R. DALE GRIMES ' OTHER OFFICES:
. BERRY:SIMSh
TEL: (615) 7426244 KNOXVILLE
FAX: (615) 742-2744 A PROFESSIONAL LIMITED LIABILITY, COMPANY MEMPHIS
dgrimes@bassberry.com " ATTORNEYS AT LAW
150 THIRD AVENUE SOUTH, SUITE 2800
NASHVILLE, TN 37201
(615) 742-6200
www.bassberry.com
December 15, 2010
Via Hand-Delivery
Chairman Mary W. Freeman
¢/o Sharla Dillon fled  electronically in docket office on 12/15/10

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243

Re:  Petition Of Tennessee American Water Company To Change And Increase
Certain Rates And Charges So As To Permit It To Earn A Fair And Adequate
Rate Of Return On Its Property Used And Useful In Furnishing Water Service
To Its Customers
Docket No. 10-00189

Dear Chairman Freeman:

At the request of Paul Green I am enclosing an original and five (5) copies of a revised
attachment to Tennessee American Water Company’s Response to TRA-02 Question 136, that
includes the month of September 2011. This material is also being filed today by way of email
to the Tennessee Regulatory Authority Docket Manager, Sharla Dillon.

Please file the original and four copies of this material and stamp the additional copy as
“filed”. Then please return the stamped copies to me by way of our courier.

Should you have any questions concerning this matter, please do not hesitate to contact
me at the email address or telephone number listed above.

With kindest regards, I remain

Very truly yours,

/2125

R. Dale Grimes

RDG:smb
Enclosures
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Chairman Mary Freeman
December 15, 2010
Page 2

cc: Hon. Sara Kyle (w/o enclosure)
Hon. Eddie Roberson (w/o enclosure)
Mr. David Foster, Chief of Utilities Division (w/o enclosure)
Richard Collier, Esq. (wW/o enclosure)
Mr. Jerry Kettles, Chief of Economic Analysis & Policy Division (w/o enclosure)
Ryan McGehee, Esq. (w/enclosure) ‘
Mary L. White, Esq. (w/enclosure)
David C. Higney, Esq. (w/enclosure)
Henry M. Walker, Esq. (w/enclosure)
Michael A. McMahan, Esq. (w/enclosure)
Valerie L. Malueg, Esq. (w/enclosure)
Frederick L. Hitchcock, Esq. (w/enclosure)
Harold L. North, Jr., Esq. (wW/enclosure)
Mark Brooks, Esq. (w/enclosure)
Scott H. Strauss, Esq. (w/enclosure)
Katharine M. Mapes, Esq. (w/enclosure)
Donald L. Scholes, Esq. (w/enclosure)



TENNESSEE AMERICAN WATER COMPANY
Docket No. 10-00189
Tennessee Regulatory Authority Staff Data Request No. 2

Responsible Witness:  Sheila Miller

RATE BASE

Question:

136. Reference Exhibit No. 1, Schedule 2, pg. 1 of 3. Provide the 13 month dates
used to calculate the average and include workpapers with the calculations for
the following:

a. Line 26 (Accumulated Amortzation of Utility Plant Capital Lease;
b. Line 30 (Customer Advances for Construction);
C. Line 32 (Contributions in Aid of Construction),
d. Line 34 (Unamortized Investment Tax Credit); and
e. Line 36 (Utility Plant Acquisition Adjustment).
Response:

See attached working papers identified as TN-TRA-02-Q136-ATTACHMENT.
December 2010 through December 2011 is the period used to calculate the 13
month average for the rate base items above.  There is a calculation error for
item e. Utility Plant Acquisition Adjustment. Fourteen months was included in the

average which understated this item by $312..

December 15, 2010 Supplemental Response:

See attached a correct document for the above referenced workpapers, identified
as TN-TRA-02-Q136-SUPPLEMENTAL ATTACHMENT. The original attachment
excluded the month of September 2011 on pages 3, 9, 11, and 13. The totals do

not change.



120

TN-TRA-02-Q1 36-SUPPLEMENTAL ATTACHMENT
Page 1 of 16

TENNESSEE-AMERICAN WATER COMPANY

ACCUMULATED AMORTIZATION - CAPITAL LEASE

BALANCE @ 3/31/10 1,254,728
ADD:
PROVISION 132,542
13 MONTH AVERAGE BALANCE AT 12/31/11 12/31/2011 1,387,269
Balance at 3/31/10 1,254,728
April 10 1,263,564
May 10 1,272,400
June 10 1,281,236
July 10 1,280,072
August 10 1,298,908
September 10 1,307,744
October 10 1,316,580
November 10 1,325,417
December 10 1,334,253
January 11 1,343,089
February 11 1,351,825
March 11 1,360,761
April 11 1,369,597
May 11 1,378,433
June 11 1,387,269
July 11 1,396,105
August 11 1,404,941
September 11 1,413,778
October 11 1,422,614
November 11 1,431,450
December 11 1,440,286
13 month average 1,387,269
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TENNESSEE-AMERICAN WATER COMPANY

ACCUMULATED DEFERRED L.T.C. - PRE '71

@ 12/3111
ACCOUNT
NUMBER
255.11 ACCUMULATED DEFERRED I.T.C.-3%
BALANCE AT 3/31/10 $30,769
LESS: AMORTIZATION
258 p/mo ’ i
' 258 (3,870) 21 months

13 MONTH AVERAGE BALANCE AT 12/31/11 26,899
Balance at 3/31/10 ' 30,769
April 10 30,5611
May 10 : 30,253
June 10 29,995
July 10 29,737 °
August 10 29,479
September 10 29,221
October 10 28,963
November 10 28,705
December 10 28,447
January 11 28,189
February 11 ‘ 27,931
March 11 27,673
Aprit 11 ' 27,415
May 11 27,157
June 11 26,899
July 11 : _ 26,641
August 11 , 26,383
September 11 26,125
October 11 : - 25,867
November 11 ' 25,609
December 11 25,351

13 month average : 26,899
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TENNESSEE-AMERICAN WATER.COMPANY

UTILITY PLANT ACQUISITION ADJUSTMENT

@ 12/31/11

3/10 ' . 63623 624
4110 62,999
5/10 62,375
6/10 61,751
7110 . 61,128
8110 60,504
9/10 59,880
10110 59,256
11/10 58,633
12110 58,009
1111 57,385
2/11 : 56,761
3111 56,138
4/11 55,514
5/11 54,890
B/11 54,266
7/11 53,643
8/11 53,019
9/11 - 52,395
10111 . 51,771
11/11 51,148
12/11 50,524

corrected 13 month average . 54,266
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TENNESSEE-AMERICAN WATER COMPANY
UTILITY PLANT ACQUISITION ADJUSTMENT

@ 12/31/11

3/10 63,623 624
4/10 62,999
5/10 62,375
6/10 61,751
7110 61,128
8/10 . 60,504
9/10 59,880
10/10 59,256
11/10 58,633
12/10 58,009
111 57,385
2111 56,761 .
3/11. 56,138
4/11 55,514
5/11 54,890
6/11 54,266
7/11 53,643
8/11 , 53,019
9/11 52,395
10/11 51,771
11/11 51,148
1112 . 50,524

1212 49,900 53,064




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served by way of
the method(s) indicated, on this the 15" day of December, 2010, upon the following:

[x] Hand-Delivery
[ ] U.S. Mail
[ ] Facsimile
[ ] Overnight
[x] Email

] Hand-Delivery

] U.S. Mail

] Facsimile
x] Overnight
]

x] Email

[
[
[
[
[
[x ] Hand-Delivery
[ ] U.S. Mail

[ ] Facsimile

[ ] Overnight

[x]

x] Email

[ ] Hand-Delivery
[ ] U.S. Mail

[ ] Facsimile

[x ] Overnight
[x] Email

] Hand-Delivery
] U.S. Mail
] Facsimile
x] Overnight
x] Email

[
[
[
[
[

Ryan McGehee, Esq.

Mary L. White, Esq.

Counsel for the Consumer Advocate
and Protection Division

OFFICE OF THE ATTORNEY GENERAL

425 5th Avenue North, 2nd Floor

Nashville, TN 37243-0491

David C. Higney, Esq.

Counsel for Chattanooga Regional
Manufacturers Association

GRANT, KONVALINKA & HARRISON, P.C.

633 Chestnut Street, 9th Floor

Chattanooga, TN 37450

Henry M. Walker, Esq.

Counsel for Chattanooga Regional
Manufacturers Association

BRADLEY, ARANT, BOULT, CUMMINGS, PLC

1600 Division Street, Suite 700

Nashville, TN 37203

Michael A. McMahan, Esq.

Valerie L. Malueg, Esq.

City of Chattanooga (Hamilton County)
OFFICE OF THE CITY ATTORNEY

100 East 11" Street, Suite 200
Chattanooga, TN 37402

Frederick L. Hitchcock, Esq.

Harold L. North, Jr., Esq.

Counsel for City of Chattanooga
CHAMBLISS, BAHNER & STOPHEL, P.C.
1000 Tallan Building

Two Union Square

Chattanooga, TN 37402



[x] Hand-Delivery
[ ] U.S. Mail

[ ] Facsimile

[ 1 Overnight

[x] Email

X

[ ] Hand-Delivery
[ 1 U.S. Mail ,

[ ] Facsimile

[x] Overnight

[x] Email

x] Hand-Delivery
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] Overnight
]

x| Email

[
[
[
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Mark Brooks, Esq.

Counsel for Utility Workers Union of America,
AFL-CIO and UWUA Local 121

521 Central Avenue

Nashville, TN 37211

Scott H. Strauss, Esq.

Katharine M. Mapes, Esq.

Counsel for UWUA, AFL-CIO and UWUA Local 121
SPIEGEL & MCDIARMID LLP

1333 New Hampshire Avenue, NW

Washington, DC 20036

Donald L. Scholes, Esq.

Counsel for Walden’s Ridge Utility District and Signal Mountain
BRANSTETTER, STRANCH & JENNINGS PLLC

227 Second Avenue North

Fourth Floor

Nashville, TN 37201






