LU NA LAW GROUP A PROFESSIONAL LIMITED LIABILITY COMPANY

ATTORNEYS AT LAW 333 UNION STREET "% TELEPHONE (615) 254-9146

SUITE 300 TELECOPIER (615) 254-7123
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Jennifer L. Brundige -5 oA
jbrundige@Lunal. awNashville.com LRGLAL

February 9, 2010

VIA HAND DELIVERY

Chairman Sara Kyle

c¢/o Sharla Dillon

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-00505

Re:  Docket No. 09-00183
Dear Chairman Kyle:

Chattanooga Gas Company (“Company”) is filing in the above referenced docket
one copy of its responses to certain discovery requests propounded by the Consumer
Advocate and Protection Division (“CAPD”) of the Office of Attorney General. Portions
of this filing contain confidential information and are being submitted under seal in good
faith reliance on the entry of the TRA’s standard protective order filed by the Company.

Please do not hesitate to contact me if you have any questions or concerns.

. undiy

ennifer’ L. Brundige

Sincerely,

Enclosures

cc: Gary Hotvedt, Esq.
Pat Murphy
Cynthia Kinser, Esq.
C. Scott Jackson, Esq.
Ryan McGehee, Esq.
T. Jay Warner, Esq.
Henry M. Walker, Esq.
Elizabeth Wade, Esq.
Archie Hickerson




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 57

2/9/2010

1ofl

DISCOVERY REQUEST NO. 57:

Provide copies of all ad valorem tax bills paid before March 1, 2009 and copies of
all ad valorem tax bills to be paid before March 1, 2010.
Response:
Please refer to the first page of attachment 57-1 for a detail of the ad valorem tax bills for
2007, 2008 and 2009. The remainder of the pages are of the attachment are copies of the

ad valorem tax bills. All information except page 1 is being filed under seal pending the
issuance of a protective order in this docket.
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Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 59

2/9/2010
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DISCOVERY REQUEST NO. 59:

Provide all documentation, work papers, and calculations supporting the
$1,129,711 decrease in the forecast of property taxes due to the settlement of an appeal
with the State of Tennessee.

Response:

The decrease in the property tax of $1,129,711 is the difference between accrued
provision for property tax during the test year in the amount of $2,857,314 and the
estimated amount of property tax expense for the attrition period of $1,727,603. The
accrued property tax expense for the test year was based on the assessed property values
before the settlement of an appeal with the State of Tennessee which significantly
decreased the value assigned to CGC’s property for property tax assessment. The appeal
was effective for the 2008 tax year. The property tax amounts included in the attrition
period were based on the reduced assessed values. Attachment 59-1 provides a
calculation of the property taxes through the end of the attrition period. This schedule
was originally filed with the minimum filing guidelines as TRA FG Item No. 25, CGC
Schedule 25-14. There are three components of property taxes. The first component is
property taxes on Company owned property in the State of Tennessee and was estimated
based on the ratio of property taxes to the balance of utility plant. The ratio was
developed by dividing the 2008 property tax liability by the 2007 gross plant balance.
Attachment 59-3 provides a breakdown of the estimated taxes for 2008 based on post
settlement amounts by property location. Also, see response to discovery request number
1-57 for the actual property taxes paid and refunds related to the assessment. The ratio of
tax to property was then applied to estimated gross plant balances at December 2009 and
December 2010 to develop an estimate of the property tax expense for those calendar
years. A proportion of the estimate for those years was used to develop the estimated
property tax for the attrition 'pen'od of $1,539,964. The second component is property
taxes paid on leased property. The estimate is based on the actual amounts incurred
during the test of $30,264. The third component is property taxes on out of state stored
gas. Attachment 59-2 provides a calculation of property taxes on stored gas through the
attrition period. This schedule was originally filed with the minimum filing guidelines as
TRA FG Item No. 25, CGC Schedule 25-14a.
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Chattanooga Gas Company

Stored Gas Property Tax

Test Period (June 2009) and Attrition Period (April 2011)
TRA FG Item No. 25

CGC Schedule 25-14a

FSPA-Louisiana

Chattangoga Gas Company
Docket Number 09-00183
CAPD Question 1-59
Attachment 59-2

Line No. Y.E. FMV Tax
1 12/31/2010 6,122,194 110,199 (1)
2 12/31/2011 6,801,106 122,420 1
CSS- MISSISSIPPI
Y.E. Tax
3 12/31/2010 1,209,344 21,768 (1)
4 12/31/2011 1,316,843 23,703 (1)
CSS- LOUISIANA
Y.E. FMV Tax
5 12/31/2010 1,116,317 20,094 {1)
6 12/31/2011 1,215,547 21,880 {1)
Line (1+3+5) Times
7 8/12 May 1, 2010-December 31, 2010 101,374
Line (2+4+6) Times
8 4112 January 1, 2011-April 30, 2011 56,001
Total Property Tax on Stored Gas 157,375

(1) Tax equals fair market value multiplied by the estimated assessment factor of

.15 multiplied by the estimated tax factor of .12,




916'SPY' L - 1 o _ =01
[YAR 2 T T - L "0D uojjiwiey
LerL 98’V Sei'vee 298'09¢ G29'LLE TYo'eL8’L | dvSO uspiem uaplep] o) uoliwen| 8o0T
106'8 96y AR 298'99Z gza'Lle Zr9'el8'L UBPIEM dYSC 03 uaplepm 8002
599'vZ 96y | 9207284 ~ |eervEL LOL'6£0°1 £10°251' Uy (eubig jo umo] dYSO 00 ufejuno [eubig oD uoyiweH| 8002
729 96t | 895VE B | gov'ee ZEB'SY 956°22¢ dvSO apisebply opisebpry 00 uojiieH| 800z
060'} o6y 895VE cov'ee Ze6'sY 956'/22 apIsebpry dvSO 02 opisabply 0Q uojiwe| 8002
v86's lo6y LyO'ELL 202699 6EY'LV6 20120 dVSO MNvg a3 jueg pey 00 uojlwer| 8002
68722 967 1P0'ELL 20.°699 BEY 16 20120 MNYE a3 dvSO 00 3ueg pay oD uojiWEH | BOOZ
99.'L " Teev  Tzzzove 8G2'LEC zol'iee 1 069'€29°t [ NIVINNOW LNOMOO1 dVSO 00 UIBJUNO JN0Y00] 0D UDjIuBH| 8002
28 g6 245081 — 'seg'eol ~|ie6eEe ZLL06LL ~ dVSO LISV ayisayeT] 8002
569'G foey lzzgosr 86569, | LEB'6EZ 2LL0BL Y | 311S3XV1 d¥SO 0D o)isa%e 8007
6EC VL1 06y TIve'/es’s | ezi'sees S09'Pve’L GLI'E00'9E |  WNog 0D uoyiweH gySO 0D  Yinog 09 UojiweH] 03 uojiweH|” 800z
zizLL Te6 Y  1sliue | 2E2'8L8 986'261°) YOB'PYL'S dvSO ebpiy 1583 abpid 1583 | sooz |
11¥'1Z C96v | GI11/8 IREAT 955'2G1°} | Y06'bbL'G obpr4 3583 VSO 0D abpiy Jseg 800c
8ZL'y ieev ,f‘# GzeZie | eve'eez GEEYLY 1 900'650°2 dvSO eepabialiod alepabaljo)| 8002
198'6 _196%  lgeeele |eveese G86'ViY 909°650C 2jepebsiioD dV¥SO 0O opepebelod 8002
YE'ES lysT |Sevei®el | G960S0°LZ £12°966'VC_ | 6¥7'698'02 eboousyeyd 40 A0 dvso 00 ebooueney) 0Q uojiweH| 8002
188'ElL 05221 |96¥ | 920282 €67 781 101°6E0°) EL0°/5L'S U {BuBIS Jo umo uielnol jeubis Ui [euBig o umo Ll 8002
Zer'y oooogl  eev zezore A z9i‘ice 069°€29°% NLA LNOMOOT 40 NMOL UBJUNOW JN03%4007F NLN LNOMOOTJONMOL| 8002 |
isg'viy 1020z | v8T z“ﬂav_msé 189605912 £12°966'7C 6769804 ebooueneyd Jo Aiid eboouepeyd eBooueyey) Jo D] 800Z
; . ] |
. ] 15901 09 Asjpeig
gsy'sc  [00S9'L 0E'S 0£8'0EE T vZl'viET Tr0'260°E 159°91v'0L ANVI3AZT0 4O ALID pueeAs|d ONYIIAZI0 4O ALID| 8002
88€'2,  |v¥EoGEsylT 82'S Z81'p.E'E 699'2..2 gLE'est'y | 889'0.9°c2 00 AT Iavyd| Rwrio) Aejpeig 0J ATNavyg] 8002
pamag ajey oney anjea paias 999 NLio JUNOUIY WeWSSassy |  junowy uondipsung | (Woyg) uonesoxey | jomsigxe) Bunilg | Jeap xe) |
© wnowy abeliN 8002 | JuBWSSISSY ae)g anjeAp zo }dag | paziesoT jewbup  [uopnquls|g
xeLgooz | | o
,
I — | - R R _ -
R — R SN I - S I I
R o ‘ o I B B JuslUsSSassSYy WaIojeA Py aassauuadl 800z jo Co_u:n_bw_ﬁ,
| [N ) | Auedwog seo eboouepeyd

€-65 Juswiyoeny

65-1 uonsanp advo
£€8100-60 JaquwinN ja9300Q
Auedwon seq eboouepeyn




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 102

2/9/2010
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DISCOVERY REQUEST NO. 102:

Please provide all supporting workpapers and source documents to Exhibits DPY-
4, DPY-6, DPY-7, DPY-8, DPY-11, DPY-12 and DPY-13 in electronic spreadsheet
form, with all links and formulas intact, source data used, and explain all assumptions
and calculations used. To the extent the data requested is not available in the form
requested, please provide the information in the form that most closely matches what has
been requested.
Response:
Please see attachment CAPD 102-1 for source documents related to Exhibit DPY-4.
Please sce attachments CAPD 102-2 for the CGC ACOSS workpapers in pdf format and
CAPD 102-3 for DPY-13 in electronic format. Exhibit DPY-4 and DPY-13 are not
available in electronic spreadsheet format. The remaining exhibits referred to above were

provided in excel format in the Company’s response to CAPD-2.




Chattanooga Gas Company
Dacket Number 09-00133
CAPD

Question 114

2/9/2010

lof 1

DISCOVERY REQUEST NO. 114:

Refer to page 31 of Mr. Yardley’s Direct Testimony. Please refer to lines 9-10,
page 29 of Mr. Yardley’s Direct Testimony. Please provide the referenced analyses of
customers, rates and usage trends under each of the Company’s rate schedules. Provide
all supporting workpapers and source documents in electronic spreadsheet form, with all
links and formulas intact, source data used, and explain all assumptions and calculations
used. To the extent the data requested is not available in the form requested, please
provide the information in the form that most closely matches what has been requested.
Response:

Mr. Yardley conducted the referenced analysis based on two sources of
information. The first was the final billing determinants, rates and revenues adopted by
the Tennessee Regulatory Authority in the last base rate case, which is provided as
Attachment CAPD 114-1. Mr. Yardley compared these data to corresponding projections
of billing determinants and revenues provided in the current proceeding. The second
source of information entailed discussions with CGC planning and forecasting and
marketing personnel. The implications of these analyses and associated

recommendations are described in Mr. Yardley’s prepared direct testimony.
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Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 115

2/9/2010

lofl

DISCOVERY REQUEST NO. 115:

Please refer to lines 22-23, page 29 of Mr. Yardley’s Direct Testimony. Please
provide all customer usage projections used in testing the decoupling mechanism.
Provide all supporting workpapers and source documents in electronic spreadsheet form,
with all links and formulas intact, source data used, and explain all assumptions and
calculations used. To the extent the data requested is not available in the form requested,
please provide the information in the form that most closely matches what has been
requested.

Response:

Please see page 33 of Mr. Yardley's Prepared Direct Testimony and Exhibit

DPY-12. An electronic copy of Exhibit DPY-12 including source data accompanies the

response to CAPD Request No. 2.




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 116

2/9/2010

Lof 1

DISCOVERY REQUEST NO. 116:

Please provide all analyses used to test the performance of the decoupling
mechanism. Provide all supporting workpapers and source documents in electronic
spreadsheet form, with all links and formulas intact, source data used, and explain all
agsumptions and calculations used. To the extent the data requested is not available in the
form requested, please provide the information in the form that most closely matches
what has been requested.

Response:

Please see page 33 of Mr. Yardley's Prepared Direct Testimony and Exhibit

DPY-12. An electronic copy of Exhibit DPY-12 including source data accompanies the

response to CAPD Request No. 2.




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 120

2/9/2010

lof 1

DISCOVERY REQUEST NO, 120:

Please provide copies of all monthly, annual, and/or other periodic filings
regarding the AUA, its calculation and/or collection, that the Company proposes to file
with the TRA. If the Company has yet to finalize its planned reports, please describe the
information that will be presented to the TRA in the reports and the intervals at which
they will be filed.

Response:

The proposed tariff indicates that CGC will make an annual AUA filing on or
before June 1% of each year. The annual filing will provide a calculation of the AUA
adjustment based on a comparison of the actual average revenue per customer by month
to the benchmark set forth in the tariff for the twelve-month period ending the previous
April. The format of this calculation will be similar to the example calculations provided
in Exhibit DPY-12. Further, the filing will include a calculation of the reconciliation
adjustment based on any differences between projected and actual AUA credits or
charges for the period any prior AUA credit or charge was in effect. In addition, the
Company will provide any additional monitoring or reporting information as specified by

the Tennessee Regulatory Authority in this docket.




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 122

2/9/2010

lofl

DISCOVERY REQUEST NO. 122:

Please refer to lines 13-15, page 14 of Mr. Yardley’s Direct Testimony. For each
potential benefit, quantify the likelihood that gas bills will be lower.
Response:

The referenced portion of Mr. Yardley’s testimony simply refers to the impacts to
customers of increased energy efficiency. By virtue of the fact that a substantial
proportion of customer bills is comprised of wholesale natural gas supply costs,
reductions in natural gas use lead to bill savings. The proposed AUA Tariff ensures that
customers pay on average the level of base rate charges that are approved by the
Tennessee Regulatory Authority in this proceeding. Mr. Yardley views a regulatory
structure that promotes bill savings to customers in this manner while aligning customer

and utility interests as a beneficial outcome.




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 124

2/9/2010

lofl

DISCOVERY REQUEST NO. 124:

For purposes of this request, please refer to page 4, lines 17 through 18 of Mr.
Lindsey’s Direct Testimony. Please provide workpapers in electronic spreadsheet form,
with all links and formulas intact, source data used, and explain all assumptions and
calculations used. To the extent the data requested is not available in the form requested,
please provide the information in the form that most closely matches what has been
requested.

Response:

Please see the response to discovery request no. 126.




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 125

2/912010

lofl

DISCOVERY REQUEST NO. 125:

Please provide the data and calculations, in electronic spreadsheet format, that
calculate the $0.5 million reduction in base revenues from those projected in Docket No.
06-00175 ($31.9 million). Provide the requested workpapers in electronic spreadsheet
form, with all links and formulas intact, source data used, and explain all assumptions
and calculations used. To the extent the data requested is not available in the form
requested, please provide the information in the form that most closely matches what has
been requested.

Response:

Please see the response to discovery request no. 126.




Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 126

2/9/2010

lofl

DISCOVERY REQUEST NO. 126:

Please provide the data and calculations, in electronic spreadsheet format, that
calculate the $1.4 million reduction in base revenues from those projected in Docket No.
06-00175 ($31.9 million). Please separately identify those revenue losses associated with
changes in usage per customer (UPC) and those associated with changes in the number of
customers. Provide workpapers supporting this response in electronic spreadsheet form,
with all links and formulas intact, source data used, and explain all assumptions and
calculations used. To the extent the data requested is not available in the form requested,
please provide the information in the form that most closely matches what has been
requested.

Response:

Please see attachment 126-1.




Chattanooga Gas Company
Docket No. 09-00183

CAPD Question 126
Attachment 126-1

Page 1 of 1
Chattanooga Gas Company
Reconcilliation Attrition Year (May 2010 to Apr 2011) to 2006 Rate Case Settlement Forecasl
Margins
HDD's _ Billing Units _ Therms in $MM
Historic Year July 2008 to June 2009 Margins 3,286 61,319 151,213,582 $ 31.9
Weather Pattern (from 3,286 to 3,173 113 HDDs lower) -113 -1,939,289 $ (0.5)
Use per Customer
Residential -605,420 $ 0.0
Commercial -3,320,843 § (0.5)
Industrial -1,310,813 § (0.4)
sub-Total Use per Customer 5,237,077 $ (0.9}
Net Growth
Residential 154 101,400 $ 0.0
Commercial -205 -839,217 $ (0.3)
Industrial -2 -1,463,487 § {0.2)
sub-Total Net Growth 51 -2,201,303 § (0.4)
Other Revenues $ (0.1)
Forecast Test Year May 2010 to Apr 2011 Margins 3,173 61,267 141,835,903 $ 30.0
Revenue Deliciency
Change in Weather Pattern $ (0.5)
Net Customer Growth $ (0.4)
Use per Customer $ (0.9)
Other Revenues $ (0.1)
Total Revenue Reduction $ (1.9}
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Chattanooga Gas Company
Docket Number 09-00183
CAPD

Question 145

2/9/2010

lofl

DISCOVERY REQUEST NO. 145:

For purposes of this request, please refer to page 18, lines 7 through 15, of Mr.
Lindsey’s Direct Testimony. Please identify how much of the $2.6 million revenue
deficiency is associated with a decrease in usage per customers or total number of
customers and reconcile this amount with the purported $1.4 million revenue deficiency
identified on page 4, lines 17 through 18 of Mr. Lindsey’s Direct Testimony. Please
provide the data and calculations used to conduct this analysis in electronic spreadsheet
format with all calculations, formulae, and assumptions. Provide workpapers supporting
this response in electronic spreadsheet form, with all links and formulas intact, source
data used, and explain all assumptions and calculations used. To the extent the data
requested is not available in the form requested, please provide the information in the
form that most closely matches what has been requested.

Response:

$0.9 million of the revenue reduction is related to decreases in use per customer.
$0.4 is related to net customer reductions, and $0.1 is related to other miscellaneous
revenues. $.5 million is due to updating CGC’s normal weather pattern. The workpapers
for these amounts can be found in the response to discovery request no. 126.

The remaining $0.7 million is related an increase in cost of capital and cost of

service offset by a decrease in rate base.
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DISCOVERY REQUEST NO. 164:

Please provide a copy of the Freedonia Group market research report referenced
on page 4 of Mrs. Peeples’s Direct Testimony.
Response:
The requested report is proprictary and the Company is not at liberty to reproduce the
document for purposes of responding to this request. Please see attachment 164-1 which

describes the terms and conditions. The Company will make the report available for
review at the Company’s office or at the office of our attorney.




Chattanooga Gas Company
Discovery Request 09-00183
CAPD Question 1-164
Attachment 164-1

THIS DOCUMENT IS FOR ELECTRONIC DELIVERY ONLY

The following acts are strictly prohibited:
* Reproduction in Print or Electronic Form
* Posting on a Web Site
* Transmittal via E-Mail or Other Systems

To obtain a Corporate Use License to allow reproduction and transmittal of this document
to all employees of your aorganization, contact Freedonia Customer Service at 440-684-9600.

Copyright © 2009 The Freedonia Group, Inc. Cleveland, Qhio

Terms and Conditions

This document, which is delivered in electronic form, is subject to the terms of a License Agreement s.igned (or
agreed to on a click-through basis at Freedonja’s web site)} by the user or by an authorized representative of the
user's organization,

This document is protected by United States copyright laws and international treaties. The entire contents of
this document are copyrighted by The Freedonia Group, Inc (the “publisher”) and unless otherwise noted in the
License Agreement, may nat be reproduced, stored in another retrieval system, posted on a Web site, or
transmitted in any form or by any means without prior written consent of the publisher. Unauthorized
reproduction or distribution of this publicaton, or any portion of it, may result in severe civil and criminal
penalties, and will be prosecuted to the maximum extent necessary o protect the rights of the publisher. _
Should the user have questions regarding permitted use of this document, contact Freedonia Customer Service
at 800-527-5900 (in the U.8.) or 440-684-9600,

All information contained in this dacumeni is current as of publication date. Information contained in this
document has been obtained from sources The Freedonia Group believes to be reliable, but is nat warranted by
the publisher. Opinions reflect judgment at the time of publication and are subject to change without notice.

Usage Tips

Report viewing in this PDF format offers several benefits:

! Table of Contents: A dynamic Table of Contents (TOC) helps you navigate through the report.
Simply select “Show Bookmarks" from the windows menu, or click on the bookmark icon to access
this feature. The TOC is both expandable and callapsible; simply click on the plus sign to the left of
the chapter titles listed in the TOC. This enables you to change your view of the TOCT depending on
whether you would rather see an overview of the report ot focus on any given chapter in greater
depth.

! ScrollBar: Another online navigation feature can be accessed from the scroll bar to 1ht? right of your
document window. By dragging the scroll bar, you can easily navigate through the entire document
page by page. If you continue to press the mouse button while dragging the scroll bar, Acrobat
Reader will list each page number as you scroll. This feature is helpful if you are searching fora
specific page reference. .

! Text-Based Searching: The PDF format also offers online text-based searching capabilities. This
can be a great assct if you are searching for specific references within the report.

! Reader Gulde: To further explore the benefits of the PDF file format, please consuli the Reader
Guide available from the Help menu.
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DISCOVERY REQUEST NO. 165:
Please provide a copy of all RKS Research and Consulting benchmarking surveys
referenced on page S of Mrs. Peeples’s Direct Testimony.
Response;
Please see attachment 163-1, a presentation summarizing the surveys, and attachment

165-2, an executive summary of the surveys. These attachments are being filed
confidential pursuant to the protective order issued in this docket.
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DISCOVERY REQUEST NO. 182:

Please provide all studies, analyses, investigations, reviews, examinations, or
assessments performed by or for the Company that address the need to replace
distribution plant, by account, that is not associated with growth.

Response:

In summer 2009, the company performed an analysis to determine how the remaining
bare steel and cast iron pipe would be replaced. The remaining pipe was grouped into 32
projects. Next a rating of 1 to 5 was given in each of the following categories: Repaired
Leaks, Pending Leaks, Repair Costs, Number of Customers, and Pressure System. See
the attachment 182-1 spreadsheet. The higher number represents a greater need in that
category. Finally the project score was totaled and then sorted to determine the order of
replacement. The Company also provided analysis of the need for replacement of bare
steel and cast iron pipe in the direct testimony of Richard Lonn in TRA Docket Numbers
04-00034 and 06-00175.

For non bare steel / cast iron projects, other means are used to determine need. For
pressure improvement projects, field charts and modeling data are used to determine the
need. For DOT relocations, conflicts with grading and drainage determine need, and for
relocation jobs for land developers, the need is based on conflicts with proposed private
construction.
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