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Please state your name and business address.

My name is David R. Carpenter. My business address is 4720 Piedmont
Row Drive, Charlotte, North Carolina.

By whom and in what capacity are you employed?

I am employed by Piedmont Natural Gas Company, Inc. (“Piedmont” or the

“Company”) as Vice President — Planning and Regulatory Affairs.

Please describe your educational and professional background.

I received a B.S. degree from Furman University in 1977. In 1983, I
completed the requirements for and became a Certified Public Accountant in
North Carolina. In 1980, Deloitte, Haskins and Sells employed me as a staff
accountant, and I was promoted to senior assistant in 1981. I was employed
by Piedmont in 1982 as Supervisor of Property Records and in 1990 was
promoted to Manager of Financial Reporting and Property Records. I was
promoted to Manager of Rate Administration in 1993 and in February 2003
was promoted to Director of Rates. I was promoted to Managing Director
Regulatory Affairs in July 2006 and to my current position in July, 2011.
Mr. Carpenter, have you previously testified before the Tennessee
Regulatory Authority (“TRA”) or any other regulatory authority?

Yes. 1 have testified before the TRA, the North Carolina Utilities
Commission, and the Public Service Commission of South Carolina on a

number of occasions.
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What is the purpose of your testimony in this proceeding?

The purpose of my testimony in this proceeding is to address the factual
background and circumstances underlying the aggregate balance owed to
Piedmont in the Metro Government franchise fee account as of April 12,
2010 and the Authority’s actions in this proceeding which effectively
disallow Piedmont’s recovery of $1,541,565 in franchise fee payments
previously made to the Metro Government.

What subjects will your testimony address?

My testimony will describe the nature and functioning of the Metro
Government franchise fee account maintained by Piedmont and will then
focus on several issues related to the Authority’s franchise fee disallowance |
order and will explain why, in Piedmont’s view, that order should be
modified on rehearing.

Can you please describe the nature of the Metro Government franchise
fee account and how that account functions?

Yes. The Metro Government franchise fee account is how Piedmont
accounts for and tracks franchise fee payments made to the Metro
Government pursnant to a TRA approved franchise agreement and how
Piedmont recovers those payments from its customers. This account
operates essentially as a franchise fee tracker mechanism because neither the
amount of franchise fees owed to the Metro Government nor the amount of
franchise fee reimbursement payments due from customers during any

period are known until that period is over.
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Why is that the case?

Because the franchise fee obligation in the Metro Government franchise
agreement extends to all revenues of the Company except those generated in
areas where other franchises are in effect. This means that the Metro
Government collects franchise fees for revenues generated outside its
borders but Piedmont must collect those fees only from customers within the
Metro Government’s boundaries. As a result, the correct franchise fee
recovery percentage applicable to Metro Government customers is always
more than 5% and cannot be determined until after the period for which the
fee is due to the Metro Government has been concluded. Similarly,
Piedmont cannot calculate its gross revenues for the areas subject to the
Metro Government franchise fee obligation until each applicable accounting
period is over.

What does this mean, as a practical matter, for the operation of the
Metro Government franchise fee recovery account?

It means that the franchise fee percentage applicable to customer bills during
any period is an estimate based on the balance in the franchise fee account
and a projection of the ongoing franchise fee obligation of customers for the
current period.

Does Piedmeont utilize this same methodology for all its franchise fee
accounts?

No. The Metro Government franchise fee arrangement is unique in that all

other franchise fee payments are limited to the revenues generated within
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the boundaries of the franchised entity. For all of Piedmont’s other
franchise fee obligations the amount of the franchise recovery percentage
reflected in customer rates is fixed at the franchise fee percentage agreed to
in the franchise agreement.

Is the formula for how to calculate franchise fee retention percentages
for the Metro Government defined by regulation?

No. There is very little in the way of directions in the statutes, regulations
or prior Authority orders about how to calculate or collect franchise fee
payment obligations. In fact, the only reference Piedmont has been able to
locate describing how the franchise fee recovery mechanism is supposed to
work is a quotation from a March 12, 1983 Order of the Tennessee Public
Service Commission in Docket No. U-82-7190 in which the Commission
states that “Commission Staff recommended that the Company establish a
special account to handle fee collections payable and revise the franchise fee
rate periodically to adjust for over and under collections payable. The
Commission adopts that recommendation.”

What is your interpretation of this language from the Tennessee Public
Service Commission’s order?

To me, it indicates an acknowledgement of the tracker-type nature of the
Metro Government franchise fee recovery account and provides discretion
to the Company to periodically adjust its franchise fee recovery percentage

to address under-recoveries or over-recoveries in that account.
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Were Piedmont’s actions in this docket consistent with the Commission
Staff’s approved procedures?

Yes. Piedmont’s filing in this docket was completely consistent with the
procedures outlined in the Commission order described above.

How has Piedmont historically calculated and implemented its
franchise fee recovery percentage for Metro Government customers?
Piedmont periodically analyzed its most recent period under-recovery or
over-recovery of franchise fees from Metro Government customers,
estimated its current period Metro Government franchise fee obligations,
and then calculated a proposed franchise fee recovery percentage on the
basis of those two numbers,

How was that percentage implemented?

Piedmont submitted a proposed revised tariff sheet reflecting the new
percentage to the TRA for approval and implementation following Staff
review.

How often were these proposed franchise fee revisions filed?

In recent years we made these filings on a more or less annual basis but |
cannot say with certainty how far back that practice went bécause our
records do not go back past the period shown on the franchise fee account
spreadsheet filed with our initial filing in this docket.

In the past, have the proposed franchise fee rates ever been changed or
modified by the Authority after Piedmont filed them?

Not to my knowledge.
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Did Piedmont cohsider these to be rate filings when they were made?
No. We do not consider these to be rate filings because they do not change
or in any way affect our rates. Instead, they simply provide for the
recoupment of franchise fees previously paid to the Metro Government. We
file them with the Authority out of deference for the Authority’s supervisory
jurisdiction over our operations and because the franchise fee recovery rates
are reflected in a footnote to our rates and charges tariff sheet.

Prior to this proceeding, when was the last time Piedmont filed to
change its Metro Government franchise fee recovery percentage?

In December of 2005. A copy of that filing is attached hereto as
Exhibit _(DRC-1).

When did Piedmont make its original filing in this docket?

We filed to change our Metro Government franchise fee recovery rate in
February of 2010. A copy of that filing is attached hereto as
Exhibit__ (DRC-2).

Is Exhibit__(DRC-2) different from Exhibit_ (DRC-1)? .

Besides being for a different period, Exhibit (DRC-2) also contains a
summary spreadsheet that shows the Metro Government franchise fee
account history back to 1996 which was not reflected in our December,
2005 filing. Exhibit (DRC-2) also reflects a change in methodology
substituting the aggregate end-of-period balance in the account for the

current period imbalance, which is explained below.
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What does Exhibit (DRC-2) indicate about the operation of the
account during the period reflected on that spreadsheet?

Tt indicates that during various periods over the last 15 years, Piedmont has
both over-collected and under-collected its franchise fee payments from
customers during various periods with the most current balance shown as a
debit balance of $3,216,770.

Can you please explain the Authority’s prior order disallowing
Piedmont’s recovery of roughly half of this balance?

It is my understanding that the Authority disallowed Piedmont’s recovery of
approximately $1.5 million of the then current debit balance in the account
because, in the Authority’s view, it would be unfair to customers to allow
Piedmont to recover any debit balance “attributable” to a period prior to
Piedmont’s last franchise fee recovery percentage filing in 2005.

Do you agree with that conclusion?

No I do not. While I am confident that the Authority’s action was well-
intended, T do not believe it was based on full understanding of the facts of
this matter.

Can you explain your first area of concern with the Authority’s
franchise fee disallowance order?

Yes. The first issue I have with the Authority’s disallowance order is the
notion that the balance in the Metro Government’s franchise fee recovery
account dates from periods prior to 2005. This conceptualization by the

Authority appears to be central to its conclusion that it would be unfair to
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customers to allow Piedmont to recover a balance in that account that
predates Piedmont’s last franchise fee adjustment filing in May of 2005.
What is your concern with the Authority’s treatment of the balance in
the Meiro Government franchise fee account?

In Piedmont’s view, the balance in that account was and is a current balance
but the Authority has conceptualized it as some form of amalgam of prior
period balances.

Can you explain your reasoning for this conclusion and why it makes a
difference?

Yes. The reason it makes a difference is because any perceived
“unfairness” in charging customers for an “old” debit balance would seem to
be mitigated if the balance is a current one, which it is in this case. The
Metro Government franchise fee account functions much like our gas cost
recovery account and also very much like a simple deposit account at a
bank. For every period the account has been in existence it has had a
beginning balance, debits and credits made throughout the course of the year
(in the form of fees paid to the Metro Government and fees recovered from
customers), and then an ending balance. As is illustrated by the account
history attached hereto as page 3 of 5 of Exhibit_ (DRC-2), in some periods
the fees collected from customers have exceeded the fees paid to the Metro
Government and in other periods the opposite has been true. In virtually
every period, however, the aggregate amounts credited and debited to the
account far exceed whatever ending balance results. This can be seen on
page 3 of 5 of Exhibit (DRC-2) by looking at the amounts collected by
Piedmont and the amounts paid by Piedmont to the Metro Government for

any given period and then comparing those to the cumulative over/under-
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collected balance at the end of that period. As is also illustrated by page 3
of 5 of Exhibit__(DRC-2), at the end of each accounting period, the ending
balance simply carries forward to the beginning balance for the next period.
Is this approach to accounting unusual in accounts of this nature?

No. Itis very common. In fact, it is essentially unavoidable in the context
of a tracker type mechanism like the Metro Government franchise fee
account.

Does Piedmont have other accounts that operate similarly?

Yes. Perhaps the best example of a similar phenomenon is Piedmont’s gas
cost recovery account. That account routinely runs a negative balance

(money owed to Piedmont) and is operated almost exactly like the Metro

' Government franchise fee account. Debits are made to the account when

Piedmont makes payments on behalf of its customers to interstate pipelines,
storage companies and wholesale sellers of natural gas for the natural gas
and transportation capacity required to serve Piedmont’s customers.
Similarly, credits are made to the account when monies are received from
customers to reimburse Piedmont for these costs. Because the total amount
of gas costs for any period are not knowable in advance (as is the case with
franchise fee payments to the Metro Government) and because the total
amount of gas costs recovered from customers for any period is similarly
not knowable in advance (as is the case with franchise fee recoveries), debits
never exactly match credits and an ending balance results. This is exactly
what happens in both the franchise fee account and gas cost account and the
mere existence of an ending debit balance or a series of ending debit
balances over consecutive periods does not indicate that the accounting is

functioning improperly or that the current balance is somehow “old.”




Testimony of David R. Carpenter
Docket No. 10-00033
Page 10 of 17

O 0 N oy kR W NN -

NNNNNNN)—-‘)—-\P—‘ﬂh—\r—Jh—t)—!)—‘I—l
O\M-PUJNHO\OOO\IO\m-thHO

Are you aware of any accounting principal or rule that would support
the conclusion that an end-of-period account balance in the Metro
Government franchise fee account was the product of specific prior
balances?

No. It is obvious that the balance of any account of this type at any given
time is the product of all prior transactions in the account — but tying
specific past balances to the current balance and concluding that the current
balance is somehow not current does not make sense to me. For example, I
have a checking account that I routinely deposit money into and write
checks out of but I do not consider the current balance in the account to be
the product of specific past balances (even though those past balances have
all been positive) and I do not think the bank thinks about the balance in the
account in that fashion either.

What about the Authority’s conclusion that the Metro Government
franchise fee recovery rates established in 2005 “were set on a going
forward basis and accounted for all prior under-collections that were
attributable to projected versus actual revenues during the period
preceding May of 2005?”

I respectfully disagree with that conclusion on the basis that our 2005 filing
made no such representation and, in fact, the filing indicates it was made on
the basis of under-collections from the “Previous Months” of experience.
Reference is then made to the schedules attached to the filing which only
show data from the preceding franchise period (i.e. the period since our
prior franchise fee recovery percentage went into effect). To me, this
indicates that the data provided regarding the account imbalance was only

for the prior franchise fee period and not the aggregate historical balance of
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the account. 1 acknowledge though that this distinction could easily have
been misunderstood by Staff or the Authority without the further
explanation from Piedmont which I am providing now.

What is your next concern with the Authority’s franchise fee
disallowance order?

In my opinion, the relief granted in that order is not appropriate because it
represents a forfeiture of a current balance in the account in a context where
such forfeiture is not warranted. In Piedmont’s view, and at worst, the
aggregate under-recovered balance in the franchise fee account is simply the
result of an imperfect methodology used by Piedmont in updating the
franchise fee percentage during past periods which benefited customers and
harmed Piedmont while it was in effect. The remedy for such a situation
should be a modification of the methodology and a true-up of the account
balance — which was what Piedmont proposed in its most recent filing -
rather than a forfeiture. This is particularly true where there is no established
61‘ approved methodology for the calculation in question, where Staff and
the Authority reviewed each and every prior franchise percentage change
implemented by Piedmont, and where no harm to customers resulted from
the methodology used by Piedmont.

Can you please explain how the debit balance was created in
Piedmont’s Metro Government franchise fee account?

Yes. As is evident from column 8 of page 3 of 5 of Exhibit (DRC-2),
Piedmont’s “Current Period” balances in the account were both debit and
credit balances throughout the history reflected on that spreadsheet.
Consistent with this fact, Piedmont’s “Cumulative Over (Under) Collected”

balance also went up and down through the period reflected on
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Exhibit_ (DRC-2) but was consistently a debit balance overall. This means
that Piedmont’s collection of franchise fees from Customers were lagging
behind its payment of franchise fees to the Metro Government.

What was the impact of this lag in collections from Metro Government
customers of some portion of the franchise fees?

The impact was that customers paid slightly lower gas bills than they
otherwise would have if the correct franchise fee percentage had been
susceptible of being determined with accuracy during the period of
collection.

Is this a benefit or a detriment to customers?

It is a benefit to customers in the sense that they paid less for the gas service
they received but it is also a detriment in that it created a current liability for
the subsequent period.

Does Piedmont recover interest on the under-collected balance in the
Metro Government franchise fee account?

No. There is no interest recorded on this account. The aggregate debit
balance in the account essentially acts as an interest free loan to customers
and impairs Piedmont’s working capital during the period of under-
recovery.

What would have happened if Piedmont had calculated its Metro
Government franchise fee percentage so as to ensure that the account
maintained a consistent credit balance?

The situation would have been reversed. Customers would have paid more
than they should have for their gas service and Piedmont would have, in

essence, been able to use the overpayments as an interest free loan.
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Piedmont was obviously aware that it was running a consistent debit
balance in this account, why didn’t it act more aggressively to increase
the franchise fee percentage in its rates.

There were several reasons Piedmont did not attempt to increase its
franchise fee collection percentage more aggressively. The first was that
because both weather and wholesale gas prices have a huge impact on the
total revenues collected during any period, Piedmont believed that a cold
winter period or changes in gas prices could largely correct the aggregate
debit balance in the account, which was relatively small compared to the
total amounts billed to customers by Piedmont for the actual provision of
natural gas sales and transportation service during this period. In fact, in
each of the years between 2006 and 2009, as is reflected on page 3 of 5 of
Exhibit _(DRC-2), Piedmont experienced net credit balances for several
periods which, in each instance, substantially reduced the aggregate debit
balance in the account. Second, Piedmont was very reluctant to
substantially increase the franchise fee percentage applicable to Metro
Government customers during this period of relatively high gas prices and
later economic hardship. Third, Piedmont felt like the aggregate debit
balance in the account for most of the period was manageable and a
relatively minor issue given the scope and scale of total costs charged to
Metro Government customers.

Did Piedmont make any mistakes in the management of the account
that you were aware of?

Piedmont did utilize one practice in the management of the account that, in
retrospect, I would characterize and have characterized to the Authority

previously as a “mistake.”




Testimony of David R. Carpenter
Docket No. 10-00033
Page 14 of 17

O 0 N N b W e

NOONON NN e e el b e et el et e
B OW RN e O O 00NN W= O

What was that practice?

In formulating our new franchise fee recovery percentages, Piedmont
utilized the most recent period over/under-recovered balance in the account
rather than the aggregate over/under-recovered balance. That practice is
apparent from a review of our 2005 filing.

Why do you retrospectively consider this to be a mistake?

Because it did not completely take into consideration the prior transactions
in the account which ultimately created an aggregate net imbalance owed to
the Company. If we had focused on the aggregate imbalance rather than the
current period imbalance, I believe we would have reached a better result.
Was this “mistake” the result of any improper behavior on the part of
Piedmont?

No. We simply could have used a better methodology, in hindsight, that
would most likely have eliminated the need for the current discussions with
the Authority.

Was the approach Piedmont used predestined to result in an under-
recovery of franchise fees from Metro Government customers?

No, it could have just as easily resulted in an over-recovery.

Has Staff ever challenged Piedmont’s calculation of the franchise fee
recovery percentage?

Not to my knowledge.

Did the Authority ever reject or revise proposed franchise fee retention
percentages filed by Piedmont on the basis of its prior methodology?

Not to my knowledge: .
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If this practice had resulted in an over-recovery of franchise fees would
you contend that Piedmont was entitled to keep the over-recovered
balance.

No. The franchise fee account is intended to act as a flow through
mechanism that recovers franchise fee payments made by Piedmont on a pro
rata basis from its customers. It is not intended to impact Piedmont’s rates
or margin revenues at all. In fact, one of the aspects of the Authority’s prior
ruling in this case that seems problematic to me is that the Authority almost
certainly would not have agreed to allow Piedmont to keep any aggregate
over-collection in the account at the point Piedmont changed its
methodology. Forcing Piedmont to forfeit the under-collection at that point,
therefore, appears to be more results than method driven.

Did Piedmont’s calculation of franchise fee percentages change the
fundamental nature of the amounts in the franchise fee account?

No, the debit balance in that account represents amounts owed to Piedmont
by customers as reimbursement for franchise fee payments made to the
Metro Government.

What is the proper remedy to address the debit balance in the franchise
fee account?

In my opinion, the proposal we made in our initial filing in this docket was a
proper remedy. It provided for the collection of the aggregate under-
collected balance in the account through an amortization that spread that
debit balance out over a reasonable period.

Would it have been proper if the Authority had ordered Piedmont to
éliminate the amortization fo collect the full balance during the current

period or to change the period over which the amortization occurred?
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Yes, I think that either of those actions would have been a reasonable
exercise of the Authority’s jurisdictional powers. We proposed a more
gradual approach though in recognition of the difficult economic times and
because the aggregate debit balance was high by historical standards.

Do you think a forfeiture was appropriate in this proceeding?

No. In my mind, the practice which I previously characterized as a
“mistake” in our accounting methodology does not merit a forfeiture in the
larger context of this matter. Based on conversations with our counsel, we
also have some concerns that the statutory context in which the Authority
ordered Piedmont to forfeit approximately $1.5 million in franchise fees
may not provide a legal basis for that forfeiture. Our counsel will address
that issue with the Authority directly.

Do you have any other concerns with the franchise fee disallowance
order?

Yes, 1 have one final concern. The order essentially draws a line at
Piedmont’s last franchise fee recovery percentage revision and precludes
Piedmont from carrying forward the full ending balance in the account into
the following period. The practical effect of the Authority’s order in this
case was to change the methodology for accounting for imbalances in the
Metro Government franchise fee account on a one-time basis. This is a
significant and apparently unique change in accounting methodology for this
account and was made without notice to or the opportunity to comment by
Piedmont.

Can you summarize your testimony please?

Yes. Piedmont does not believe that the forfeiture of approximately $1.5

million in uncollected franchise fee payments is an appropriate resolution of
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what, at most, can be characterized as an imperfect true-up methodology
utilized by Piedmont with respect to its Metro Government franchise fee
account. Instead, we believe that the Authority should permit Piedmont to
recover the full amount of its uncollected franchise fee payments as
proposed by Piedmont in its initial filing in this dbcket.

Do you anticipate any additional filings by Piedmont in this docket?
Yes. Because several of our arguments are primarily legal in nature, and I
am not a lawyer, I understand that we will file a brief prior to the hearing of
this matter setting forth our legal arguments in more appropriate form.

Does this conclude your testimony?

Yes it does.
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Piedmont
Natural Gas
Company

Post Office Box 33068
Charlotie, North Carolina 28233

RECEN
TN REG, AUXEBTY

M9 0 PM,

December 19, 2005

ENERGY & \WATER
The Honorable Ron Jones, Chairman Diviston
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

RE: Docket 05-0951, Change in Effective Date (PGA Filing)

Dear Chairman .T ones,

Regarding Docket 05-0951, Nashville Gas Company requests-that the effective date for
the increase in the Metro Franchise Fee for its Davidson County customers for the next
year be changed from January 1, 2006 to February 1, 2006 As the attached schedule
shows, the new rate is calculated to be 6.11%.

‘Sincerely,

S. Diane Coley
Sr. Analyst, Planning and Rates

- Enclosure

C: Pat Murphy, Senior Financial Analyst, Energy and Water Division
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T.R.A.DGCKET ROOM
December 6, 2005
The Honorable Ron Jones, Chairman o by &
Tennessee Regulatory Authority 2 ﬂ §o851
. 460 James Robertson Parkway

Nashville, TN 37243-0505

RE: Nashville Gas Company, Docket U-7074

Dear Chairman Jones,

In accordance with the Order in Docket U-7074, Nashville Gas Company submits the
attached revision of the rate applied to its Davidson County customers for the collection
of the Metro Franchise Fee for the next year. As the attached schedules show, the new’
rate is calculated to be 6.11%. :

Please accept our apology for the lateness of this filing. We needed information to
complete our documentation from an individual who was out due to illness.

It is requested that any necessary waivers be granted to permit this filing to become
effective January 1, 2006.

Sincerely,

D UDiane CW%

S. Diane Coley
Sr. Analyst, Planning and Rates

Enclosure

C: Pat Murphy, Senior Financial Analyst, Energy and Water Division



NASHVILLE GAS COMPANY
Metro Franchise Fee
Rate Calculation

Projected Nashville Gas Revenues

Subject to Metro Franchisg Fee $240,764,613 A/
Rate- ’ | 5.00%
Metro Franchise Fee - 12,038,231
Plus Undercollection from Previous Months 213,437 A/
Plus Fee per Section 2 of Ordinance 64,377
Total Estimated Franchise Fee to be Collected 12.;1—;3:-(3:5
Divided by Estimated Davidson County Revenues 201,457,473 B/
Franchise Fee Rate to be Charged Davidson m—g.—;l:/o

County Customers

A/ See Attached Worksheets

B/ Nashville Gas Regular Sales $240,764,613
% Inside Davidson County (See Attached Worksheet) 83.67%

$201,457,473




NASHVILLE GAS COMPANY
Sales Volumes :

Therms
Outside Inside
Davidson Davidson
County A/ County Total
Gas Sales & Transp. 43,348,376 222,169,673 265,518,049
Percentage 16.33% 83.67% 100.00%
A/ Total Outside 61,906,166
Less:
Ashland City 4,446,765
Greenbrier 1,231,073
Fairview 711,572
White House 1,995,921
Mt. Juliet 6,165,064
Hartsville 609,104
Franklin 3,398,291 18,557,790

43,348,376



NASHVILLE GAS COMPANY
Volumes - Therms

Service
Area Code

600 Antioch

601 Ashland City

602 Burns®

603 Bellvue
604/627 Brentwood

605 Cottontown

606 Fairview

607 Franklin

608 Greenbrier
609/628 Goodlettsville

610 Hendersonville

611 Hermitage

612 Joelion

613 Kingston Springs

614 Lavergne
615/631 Madison

616 Millersville

6817 Mt. Juliet

618 Nashville .

619 Old Hickory

620 Ridgetop

622 Smyrna

623 Springfield

624 White House-R

625 White House-§

626 Hartsville -
629 Whites Creek

Total

Inside
Davidson

9,471,051

2,923,703

2,873,316
6,432,648
401,268
8,578,550
95,945

180,494,648
10,377,766

520,778

222,169,673

Qutside
Davidson

1,029

4,446,765

38,078

12,870,065
11,681
711,572
3,398,291
1,231,073
1,301,397
10,298,923

12,320,695

6,675
6,165,064
1,549,327
4,796,978

133,977
19,551
1,602,792
393,129
609,104

61,906,166

Total

9,472,080
4,446,765
38,078
0
15,793,768
14,681
711,572
3,398,291
1,231,073
4,174,713
10,298,923
6,432,648
401,268
0
12,320,695
8,578,550
102,620
6,166,064
182,043,975
15,174,744
0
133,977
19,551
1,602,792
393,129
609,104
520,778

284,075,839



NASHVILLE GAS COMPANY
Metro Franchise Fee
Collection Analysis

Total Amount 5% Franchise = Amount

Period Revenue Uncollected Revenue Fee Collected
6/04-11/04 $57.365,.393 ($598,472) $56,766,921 $2,848,543  $2,250,377
12/04-5/05 150,142,076 (1,504,526} 148,637,550 7.431.878 7,816,606
Totals $207,507,469 ($2,102,998) $205,404,471 &1 0,286,420 $10,066,983

Note: 06/04 - 09/04 payment

Over {Under)
Collected

(3598, 166)
384,729

($213,437)
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O []]]] petne

February 26, 2010

Darlene Standley )

Chief of Utilities Division
Tennessee Regulatory Authority
460 James Roberison Parkway

"+ Nashville, Tennessee 37243-0505
RE: Piedmont Natural Gas Company, Inc.

"RECEIV™D
20101AR -9 PH 3 13
T.R.A.DOCAET RODH

’
’

Petition for Tariff Change on the Applicable Metro Franchise Fee Rate

Dear Ms. Standley,

Enclosed for filing are an original and three copies of a proposed tariff change to adjust the

applicable rate for the collection of the Metro Franchise Fee. As the attached schedules show,

the new rate applicable to customers metered inside of Davidson County s 6.08%, which
compares to a current rate of 6.11%. This rate adjustment is reflected on proposed Twenty-Sixth

Revised Sheet No. 1, as enclosed herein.

As you know, the appﬁéable rate for collection of the Metro Franchise Fee is based on usage

projections, whereas the actual Metro Franchise Fee payments due are based on actual usage. As

such, there is always some variance between the actoal amounts collected under this mechanism

2009 cumulative undercollected balance on an annual basis over the next 10 yéars.

reached at (704) 731-4259.
Sincerely,
.\@w‘, wens_

Pia Powers
Manager — Regulatory Affairs

Enclosures
cc:  Pat Murphy
Michelle Ramssy

Post Olfice Boxt 33068 Charlotig, Novth Camling 28233

. Tt is requested that any necessary waivers be granted to permit this filing to become effective
April 1,2010. Please direct any questions or-concerns on this matter to moy atiention. I can be

RECEIVED

MAR @ 1 7010

TN REGULATORY AUTHORITY
UTILITIES DiviSION

 and the actual Metro Franchise Fee payments. The difference between the actusl collections and
the actual payments varies from year to year and has been both positive and negative over the
course of the operation of this mechanism. As of May 2009, the franchise collection account
shows a cumulative under recovery of $2.9 million, The proposed revised rate for collection of
the Metro Franchise Fee rate as identified in this filing is designed to recover 10% of the May




. e dqpases ;Eu_td J,aﬂiﬂnwi&eg-gl PINAH B PUT ISP T “SUASHEH YOHRUTEID “#0[AuL oL Aq PoAlE d

g Aod 0} pogrbol e weisks AlIQ pUTINY U LS SHWOIEND iAWY e fado _Eaaana:s.a&eem
§ J ot e o

. %808 g Qm A7 LOSPATE opTL] poale PLOLAOPOG 1 00 D vAeS md Lo wiION

20950 ELEL¥D yesoa'o avzeanr 000000 D30000

¥e5290 £60000 000800 ol Apowung oANBS O[RIH
&0ZB1ES 6aZBLSE 0599TD 00000°0 &1528'r 00000 . 1Q Rdpuswan )
Ll 000000 000000 0000 [le ey voLzoe HIHL 000°05 A0
2600 TLEO0G SV 0000’0 201000 osyeon HUHL 000’07 TN
Y500 ¥5¥000 092000 000000 salod’a £5800°0 . HAML 000'CZ N veneodguRy
oore ersw'e 920 000000 26000 r2600 HI/HL 0a0'sE 188 sjaqdnuag
oo0ots anu ey nuworng vic
vazoa 000000 000000 080000 €00ca’0 [ HYHY boD'Da I9A0
©19%00 £3200°0 96200°0 00000e 00L000 0SVI00 HHL 000'0S RN
06E50S LEVO0D ssmyre 00000 1000 £5690'0 HUHLO0D'SETRN uonEHOdIURRL
olzoln BZS00T 32000 000000 a7 TrIE00 HUHLOU'SY 109 e
Qe ozte 0g4¥9 00300'0 ozgeey 00000'8 {1014} pustegyead Cie
£o00LS 00700858 stap) suRiend
[310) ] 550 s£5000 000000 000007 000000 ¥5525°0 Bin100 L2850 HUHL 000'00 5000
QIESRT ozesva 5500 Br200 QE20T 000000 R0 VEITO [ HLHLOOD'0S PN
1850 1Z5r0 #L5000 P £52000 000000 Ye5L5'0 [T ] £5680°0 BN 000 TN U
28090 L8057 05000 L0 95000 o00000u ' SRS TECEN'T 2risd - HUHL000'SH 1814 ooy
00'00s (3 slireyn o) e
220D e0s0 ¥ES00T 000000 000000 000000 66250 o] Ll HIML 000085350
01950 :19744¢] SO0 |H20T £32000 £0000T YRIU 2000 0SH00 HUHLDX' 03 MoN
Lemse Lo ¥ES000 W W0 pooco'a 26290 00 £5EN00 HUHL 00'ST NN oy
s oLELPT $CS00Y vzHOOr 3I00°0 [00e'y [ ] ¥16000 Trisoo HUHL 000’8 1003 g
oZLvetL oITL osHTs 000007 wsY [l Uardiprumpxmd [
oo'nots . ooonts .« slEuDRUKRD
R0 z9ltso #5000 erzee g5eEnn 000000 60 oseo0d oS0 {WOvRV] HIMLOON'G A  S7wA ks
gizeen BI6L50 YesIOO erzS00* T66L0T ooonog #6250 @100 00Luc (R0 KV HUHLO00'9 1WA $9WA e
295190 otz #5000 L ZEEL00 000000 55290 063000 wrses (e foN) HIHL QOO RAD  emien TR
[Ite0Y 818050 KO0 erZe0's- 6EEU0 GO00G 66750 #al0T0 GOrsey CRRAON HUHAQO S IR BOA 6
o)) WY Y5000 T TEELO'D o] #E5270 0SLI00 Qe 0 L, 5 P «udy papunly 3
oeen otsa ¥ESO0U vzt 86000 000000 PRS0 052100 0Qrsee HL#d oy Ao pAPUNZ 5%
oanls 57T sdiny) amoreng reeED wngRnt
sLrzan SUTZ0 e il 2o qod 68100 000000 ¥BELS'O £0500'0 00L0LY 1700+ 5dv) HUHLOO0'Z 332D SRA &*e
SITE0 S36L5'0 #5000 arzelo- e oiq] 00000 ¥B86250 99100 0OESe (POay] HUHL 000C 1S4 omaA une
550 ' suzsy $ES000 P00 S = 000000 YESIST £06000 wisce (aep-20H) HUHLODOT A0 BOEA e
56000 §38790 ySe T SRNo0t TEEE0'0 Qo000 8200 ©0p400 wrste (e aoN) HURLOOOZ IR oA e
£0eee [y oh ] Py ] Qr2800 TR0 Qoooon ¥65250 L18H0'0 00COED ML 53¢ RO - Xy papung Toe
L~ ] £0083°0 #£5000 ST £55800 00000'0 Y5529 oo oorto HL BN REUNG e
opes obEZS alzzyg sy SRS Pws
$00E9'0 00550 s s 258E00 Oopon yearen CEL00 coOLZY HL 49d ‘00 <Ky pRUEIS e
£00900 00950 ¥ES000 QHTHC 288000 000000 HEIST SO0 Q08280 HY od s« M0N pIpUTIS "we
2090 2050 w5000 BIHT TEEL00 000000 Y5250 052400 qo0LTo Hid20~Udy A 108
Ts0 TS visuo BYZoD ZE6E0'0 000030 ¥EE090 osi0T DOOZE'D HLwd aae’ az oA 0
000lS . povls wOrdvetieyy
oreis OIS | e ron-sind !Si.o
<> < <Q5>» 20> i < <> <i»
(300 soe {5100 nnp vdl Rpetiiued pUTING punyoy Aipolluon  pualmf 10020 wadmsen SR onpILIs
siey TR umgl 1o VOV KRN v WOUNT) D] BTSN O e "GN 100 ney mey
oém woped Ty j parasddy
pasodaly oL SieY JuRy
otoz 't ndy ‘=A1oaya sy Buytg

§ RIS PITIAOH RIS KUsmML

Kroytug, ARG GaRIBIa),
"ONI*ANVAIROD EVO TIYHNLYN INORGTI



g Jo | ebed

LL.oL=2 AL

10 %¥E'S8
062'0L2'16L$

Sy

8lL=6 %80'9
ZL=8 AT
gag+E=L ¥10'626'6
S0e'PL
. yeL'iez

/a sve'Lle'e

Zeb=E ¥ie'ess’s
%00'S

v o082'0le'161$

TORETAwos
aufy

cl

{(193UsHION peUDENY mmwv Zc:oo :omu_>mo apisu] %. 1t .
SenuaAey SeS [EINEN JOWPS|d [enuuy pajoafold 0}

S195YSHIO PeUSERY 898 /0 Yg'

siswosnd Auno)
uospiAEQ vmm..mco eq 2 a8y 83 asiyouesd

m
mm::m>mmm2mm bc:oo :om2>monm~m5smmw.
PBIOB(IOD B4 0} 85 BS|YBLIEI PRlEWST oL 2

SOUBUIPIO JO T UORSS .pma eagsnd 9

souejeq 600T ARl J0 UonEZiUoWE JBBA 0L §
6002 amE Ny aouelEq pas|od ems& Jopun [enjoe aajeinwng

sad-esnjoued aljepy pelewnsy €

ey ¢

sa4 esiysueiy oajsiy 0 Blqng
ssnuansy Sen [eiMeN juoLupeld enuuy pejosfold L

SU
uapjenoaje) sjey

N ._.. SE:QU :omn;nn pue ajjjayseN

6.1 esjysuelrd ooy

‘DN ‘ANVAIROD SV TVHALYN LNOWNaZId



ywwe o

N oosoL’isk

ggu'zee

stvva’s
teL's1azL
£5E'TI0'500

g jo 2 abed

e

We'zz

ges'aLe
100't08'y
vou'ese’y

(R
wipng

920289

&8t

eac'aaL
[~ V1T 4
82'528'¢

Giges
elpng

ey
311733
Le'ast
z8'a8L'z
eve'aLo

Y
wipng

orbyege
sLLb
£18'sLL

BRP26L'
evo'leo's

orr
wipng

1ores's

sap'sl
2Lo'ssL
88£°028'2
gea'sea’z

Ly
whpng

e

£ogeRe

005'€08
wr'aiee

mo'eere’

TN
wipng

sU'eT

188'12
sso'oe8
186°180°5
ayt'esz's

RV
1e5png

&Lv'esn'el

ze'el

zaeal's
gze'ail's
eon'sce’s

o004
wipng

TEUEIT

rol's3

[ 1047518
zBe'azs'ol

ozo0'ses'st

o -

1wipag

B66'I69'EE

es2'ss
e8'alt
£v8'B0Les
820'seL'5e

T
By

(2370704
* gie'es
tya'zel

BLL0GE0L
00996861

2H'ETe'SH oniRASy (ROL
BaL'ZE : AW T U0
- UOfRIBUAS) JEMDS
0308 Fsampu + 591
enLs'y B3|NURS JeraUEg WIS
159"zl fefueprEeYy
NL

RN

oy
ooz (et

sonusasy Ajtpucyy
ORI ANVAHTD SYE TVHLYN IRONOSId



— -2 «embe . e T . R . C e e e————

T
oGecenis
TOUTEOEY [22:3V ol0zIyIE-B002IIY
00'8LE'L 747 sonz/teie-sontily
00'296'89 28608 SO0LER-LO0TIN Y
oroes'ss 0c6'sg - 00 TE-BOOLIP
oUrLLe'y8 Le'ra soozAeR-S00T Y
00zZ3E Daz'zgz .. o3imousd
USRIIRIOWY aegqmol,
{orz'oiz'e) {zzi's08) 885'ens I 1318 si'oss 96p'608'LL 5.922 Lin'ges'es 60/0L-60/6
{oto'ote?) 124 csv'sle | eavsl 080’681 66L'CER'GE (goy'sys? 202885708, 60/0-6018
M (ere'nied 859'2Z3 168'ect' 1ez'el ZL1'esr'y YYP'EIE'EE (e30’8¥vE) ZZIC'0D BOIE-S0E
Zo3'ves'e) (aoL228) Iy ez 0T U85S LE'rie (00EE) arLELLbL €0rT-aoEt
lysy'Lov'e) (585720} CEZ'vER'L o8l veE'EEYZ 910'aLL"0y (500058 180°621°a¢ WIL-R0/8
{ezo'vas'e) zig'z) est'es't - 'Ll 14 7 SN 1-1-4: 7] :¢ 0] (o16°Lus) 80S'03¢'52 enie-gom
102852 £66'228 - SBEZSE'T 'L © 03LI9VT GOUSLL'EY (R soLyyer . UG-
{o00’0¥'} {szcoLy) €50'089's 121 ©Bren's gelzve'zzt  (soumd wetisgzet gar-L0}
R {s18'6882) {estays}  © sealiog’y ez csa'eEL'z .Z80'L10'Zr $O5'Y 850'Z92y 20033-205
. (a0z'ewe'2) {ng'dd £28'800's e ZoL'Ess ocz'esa'sl {cesnoh) #20'162°02 ' 20084010
(zeE'see’d) YET'S0L §60'035'2 ovoL gz BIE'vSY'SE {s5e°0ee) y2'y88'st 2005+26i8
{g96"00s’c) {svi'eot) . - sro'cot $68'080°C S6U°090'T - uojrARY 20720
{128'266'7) eyt £58'020' 859'ak Z2E5Y's {ri'a50'60L £02'29 262'600'608 LorelonL -
{rszess’z) {0'129) olriee't 859'8t sze'serz | eog'Bilsy . (mw'zed) 88)'scaSr so/l-ows
Lzz'zas') ov'zL L1686 959'sb 02208 658'vbo'al {res'esn) Zea'ssu'st BOIB-UONG
Qar'vss't) reoLs ro'uYz av'st O1L'6BR'E YOTYBLLE {ge0svs orZEETeT BVSEOE
(n9's20) ece'ase 6av'asy's ¥e0'st o'ces's ¢ evZMegizl  (65'0ap) we'isaezl SOR-S0rEE
Uvs'ven'd) {avaiz zigzge's | elegs 63Y588% deeares  (gasien) wiis'es SO/LI-SUE
{eLy'sea't {os'szy) est'ale oS'8IE sat'zag ° st ror'tgel Loa'vezs 0 5w
{s95"845’1} BZLYEC $09'94Q"2 - 4Fevd oss'cort  (BTe'y0a't) aozriost . SO/~ FOZE
{csz'az6'1) {ges'ges) LUSoSTT . CrSevae 1e6'gal'es (zavess) £6E'58LLE YalL8 400
uzieen Seg'ery B25'vC8'0 - yco'ose'e gzt | {osevoe’s) F TN s -corh
o'y [ ] - 1agwL's - QUTVECE . - BLMWEZID (coL'azn) 668'038"20 £/} ~S0B
lee'z25') {L6'v0s) vis'eLv's - sb5'res'e seg’osgleel Ivet'ees’t) 7028101 Sarg - 2ozl
aos'zi0's) LIQOL. e’y - syl'zos't TeaTret (vol'o22) aza'sea'ee Tty -zom
{ear'eca’t) (ss3°a28) 2W|ESELY . Istze'y se'azy'es (ovn'z08) su'ey'ss zus- 10k
{eeg’s06) G2LbY set’sse'l - 908'y18"L oel'zey'se (eze'css) . CSR'ROZ'EE to/iL =108
{escose) - lueyst) BEL'BISL - USTLLL sevlarest  {zeaivl) SIUELEESL | 10/ - parZs
{1vt'sas) f86'e 150" - ori‘ese’s zozzalic {syo'es2) Lea0YIT oL ~00m
{gee'z18) {osc°0s) ZER'yir'y - ZLEb2'Y IETIBY'OB {orp'zsR) 2¥9'8v8'08 oW ~6a7
{erz'200) 05 [3:75 48 . [ BBT065'ST {ver'eez) 61¥'65762 ee/l)~658
zoe'zt) [GET] sy¥'sab’'y - sonior'y DELOPEES (eaz'2gb) 96’28’68 galg-earzl
{cyL'zn) {sae's} 819'048°8 - VE'RIS"L 6ze'see’oe 65418 orvyisroe Qe ~UEe
{rir'ess) (685221}, oss'teL'y - erz'sigy teg'vzees {15551} 286'ZoK'E6 . o5/ ~ 264
{sea’ses) Eryey) es0BLL'y - sz eswosyase - (esa'szg) ywa'azd'se 6141~ 268
{act'zet) (aLL'sat) lae'zen’s - soL'zsr'e ool'vse’col  {zio'est) ait'zao’sol - - lemensizl
{lizs'zee) &80'se slg'zeL’s - 34~ ¥} eot'ole've (soL'rst) . SE0'sEa're oE/LL ~gE9
(ozg'sagd . . g5m 2d
TR BERHED . BIEe0T EE{EElE a3 USEhalEy  Femednsu L rrnd pasd
Gepuriang Gepun)seap unoury anEuRy SRR S 99 SY{IURIL o) oL,
gABinNg pOpad Weimg Wmawy enueasy
. : ajefiety HaRad|(0n
NL ‘Aunod uospiaTg pus efl[ayseN
. e « B oRj3ukLd onol
sioesalied - ONIANVAROO BYD “IVHILLYN INOWOSI




-

g jo  obed

£91'961'8€

086¢e0€C gee'vrl'y
#10'G28
gov'sea's
VS9'E0P'E
Z£6'098
geg'Lee't
110'850'S
er1'622'l9.
N5 .
%00°001 %¥E G %90Vl
z6.'219'002  629'teb'zzz €9L'0BL'SE
[E10L Aunoo N Runod
uospiaeq uospiaeg
apisuf spisinO

uppuRI
s|iAsHEH
WwHne N
aSNoH SPYM
UEvEE
J2UquUasIo)
10 puelusy
15591
pISINO. IsjoL

abejusdied

" -dsuesy. @ ssjeg SED

800z Aei-800Z sunp
suoyt
SIWN[OA S9[ES NL

“ONI *ANVJINOD SYD TVHNLYN LNOWaIId



g jo g ebed

[OOSR

rANR R TN A N T A X

e18'/e eL8'/z

965'86

6LL2YS

yLo'sle v10'SLS

pie'l8s yLE'285

ore'olg't obe'gle't

geg'oz SE5'0Z

065" 1¥¢ 065'1¥e

0

c06'sea’LL

szo'osv'sil .

80b'see's 80¥'geg's

8eE'L0} gee'l0l

olt'sie'L oyl "

spl's0'6 61'040'6

0

srl'lee

685068 -

2ie'obb'el ziTorv'el

gze'eEl'y FA AR

5£9'29¢6' €eo'Lot'tL

oze'PrL'Y oze'Prl'y

2£6'058 Z€6'058

oeL'zL eEL'zL

cLo'vio'sk ze6'o18'yL

9z9'y

bzy'ee yTy'se

Lio'as0's * LL0'950's

1z5'010'04 .
1eo), uospiaeq’

apisino

629'tey'eee

965'86
6LL'2y5

S06°'se8'L}
£20‘0S¥'6LE

ole'sle’L

skl'zee
685'068'9

veo'ees'e

169'L6L'E
‘929'Y
lze'slo'ol

" uospjaeq
episuj

|ejoL

B|jiASUB[ON
ajAsusloN
jjasld seliumMm
alliAsyeH

S-9SNOH SYUM.
© Y-9SNOH SNUM

piaybupds

T ewhwg
dojebpry

- RIO0IH PIO
ajfiAyseN
=line N
ajiinssaiiin

£€9
TES
629
929
g9
Pco
€29
(A4
029
619
8138
19
oLg

uosipe Leo/sLo

sublane
sGundg uoysbury
uojjsop
asbejunay
B|jnuoSIapuUSH

blo
el9
[42:]
1324
0i0

8lllAsqs|po0D) 829/609

Jajqueaio
ulpjurld
moped
UMOoJUOTIOD

809
209
909
S09

poomualg L29/09

anAjjlag
_ suing
Ao puelysy

€09
209
108

yoopuy 009

apog eaty
aojaleg

600z Aew-gooz eunp
SUMAY] - SOWN[OA NI

*ONI *ANVAINOD SV “IVHALVN INOWaSId





