusiments) 3,186,932.20 1,682,008.03 34,759.38 36,068.30 }

Note: The Company calculates a full month of depreciation for the month of acquisition,

* Per discussion with CAPD Exhibit, Schedule 4.A.2, 157 meters had been replaced by 11/17/2012. Hartline indicated that approximately a third of
the tofal meters were replaced In June 2011, September 2041, and Aprif 2012, Hastline alse indicated that 200 meters were scheduled to be
replaced In March 2013, For further information, see Nota B on CAPD Exhibit, Schedule 2.A, Adjustments to Rate Base.

'

The Settlement assumes the acqulsitions will otcur throughout the year. To reflect this, CAPD chose the mid-year acquisition date of 6/30/2013.

Al These costs are for the land and building, including leasehold improvements, for the California location where management ard other
adrinictrative dulies are performed. For setiement purposes, the property was allocated wsing CAPD blended allocation in CAPD Exhibit A,
Schedule 4.A.5 of 9.23% because the services performed at this location go beyond customear service duties. Also for settlement purposes, the

usaful Ufe used was 39 yaars.

B/ Thesse cosis are for the land and bullding, Incliding leasehold improvements, for the California locatlon whers managef‘nent and other
administrative duties are performed. This bullding s approximatsly 7,000 square feet with approximately haif of it being used o rebuild meters.
The space for melers was removed from the cost basls for allocation because the costs to build feeters are a capitalized cost. The ofher half of the
bulilding has four private cffices, three open workspaces, bathrooms, and a conference room.  Three of the fow private offices are used by
managemerial or operations employees. One of the private offices is used by a customer service representative as well as the threa open
warkspaces. The conference yoom is used primarily for managerial and adminisirative purposes, For setlement purposes, the property was
allocatad using CAPD blended aliooation in CAPD Exhibit A, Schodule £.A.5 of 9.23% becausa the services performed at this focation go beyond

custorner service duties, Also for seflement purposes, the useful fife used was 39 years.

** The amounts, alacafion, calculation, formulas, and results of these schedules apply only to this Setllement and have na pracedential effect for future rate cases, **
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Amended Settloment Exhibit A
Scheduls 4.A.3

Navitas TN NG, LLC
Amortization Expense
For the 12 Months Ending Dacember 31, 2013

Source: 2012 3rd Quarter Depréciation Schedules from Joey Irwin
r . . Accumulated .
; . Amortization Unamorlized
P Acquisition Life as of balance as of
Data {monthg) Cost Basis 1213142011 1213172011
Org Costs .
80% of legal cost of Gasro acg 12/31/10 120 72,400.00 7,843.33 54,556.67
20% of legal cost of Gaso acg Q1 11 03131119 120 6,220.00 518.33 5,701.67
NUC expense for TN transaction 0331141 120 91,575.00 7,631.25 83,943,756
! Legal Services for GASCO closing 06130741 120 9,132.38 532.72 8,509.66
i Total 1881 ’ 179,327 .38 18,525.64 162,801, 74 Al
Rate Case . -
" Legal Services for Rata Tarff 06130111 60 5,750,33 - B70.87 5,079 . *
Legal Services for Rate Tariff 0713111 80 6,808.28 660.83 6,947
tegal Services for Rate Tarift 08131711 &0 7.196.79 - 599,73 6,597 .
tegal Services for Rate Tariff 0973014 B0 6,686.13 439.08 6,147
Legal Services for Rate Tariff 1013114 60 6,092.63 304.63 5,766
Legal Senvices for Rate Tariff 113014 80 479.85 16.00 464
Legal Services for Rate Tariff 123111 60 2,396.84 39.95 2,357
Total 1882 35,140.85 2,731.08 32,379.77 B
DINP 08/01/42 83 265,964.00 |Df - -
. 13 Amortization
i
: Unamottized 2013
Acquisition Life balance as of Amortization
Date {months) 15172013 Meonthly Expense
" Rate Case
Legal fees to obisin 25-yr Franchise Agmt ~ 04/26/12 300 7.183 E 23.94 287.31
2012 DIMP asset  0BIDINM2 58 24,824 D/ 428.00 5,136.00
Estimated Legal Services for 20912 Rate Case  12/31/12 48 33,000.00 GJ 687.60 §,250.00
Total 1882 65,006,688 687.50 13,673.31
‘ Note: The Company caleulates a full month of amcrt!zam;n for the first month the capitalized expense is amortized,

AJ The Setlement reduced rate base and adjusted the accumulated depraciation on Schedule 2.A to reflect the elimination
of thesa investor expense.

B The Setfement reduced rate basge and adjusted the acoumulated depreciation on Settiement Exhibiz, Schedule 2A1t0
reflect the eiminafion of these nen-recurring expense,

CF Navitas did not include any rate case expensa it its patition. The Setllement adjusted rate casa expense based on
eslimated expenses, See CAPD Exhibit, Schedule 4 A 3.

I/ The DIMP asset is calculated as follows:
i i Minimum monthly payments  §4,000
: i X Minimum number of paymenis 83
o xTannessee customer allosation 10.7%
' Tennessee DIMP Asset $26,964

Minimum monthly payments calculated per ihe contract is $1 per customer, with a minimum of 4,000 customers.
Minimum nénber of montily payments is also according to the contract  The Tennessee cusiomer affocation Is based on
Navitas's peliion, Since the number of custorners will vary each month, and according te the Quickbooks report showing
that Tri-Star has ondy chargad Navitas $4,000 per month, any amount above the minitmum payment Is uncertain at the
#ime of this rate case.

£/ Thesa costs 1elate {o the lega) fees Navitas incurred to renew the Franchlse Agreement for an additlonal 25 years.

* The amounts, allocation, calculation, formalas, and resuits of these schedules apply only te this Sefflement and have no precedential effect for {ulure raie cases. ™
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Amended Satflement Exhibit A

Scheduls 4.A.4
B MAVITAS TN NG, LG
NUC Labor
For the 12 Momhs Ending December 341, 2013
Employee Labor Directly Alocable to TN] & 4578757 Iy Indfract Labor Breakgtown - I/ TN % TH Portion
Outside Labor Directly Allocable 1o TN| $  30,000.00 {E7 Shared Services 90% § 02767485 £.23% N 78,6197
Employse Labor Indirectly Afidcable fo 1| §914,694.47 J=F.D Customer Services __ 10% $ 9148945 10.7% 9,767.23
Emplayee Labor Not Allecable 1o TN| $ _573,106.14 |G/ 100% 85,149.20
omszlde i‘.ahor Not Allocable to TN| $ 30,000.00 |&/ :

Total|_$1,593,508.18 |H/

Amount not
akocable to
TN

‘Fotal Eamings

- 2011 Description Appiloable to TN?
Yes
Yes
Yos
Yes
Yes
Yes
*Yes
Yes

D@D A 0N

R U YR A s —y

Shared services (accly) Yos
Termessee Yes
Meters (capiial} (2 whefyr for TN)
Okiahoma

RFFTFEETEFTE55EFFEFES

* These eamings ara from The Payehex payrofl neport from 1112011 to A2ABM1.

Af This 15 the pereantage of total safaries of amployees wio do anywkfar Tennessee that is nat capitalized. CAPD & not receive the 21 2012 Paychex safary report with the exact
salary expanse of each employes from 1112012 to 33172012, CAPD mulfiphed She percentage of 2011 salaries by the saiasies refaled to Q1 2011 and Q1 2012 as an estimate of the
farles appicable to T The same type of calculation was wsed to calculate the labor ial 1s ot aliecsble o TN.

Bf Sum of Paychex charges 1o NUG account# 5100, Services, for the perdod 14172011 to 3/3t/2011.
G4 Sum of Paychex charges to NUG account #5100, Services, for the parjod 1712012 to 21312012,
Df This kabor reflects the salary of Jery Walker, win is dedicated to TN, as increased by 4,52%, which is the amount of the increase in Q1 2012 labor from Q1 2011 jabor.

E! This labor reflects S0% of the payments to Frank Gash from 412041 to 3/31/2012. Navitas started paying Gash on 77172011 approximately $5000 per menih. Cash's tima is spht
5050 between Tennessee and Kenlucky. Cash dld not start uni? July 2011, so the annual amount of his fees would ba $80,000, half of which wauld be directly charged o Tennessee

Ft This is the total indirecd employes and outside labor allocable to TN, [twas calculated by taking the tetal allocable Iabor less the Jabor that should be direcily charged to TH.
G This postion of laber is dedicaled to Oldahoma and therefore is not incksf:leﬂ in the Tennessee revenue: radquirement.
HI This ig the totel labor coets for 4172091 to 3/31/2012, as adjusted to ennualize the oulslda labor fo 4 full 12 montha of Frank Cash's services (§5,000 per month).

H CAPD utilizad twa differsnt anz.)catlon percentages to the Indirect Jabor of $814,694.47. GAPD determined that the indirect labor was apperoximately 80% shared services and

approximalely 10% customar Service based on the salaries and descriplion of services provided by each empioyas, CAPD sllocated the estimated customer service fabor based on
TN's percentage of customers and the shared services based on the biended afocallon calsutsted in the / ion Percentage Calcufalion, Schedule 4.A5.

JI GAPD uifiized #s shared servicas allocation calculated in Schedule 4.A.3 for non-customer driven labor,

hh Tne' a, ion, 1t las, and results of hase schedulea apaly orly te this Sellfemsnt and have no procedontial effect for future rate cases, ™

28
29
3
kil
32
a3
3
35
36
az 60% Oidahoma, 40% shared 1
Total Employee Labor for 2011 $1,513,532.38 $ £47,921.14 {6263% A $ 566,641.24 [37.97%
Breduct: Empioyee Labor for 1A/2011 to 373472011 $ {443.233.40) B} $ (277.505.85){A'B $ (165,637.55)
Add: Empioyee Labor for 14172012 to 3042042 $ 463,209.20 |Cf $ 20015674 {AC $ 173,55248
Total Emplover Labor for 41201 to 3/31/2042 | $1,533,688.18 . $ 960.482.04 {Ff § 573,106.14 |6F
Tetal Qutsida § ahor for AM201 10 3/312012 $ 50,600.00 E i
. $1.503,568.98 W
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NAVITAS TN NG, LLC
Comparalive Income Statement at Current Rates
For the 12 Months Ending December 31, 2013

Cperating Revenues:
Gas Sales & Transporiation Revenues
Other Revenues
Total Revenue

Operating & Maintenance Expenses:
Purchased Gas Expense
Operations & Maintenance
Total Operating & Malntenance Expenses

Other Expenses:
Depreciation Expense
General Taxes
State Excise Taxes
Federal Income Taxes

Total Other Expenses

Total Operating Expenses

Utility Operating Income

A/ CAPD Exhibit, Schedule 4.
B/ Company Filing.

&
$

¥
$

$

$

$

$

12-00068

Amended Settlement Exhibit A
Schedule 5

_Settlement A Company B/ Difference
428,193 $ 456,860 ~28,667
7,794 27,323 -19,529
435,988 $ 484,183 -48.196
218,160 $ 224 324 -5,164
313,928 302,840 10,979
533,089 $___ 527,213 5,516
48,743 $ 55,004 -5.351
10,911 10,469 442
0 -11,653 11,653
0 g 0
60!654 $ 53,810 6,744
693,742 $ 581,183 12,569
~157,755 $ -97,000 -60,755

= The amounts, allocation, calculation, formulas, and results of these schedules apply only ta this Seitlement and have no precedential effect

for future rate cases, ***
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Amended Settlement Exhibit A
Schedule 6
; NAVITAS TN NG, LLC
: Margin & Revenue Summary at Current Rates
si For the 12 Months Ending December 31, 2013
Line Billing Current
No. Customer Class Determinant A/ Rate B/ Revenus
Residental:
1 Customer Charge 5,114 $ 6.00 $ 30,684
yd First 9 Ccf per Month 34,185 0.25 8,546
3 Commodity Charge {All Consumption) . 182,578 0.40 73,031
| 4 Total Residential Margin $ 112,261
! Commercial:
5 Customer Charge 902 3 8.00 $ 5412
8 First 9 Ccf per Month 6,174 0.25 1,544
7 Commodity Charge (Al Consumption) 113,661 0.40 45 460
8 -Total Commerciai Margin _ % 55 416
industrial:
9 Customer Charge 126 3 6.00 % 756
10 First 9 Ccf per Month . 081 0.25 245
11 Commodily Charge (All Consumption) . 144,516 0.30 43,355
12 Total Industrial Margin $ 44,356
13 Total Sales Margin A . : $_ 209,033
14 Gas Cost 440,745 3 0.49725 Ci $_ 249,460
15 Total Sales Revenue ' $ 428,193

A/ The billing determinants differ siightly than the actual billing determinants. Per discussion with Navitas, the system
that calcuiates the bills does not have the reporting capabilities to'show the number of customers and the flow for each
customer. Navitas tracks of the number of meters and the flow monthly. Navitas provided the number of meters and
flow for the 12 months ended 3/31/2012 to CAPD. Per discussion with Navitas, there are a few customers with more
than one meter, however the exact number is unknown. Since the flow per customer is also unknown, Navitas
estimates Tevenus by taking the average flow per customer and, when that average is greater than 9 Cef, assumes
that each customer used at least @ Ccf. Navitas recognizes that both of these variances of using meters instead of
customers and using average flow instead of actual flow per customer may overstate the estimated revenue for

B/ Current Emergency Tariff Rates.

C/ Current PGA Rate.

*** The amounts, allocation, calculation, formulas, and resulis of these schedules apply only to this Settlement and have no
precedential effect for future rate cases.
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Amended Setilement Exibit A
Schedule 7
NAVITAS TN NG, LLC
Taxes Other than Income Income Taxes
For the 12 Months Ending December 31, 2013

Line .

No. Settlement A/ Company B/ Difference
1 Properly Taxes $ 8,977 ] 6,977 $ [
2 TRA Inspection Fee 1,920 1,920 c
3 Payroil Taxes Q Q i
4 Franchise Tax 2,014 1,672 442
5 Gross Receipts Tax . 0 0 0
[ Allocated & Other Taxes 0 0 0
7 Tota 3 10,911 3 10,469 $ 442

Al From Company’s aciual property tax bills for 2011 and the 2011 Franchise and Excise Tax Retum.
B/ Company Filing.

- ¥ The amounts, allocation, calculation, formulas, and results of these schedules apply only to this Seftlement and have no precedential effect
for future rate cases. ***
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Operating Revenues

Operating Expenses:
OB&M Expenses
Depraciation Expense
General Taxes
Total Operating Expenses

NO) Before £xcise and Income Taxes
£.es5 Inlerest Expense
Pre-tax Book Income

Exclse Taxahle Income
Excise Tax Rate
State Excise Tax Expense

Al CAPD Exhibit, Schedule 4.
Bf CAPD Exhibit, Schedule 10

NAVITAS TN NG, L1LC
Exclse Taxes at Current Rates

For the 12 Months Ending December 31, 2013

G/ Losses under current rates results in an Excise Taxable income of $0.

12-00068
Amended Setilement Exhibit A
Schedule 8

Setflement
3 435,988 A/

] 533,060 A
49,743 Al
10,911 Af

3 593,742

3 ~157,766
36,057 B
$ 183,812

$ ocl
6.50%
0

** The amounts, allocation, calculation, formulas, and results of these schedules apply only to this Setttement and have no precedential effect for future

tate cases,
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Amended Settlement Exhibit A
Schedule 9
o NAVITAS TN NG, LLC
Lo Income Statement at Proposed Rates
P For the 12 Months Ending December 31, 2013
: i Line Current Rate Proposed
Cd No. Rates Al Increase Rates
oo Operating Revenues: .
L ; 1 Gas Sales & Transportation Revenues $ 428,193 § 231,703 Bf $ 659,897
P 2 Other Revenues 7.794 4217 12.012
! 3 Total Revenue $ 435,988 § ° 235921 $ 671,908
Operating & Maintenance Expenses: .
4 Purchased Gas Expense $ 219,160 $ $ 219,160
5 Operatlons & Maintenance 313,928 1,251 315179
8 Total Operating & Maintenance Expenses $ 533,089 $ 1,251 $ 534,340
Other Expenses:
7 Depreciation Expense $ 49,743 $ $ 49,743
8 General Taxes 10,911 10,911
2 Siate Excise Taxes : 0 4 868 * 4,368
10 Federal Income Taxes 0 0
11 Total Other Expenses § 60,654 % 4,868 $ - 65!522 :
12 Total Operating Expenses $ 593,742 3 8,119 5 599,861
?
13 Utility Operating income 3 157,755 $ 229,862 $ 72,047

A/ CAPD Exhiblt, Schedule 4.
B/ CAPD Exhibit, Schedule 1.

** Tha amounts, allocation, calculation, formulas, and results of these schedules apply only to this Settfemnent and have no precedential
effect for future rate cases. ***
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Amended Settlement Exhibit A

Schedule 10
NAVITAS TN NG, LLC
Rate of Return Summary
For the 12 Months Ending December 31, 2013
Settlement
Line Percent of Weighted
No. Glass of Capital Total CostRate Af CostRate AJ
1 Short-Term Debt 4.26% 6.89% 0.28%
2 Long-Term Debt 67.50% 6.02% 4.06%
3 Common Equity 28.24% 15.40% 4.35%
4 . Total 106.00% 8.71%
Interest Expense Short-Term Debt:
5 Rate Base $ 827,560 B/
6 Short-Term Weighted Debt Cost (.29%
7 Short-Term Debt Interest Expense $ 2,429
Interest Expense Long-Term Debt:
8 Reate Base $ 827,560 Bf
9 Long-Term Weighted Debt Cost 4.06%
10 Long-Term Debt Interest Expense $ 33,628
14 Total Interest Expense $ 36,057

Af Klein Exhibit, Page 2 of 16.
Bf CAPD Exhibit, Schedule 2.

*+ The amounts, allocation, calculation, formulas, and results of these schedules apply only to this Seftlement and have no precedential

cffact for future rate cases. ***
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12-00068
Amended Settiement Exhibit A

. Bchedule 14
NAVITAS TN NG, LLG
Revenue Conversion Factor
For the 12 Months Ending December 31, 2013
Amount Balance
Cperating Revenues "7.000000
Add: Farfeited Discounts 0.018202 AJ 0.018202
Balance 1.018202
Uncollectible Ratio 0005302 B  _ D.0D5399
Balance 1.012803
State Excise Tax 0.020745 Cf 0.021010
Balance l 0.991793
Federal Income Tax 0.000000 D/ 0.000000
Batance _ 0091793
Revenue Conversion Factor (Line 1 / Line §) __ 1.008274

A/ CAPD calculated this ratio by taking Other Revenue, which reflects the revenue from penaitles and service
charges for the 12 months ended 3/31/2012 on Schedule 4.A, divided by Operating Revenues from Schedule 5,
the Comparative Income Statement.

B/ CAPD caiculated this ratio by taking the adjusted bad debt expense for the 12 months ended 3/3172012 on
Schedule 4.A, divided by Operating Revenues from Schedule 5, the Comparative Income Statement.

C/ State Excise Tax Rale of 8.50% based upon total yevenue increase above $0 income,
D/ Federal Income Taxes are passed through to the owner's perscnal refum.

** The amounts, allocation, calculation, formulas, and results of these schedules apply only to this Settlemant and have no precedentiat

effect for future rate cases, *™
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Amended Setflement Exhibit B
Schedute 1
Navitas TN NG, LLC
Rate Design
| Rates* | | Revenue {annualized)” |
Current 2/1/2013 10/172013 Current ©2M172013* 10/1/2013
Residential ) '
Meter charge 6.000 6.000 9.000 30,684 30,684 46,026
First nine 0.650 1.555 1.665 8,546 53,158 56,918
Greater than nine 0.400 0.595 0.795 73,031 87.670 117,539
Minimum Bill {if 9 Cef used) 11.85 20,00 23.99
Total Revenue - 112,261 171,812 220,483
Commercial )
Meter charge - 6.000 6.000 9.000 . 5412 - 5412 8,118
First nine 0.650 1.555 2.220 1,544 9,601 13,706
Greater than nine 0400 0.595 - 0.795 45 480 63,049 85,444
Minimum Bill {if 9 Ccf used) 11.85 20.00 23.98 ; ‘
Total Revenue 52,416 ) 78,962 - 107,268
Industrial
Meter charge 8.00 8.00 14.00 756 ’ 756 1,764
First nine 0.550 1.555 2.885 245 1,525 2,830
Greater than nine 0,300 0.595 0.755 43,355 85,403 108,369
Minimum Bill {if 9 Cef used) "10.95 20.00 39.97 '
Total Revenue 44,356 87,684 112,963
Total Operating Revenue {excluding Purchased Gas Revenue) . 209,033 338,458 444,714
Incremental increases 129,425 102,256
Incremental increases 62% 30%
% of Revenue Deficiency , 56% 44%

Revenue Reqguirement:
The Proposed Rates include a $231,703 rate deficiency. Thus:

Current Revenue 209,033
Revenue Deficiency 231,703
Revenue Requirement 440,736

* Rates and Revenues exclude purchased gas.

* The revenue total of $338,458 refiects the February 1, 2013 rates on an annuat basls to enable comparison between the
two steps of increase. The rates for February 1, 2013 will be in effect for eight months and provide for $178,198 in total non-
gas revenue based on the billing determinants of the February through September of the test year, as shown on Schedule
2.A of this Exhibit B.

Nota 1: The Revenue was calculated on Schedules 2 and 3 of this Exhibit B. These billing determinants are the same as
those on Amended Settlement Exhibit, Schedule 6, Revenue Summary, as adjusted to account for the months that the
average usage was less than 9 Cof. This adjustment is less than a $500 difference in any given year.
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