TENNESSEE WASTEWATER SYSTEMS,

AN ADENUS UTILITY

January 14, 2009

Honorable Tre Hargett
Chairman

Tennessee Regulatory Authority 0900006
460 James Robertson Parkway

Nashville, TN 37243-0505

filed electronically 1/15/09

RE: Petition to amend Certificate of Convenience and Necessity

Dear Chairman Hargett:

INC.

Tennessee Wastewater Systems, Inc. desires to expand its service area to include a portion of
Monroe County in Tennessee, known as Scenic River. The attached Petition is in support of

our request. The proposed updated tariff sheets accompanying this petition are for
informational purposes only.

Sincerely,

A ik,

Matt Pickney, Operations Manager
Tennessee Wastewater Systems, Inc.

851 Aviation Parkway Smyrna, TN 37167
(615) 220-7202 Fax (615) 220-7209
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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE
, 2009

IN RE: PETITION OF TENNESSEE WASTEWATER SYSTEMS,
INC. TO AMEND ITS CERTIFICATE OF
CONVENIENCE AND NECESSITY

DOCKET No.

Petition of Tennessee Wastewater Systems, Inc.
To amend its Certificate of Convenience and Necessity

Tennessee Wastewater Systems, Inc. (“TWSI”) petitions the Tennessee
Regulatory Authority (“TRA”) to amend TWSI’s Certificate of Convenience and
Necessity to expand its service area to include a portion of Monroe County known as
Scenic River. The project is located off Scenic River Road in Monroe County. The
property includes Parcels 16, 16.01, and 16.03 and is outlined in yellow on the enclosed
Tax Map 70 (see attached “Exhibits A1 & A2”). This parcel encompasses approximately
2.2 acres.

We are proposing to provide wastewater service to approximately 10 residential,
overnight rental, and commercial units at Scenic River. Residential customers will be
charged according to residential Rate Class 1, currently set at $35.49 as of the date of this
submittal. The wastewater system will be designed and constructed to serve
approximately 10 units (approximately 3,000 gallons per day) and can be expanded if
needed. The TDEC application for a permit, received September 12, 2008, has been
included with this petition. The application has been submitted for State approval and
permit tracking number SOP-08-056 has been assigned. No contracts have been signed at
this point. It is the intention of the parties that TWSI will own the collection, treatment,
and dispersal system and will own a permanent easement on the property that the system
occupies.

Also enclosed are letters from the Mayor of the City of VVonore, the Mayor of the
City of Madisonville, the Mayor of Monroe County, and the General Manager of Tellico
Area Services Systems stipulating that none of these entities will provide sewer service
for this parcel. We have also enclosed a letter from the developer, Mr. Louis Roeder,
requesting TWSI to be the public sewer utility provider for the project.

After approval, the construction of the system, which is comprised of a
recirculating trickling filter and subsurface drip dispersal, will take approximately 60 days
to complete. The estimated value of the contribution in aid of the construction of the
initial wastewater system is approximately $100,000.

Respectfully Submitted,
ot s,

Matt Pickney
Tennessee Wastewater Systems, Inc.
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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE: )

)
PETITION OF TENNESSEE WASTEWATER ) Docket No.
SYSTEMS, INC. TO AMEND ITS )
CERTIFICATE OF CONVENIENCE AND )
NECESSITY )

SCENIC RIVER
PRE-FILED DIRECT TESTIMONY OF MATT PICKNEY

Q. State your name for the record and your position with the Petitioner, Tennessee
Wastewater Systems, Inc.

A. Matt Pickney. | am the Operations Manager of Tennessee Wastewater Systems,
Inc.

What is the business of Tennessee Wastewater Systems, Inc. (the Company)?

A. Providing affordable wastewater service in communities where it is presently
unavailable.

Q. When did the Company receive its first certificate from the Authority to operate a
sewer system in Tennessee?

A. April 4, 1994,

Q. How many certificates has the Company received from the Authority to provide
sewer service across the State of Tennessee?

A. Over 100.

Q. Will Tennessee Wastewater Systems comply with all applicable Tennessee
Regulatory rules and regulations?

A. Tennessee Wastewater Systems will comply with all applicable Tennessee
Regulatory Authority rules and regulations.

Q. Does the Company have the management, technical and financial ability to
provide wastewater service in the area in Monroe County sought in this Petition?
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A. Yes.

Q. [s there a stated public need for wastewater service in this area?

& The public need for this service is reflected in the letter from the developer, Mr.

Louis Roeder, managing partner for Scenic River Partners.

How many customers will be served in this development?

A. Our company expects to serve approximately 10 residential, overnight rental, and

commercial units.
Does this conclude your pre-filed testimony?

A. Yes.

I swear that the foregoing testimony is true and correct to the best of my knowledge.

///f ’éf gt

Matt Pi¢kney
Operations Manager il
Tennessee Wastewater Systems, Inc.

Subscribed and sworn to me this 14th day of January, 2009,
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State of Tennessee

County of M\U\M
7" My Commission Expi
Ommission
My Commission Expires y : Expires on

Cooliy. ~ A T g -
ST SIE et

\\“””””“l

W ’
MO &
Wertile

O
TENNESSEE

NOTARY J==

»}
2 2%, PUBLIC *&&
rA (j\ ° ° Sy

) "/q’,é "oo00® c&‘\'"\“_\“\
F's LY
”’IIO"?D UO\'\\ \\\'-
LTI



CERTIFICATE OF SERVICE

The undersigned hereby certifies that the above and foregoing Pre-Filed Direct
Testimony of Matt Pickney has been served upon the Tennessee Regulatory Authority,
460 James Robertson Parkway, Nashville, TN 37243-0505 on this 14th day of January
2009 and delivered by hand.

P Fi,

MATT PICKNEY



Scenic RIVER

AT TELLICO LAKE. TN

December 16, 2008

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243

Re:  Scenic River Property at Tellico Lake
Monroe County, TN

Dear Sirs,

As the Managing Partner of the Scenic River Partners, a Tennessee general partnership, the owner
of the Scenic River property in Monroe County, TN, I request that Tennessee Wastewater
Systems, Inc. be the sewer service provider for this project.

Respectfully,

o

Louis Roeder
Managing Partner
SCENIC RIVER PARTNERS

A DEVELOPMENT OF SCENIC RIVER PARTNERS
7414 SPARKLING LAKE ROAD, ORLANDO, FL, 32819 - VOICE: 407.352.4194 - FAX: 407.352.8565




CITY OF MADISONVILLE

400 COLLEGE STREET MADISONVILLE, TN 37354 PHONE (423) 442-9416
Web Site: cityofmadisonville.org E-Mail: comad@bellsouth.net
COMMISSIONERS ALFRED McCLENDON - Mayor
BOBBY D. BRUNER TED CAGLE - City Recorder
LINDA GARRETT HENSLEY
GLENN MOSER
November 7, 2008

SHERRI ANDERSON RUSSELL
BILL SPRADLIN

Tennessee Wastewater Systems, Inc.
Mr. Michael Hines, M.S., P.E.

P.O. Box 22771

Knoxville, TN 37933-0771

Dear Mr. Hines:

The City of Madisonville will not be providing sewage collection service for
the proposed Scenic River development. That development is about
twelve miles outside our service area.

If you need any further information, please let me know.

Sincerely,

Wm@é%

Alfred McClendon
Mayor

FAX: (423) 442-6321




J. ALLAN WATSON

AONROE COUNTY MAYOR
105 College Street, Suite 1 - Madisonville, TN 37354 « (423) 442-3981 » Fax (423) 442-7279

October 27, 2008

Michael Hines, M.S.P.E.
Tennessee Waste Water
P.O, Box 22771

Knoxville, TN 37933-0771

Dear Mr. Hines,

Monroe County does not own a waste water treatment plant. Therefore, we will not
be providing services to the Scenic River development in the next 12 months.

Thanks,

bAHan Watson

County Mayor




Telliem
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~_Systems

P.O. BOX 277 VONORE, TENNESSEE 37885 PHONE (423) 8684-6400 OR (865) 856-3530

October 30, 2008

Tennessee Wastewater Systems inc.

Po box 22771

Knoxville, TN 37933 - 0771

To whom this may concern:

In response to your letter dated October 24™ 2008 . The parcels 16, 16.01, and 16.03 on tax map 70,238
shown on the Monroe County tax maps would not be in TASS's service area. And we do not have any
plans to provide sewer service this area within the next twelve months. If you have any additional
guestions please feel free to give me a call at 423-884-6400 or 865-856-3530.

Sincerely,

% WA
Dion Shults
General Manager

Tellico Area Services System




613 Church Streeet
PO. Box 218

Vonore, TN 37885
Phone: (423) 884-6211
Fax; (423) 884-6839

Tofun of Vonore

Fred 7. Tallent
Mayor

Rodney L. Tallent
City Recorder

December 16, 2008

Michzel Hines, M.S, PE.
‘Tennessee Wastewater Systems, Inc.
PO Box 22T

Knoxville, TN 37933-0771

Dear Mr. Hines,

The Town of Vonore will not provide sewer or sewer service to the property indicated by you on Tax Map 70,
Parcels 16, 16.01, and 16.03 within the next 12 months. For any questions I may be reached at (423)884-6211.

Sincerely,

Mayor
Town Of Vonore




Scenic River
Projected Subdivision Build-Out

Total # of customers

Residential Overnight Rental
2009 - 2 customers 2 customers
2010 - 4 customers 5 customers
2011 - 4 customers 5 customers
2012 - 4 customers 5 customers
2013 - 4 customers 5 customers

Commercial
1 customer
1 customer
1 customer
1 customer
1 customer

The expected buildout when the subdivision is completed is 1 commercial, 4

residential, and 5 overnight rental customers.

Estimated System Costs and Revenues for Five Years

2009 2010 2011 2012

2013

Cost $2,838.60 S$5,545.41 $5,545.41 $5,545.41 $5,545.41
Revenue $3,085.44 S$5,930.88 $5,930.88 $5,930.88 $5,930.88



Tennessee Wastewater Systems, Inc. T.R.A.No. 1
Section 4
Fourth Revised Page 1

WASTEWATER UTILITY SERVICE

SECTION 4 - RESIDENTIAL RATES SHEET

Total Escrow**

RATE CLASS 1
Fixed Film Treatment, Drip Dispersal, Bonding Rate #1 $35.49 $10.13
RATE CLASS 2
Fixed Film Treatment, Drip Dispersal, Franchise Rate #1, Bonding Rate #1 $36.53 $10.13
RATE CLASS 3
Fixed Film Treatment, Drip Dispersal, Bonding Rate #1, Bonding Rate #3 $42.30 $10.13
RATE CLASS 4
Fixed Film Treatment, Drip Dispersal, Bonding Rate #1, Bonding Rate #4 $84.24 $10.13
RATE CLASS 5
Deep Cell Pond Treatment, Drip Dispersal, Bonding Rate #1 $31.36 $8.43
RATE CLASS 6
Deep Cell Pond Treatment, Drip Dispersal, Bonding Rate #1, Franchise Rate #2 $32.29 $8.43
RATE CLASS 7
Deep Cell Pond Treatment, Point Discharge Dispersal, Bonding Rate #1 $31.25 $7.55
RATE CLASS 8
Deep Cell Pond Treatment, Drip Dispersal, Bonding Rate #1, Bonding Rate #4 $80.11 $8.43
RATE CLASS 9
Standard base Collection, Pass-through treatment costs $24.32 $6.35

+ Treatment Costs
RATE CLASS 10
DCP Treatment, Drip Dispersal, Loan Costs, Lease Costs, Bonding Rate #1 $55.36* $8.43

*Applies to Southridge once the new treatment facility is placed in service
**Escrow amount is included in the Total

Issued: September 25, 2007 Effective: October 1, 2007
Issued By:  Charles Pickney, Jr.
President



Tennessee Wastewater Systems, Inc. T.R.A.No. 1
Section 6
Second Revised Page 1

WASTEWATER UTILITY SERVICE

SECTION 6 - COMMERCIAL RATES SHEET

without food service

The monthly sewer charge per customer is based on the design daily flow expected from the type of
establishment being served. A minimum of $75 per month will be charged for up to the first 300
gallons per day of design flow expected. (Except off-site which will have a $73.00 minimum plus
pass through costs.) For each additional 100 gallons per day of design flow expected, up to a total of
1,000 gallons per day, an additional charge of $15.00 per month per 100 gallons will be levied. For
design flows expected over 1,000 gallons per day, up to 3,000 gallons per day, the following monthly
charges per 1,000 gallons of daily flow will apply.

Disposal
Drip Irrigation | Point Discharge Off Site
Treatment Sand-Gravel Filter $140.00 $165.00 N/A
Lagoon $116.00 $140.00 N/A
* Off Site N/A N/A Pass through
costs & $73.00

For design daily flows over 3,000 gallons, the monthly charge on all system configurations will be
$116.00 per 1000 gallons of daily flow.

Additional surcharges will apply when customers exceed their expected design flows.
For any month that a customer’s water meter reading exceeds the expected design flow, the following
surcharges will apply:

Excess water usage Surcharge
1 gallon to 1,000 gallons above expected design flow $175.00
1,001 gallons to 2,000 gallons above expected design flow $200.00
Over 2,000 gallons above expected design flow $200.00/1000 gallons

If the water meter readings exceed the design flow for any three consecutive months, the monthly
charge will be revised to reflect the increased usage and any capital costs associated with increasing
the capacity of the system will be paid by the customer.

* Off Site means treatment and disposal by another entity such as a city or utility district

Fees: Nonpayment — 5% Reconnection - $15 City of Coopertown
Disconnection - $10 Returned Check - $20 Franchise Fees: 3%
All rates are subject to a $0.38 bonding fee (R) (T)
Issued: September 25, 2007 Effective: October 1, 2007

Issued By: Charles Pickney, Jr.
President



Tennessee Wastewater Systems, Inc. T.R.A.No. 1
Section 6
Second Revised Page 2

WASTEWATER UTILITY SERVICE

COMMERCIAL RATES SHEET

with food service

The monthly sewer charge per customer is based on the design daily flow expected from the type of
establishment being served. A minimum of $100 per month will be charged for up to the first 300
gallons per day of design flow expected. (Except off-site which will have a $94.00 minimum plus
pass through costs.) For each additional 100 gallons per day of design flow expected, up to a total of
1,000 gallons per day, an additional charge of $18.00 per month per 100 gallons will be levied. For
design flows expected over 1,000 gallons per day, up to 3,000 gallons per day, the following monthly
charges per 1,000 gallons of daily flow will apply.

Disposal
Drip Irrigation | Point Discharge Off Site
Treatment Sand-Gravel Filter $170.00 $192.00 N/A
Lagoon $142.00 $163.00 N/A
* Off Site N/A N/A Pass through
costs & $94.00

For design daily flows over 3,000 gallons, the monthly charge on all system configurations will be
$142.00 per 1000 gallons of daily flow.

Additional surcharges will apply when customers exceed their expected design flows.
For any month that a customer’s water meter reading exceeds the expected design flow, the following
surcharges will apply:

EXxcess water usage Surcharge
1 gallon to 1,000 gallons above expected design flow $210.00
1,001 gallons to 2,000 gallons above expected design flow $220.00
Over 2,000 gallons above expected design flow $220.00/1000 gallons

If the water meter readings exceed the design flow for any three consecutive months, the monthly
charge will be revised to reflect the increased usage and any capital costs associated with increasing
the capacity of the system will be paid by the customer.

* Off Site means treatment and disposal by another entity such as a city or utility district

Fees: Nonpayment — 5% Reconnection - $15 City of Coopertown
Disconnection - $10 Returned Check - $20 Franchise Fees: 3%
All rates are subject to a $0.38_bonding fee (R) (T
Issued: September 25, 2007 Effective: October 1, 2007

ssued By:  Charles Pickney, Jr.
President



Tennessee Wastewater Systems, Inc. T.R.A.No. 1
Section 6
Original Page 3

WASTEWATER UTILITY SERVICE

SECTION 6 - COMMERCIAL RATES SHEET

Overnight Rental Units

The monthly sewer charge per customer is based on the monthly average daily flow monitored from the unit being
served. A minimum of $55 per month will be charged for up to the first 300 gallons per day of average daily flow.
For each additional 100 gallons per day of average daily flow, up to a total of 1,000 gallons per day, an additional
charge of $15.00 per month per 100 gallons will be levied. For average daily flows over 1,000 gallons per day, the
following additional monthly charges per 1,000 gallons of average daily flow will apply.

Disposal
Drip Irrigation | Point Discharge Off Site
Treatment Fixed Film $140.00 $165.00 N/A
Lagoon $116.00 $140.00 N/A

Each customer will be billed the minimum monthly charge unless TWS determines that the customer’s
measured usage exceeds an average of 300 gallons per day over a thirty day period. Unless otherwise stated in this
tariff, measured usage will be based on a customer’s actual or estimated usage, averaged over a thirty-day period.

Actual usage may be measured in any of the following ways:

a. Effluent flow meter.

b. STEP pump. Usage will be measured by multiplying the period of elapsed pumping time shown on
the pump times the capacity of the pump.

C. In the absence of an effluent flow meter or a STEP pump, usage will be assumed to be equal to the

customer’s usage of potable water as shown on the customer’s potable water meter.
If a customer is charged in excess of the minimum monthly fee, TWS will measure the customer’s actual usage at
least once every ninety days using one of the methods described above. In any month in which TWS does not
measure the company’s actual usage, the customer’s monthly bill will be based on the customer’s estimated monthly
usage. No less than once every ninety days TWS will bill (or credit) the customer for any differences between an
estimated bill and actual measured usage.

If a customer's usage exceeds the average daily design flow for three consecutive months, the customer may be
required to pay any capital costs associated with increasing the capacity of that portion of the system designed and
dedicated to serve that customer. For purposes of this section, TWS must measure actual usage for three consecutive
months using one of the methods described above.

If TWS determines that a customer’s usage meets the criteria described above, TWS will notify the customer in
writing of any proposed construction work, the reasons for the work, and the estimated cost to the customer. The
notice will also state that if the customer believes that his usage does not meet the criteria described above or that the
charge to the customer is unjust and unreasonable, the customer may file a written complaint with the Tennessee
Regulatory Authority, located at 460 James Robertson Parkway, Nashville, TN, 37253. Unless the TRA orders
otherwise, the filing of a complaint will not delay the proposed construction work but may initiate a proceeding in
which the TRA will determine whether, under the terms of this tariff, the customer is responsible for the cost of the
construction work.

Fees: Nonpayment — 5% Reconnection - $15
Disconnection - $10 Returned Check - $20
All rates are subject to a $0.38 bonding fee
Issued: October 1, 2007 Effective: October 1, 2007

Issued By: Charles Pickney, Jr.
President
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“innacle

NATIONAL B ANK
211 Commerce Street-« Suite 300 « Nashville, TN 37201 « (615) 744-3700

IRREVOCABLE STANDBY LETTER OF CREDIT AMENDMENT

Irrevocable Standby Letter of Credit Number: 1088
Amendment Date: July 10,2008

Original Transaction Date: March 28, 2007
Original Transaction Amount: $880,632.00 USD

AMENDMENT # 001
‘Beneficiary: | | Applicant:
Tennessee Regulatory Authority Ternessee Wastewater Systems, Inc.
460 James Robertson Parkway 851 Aviation Parkway
Nashville, TN 37243-050 Smyma, TN 37167

At the request of Tennessee Wastewater Systems, Inc., we, “Pinnacle National
Bank”, hereby amend our {rrevocable standby Letter of Credit number 1088 as follows:

The aount of this credit has been increased frorn $880,632.00 to $1,007,973.00
United States Dollars. T :

The Applicants address has been changed from: 7638 River Road Pike, Nashville, -

TN 37209 to 851 Aviation Parkway, Smyrna, TN 37167. -
All otherbtenns and conditions. remain the same,

_ All documents should be presented to Pinnacle National Bank, Attn: Letter of
Credit Department, 211 Commerce Street, Suite 300, Nashville, TN 37201.

Except so far as otherwise expressly stated, this credit is subject to the Uniform Customs
& Practice for Documentary Credits, 2007 Revision, International Chamber of
Commerce Publication No. 600,

Credit Adfinistration-Nashville
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Buginess Information Search

Page 1 of 1

{ Soeealosy of Sials Woli Site 1 instructions ]
Nama 1., Number
TENNESSEE WASILECWATER SYBTEMS, 0263064

Businoas Type® CORPORATION
Profiulonproflt EQR PROFIT
Htatua™: ACTIVE
Pato of Formation/Quakifleation: 03/16/1663
Bomeatic/Foreign DOMESTIC
Place of Insorporation/Organization: DAVIDSON
Puration: PERPETUAL
FYG{Flaval Yaar Closng) Month: DECEMBER
Prinolpal Offleo!
Adideesa Lino 1t 261 AVIATION PRWY
Addreas Lino 2t
Gity: SMYRNA
State: ™
i ariar
Qther than USAL
Reglstorat Agent:
Namao: LARRY R, WILLIAMS
Address Lino 1 320 UNION STREET
Address Line 2;
Gliy: NASHVILLE
Stato: TN
20p: 472160832
Business Filby History
* Important Hote: Bustiaes filng tHiatory Instuuies infermation about {1} the basts for an tnostive stalus
and (2) the susrent true nante and filing status of 4 business with an agsisnet namo or a vhanged statis.

Nota: This Information Is cugrent as of three working

days pror o today's date,

~Soasch Agaln
Raport a Technlcal Issue

hiipi//www,tennesseeanytime,org/soscosp/details,jsp

6/27/2008




Class C Water Annual Report
for the
Tennessoe Regulatory Authorlly

Tennesses Wastewator Systems

Praparad for
‘Tha Bnergy and Water Divislon




Nante of Respondont ‘Thils Report s Dalo of Repovt |Year of Report
T'ennessee Wastewalter Systems, Ino, (1) X_ Au Original {Mo, Da, ¥r)
(2). A Resubmission 4/30/08  [Dee. 31,2007
1 INCOME STATEMENT
2
3 Ref
4 Apcount Namo Page Water Sewer Other Total
$ () () © Q) © 0
6 .
TiGross Rovenuos
8] Resldential . 654,569 - (54,569
9]  Commeteinl - 46,421 - 46,421
0] Industrial - - “ -
1] Mult-Family - - - -
12  Accoss Yeea - 112,500 - 112,500
13]  Other (Please Speolfy)
14]  Qther (Pleaso Spealfy)
15F  Ciher (Plonse Speolfy)
16 Total Groys Rovonue
17
18
19
20[Cperation & Malnt, Bxpense W3/83 - 1,019,526 . 1,019,520
2[{Depreclation Bxpense [ . 416,408 ) - 416,408
22| Amartization Bxpense - {413,629} - (413,629)
23 Miscellaneous Bxpenses . . -
24101her Brpanse (Please Speoily) ) - - - .
261'Taxes Otheor Than neeme hat| - 144,843 - 1,843
26{Incoms Taxes 7 1
27] Total Operating Exponses :
28
29
30 )
3t{Net Opernthig Inceme S 00:060)]
32
33
34
35[Other Income:
36 Nomuility Tncome - 18,367 ) - 18,367
371 Developor Incoma - 216,400 - 216,400
38[  Other (Please Speeify)
391 Other (Please Speoify)
40]  Other (Plense Speeily)
H Totnl Othor Income
42
43
44
4510thor Deductlons:
46!  Mise, Nonutility Bxpenses
47 Other (Plense Specity)
48] Other {Please Specify)
4% Othor (Please Speeily)
50{ Other (Please Specify)
51 Tatal Other Deductions
52
53
54
S5{Net Income

F-3

S0 =l S LA S DD e




14

10
11
12
13
14
15
16
i
i8
19
20
21
22
23
24
25
26
a1
28
29
30
k)
32
kX
34
35
K1
31

39
40
41
42
43
44
45
46
41
48
49
50
51
52
33
34

A 20w Ov LA Je D DD e

Name of Respondent This Report Is: Date of Ruport [Year of Repost
Tennesseo Wastowaler Syatems, ing, (1) _¥X_ An Orlginal (Mo, Da, Y1)
__ 1) A Resubmission 4/30/08 _ |Dec. 31, 2007
COMPARATIVE BALANCE SHEET
Rof
Account Name Fago Curvent Yenr | Pravious Year
(v) () (© ()
ASSBEYS
Utilily Plant In Sorvies (161-105) TSAWLEL | 14,353,859 10,031,769
Acoum, Dopreolation and Ameortlzation (108) 15/\W2/52 _ 1,243,300
Not Utillty Plant o Bi700,460:
Cash 577,098 157,959
Customer Accounts Receivoblo (141) 100,015 [
Land 2,755,380 1,523,380
Othiet Assets (Please Specify) Q 0
Othor Assets (Plense Speelfy)
Other Assets (Please Speeity)
Total Assels
LIABILITIES AND CAPITAL
Conmon Stock kssued (201) It-6 1,000 1,000
rroforred Stook Isaved (204) ~TI-0 0 0
Other Patd-In Copitat (211) N (43,897) 448,125
Retatned Barnings (215) 176 140,148 132,854
Capltal (Propriotary & Pauinership-218) 18
Totsl Capltet R AT IS
Long~Term Dubt (224) 1.6 99,896
38{ Accounts 'ayabls (231) 169,383
Notes Payable (232)
Custotner Doposits (235) 85,713
Accrued Toxes (236)
fOthor Linbititles (Payroll, Intercompuny, Esorow) 235,622
Othor Linbilities (Please Specify)
Othier Linbilittes (Pleass Spesily)
Other Linbilities (Please Specify)
Other Linbilities (Please Specity)
Advances for Construstion
Contributions In Ald OF Const,-Net (271-2) F.8 15,438,828
"Totat Einbiilikes 16i020,415;
Total Linhilitles & Capital

55
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Npme of Respondant ‘This Iopart tut Dato of Report [Year of Report
Tennessee Wastewater Systems, Ine, [(1) X An Qriginal (Mo, Da, Yr)
(2) A Resubmission - 4130/08 Deo, 31, 2007

i NET UTIELITY PLANE

2

3

4 Plant Accounts (101107} Ineluslve Water Sower Oiher Totat

5 (w) (0) (@ )] 4]

¢ —

1

8] Utility Plant in Service (101) ] 11,353,859 | 20 14,353,859

9  Consiructlon Wotl in Progress (105) B ) 0 0 0
10{  Other (Plense Speotly) b 0] 0 0
i1 Other (Mease Speoity) 0 0 AN 0
12{  Other {Mense Speelly) 0 0 L) 0
13|  Other (Please Speciiy) O 0 0 ]
(4}  Other (Plense Speclly) 0 0 ] Q
15 Othier (Please Speeify) 0 0 0 6
16 Total Utlilty Plant B892 ZH 4,353,880
17
18
19
20
21 ] o o
22 =
2 ACCUMULATED DEPRECIATION AND AMORTIZATION OF UTHITY PLANT
24
25
28 Account 163 Whater Sower Othor ‘Total
21 ®) © 10)) {e) 4]
28 ——
29
30[Balance Fivst of Yoy 0 1,243,309 0 1,243,302
i
32{Credits Duving Year:
33 Acorunls chaeged to Depreciation Accaunt 01 416,408 i) 416,408
34} Saolvage 0 0 0 0
351 Other Credits (Plonse Spectfy): 0 0 0 0
36|  Other Credils (Plense Speetiy): 0 0 9 0
37 Other Credits (Plense Spectfy): 0 0 0 0
38;  Othor Ciedits (Please Spoelfy): 0 0 0 0
39)Total Credits e Ty ST e
40
41 :
42 Debits Duving Years
43[  Dook/Historleal Cost of Plant Retired 0 0 0 0
44}  Cost of Rewmoval 0 01 G 0
45f  Other Debits (Please Specifyh 0 0 0 0
46F  Othee Deblts (Plense Sposify): 0 0 3, 0
4 Other Debits (Please Speolfy): 0 0 ] 0
48]  Other Dobits (Please Specify): 0 O 0 0
49 Tatal Dobits 20 i HE =i
50
51
52| Batmree End of Year
33
54

55

15
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Nne of Respumient ~Ihis Report is: Dato of Repovt |Yenr of Report

Tennesseo Wastowater Systems, Ine,  [(1) X An Orlginal (Mo, Da, )
(2) A Resubmission 4/30/08 Deo, 31, 2607

1 CAPITAL STOCIK 201 - 204} H
2 - 2
] 3
4 Conmon Preferved 4
5 Stock Stoek 5
6 (n) , M. © 6
7{Par or slatcd valie por share ] - v
8IShares Authorized ) L00§ - 8
9|Shares Issued aud outstanding 000 - 9
10| Total par vatue of stock lssued 1,000 - |10
1 ds declared por shiro for year e . [ 1
12 T | 12
13  RETAINED BARNINGS (215) ' 13
14 14
15 Appropriated [Unnpproprinted; 15
16 (0} - , oy b e 16
17[Batance flrst of yenr . - 140,048 | 17
181Changes dudng year NBT INCOMB/(NET LOSS) - (179,535)] 18

19{Changes dutlng year {Picase Speolly)
20[Chonges during year (Please Speclfy)
21 {Changes durlng year (Please Speoity)
22|Changes during year (Please Speoily)
23|Changes during year (Ploase Speoity)
24{Balance end of yoar

OPRIGTARY CAPITAL (218)

25

26

27

28 NONR Propriotor Partnor 28
29 (n) . () (c) 20
30{Batance fivst of yoay _ - - Kii]
31|Changes durlng year (Pleaso Spevify) - - 3l
32|Changes duting year (Please Speoity) - - 32
33{Changes dutlng year (Please Specify) o - ) - x|
341Chonges duskng year (Please Speoity) e - 34
35|Clianges dueing year (Pleaso Specty) - 1 - 35
36{Changes during year (Plense Specify) - - 36
38 LONG-TERM DERT (224) 38
39 19
40 Yeny End 40
41 Dilgation including Tesue & Maturlty Dates NONE | Interest Rnte Balance 41
42 {n) (I (c) 42
43{Start-up Lomn 0,00% 99.806.00 | 43
44]Dobt 12 0.00%] - 44
45 Debt 3 0.00% - 45
AG[ Dbt 4 0.00% - 46
4NDebt #3 0.00% - 47
48| Dabt {16 O D00% - 48
49[Debt #7 3.00% - 49
50{Debt 18 .00% - 50
SHDebt 49 0.00%)] - 5l
52{Debt #10 D.00% - 52
531ebt 1] 0.00% - 53
541Debt#12

Vol - 54
55:  Total Long-Torm Debt B8




9| Acorunls Charged:

10}  Yederal Income Tax

il Local Property tax

12} Siato ad valorem thy

13| ‘TN State Sales Tax

14]  Regulatory Asseasment Feo
i85  Payrol Tu

16§ Other Tanes {Please Spevify)
17 Olhge Paxes (Pleaso Speoliy)
18 "T'elnl ‘Tnxes Acereed

201 Taxes Pald

211 Federal Incomo Tax

22]  Lotal Propery tix

231 Stnfo ad valorem tex

24| TN State Yales Tax

25|  Regulntory assossment fes
26 DPayrell Tox

24 Other Taxes Please Speclly)
281 Olhor Taxes (Plense Speelly)
29 Total Taxes Fald

321Batance End of Year
n
M

Nnme of Respondent Tiiis Report Ist Date of teport Year of Report
‘Tennessea Wastewaler Systems, Ino,  {{1)_X_ An Orlghtal (Mo, Da, YY)
{2), A Resubinfsston 4/30/08 Do, 31, 2007

I TAXES ACCRUED (230)
2
3
4 Deseripilon Water Hower Otlroy ‘Total
5 {w () () () (2}
3 _ -
T13ntaneo First of yeav . -
8

B

== R~ T N R ]

16

35 P AYMENTS FOR SEIVICES RENDRUED DY OTHER THAN EMPLOY BES

A7[Report uik info concerning rate, managemant, construction, rdvortising, labor talations, or othor pmi’esslmml servives rendsred to o

38{utttiy for which tatl payments duthig the year 1o any Corp, Pinshp, Indiv, or orpanization of any kind, amounted to $500 or mors,
39 .

40 Neome of Reelpient Antotmt Bescvlpiton of Service

4

42 : -

43[Southeast Environmental Enplhiteceig 208767 Mamgement, maintennnce nind inspection servito
44]Cily of Clurksville 75,084 Wastewalar irealmsut

45 Rault Canunlngs 18,102 rotussional serviees

461 R lnukenship CPA 24402 Professional servives

A713althrop, Porey & Nog 1,235 Professlonal serviees -

48]Plckuoy DBrothers, lue, 5,204 Muongeiment, mainteunnes and lspectlon service
49

St _

5l

32

53

34
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Nainto of Respondont
Tennessee Wastewater Systems, Ine.

{0 X An Qrigloal

This Report 1

{2) A Resubmission

“TDate of Report

(Mo, Da, Y1)
4/30/08

Yeav of Report

Dee. 31, 2007

e R e i e I i o B

CONTRIDUTIONS IN AID OF CONSTRUCTION {371)
Deseription Water fower Fotnl
0y} (3] ® @
NBalance Flest of Year - B 1 1.554,1 24 ~1L554,124
Add Credits Durlng Year - 5,649,600 5,049,600

Less Charges Durlng Year

* 10{Batoneo But of Year

I
12
13
14
15
16
17
18

19

23

28
26
21
28
29
30
K]
2
3
34
315
6
kY]
k1
K}
]
41
42
43
4
45
46
47
48
49
50
51
52
53
54
h1]

Less Acownuinted Amoriization

Net Contributlons In Ald of Constivotion

108,000

118,000

SAT0N8243

095

DEITTONS T6 CONTRIDUTEONS IN AID OF CONSTRUCTION DURING YEAR {CREDITS)
Report below nll develapers or conteactors ngreomonts h‘o]k’mllenlo "Cash"
which ensh or property was resotved durlng the year or "Proporiy" Waier Sowor
| @ (1) () (9)

Ablupton Ridge Collegtion - 13,500
Cedme Hill Collection - 30,600
Cedae Hill Lawd . 320,000
Cedar Hill Treatment N 300,000
Btk Springs Coliection . 25,000
Bik Springs Treatmont - 250,000
German Creek Colleotion - 32,500
Geraan Creek Teealment - 267,500
CGulles Ferms Colleetion - 19,800
Guffes Farms Lo - v 1,020,000
Guftee Farins Treatment - 1,837,700
Lagacy hMountaln Eust Collsetion - 30,000
Legacy Mowmuaia Bast Preatment - 280,000
Settlers Ridgs Collection . 26,000
Settlers Ridpe Treaiment - 234,000
Simokey Cove Collectidn - - 30,000
Smokay Cove Treatient - 310,000
Smokey Village Collegtion - 10,300
Smokey Village Tecatment - 30,200
Summit View Collection - §19,000
Sumundt View Trenlinent - 156,000
Timboe Tops Rentad Cur, Treatiment - 36,000
‘Frillivm Cove Collsction - 10,600
Tritluwm Covo Treatment - 122,000
Wyndsong Collection - 18,000
Wyndsong Frentment - 162,000

Tatal Credlts During Ve 9 5,619,600

== S R - T




TENNESSEEE DEPARTMENT OF ENVIRONMENT AND CONSERVATION
DIVISION OF WATER POLLUTION CONTROL
6th Floor, L & C Annex TR
401 Church Street
Nashville, TN 37243-1534

Permit No. SOP-08056
PERMIT
For the operation of Wastewater Treatment Facilit_ies

In accordance with the provision of Tennessce Code Annotated section 69-3-108 and
Regulations promulgated pursuant thereto: '

PERMISSION IS HEREBY GRANTED TO

TWS - Scenic River Development
Madisonville, Monroe County, Tennessee

* FOR THE OPERATION OF

Septic tanks, collection system, recirculating sand filter and 0.34 fenced drip irrigation system
located at latitude 35.508333 and longitude -84.244444 in Monroe County, Tennessee 1o serve
10 homes in the Scenic River Development. The design capacity of the system is .003 MGD. - =

This permit is issued as a result of the application. filed on September 18, 2008, in the office of
the Tennessee Division of Water Pollution Control and ‘in conformity with approved plans,
specifications and other data submitted to the Department in support of the above application, all
of which are filed with and considered as a part of this permit, together with the following named
conditions and requirements. ' - S A S

This permit shall become effective on: January 1,2008 R
This permit shall expire on: November 30, 2013
Issuance date; November 30, 2008
FoR,
1 E. Davis
Director
Division of Water Pollution Control

CN-0759 RDAs 2352 & 2366
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PARTI

A, GENERAL REQUIREMENTS

The treatment system shall be monitored by the permittee as specified below:

Daily : Measurement
Parameter Sample Type Maximum Sampling Point Frequency
Flow instantaneous . % - 1/month
BODs  grab . 45mgl - * 1/quarter
Nitrate as N galrab .'Réport , B * o _ _,I/_quarter'.
Ammonia as N grab ~ Report o o 1/quarter

* Effluent to the drip irrigation plots. .

The drip fields must be fenced. All fencmg of the dnp ﬁelds shall be a minimum of 4 feet in
height and consist of 4-strand barbed wire, chain link, boards, or vegetative barriers sufficient to
dlscourage human entry All designs are sub_]ect to le!SlOIl approval

This permlt allows the operatxon of a wastewater dnp irri gatlon system. The operation should be
such that there is no contamination of and no wastewater discharge to any surface or subsurface
stream because of collected pools of water called “ponding”, irrigation into karst features or
because of improper irrigation. Any runoff due to improper operation must be reported in writing
to the Division of Water Pollution Control, Knoxville Environmental Field Office within 5 days
of the incident. In addition, the drip irrigation system must be op erated in a manner preventmg -
the creation of a public health hazard or a public/private nuisance.

B. MONITORING PROCEDURES

1. Representative Sampling

Samples and measurements taken in compliance with the monitoring requirements specified
above shall be representative of the volume and nature of the monitored d1scharge, and shaH be
taken at the following location(s):

Effluent to drip irrigation plots.

C.  DEFINITIONS

The "daily maximum concentration"” is a limitation on the average concentration, in milligrams
per liter, of the discharge during any calendar day.
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A "grab sample” is a single influent or effluent sample collected at a particular time.

A "quarter" is defined as any one of the following three-month periods: January 1 through March
31, April 1 through June 30, July 1 through September 30, and/or October 1 through December
31.

D.  REPORTING
{. Monitoring Results .
Monitoring results shall be recorded monthly and submitted quarterly. Submittals shall be -
postmatked no later then 15 days after the completion of the reporting period. A copy should be
retained for the permittee's files. Operation reports and any communication regarding compliance
with the conditions of this permit must be sent to:
Division of Water Pollution Control
Knoxville Environmental Field Office
3711 Middlebrook Pike | '
- Knoxville, TN 37921 o
The first 6peréti6ri report is'due_ on the 15" of the month following permit effectiveness
2. Additional Monitoring by Permittee
If the permittee monitors an'y'poﬂutant at the location(s) designated herein more frequently than
required by this permit, using approved analytical methods as specified in 1200-4-5-.07(4)(h)2,
the results of such monitoring shall be included in the calculation and reporting of the values
required in the Quarterly Operation Report. Such increased frequency shall also be indicated.
3. Falsifying Reporfs |
Knowingly making any false statement on any report required by this permit may result in the
imposition of criminal penalties as provided for in Section 69-3-115 of the Tennessee Water
Quality Control Act. - . B o
E. SCHEDULE OF COMPLIANCE

Full dp'erational le\_}el shall be aftai_n_c_ad ﬁ‘o'm the effcctive'date of this petmit.
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" PARTII
A.  GENERAL PROVISIONS
1. Duty to Reapply

The permittee is not authorized to discharge after the expiration date of this permit. In
order to receive authorization to discharge beyond the expiration date, the permittee shall submit
such information and forms as are required to the Director of Water Pollution Control (the
"Director”) no later than 180 days prior to the expiration date.

2. . Rxght ofEntry_

The permittee shall allow the Director, or authorized representaﬁves’,'ﬁpon'the
presentation of credentials:

a. To enter upon the permittee's premises where an effluent source is located or
where records are required to be kept under the terms and conditions of this permit, and at
reasonable times to copy these records;

b. To inspect at reasonable times any monitoring equipment or method or any
collection, treatment, pollution management, or discharge facilities required under this permit;
and

¢.. . Tosample at reasonable times any_dis_qha;‘gc; of pollutants.
3. Avéilabiiity of Reports |

All r.éports Iprepared' in accordance with the terms of this permit shall be available for
public inspection at the offices of the Division of Water Pollution Control.

4, : Proper Operation and Maintenance

The permlttee shall at all times properiy operate and maintain all facilities and systems (and
related appurtenances) for collection and treatment which are installed or used by the permittee to
achieve compliance with the terms and conditions of this permit. Proper operation and
maintenance also includes adequate laboratory and process controls and appropriate quality
assurance procedures. This provision requires the operation of backup or auxiliary facilities or
similar systems which are installed by a permittee only when the operation is necessary to
achieve compliance with the conditions of the permit. Backup continuous pH and flow
monitoring equipment are not required.

The monitoring frequency stated in this permit shall not be construed as specifying a
minimum Ievel of operator attention to the facility. It is anticipated that visits to the treatment
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facility by the operator will occur at intervals frequent enough to assure propeér operation and
maintenance, but in no case less than one visit per month. If discharge monitoring reports, WPC
inspection reports, or other information indicates a problem with the facility, the permittee may
be subject to enforcement action and/or the permit may be modified to include increased
parameter monitoring, increased monitoring frequency or other requirements as deemed
necessary by the division to correct the problem. The permittee shall ensure that the certified
operator is in responsible charge of the facility and observes the operation of the system
frequently enough to ensure its proper operation and maintenance regardless of the efﬂuent
monitoring frequency stated in the permit.” .

b.  Dilution water shall not be hdd_e_d fo_ comply with effluent requirements
5. Property Rights

The issuance of this permit does not convey any property rights in either real or personal &
property, or any exclusive privileges, nor does it authorize any injury to private property or any
invasion of personal rights, nor any infringement of Federal State, or local laws or regulations. ”

6. Sevefability

The prov151ons of this perrmt are severable. If any prov1s10n of this permit due to any
circumstance, is held invalid, then the application of such provision to other mrcumstances and to '
the remainder of this permit shall not be affected thereby. o : :

7. Other Information

If the permittee becomes aware that he failed to submit any relevant facts in a permit
application, or submitted incorrect information in a permit apphcatlon or 1n any report to the
Dlrector, then he shall promptly submlt such facts or mformatmn ' R
B. CHANGES AFFECTING THE PERMIT
1. Planned Changes

The permittec shall give notice to the Director as soon as posszble of any planned physmal
alterations or additions to the perm1tted faclhty : '

2. Permit Mo_diﬁcation, _Revocation, or Termination o

a. This permit may be modified, revoked and reissued, or terminated for cause as
described in section 69-108-(F) The Tennessee Water Quality Control Act as amended.

'b.  The permittee shall furnish to the Director, within a reasonable time, any
information which the Director may request to determine whether cause exists for modifying,
revoking and reissuing, or terminating this permit, or to determine compliance with this permit.
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The permittee shall also furnish to the Director, upon request, CopleS of records required to be
kept by this permit. '

3. Change of Ownership . | o
This pernnt may be transferred to another person by the perrmttee if:

a. ‘The permlttee notlﬁes the Director of the proposed transfer at least 30 days in advance of '
the proposed transfer date;

b. The notice includes a written agreement between the existing and new permittees
containing a specified date for transfer of permit responsibility, coverage, and liability between
them; and

c. The Director, within 30 days, does not notify the current permittee and the new permittee
of his intent to modify, revoke or reissue, or terminate the permit and to require that anew
application be filed rather than agreeing to the transfer of the permit. -

4, Change of Mailing Address

. The permittee shall promptly provide to the Director written notice of any change of
mailing address. -In the absence of such notice the original address of the permittee will be o
assumed to be correct. ' o o o

C. NONCOMPLIANCE
1. Effect of Noncompliance.

Any permit noncompliance constitutes a violation of applicable_ State laws and is grounds
for enforcement action, permit termination, permit modification, or denial of permit reissuance,

2. Reporting of Noncompliance
a. 24-Hour Reporting

In the case of any noncompliance which could cause a threat to public drinking supplies,
or any other discharge which could constitute a threat to human health or the environment, the
required notice of non-compliance shall be provided to the appropriate Division environmental
assistance center within 24 hours from the time the permittee becomes aware of the
circumstances. (The environmental field office should be contacted for names and phone
numbers of emergency response personnel.) o ' - '

A written submission must be provided within five days of the time the permittee
becomes aware of the circumstances unless this requirement is waived by the Director on a case-
by-case basis. The permittee shall provide the Director with the following information: '
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i. A description of the discharge and cause of noncompliance;
il. The period of noncdmpliance, including exact dates and_times or, if not corrected,
the anticipated time the noncompliance is expected to continue; and R Lo
iii.  The steps being taken to reduce, eliminate, and prevent recurrence of the non

complying discharge.
b. Scheduled Reporting

For instances of noncompliance which are not reported under subparagraph 2.a. above,
the permittee shall report the noncompliance on the Quarterly Operation Report. The report shall -
contain all information concerning the steps taken, or planned, to reduce, eliminate, and prevent
recurrence of the violation and the anticipated time the violation is expected to continue.

3. Overflow

a. "Overflow" means the discharge to land or water of wastes from any portion of the
collection, transmission, or treatment system other than through permitted outfalls. :

b. Overflows are prohibited.

c. The permittee shall operate the collection system so as to avoid overflows. No
new or additional flows shall be added upstream of any point in the collection system, which
experiences chronic overflows (greater than 5 events per year) or would otherwise overload any
portion of the system. R R M R

d. Unless there is specific enforcement action to the contrary, the permittce is
relieved of this requirement after: 1) an authorized representative of the Commissioner of the
Department of Environment and Conservation has approved an engineering report and
construction plans and specifications prepared in accordance with accepted engineering practices
for correction of the problem; 2) the correction work is underway; and 3) the cumulative, peak-
design, flows potentially added from new connections and line extensions upstream of any
chronic overflow point are less than or proportional to the amount of inflow and infiltration
removal documented upstream of that point. The inflow and infiltration reduction must be
measured by the permittee using practices that are customary in the environmental engineering
field and reported in an attachment to a Monthly Operating Report submitted to the local TDEC
Environmental Field Office. The data measurement period shall be sufficient to account for -
seasonal rainfall patterns and seasonal groundwater table elevations.

e. In the event that more than 5 overflows have occurred from a single point in the
collection system for reasons that may not warrant the self-imposed moratorium or completion of
the actions identified in this paragraph, the permittee may request a meeting with the Division of
Water Pollution Control EFC staff to petition for a waiver based on mitigating evidence.
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4. Upset
a. "Upset" means an exceptmnal incident in which there is unintentional and temporary

noncompliance with technology-based effluent limitations because of factors beyond the
reasonable control of the permittee. An upset does not include noncompliance to the extent
caused by operational error, improperly designed treatment facilities, inadequate treatment
facilities, lack of preventive maintenance, or careless or improper operation.

b. An upset shall constitute an affirmative defense to an action brought for noncompliance
with such technology-based permit effluent limitations if the permittee demonstrates, through
properly signed, contemporaneous operating logs, or other relevant evidence that:

i. An upset C occurred and that the permittee can identify the cause(s) of the upset;

ii. The pen_mtted fac111ty was at the t1n_1e being operated in a prudent and workman-like
manner and in compliance with proper operation and maintenance procedures;

iii.  The permittec submitted information required under "Reporting of Noncompliance"
within 24-hours of becoming aware of the upset (if this information is provided orally, a written
submission must be provided within five days); and

iv. The permittee complied with any remedial measures required under "Adverse Impact.”
5. Adverse Impact

T he permittee shall take all reasonable steps to minimize any adverse 1mpact to the waters
of Tennessee resulting from noncompliance with this permit, including such accelerated or
additional monitoring as necessary to determine the nature and impact of the noncomplying
discharge. It shall not be a defense for the permittee in an enforcement action that it would have
been necessary to halt or reduce the permitted act1v1ty in order to maintain compliance with the
conditions of this permit. -

6. Bypass

a.  "Bypass"is the intentional diversion of wastewater away from any portion of a
treatment facility. "Severe property damage” means substantial physical damage to property,
damage to the treatment facilities which would cause them to become inoperable, or substantial
and permanent loss of natural resources which can reasonably be expected to occur in the
absence of a bypass. Severe property damage does not mean economic loss caused by delays i m
production.

b. Bypasses are prohibited unless all of the following 3 conditions are met:

i. The byi)ass is unavoidable to preverit loss of life, ipexjsonail _ihjury, Or severe
property damage; ' -
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it There are no feasible alternatives to bypass, such as the construction and use of
auxiliary treatment facilities, retention of untreated wastes, or maintenance during normal periods
of equipment downtime. This condition is not satisfied if adequate back-up equipment should
have been installed in the exercise of reasonable engineering judgment to prevent a bypass,
which occurred during normal periods of equipment downtime or preventative maintenance;

i, The permittee submits notice of an unanticipated bypass to the Division of Water
Pollution Control in the appropriate Environmental Field Office within 24 hours of becoming
aware of the bypass (if this information is provided orally, a written submission must be provided
within five days). When the need for the bypass is foreseeable, prior notification shallbe =~
submitted to the director, if possible, at least 10 days before the date of the bypass.

C. Bypasses not exceeding permit limitations are allowed only if the bypass is necessary for
essential maintenance to assure efficient operation. All other bypasses.are prohibited. Allowable
bypasses not exceeding limitations are not subject to the reporting requirements of 6.b.ii, above.

7. Washout

a. For domestic wastewater plants only, a "washout" shall be defined as loss of Mixed
Liquor Suspended Solids (MLSS) of 30.00% or more. This refers to the MLSS in the aeration
basin(s) only. This does not include MLSS decrease due to. solids wasting to the sludge disposal
system. A washout can be caused by improper operation or from peak flows due to infiltration
and inflow. o o R

b. A washout is prohibited. If a washout occurs the permittee must report the incident to the
Division of Water Pollution Control in the appropriate Environmental Field Office within 24
hours by telephone. A written submission must be provided within five days. The washout must
be noted on the discharge monitoring report. Each day of a washout is a scparate violation.

D.  LIABILITIES
1. Civil and Criminal Liability

Nothing in this permit shall be construed to relieve the permittee from civil or criminal
penalties for noncompliance. Notwithstanding this permit, the permittee shall remain liable for
any damages sustained by the State of Tennessee, including but not limited to fish kills and
losses of aquatic life and/or wildlife, as a result of the discharge of wastewater to any surface or
subsurface waters. Additionally, notwithstanding this Permit, it shall be the responsibility of the
permittee to conduct its wastewater treatment and/or discharge activities in a manner such that
public or private nuisances ot health hazards will not be created. ' '

2. Liability Under State Law
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Nothing in this permit shall be construed to preclude the institution of any legal action or
relieve the permittee from any respon31b111t1es, habllmes or penaltxes estabhshed pursuant to any
apphcable State law,

PARTII
OTHER REQUIREMENTS

A.  CERTIFIED OPERATOR

The waste treatment facilities shall be operated under the supervision of a Biological Natural
System operator and the collection system operated under the supervision of a Grade 1 Collection
System certified operator in accordance with the Water Enwromnental Health Act of 1984.

B.  PLACEMENT OF SIGNS

The permittee shall place a sign at all approaches to the drip irrigation lot. The sign should be
clearly visible to the public. The minimum sign size should be two feet by two feet (2' x 2') with
one inch (1") letters. The sign should be made of durable material and have a white background
with black letters.

TREATED DOMESTIC WASTEWATER
DRIP IRRIGATED PLOTS ; :
: (PERMITTEE'S NAME)
(PERMITTEE'S PHONE NUMBER)
TENNESSEE DIVISION OF WATER
POLLUTION CONTROL
Knoxville Environmental Field Office
PHONE NUMBER‘ 1-888-891-8332

No later than sixty (60) days from the effective date of the penmt the penmttee shall have the
above sign(s) on display in the location specified. _

C. ADDITION OF WASTE LOADS

The permittee may not add wasteloads to the existing treatment system without the knowledge
and approval of the division.

D. SEPTIC TANK OPERATION

The proper operation of this treatment system depends, largely, on the efficient use of the septic
tank. The solids that accumulate in the tank shall be removed at a frequency that is sufficient to
insure that the treatment plant will comply with the discharge requirements of this permit.

E. SEPTAGE MANAGEMENT PRACTICES

The permittee must comply with the provisions of 40 CFR Part 503. If the septage is transported
to another POTW for disposal, the permittee shall note the amount of septage wasted in gallons,
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% solids of septage wasted and the name of the facility to which the septage was taken on the
monthly operation report. Sludge or any other material removed by any treatment works must be
disposed of in a manner which prevents its entrance into or pollution of any surface or subsurface
waters. Additionally, the disposal of such sludge or other material must be in compliance with
the Tennessee Solid Waste Disposal Act, TCA 68-31-101 et seq. and Tennessee Hazardous
Waste Management Act, TCA 68-46-101 et seq.

F. DRIP SITE MANAGEMENT

The drip irrigation system must have appropriate site management practices to ensure that the
nitrogen design assumptions will be achieved. The cover crop must be able to uptake the
prescribed amount of nitrogen (100 1bs/acre/year). This requirement shall not be construed to
warrant any use of the harvested product and the permittee shall assume full responsibility for its
proper use or disposal.

G. OWNERSHIP OF THE TREATMENT FACILITIES

a. The permittee shall own the treatment facilities (and the land upon which they are
constructed) including the land to be utilized for drip or spray irrigation. A perpetual easement
(properly recorded) may be accepted in licu of ownership. If the permittee elects to make the
treated wastewater available for reuse (irrigation of a golf course for example) a backup
dedicated land application site must be provided or a perpetual easement must be obtained for the
property where reuse is to take place. The perpetual easement must allow year-round application
of the wastewater except where the permittcc has provided (and the division has approved)
. storage facilities for periods when reuse is not available. Evidence of ownership of the treatment
facility land application site(s) and/or a copy of the perpetual easement(s) must be furnished to
the division for approval prior to construction of the wastewater collection and treatment system.

b. Where the treatment facility serves private homes, condominiums, apartments, retirement
homes, nursing homes, trailer parks, or any other place where the individuals being served have
property ownership, rental agreements, or other agreements that would prevent their being
displaced in the even of abandonment or noncompliance of the sewerage system, ownership of
the treatment facilities must be by a municipality, & public utility, a wastewater authority, or a
privately owned public utility (having a Certificate of Convenience and Necessity from the
Tennessee Regulatory Authority), or another public agency.
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