LUNA LAW GROUP A PROFESSIONAL LIMITED LIABILITY COMPANY

ATTORNEYS AT LAW 333 UNION STREET TELEPHONE (615) 254-9146
SUITE 300 TELECOPIER (615) 254-7123
NASHVILLE, TENNESSEE 37201 www. LUNALAWNASHVILLE.COM
Jennifer L. Brundige ’
jbrundige@LunalawNashville.com
March 3, 2010
VIA EMAIL AND U.S. MAIL
Chairman Sara Kyle filed  electronically in docket office on 03/03/10

c/o Sharla Dillon

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-00505

Re: Docket No. 09-00183

Dear Chairman Kyle:

Pursuant to the Hearing Officer’s April 26, 2010 Order in the above referenced
docket and in advance of the March 8, 2010 deadline, Chattanooga Gas Company
(“CGC”) is filing its responses to discovery request nos. 201 and 202 of the CAPD’s first
set of discovery requests. CGC is also filing revised responses for discovery request nos.
180, 181, and 182.

Please do not hesitate to contact me if you have any questions or concerns.

XM

Jehmifer L, Brundige

Sincerely,

Enclosures

cc: Gary Hotvedt, Esq.
Pat Murphy
Cynthia Kinser, Esq.
C. Scott Jackson, Esq.
Ryan McGehee, Esq.
T. Jay Warner, Esq.
Henry M. Walker, Esq.
Elizabeth Wade, Esq.
Archie Hickerson
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Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 201

3/3/2010

Tofl

DISCOVERY REQUEST NO. 201

Admit or Deny: Capacity Demand Costs of Chattanooga Gas Company is sold
directly or indirectly through Sequent Energy Management to SouthStar Energy Services,
an AGL Resources subsidiary. For purposes of this and the following interrogatory only,
“Capacity Demand Costs” shall be defined as gas commodity costs, interstate pipeline
capacity, or any other costs associated with the gas supply plan of Chattanooga Gas
Company.

If denied, please describe what specific portions of the preceding are denied and
why they are inaccurate.
RESPONSE:

Deny. Chattanooga Gas Company does not sell capacity demand costs.
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DISCOVERY REQUEST NO. 202
If the preceding interrogatory is “admitted,” how much profit was earned by
SouthStar on the capacity demand costs purchased from Chattanooga Gas Company
through Sequent Energy Management. Please provide your answer by year from the

period of 2003 until the present.

RESPONSE:

Please see the Company’s response to CAPD Request No. 201.
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DISCOVERY REQUEST NO. 180:

State the amount of O&M incurred by the Company in each of the last 10 years
and the test year associated with repairing corrosion leaks.
Response:

Please see the attached schedule 180-1 for an estimate of the expense related to the repair
of corrosion leak repairs. The accounts shown are the maintenance accounts for mains
and services, and these accounts are primarily comprised of leak repair cost. The
percentage of corrosion leaks to total leaks was applied to total maintenance expenses to
estimate corrosion leak repair expenses.

Revised Response:

Please see the revised schedule 180-1 attached. The schedule was revised to include
accounts that were used to separately track paving expenses effective in 2002. The
accounts were inadvertently omitted in the original response. Also, please note that the
amounts included reflect the direct expenses incurred for repairing leaks and exclude
overheads (such as benefits, allocated service center costs and AGL Services Company
costs) and vehicle costs which are included in the high level cost estimate used for project
ranking described in Discovery Request No. 182.
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Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 181

3/3/2010

1of1

DISCOVERY REQUEST NO. 181:

State the amount of O&M projected to be incurred by the Company during each
of the next 5 years 2009, 2010, 2011, 2012, and 2013 associated with repairing corrosion
leaks.

Response:

Please see Attachments 181-1, 181-2 and 181-3. Attachment 181-1 lists the projected
amount of O&M associated with repairing corrosion leaks for the next five years (2009-
2013) along with applicable calculations. Attachment 181-2 provides the estimated bare
steel cast iron replacement by year to derive the estimated decrease in corrosion leaks per
year. Attachment 181-3 provides actual leaks repaired by cause of leak.

Revised Response:

Please see the revised schedule 181-1 attached. The schedule was revised to include
accounts that were used to separately track paving expenses effective 2002. The accounts
were inadvertently omitted in the original response. Also, please note that the amounts
included reflect the direct expenses incurred for repairing leaks and exclude overheads
(such as benefits, allocated service center costs and AGL Services Company costs) and
vehicle costs which are included in the high level cost estimate used for project ranking
described in Discovery Request No. 182. '
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Chattanooga Gas Company
- Docket Number 09-00183
CAPD

Question 182

3/3/2010
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DISCOVERY REQUEST NO. 182:

Please provide all studies, analyses, investigations, reviews, examinations, or
assessments performed by or for the Company that address the need to replace
distribution plant, by account, that is not associated with growth.

Response: |

In summer 2009, the company performed an analysis to determine how the remaining
bare steel and cast iron pipe would be replaced. The remaining pipe was grouped into 32
projects. Next a rating of 1 to 5 was given in each of the following categories: Repaired
Leaks, Pending Leaks, Repair Costs, Number of Customers, and Pressure System. See
the attachment 182-1 spreadsheet. The higher number represents a greater need in that
category. Finally the project score was totaled and then sorted to determine the order of
replacement. The Company also provided analysis of the need for replacement of bare
steel and cast iron pipe in the direct testimony of Richard Lonn in TRA Docket Numbers
04-00034 and 06-00175.

For non bare steel / cast iron projects, other means are used to determine need. For
pressure improvement projects, field charts and modeling data are used to determine the
need. For DOT relocations, conflicts with grading and drainage determine need, and for
relocation jobs for land developers, the need is based on conflicts with proposed private
construction.

Revised Response:

This response is being revised to clarify the reference to other means in the second
paragraph above and to provide additional details used in performing the analysis of the
ranking of the remaining bare steel and cast iron pipe.

The second paragraph should have been stated as follows:

For non bare steel / cast iron projects such as pressure improvement, DOT relocations
and other relocations other means are used to determine need. For pressure improvement
projects, field charts and modeling data are used to determine the need. For DOT
relocations, conflicts with grading and drainage determine need, and for relocation jobs
for land developers, the need is based on conflicts with proposed private construction.
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3/3/2010
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Please see attachment 182-2 which provides details of the determination of the rankings
provided in attachment 182-1. A description of the amounts used to determine the

rankings is provided in the footnotes.
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Docket Number 09-00183

CAPD Question 1-182

“Chattatiooga Gas Company
Attachment 182-2
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