A PROFESSIONAL LIMITED LIABILITY COMPANY

] .una Law Grour

P R
ATTORNEYS AT LAW e ' 333 UNION STREET TELEPHONE (615) 254-9146
E ~ SUITE 300 TELECOPIER (615) 254-7123
“NA:QHVH?LE? i'EENN ESSEE 37201 ‘www. LuNALAWNASHVILLE.cOM

Jennifer L. Brundige
jbrundige@Lunal awNashville.com

February 16, 2010

VIA HAND DELIVERY

Chairman Sara Kyle

c/o Sharla Dillon

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-00505

Re:  Docket No. 09-00183
Dear Chairman Kyle:

Chattanooga Gas Company (“CGC”) is filing in the above referenced docket one
copy of its responses to nos. 92, 150, 159, 190, 191, and 192 of the first set of discovery
requests propounded by the Consumer Advocate and Protection Division (“CAPD”) of
the Office of Attorney General. As noted in the filing, discovery request nos. 149, 185,
and 189 have been withdrawn by agreement.

Please do not hesitate to contact me if you have any questions or concerns.

Sincerely,
nnife’'L. Brundige

Enclosures

cc: Gary Hotvedt, Esq.
Pat Murphy
Cynthia Kinser, Esq.
C. Scott Jackson, Esq.
Ryan McGehee, Esq.
T. Jay Warner, Esq.
Henry M. Walker, Esq.
Elizabeth Wade, Esq.
Archie Hickerson
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Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 92

2/16/2010

1ofl

DISCOVERY REQUEST NO. 92:

Provide the annual sales volumes by customer class for Chattanooga Gas
Company (subsidiary only) for the fiscal years 1999 through 2009. Include in your
response all supporting source documentation, work papers, and calculations.

Response:
Please see Attachment 191-1 for yearly therm usage data from 2000 projected

through 2011. Data is not available in the format requested prior to 2000.
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Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 149

2/16/2010

l1ofl

DISCOVERY REQUEST NO. 149:

State the amount of base revenue increase or decrease authorized by the TRA for
any rate increase or decrease implemented in 2004, 2005, 2006, 2007, 2008 and 2009.
For each rate change state the date the rate change was implemented by the Company, the
return on equity and overall rate of return allowed by the TRA, the capital structure used
to develop the allowed rate of return, and state the test year associated with the rate
change.
Response:

By agreement, the CAPD has withdrawn this request; thus, no response is required.



Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 150

2/16/2010

1ofl

DISCOVERY REQUEST NO. 150:

Please provide supporting workpapers and source documents for each of the
following Exhibits: MHS-1, MHS-2, MHS-3, MHS-4, MHS-5, MHS-6, and MHS-7.
Provide any associated documentation for the information provided in response to this
request and explain all assumptions used. Provide workpapers in electronic spreadsheet
form, with all links and formulas intact, source data used, and explain all assumptions
and calculations used. To the extent the data does not exist in the exact format requested,
please provide it in the format in which it is available and explain why it is not available
in the format requested.

Response:

Please see CAPD Discovery request 1 for copies of the above referenced exhibits
in electronic format. For Exhibits MHS-1, MHS-2, and MHS-6, please reference MFG-
25 for source data. Attachment 150-1 contains workpapers for Exhibits MHS-3 and
MHS-4. There are no workpapers associated with Exhibit MHS-5 as they are
screenprints from Forecast Pro XE 5, the statistical forecasting software package used to
obtain the regressions. Please see Attachement 150-2 for workpapers associated with

Exhibit MHS-7.
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DISCOVERY REQUEST NO. 159:

Please refer to lines 22-23, page 12 of Mr. Nikolich’s Direct Testimony, where he
states, “No free riders were assumed since the average life of the measure 15 years is less
than the 25 year life of the equipment.” Provide all analyses done which support the
contention that use of a measure of life of 15 years versus the useful life of 25 years for

the equipment justifies the assumption that there are no free riders.

Response:

This program is targeted to small commercial establishments that typically succeed or fail
within five years and have an effective economic life of 15 years. Mr. Nikolich’s
testimony concerning the behavior of commercial customers is derived from his
knowledge and experience, and reflects the fundamental economics of customer
decisions to add equipment. These customers are very capital cost conscious and tend to
only make capital outlays for equipment with a longer service life than their business’
economic life when they start or expand their business. Since this equipment, commercial
space heating/boilers, typically has a life of 25 years, much longer than the 15 years these
customers are in business they tend to make a decision on their heating equipment only
once. Further, unless small commercial customers can see a full payback of their
additional investment in three to five years, they generally elect their short term bottom
line and choose to install less efficient but also less capital costly equipment. For this

type of equipment, a high efficiency furnace with an incremental cost to the customer of
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$800, and an energy savings of only $58 per year it will take a customer ~14 years to
payback their investment, a period much too long to justify the expenditure for the higher
efficiency equipment. Given their short economic life there is no simple logic to justify
purchase of the higher efficiency equipment without the presence of the $500 incentive

that reduces the payback period down to 6 years. Hence the assumption of no free riders

was made.
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DISCOVERY REQUEST NO. 185:

Please explain how the Company derived the repair cost for non-cathodically-
protected steel main.
Response:

By agreement, the CAPD has withdrawn this request; thus, no response is required.
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DISCOVERY REQUEST NO. 189:

Please provide a detailed explanation of the Company’s CIAC policy and any
allowances for plant categories for which the company collects CIAC. Provide
all calculations of any allowances provided to each customer class and explain all
assumption used. Please provide work papers in electronic spreadsheet form,
with all the links and formula’s intact, source data used, and explain all
assumptions and calculations used. To the extent the data request is not available
in the form requested, please provide the information in the form that most
closely matches what has been requested.

Response:

By agreement, the CAPD has withdrawn this request; thus, no response is required.
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DISCOVERY REQUEST NO. 190:

Please provide the average number of customers for each current and proposed
rate class for the calendar years 1999 through 2009 and as projected for 2010 and 2011.
Please provide the source documents containing the customer data supplied in response to
this request. Please provide workpapers in electronic spreadsheet form, with all links and
formulas intact, source data used, and explain all assumptions and calculations used. To
the extent the data requested is not available in the form requested, please provide the
information in the form that most closely matches what has been requested.
Respoﬁse:

Please see Attachment 190-1 for the average number of customers by year from

2000 projected through 2011. Data is not available in the format requested prior to 2000.
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DISCOVERY REQUEST NO. 191:

Please provide actual therm usage data for each current and proposed rate class
for the calendar years 1999 through 2009 and as projected for 2010 and 2011. Please
provide workpapers in electronic spreadsheet form, with all links and formulas intact,
source data used, and explain all assumptions and calculations used. To the extent the
data requested is not available in the form requested, please provide the information in
the form that most closely matches what has been requested.

Response:
Please see Attachment 191-1 for yearly therm usage data from 2000 proj ectéd

through 2011. Data is not available in the format requested prior to 2000.




18Y'20L'e  OLE'8YL'S EVE'RLT'L 081264

6002 8002 Lo0z 2002
*9002Z Atenuep o0} so1xd Jewnio) Sy} uf B[qe}RAR JOU EJRQ 'S00Z AIEnuEp U| PaYSHQeISe Sem Sseyn
€1 (e1snpuyy
188101919528 12628062 ¥62'L¥C 08 898°/8€'92 L€0'€99'8T
'0L0e ,fm. 6002 8002 1002 900z 5002
_uouu&_.o._m Um«uoaohn_ = 1/1="] SB POYISSEID atem S1aW0)sSng ‘g0z Atenuer o Jond a)qejieae jou ejeq
1-1 {eysnpug
e m.,mm £/5'€eS  1UE'66S  S€9'02§  1ZTIES  ¥60'BLS
% 0255 6002 8002 2002 9002 §00Z
101d vm«omqo._n_ 1-171~1 S& PaLISselo atom s1woisny '§002 Aienuep 0) soud ajqe|teae jou ejeg
11 Aowio.
bet [erysnpu)
i 122€'68¢'YL 90E LLL'yL 002'SEY'EL 80E£'€E9'S)
-0 s&mm 6002 8002 L00Z 9002
v&uom_.ok. _umuummo‘_n_ 900Z Juenuer o} Jopd jyeunio) sjy) vl ajgejieae Jou BIeQ G007 Asenuep Ul paysiqelse sem 110

L+d + 2L/ Asouniod
bL 4+ 2 L/t-d jepysnpuy

0% 109'c58's €Zv'292'9 096'LLE'L 9620980 LEL'0ZH'Q 6PLIPS'L €16'988'. OEY'0S6'0 PEL'LMO'S L006ZL'S

6002 8002 1002 9002 s002 002 €002 2002 1002 0002
JoRuOeY teroeds

¥5Z'29y  £61'066'6 982'956'8 6.S'VLL'6L 186'2/8'CL ¥80'6/1'0L 860°C08°CL S8F'SV.'0L LOT'9¥Y'S $G9°/98'6

Q&sag: 6002 8002 2002 2002 6002 ooz €002 2002 1002 000z
_owuuo_ohn_ u&oo_‘o._m 1-S8

L12'TL9'vY 295'818'6P 002'861'CS 250'855'L8 ££6'025'69
$002 £002 2002 1002 0002
}=4 10 L+] J2310 S® pajyssejo Bujaq uebag 9 *ppOZ B! @ f33E SSE|D S|Y) U) SIBWIOISND ON
; L-L/1-1 felysnpy)

L16°262'6) 96¥'Lv.L'0Z 692°1CL'6) L00'OLL'BL 29L°28G'LZ OLE'866'LE SVS'DLE'6L 0ZE'696'L) 828'062°6L 2S1'PZO'Sl
6002 8002 4002 9002 5002 ooz £002 200e Lo02 0002 111+t Auouniog
Z-1/b+d Jelnsnpuy

€16'S12'€T 609'¥82'9Z SGi'8V5'2e
6002 8002 1002 2007 Aenuep uj paysi|qelss sem ssejy
20 [e1oI80Y

L6G'LL1°L EYE'COE'L YBK'OGL'LL OLZ'0SH'LE PB80LE'LE £€8°G90'/E ¥20°92F'SE 0GS'SHS'OC JBZ'CLO'LY SO6'GYLLE
600C 8002 L1002 9002 §00C 002 €002 2002 100z 0002

1=0 [ejosato

€16'92 ¥¥6'.8 802'v8 0Z1'90L 00v'69 98€°¢0L gee’6ll  099'002 Wwy'vee  2eL'yez
14

S 20002 6002 8002 002 9002 §00¢2 002 £002 2002 1002 0002
paysiold paydsiosd i R

1081 vBG'YE LGE'661'08 DLE'ZOL'EE €L6'0V0'OC 666'S68'/S 218'669" 9% 612'608'LE L02'BS6'0C £60'S04'BS GBS OLL'LE

ﬂw 6002 8002 1002 8002 5002 002 £002 2002 Laoe 000z
pojoafoid Uwuom_o..n

1-Y jejjuopisey

Lo aeak Aq abesn wuay
L-16 | JUSLILOERY sef) N@OOCNU—.H.NSU
1611 uolseNy Qdvo .
£8100-60 f3qwnp 1a%00Q

Auedwog seg efoouepey)




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 192

2/16/2010

1of2

DISCOVERY REQUEST NO. 192:

Please provide normalized (weather adjusted) therm usage data for each current
and proposed rate class for the calendar years 1999 through 2009 and as projected for
2010 and 2011. Please provide workpapers in electronic spreadsheet form, with all links
and formulas intact, source data used, and explain all assumptions and calculations used.
To the extent the data requested is not available in the form requested, please provide the
information in the form that most closely matches what has been requested.

Response:

Please see Attachment 150-1 provided with the Company’s response to CAPD
discovery request 150 for the normalized usage for the Residential R-1 and the combined
small commercial classes (C-1, C-2, and T-3). The commercial classes are combined to
present a better long term view. With the 2004 rate case, the T-3 small commercial
transportation class was established with the same base rates as the existing small
commercial sales class. Therefore, prior to 2005 all T-3 customers would have been
served under the C-1 commercial class with no data available prior to 2005 for this class.
Thus for a more consistent long term view T-3 volumes after 2005 have been rolled in
with other commercial volumes. With the 2006 rate case, the commercial class was split
into the small commercial C-1 and the medium commercial C-2 (commercial accounts
with annual volumes greater than 4,000 therms and with T-3 as the transportation option
With base rates to match C-2) classes. Prior to 2007, all C-2 customers were billed under

the C-1 rate classification; hence no data exists for this class prior to 2007. Again, in
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order to present the data on a consistent basis year over year, the three classes were
combined.

The remaining classes (Multi-Family R-4, F1/T2, F1/T2 + T1, 11, and T1) serve

large facilities and in general their demand is driven by individual customer requirements

that tend to vary more with factors other than weather. Therefore, the existing volumes

presented in response to Discovery Request No. 191 are considered to already represent

normalized volumes.
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