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R. DALE GRIMES OTHER OFFICES:

TEL: (615) 742-6244 KNOXVILLE
FAX: (615)742-2744 A PROFESSIONAL LIMITED LIABILITY COMPANY MEMPHIS
dgrimes@bassberry.com ATTORNEYS AT LAW

150 THIRD AVENUE SOUTH, SUITE 2800
NASHVILLE, TN 37201
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www.bassberry.com

January 21, 2011

Via Hand-Delivery
Chairman Mary W. Freeman
c/o Sharla Dillon
Tennessee Regulatory Authority
460 James Robertson Parkway . . -
Nashville, Tennessee 37243 filed electronically in docket office on 01/21/11

Re: Petition Of Tennessee American Water Company To Change And Increase
Certain Rates And Charges So As To Permit It To Earn A Fair And Adequate
Rate Of Return On Its Property Used And Useful In Furnishing Water Service
To Its Customers
Docket No. 10-00189

Dear Chairman Freeman:

Enclosed you will find an original and five (5) copies of Tennessee American Water
Company’s Responses to the Second Discovery Requests of the Consumer Advocate and
Protection Division to Tennessee American Water Company. This material is also being filed
today by way of email to the Tennessee Regulatory Authority Docket Manager, Sharla Dillon.

Please file the original and four copies of this material and stamp the additional copy as
“filed”. Then please return the stamped copies to me by way of our courier. '

Should you have any questions concerning this matter, please do not hesitate to contact
me at the email address or telephone number listed above.

With kindest regards, I remain
Very truly yours,

R. Dale Grimes
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cc: Hon. Sara Kyle (w/o enclosure)
Hon. Eddie Roberson (w/o enclosure)
Mr. David Foster, Chief of Utilities Division (w/o enclosure)
Richard Collier, Esq. (w/o enclosure)
Mr. Jerry Kettles, Chief of Economic Analysis & Policy Division (w/o enclosure)
Ryan McGehee, Esq. (w/enclosure)
Mary L. White, Esq. (w/enclosure)
David C. Higney, Esq. (w/enclosure)
Henry M. Walker, Esq. (w/enclosure)
Michael A. McMahan, Esq. (w/enclosure)
Valerie L. Malueg, Esq. (w/enclosure)
Frederick L. Hitchcock, Esq. (w/enclosure)
Harold L. North, Jr., Esq. (w/enclosure)
Mark Brooks, Esq. (w/enclosure)
Scott H. Strauss, Esq. (w/enclosure)
Katharine M. Mapes, Esq. (w/enclosure)
Donald L. Scholes, Esq. (w/enclosure)



BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

PETITION OF TENNESSEE AMERICAN
WATER COMPANY TO CHANGE AND
INCREASE CERTAIN RATES AND
CHARGES SO AS TO PERMIT IT TO
EARN A FAIR AND ADEQUATE RATE
OF RETURN ON ITS PROPERTY USED
AND USEFUL IN FURNISHING WATER
SERVICE TO ITS CUSTOMERS

Docket No. 10-00189

TENNESSEE AMERICAN WATER COMPANY’S RESPONSES TO THE SECOND SET
OF DISCOVERY REQUESTS OF THE CONSUMER ADVOCATE AND PROTECTION
DIVISION TO TENNESSEE AMERICAN WATER COMPANY

The Tennessee American Water Company (“TAWC”) hereby responds as follows to the
Consumer Advocate and Protection Division’s (“CAPD”) Second Set of Discovery Requests to

TAWC:

GENERAL OBJECTIONS

(1)  TAWC objects to all requests that seek information protected by the attorney-
client privilege, the work product doctrine and/or any other applicable privilege or restriction on
disclosure.

(2)  TAWC objects to the definitions and instructions accompanying the requests to
the extent the definitions and instructions contradict, are inconsistent with, or impose any
obligations beyond those required by applicable provisions of the Tennessee Rules of Civil

Procedure or the rules, regulations or orders of the Tennessee Regulatory Authority.




% 4k EEIR S

(3 TAWC objects to the definitions of the words “communication, person,”

you,
“identify,” and “document” that accompany the data requests because such definitions are
overbroad and unduly burdensome.

(4)  The specific responses set forth below are based upon information now available
to TAWC, and TAWC reserves the right at any time to revise, correct, add to or clarify the
objections or responses and supplement the information and/or documents produced.

(5) TAWC is providing its responses herein without wavier of, or prejudice to, its
right at any later time to raise objections to: (a) the competence, relevance, materiality, privilege,
or admissibility of the response, or the subject matter thereof; and (b) the use of any response, or
subject matter thereof, in any subsequent proceedings.

(6)  TAWC objects to each request to the extent that it is unreasonably cumulative or
duplicative, or seeks information obtainable from some other source that is more convenient, less
burdensome or less expensive.

(7)  TAWC objects to each request to the extent it seeks information outside TAWC’s
custody or control.

(8)  TAWC objects to requests that call upon TAWC to create, categorize, manipulate,
customize or otherwise organize data regarding time periods outside of TAWC’s historical test
year. TAWC objects to all such requests because they are unduly burdensome, seek to have
TAWC create work product and seek information that is not relevant to this ratc case.

(9) TAWC’s specific objections to cach request are in addition to the General
Objections set forth in this section. These General Objections form a part of each discovery
response, and they are set forth here to avoid the duplication and repetition of restating them for

cach discovery response. The absence of a reference to a General Objection in response to a



particular request does not constitute a waiver of any General Objection with respect to that
discovery request. All responses are made subject to and without waiver of TAWC’s general

and specific objections.

Respectfully submitted,

e

R. Dale Grimes (#006332)

E. Steele Clayton (#017298)

C. David Killion (#026412)
BAsS, BERRY & SiMs PLC

150 Third Ave. South, Suite 2800
Nashville, TN 37201

(615) 742-6200

Counsel for Petitioner
Tennessee American Water Company




TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 10-00189
SECOND DISCOVERY REQUEST OF THE
CONSUMER ADVOCATE AND PROTECTION DIVISION

Responsible Witness: Michael A. Miller

Question:

1. Please provide the amounts, accounts and dates for each journal entry on TAWC’s books to
record the “level of rate base reduction...in the Company’s filing related to deferred income
taxes-capitalized repairs (net of the FIN 49 reserve).” “Refer to Mike Miller's Direct

Testimony, page 63, line 16-17. Provide the response in excel format.

Response:

Please refer to the enclosed CD and Excel document labeled as TN-CAPD-02-Q1-
ATTACHMENT.



This file has been produced natively on the accompanying disk:

TN-CAPD-02-Q01-ATTACHMENT xls



TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 10-00189
SECOND DISCOVERY REQUEST OF THE
CONSUMER ADVOCATE AND PROTECTION DIVISION

Responsible Witness: John Watson

Question:

2. This request seeks information concerning changes in employee levels since the filing of
this rate case. Please provide the hiring date, position filled, hourly/salary rate and the
termination date by employee from September 2010 through January 24, 2011. Include in
your response the amount of any separation payments and account charged for terminated

employees. Provide the response in excel format.

Response:
Please see attached document labeled as TN-CAPD-02-Q2-CONFIDENTIAL

ATTACHMENT.



TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 10-00189
SECOND DISCOVERY REQUEST OF THE
CONSUMER ADVOCATE AND PROTECTION DIVISION

Responsible Witness: Michael A. Miller
Question:
3. Please provide the costs and accounts charged by consultant incurred in this docket for Pat

Schumaker, Bernard Uffelman and any other consultant hired subsequent to TAWC’s rate
filing in Docket 10-00189.

Response:
Pat Schumaker is the TRA’s expert witness and has not been retained as a consultant or
expert by TAWC in this case. Accordingly, there are no charges or costs incurred by the
Company with respect to Ms. Schumaker. To date the Company has not processed any
invoices for consulting charges from Bernard Uffelman regarding work related to Docket
10-00189. The Company estimates that the charges for Mr. Uffelman’s work regarding the
study comparing the charges to TAWC from AWWSC using “cost causative” allocations
versus customer allocations filed in Docket 09-00086 and provided in this case in its
supplemental response to TN-CAPD-01-Q110 will be $3,500. The Company expects Mr.
Uffelman to provide rebuttal testimony in this case based on an hourly rate that is currently
being negotiated. In addition, the Company may call Mr. James W. Warren as a rebuttal
witness regarding income tax issues raised in the testimony of Mr. Buckner. The Company
expects Mr. Warren’s engagement to be based on an hourly rate. The Company will

seasonably supplement this response regarding hourly rates.



TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 10-00189
SECOND DISCOVERY REQUEST OF THE
CONSUMER ADVOCATE AND PROTECTION DIVISION

Responsible Witness: Michael A. Miller

Question:

4.

For purposes of this request, refer to CAPD Discovery Request 74, which is reproduced
below, and the Company's discovery response.

CAPD Request 74: Provide the 2011 budget for AWWSC in the
format of TRA-01-Q042-ATTACHMENT. Include in your response
a written narrative describing the budgeting guidelines and procedures
employed by AWWSC.

Please provide a status update on when the 2011 budget information requested in CAPD
Request 74 will be provided. Provide the 2011 budget information requested in excel

format.

Response:

The Company objects to this question on the grounds that the requested information is
not available in the format requested. The level of AWWSC costs requested for the
attrition year was not based on a budget, but instead was based on the historical test-year
properly normalized to adjust for non-recurring expenses and items not normally
recovered in rates and then adjusted for known and measurable items through the attrition
year. The Service Company budget is not prepared or available in the format provided
for in the attrition year in the response to TRA-01-Q42-Attachment. The Service
Company budgets are produced by looking at 12 month historical data by Service
Company object account and forecasting for the budget period using estimated
percentages for merit increases, general inflation and other known cost increases for the

budget year.

Because Service Company allocation formulas are not used in the budget process to
forecast costs, the Company cannot provide the 2011 budget data in the format of TRA-
01-Q42 which separated the costs by allocation formula.



Please see the attached document labeled as TN-CAPD-02-Q4-ATTACHMENT which
breaks down the total 2011 Service Company budget monthly by object account for
O&M expenses. This document is being provided in Excel format as well on the

enclosed CD.



TN-CAPD-02-Q4-ATTACHMENT

Page 1 of 2

240 T abed

€91 - - - - - - SL - - - - 88 9|9q132NPIPUON sal}jeusd 0t9S.LS
67895 €0'8€ 6L5'LE €65'LE 901'8€ 08L'LE 0€L'LE 159°LE CTLiLE ovy'LE SL6TY 59°LE LLS'LE Suiddiys ysiusano GT9SLS
81€606 LTL'€6 vL6'V9 ¥0T'8L ETV'TL LLT'OL 9.T7'68 6IEEL 9¢1'99 967'8L 1668L €69°LL CET'89 saljddns uiwpy 18 92140 029S.LS
989'T€8 S0€'69 90€'69 L0€'69 80€'69 80€'69 L0€'69 80€'69 L0€'69 80€'69 L0€'69 L0€'69 80€'69 saljddns qe SvSSLS
TLY'TEE S20°LT oLv'LT 808°6¢C S00°LT 6ST'LT 011'8¢C €LV'LT 08v'LT ¥6L°8C 692 960°LC 8169 |elioquer 00SS.S
8LT'vY wi'e 888'T 812 9L'S 0.6 61T'T 999°s 05T v0L'T 8€T’9 S20'e Wiy se9/|l0 - 1e3H 08¥SLS
¥06°0T 664 86S 88 88 88 88 88 88 w'e 86S 865 86S Suidaayl spunon 09%SLS
LTv'6 98L 98L 98L 98L 98L 98L 98L S8L 98L S8L 8L S8L swiod 0TvsLS
60v'61S vS6°Ty SLSLE €0€'6€ TLEOS 09Z'0% 665°LE [43 4474 6Ty 859'SS TIv'eS 88Y'CE 898°EY 1npaQ UON s|esiN TGESLS
98€°£09 Y69y 596'SY Erada4 ¥18'6S 6206 6SEVY 961'€S 8658 69879 €7L'6S 7S85'LE 609'LY 0Npaqg sjeaN 0S€ESLS
6SE°8T9 0€T'SE S8T'TY 6LE9S 81599 6ESEY 689VE TYT'STT o'ty 189Sy LLL'S9 9¥S‘8€E 6vT'vE uonesisigay/4uo) dx3 sahojdwa TresLS
597'856°€ €TE'60€ 000°€ZE SOL'EVE 67ET9E oze'sTE ¥26'90€ LTL'T8E 6L5'8V€ €95'95€ vLSLEE L9Y'v8C €9/'v8C r 4/d asuadx3 aaAo|dw3 0vESLS
€98'T80T 959°€8 TCE'e8 60°L8 69566 098‘T0T ¥€9€0T 15896 69598 S96°8L £L5'98 TEL'S8 87088 Apual3 0CESLS
985649 S6T'78 eL's9 6Ly 61209 60€TY 70809 /819 LEV'TS SSS'LY 095'6% TI0'SY 6679 3|qnanpaq diysiaquialn/sang 08¢SLS
€50'TS 'S 0ST'v LYT'y 0ST'v STy IvT'y sYT'y LYT'y (3484 LYT'y LET'Y 6ET'Y 1oNnpaq diysiaquisln/sang 0 [0) 24°74)
9,589 01€9 160C L6L'ST S9€'y $SST 89Y'T 918'CT 590°C 756 6CT°9T 19T 89Y'T suonejay Anunwwo) 0¢esLs
096°TET - 97L'66 6909 - - 8IT'T SL6°L - 8S6'ST - - yIT'T PNpag suoingriuo) a|qeyeyd ov1SLS
TSyt 6TL'S 0v0'8 SoL'L 6TL'TT 6T'EY SYS'y L6T'TT LET'Y 615'S L9 LST'6 8YL'6T SINOPUEH pue sainydolg 0€TSLS
SLL'TST uTe 6569T 95697 €6°LT L1T°T ¥20'8 98T €00°0T 01697 £00°0T S06°9T S20°0T Suisiieapy 0€0S.LS
z6T'STe €LLLT LITYT 6vL'TT SS6'LT ¥00°LT 66€'ST €EL'ET 1889C 910'ST 69T €299T TSEVT YO |BI3Ud9 IsIA 200SLS
(€29'9T5'8) (£0£'69L) (S€£2L9) (09£7£9) (6€9'18¢) (ze9'152) (85€'599) (v00'vLL) (£€2'6%9) (zs8'vL9) (62¥°9€L) (668'599) (T£€’00L) SNo3ue||3dsIN 000S.S
T0S'LEV'T 602°0ZT LOT'6TT 068'8TT 078'6TT 079'6TT 9TE'6TT YYe0TT T6L'6TT GET'0CT €90°0CT 868'6TT 80€°0ZT 43Y3Q dduednsu| 0006SS
£18°0TS 8SSEY 8ST'EV 6L0°EV 9TV'EY YYEEY VET'EY 909°€y 90v'EY TESEV SOS‘EV Srv'er €6S'EY dwo) oM dduesnsu| 0008SS
9er'LLE LES'TE LYT'TE 06T°TE YEY'TE 78€'TE 20€'TE T°LS'TE LTY'TE L1S'TE 86Y'TE SSY'TE €95'TE Aujiqer usp soueunsu) 000£SS
£96'TC T26T €06°T 668T v16T T16T 906°T €76'T v16°T 616T 816°T 916'T 6T 3PIY3A dueInsu| 0009SS
90L°0€ o1z’ TLL'T 90t'T LLL'E 9€L'T VYT LET'E 6EL'T VYT EvL'E S8L'T 9TH'T doueud}ule| 35BS UoleHOdsuel | €000SS
605°L2T 619°0T €29'01 0€9°0T 879°0T S79°0T T€9°0T 8€9°0T £79°0T L€9°0T 90T L¥9°0T €95°0T |an4 asea7 uoneyodsuel ) 2000SS
666°9€C 9€5'6T TrS6T 8YS'6T T9v'6T 6756T T06'6T 216'6T 68'6T L06'6T 616'6T 916'6T 916'6T 150D 9sea7] uolepsodsues | T000SS
06L°06 2oL usL LLY'L €L5°L SYSL T19°L L09°L 96v'L 6L5°L SIS, L29°L ST9°L ulwpy-1| uoenodsuel | 0000SS
LS9VLY £18'SE T6L'SE 60T'EV 675'8€ ¥20'8€ 205'Sy 6CT'9¢ 9.T'LE 8€6'EY ST6vE zee'se S0€0S awdinb3-sjuay [0[0) 48729
¥29°€6¢ 6SV'vT 89v'vT wuv've vLY'VT vLY'VT Sl 474 9LY'vT LLY'VT 99v'vT [o}:1 474 6SV'vT 9Sv'vT Auedwodiaul Anadoud [eay-siuay TOOTYS
708'S20°L 8Y€'88S 0£L'S8S £8€'S8S G/T'98S 788685 806'S8S TTT'98S 980°98S 8/5'S8S ¥87'S8S 08985 TT9'18S Auiadoud |eay-siuay 000T¥S
(ovo‘ove) (sLT'02) (sLT'02) (vy1'6T) (sLT'02) (sLT'02) (sLT'02) (sLT'02) (vy1'6T) (sLT'02) (sLT'02) (sLT'02) (sL1'02) 8unsa] qe7-s3IAISS 19e3U0D 0009€S
0S€9/6 €99'09 r8'vS vZ8'vS 9L€'€S 20L'89 55009 6£9°06 19969 980°SL S6EVYT 8EEETT 0LL'0TT 9ahojdw3 dwa-s301A135 3oRI3U0D T100SES
£97'609°CT 8TY'EE0T r0'L68 Sv0'8L6 S06°€0T‘T 016906 ¥¥7'066 €0€'8LTT LS8TE0T S90°TY0T 086°€7C'T ¥9€690°T STT'YS0T 19430-S921A435 30BIUO) 000S€S
€T9'STTT 6C6'ETT 150°€8 £88°€8 €9L'€TT ¥20'v8 8€L'T8 0S6'€TT ETV'ES 79818 vL8TTT 8808 v5T'T8 1e837-5901A435 J0R.IUOD 000€€S
809°€S9 wUuy'vs 0LY'vS €LV'VS 69v'vS 9vr'vS 69v'vS €9V'VS 9r'vS ov'vS €SV'VS 8SY'vS 68Y'vS 8U1UN02Y-S3IIAISS 19B3U0D 0002€S
vLSv0Y SST'EE 86T'€E YIG'EE 18€'€E 08Y'€E ¥09°€E Tev'ee 0cs'ee €0L'€E 0cS'ee L8'EE 902'9¢ 8u1123U13U3-53DIAIBS JoRIIUOD 000TES
T9%'€98°T rZ9ST ¥LL'9ST CIE6YT SEL'LST SLT'99T 9T¥'1ST vr'6ST S/9'8ST T06°0ST 0LT'S9T 200°EVT 19871 ue|d uoninqluo) pauyaqg TOT80S
S08°TL9T 8EEOVT 9Ty'6ET S6V'VET 0T8TVt 060°6VT TT6'SET S8E'EVT 68TVt £60'SET 076'8VT 661'8CT 0CT'eeT AT0v 00TL0S
657'606'TT 977’566 L8Y'L86 €G1'586 8€0'766 8L1'166 069686 ¥6€°966 019766 098766 18L°€66 899766 €L1'966 uolsusd 00T90S
L18°1T6'C 618vYC 0S5Tve 0L6'T¥e (Y23 474 T68°EVT [ 14374 YSTSPe TY9'eve ¥99vvC YEEYYT €L6'EVT €80'SYT d04d 00TS0S
¥T1°000'T 1ST'L9 0EV'0TT 796°€L 9€T'LTT ¥6€S0T 9€L'8Y 0TEVTT 88719 L6701 ¥69°6L vST'LY 1896 Suiutes 0£9%0S
688655 vEY'LY YIEEE €59°0Y 05578 €TT'0S TIS'LS 9€L'9Y €80°cY 0€T'ST 8LSVS ¥69'6C €6L'8L plv uoniny 09910S
v€6CST 68L°8T £€68C TL8°8T LL8'ST 69T°L €SY'ST 96L°LT LSL'T €vL9 0L0TY LSL'T 09L'C wex3 [edisAyd aakojdw3 029¥0S
087's8y SEV'LS LYS'LE L08°LL 967'8C L0€'9T LTy'vL ELE'6T 6Ty f44:374 ¥89°9C 088'6C 602'TE spiemy aaAo|dw3 0T9Y0S
S87'708 766701 820Ty 870°6€ 001°0ZT TESEY 081'8€ 86€°00T 9Sv'Ty 9LT'EY 966'£0T S20'8€ vLT'V8 DdUBUIUIEIN 3IB4BM JBYI0 00S¥0S
99/v€9'9T Y0T'T6E'T 06976€'T £80€0V'T €T6°L0V'T ST9'STY'T 6TS'L8ET 806'TOV'T SOV‘S8ET 8L0°9VE'T TTE9SET G85'89€‘T 0EV'9LE'T 2oueudjule| su| dnoio 00T¥0S
S98'STY'T €06'70C /800 950961 13357114 9€9v0¢ 279'86T T¥0°S0C 88L70¢ 9€¥'T0C TTL'v0T €TE'S6T SS9'€0T SHUN 32031S Pa1dLiIsay-dx3 uonesuadwo) 8TLT0S
598'STY'T €06'70T T/800¢ 950961 TEV0C 9€9v0¢ 279'86T T¥0'S0C 88.'70¢ 9£¥'10C TTL'v0T €TE'86T GS9'€0T suondQ-dx3 uonesuadwo) 9TLT0S
£78'658°6 0LL'EV8 €56'0€8 86L°L8L S65°078 r8'9/8 V6E€6L LET'OVS 8YSEES 87L'S6L 8vT'tL8 ¥0S'2SL vee'eeL |BENUUY-HO-Ue|d dARUIdU| TTL10S
168°L0ST 097's8 vIT'eL €8Y'LCT Tov'€TT TY8vST 690°STT 8€6'9VT T0E'6CT €0C'6TT €68'0ST ¥8T'6TT €96'€YT SWIMBAQ Jogeq T1210S
(€89°VET) (ezz'tn) (tez'tn) (y121n) (zve'tn) (¥92'11) (otz't1) (9g2'1T) (ovz'tT) (902'1T) (7499 (T611T) (€8T1T) 98.eyday |eusaiu| Joge €0¢T0S
9/5°LTE'88 8SL9S¥'L ¥96'6TV'L 8S.S60°L [43275 44 0£0°0S8°L 096TLTL 6T8TSSL LSLTYS'L YYEBETL TTE9IW8L 6EV'8SL'9 €/6'0669 Joqgeq 002T0S

|eoL EEYq] AON 0 das Sny Inr unf Aeiy ady JeN a4 uer uonduasaq 3[qo uno2y 3910

1102 1102 1102 1102 1102 1102 1102 1102 1102 1102 1102 110 110

$350) pazijende) Suipnpax3
3uno2ay 33[qo Aq 198png Auedwo) 931n195 TT0Z Auedwo) 9d1n1as |ej0 )

-0 asuodsay

NOISIAIQ NOILD310dd ANV 31VI0AQV Y4INNSNOD
3HL 40 1SIND3IY AYIN0ISIA L1SYI4

68T00-0T "ON 1IMD0a

ANVdINOD 43LVM NVIIYIINY J3SSINNIL



TN-CAPD-02-Q4-ATTACHMENT

Page 2 of 2

240 Z abed

W6EV6'TTT 109885'6T 920°£60'8T GS6'TE8LT £86'TLS'ST 180°€998T YSSLS6°LT S29'T90°6T 81°L9¥'8T +9010T‘8T 018‘T6E'6T 1S8'9TLLT €02'v6¥'8T |ejol puein
¥5589¢ 00€‘€T €TLVT 759'ST 78L'ST L69°€T 209t [4X4 (344 0zE‘Te €61'6T S8L°9T S06°LT SpIsul A1S Isa43u| 00T0€8
96885LT 8TT'9TT 98T'TCT S88'9CT 95€°ZET 068°LET TYTErT v€9'8YT T96°€ST 6S€09T S¥S'99T seL'eLt 968'8LT ZOMV-asea] de) 3sauaiu| TOE0T8
786°€ CEE CEE CEE CEE CEE [433 CEE CEE CEE CEE CEE [433 S9s5UII pue saxe] JBYi0 0E¥S89
079'S8S 1144 9LS T0T'T 0€L'T €TL'S 098°CT 6v6'LT £YS6E 67,95 zeseen OTV'EVT £50T8T vins 0S€S989
vLT'9%8'9 89°L9Y IST'L8Y 011'88Y 208°8€S 0S6°€6S 679595 965°€19 LTETT9 #8909 6€87L9 9SP'€8S 871909 vol4 GTES89
98978 - - - 8 6T €SL 59 885'T 06T 8’6 €87'TC 6T€0S vind 07€S89
€18°0L 106°S 106°S 106°S 106°S 106°S 106°S 106°S 106°S 106°S 106'S 106°S T06'S sexe] Ayadoid 00¢S89
TYT'0ES‘9T EVSTIET LES'06TC 0SL'6ETC TSTLYTT €67'981°C STT'TLTT 8LY'89TC 691°99TC €6T'S6TC 0vE‘98TC 9€8T¥eC 9TL'TLET n uoN-dx3 uonepaidag T1T089
£T6'6C 18T°C 6vv'T 8€L'E 89L°C 79T 998 LEV'E VT S0L'T €859 vL9'C (344 swdinb3 2210 0SvSL9
0CT'STT 0L0'8 LT8'€ 866'CT 181'S T€6'C ¥0SvT €0T'9T 61€C 9St'vT 181'S TT8'e TE0'ST juawdinb3 JYAH 0S€SL9
690°CET 6SL9 SL9E 4354 9¥9°cT 6L9°€ 4354 SSL'E S99 6LT'E 181'S YEV'OL 0£0°C auempuey dinb3 dwo) 0S8¢SL9
L0T'LEV'S 09Y29LT v€L'TT9 98079 19L'T19 097'L19 S6T'YT9 0L1'S6S TT0€09 0€L'TT9 €8578S S6T'€6S TTE'96S SouBUSUIBIA ISIA 000S49
€LE0S 99C'v 9Ty €91y 1L9T'Y 9Ty 99C'v 9Ty 9Ty €9T'y 99C'v €9T'y €9T'y |BAOWISY Ysed | 08LSLS
ESY'SLT LS 01Z'se ¥v0ZE €0v'ST ¥9€'ST 68TvT [4949 SLS VLET SLS LS 6589% SMoys apeJ| SLLSLS
065°489'T roTrT £96°0VT 6790V 095°0%T Trr'ort SET'OVT €TV'OVT LL96ET €78'6ET 186'6€ET €9L'TYT SETTVT saull ezeq TLSLS
869659 0v6'vS 8YY'vS SL0'SS 9¥8vS 8YL'VS 8LL'€ES LyY'SS 16'YS re'ss 8SYS T09'SS 80195 auoyd |19 TvLSLS
6L6'9LLT €09'8YT 600871 LL6LYT 950871 980871 029°LYT 610871 088°LYT 0LL'LYT 6ES8YT L6T'8YT €TT'YT auoyda|aL 0vLSLS
0ST‘8E0'T 68Y'TET 18L'€6 €058 CTL'e8 V6ETL 57899 L1208 ovL'T8 9€L'V9 67669 S0T'69 869TVT Hoddns g 535U 31EMIYOS STLSLS
0vS‘LST £95°8 v8T'€ L1T'6T 91€9 TOEE 10L'8C 980°L 867'€ LSY'6T 6629 €088 €IT'ET 901435 AJundag 0TLSLS
666'T - - LLE LYS - 8€9 - - LEY - - - dx3 Juawdojanaq 18 yoJeasay 089SLS
€8£'90€ S0L'LE 08T'ET 9TT'ET 859°LE 6ET'ET TST'ET TLT'8L €6T'ET L8T'ET ovL'LE EET'ET 66T°€T sasuadx3 uonedo|3Y 0£9S.S
0ST'see €17'8C €CT'LT L'ET ¥€59T 8YL'€ET YrL'€ET €92°LT vov'LT 0SS'€E ¥SSEE LEL'ET 8ET'9E 23e3sod 099S.S

|eoL EEYq] AON 0 das Sny Inr unf Aeiy ady JeN a4 uer uonduasaq 3[qo uno2y 3910

1102 1102 1102 1102 1102 1102 1102 1102 1102 1102 1102 110 110

$350) pazijende) Suipnpax3
3uno2ay 33[qo Aq 198png Auedwo) 931n195 TT0Z Auedwo) 9d1n1as |ej0 )

-0 asuodsay

NOISIAIQ NOILD310dd ANV 31VI0AQV Y4INNSNOD
3HL 40 1SIND3IY AYIN0ISIA L1SYI4

68T00-0T "ON 1IMD0a

ANVdINOD 43LVM NVIIYIINY J3SSINNIL



This file has been produced natively on the accompanying disk:
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TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 10-00189
SECOND DISCOVERY REQUEST OF THE
CONSUMER ADVOCATE AND PROTECTION DIVISION

Responsible Witness: Michael A. Miller/John Watson

Question:
5. Please provide the 2011 budget information for TAWC in the format of TRA-01-0018 in

excel format.

Response:
The excel files for the 2011 budget information, including the 2011 balance sheet, 2011 P&L

budget, and 2011 Capex budget are included on the enclosed CD in the folder labeled as TN-
CAPD-02-Q5.



This file has been produced natively on the accompanying disk:

TN-CAPD-02-Q05-ATTACHMENT 1 - 2011 Bal Sheet Budget.xls



This file has been produced natively on the accompanying disk:

TN-CAPD-02-Q05-ATTACHMENT 2 - 2011 P and L Budget.xls



This file has been produced natively on the accompanying disk:

TN-CAPD-02-Q05-ATTACHMENT 3 - 2011 Capex Budget.xls



TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 10-00189
SECOND DISCOVERY REQUEST OF THE
CONSUMER ADVOCATE AND PROTECTION DIVISION

Responsible Witness: Michael A. Miller/Bernard Uffelman
Question:

6. For purposes of this request, refer to CAPD Discovery Request 73, the Company response,
and page 41 of the Schumaker & Company Affiliate Audit Report submitted in docket, a
portion of which is reproduced below:

In Schumaker & Company's PAWC management audit report
(2008) a recommendation was made to "perform a detailed analysis
to verify that the use of the number of customers for allocating
AWWSC costs among regulated utilities reasonably approximates
the use of cost-causative factors: subsequently make modifications
as appropriate.” The study was underway at the time of our field work
for this affiliate audit and was to be completed by mid 2010 and
provided to the PaPUC, although Shumaker & Company has not yet
been provided a copy of such a report. CAPD Discovery Request
73 requested a copy of the study referenced on page 41 of the
Shumaker & Company audit submitted in this docket. In
response, the Company provided a copy of the 2008 Pennsylvania
Shumaker & Company audit report.

Please provide the study that was performed and submitted in Pennsylvania to verify
that the use of customers for allocating AWWSC costs among regulated utilities
reasonably approximates the use of cost-causative factors as recommended by the 2008
Pennsylvania Shumaker & Company management audit as described on page 41 of the

Shumaker & Company audit report submitted in this docket.

Response:
Please see attached document labeled as TN-CAPD-02-Q6-CONFIDENTIAL
ATTACHMENT.



TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 10-00189
SECOND DISCOVERY REQUEST OF THE
CONSUMER ADVOCATE AND PROTECTION DIVISION

Responsible Witness: Patrick L. Baryenbruch

Question:

7.

Before the Kentucky Public Service Commission in a 2010 rate case on behalf of
Kentucky American Water Company, Mr. Baryenbruch testified he had made changes
or modifications to his methodology and analysis since TRA Docket 06-00290. Please
provide a listing and description of the changes in methodology and conclusions made by
Mr. Baryenbruch in providing his analysis submitted in this docket and submitted Mr.
Baryenbruch in the rate cases of other affiliates of TAWC since TRA Docket 06-00290.

Response:

The Company objects to this question on the grounds that the requested information is
not relevant nor reasonably calculated to lead to the discovery of admissible evidence,
and is vague and ambiguous. Without waiving these objections, Mr. Baryenbruch did not
testify in the 2010 Kentucky American Water Company rate case that he made changes
or modifications to his methodology since TRA Docket 06-00290. Mr. Baryenbruch did
add one question to his market cost comparison studies since that case. In the current
TAWC case, the additional question asks “Are the Service Company’s charges to TAWC
during the 12 months ended March 31, 2010 reasonable?” The other three questions that
make up Mr. Baryenbruch’s market cost comparison study for TAWC in this rate case,
employ the same analysis approach and methodology as his report for TRA Docket 06-
00290.



TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 10-00189
SECOND DISCOVERY REQUEST OF THE
CONSUMER ADVOCATE AND PROTECTION DIVISION

Responsible Witness: Michael A. Miller
Question:
8. For purposes of this request, refer to CAPD Discovery Request 114, the Company's

corresponding response, the City of Chattanooga Discovery Request 19 and the
Company's corresponding response. CAPD Discovery Request 114 requested the
Shumaker workpapers filed in Docket 09-00086 with reference to the Company's letter
of September 27, 2010 filed in Docket 09-00086. The Company response to CAPD
Discovery Request 114 referred the Consumer Advocate to the Company's Response to
City of Chattanooga Discovery Request 19. The response to the City of Chattanooga
contains documents concerning dividend policies rather than documents or workpapers
related to the Shumaker Audit.

Please provide an electronic copy in native format (Excel, Word, etc.) of all workpapers
related to the Shumaker & Company Audit report, including the confidential and
proprietary work papers filed by TAWC in Docket 09-00086.

Response:

The CAPD, as well as all intervenors and the TRA, have previously received the
Schumaker work papers. In response to TN-COC-01-Q19, on November 19, 2010,
TAWC produced a CD containing Schumaker work papers that were designated under
the Protective Orders as Confidential. On December 2, 2010, TAWC supplemented its
response to TN-COC-01-Q19 and produced another CD containing additional Schumaker
work papers filed in Docket No. 09-00086.



BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

PETITION OF TENNESSEE AMERICAN )

WATER COMPANY TO CHANGE AND )

INCREASE CERTAIN RATES AND )

CHARGES SO AS TO PERMIT IT TO ) DOCKET NO. 10-00189
EARN A FAIR AND ADEQUATE )

RATE OF RETURN ON ITS PROPERTY )

USED AND USEFUL IN FURNISHING )

WATER SERVICE TO ITS CUSTOMERS )

AFFIDAVIT
STATE OF WEST VIRGINIA

COUNTY OF KANAWHA

I, MICHAEL A. MILLER, Treasurer/Comptroller for Tennessee American Water
Company, do hereby certify that the foregoing responses to the Second Discovery Requests of
the Consumer Advocate and Protection Division were prepared by me or under my supervision

and are true and accurate to the best of my knowledge and information.

.}
s
DATED this__ &/ day of January, 2011.

Wt 4. Iyt

(sigrature)

Mpetne | LM bor

(printed name)

Sworn to and subscribed before me this <%/ deay of January, 2011.

NOTAR% PUBLS(': /
My Commission Expires:

7 :; ST OFFICIAL SEAL -
J 0 / b 45 , STATE OF WEST VIRGINIA
t 4 NOTARY PUBLIC
b4 N3
s

4

S

Lisa R. Brooks g
18 Mill Creek Crossing

Z Hurricane, WV 25525 [

My Commission Expires September 7, 2019




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served by way of
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the method(s) indicated, on this the 21* day of January, 2011, upon the following:

Ryan McGehee, Esq.

Mary L. White, Esq.

Counsel for the Consumer Advocate
and Protection Division

OFFICE OF THE ATTORNEY GENERAL

425 5th Avenue North, 2nd Floor

Nashville, TN 37243-0491

David C. Higney, Esq.

Counsel for Chattanooga Regional
Manufacturers Association

GRANT, KONVALINKA & HARRISON, P.C.

633 Chestnut Street, 9th Floor

Chattanooga, TN 37450

Henry M. Walker, Esq.

Counsel for Chattanooga Regional
Manufacturers Association

BRADLEY, ARANT, BOULT, CUMMINGS, PLC

1600 Division Street, Suite 700

Nashville, TN 37203

Michael A. McMahan, Esq.

Valerie L. Malueg, Esq.

City of Chattanooga (Hamilton County)
OFFICE OF THE CITY ATTORNEY

100 East 11" Street, Suite 200
Chattanooga, TN 37402

Frederick L. Hitchcock, Esq.

Harold L. North, Jr., Esq.

Counsel for City of Chattanooga
CHAMBLISS, BAHNER & STOPHEL, P.C.
1000 Tallan Building

Two Union Square

Chattanooga, TN 37402
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[ 1 U.S. Mail
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[x] Email
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[x] Email
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[ 1 U.S. Mail
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[x] Email

Mark Brooks, Esq.

Counsel for Utility Workers Union of America,
AFL-CIO and UWUA Local 121

521 Central Avenue

Nashville, TN 37211

Scott H. Strauss, Esq.

Katharine M. Mapes, Esq.

Counsel for UWUA, AFL-CIO and UWUA Local 121
SPIEGEL & MCDIARMID LLP

1333 New Hampshire Avenue, NW

Washington, DC 20036

Donald L. Scholes, Esq.

Counsel for Walden’s Ridge Utility District and Signal
Mountain

BRANSTETTER, STRANCH & JENNINGS PLLC

227 Second Avenue North

Fourth Floor

Nashville, TN 37201
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