JAMES F. NEAL

AUBREY B. HARWELL. JR,

JON D. ROSS
JAMES F, SANDERS
THOMAS H. DUNDON
RONALD G. HARRIS
ALBERT F. MOORE
PHILIP N. ELBERT
JAMES G. THOMAS
WILLIAM T. RAMSEY
JAMES R, KELLEY
MARC T. McNAMEE
GEORGE H. CATE, I1I
PHILIP D. IRWIN

A. SCOTT ROSS

NeEAL & HARWELL, PLG
LAW OFFICES
I50 FOURTH AVENUE, NORTH
SUITE 2000
NASHVILLE, TENNESSEE 37219-2498

TELEPHONE
(615) 244-1713

FACSIMILE
(815) 726-0573

WWW. NEALHARWELL.COM

CYNTHIA S. PARSON
ELIZABETH S. TIPPING
CHANDRA N.T. FLINT
JONATHAN H. WARDLE
JOSHUA J. PHILLIPS

STEPHEN M. MONTGOMERY

JEFF H. GIBSON
LEON H. WOLF
ROBERT A. PEAL

Of COUNSEL
—i LARRYW. LINDEEN
—t ALANZMARK TURK
Lnd L) T

GERALD D. NEENAN September 21, 2009 S
AUBREY B. HARWELL, 111 N
W. DAVID BRIDGERS
KENDRA E, SAMSON
DAVID G. THOMPSON
LISA PAIGE BINDER
Sharla Dillon, Docket Manager VIA HAND DELIVERY  :
£ (]

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37238

RE: Docket No. 09-00065, Appropriateness of Implementation of PURPA Standard
5 (Rate Design and Modification) for Piedmont Natural Gas Company,
Chattanooga Gas Company, and Atmos Energy Corporation

Dear Ms. Dillon;

Enclosed for filing are the original and four copies of the response of Atmos, as requested
at the September 9 status conference in this matter.

An electronic version of this filing has also beepprovided in .pdf format via e-mail.

Best regards.

ASR:meh

cc: Mr. Archie Hickerson
J. W. Luna, Esq.
Elizabeth Wade, Esq.
Ryan L. McGehee, Esq.
R. Dale Grimes, Esq.
James H. Jeffries, IV, Esq.

Enclosure




September 21, 2009

nnnnn

Mr. Gary Hotvedt & e
Legal Division '
Tennessee Regulatory Authority

460 James Robertson Parkway

Nashville, Tennessee 37243-0505

RE:  Docket No. 09-00065, Appropriateness of Implementation of PURPA Standard 5
(Rate Design and Modification) for Piedmont Natural Gas Company, Chattanooga
Gas Company, and Atmos Energy Corporation

Dear Mr. Hotvedt:

In accordance with the request made at the September 9" Status Conference in the above
referenced Docket, Atmos Energy Corporation (Atmos) submits the following response.

As stated in our comments filed with the Tennessee Regulatory Authority (Authority) on August
3, 2009, Atmos believes that both the Authority and the Tennessee General Assembly have
addressed and/or endorsed policies that establish energy efficiency as a priority in the plans and
planning processes of the natural gas utility. Section 303(b) (6) of the Public Utility Regulatory
Policies Act states that rates allowed to be charged by a natural gas utility shall align utility
incentives with the deployment of cost effective energy efficiency.

In response to the specific question as to how Atmos will propose and/or implement tariff
provisions designed to implement Section 303 (b) (6), the Company at present plans to
incorporate any such proposal in the context of a general rate proceeding. However, the
Company is following the filing by Piedmont Natural Gas Company to implement a “decoupling
mechanism,” and a ruling by the Authority may influence the nature of any proposal Atmos
might make or influence the timing of any such request. As to the projected timing of the filing
of a general rate proceeding, the Company has no plans to file prior to the Spring of 2010. As
stated at the status conference, Atmos believes that “utility specific proposals” are appropriate,
rather than a “one size fits all” approach, recognizing that both “decoupling mechanisms” and/or
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“annual rate review mechanisms” can equally address the goals of promoting energy efficiency
and aligning the interests of all parties.

Should the Authority need any additional information, please contact me at 615-771-8332.
Atmos appreciates the opportunity to participate in this Docket before the Authority.

Sincerely,

fohec Y Ctden [ 5, 02

Lth —
Patricia J. Childers (h o
VP — Rates & Regulatory Affairs

cc: Mr. Archie Hickerson
J. W. Luna, Esq.
Elizabeth Wade, Esq.
Ryan L. McGehee, Esq.
R. Dale Grimes, Esq.
James H. Jeffries, IV, Esq.




