Hunter
Smith

CDavis

A Registered Limited Liability Partnership

Attorneys At Law
Established 1916

www_ hsdlaw.com

WRITER’S DIRECT DIAL NUMBER:

S. Morris Hadden
William C. Bovender
William C. Argabrite
Jimmie Carpenter Miller
Mark S. Dessauer
Gregory K. Haden
Michael L. Forrester
Stephen M. Darden
Edward J. Webb, Jr.
James N.L. Humphreys
Suzanne Sweet Cook
Michael S. Lattier
Scott T. Powers

Leslie Tentler Ridings
Christopher D. Owens
Chad W. Whitfield

Teresa Mahan Lesnak Kingsport, Tennessee
Joseph B. Harvey 1212 North Eastman Road

Meredith B Vi P.0. Box 3740
Rachel E. @EUQE. g o D Kingsport, TN 37664-0740
Caroline Ross Williams Phone (423) 378-8800

GORiNOY 10 AM 9: 19 Fax (423) 378-8801

Johnson City, Tennessee
Jason A. Creech 100 Med Tech Parkway
Walter eRg is, C KE T RO gM Suite 110
Michgel A. Eastridge Johnson City, TN 37604
Phone (423) 283-6300

Te ‘ Kilgore
. Fax (423) 283-6301

Thomas R. Wilson

Gate City, Virginia
197 West Jackson Street
P.O. Box 669
Gate City, VA 24251
Phone (276) 386-7701
Fax (276) 386-2377

(423) 378-8858 November 8, 2011

PLEASE RESPOND TO:

WRITER’S E-MAIL ADDRESS: KINGSPORT OFFICE

bovender@hsdlaw.com

KPOW.85704

David Foster, Chief-Utilities Division
Tennessee Regulatory Authority

460 James Robertson Parkway
Nashville, TN 37243-0505

Re: Notice of Kingsport Power Company d/b/a AEP
Appalachian Power; TRA Docket No.: 08-00213

Dear Mr. Foster:

As you are aware, by Order dated December 22, 2008, in the above-listed Docket, the Tennessee
Regulatory Authority (“TRA”) approved changes in Kingsport Power Company’s (“KgPCo’s”)
Purchased Power Adjustment Rider (“PPAR”). KgPCo’s current PPAR, which includes surcharges that
became effective January 1, 2011, is located on sheets 2-8 to 2-10 of TRA TARIFF NUMBER 1
(EXHIBIT 1 hereto). The PPAR permits KgPCo to adjust the surcharge on its retail customers’ bills when
there are changes in KgPCo’s non-fuel cost of purchased power from its wholesale power supplier,
Appalachian Power Company (“APCo”), under FERC implemented rate schedules.

KgPCo and APCo are parties to the Amended and Restated Interconnection Agreement, dated
November 13, 2008, designated as Appalachian Power Company First Revised FERC Rate Schedule No.
23 ("Revised Rate Schedule 23"), under which APCo currently supplies full requirements electric service
to KgPCo. Revised Rate Schedule 23 resulted in increased generation costs charged to KgPCo by APCo
in 2009, 2010, and 2011, and corresponding adjustments in the rates KgPCo charged its customers under
the PPAR in those three years. In addition to generation rate increases, Revised Rate Schedule 23
provides that KgPCo will pay for Network Integration Transmission Services (“NITS”) and other
applicable transmission-related services as arranged by the AEP East System, in accordance with the PIM
Open Access Transmission Service Tariff (“OATT”), or other applicable FERC rate schedules, as such
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rate schedules, which may be revised by FERC from time to time, apply to AEP East System Companies
such as KgPCo.

On October 29, 2010, the FERC approved a Settlement Agreement in FERC Docket No. ER09-
1279-000. The approved Settlement Agreement provides for a phase-in of charges under a Transmission
Agreement, designated as First Revised Rate Schedule No. 34 (“Revised Rate Schedule 34”), in three
steps, through July 31, 2013. As a result of discussions with a group of its larger industrial customers,
East Tennessee Energy Consumers (“ETEC”), KgPCo agreed to levelize the FERC-approved phase-in of
transmission costs over the period January 1, 2011 through July 31, 2013.

As shown on EXHIBIT 1, Section 4 of the current PPAR provides that tariff surcharges, as
calculated by use of the formula contained in Section 3, shall become effective upon the same day as any
change in KgPCo’s wholesale supplier’s tariff is implemented by the FERC. Under the terms of KgPCo’s
current PPAR, the changes in KgPCo’s non-fuel cost of purchased power, including transmission costs,
resulting from the FERC’s implementation of Revised Rate Schedules 23 and 34 would be passed to
KgPCo’s customers upon 30 days’ notice. The revised surcharges applicable to each of KgPCo’s tariffs
under this approach are set forth in black-line and clean copies of the PPAR (attached as EXHIBIT 2,
hereto).

In accordance with Section 5 of the PPAR, this letter is submitted so as to provide no less than 30
days’ notice of those changes to the current PPAR, and include the newly-calculated surcharges to
become effective January 1, 2012. The new surcharges in Section 7 of the PPAR reflect the effects of the
FERC-implemented changes in the transmission portion of KgPCo’s non-fuel cost of purchased power, in
accordance with the provisions of Revised Rate Schedules 23 and 34, coupled with the levelization of the
FERC-approved phase-in of charges in transmission costs resulting from the agreement between KgPCo
and ETEC. There is no change in the generation portion of the proposed surcharges.

The surcharges shown in EXHIBIT 2 reflect the increased purchased power costs that KgPCo will
incur in 2012. The surcharges would collect an additional $2,171,832 in annual revenues beginning on
January 1, 2012. Supporting documentation showing the calculations of purchased power costs to be
collected by the proposed surcharges is shown on EXHIBIT 3 (attached hereto). KgPCo proposes to
utilize the same allocation factors for this 2012 PPAR adjustment that were utilized in its 2011 PPAR.

KgPCo will soon have published a “NOTICE TO PUBLIC” (EXHIBIT 4, attached hereto)
regarding this tariff filing, one time in the Kingsport Times-News, a newspaper of general circulation
within the service territory of KgPCo. The general form of KgPCo’s “NOTICE TO PUBLIC” was
approved by the TRA Legal Department in 2010. After publication of its “NOTICE TO PUBLIC”,
KgPCo will file a copy of the original newspaper notice and an Affidavit of Publication in this Docket.
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Should there be any questions, please contact the writer.

Very sincerely yours,

HUNTER, SMI

William C. Bovender

WCB/sel
Enclosures

c: James R. Bacha, Esq. (w/enc. via email)
William A. Bosta (w/enc. via email)
James F. Martin (w/enc. via email)
Vance L. Broemel, Esq. (w/enc. via email)
Ed Petrini, Esq. (w/enc. via email)
Hector Garcia, Esq. (w/enc. via email)



Exhibit 1

KINGSPORT POWER COMPANY 1* Revised Sheet Number 2-8 Page 1 of 3
d/b/a AEP Appalachian Power T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels Original Sheet Number 2-8

PURCHASED POWER ADJUSTMENT RIDER

Kingsport Power is authorized under the terms of this rider to apply a surcharge to all customer bills
rendered by the Company to allow for changes in the non-fuel cost of purchased power from the Company's
wholesale power supplier under the Federal Energy Regulatory Commission implemented rate schedules, including,
but not limited to, all demand charges and energy charges which are paid by the Company to its wholesale power
supplier in connection with the electric service provided to the Company.

1. Calculation of Change in Non-Fuel Purchased Power Expense

The change in the Company's non-fuel purchased power expense shall be calculated according to the
following formula:

(Dp = Dc) + (Ep - Ec)

where "D" is the Company's demand-related purchased power expense and "E" is the Company's non-fuel
energy-related purchased power expense as calculated for a 12-month test period based on the wholesale
supplier's proposed (",") and current (") rates.

2. Allocation of Change in Non-Fuel Purchased Power Expense to Tariffs

The change in the Company's demand and non-fuel energy-related purchased power expense as
determined under Section 1 of this rider shall be allocated to individual tariffs by application of the
following allocation factors:

Demand Energy
Allocation Allocation
Tariff Factor Factor
% %
Residential Service (RS) 44.76 34.79
Small General Service (SGS) 1.00 0.99
Medium General Service (MGS) S.11 4.20
Electric Heating General (EHG) 1.83 1.55
Church Service (CS) 0.61 0.47
Public Schools (PS) 1.62 1.52
Large General Service (LGS) 11.63 12.47
Industrial Power (IP) 33.33 43.81
Outdoor Lighting (OL) 0.11 0.20
Total 100.00 100.00

The above allocation factors are based on the demand and non-fuel energy-related purchased power
expense allocators filed by the Company with the Tennessee Regulatory Authority in Docket Number
08-00213.

3. Determination of Surcharges by Tariff

The change in demand and non-fuel energy-related purchased power
expense as allocated to each tariff under the terms of Section 2 of this rider shall be recovered by
means of a demand, energy or lamp surcharge calculated according to the following formulas:

Tariffs RS, SGS, MGS, EHG, CS, and PS: (Energy only)

AD+AE
KWH

Issued: December 19, 2008 Effective: January 1, 2009
By: Dana Waldo, President Pursuant to an Order in
Docket Number 08-00213
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Page 2 of 3
KINGSPORT POWER COMPANY 1* Revised Sheet Number 2-9 g
d/b/a AMERICAN ELECTRIC POWER T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels Original Sheet Number 2-9

PURCHASED POWER ADJUSTMENT RIDER

Tariffs LGS and IP; (Demand and Energy)

Demand: Energy:

12AD 12AD+AE

KW KWH
Tariff OL (Lamp Only)

AD+AE

Lamp months

where "A D" is the change in the Company's demand-related purchased power expense allocated to each
tariff, "A E" is the change in the Company's non-fuel energy-related purchased power expense allocated to
each tariff, "KWH" is the previous calendar year kilowatthour sales by tariff for all tariffs, “KW” is the
previous calendar year kilowatt sales by tariff for all tariffs and lamp months is the lamp-months for the
previous calendar year.

4, Effective Date of Surcharge

The tariff surcharges as calculated in Section 3 of this rider shall be effective upon the same date
as any change in the Company's wholesale supplier's tariffs is implemented by the Federal Energy
Regulatory Commission.

5. Notification of Change in Surcharge by the Company

The Company will provide no less than a 30-day notice of the proposed effective date in any
change in the purchased power surcharge to its customers. The Company will also provide the calculations
and other information supporting the proposed purchased power surcharges to the Staff of the Tennessee
Regulatory Authority 30 days prior to the effective date of such surcharge.

6. Refund Procedure

Should the change in the Company's non-fuel related purchased power expense recovered through
the application of this rider exceed the level of change in non-fuel related purchased power expense
ultimately approved by the Federal Energy Regulatory Commission, then the Company shall promptly
notify the Tennessee Regulatory Authority of such a final Federal Energy Regulatory Commission order,
recalculate the appropriate purchased power surcharges, and refund any excess non-fuel related purchased
power expense recovered through this rider following the receipt of a refund from its wholesale supplier.

Issued: December 19, 2008 Effective: January 1, 2009
By: Dana Waldo, President Pursuant to an Order in
Docket Number 08-00213
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Page 3 of 3
KINGSPORT POWER COMPANY 5th Revised Sheet Number 2-10 g
d/b/a AMERICAN ELECTRIC POWER T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels 4th Revised Sheet Number 2-10

PURCHASED POWER ADJUSTMENT RIDER

7. Surcharge

Pursuant to the provisions of this Rider, a Purchased Power Adjustment Rider surcharge will be applied to
each kilowatt-hour, kilowatt or Jamp as billed under the Company’s filed tariffs .

The Purchased Power Adjustment Rider surcharge applicable to each tariff is set below:

Tariff Energy Rate Demand Rate Lamp Rate
() / KWH (3) / KW ($) / Lamp

RS 01985 - -

SGS 01588 - -

MGS .01886 - -

EHG .01843 - -

CS 01980 - -

PS 01666 - -

LGS 00799 3.93 -

IP 00643 3.73 -

OL B - 60525

Issued: November 12, 2010 Effective: January 1, 2011
By: Charles Patton, President Pursuant to an Order in

Docket Number 08-00213



Exhibit 2

Page 1 of 6
KINGSPORT POWER COMPANY 1* Revised Sheet Number 2-8
d/b/a AEP Appalachian Power T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels Original Sheet Number 2-8

PURCHASED POWER ADJUSTMENT RIDER

Kingsport Power is authorized under the terms of this rider to apply a surcharge to all customer bills
rendered by the Company to allow for changes in the non-fuel cost of purchased power from the Company's
wholesale power supplier under the Federal Energy Regulatory Commission implemented rate schedules, including,
but not limited to, all demand charges and energy charges which are paid by the Company to its wholesale power
supplier in connection with the electric service provided to the Company.

1. Calculation of Change in Non-Fuel Purchased Power Expense

The change in the Company's non-fuel purchased power expense shall be calculated according to the
following formula:

(Dp - Dc) + (Ep = Ec)

where "D" is the Company's demand-related purchased power expense and "E" is the Company's non-fuel
energy-related purchased power expense as calculated for a 12-month test period based on the wholesale
supplier's proposed (",") and current (".") rates.

2. Allocation of Change in Non-Fuel Purchased Power Expense to Tariffs

The change in the Company's demand and non-fuel energy-related purchased power expense as
determined under Section 1 of this rider shall be allocated to individual tariffs by application of the
following allocation factors:

Demand Energy
Allocation Allocation
Tariff Factor Factor
% %
Residential Service (RS) 44.76 34.79
Small General Service (SGS) 1.00 0.99
Medium General Service (MGS) 5.11 420
Electric Heating General (EHG) 1.83 1.55
Church Service (CS) 0.61 0.47
Public Schools (PS) 1.62 1.52
Large General Service (LGS) 11.63 12.47
Industrial Power (IP) 33.33 43.81
Outdoor Lighting (OL) 0.11 0.20
Total 100.00 100.00

The above allocation factors are based on the demand and non-fuel energy-related purchased power
expense allocators filed by the Company with the Tennessee Regulatory Authority in Docket Number
08-00213.

3. Determination of Surcharges by Tariff

The change in demand and non-fuel energy-related purchased power
expense as allocated to each tariff under the terms of Section 2 of this rider shall be recovered by
means of a demand, energy or lamp surcharge calculated according to the following formulas:

Tariffs RS, SGS, MGS, EHG, CS, and PS: (Energy only)

AD+AE
KWH

Issued: December 19, 2008 Effective: January 1, 2009
By: Dana Waldo, President Pursuant to an Order in
Docket Number 08-00213
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Page 2 of 6
KINGSPORT POWER COMPANY 1* Revised Sheet Number 2-9
d/b/a AMERICAN ELECTRIC POWER T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels Original Sheet Number 2-9

PURCHASED POWER ADJUSTMENT RIDER

Tariffs LGS and IP: (Demand and Energy)

Demand: Energy:

12AD 12AD+AE

Kw KWH
Tariff OL (Lamp Only)

AD+AE

Lamp months

where "A D" is the change in the Company's demand-related purchased power expense allocated to each
tariff, "A E" is the change in the Company's non-fuel energy-related purchased power expense allocated to
each tariff, "KWH" is the previous calendar year kilowatthour sales by tariff for all tariffs, “KW” is the
previous calendar year kilowatt sales by tariff for all tariffs and lamp months is the lamp-months for the
previous calendar year.

4, Effective Date of Surcharge

The tariff surcharges as calculated in Section 3 of this rider shall be effective upon the same date
as any change in the Company's wholesale supplier's tariffs is implemented by the Federal Energy
Regulatory Commission.

5. Notification of Change in Surcharge by the Company

The Company will provide no less than a 30-day notice of the proposed effective date in any
change in the purchased power surcharge to its customers. The Company will also provide the calculations
and other information supporting the proposed purchased power surcharges to the Staff of the Tennessee
Regulatory Authority 30 days prior to the effective date of such surcharge.

6. Refund Procedure

Should the change in the Company's non-fuel related purchased power expense recovered through
the application of this rider exceed the level of change in non-fuel related purchased power expense
ultimately approved by the Federal Energy Regulatory Commission, then the Company shall promptly
notify the Tennessee Regulatory Authority of such a final Federal Energy Regulatory Commission order,
recalculate the appropriate purchased power surcharges, and refund any excess non-fuel related purchased
power expense recovered through this rider following the receipt of a refund from its wholesale supplier.

Issued: December 19, 2008 Effective: January 1, 2009
By: Dana Waldo, President Pursuant to an Order in
Docket Number 08-00213



Exhibit 2

Page 3 of 6
KINGSPORT POWER COMPANY 56th Revised Sheet Number 2-10
d/b/a AMERICAN ELECTRIC POWER T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels 45th Revised Sheet Number 2-10

PURCHASED POWER ADJUSTMENT RIDER

7. Surcharge

Pursuant to the provisions of this Rider, a Purchased Power Adjustment Rider surcharge will be
applied to each kilowatt-hour, kilowatt or lamp as billed under the Company’s filed tariffs .

The Purchased Power Adjustment Rider surcharge applicable to each tariff is set below:

Tariff Energy Rate Demand Rate Lamp Rate
_ _($)/KWH (/KW ($) / Lamp

RS 0198502111 - -

SGS 04588,01691 - -

MGS -04-886,02006 - -

EHG 01843,01961 - -

CS £4980,02106 - -

PS 0166601774 - -

LGS -86799,00855 3.934.16 -

IP 00643,00690 373395 -

OL - - 60525,64686

Issued: November §42, 20462011 Effective: January 1, 202012

By: Charles Patton, Presiden Pursuant to an Order in

Docket Number 08-00213
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Page 4 of 6
KINGSPORT POWER COMPANY 1* Revised Sheet Number 2-8
d/b/a AEP Appalachian Power T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels Original Sheet Number 2-8

PURCHASED POWER ADJUSTMENT RIDER

Kingsport Power is authorized under the terms of this rider to apply a surcharge to all customer bills
rendered by the Company to allow for changes in the non-fuel cost of purchased power from the Company's
wholesale power supplier under the Federal Energy Regulatory Commission implemented rate schedules, including,
but not limited to, all demand charges and energy charges which are paid by the Company to its wholesale power
supplier in connection with the electric service provided to the Company.

1. Calculation of Change in Non-Fuel Purchased Power Expense

The change in the Company's non-fuel purchased power expense shall be calculated according to the
following formula:

(Dp = Dc) + (Ep - Ec)

where "D" is the Company's demand-related purchased power expense and "E" is the Company's non-fuel
energy-related purchased power expense as calculated for a 12-month test period based on the wholesale
supplier's proposed (",") and current (".") rates.

2. Allocation of Change in Non-Fuel Purchased Power Expense to Tariffs

The change in the Company's demand and non-fuel energy-related purchased power expense as
determined under Section 1 of this rider shall be allocated to individual tariffs by application of the
following allocation factors:

Demand Energy
Allocation Allocation
Tariff Factor Factor
% %
Residential Service (RS) 44.76 34.79
Small General Service (SGS) 1.00 0.99
Medium General Service (MGS) 5.11 420
Electric Heating General (EHG) 1.83 1.55
Church Service (CS) 0.61 0.47
Public Schools (PS) 1.62 1.52
Large General Service (LGS) 11.63 12.47
Industrial Power (IP) 33.33 43.81
Outdoor Lighting (OL) 0.11 0.20
Total 100.00 100.00

The above allocation factors are based on the demand and non-fuel energy-related purchased power
expense allocators filed by the Company with the Tennessee Regulatory Authority in Docket Number
08-00213.

3. Determination of Surcharges by Tariff

The change in demand and non-fuel energy-related purchased power
expense as allocated to each tariff under the terms of Section 2 of this rider shall be recovered by
means of a demand, energy or lamp surcharge calculated according to the following formulas:

Tariffs RS, SGS, MGS, EHG, CS, and PS: (Energy only)

AD+AE
KWH

Issued: December 19, 2008 Effective: January 1, 2009
By: Dana Waldo, President Pursuant to an Order in
Docket Number 08-00213
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KINGSPORT POWER COMPANY 1* Revised Sheet Number 2-9
d/b/a AMERICAN ELECTRIC POWER T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels Original Sheet Number 2-9

PURCHASED POWER ADJUSTMENT RIDER

Tariffs LGS and IP: (Demand and Energy)

Demand: Energy:

12AD 12AD+AE

KwW KWH
Tariff OL (Lamp Only)

AD+AE

Lamp months

where "A D" is the change in the Company's demand-related purchased power expense allocated to each
tariff, "A E" is the change in the Company's non-fuel energy-related purchased power expense allocated to
each tariff, "KWH" is the previous calendar year kilowatthour sales by tariff for all tariffs, “KW” is the
previous calendar year kilowatt sales by tariff for all tariffs and lamp months is the lamp-months for the
previous calendar year.

4, Effective Date of Surcharge

The tariff surcharges as calculated in Section 3 of this rider shall be effective upon the same date
as any change in the Company's wholesale supplier's tariffs is implemented by the Federal Energy
Regulatory Commission.

5. Notification of Change in Surcharge by the Company

The Company will provide no less than a 30-day notice of the proposed effective date in any
change in the purchased power surcharge to its customers. The Company will also provide the calculations
and other information supporting the proposed purchased power surcharges to the Staff of the Tennessee
Regulatory Authority 30 days prior to the effective date of such surcharge.

6. Refund Procedure

Should the change in the Company's non-fuel related purchased power expense recovered through
the application of this rider exceed the level of change in non-fuel related purchased power expense
ultimately approved by the Federal Energy Regulatory Commission, then the Company shall promptly
notify the Tennessee Regulatory Authority of such a final Federal Energy Regulatory Commission order,
recalculate the appropriate purchased power surcharges, and refund any excess non-fuel related purchased
power expense recovered through this rider following the receipt of a refund from its wholesale supplier.

Issued: December 19, 2008 Effective: January 1, 2009
By: Dana Waldo, President Pursuant to an Order in
Docket Number 08-00213
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KINGSPORT POWER COMPANY 6th Revised Sheet Number 2-10
d/b/a AMERICAN ELECTRIC POWER T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels Sth Revised Sheet Number 2-10

PURCHASED POWER ADJUSTMENT RIDER

7. Surcharge

Pursuant to the provisions of this Rider, a Purchased Power Adjustment Rider surcharge will be
applied to each kilowatt-hour, kilowatt or lamp as billed under the Company’s filed tariffs .

The Purchased Power Adjustment Rider surcharge applicable to each tariff is set below:

Tariff Energy Rate Demand Rate Lamp Rate
(3) / KWH (3) /KW ($) /Lamp

RS 02111 - -

SGS 01691 - -

MGS 02006 - -

EHG 01961 - -

CS 02106 - -

PS 01774 - -

LGS 00855 4.16 -

IP 00690 3.95 -

OL - - 64686

Issued: November 8, 2011 Effective: January 1, 2012

By: Charles Patton, President Pursuant to an Order in

Docket Number 08-00213
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Exhibit 3
Page 10 of 11

11/07/11 Kingsport Power Company
Changes in Typical Monthly Bills
Bill Impacts -With Fuel Rates Issued Sept 1, 2011 and Proposed 2012 Purchased Power Adjustment Rider
RESIDENTIAL
100 250 500 750 1,000
kWh kwh kwh kWh kWh
Change in Typical Bill $0.12 $0.32 $0.62 $0.93 $1.24
% Change in Typical Bill 0.80% 1.20% 1.35% 1.42% 1.46%
1,500 2,000 3,000 6,000 7,500
kWh kWh kWh kWh kWh
Change in Typical Bill $1.86 $2.49 $3.73 $6.21 $9.33
% Change in Typical Bilt 1.50% 1.53% 1.55% 1.57% 1.58%
SMALL GENERAL SERVICE
kw 3 3 6 6
KWh 375 1,000 750 2,000
Change in Typical Bill $0.37 $1.01 $0.75 $2.04
% Change in Typical Bill 0.85% 1.04% 0.98% 1.14%
MEDIUM GENERAL SERVICE - Sec
kw 12 12 30 30 40 40
kWh 1,500 4,000 6,000 10,000 10,000 14,000
Change in Typical Bill $1.77 $4.74 $7.11 $11.84 $11.84 $16.58
% Change in Typical Bill 1.02% 1.29% 1.13% 1.33% 1.23% 1.36%
kw 50 50 75 75 75
kWh 12,500 18,000 15,000 30,000 50,000
Change in Typical Bill $14.80 $21.32 $17.77 $35.53 $59.22
% Change in Typical Bill 1.24% 1.37% 1.15% 1.41% 1.56%
kw 100 100
kWh 30,000 36,000
Change in Typical Bill $35.53 $42.64
% Change in Typical Bill 1.32% 1.38%
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11/07/11 Kingsport Power Company
Changes in Typical Monthly Bilis
Bill Impacts -With Fuel Rates Issued Sept 1, 2011 and Proposed 2012 Purchased Power Adjustment Rider

LARGE GENERAL SERVICE - Sec kVA 118 118 176 176 176
kw 100 100 150 150 150
kWh 30,000 36,000 30,000 60,000 100,000
Change in Typical Bill $39.28 $42.60 $50.63 $67.22 $89.32
% Change in Typical Bill 1.52% 1.46% 1.69% 1.44% 1.29%
kVA 353 353 353 353 353
kw 300 300 300 300 300
kWh 60,000 90,000 120,000 150,000 200,000
Change in Typical Bill $101.27 $117.84 $134.42 $151.00 $178.65
% Change in Typical Bill 1.71% 1.56% 1.45% 1.38% 1.30%
kVA 588 588 588 588 588
kW 500 500 500 500 500
kwh 100,000 150,000 180,000 200,000 325,000
Change in Typical Bill $168.77 $196.40 $212.99 $224.04 $293.14
% Change In Typical Bill 1.72% 1.56% 1.49% 1.45% 1.31%
LARGE GENERAL SERVICE - Pri KVA 1,176 1,176 1,176 1,176 1,176
kW 1,000 1,000 1,000 1,000 1,000
kWh 200,000 300,000 360,000 400,000 650,000
Change in Typical Bill $337.54 $392.81 $425.97 $448.09 $586.26
% Change in Typical Bill 1.82% 1.65% 1.59% 1.56% 1.40%
INDUSTRIAL POWER - Pri Ex. kVAR 599 599 599 1,197 1,197 1,197
kW 5,000 5,000 5,000 10,000 10,000 10,000
kWh 1,500,000 2,500,000 3,250,000 3,000,000 5,000,000 6,500,000
Change in Typical Bilf $1,781.48 $2,245.35 $2,593.26 $3,562.96 $4,490.71 $5,186.53
% Change in Typical Bill 1.48% 1.41% 1.37% 1.48% 1.41% 1.37%
Ex. kVAR 2,395 2,385 2,395
kW 20,000 20,000 20,000
kwh 6,000,000 10,000,000 13,000,000
Changs in Typical Bill $7,125.92 $8,981.42 $10,373.06
% Change in Typical Bill 1.48% 1.41% 1.37%
INDUSTRIAL POWER - Tran Ex. VAR 5,987 5,987 5087
kW 50,000 50,000 50,000
kwh 15,000,000 25,000,000 32,500,000
Change in Typical Bill $17,814.81 $22,453.57 $25,932.64
% Change in Typical Bill 1.56% 1.47% 1.43%




Exhibit 4
KINGSPORT POWER COMPANY

NOTICE TO PUBLIC

Kingsport Power Company, d/b/a AEP Appalachian Power (“Kingsport”), hereby gives
notice that on November 8, 2011, it made a tariff filing with the Tennessee Regulatory Authority
(“TRA”) relative to changes in Kingsport’s Purchased Power Adjustment Rider (“PPAR”)
surcharges. The PPAR authorizes Kingsport, upon no less than 30-days notice, to apply a
surcharge to all customer bills rendered by it to allow for changes in the non-fuel cost of
purchased power from Kingsport’s wholesale power supplier, under rate schedules implemented
by the Federal Energy Regulatory Commission (“FERC”). Changes in fuel costs associated with
power from Kingsport’s wholesale supplier would continue to be reflected in Kingsport’s fuel
adjustment clause. Kingsport’s current tariffs, and its filing regarding changes to its PPAR
surcharges, are on file with the TRA at 460 James Robertson Parkway, Nashville, Tennessee,
and are available for public inspection.

On December 2, 2008, the FERC accepted for filing, effective January 1, 2009, an
Amended and Restated Interconnection Agreement (“Agreement”) between Appalachian Power
Company (“APCo”) and Kingsport, which APCo designated as Appalachian Power Company
First Revised Rate Schedule 23 (“Revised Rate Schedule 23”). Among other things, Revised
Rate Schedule 23 provides for changes in the transmission portion of non-fuel purchased power
costs to be billed to KgPCo by APCo. Following a public hearing on December 15, 2008, the
TRA approved changes to Kingsport’s PPAR which permitted future increases in PPAR rates to
reflect increases in Kingsport’s non-fuel purchased power charges, including transmission costs,
which had been approved by the FERC. Thereafter, Kingsport made filings in November, 2009
and 2010, which were reviewed by the TRA’s Staff, and found to be compliant with the TRA’s
rules and its December 15, 2008 Order.

Pursuant to Revised Rate Schedule 23, Kingsport will incur increased purchased power
costs related to transmission in 2012. In its November 8, 2011 tariff filing with the TRA,
Kingsport provided new PPAR surcharges, calculated in accordance with the provisions of its
PPAR, to recover those increased costs. The surcharges, to be applied to customer bills
beginning January 1, 2012, would result in average increases of about 1.6% for Kingsport
residential customers, and 1.4% for large general service and industrial customers.




