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IN THE TENNESSEE REGULATORY AUTHORITY
AT NASHVILLE, TENNESSEE

IN RE: )}
)
PETITION OF NAVITAS TN NG, LL.C ) DOCKET NO. 12-00068
FOR AN ADJUSTMENT TO I'TS NATURAL )
GAS RATES AND APPROVAL OF REVISED )
TARIFFS )

SECOND DATA RESPONSES OF THE CONSUMER ADVOCATE AND PROTECTION
DIVISION TO TENNESSEE REGULATORY AUTHORITY

The Consumer Advocate and Protection Division of the Office of the Attorney General
(“Consumer Advocate™), hereby submits its responses to the Second Data Request of the
Tennessee Regulatory Authority (“TRA”) dated January 2, 2013.

1. Navitas® proposed tariff submitted on December 21, 2012 contained provisions

for Returned Check Charges, Collection/Shut-Off Fees, Lighting Charges, and Charges Related

to Customer Requested meter Changes. Provide the anticipated annual revenue effects of these
new charges and discuss how/if they are incorporated in the proposed rate design attached to the
Stipulation and Settlement Agreement.

RESPONSE: The Consumer Advocate did not anticipate any specific revenue
effects from any “new charges” and accordingly, there is .no revenue from “new charges”
incorporated in the rate design. The Consumer Advocate intended that any such charges
would be passed through at cost. The Consumer Advocate maintains that any Customers
who may be subject to these types of charges should bear their cost and not shift them to

other ratepayers.
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Revenue effects from service charges and penalties are included in Other Revenues
which were grossed up as previously described in the Consumer Advocate’s Response to
the TRA’s First Data Request No. 6.

2. Please discuss how the Provision of Competitive Service Rates conforms to the
TRA’s existing rule 1220-4-1-.07, Special Contracts.

RESPONSE: The Consumer Advocate maintains that the referenced Rule speaks
for itself and expects Navitas to fully conform to the Rule.

3. Refer to the Settlement Exhibits attached to the Stipulation and Settlement
Agreement in Exhibit A. Is the Depreciation & Maintenance Expense amount on line 7 of
Schedule 4 also included as part of the Operations & Amortization Expense amount on line 5 of
Schedule 4? If the answer is no, please explain the amounts identified as Depreciation and
Amortization on Schedule 4.A. If the answer is yes, provide revised schedules removing
Depreciation and Amortization Expense from Operations and Maintenance Expense (also, please
do not include DIMP costs in these schedules).

RESPONSE: Yes. Revised schedules are attached.

Respectfully Submitted,

Assistant Attorney General

Office of the Attorney General

Consumer Advocate and Protection Division
P.0O. Box 20207

Nashville, Tennessee 37202-0207

(615) 741-8726

Dated: January 4, 2013.




CERTIFICATE OF SERVICE

I hereby certify that on January 4, 2013, a true and correct copy of the foregoing was
served via U.S. Mail or electronic mail upon:

Kelly Cashman-Grams, General Counsel
Tennessee Regulatory Authority

460 James Robertson Parkway
Nashville, TN 37243
kelly.grams@tn.gov

Klint W. Alexander, Esq.
Wyatt, Tarrant & Combs, LLP '
2525 West End Avenue

Suite 1500

Nashville, TN 37203

(615) 244-0020
kalexander@wyattfirm.com

Ron Comingdeer, Esq.

Mary Kathryn Kunc, Esq.

Ron Comingdeer & Associates
6011 N. Robinson

Oklahoma City, OK 73118
(405) 848-5534
hunter@comingdeerlaw.com
mkkunc(@comingdeer.com

Thomas Hartline

Navitas Utility Corporation
3186 — D Airway Avenue
Costa Mesa, CA 92626

John J. Baroyfi /
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Data Response - Second TRA Data Request

NAVITAS TN NG, LLG
Results of Operations
For the 12 Months Ending December 31, 2013

Settlement 'Comgan! Ef
Rate Base - ) 805,411 Al $ 1,480,326 $
Operating Income At Current Rates -152,405 Bf -97,000
Earned Rate Of Refurn _ -18.92% -5.51%
Fair Rate Of Return 8.71% Ci 9.20%
Required Operating Income 70,119 137,080
Operating Income Deficiency 222,524 234,080
Gross Revenue Conversion Factor ‘ 1.008384 D/ 1.666795
Revenue Deficiency $ 224,389 $ 390,164 $
Analysis
Total Revenue (Current Rates) ) 435987.63 F/ - 484,183.00 F/
Increase in Total Revenue 51% G/ 81% GiI

A/ CAPD Exhibit, Schedule 2.

B/ CAPD Exhibit, Schedule 4.

C! CAPD Exhibit, Schedule 10.

D/ CAPD Exhibit, Schedule 11. )

E/ Company Filing. CAPD requests that Navitas files ail documents provided to CAPD to
the TRA to help ensure confidentical documents are not indavertently filed.

F/ Seftlement Exhibit, Schedule 5.

Schedule 1

Difference

-684,815
-55,405
“12.41%
-6.49%
-66,961

-11,556

-0.658411

-165,774

(48,195.37)

-29%

G/ This amount is the percentage increase to the customer's bills based on the PGA rate effective from the CAPD's test year of April 1, 2011

to March 31, 2012, calculated as Revenue Deficlency (Line 8) divided by Total Revenue (Current Rates) (Line 9).

*** This document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013.***
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Schedule 2
NAVITAS TN NG, LLC
Average Rate Base
For the 12 Months Ending December 31, 2013
) Line : Test Attrition
No. _ Period A/ Adjustments B/ Period
Addifions:
1 Utility Plant in Service $ 1,755,227 $ 182,766 $ 1,937,093
2 Other Long-Term Assets 214,438 -174,255 40,183
3 Working Capital 37,578 -501 * 37,077
4 Total Additions $ 2,007,243 $ 8,010 $ 2,015,253
Deductions:
5 Accumulated Depreciation $ 907,049 $ 73,612 3 980,661
7] Accumulated Amortization of Other Long-Term Assets 19,257 -14,988 4,269
7 Acquisition Adjustment 251,338 -26,426 224912
8 Total Deductions $ 1,177,644 $ 32,198 $ 1,209,842
9 Rate Base 3 §29,599 $  -24188 $_ 805411

* Utifity Prant in Service, Other Long Term Assets, Accumulated Depreciation, and Plant Acquisition Adjustment are from the Navitas TN NG Trial
Balance as of 12/31/2011. The calculation for working capital in this Settlement is the "one-eighth method", which presumes that cash working
capital necessary equals 1/8 (or 45 days/360 days) of the O&M expense, which is the NUC Crews charge on Schedule 4.A.

** (ther Long Term Assets recorded in Navitas's financial staternents

A/ Company Filing.
B/ CAPD Exhibit, Schedule 2.A.

++* This document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013.™*




Line No.

WRoND b WN -

10
1
12
13
14

15
16
17
18

20

Notes:

12-00068
Data Response - Second TRA Ciata Request
’ Schedule 2.A
NAVITAS TN NG, LLC
Adjustments to Rate Base
For the 12 Months Ending December 31, 2013

Adjustments to Additions
Reverse journal entry transfering meters to NUC from TN 9,000.00 A/
New Meters from. 2011 3,990.00 B/
New Meters for 2012 1,976.00 B/
New Meters for 2013~ 11,520.00 B/
2012 Non-meter Capital Expenditures 16,359.76 C/
2013 Non-meter Capital Expenditures* 8,568.38 C/
California Land 53,009.18 E/
California Building 58,729.90 E/
Eakley Land 1,845.22 E/
Eakley Building ) 17,767.32 E/
Other Long Term Assets {174,255.38) Ff
8,510.39

Adjustments to Deductions

Accumulated Depreciation increase for Meters in 2011 1,083.35 D/

Accumulated Depraciation increase for 2012 Depreciation 47,887.02 D/

Accumulated Depreciation increase for 2013 Depreciation® 24,541.36 D/

Amortization of the Acquisition Adjustment 2012 & 2013~ (26,425.64) Ef

Amortization of the Other Long Term Assets 2012 & 2013* {14,988.06) F/
’ 32,198.03

+  ‘The estimated acquistions and related depreciation and amortization for 2013 are reduced by half to
arrive at the Average Rate Base on Schedule 2.A. The meters expected to be replaced in March 2013
are added In full since the replacement cccurs in the first part of the year.

Al This amount reflects the reversal of a journal entry recerded to transfer the cores of the meters from
TN's fixed assats to NUC's fixed assef, as shown and explained on CAPD Exhibit, Schedule 2.A.

B/ This ameount reflects the acceleration of replacing meters, as shown and explained on CAPD Exhibit,
Schedule 2.A,

G/ This amount reflects the estimated capital expenditures that are not related to meter replacement as
calculated by the CAPD on CAPD Exhibit, Schedule 2.A,

D/ Accurmulated Depreciation increase for 2012 and 2013 were caiculated on the Depreciation Schedule,
Schedule 4.A.2. This amount Is also descrived in CAPD Exhibit, Schedule 2.A.

E/ See Depreciation Schedule, Schedule 4.A.2.

F/ See Amortization Schedule, Schedule 4.A.3,

=+ This document varies from the Setflement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013.7*
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Schedule 3
NAVITAS TN NG, LLC
Comparative Rate Base
For the 12 Months Ending December 31, 2013
Line _ . .
No. Settlement AS Company B/ Difference
Additions:
1 Utility Plant in Service 3 1,937,993 $ 2,443,206 $ -505,213
2 Other Long-Term Assets _ 40,183 27,300 12,883
3 Working Capital | 37,077 37,866 -789
4 Total Additions $ 2,015,253 $ 2,508,372 $ -493,119
Deductions:
5 Accumiulated Depreciation $ 880,661 $ 1,018,046 $ -37.385
5] Accumulated Amortization of Other L.ong-Term Assets . 4,269 0 4269
7 Acquisition Adjustment 224912 0 224,912
8 Total Deductions _ $ 1,209,842 $ 1,018,046 $ 191,796
9 Rate Base $ 805,411 $ 1,480,326 $ 684,915

A/ CAPD Exhibit, Schedule 2.
B/ Company Filing.

w This document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013.%*
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Schedule 4
NAVITAS TN NG, LLC
Income Statement at Current Rates
For the 12 Months Ending December 31, 2013
] - Settlement
tine Test Aftritlon
No. Period Al Adjustments Amount
Operating Revenues:
1 Gas Sales & Transportation Revenues $ 456,860 $ -28,667 $§ - 423193 B/
2 Other Revenues . 27,323 -19,529 7,794 Cf
3 Total Revenue 3 484,183 $ -48,195 $ 435,988
Cperating & Maintenance Expenses:
4 Purchased Gas Expense $ 224,324 $ -5,164 $ 219,160 Bf
5 Operations & Maintenance 302,949 10,980 313,929 Oy
6 Total Operating & Maintenance Expenses $ 527,273 % 5,816 § 533,089
Other Expenses:
7 Depreciation & Amoriization Expense $ 55,094 $ -10,702 ) 44,392 Df
8 General Taxes 10,469 442 10,911 Ef
9 State Excise Taxes 0 0 O F
10 Federal Income Taxes 0 0 0 Gf
11 Total Other Exponses 3 65,563 $ -10,260 $ 55,303
12 Total Operating 'Expenses % 592,826 s 4,443 $ 588,393
13 Utility Operating Income $ -108,653 $ -43,752 $ -152,405

A/ Company Filing.
B/ CAPD Exhibit, Schedule 6, .
C/ Navitas TN NG account # 4199, Penalties & Service Charges
12131/2011: $6,174.20
Less Q1 2011:  3,962.23
Add Q1 2012: 558221
Total $7,794.18
D/ CAPD Exhibit, Schedule 4.A.
Ef CAPD Exhibit, Schedule 7.
Fi CAPD Exhibit, Scheduie 8.
G/ Federal income Taxes are passed through to the owner's personal return.

=+ This document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013.**
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Schedule 4.A
NAVITAS TN NG, LL.C
TN Expense Adjustments
For the 12 Months Ending December 31, 2013
Settlement
Ad]usted X
Deduct P&L Add PEL Campany PRL Expenses Inflation
Company P&L 1112041 to 112012 %0 442012 10 Settlemant for 41172012 (2012 & Total
123112044~ 3H3112011" 33172012 IHHr2012 Adi to 313112012 2013} &/ __ Expenzes
5900 Dlrect Casts
5921 NUC-Crews 278,164.98 §0,060.01 88,590.00 316,594.97 Al Al 29661322 A
5923 NUC-asset bifling 15,447.65 217575 4,977.00 18,250.80 (18,260.90) B/ - -
£999 Dapreciation 46,634,178 10,371.16 14,240.61 §3,603.63 (17,648.54) </ 35,855.09 35,855.09
5299 Amarlization 853731 D! 8,557.3 8,837.31
6000 Overhead
6300 Bank Fees 1,372.82 169,70 59092 1,794.04 1,794.04 1,038 1,861.78
6408 Advaloremn Tax Expense 6,976.83 1,740,00 8,716.83 8,716,83 1.038 9.045.95
8410 Lig, permit, member 1,820.00 1,820,00 1,920.00 1.038 1,852,49
8412 Pastage-billing 1,152.95 26313 352.82 124264 {62.13) E/ 1,180.51 1.038 $,225.08
6420 Tax consult & sling 53.15 53.15 5345 1.038 B8.18
6495 Bad debt 6,210.77 100.64 831141 {4,000)0 Ff 23114 1.039 2,386.68
@496 Customer Discounts 523.60 201.51 477.45 709.54 709.54 1.038 736,33
359,536.93 409,197.11 (31,424.25) 377,772.85 368,321.09
* Par Navitas's Quickbools feporis,
Af The Settlement adlusiments to the NUC-Crews amount to ihe fair and ble axpensas all to TN for the atirition vear are shown an CAPD Exhiblt, Schedule 4.A.1.
Bf Ta remave the exf refated to pany charges by NUC to TN for meter fees of $3.00 per meter. The meters shouki be racorded it TN's fixed assets and depreclated in TN's books.
Sea Note B on Schedula ZA.1.
C! To adjust depreciation expenses far the melars and the axpested 2012 and 2013 capital expenditures, as well as include the amerization of the Plant Acquisition
Adfustment. See Schedula 4.A.2.
D4 To include amoriizatien for crasnizatlanal cests, the unamoeriized portion of the 2011 rate case expenses, and the 2012 rate case See A lon Schedul 4.A.3.

Ef Ta reduce the amount of Pastags by the 5% markup amount arrancously applied fo expensas directly charged from NUG to T,

Fi Par review of the account details of account #6495, Bad Debt Expense,$6,178.96 of the expenses frem 4/1/2011 %o 3/31/2012 related to a wrile off of $8,178.96 to clean up of bac debt
racelvables that wera an Gasco's books and probably should have been writien off before the purchasa by Navitas. Per review of the account details for 2012 and discussions with Navitas, e
2011 write off was an abamration, The Sattlement adjusted this account so that the 2013 expenses would reflect the 2012 bad debt expense as of 11/16/20¢2 of $2,347.25, as annualized.

Gf Per inflation Schedule, Schadule 4.4.5. N

4 This document varies from the Settlement Exhiblts, as adjusted for TRA Data Request #3, Issued January 2, 2613,
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Scheduls 4.A.1
NAVITAS TN NG, LLC
NUC Expensa Ad{usiments
Fer tha 12 Manths Ending December 31, 2013
Settlemant
Settlement Indlrect Settiement
Daduct P&l Add PAL PRL Adj) Costs Adjustments AUC charges
Company P&L 11/2011 to 1121210 H2M2to for indiract Adlagation % Aljocable to for TN's Inflaflon to TN
12342011 3i31/201%" : 312012 313112012 Coats to T TAL Direct Costs 20128 2013) Of__12/31/2013
5069 Dirgct Casls
5100 Services {lavor] 1,678,951.19 388,595.49 413,886.71 1,704,242.41 1,618,093) /A 88,149.20 75,788 Al 1.038 168,051
8100 Services {nan labor} 110,554 8.23% N 10,208.05 1.038 10,585
6300 Egulpment 20,191.04 277442 8,841.03 33,056.85 - 9.23% 3,050.04 1.038 3,185
5400 Construction £2,764.29 2,303.: {15,748.85) | 34,600.13 (34,8991 1B - 1.038 -
6993 Dapreciation 204,330.78 £1,320.84 63,348.89 206,350.01 45,202) jC 14,869.37

8110 Communication Equipment 3,089.19 2681.55 T60.40 3,583.0:_ .
8120 Communication Services 48,580.38 8,935.51 13,502.14 52.167.02 -
8130 Postage 13.776,32 4,T44.75 2,431.06 11,482,52 (8,524) DI
6140 Offica Constimmablas 18, 975.25 5,403,325 7.700.59 21,352.99
8150 Travel & Subsistance 16,704.4 2 Qﬁg 33 12,908,

44
4,994

L]
6210 Payroll Expensos 388,643.48 108,951.63 100,757.07 383,34¢.62 [143,25¢

6220 Facilitlas 50,817.02 9,219.83 7,804.34 48,201.73 {28,895} Gf 1:891.95

6230 Utitities 28,008.94 5,286.21 E140.72 28,672.45 2,645.44

6232 Equipment Leasing 889.07 {2.451.27) 853.73 4.294.07 (a72) HY 361.85 a2 762

6241 Contracted Transpartation 117,856.44 31,282.50 22513.56 100,187.50 (109,187} If 0.05 0

06242 Fusl 100,740.02 a7,755.55 43,848.19 196,932.50 {69,912} I 14,700.85 12,162

6240 Trensportation - Other 104,279.85 24,532.33 27.013.84 406,761,48 (68,918} J 3876.18 3815
3,802.20 1,000.50 1,180.52 34

6220 Bank Foas
400 5

6410 Licanses, parmits, membetsh 11,783.71 4,842.4% §,385.29 12,186,608 9,73% 1,124.35 1.039 1,167
68420 Tax Consullé Fiing 24,680.00 2,750.00 27.430.90 2.23% 253071 1.033 2828
6425 Lenal 21.021.02 {9,900.57} §4,189.12 86,690.31 (72,765) Kf 2.23% 1,137.13 1.023 1,180
8440 Bonds & surance 91,620.32 28,185.41 23,230.40 £88,685.40 9.23% 8,182.1% 1.03a 8,491
6445 Safely & Seourily 62,660.10 13,244.43 10.877.73 50.291.40 : 222% 4,638,83 1.038 - 4415
6460 Company promotions 2,067.93 ara.ee 95.38 1,774.43 223% 163.71 1.028 17¢
84711 Education 10,71.82 2.815.82 482041 1261671 9.23% 1,164.09 1.038 1,209
8470 Seminaras & Subscriplions 6,913.95 163.00 213.48 T.024.44 2.29% 848.08 1.038 673
6475 Employes incentives 1,600.00 660,00 1,000.00 223% 92,28 1.038 06
G799 Penalties & Fines 1,375.78 283.49 1,934.57 3,048,83 3047 w .23% - 1.000 ¥/ -
G610 New Opportun & Methods 20,800.00 7,500.00 7,500.00 30,000.00 M 2.23% 276782 1.038 2872
3,205,621.28 722,180.84 T B17.502.92 3,300,950.36 (2,121,876.40) 186,583,44 049,378.69 296,613

* Per Nevites's Quickbooks reports.

A Settlemant took the $1,593,588 in emplayea and outsida labor and aflovated Jabor to TN, which is shown on Labor, Schedule 4.A.4. Tha rematnder of the charges of $110.554 were for uniferm services that had
memos of the lacatlon incurring the coats of the uniform senices as well a= monthly charges ta Veiunleer Trenching to be avaRable for back up services. Thess non-labor chazges will be considerad fer tracking
diractly to the benefiting system for future rate cases.

Bf Tha charges to this account are primerily exponses that are later capitalized to specific systams, The balance fn this account reflacts lhe tining differences between the sxpeusa and tha llma of capitalization. Itis
assentially a CWIP account that can apply to any of the systems. The Settlement reduces the indfrect aflocation costs for CWIP and expected capital ok haduls 2 and 2.4
Prar the terms of the Settfemant, the charges fo this account will be cansidered for tracking costs directly to tha banefitiing system in separate accounts.

€1 To remave the depreciation expense related to metars In the entirely from the Indirect and add the esti p for the meters in Tennesseo expected for 2013 [par the Depreciation
Scheduls, Schadule 4,A2.}

Dt Al postaga Is charged first to NUC then charged to the systems at a 5% markup. The mdrvldual states are charged for the postage for sending out bils. The fiminated the 6% markup for TN
in Schedule 4.A. The annual expense of $11,463,53 equals $553 In monthly rasulls In &pp $2040 per year in Postage expenses for NUC ({100 stamps * §0.45 * 52

wreaks) + {860 PelorityMon-anvelepe shipping * 12 moaths)).

Ef The Settlement Includes recovery for tha wark travel vased on the planned trips in 2013
- Walker and Cash (TN labor) training for 2 days {direct cost) and
- 2 Califomla smployess aitending a 3-day training on wtllity accounting (indtrect).
Tha Seitiement assumead 2xpensas of 5140 daily for lodging and subslstence for the planned lrips, the direct costs ta TN are $5,680, and the indirect costs for the utllity accounting tralning is $1,420, The
Satttement 2lso inciudes Irt the estimate guasterly irips for Hartline, at approximately $1,500 per tip to includa travel, per diam hotef and mesls, and car renfal. Alr and m!laage afe expensed in a separate

account. Afr travel was Included for Hartiine because his monthiy traval of $2,6509 were from 7 P - Other, account #6240,
Fi This account refiacts heatth reduned tha indirect coste by 37.37% of tha test year exp 1o reflact the app cosls with the
Okiahoma and Kanmr.ky The 37.37% was ds?ved from ploy X on Labor hedule 4.A.4. CAPD also reclasstiied the healthcare related to TN's labor I'rom Indirect Costs to

tha costs directly allecable to TN

G/ The Facifities expenses reduced significantly because tha Czlifornia ofica oziginally ranted facififles but fhen purchased office space. The Satiement adjusted the annual expenses to reflect these expected
savings for 2013,

H/ This account has thres manthly chargas: (1) $158 o Pltnuy Bowus for the poslaga maching (hslilng) (2) $13 to Alrgas for aquipmenet leased at the Eakely, Oktahoma location; and {3) $31 to Holstar for
it leazed and e the Jeflico, T d the Hoislon charges to direct charges 1o TN,

I This account is sntirely plane axpanse, which the Settfement disallaws for recovery through rates, Reasonable and prudent travs! expenses have beer estimated and inciuded in the Travel end Suhsl_s‘!enca adjustments. See E.

Ji This account ingludes the fuel for the trucks, which is allowed for rate recovery, as wali a‘siha disallawad expensss for plans fuel and fue! usad for parsonal purpose, The Settiement disaliowed the cosis
associatad with the plane using adjustments in CAPD Exhibit, Schetuls 4.A.1. Bazause some trucks an dedicated to certaln syslems, scma or ail the costs charged to this account should be considared for
direct cost tracking for future rate cases.

K/ This account includes expenses for tha trucks, which is an as well ag nses of $2304 fe two axecutive officers (85000 folal). The Seitlersant adjusted this acceuat ased on CAPD
adjustments in CAPD Exhibit, Schatiule 4.A9. Bazausa some trueks are dadicated to cerfain systems, some or all the costs cherged to this account should he considered for direct cost tracking for future rate
casas.

[/ Thia account 1a for fate feea and ofher fines and penalfles. Such charges aze not parmited for recovery through rates because the rates for 2013 are expecied ta permit the company to aveid panalties and fnes.

M/ Per CAPD Exhibit, Schedula 4.A.4, this acceunt reflects monthly charges of $2600 for a consultant io advisa Navitas about ulllity practices.

N/ This i5 the affocatk leulated, as shown on CAPD Exhibit Allocati foul 4.A6.

©f nfation amounts are frem CAFD Exhibit, Schodule 4. A.6. Also availabfe in Sett Exhibit, Schedula 4.A.8.

M InfAation adjustments do not epply to these accaunts.

*** This document variss from the Settlemant Exhibits, as adjustad for TRA Data Reguest #3, issued January 2, 2013,
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Schedula dA2
Navitas TN NG, LLC
Depreciation Expsnse
For the 12 Months Ending December 31, 2013
Souree: 2012 3rd Uuarter Dearaclativn Schadulas from Joay Inwin Bettlement Calculation
Depreciatian 2013
Tennessee Expense Deproclation
AcqDate  Lifs Cost hagls Allacatien fannuallred) Expense
Mains (MARUC aect #376)
Byrcstown & Counly 1201 480 B50.595.00 550,585.00 $  137e48A $ 1378488
Fentrens County 12831010 480 30i8.00 3,M8.00 5 7545 5 75.45
Jeifico System 1230 480 118370000 | LiS3H000 § 2|EA250} |3 2959250
Total 1774 LRINIE | AT AT300 ¥ ddaes] |5 w4
Rekild Byrdstown: Odorant Svs HAlT 240 185,000.00 15,000.00 3 750,00 H V50,00
Tatal 177 1500000 1555200 T 750007 [§ 76000 |
Services (NARUQ acct #380)
Sarvics - MoCrasty. McCroaty: Veach . WAt 480 1.2uu.:5 1,280.25 $ 2161 |8 218
Sarviea - Delic Stevens 1R e 852.50 5 »nu H nin
Sarvica - Chitwood 120110 480 7350(} F35.00 3 18.38 H 1838
Sarvica - Pickett County Viafor Cenler iz 480 542179 542176 5 13554 - 13554
Sarvica -. Elsmentary oIAZ A8 2.600.85 250085 $ 65.02 3 5,02
Servica - David Grasionore o430/42 480 525.00 500 3 iafai |3 113
Servica - Jafica Hospital 053152 48n S8.50 55050 $ 1466{ |8 14.96
Service - Eftar Baplist Church Wi 480 2.001.30 200130 s 003 15 S0,03
Sarvice - Glen Pands OFEANR2 A8y S07.4 a07.41 3 1262 3 1289
Servica - Robart Johnson G0N 480 a35.00 GI5.00 ) 1532 |s 1638
Totat 1772 370.58 37950
Sultolal 45562 41 445624
Acquisitton adlustment
Acquisiion Adjustmant - Jafico 1250 240 (44.840.00) 44.840.00 3 aazon] |$ 2900
Acqulsition Adjustmant - Byrdstavm 12100 240 (218,120,001 219.126.00} §  (10,956.000 3 (l0958.00)
TehaH7TT {13,198.00) £13.198.00}
Acqulattion balanclng aniry 2] s (29.64) 3 20841
Tetal 1778 120.64) 2384
GAPD Adustments to Mavitas T NG, 1LC's Asset Elstin
TH|2G1 Mater Cates: [T ) 2.000.00 9.000.00 Q00,0 90000
2051 Matars* canyit 420 201400 2014.00 201.4% 201.40
2011 Meters® naAtise 420 1.876.00 197600 197.50 197.60
2012 Melers® odti2 520 197800 | . 147400 14820 197.60
2613 Melers® oot 120 i :izuou 14,520.00 N 950.00
2012 albar edp e 4th Quartar 1Asz a8 4083.94 17.04 125
;maulmcapex“ OBRINVYY | ABD 1713670 17.438.76 KA
Callfesmias Land - 31280 Alnwvay Bivd, Costa Mesa odRo 547.200.00 50.485.13 |AF
Land - ClosTnie coat on properdy a1 ZTITEE 252406 |AF
EValua of bullding Improvements 480051 * $50 0R/30ME 458 2400000 22542560 {AF 907.7¢ 41,76
Impravsmits b 2011 123111 488 23587050 30287.73 |w 79456 79456
Impravements b 2012Q1 a2 488 54,392.82 s01833 (A 128,66 2658
Impravements I 2012 02 0BR12 458 6,300.00 58%.24 {af 1480 1400
Eakiay {Land - Ealdy [ 40,0000 184522 8¢
Eakdy Struclute a0 4de 125007 Sveit (@ 14.79 479
LI - Eakiy reconstr L 0BIaME 488 2431126 1.421.40 (B 2876 24718
LI - Closing costs. 1M/09 468 134875 E213 jBf 1.58 189
LI - Eakly reconskr MaS 10310 488 2370.0 108,70 {7 281 281
LI~ Eakly raconskr LEE 1031708 468 16.090.88 428 | 19.03 19.03
LI - Eakdy reconelr LEE 1ipon: 468 16,028.12 0342 (st 1777 ni
LI - Eakdy reconelr LAE 128106 488 I2007.00 15247 & 39.03 2303
LI - Eakly mconst MES 123108 466 35,885.26 155580 [A 4248 4248
LI - Exddy reconstr L,EMBS [l TR 21,878.74 1,000.20 (87 2588 2568
LI - Eaidy mconals LEMES 022810 488 13.107.00 60463 (R 1850 1550
Ll - Eakdy recanstr LLEM3S A0 des 86531510 3o {8 viaa .28
LI - Ealey reconelr LLEM&S Q43010 468 8.200.7% 7e72 B 4T LXg
LI - Enldy reconatr LEM&S QG0 46E 15125.70 72543 |A a0 180
Ll - Ealdy raconstr L. EM&S 08EGHD 488 40,070,685 164848 |8/ .40 4740
L1 - £akdy recansir LEMS 1aeIHD 468 3,153.05 14549 |0 73 373
LI - Eakdy reconsit LEMAS 100140 468 20.179.66 93050 |0 nar 2367
Lt - Epdy raconzir LEMAS 10110 468 395543 162.47 (B4 468 4,68
1. - Enidy meanslr LEMES 113010 458 684376 22032 [ a2 821
L1 - Zakdy reconsir LEMA&S 1231140 468 158172 70466 |BI 181 161
L3 - Ealdy reconslr LEM&S 0L 468 H447.65 25130 (B4 844 644
LI - Exkiy raconsir L E MAS el 488 4,499.68 161.44 [BY 444 14
LI - Ealdy reconalr LLEMAS WA e 143860 €825 |BY 170 170
L1 - Eakiy reconalr LEM&S 043011 468 82588 38.10 |Bt {90 (1L
LI - Enkiy reconsir LE &S 05341 48R 47975 2243 |et @57 st
L) ~ Enkdy reconalr LEMES 06RO 468 105752 4875 [ 125 125
L1 - Eakly reconalr LE M&S OTRI1 468 204.07 2z | 23t o3
LI+ Esidy reconaty |E MAS e 468 61354 2830 (B o7 073
1 - Eskly reconatr L.EM&S 107311 ds8 585.72 28.10 [BY 067 087
LI - Eeidy reconsty L.EM&S 1R 458 1.784.91 8234 (B 21 21
L) - Ealdy recoaatr LEMAS 12wt qe8 RN0TEG 1.024.44 B4 ®27 2627
LI - Eakly racanstr LE M&S 12111 488 222400 10244 1B 263 28
LI - Eaidy reconsiy | M&S 013112 468 1,389.65 845t lar 164 164
LI - Eakly recenstr LE &S Qo2 468 623.63 .77 & 063 74
LI - Ealdy racanslr L E M&S omN2 468 211463 o7.55 j8t 148 250
1,083,608.45 176.064.32 342460 452032
[ Tokals (Nl o 3186.032.20 168200808 34,750,358 55509

Note: The Gompany caloulatas a full month of depraciation for thi manth of acqulsiion,

* Per discussion with CAPD ExhiER, Schaduls 442, 167 meters had bean rplaced by (1172012, Harliing Indlested that appradmutely o third of the
1uinl maters Won mplaced i June 2011, September 2011, and Aptll 2012, Harlfine also Indleated that 200 melers wata scheduled to be replaced in
Mareh 2013, For furiher Infonzation, sae Nele B on CAPD ExhibR, Schedufe 2.4, Adjustments bo Rala Baga,

The vl acely tha year. Ta seflocl this, CAPD chosa e mid-year acquishion date of &3/2013.

Al

Fheas conls ara for tha land and bullEng, Including leasshold (mprovaments, for the Catifomii localion where mamgemeal and other administratiye

chies are pasformed., For satikiment pupases, tha property was affocated using GAPD blended aiocalion in GAPD E4hib} A, Scheduls 445 o 0.23%
acausathe serdces performed al this bocallon go beyord cuslomer servca dufes, Also for salilement purposas, Ua usaful Bl used vwas 36 years.

Bf These cosls ra for Iha {end and bugding, nciudinyg leasehald h‘:mmns fer the Callfornia localizn whete management and cther edwilnistrative
chutles are parforined. This kalkiing [a 7 Rall of It baing uced to rabuld matars, The space for meters
Ve ternoved from the cost basls for aBocation becausa the casls fn bulki meters ara a capiaitzed cost. Tha other half of the bufiding has four privata
ofices, thres open workspaces, bathrooms, and a corfarence room. Three af the lour privata cifices are used by managemerhal or operations
amplaysss. One of the privale offices Ia used by a customer sardca representalive 5a watl b3 the Lhiee cpsn workepaces, Tha confaianca room is used
primarily for maragerdal and adminfstratve pmpum. Fer sottiament ptrposes, the property was allocated using CAPD Hended allocelion in CAPD
Exhiblt A, 2chedule 4A.60f 0.22% periormed 0o bey sarvics dutles. Alea for selllement purposes,
the useful life used was 39 yaar,

*** This document varies from ths Setlement Exiifblix, as adjusted for TRA Data Request #3, fssued January 2, 2013
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Schedule 4.A.3

Navitas TN NG, LLC
Amortization Expense
For the 12 Months Ending December 31, 2013

i
i
i
|
|
i
1

Source: 2012 3rd Quarter Depreciation Schedules from Joey Irwin
Accumulated
Amortization Unamortized
Acquisition Life as of balance as of
Date (months) Cost Basis 12/31/12011 123172011
Org Costs
80% of legat cost of Gasco acq 12/31/10 120 72,400.00 7,843.33 64,556,67
20% of legal cost of Gaso acq Q1 ™11 031314114 120 6,220.00 518.33 5,701.67
NUC expense for TN transaction 03131411 120 91,575.00 7,631.25 83,943.75
Legal Services for GASCO closing 06/30/11 120 9,132.38 532.72 8,599.66
Total 1881 ’ 179,327.38 16,525.64 162,801.74 A/
Rate Case
Legal Services for Rate Tariff 0673011 60 5,750.33 670.87 5,079
Legal Services for Rate Tariff 0713111 60 6,608.28 660.83 5,947
{egal Services for Rate Tariff 831111 60 7,196.79 599.73 6,597
{.egal Services for Rate Tariff 09/30/11 80 6,586,13 439.08 6,147
Legal Services for Rate Tariff 1613111 60 6,092,683 304.63 5,788
Legal Services for Rate Tariff 11430111 60 479.85 16.00 464
Legal Services for Rate Tariff 12/3111 60 2,396.84 39.95 2,357
Total 1882 35,110,85 2,731.08 32,379.77 Bl
2013 Amortization
Unamortized 2013
Acquisition Life balance as of Amortization
Date {months) 1172013 Monthly Expense
Rate Case
Legal fees to obtain 25-yr Franchise Agmt  04/26/12 300 7,183 Ef 23,94 287.31
Estimated Legal Services for 2012 Rate Case  12/31/12 48 33,000.00 C/ 687.50 8,260.00
Total 1882 40,182.85 687.50 B,537.31

Note: The Company calculates a full month of amartization for the first month the capitalized expense is amortized.

A/ The Settlement reduced rate base and adjusted the accumulated depreciation on Schedule 2.A to reflect the elimination of
these investor expense.

B/ The Settlement reduced rate base and adjusted the accumulated depreciation on Setflement Exhibit, Schedule 2.A.1 to
reflact the elimination of these non-recurring expense.

C/ Navitas did not include any rate case expense in its petition. The Setflement adjusted rate case expense based on
estimated expenses. See CAPD Exhibit, Schedule 4.A.3.

o/ Although not included in these workpapers per TRA data request #3, the DIMP asset was calculated for the settlement
exhibits as follows:
Mirimum monthly payments  $4,000
% Minimum number of paymenis 63
x Tennessee customer allecation 10.7%
Tennessee DIMP Asset $26,964

Minimum monthly payments calculated per the contract is $1 per customer, with a minimum of 4,000 customers.

Minimum number of monthly payments is also according to the contract. The Tennessee customer allocation is based on
Navitas’s petition. Since the number of customers will vary each month, and according to the Quickbocks report showing
that Tri-Star has only charged Navitas $4,000 per month, any amount above the minimum payment is uncertain at the time
of this rate case. .

E/ These costs telate to the legal fees Navitas incurred to renew the Franchise Agreement for an additional 25 years.

~ = Thig document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013.***




*= CONFIDENTIAL INFORMATION~

NAVITAS TN NG, LLC

Locatlon

Employes Name 1D

-

Total Employee Labor _for 2014
Deduct: Emplayee Labor for 171/2811 to 3/21/2011
Add: Emplayee Labor for 11172012 to 3/31/2012

Total Earnings

- 2011

$1,513,632.38
§ (443,233.40)
§ 483,289.20

Pescription
Shared

Shared

Shared

Shared

Shared
Accounting
Shared

Shared

Customer Service
General Manager

Customer Service

Shared services {acctg)
Tonnessee

{Okiahoma
Oklahoma

QOklzhama
Cklzhama
Oklzhoma

Cktahoma
Ckiahomna
Oklahoma
Oklahorma
Cklahoma
Oklahama
Oidahoma
Oklahoma
QOkiahoma
QOklahoma
Oklahomz
Oklahoma

BI
CI

Totak Employee Labor for 4/4/2041 to 3/31/2012

$1.533,568.18

Total Dutside Labor for 4/1/2011 to 3/31/2012

$ 60,000,00
$1,693,588.18

Ef
Hf

* These eamings are from the Paychex payroll report from 1/1/2011 to 12/34/2011.

Shared Services {monitors lina loss)
Billlng Manager/Cust Svc
Sharad services {Ops Mgr)

Meters (capital) (2 wks/yr for TN)

Meters {capital) (2 wksiyr for TN}

Meters (capital) {2 wksfyr for TN}

80% Oklahoma, 40% shared

Shared Services

NUC Labor
Far the 12 Months Ending December 31, 2013
Employee Labor Directly Aliocable to TN| $  45,787.57 |Of
Outside Labor Directly Altocable to TN| $  30,000.00 [Ef
Employee Labor indirectly Aocable to TM| § _914,694.47 [=F-D
Employee Labor Mot Alieeable to TN) § 873,106.14 |Gf
Outside Labor Not Allacable to TN| § 30,000.00 tE/
Total| $1,593,586.18 {H/

Applicable to TN?
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yos
Yes
Yas
Yes

Na
No
Ne
Ne
Ne
No
No
No
No
Na
No
Na
Mo
No
No
Na
No
Na
No
Ne
40%

12-00068
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Indlrect Labor Breakdown - If

TN %

A% § 82787485 9.23% N
Customer Services __ 10% $  91,469.45 10.7%

100%

Amount
appiicable to
™

$ 047,921.14
§ (277,595.95)
$ 260.156.74

1
1
1
1
1
1
1
1
Z
1
1
2
2
1
1

1

62.63% A/
A'B -

AC

$ 96048204

Fi

Schedule 4.A.4

TN Portion

76,361.97

8,787.23
86,149.20

Amount not
allocable to

$ 565611.24
§ (165,637.55)
§ 173,132.46

$ 573,106.14

Af This is the percentage of total salaries of employees wha do any work for Tennessee that Is not capitalized. CAPD did not receive the Q1 2012 Paychex salary report with the exact
salary expense of each emplayee from 4/1/2012 to 3/31/2012. CAPD multipiled the percentage of 2011 satarles by the salaries related to Q1 2011 and Q4% 2012 as an estimate of the
salaries applicable to Tennessea. The same type of caloulation was used to calcuiate the labor that is not afiocable ta TN.

B/ Sum of Paychex charges to NUC account # 6108, Services, for the period 172011 to 343172011

€ Sum of Paychex sharges to NUIC accourd #5100, Services, for the period 142012 to 3/31£2012.

asir d by 4.52%, which Is the amount of the increase in Q1 2012 $abar from G 2011 labor.

D/ This labor reflects the salary of Jerry Watker, who is dedicated to TN,

Ef This labor reflects 50% of the payments to Frank Cash from 4/1/2011 to 3/34/2012. Navitas started paying Cash on 7/1/2011 approximately $5000 per month, Cash's time |s splt
* 50/50 between Tennessee and Kentucky. Cash did not start unti} July 2011, so the annual ameunt of his fees would be $60,000, half of which would be directly charged to Tennessee

Fi This is the total indirect emplbyee and autslde iabar allocable to TN. It was calculated by taking the total allocable labor less the labor that should be directly charged to TN.

&/ This portion of labor is dedicated to Oklahcma and therefore is not included In the Tennessea revenue requirement.

HI This is the total labor costs far /42011 to 3/34/2012, as adjusted to annualiza the outside [abor to a full 12 months of Frank Cash's services ($5,000 per month).

¥ CAPD utilized two different allocation percentages te the Indirect labor of $414,684.47. CAPD determined that the indirect labor was approximately 90% shared services and
approximately 10% customer service based on the salasies and description of services provided by each employee, GAPD allocated the esltimated customer service labor based on
‘TN's percentage of customers and the shared services based on the blended afiocation calculated in the Allocation Percentage Calculation, Schedule 4.A.5.

Ji CAPD ulilized its shared services allocation calculated In Schedule 4.A.3 for non-custemer driven labor,

= This document vares fram tha Settlement Exhiblts, as adjusted for TRA Data Request #3, Issued January 2, 2013,

37.37%
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Schedula 4.A.5
NAVITAS TN NG, LLC
Allocation Percentage Calculation
For the 12 Months Ending December 31, 2013
;. Line No, Tennessee Kentucky Oklahoma ‘ Total
§ 1 Gross Plant in Service™ 1756 14.03% 1045 8.35% 9711 77.61% 12,512 100.00%
: 2 Customers™ 10.70% - 10.70%
! 3 Miles of Pipe*** 34 294% 25 2.16% 1096 94.89% 1,155 100.00%
4 Sum of Allocations 27.68% - 10.52% 172.51%
] 5 Simple Average (+3) \ 3 3 3
. 6 Allocation of NUC's Q&M 8.23% 3.51% 57.50% 70.23%

* Gross Plant in Service is in millions. It is unadjusted for any Acquisition Adjustments.

** Customer allocation is per Navitas's petition.
“* Six customers in Tennessee are domestic tap customers spread along 30 miles of third-party pipe. The 34 miles of pipe
shown for the calculation of the Tennessee's allocation is net of any pipes owned by a third-party because presumabiy the
third-party would either maintain their own pipes or reimburse NUC for any expenses incurred to maintain third-party pipe.

*** This document varies from the Settlerent Exhibits, as adjusted for TRA Data Reques! #3, issued January 2, 2013.**
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Schedule 4. A6

NAVITAS TN NG, LLC
Calculation of inflation
For the 12 Months Ending Decamber 31, 2013

QUARTER ATTRYR

YEAR 11-3/31 411 - 6/30 711- 9130 101 - 12/31 GDP iDP
2010 ‘ 110.21 110.69 111.217 #11.776 110.9730
2011 112.362 113.106 113.940 113.985 113.3483
AVERAGE GDP DEFLATOR FOR YEAR 2011 ' 2.14%
1.038 A/

Source: U.S. Depariment of Commerce, Bureau of Economlc Analysis, Table 1.1.9 (Information avaitable as of October 26, 2012).

AJ This number represents the GDP deflator compounded for @ months of 2012 {April 2012 through December 202) and 12 monihs in
2013,

= This document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013,***
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NAVITAS TN NG, LLC
Comparative Income Statement at Current Rates
For the 12 Months Ending December 31, 2013

12-00068

Data Response - Second TRA Data Request

Settlement A/ Company B/
Operating Revenues:
(Gas Sales & Transportation Revenues $ 428,193 $ 456,860
Other Revenues 7,794 27,323
Total Revenue 3 435,988 $ 434,183
Operating & Maintenance Expenses:
Purchased Gas Expense ) $ 219,160 3 224 324
Operations & Maintenance 313,929 302,949
Total Operating & Maintenance Expenses 3 §33,089 $ 527,273
Qther Expenses:
Depreciation Expense . 3 44,392 $ 55,094
General Taxes 10,911 10,469
State Excise Taxes 0 -11,653
Federal Income Taxes 0 0
Total Other Expenses $ 55,303 3 53,910
Total Operating Expenses $ 588,393 3 581,133
Utility Operating Income $ -152,405 $ -97,000

A/ CAPD Exhibit, Schedule 4.
B/ Company Filing.

8
8

5
$

$

$

$

w* This document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013.7*

Schedule 5

Difference

-28,667
-19,629

——

~48,195

-5,164

10,980

5,816

-10,702
442
11,653
0

1,393

7,210

-55,405




NAVITAS TN NG, LLC
Margin & Revenue Summary at Current Rates
For the 12 Months Ending December 31, 2013

Line Billing
No. Customer Class Determinant Af
Residential:

1 Customer Charge 5,114
2 First 9 Cef per Month . 34,185

3 Commodity Charge (All Consumption) 182,678
4 Total Residential Margin

Commercial:

5 Customer Charge - 902

5] First 9 Ccf per Month 6,174

7 Commodity Charge (All Consumption) 113,651

8 Totai Commercial Margin

Industrial:

g Customer Charge 126
10 First 9 Cof per Month 981
1 Commadity Charge (Al Consumption} 144,516
12 Total Industrial Margin
13 T_otal Sales Margin
14 Gas Cost : . 440,745
15 Totzl Sales Revenue

12-00068

Data Response - Second TRA Data Request

Current
Rate

$ 6.00
0.25
0.40

$ 6.00
0.25
0.40

§ 6.00
0.25
0.30

Schedule 6

Bf Revenue

3 30,684
8,548

73,031

s 12261

3 5,412
1,544

45460

5 52,416

$ ' 756
245

43,355

$ 44,356

$ 208,033

$ 049725 CI  $ 219,160

3 428,193

A/ The billing determinants differ slightly than the actual billing determinants. Per discussion with Navitas, the system
that calculates the bills does not have the reporting capabilifies to show the number of customers and the flow for each -
customner. Navitas tracks of the nurnber of meters and the flow monthly. Navitas provided the number of meters and
flow for the 12 months ended 3/31/2012 to CAPD. Per discussion with Navitas, there are a few customers with more
than one mater, however the exact number is unknown. Since the fiow per customer is also unknown, Navitas
estimates revenue by taking the average flow per customer and, when that average is greater than 8 Ccf, assumes

that each customer used af least @ Cof. Navitas recognizes that both of these variances of using meters instead of
customers and using average fiow instead of actual flow per customer may overstate the estimated revenue for

B/ Current Emergency Tariff Rates.
C/ Current PGA Rate.

* This document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013,
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Schedule 7
? NAVITAS TN NG, LLC
' Taxes Other than Income Income Taxes
For the 12 Months Ending December 31, 2013
Line .
No. Seftlement A/ Company B/ Difference
1 Property Taxes $ 6,977 $ 6,977 $ 0
2 TRA Inspection Fee 1,920 1,920 0
3 Payrofl Taxes 1] 0 0
4 Franchise Tax _ 2,014 1,572 442
5 Gross Receipts Tax 0 0 0
1
-] Allocated & Other Taxes 0 it 0
7 Total 3 10,911 3 10,469 3 442

Al From Company's actual property tax bills for 2011 and the 2011 Franchise and Excise Tax Return.
B/ Company Filing.

*** This document varies from the Settlement Exhibits, as adjusted for TRA Data Request #3.'issued January 2, 2013.7*
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NAVITAS TN NG, LLC
Excise Taxes at Current Rates
For the 12 Months Ending December 31, 2013

Operating Revenues

Operating Expenses:
O&M Expenses
Depreciation Expense
General Taxes
Total Operating Expenses

NOI Before Excise and Income Taxes
Less Interest Expense
Pre-tax Book Income

Excise Taxable Income
Excise Tax Rate
State Excise Tax Expense

Al CAPD Exhibit, Schedule 4,
B/ CAPD Exhibit, Schedule 10.
C/ Losses under current rates resuits in an Excise Taxable income of $0.

**= This document varias from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013."*

Schedule 8

Settlement

435,988 A/

533,089 A/
44,392 A
10,911 Af

588,393

-152,405
35,002 Bf

-187,497

o C/
6.50%
0
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Schedule 9
NAVITAS TN NG, LLC
Income Statement at Proposed Rates
For the 12 Menths Ending December 31, 2013
Line Current Rate Proposed
No. Rates Af Increase Rates
Operating Revenues:
1 Gas Sales & Transportation Revenues $ 428,193 $ 224,389 B 3 652,583
2 Other Revenues 7,794 4,084 C/ 11,879
3 Total Revenue $ 435,988 3 228,474 $ 664,461
Operating & Mainfenance Expenses:
4 Purchased Gas Expense $ 218,160 3 3 219,160
: 5 Operations & Maintenance 313,929 1,211 Df 315,140
; 6 Total Operating & Maintenance Expenses 3 533,089 3 1,211 3 534,301
i; Other Expenses:
T Depreciation Expense $ 44,392 ] ] 44,392
i 8 General Taxes 10,9114 10,911
’ a State Excise Taxes 0 4,735 Ef 4,739
10 Federal Income Taxes : 0 0
11 Total Other Expenses 3 55,303 $ 4,739 3 60,042
12 Total Operating Expenses ) $ 588,393 $ 5,950 $ 594,343
13 Utility Operating Income $ -152,405 $ 222,524 % 70,118

; Al CAPD Exhibit, Schedule 4.
! B/ CAPD Exhibit, Schedule 1.
: C/ This amount was calculated by taking the ¢hange in operating revenue (Bf} multipiied by the gross up factor for forfeited discounts on
Schedule 11,
D/ This amount was calculated by taking the change in operating revenue (B/} multiplied by the gross up factor for uncollectibles on Schedule 11,
E/ This amount was calculated by taking the change in operating revenue that wili result in operating income multiplied by the state excise
tax factor on Schedule 11.

== This docliment varles from the Settlement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013
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Schedule 10
NAVITAS TN NG, LLC
; Rate of Return Summary
For the 12 Months Ending December 31, 2013
? Settlement .
Line Percent of Weighted
No. Class of Capital Total Cost Rate Af CostRate A/
1 Short-Term Debt 4.26% 6.89% 0.29%
: 2 Long-Term Debt 67.50% 6.02% 4.06%
3 Commen Equity 28.24% 15.40% 4.35%
4 Total 100.00% : 8.71%
i
Interest Expense Short-Term Debt:
5 Rate Base $ 805,411 B!
6 Short-Term Weighted Debt Cost 0.29%
7 Short-Term Debt Interest Expense : $ 2,364
Interest Expense Long-Term Debt: .
8 Rate Base . $ 805411 B/
9 Long-Term Weighted Debt Cost 4.06%
10 Long-Term Debt Interest Expense $ 32,728
11 Total Interest Expense , $ 35,002

A/ Klein Exhibit, Page 2 of 16.
B/ CAPD Exhibit, Schedule 2.

*#* This document varies from the Settlement Exhibits, as adiusted for TRA Data Request #3, issued January 2, 2013.7**
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Schedule 11
NAVITAS TN NG, LLC
Revenue Conversion Factor
For the 12 Months Ending December 31, 2013
Line
No. 7 ' Amount Balance
1 Operating Revenues 1.000000
2 Add: Forfeited Discounts 0.018202 A/ ) 0.018202
3 Balance 1.018202
4 Uncollectible Ratio- 0.005302'BI 0.005399
5 Balance 1.012803
6 State Excise Tax 0.020852 C/ 0.021119
7 Balance ' 0.091684
8 Federal Income Tax ‘ 0.000000 D/ 0.006000
9 Balance 0.991684
10 Revenue Conversion Factor (Line 1 / Line 8) 1.008384

A/ CAPD calculated this ratio by taking Other Revenue, which reflects the revenue from penalties and service
charges for the 12 months ended 3/31/2012 on Schedule'4.A, divided by Operating Revenues from Schedule 5,
the Comparative income Statement.

B/ CAPD calculated this ratio by taking the adjusted bad debt expense for the 12 months ended 3/31/2012 on
Schedule 4.A, divided by Operating Revenues from Schedule 5, the Comparative Income Statement.

C/ State Excise Tax Rate of 6.50% basad upon fotal revenue increase above $0 income.

D/ Federal Income Taxes are passed through to the owner's personal return.

 This document varies from the Seffiement Exhibits, as adjusted for TRA Data Request #3, issued January 2, 2013.***
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Schedule 12

5 NAVITAS TN NG, LLC

: CAPD Proposed Margin Change

For the 12 Months Ending December 31, 2013

I

|

1

1 ) Line Current Proposed Revenuse Porcent

1 No. Customer Class Rates Af Rafes Change Change

!

: 1 Residential 3 112,261 $ 232,769 $ 120,508 107.35%
2 Commercial 52,416 108,683 56,267 107.35%
3 Industrial 44 356 91,971 47 615 107.35%
4 Total Sales & Transportation Revenue $ 209,033 7 $ 433,422 $ 224,389 107.35%

i ' 5 Other Revenues 7.794 11,879 4,084 52.40%
6 Total Revenues $ 216,827 - $ 445,31 $ 228,474 B/ 108.37%

A/ CAPD Exhibit, Schedule 6.
B/ CAPD Exhibit, Schedule 8.

*** This documeﬁt varies from the Settlement Exhibits, as adiusted for TRA Data Request #3, issued January 2, 2013.™






