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March 28, 2011

Ms. Sharla Dillon, Docket Manager
Tennessee Regulatory Authority
460 James Robertson Pkwy. fled  electronically in docket office  on

Re: InRe: Petition of Tennessee American Water Company to Change and
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Dear Ms. Dillon:
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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

PETITION OF TENNESSEE-
AMERICAN WATER COMPANY TO
'CHANGE AND INCREASE CERTAIN.

RATES AND CHARGES o

DOCKET NO. 10-00189

L I B

SUMMARY OF SETTLEMENT BETWEEN CRMA AND TAWC |
Petitioner, Tennessee American Water Company (fhe “Company”), and the Chattanooga
Regional Manufacturers Association ("CRMA”™), by and through counsel, jointly submit this
summary of the announcement made in Chattanooga on February 28, 2011, at the Tennessee -
Regulatory Authority (“TRA”™) hearing in this matter, stating as follows:
1. The CRMA and the Company agree that each of the three classes of customers
- (residential; commercual industrial) wﬂl I'CCCIVB an equal percentage of any rate increase that
may be awarded in this matter. This is consistent with Mr, Buckner’s description of the Attormey
General Consumer Advocate & Protection Divisioﬁ’s (“CAPD’s™) “default position” regarding
rate design. (Pre-Filed Direct Testimony of Terry Buckner, January 5, 2011, at p. 62, line 22 to
p- 63, line 5. ) If, for example, the TRA approves a 30% increase, the rates will be designed so
_that rates for each of the three classes of customers (residential, commercial and industrial) will
increase by 30%. If the TRA S approved rate increase is 5%, then the rates will be demgned S0
that rates for each of the three customer classes (vesidential, commercial, and industrial) will
increase by 5%.
2. CRMA and the Company further have agreéd to make revenue neutral
adjustments to the rates for industrial customers. Those changes will increase, by shghﬂy more

than the class average, both the monthly meter charges and the volumetric rates in the industrial



class lower ra‘te blocks. There will be corresponding reductions in the volumetric rates in the
higher rate blocks in the industrial cla;ss. To reiterate, those changes will be re{renue neutral
within the industrial class and will not affect the system-wide allocation of rates among the
classes but Wiﬂ only aff'ect the allocation of rates among industrial customers.

3. At this time, we have an estimate of those rates based on the Compaﬁy’s initial
rate ,r_equest.l A copy of that estimate is attached for >illusu'ative'purposes only. The precise
numbers will be consistent with these summarized principles and will be calculated by CRMA
eipert Mike Gorman and TAWC (and shared with the parties prior to filing) once a final

“decision by the TRA is made on revenue requirements.
4. CRMA and the Company are authorized to ‘indicate that after consultation with
the other parties actively involved in the hearing of this matter (the CAPD; City; and UWUA)
' ~ there is no objection to the ﬁroposed settlement subject to review of the final proposed rates
being calculated as deécribed herein. _
Respectfully Submitted,

Attorneys for the .
Chattanooga Regional Manufacturers Association

ALINKA & SON, P.C.

\

— /
C.HIGNEY (BPE #14888)—" 7 h—
633 Chestnut Street,
One Republic Centre, Suite 900
Chattanooga, Tennessee 37450-0900
(423) 756-8400- ‘

and

1 - .
CRMA has opposed and does not endorse the Company’s initial rate request or the revenue requirement

alleged; however, for purposes of an example only, those revenue numbers are used to create the attached
estimate in order to provide an illustration. ‘



By

'BRADLEY ﬁN’I BOULT COUMMINGS LLC

HENRY WALKER (BPR #00272)
1600 Division Street, Suite 700

P.O. Box 340025

Nashville, Tennessee 37203

(615) 244-2582

Attorneys for Petzttoner

Tennessee American Water C’ompany

BASS BERRY & SIMS, PLC

. By:

F/%W

R. DALE GRIMES (BPR # &

150 Third Avenue South, Suite 2800
Nashville, TN 37201

615.742.6244



CERTIFICATE OF SERVICE

I hereby certify that on this %ﬁday of March, 2011, a true and correct copy of the
foregoing document was served either by fax, overnight delivery service, hand-delivery, or first-
class mail-postage prepaid, to all parties of record at their addresses shown below:

Michael A. McMahan, Esq.
Office of the City Attorney

100 E. 11" Street, Suite 200
Chattanooga, TN 37402

Frederick. L. Hitchcock, Esq.
Harold L. North, Jr., Esq.
Chambliss, Bahner & Stophel, P.C.
1000 Tallan Building

Two Union Square

Chattanooga, TN 37402-2500
Atrorneys for City of Chattanooga

Vance L. Broemel, Esqg.

Ryan L. McGehee, Esqg.

Mary White, Esq.

Office of the Attorney General

Consumer Advocate and Protection Division
. 425 Fifth Avenue, North

P.O. Box 20207

Nashville, TN 37202-0207

Donald L. Scholes, Esq.

Branstetter, Stranch, & Jennings, PLLC
227 Second Avenue North

P:\Folders A-FNC271\010\Settlement Summary.doc

Fourth Floor

Nashville, TN 37201

Attorney for Walden’s Ridge Utility District
of Hamilton County, Tennessee, Signal
Mountain, Tennessee ‘

Mark Brooks, Esq.

521 Central Avenue

Nashville, TN 37211

Attorney for Utility Workers Union of
America, AFL-CIO and UWUA Local 21

Scott H. Strauss, Esq.

Katharine M. Mapes, Esq.

Spiegel & McDiarmid, LLP

1333 New Hampshire Avenue, NW
Washington, DC 20036 ,

Attorneys for Utility Workers Union of

America, AFL-CIO and UWUA Local 21

GRANT, KONVALINKA & HARRISO

/Q,M, /- EWS
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