BERRY’ SIMSPLC
150 Third Avenue South, Suite 2800
David Killion Nashville, TN 37201
PHONE: (615)742-7718 (615) 742-6200
FAX: (615) 742-0414
E-MaiL: dkillion@bassberry.com

February 14, 2011

ViA HAND DELIVERY filed electronically in docket office on 02/14/11

Chairman Mary W. Freeman

c/o Sharla Dillon

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243

Re: Docket No. 10-00189: Petition Of Tennessee American Water Company To
Change And Increase Certain Rates And Charges So As To Permit It To
Earn A Fair And Adequate Rate Of Return On Its Property Used And Useful
In Furnishing Water Service To Its Customers

Dear Chairman Freeman:

Enclosed please find an original and five (5) sets of copies of Tennessee American
Water Company’s Notice of Filing of Revised Accounting Exhibits and Work Papers.

Please file the original and four copies of this material and stamp the additional copy as
"filed." Then please return the stamped copy to me by way of our courier.

Should you have any queétions concerning this matter, please do not hesitate to contact
me at the email address or telephone number listed above.

Sincerely,
Ao 2044
David Killion
Enclosure
cc: Mr. Paul Greene (w/enclosure)

Mr. Pat Murphy (w/enclosure)

Mr. David Foster, Chief of Utilities Division (w/o enclosure)

Mr. Jerry Kettles, Chief of Economic Analysis & Policy Division (w/o enclosure)
Ryan McGehee, Esq. (w/ enclosure)

Mary L. White, Esq. (w/ enclosure)

David C. Higney, Esq. (w/ enclosure)

bassberry.com
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Chairman Mary Freeman
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Henry M. Walker, Esq. (w/ enclosure)
Michael A. McMahan, Esq. (w/ enclosure)
Valerie L. Malueg, Esq. (w/ enclosure)
Frederick L. Hitchcock, Esq. (w/ enclosure)
Harold L. North, Jr., Esq. (w/ enclosure)
Mark Brooks, Esq. (w/ enclosure)

Scott H. Strauss, Esq. (w/ enclosure)
Katharine M. Mapes, Esq. (w/ enclosure)
Donald L. Scholes, Esq. (w/ enclosure)
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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

PETITION OF TENNESSEE AMERICAN
WATER COMPANY TO CHANGE AND
INCREASE CERTAIN RATES AND
CHARGES SO AS TO PERMIT IT TO
EARN A FAIR AND ADEQUATE RATE
OF RETURN ON ITS PROPERTY USED
AND USEFUL IN FURNISHING WATER
SERVICE TO ITS CUSTOMERS

Docket No. 10-00189

N St S S S s s s s s o o’

NOTICE OF FILING OF REVISED ACCOUNTING EXHIBITS AND WORK PAPERS

Tennessee American Water Company (“TAWC”) hereby provides this notice of filing of
its revised accounting exhibits and work papers. The Tennessee Regulatory Authority, through
Mr. Paul Green, has requested that TAWC provide revised accounting exhibits and work papers
that reflect any revisions noted in TAWC’s pre-filed rebuttal testimony. Accordingly, TAWC is
now giving notice of the filing of the attached revised accounting exhibits and work papers. The
native versions of all revised accounting exhibits and work papers are included on an enclosed
compact disk.

Respectfully submitted this 14" day of February, 2011.

£ Jw W4

R. Dale Grimes (#006332)

E. Steele Clayton (#017298)

C. David Killion (#026412)
BASS, BERRY & SIMS PLC

150 Third Ave. South, Suite 2800
Nashville, TN 37201

(615) 742-6200

Attorneys for Tennessee American
Water Company



BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

PETITION OF TENNESSEE AMERICAN
WATER COMPANY TO CHANGE AND
INCREASE CERTAIN RATES AND

CHARGES SO AS TO PERMIT IT TO

)

)

)

) DOCKET NO. 10-00189
EARN A FAIR AND ADEQUATE )

)

)

)

RATE OF RETURN ON ITS PROPERTY

USED AND USEFUL IN FURNISHING

WATER SERVICE TO ITS CUSTOMERS
AFFIDAVIT

STATE OF WEST VIRGINIA

COUNTY OF KANAWHA

I, MICHAEL A. MILLER, Treasurer/Comptroller for Tennessee American Water
Company, do hereby certify that the foregoing Revised Accounting Exhibits and Schedules were
prepared by me or under my supervision and are true and accurate to the best of my knowledge

and information.

DATED this Z)%%day of February, 2011.

e Of. fp .

(sign‘ature)
Mets) £ HHer

(printed name)

Sworn to and subscribed before me this /ﬁ ‘ f‘_‘ day of February, 2011.

NOTARY PUBLIC

My Commission Expires:

N/ ST OFFICIAL SEAL 4
4 STATE OF WEST VIRGINIA
4 .:l oAl
* D 5
G2

NOTARY PUBLIC
Lisa R. Brocks
18 Milt Creek Crossing
Hurricane, WV 25526
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Information Entering this File

Test Year: Twelve Months Ended: March 31, 2010

TestYear 331110

1o Overall Financial Summary {ab

DESCRIPTION
Operaling Income at Atlrition Year Present Rates 3,886,867
Rate of Retum 8.380%
Gross Revenue Deficiency Faclor 1.67319346
Per Books
1o Rate Base Summary {ab Rate Base 13 mo Average
@ Rate Base
CCOUNT DESCRIPTION 331110 Adjustments @121
$ $ $
Utifity Plant in Service (UPIS) 211,962,773
Canstruction Work in Progress 3,109,318 3,463,575
Utility Plant Capital Lease 1,590,500
Limited-Term Ulility Plant - Net 0 0 0
Accumulated Provision for Depreciation UPIS 66,599,948 72,578,044
Accumulated Amartization of Utility Plant Capital Lease 1,254,728 132,542
Deferred income Taxes 20,631,368 17,153,815
C A for Co: i 6,196,602 6,383,603
Contributions in Aid of C i 9,445,807 10,131,112
Unamortized investment Tax Credit 30,768 26,899
Ulility Ptant Acquisition Adjustment 74,850 0 53,954
Deferred Maintenance 0
110100 Acc Amart ULl Pit Sve 0

RWIP o
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1o Net Additions tab
2010 2011
ACCOUNT SC Of NetAddiions .NetAdditions NetAdditions

301000  Organization 0 0 0
303000 Land & Land Rights 210,000 250,000 0
339600 Comprehensive Planning Study [] 0 []
304200  Pumping Struclures 318,507 37,003 []
304300  Water Trealment Struciures 5,214,642 244,108 [1]
304301  Water Treatment Struclures-Depr 0 0 0
304400 T & D Structures 0 0 0
304600  Office Struclures 0 0 0
304700  Stores, Shop, & Garage Struclures 0 0 [1]
304800  Miscellaneous Structures 0 0 0
306000  Lakes, Rivers, & Other Intakes 0 [] 0
309000  Supply Mains 0 0 0
310100  Power Generalion Equipment 0 0 0
311200  Eleciric Pumping Equipment 243,574 173,430 [}
311300  Deisel Pumping Equipment 0 0 []
311500  Other Pumping Equipment 0 0 0
320100  Water Treatment Equipment 6,524 6,524 0
320200 Granular Aclivated Carbon 214,000 0 [1]
330000 T &D Reservoirs & Standpipes 105,556 175,000 0
330003 T & D Reservoirs & Standpipes-Painling 0 0 0
330400  Clearwelis 0 0 0
331001 T & D Mains not Ciassified 0 0 0
331100 T & D Mains - Mains {4" or less) 50,000 329,454 0
331200 T & D Mains - Mains {6"- 8"} -1,936 41,158 0
331210 T & D Mains - Mains (6" - 10"} 1,669,345 2,590,300 0
331300 T & D Mains - Mains (10" - 16"} 0 0 0
331350 T & D Mains - Mains (12" or More} 1,910,306 1,043,596 0
333000  Services 1,025,171 1,193,441 [1]
334100  Melers 388,012 510,208 0
334130  Meters-Metal Case/Old Style 0 0 0
334120  Meters - Plastic Case 0 0 0
334131 Meters-remrd 0 0 0
334200  Meter Installations 481,812 603,368 0
335000 Hydrants 304,067 390,191 0
339200 Other P/E SS 0 0 0
340100  Office Fumiture 76,340 40,359 0
340200  Computer & Peripheral Equipment 37,577 181,650 0
340210 Comp & Mail Equip 0 0 0
340220 Computer & Periph Personal 2,400 23,826 0
340230  Computer & Periph Other 0 1] 0
340300 Computer Software 15,500 6,992 [}
340310  Computer Software Mainframe 0 0 0
340320  Compuler Software Personal 0 0 0
340330  Compuler Software Other 0 0 0
340400  Data Handiing Equipment [] 0 0
340500  Other Office Equipment [] 0 0
341100  Light Trucks 221,467 37,100 [}
341200  Heavy Trucks 159,903 234,800 []
341300  Automobliles -2,700 106,720 0
341400  Transportation-Other 0 1] 0
342000  Stores Equipment 0 L] 0
343000  Tools, Shop, & Garage Equipment 58,477 87,844 0
344000  Laboratory Equipment 9,500 21,500 0
345000  Power Operated Equipment 0 0 0
346100  Communication Equipment [] [] []
346200 C ion Equi Tel 0 0 [}
347000  Miscellaneous Equipment 5,684 6,684 0
348000  Other Tangible Plant [] [] []

Total Plant in Service 12,723,728 8,252,940 0

12,723,728 8,252,940

13 month average ne! additions 226,384,490

13 month average cap lease 1,590,500 Rete Basa

to Total Working Cepital tab Per Books at Mid-Point

Average of Atlrition
DESCRIPTION 331110 diustments Year
$ $ $

Average Cash 13,815

Prepaid Insurance 95,905

Prepaid Taxes 284,235

Deferred Regulatory Expenses 1,228,535

Unamortized Debt Expense 460,845

Other Deferred Debits 280,983

. Incidential costs - sewer billings 1,461,215

sales & use {ax 101,597
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{o Expense Lag tab Aftrition
Year
DESCRIPTION Amoupt
$
Payrolls Charged fo Expense - Hourly 3,674,972
Payrolls Charged {o Expense - Salary 1,858,687
Purchased Water 50,962
Fuel and Power 2,511,238
Chemicals 1,069,369
Waste Disposal 197,386
AWWS Charges 5,226,034
Group Insurance 1,075,184
OPEB's 1,174,215
Pensions 2,062,140
Regulatory Expense 847,368
Insurance Other than Group 485,904 ]
Rents 8,706
Miscellaneous Expense 2,005,675
Maintenance Expense 1,110,317
Amortizations
Uncolleclibles 198,122
Total O & M Expenses 24,574,128
Depreciation and Amorlization 4,877,687
e5, =]
Payroll 438,774 properly Franchise Utifity tx GR lax
Other 3,950,576 2,925,146 377,630 117,779 529,961
FIT-Current -815,853
SiT-Current . -174,147
Deferred Taxes 558,423
interest Expanse 4,092,694
Preferred Dividends
Net Eamings {Income} -205,827
To Revenue Lag
Revenues less Private Fire 34,044,254

Private Fire 1,735,066
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information Leaving this File

to Class Cost of Service file

13 Mo Average
ACCOUNT DESCRIPTION AMOUNT
$
301000 Organization 0
303000 Land & Land Rights 860,965
339600 Comprehensive Planning Study 144,499
304100 SS Structures 47,382
304200 Pumping Structures 4,266,507
304300 Water Treatment Structures 7,408,035
304301 Water Treatment Structures-Depr 1,694,808
304400 T & D Structures 524,049
304600 Office Structures 394,768
304700 Stores , Shop, & Garage Structures 312,642
304800 Miscellaneous Structures 654,998
306000 Lakes, Rivers, & Other Intakes 489,123
309000 Supply Mains 603,834
310100 Power Generation Equipment 227,422
311200 Electric Pumping Equipment 5,909,060
311300 Delsel Pumping Equipment 119,296
311500 Other Pumping Equipment 420,932
311520 Other Pumping Equipment SS
320100 Water Treatment Equipment 12,612,181
320200 Granular Actlvated Carbon 442,199
330000 T & D Reservoirs & Standpipes 6,610,309
330003 T & D Reservoirs & Standplpes-Painting 3,477,221
330100 Elevated tanks and standpipes 1,900,254
330200 Ground level facliiities 2,571
330400 Clearwells 680,784
331001 T & D Mains not Classified 2,039,803
331100 T & D Mains - Mains (4" or less) 5,349,391
331200 T & D Mains - Mains (6" - 8" ) 1,458
331210 T & D Mains - Mains (6" - 10" ) 67,319,898
331300 T & D Mains - Mains (10" - 16") 9,816,243
331350 T & D Mains - Mains (12" or More) 27,318,258
333000 Services 22,657,563
334100 Meters 5,098,755
334130 Meters-Metal Case/Old Style 3,274,936
334120 Meters - Plastic Case 0
334131 Meters - rem rd 17,907
334200 Meter instaliations 11,757,828
335000 Hydrants 8,538,535
339200 Other PIE S8 8,526
340100 Office Furniture 591,338
340200 Computer & Peripheral Equipment 319,777
340210 Computer & Mainframe Equipment 603,486
340220 Computer & Periph Personal 353,178
340230 Computer & Periph Other 294,721
340300 Computer Software 431,702
340310 Computer Software Mainframe 3,535,059
340320 Computer Software Personal 177,213
340330 Computer Software Other 14,222
340400 Data Handling Equipment 15,284
340500 Other Office Equipment 55,208
341100 Light Trucks 1,204,633
341200 Heavy Trucks 1,308,188
341300 Automobiles 261,215
341400 Transportation-Other 452,786
342000 Stores Equipment 43,392
343000 Tools, Shop, & Garage Equipment 1,290,439
344000 Laboratory Equipment 419,542
345000 Power Operated Equipment 287,053
346100 Communication Equipment 351,790
346190 Remote Control & inst 165,466
346200 Communication Equipment-Telephone 90,325
347000 Miscellaneous Equipment 1,110,618
348000 Other Tangible Plant 4,918
226,384,490
226,384,490

0



ACCUM PROVISION FOR DEPRECIATION

ACCUMULATED AMORTIZATION OF UTILITY PLANT CAPITAL LEASE

DEFERRED INCOME TAXES
DEFERRED ITC

UTILITY PLANT CAPITAL LEASE
LIMITED TERM UTILITY PLANT - NET
RWIP

WORKING CAPITAL

Materials & Supplies

Deferred Expenses

Working Cash
Prepaid Insurance & Taxes

UTILT!Y PLANT ACQUISITION ADJUSTMENT
DEFERRED MAINTENANCE
To Income Statement File
Aftrition Year Rate Base
To generat tax file:
UPIS @ 12/31110
materials & supplies

UPIS @ 12/31/11
materials & supplies

Revised Accounting Exhibits per Company Rebuttal Testimony

Revised Exhibit No. 1 Rate Base Sch 1 thru 3
Page 19 of 19

223,096,002
339,789
231,348,942
339,789

72,578,044
1,387,269
17,153,815
26,899
1,590,500
0

(V)]

254,110
1,970,363
689,812
284,235
53,954

0

125,542,765
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TENNESSEE-AMERICAN WATER COMPANY
CALCULATION OF REVENUE CONVERSION FACTOR
AND PROPOSED RATE INCREASE

a

RATE BASE REQUESTED 125,542,765
RATE OF RETURN REQUESTED 8.380%
WTD DEBT COST 3.260%
UNCOLLECTBLE RATIO 1.660%
REVENUES: 1.00000000
EXPENSES:
UNCOLLECTIBLES @ 0.01660300
‘ 0.98339700
STATE INCOME TAX RATE 6.50% 0.06392081
0.91947619
FEDERAL INCOME TAX RATE 35.00% 0.32181667
0.59765952
REVENUE CONVERSION 1.67319346
RATE BASE REQUESTED 125,542,765
RATE OF RETURN REQUESTED 8.380%
REQUIRED UOI 10,520,484
UO! AT PRESENT RATES 3,886,867
UOI DEFICIENCY 6,633,617
REVENUE INCREASE 11,099,325
Additional late payment penalty 87,269 87,269
REVENUE INCREASE water only 11,012,056
ADDITIONAL UNCOLLECTBLES 184,279
SIT 709,478

BT 3,571,049
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Schedule Title :Test Year

Test Year: Twelve Months Ended: March 31, 2010

Test Year 3/31110



Revised Accounting Exhibits per Company Rebuttal Testimony
Revised CWIP Working Papers

Page 1 of 15
Tennessee American Water Company
cwiP
Capital CWIP Bal

12/31/2011 Net Additions Spending 1,156,225
1/31/11 341,843 789,977 1,604,359
2/28M11 270,124 687,603 2,021,838
33111 475,528 797,101 2,343,411
4/30/11 811,905 690,732 2,222,238
5/31/11 375,215 920,211 2,767,234
6/30/11 952,668 906,375 2,720,941
713111 827,587 1,288,864 3,182,218
8/31/11 600,034 1,226,137 3,808,321
9/30/11 681,874 1,641,358 4,767,804
10/3111 1,152,017 1,851,310 5,467,097
11/30/11 1,286,604 1,911,718 6,092,211
12/31/11 1,204,595 1,984,963 6,872,579 Bal @ 12/11

45,026,476
revised 13 mo avg l 3,463,575 l
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Revised Accounting Exhibits per Company Rebuttal Testimony
Revised Pension & OPEB's Working Papers
Page 1 of 2

TENNESSEE AMERICAN WATER COMPANY
CALCULATION OF PAYROLL RELATED ITEMS
TEST YEAR: MARCH 31, 2010

REVISED PENSION EXPENSE

Pension Funding - Projected funding as of December 2011 $2,449,880

Percent to Operation

& Maintenance Expenses 84.17%
Pension Costs to Operations 2,062,140
original filing 1,645,113

variance ' 417,027
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Revised Pension & OPEB's Working Papers
Page 2 of 2

TENNESSEE AMERICAN WATER COMPANY
CALCULATION OF OPEB EXPENSE

TEST YEAR: March 31, 2010

REVISED OPEB EXPENSE

ATTRITION YEAR OPEB EXPENSES

255,000.00
2011 FAS 106 COSTS $1,395,000
TOTAL PARTICIPANTS IN CALCULATION 294
COST PER PARTICIPANT 4,745
ADJUSTED OPEB COST - REVISED 1,395,000

84.17% 1,174,215

original filing 959,573
variance 214,642
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served by way of

x] Hand-Delivery
U.S. Mail
Facsimile
Overnight

x] Email

[
[]
[]
[]
[x]

] Hand-Delivery
] U.S. Mail

] Facsimile

X]

X]

[
[
[
[x] Overnight
[x] Email
x] Hand-Delivery
] U.S. Mail
] Facsimile
] Overnight

]

x] Email

[
[
[
[
[

[ ] Hand-Delivery
[ ] U.S. Mail
[ ] Facsimile
[x] Overnight
[x] Email

] Hand-Delivery
] U.S. Mail

] Facsimile

X]

X]

Ovemight
Email

[
[
[
[
[

the method(s) indicated, on this the 14™ day of February, 2011, upon the following:

Ryan McGehee, Esq.

Mary L. White, Esq.

Counsel for the Consumer Advocate
and Protection Division

OFFICE OF THE ATTORNEY GENERAL

425 5th Avenue North, 2nd Floor

Nashville, TN 37243-0491

David C. Higney, Esq.

Counsel for Chattanooga Regional
Manufacturers Association

GRANT, KONVALINKA & HARRISON, P.C.

633 Chestnut Street, 9th Floor

Chattanooga, TN 37450

Henry M. Walker, Esq.

Counsel for Chattanooga Regional
Manufacturers Association

BRADLEY, ARANT, BOULT, CUMMINGS, PLC

1600 Division Street, Suite 700

Nashville, TN 37203

Michael A. McMahan, Esq.

Valerie L. Malueg, Esq.

City of Chattanooga (Hamilton County)
OFFICE OF THE CITY ATTORNEY

100 East 11 Street, Suite 200
Chattanooga, TN 37402

Frederick L. Hitchcock, Esq.

Harold L. North, Jr., Esq.

Counsel for City of Chattanooga
CHAMBLISS, BAHNER & STOPHEL, P.C.
1000 Tallan Building

Two Union Square

Chattanooga, TN 37402



x] Hand-Delivery
] U.S. Mail
] Facsimile
] Overnight
]

x] Email

[
[
[
[
[
] Hand-Delivery
] U.S. Mail
] Facsimile
x] Overnight
x] Email

[
[
[
[
[

x] Hand-Delivery
] U.S. Mail

] Facsimile

] Overnight

] Email

[
[
[
[
[

X

Mark Brooks, Esq.

Counsel for Utility Workers Union of America,
AFL-CIO and UWUA Local 121

521 Central Avenue

Nashville, TN 37211

Scott H. Strauss, Esq.

Katharine M. Mapes, Esq.

Counsel for UWUA, AFL-CIO and UWUA Local 121
SPIEGEL & MCDIARMID LLP

1333 New Hampshire Avenue, NW

Washington, DC 20036

Donald L. Scholes, Esq.

Counsel for Walden’s Ridge Utility District and Signal
Mountain

BRANSTETTER, STRANCH & JENNINGS PLLC

227 Second Avenue North

Fourth-Floor
Y

Nashville, TN 37201






