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August 26, 2010

Chairman Freeman

Tennessee Regulatory Authority
Attention Sharla Dillon

460 James Robertson Parkway
Nashville, TN 37243-0505

10-00/7R2

Re: Chattanooga Gas Company Annual Report of Actual Gas Cost and Applicable
Indices for the twelve months ended June 30, 2010.

Dear Chairman Freeman,

Pursuant to the provisions of the Performance Based Ratemaking Mechanism
approved by the Tennessee Regulatory Authority’s January 8, 2002 Order in
Docket 01-00619, Chattanooga Gas Company (CGC) is filing an original and
thirteen copies of the report of actual gas cost and the applicable index cost for
each month of the plan year ended June 30, 2010 (Attachment A). As shown on
Attachment A, the commodity cost of gas purchased by CGC during the plan year
was approximately 0.46% above the index cost and therefore was within the 1%
range as provide in the CGC’s tariff.

The commodity cost for March 2010 exceeded the computed benchmark
by 2%. The excess is the result of the purchase price of gas at the NORA delivery
point. Since there is no published index for the NORA delivery point, a surrogate
index was computed based on the index price at the TN 500 leg plus TGP fuel and
variables to the ETGP NORA delivery point. While this procedure is consistent
with the procedure for computing an index for city gate purchases, it understates
the index for the NORA delivery point since it does not include a component for
the TGP 1-1 capacity.

For the Authority’s convenience, spreadsheets showing the volumes of
gas, the indices, and the purchase prices for each month and each day are
provided as Attachments B & C respectively. Chattanooga Gas Company
considers the detailed information on Attachments B & C to be confidential and
proprietary. As a result these Attachments are being filed under seal.

Should there be any questions, 1 will be pleased to discuss this filing in
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further detail. I can be reached at 757-616-7510

C:

Singgrely,

oy, {(g/ ‘
Archie R. Hic er’sqéné"

Director-Regulatory Affairs

Ms. Amanda Hwang
Mrs. Pat Murphy



Chattancoga Gas Company
PBR Filing For ACA Year Ended June 30, 2010

Summary Sheet

Gas Cost Over (Under) Benchmark
July 1, 2009 through June 30, 2010

SONAT Tenn/Z0 Tenn/500ieg Tenn/800leg Tenn/Z1 SONAT Tenn/Z1 8Z0 TennfZ1 SONAT TenniZone 0 Tenn/Zone 0 Tenn500L Tenn800L Tenn500L S0
(Gas Daity - Storage &  (Gas Daily - (Gas Dz
{FOM) (FOM) (FOM) (FOM) (FOM-Nora) {FOM-Storage) {FOM-Storage) (FOM-City Gate) (Gas Daily) (Gas Daly - Storage) (Gas Daily - Storage) City Gate) NORA) Sto
Jul-09 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $12.22 $0.00 $0.00 $0.00 $0.00 ($3.19) $0.00 ($C
Aug-09 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $28.61 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0
Sep-09 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $21.63 $0.00 $9.07 $0.00 $0.00 $0.20 $0.00 (3¢
0Ocl-09 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 ($6.64) $0.00 ($48.60) $0.00 $3.95 ($0.45) $0.00 (3¢
Nov-09 $0.00 $0.00 $0.00 $0.00 $34,081.27 $0.00 $0.00 $0.00 {$1 10) $0.00 {31.83) ($3.16) $0.00 $0
Dec-09 $0.00 $0.00 $0.00 $0.00 $30,979.86 $0.00 $0.00 $0.00 $0.01 ($0.99) $0.00 (30.46) $10.86 $0.00 $0
Jan-10 $0.00 $0.00 $0.00 $0.00 $23,480.39 $0.00 $0.00 $0.00 $0.00 $100.00 $0.00 $0.00 ($9.91) $0.00 $0
Feb-10 $0.00 $0.00 $0.00 $0.00 $24,113.23 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 {§1.11) $0.00 $0
Mar-10 $0.00 $0.00 $0.00 $0.00 $44.231.95 $0.00 $0.00 $0.00 $0.01 (31.19) $0.00 $0.00 $2.55 $0.00 $0
Apr-10 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 {$3.85) $517.38 $0.00 30
May-10 §0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 (34.32) $0.00 (34.21) $3.48 $0.00 30
Jup-10 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.26 $0.00 $0
$0.00 $0.00 $0.00 $0.00 $156,886.70 $0.00 $55.82 $0.00 {$29.31) $52.87 $0.00 ($6.40) $516.92 $0.00 {$0
% Bench 0.0000% 0.0000% 0.0000% 0.0000% 4.0856% 0.0000% 0.0031% 0.0000% -0.0004% 0.0042% 0.0000% -0.0014% 0.0060% 0.0000% 0.0(
Nymex plus $0.35 Fixed Price
Total CGC Purchase Gas Cost Total difference $157,476.59
Total Benchmark Purchase Gas Cost Less: NORA ($156,886.70)
Less: Agreed charge ($100.00)
Less: Agreed charge ($517.38) TAB: PBRdet
Difference {$27.48) SEM Undercharged / rounding differences
TAB: PBR def
Varianc
TAB: PBRdat
TAB: PBR def
TAB: Summa




