
IN THE TENNESSEE REGULATORY AUTHORITY 
AT NASHVILLE, TENNESSEE 

IN RE: 	 ) 
) 

PETITION OF NAVITAS TN NG, LLC 	) 	DOCKET NO. 12-00068 
FOR AN ADJUSTMENT TO ITS NATURAL ) 
GAS RATES AND APPROVAL OF REVISED ) 
TARIFFS 	 ) 

NAVITAS TN NG, LLC’s SUPPLEMENTAL DOCUMENTATION IN 

RESPONSE TO DISCOVERY REQUESTS OF THE CONSUMER 

ADVOCATE AND PROTECTION DIVISION 

COMES NOW Petitioner NAVITAS TN NO, LLC ("Navitas"), by and through counsel, 

and hereby submits the following supplemental documentation in response to the Consumer 

Advocate and Protection Division’s discovery requests to further supplement the record in this 

proceeding. Navitas submits herewith the following unredacted documents in this proceeding: 

a. Navitas 0 & M Calculation Spreadsheet; 

b. NUC FCFA Qi 2012 Spreadsheet; 

C. 	Relative Net Plant Data Chart; 

d. 	Spreadsheet Containing Proposed Rate Design; 

Dated this the 30th day of November, 2011. 

RESPECTFULLY SUBMITTED, 

Klint W. Alexan,jer, Esq. 
Wyatt, Tarrant & Combs, LLP 
2525 West End Avenue, Suite 1500 
Nashville, Tennessee 37203 
(615) 244-0020 
Counsel for Navitas, TNNG, LLC 

AA01009
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filed electronically in the docket room on 11/30/2012



CERTIFICATE OF SERVICE 

I hereby certify that on November 30, 2012, a copy of the foregoing was filed in the 

above-captioned action. A copy will be served by regular U.S. Mail and electronic mail to: 

John J. Baroni, Esq. 
Assistant Attorney General 
Office of the Attorney General 
Consumer Advocate and Protection Division 
P.O. Box 20207 
Nashville, Tennessee 31202-0207 
(615) 741-8726 

Kelly Cashman-Grams, Esq. 
General Counsel 
Tennessee Regulatory Authority 
460 James Robertson Parkway 
Nashville, Tennessee 37243 
kelly.gramstn.gov  

~  1~a 
Klint Alexander 	/ 

2 



Hypothetical Explanation 

O&M 	2,500,000 A 
Capital-KY 	500,000 B 
NUC Costs 	3,000,000 C 

I. Allocation under current method (calculating total costs allocated by % x Total NUC costs) 
33% x 3,000,000 

Total Capital O&M 
TN 	1,000,000 - 1,000,000 
KY 	1,000,000 500,000 500,000 
OK 	1,000,000 - 1,000,000 
Total 	3,000,000 500,000 2,500,000 

C B A 

II. Allocated costs the way I suggest (allocating O&M costs based on %, direct charging capital costs) 
33% x 2,500,000 (O&M); Direct charge of actual capital 

Total Capital O&M 
TN 	 833,333 - 833,333 
KY 	1,333,333 500,000 833,333 
OK 	 833,333 - 833,333 
Total 	3,000,000 500,000 2,500,000 

C B A 

Difference in costs to each state (I - II) 
Over/(Under 

I. Totals II. Totals ) charged 
TN 	1,000,000 833,333 166,667 
KY 	1,000,000 1,333,333 (333,333) 
OK 	1,000,000 833,333 166,667 
Total 	3,000,000 3,000,000 (0) 



NUC Total TN NG 

Percentages 
O&M labor 
O&M equipment 
New Construction 

New constr labor 
New constr equip 

Breakdown 
O&M labor 
O&M equipment 
NC tabor 
NC equipment 

	

80% 	 37.7422 

	

20% 	 9.4356 

I 	o.00j 
0.0% 
0.0% 

	

20,380.80 	20,380.79 

	

5,095.20 	5,095.22 
Custom/mile 	 CIgIcust 	 Tariff 	 Cstmr Dnsty 

Domestic Taps 	 $ 	6400 	 Community 	 11020 

$ 25,476.00 1 	to 	5 	 $ 	64.00 	 Town 	 21 to 35 
6 	 10 	 58.00 	 City 	 36 to 50 

11 	 15 	 52.00 	 Metro 	 Sl and Over 
16 	 20 	 4600 

 21 	 25 	 41.00 
26 	 30 	 36.00 

t33.617.1 

31 	 35 	 31.00 
.o 	 .r60 

 John, highlhted numbers
40 	

ae
,j
for March. By adding Feb. numbers 

46 	 50 	 18.00 

(there was no activity for-don) result ties to the Navitas P&L 
588 56 	 60 	 10.00 
1.85 1st - why is row 22 not included on TN P&L 

$ 	1,087.8 
2nd - How are numbers in cells H3-H5 arrived at? 

3rd - what are the inputs (by month) that these numbers come from? - 

$ 	60,351.94 

$ 	26,664.94 

$ 	55,496.88 55.234 	$ 	262.88 

$ 	262.88 

$ 	(0.25) 

$ 	55,496.88 

$ 	26.56380 

$ 	28,669.95 

$ 	263.13 

$ 	55,233.75 

$ 	(0.25) 

Materials 
Materials I New Construction 

Commodity 
Jellico 

Meter rent 
Meters Out 
Monthly charge 

Finance charge 
Interest on notes 
Interest on invoice 

Total 

NUC FCFA Dl 2012 for John 	 11/3012012 



31-Dec-10 31-Mar-11 30-Jun-11 30-Sep-11 31-Dec-11 

$ 	267,783 $ 	64,385 $ 	46,065 $ 	78,627 3 	456,860 
83782 92,660 31,128 16,754 3 	224,324 

___________ 61280 1 	 (69) $ 	6,211 
- 184,001 (28,275) 8,657 61,942 226.325 

55,234 76.207 78,723 83,449 $ 	293,613 	 $ (304,288.01) 
10,371 12,171 13,189 13,903 3 	49,634 

$ 
7 f 	170 378 390 435 $ 	1,373 

1 474 267 7,410 $ 	8,706 

7 725 852 657 7,845 10,079 

I $ 

7 / 	66,330 89 , 230 92,569 105,197 353,326 
(7)f 117,671 (117,505) (83,912) (43,255) (127,001) 

___________ 950 (3,904) 1,366 $ 	(1,588) 
$ 	(77 $ 	117,671 $ 	(116,555) $ 	(87,816) $ 	(41,889) $ 	(128,589) 

1 $ 	- 
9,166 9,101 9,035 8,966 $ 	36,268 

’T $ 	108,505 $ 	(125,656) $ 	(96,851) $ 	(50,855) $ 	(164,857) 

f (17,151) (114,002) (164,857) 

J thses numbers be out to Page 45 of the Navitas petition 

/ 31.29% 143.92% 67.57% 21.31% 

John, 	number ties out to the amount allocated from the Total Tn NG worksheet next to this worksheet 

(262.88) 

Revenue 
Commodity cost 
Bad debt expense 

Non commodity revenue 

Direct costs 
Depreciation 

Overheads 
General expense 
Office expense 
Accounting expense 
Business expense 
New systems expense 

Total overheads 

Other expense 
Customer deposit int expns 

Total operating costs 
Operating Income 

Other income 
EBIT 

Interest income 
Interest expense 

EBT 



(in ,000s) FCFA 0K3 Ldiv Sub total OK 

Gross Plant 6,676 1,180 1,855 9,711 

Acquisition Adjustment 793 (189) 720 1,324 

Accumulated Depreciation (4,255) (502) (1,009) (5,766) 

Sub total 3,214 489 1,566 5,269 

Net Plant (excluding OLTA) 2,421 678 846 3,945 

Relative Net Plant 79% 

Note - this analysis excludes OLTA and other balance sheet accounts that could effect net plant. 

Note - this analysis excludes allocation of Costa Mesa office and Company aircraft. 



TN 	 KY 

1,756 1,045 

(265) (56) 

(894) (870) 

597 	 119 

862 	 175 

17% 	 4% 
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