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TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 10-00189 

SECOND DISCOVERY REQUEST OF THE  
CONSUMER ADVOCATE AND PROTECTION DIVISION  

 
 
Responsible Witness:  Michael A. Miller  

Question: 

1. Please provide the amounts, accounts and dates for each journal entry on TAWC’s books to 

record the “level of rate base reduction...in the Company’s filing related to deferred income 

taxes-capitalized repairs (net of the FIN 49 reserve).”  “Refer to Mike Miller's Direct 

Testimony, page 63, line 16-17. Provide the response in excel format. 

    

Response: 
 
 Please refer to the enclosed CD and Excel document labeled as TN-CAPD-02-Q1-

ATTACHMENT.  
 



This file has been produced natively on the accompanying disk: 
 

TN-CAPD-02-Q01-ATTACHMENT.xls 
 
 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 10-00189 

SECOND DISCOVERY REQUEST OF THE  
CONSUMER ADVOCATE AND PROTECTION DIVISION  

 
 
Responsible Witness:  John Watson  

Question: 

2. This request seeks information concerning changes in employee levels since the filing of 

this rate case. Please provide the hiring date, position filled, hourly/salary rate and the 

termination date by employee from September 2010 through January 24, 2011. Include in 

your response the amount of any separation payments and account charged for terminated 

employees. Provide the response in excel format. 

    

Response: 

Please see attached document labeled as TN-CAPD-02-Q2-CONFIDENTIAL 

ATTACHMENT. 

   
 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 10-00189 

SECOND DISCOVERY REQUEST OF THE  
CONSUMER ADVOCATE AND PROTECTION DIVISION  

 
 
Responsible Witness: Michael A. Miller  

Question: 

3. Please provide the costs and accounts charged by consultant incurred in this docket for Pat 

Schumaker, Bernard Uffelman and any other consultant hired subsequent to TAWC’s rate 

filing in Docket 10-00189. 

 
 Response: 

Pat Schumaker is the TRA’s expert witness and has not been retained as a consultant or 

expert by TAWC in this case.  Accordingly, there are no charges or costs incurred by the 

Company with respect to Ms. Schumaker.  To date the Company has not processed any 

invoices for consulting charges from Bernard Uffelman regarding work related to Docket 

10-00189.  The Company estimates that the charges for Mr. Uffelman’s work regarding the 

study comparing the charges to TAWC from AWWSC using “cost causative” allocations 

versus customer allocations filed in Docket 09-00086 and provided in this case in its 

supplemental response to TN-CAPD-01-Q110 will be $3,500.  The Company expects Mr. 

Uffelman to provide rebuttal testimony in this case based on an hourly rate that is currently 

being negotiated.  In addition, the Company may call Mr. James W. Warren as a rebuttal 

witness regarding income tax issues raised in the testimony of Mr. Buckner.  The Company 

expects Mr. Warren’s engagement to be based on an hourly rate.  The Company will 

seasonably supplement this response regarding hourly rates. 

   
 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 10-00189 

SECOND DISCOVERY REQUEST OF THE  
CONSUMER ADVOCATE AND PROTECTION DIVISION  

 
 
Responsible Witness:  Michael A. Miller  
 
Question: 

4. For purposes of this request, refer to CAPD Discovery Request 74, which is reproduced 

below, and the Company's discovery response. 

CAPD Request 74: Provide the 2011 budget for AWWSC in the 
format of TRA-01-Q042-ATTACHMENT. Include in your response 
a written narrative describing the budgeting guidelines and procedures 
employed by AWWSC. 

Please provide a status update on when the 2011 budget information requested in CAPD 

Request 74 will be provided. Provide the 2011 budget information requested in excel 

format. 
  

Response: 

The Company objects to this question on the grounds that the requested information is 

not available in the format requested.  The level of AWWSC costs requested for the 

attrition year was not based on a budget, but instead was based on the historical test-year 

properly normalized to adjust for non-recurring expenses and items not normally 

recovered in rates and then adjusted for known and measurable items through the attrition 

year.  The Service Company budget is not prepared or available in the format provided 

for in the attrition year in the response to TRA-01-Q42-Attachment.  The Service 

Company budgets are produced by looking at 12 month historical data by Service 

Company object account and forecasting for the budget period using estimated 

percentages for merit increases, general inflation and other known cost increases for the 

budget year.   

 

Because Service Company allocation formulas are not used in the budget process to 

forecast costs, the Company cannot provide the 2011 budget data in the format of TRA-

01-Q42 which separated the costs by allocation formula. 



 

Please see the attached document labeled as TN-CAPD-02-Q4-ATTACHMENT which 

breaks down the total 2011 Service Company budget monthly by object account for 

O&M expenses.  This document is being provided in Excel format as well on the 

enclosed CD. 
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TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 10-00189 

SECOND DISCOVERY REQUEST OF THE  
CONSUMER ADVOCATE AND PROTECTION DIVISION  

 
 
Responsible Witness: Michael A. Miller/John Watson  

Question: 

5. Please provide the 2011 budget information for TAWC in the format of TRA-01-0018 in 

excel format. 

 

Response: 

The excel files for the 2011 budget information, including the 2011 balance sheet, 2011 P&L 

budget, and 2011 Capex budget are included on the enclosed CD in the folder labeled as TN-

CAPD-02-Q5. 

   
 



This file has been produced natively on the accompanying disk: 
 

TN-CAPD-02-Q05-ATTACHMENT 1 - 2011 Bal Sheet Budget.xls 



This file has been produced natively on the accompanying disk: 
 

TN-CAPD-02-Q05-ATTACHMENT 2 - 2011 P and L Budget.xls 



This file has been produced natively on the accompanying disk: 
 

TN-CAPD-02-Q05-ATTACHMENT 3 - 2011 Capex Budget.xls 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 10-00189 

SECOND DISCOVERY REQUEST OF THE  
CONSUMER ADVOCATE AND PROTECTION DIVISION  

 
 
Responsible Witness:  Michael A. Miller/Bernard Uffelman  
 
Question: 

6. For purposes of this request, refer to CAPD Discovery Request 73, the Company response, 

and page 41 of the Schumaker & Company Affiliate Audit Report submitted in docket, a 

portion of which is reproduced below: 

In Schumaker & Company's PAWC management audit report 
(2008) a recommendation was made to "perform a detailed analysis 
to verify that the use of the number of customers for allocating 
AWWSC costs among regulated utilities reasonably approximates 
the use of cost-causative factors: subsequently make modifications 
as appropriate." The study was underway at the time of our field work 
for this affiliate audit and was to be completed by mid 2010 and 
provided to the PaPUC, although Shumaker & Company has not yet 
been provided a copy of such a report. CAPD Discovery Request 
73 requested a copy of the study referenced on page 41 of the 
Shumaker & Company audit submitted in this docket. In 
response, the Company provided a copy of the 2008 Pennsylvania 
Shumaker & Company audit report. 

Please provide the study that was performed and submitted in Pennsylvania to verify 

that the use of customers for allocating AWWSC costs among regulated utilities 

reasonably approximates the use of cost-causative factors as recommended by the 2008 

Pennsylvania Shumaker & Company management audit as described on page 41 of the 

Shumaker & Company audit report submitted in this docket. 
 

Response: 

Please see attached document labeled as TN-CAPD-02-Q6-CONFIDENTIAL 

ATTACHMENT. 

   
 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 10-00189 

SECOND DISCOVERY REQUEST OF THE  
CONSUMER ADVOCATE AND PROTECTION DIVISION  

 
 
Responsible Witness:  Patrick L. Baryenbruch  

Question: 

7.  Before the Kentucky Public Service Commission in a 2010 rate case on behalf of 

Kentucky American Water Company, Mr. Baryenbruch testified he had made changes 

or modifications to his methodology and analysis since TRA Docket 06-00290. Please 

provide a listing and description of the changes in methodology and conclusions made by 

Mr. Baryenbruch in providing his analysis submitted in this docket and submitted Mr. 

Baryenbruch in the rate cases of other affiliates of TAWC since TRA Docket 06-00290. 

 

Response: 

The Company objects to this question on the grounds that the requested information is 

not relevant nor reasonably calculated to lead to the discovery of admissible evidence, 

and is vague and ambiguous.  Without waiving these objections, Mr. Baryenbruch did not 

testify in the 2010 Kentucky American Water Company rate case that he made changes 

or modifications to his methodology since TRA Docket 06-00290.  Mr. Baryenbruch did 

add one question to his market cost comparison studies since that case.  In the current 

TAWC case, the additional question asks “Are the Service Company’s charges to TAWC 

during the 12 months ended March 31, 2010 reasonable?”  The other three questions that 

make up Mr. Baryenbruch’s market cost comparison study for TAWC in this rate case, 

employ the same analysis approach and methodology as his report for TRA Docket 06-

00290. 

 

   
 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 10-00189 

SECOND DISCOVERY REQUEST OF THE  
CONSUMER ADVOCATE AND PROTECTION DIVISION  

 
 
Responsible Witness: Michael A. Miller  

Question: 

8.  For purposes of this request, refer to CAPD Discovery Request 114, the Company's 

corresponding response, the City of Chattanooga Discovery Request 19 and the 

Company's corresponding response. CAPD Discovery Request 114 requested the 

Shumaker workpapers filed in Docket 09-00086 with reference to the Company's letter 

of September 27, 2010 filed in Docket 09-00086. The Company response to CAPD 

Discovery Request 114 referred the Consumer Advocate to the Company's Response to 

City of Chattanooga Discovery Request 19. The response to the City of Chattanooga 

contains documents concerning dividend policies rather than documents or workpapers 

related to the Shumaker Audit. 

 

Please provide an electronic copy in native format (Excel, Word, etc.) of all workpapers 

related to the Shumaker & Company Audit report, including the confidential and 

proprietary work papers filed by TAWC in Docket 09-00086. 

 
Response: 

The CAPD, as well as all intervenors and the TRA, have previously received the 

Schumaker work papers.  In response to TN-COC-01-Q19, on November 19, 2010, 

TAWC produced a CD containing Schumaker work papers that were designated under 

the Protective Orders as Confidential.  On December 2, 2010, TAWC supplemented its 

response to TN-COC-01-Q19 and produced another CD containing additional Schumaker 

work papers filed in Docket No. 09-00086. 
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