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PLEASE RESPOND TO:
WRITER’S E-MAIL ADDRESS: KINGSPORT QFFICE

bovender@hsdlaw.com

KPOW.85704

David Foster, Chief-Utilities Division
Tennessee Regulatory Authority

460 James Robertson Parkway
Nashville, TN 37243-0505

Re: Notice of Kingsport Power Company d/b/a AEP
Appalachian Power; TRA Docket No.: 08-00213

Dear Mr. Foster:

As you are aware, by Order dated December 22, 2008 in the above-listed Docket, the Tennessee
-Regulatory Authority (“TRA”) approved changes in Kingsport Power Company’s (“KgPCo’s™)
Purchased Power Adjustment Rider (“PPAR”). On November 13, 2009, as supplemented on November
19, 2009, KgPCo made a tariff filing in this docket, which was reviewed by the TRA Staff and allowed to
take effect on January 1, 2010, increasing rates charged under the PPAR. KgPCo’s current PPAR
consists of 1% Revised Sheet Nos. 2-8 through 2-9, and 4™ Revised Sheet No. 2-10, of KgPCo’s T.R.A.
Tariff No, 1 (EXHIBIT 1 hereto). The PPAR permits KgPCo to apply a surcharge on its retail customers’
bills when there are changes in KgPCo’s non-fuel cost of purchased power from its wholesale power
supplier, Appalachian Power Company (“APCo”), under FERC implemented rate schedules.

KgPCo and APCo are parties to the Amended and Restated Interconnection Agreement, dated
November 13, 2008, designated as Appalachian Power Company First Revised FERC Rate Schedule No.
23 ("Revised Rate Schedule 23"), under which APCo currently supplies full requirements electric service
to KgPCo. Revised Rate Schedule 23 provides for three annual step increases in APCo's generation rates
to Kingsport, which, based upon 2007 billing determinants, produce the following additional revenues:
$24 million in 2009, an additional $3 million (for a total increase in revenues of $27 million) in 2010, and
an additional $9 million (for a total increase in revenues of $36 million) in 2011. In addition to the
generation rate increases, Revised Rate Schedule 23 provides that Kingsport will pay for Network
Integration Transmission Service ("NITS") and other applicable transmission-related services (other than
generation-based Ancillary Services) as arranged by the AEP East System, in accordance with the
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provisions of the PJM Open Access Transmission Service Tariff ("OATT"), or other applicable FERC
rate schedules, as such rate schedules, which may be revised by FERC from time to time, apply to the
AEP East System companies.

On December 2, 2008, the FERC accepted Revised Rate Schedule 23 for filing, effective January
1, 2009. Consequently, the rates for 2009 provided for in Revised Rate Schedule 23 were charged to
KgPCo by APCo during 2009; the rates for 2010 provided for in Revised Rate Schedule 23 have been
charged to KgPCo by APCo since January 1, 2010; and the rates for 2011 provided for in Revised Rate
Schedule 23 will be charged to KgPCo by APCo beginning on January 1, 2011, per FERC action.

On October 29, 2010, the FERC approved a Settlement Agreement in FERC Docket No. ER09-
1279-000. The approved Settlement Agreement provides for a phase-in of changes under a Transmission
Agreement, designated as First Revised Rate Schedule FERC No. 34 (“Revised Rate Schedule 34”), in
three steps, through July 31, 2013. As a result of discussions with a group of its large industrial
customers, KgPCo agreed to reflect less transmission costs in this PPAR filing for calendar year 2011
than it would be entitled to collect from its retail customers under Revised Rate Schedules 23 and 34, by
levelizing the FERC-approved phase-in of transmission cost changes over the period January 1, 2011,
through July 31, 2013.

As shown in EXHIBIT 1, Section 4 of the current PPAR provides that the tariff surcharges, as
calculated in Section 3, shall be effective upon the same date as any change in Kingsport's wholesale
supplier's tariff is implemented by the FERC. Under the terms of Kingsport's current PPAR, the changes
in Kingsport's non-fuel cost of purchased power (including transmission costs) resulting from the FERC's
implementation of Revised Rate Schedules 23 and 34 would be passed through to Kingsport's customers
upon 30-days notice. The surcharges applicable to each of Kingsport's tariffs under this approach are set
forth on the black-line and clean copy of the PPAR (attached as EXHIBIT 2, hereto).

In accordance with Section 5 of the PPAR, this letter is submitted so as to provide no less than 30-
days notice of changes to the current PPAR, and includes the newly calculated purchased power
surcharges, to become effective on January 1, 2011. These changes only apply to the purchased powe
surcharges in Section 7 of the current PPAR, as shown in EXHIBIT 2. "

The modifications that Kingsport will implement to Section 7 of the PPAR reflect, including the
effects of the FERC-implemented changes in KgPCo's non-fuel cost of purchased power, applicable
transmission services, in accordance with provisions of Revised Rate Schedules 23 and 34, coupled with
the levelization of the FERC-approved phase-in of changes in transmission costs resulting from the
agreement between KgPCo and its industrial customers. The surcharge changes shown in EXHIBIT 2
reflect the increased purchased power costs that APCo will begin charging Kingsport on January 1, 2011.
The surcharges, beginning January 1, 2011, would collect an additional $4.9 million in annual revenues --
the net of an increase of $9 million to cover KgPCo’s increased generation costs, and a decrease of
approximately $4.1 million in transmission costs. Supporting documentation showing the calculation of
the purchased power costs to be collected by the proposed surcharges is shown in EXHIBIT 3 (attached
hereto).
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The TRA’s December 22, 2008 Order approving KgPCo’s current PPAR directed that KgPCo file
new allocation factors in last year’s and this year’s PPAR filings, only if a customer is added or removed
from the Large General Service (LGS) or Industrial (IP) classes. While the number of customers in
Kingsport’s IP class (7) did not change from December 2008 to December 2009, the number of customers
in the LGS class served at primary and secondary voltages did decline from 10 to 9, and 251 to 245,
respectively. Although KgPCo is not proposing to change the allocation factors in Section 2 of the PPAR,
in accordance with the TRA’s directive, EXHIBIT 4 (attached hereto) shows the changes in KgPCo’s
year-end number of customers in 2007, 2008 and 2009, the current demand and energy allocation factors
in the PPAR (based upon 2007 data), and the 2008 and 2009 factors, along with support for each year’s
factors.

KgPCo will soon have published a “Notice to Public” regarding this tariff filing one time in the
Kingsport Times-News, a newspaper of general circulation within the service territory of KgPCo
(EXHIBIT 35, attached hereto). The form of KgPCo’s “Notice to Public” was approved by the TRA Legal
Department last year. After publication of its “Notice to Public”, KgPCo will file a copy of the original
newspaper notice and an Affidavit of Publication in this docket.

Should there be any questions, please contact the writer.
Very sincerely yours,
HUNTER, SMITH & DAVIS, LLP

o

William C. Bovender

WCB/slb
Enclosures

cc:  James R. Bacha, Esq. (w/enc. via email)
William A. Bosta (w/enc. via email)
James F. Martin (w/enc. via email)
Cynthia Kinser, Esq. (w/enc. via email)
Vance L. Broemel, Esq. (w/enc. via email)
Ed Petrini, Esq. (w/enc. via email)
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15T Revised Sheet Number 2-3
T.R.A. Tariff Number 1
Cancels Original Sheet Number 2-8

PURCHASED POWER ADJUSTMENT RIDER

Kingsport Power is authorized under the texms of this rider fo apply a surcharge to all customer bills rendered by
the Company to allow for changes in the non-fuel cost of purchased power from the Company's wholesale power supplier
under the Federal Energy Regulatory Commission implemented rate schedules, inclading, but not limited to, all demand
charges and energy charges which are paid by the Company to its wholesale power supplier in connection with the

electric service provided to the Company.

1, Calculation of Change in Non-Fuel Purchased Power Expense

The change in the Company's non-fuel purchased power expense shall be caleulated according to the following

formuta:

(Dp - Dc) + (Ep - Ec)

where "D" is the Company's demand-related purchased power expense and "E" is the Company's non-fuel
energy-related purchased power expense as calculated for a 12-month test period based on the wholesale

supplier's proposed (",") and curent {",") rates.
Allocation of Chal_lge in Non-Fuel Purchased Power Expense to Yariffs

The change in the Company's demand and non- fuel energy-related purchased powex expense as determined
under Section 1 of this rider shall be allocated to individual tariffs by application of the following
allocation factors:

Demand Energy
Allgeation AHocation
Tarifi __Factor _Factor
% %

Residential Service (RS) 44.76 3479
Small General Sexvice (SGS) 1.00 0.9%
Medium General Service (MGS) 511 420
Electric Heating General (EHG) 183 1.55
Church Service (C8) 061 047
Public Schools (PS) 162 152
Large General Service (LGS) 11.63 12.47
Industiial Power (IP) 33.33 43.81
Outdoor 1ighting (O} 0.11 020
Total 100.00 100.00

The above allocation factors are based on the demand and non-fuel energy-related purchased power
expense allocators filed by the Company with the Tennessee Regulatory Authority in Docket Number 08-
00213,

Deterrination of Surcharges by Tariff
The change in demand and non-fuel energy-related purchased power

expense as allocated to each tariff under the terms of Section 2 of this rider shall be recovered by means of
& demand, energy or lamp surcharge calenlated according to the following formulas:

Tariffs RS, SGS, MGS, EHG, C8, and PS: (Energy only)

ADTAE
KWH

Issued: Deceraber 19, 2008. Effective Janvaty 1, 2009
By: Dana Waldo, Prestdent Pursuani to an Order in

Docket Number 08-00213
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KINGSPORT POWER COMPANY 1** Revised Sheet Number 2-9
d/bfa AEP Appalachizn Power T.R.A, Tariff Number {
Kingsport, Tennessee Cancels Original Sheet Number 2-9

PURCHASED POWER ABJUSTMENT RIDER
Tariffs LGS and IP: (Dermand and Energy

Demand: Energy:
L2AD 12AD+AE
KW KWH
Tatiff GL. (Lamp Only)
AD+AE
Lamp months

where "A D" is the change in the Company's demend-related purchassd power expense allocated to each tariff,
"A E" is the change in the Company's noa-fuel encrgy-related purchased power expense allocated to

each tariff, “KWH” is the previous calendar year kilowatthour sales by tariff for afl tariffs, “KW™ is the
previous calendar year kilowatt sales by tariff for all tariffs and lamp months is the larap-menths for the
previous calendar year.

Effective Date of Surcharge

The tariff surcharges as calculated in Section 3 of'this rider shall be effective upon the same date as
any change in the Company's wholesale supplier’s tariffs is implemented by the Federal Energy Regulatory -
Commission.

Notification of Change in Swrcharge by the Company

The Company will provide no less than a 30- day notice of the proposed effective date in any change in
the purchased power surcharge to its customers. The Company will also provide the calealations and other
mnformation suppoiting the proposed purchased power surcharges fo the Staff of the Tennessee
Regilatory Authority 30 days prior fo the effective date of such surcharge.

Refund Procedure

Should the change in the Company's non-fuel related purchased power expense recovered through the
application of this rider exceed the level of change in non-fhel related purchased power sxpense ultimately
approved by the Federal Energy Regulatory Comniission, then the Company shall promptly
notify the Temesses Regnlatory Authority of such a final Federal Energy Regulatory Commission order,
recalenlate the appropriate purchased power surcharges, and refund any excess nop-fuel related purchased
power expense recovered through this rider following the receipt of a refund from its wholesale supplier:

Issmed: December 19, 2008 Effective January 1, 2009
By: Dana Waldo, President Pursuant to an Order In

Docket Number 08-00213




KINGSPORT POWER COMPANY
d/b/a AMERICAN ELECTRIC POWER

Kingsport, Tennessee
7. Surcharge
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4th Revised Sheet Number 2-10
T.R.A. Tariff Number 1 .
Cancels 3rd Revised Sheet Number 2-10

PURCHASED POWER ADJUSTMENT RIDER

Pursuant to the provisions of this Rider, a Purchased Power Adjustment Rider surcharge will be
applied to each kilowatt-hour, kilowatt or lamp as billed under the Company’s filed tariffs .

The Purchased Power Adjustment Rider surcharge applicable to each tariff is set below:

Tariff Energy Rate Demand Rate Lamp Rate
(5)/ KWH $) /KW %)/ Lamp

RS 01700 N -

SGS 01358 - -

MGS 01614 - -

EHG 01578 - -

Cs 01696 - -

PS 01425 - -

LGS 00677 3.40 -

113 00543 3.22 -

OL - - 51433

Issued: November 13, 2009

By: Dana Waldo, President

Effective: January 1, 2010
Pursuant to an Order in
Deocket Number 08-00213




Exhibit 2

Page 1 of 6
KINGSPORT POWER COMPANY 157 Revised Sheet Number 2-8
d/b/a AEP Appalachian Power T.R.A. Tariff Number 1
Kingsport, Tennessee Cancels Original Sheet Number 2-8

PURCHASED POWER ADJUSTMENT RIDER

Kingsport Power is author ized under the terms of this rider fo apply a surcharge to all customer bills rendered by
the Company to allow for changes irt the non-fitel cost of purchased power from the Company's wholesale power supplier
uztder the Federal Energy Regulatory Commission implemented rate schedules, including, but not limited to, all demand
charges and energy charges which are paid by the Company to iis wholesale power supplier in connection with the
electric service provided to the Company.

1. Calenlation of Change in Non-Fuel Purchased Power Expense

fUna cu}}ange in the Cerapany's non-fuel purchased power expense shall be calculated according to the following
ormula;

(D? - Dc) + (Ep - Ec)

where "D" is the Company's demand-related purchased power expense and "E" is the Company's non-fuel
energy-related purchased power expense as caleulated for a 12-month test period based on the wholesale
supplier's proposed (") and current {",”) rates.

2 Allocation of Chapge in Non-Fuel Purchased Power Expense to Fariffs

The change in the Company's demand and non- fuel energy-related purchased power expense as determined
under Section 1 of this rider shall be allocated to individual tariffs by application of the following
allocation factors:

Demand FEnergy
Allocafion Allceation
Tariff __Factor _ _Factor
% %
Residential Service (RS) 44.76 3479
Small General Sexvice (8GS) 1.00 0.99
Medium General Service (MGS) 311 420
Electric Heating General (EHG) 183 1.55
Church Service (C8) 061 0.47
Public Schools (PS) 162 1.52
Large General Service (LGS) 11.63 12.47
Industrial Power (IP) 33.33 43.81
Outdoor 1 ighting (OL) 0.11 0.20
Total 100.00 100.00

The above allocation factors are based on the demand and non-fuel energy-related purchased power
expense allocators filed by the Company with the Tennessee Regulatery Authority in Docket Nunber 08-
00213,

3. Determination of Surcharges by Tariff

The change in demand and non-fuel energy-retated purchased power
expense as allocated to each tariff under the terms of Section 2 of this rider shall be recovered by means of
2 demand, energy or lamp surcharge calculated according to the following formulas:

Tariffs RS, SGS, MGS, EHG, CS, and P3: (Energy only)

AD+AE
KWH

Issued: Deceraber 19, 2008 Effective Januaty 1, 2009
By: Dana Waldo, President ) Pursuant fo an Order in
Dacket Number 98-00213
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KINGSPORT POWER COMPANY 1* Revised Sheet Number 2-9 |
d/bfa AEP Appalachian Power T.R.A, Tariff Number 1
Kingsport, Tennessee Caneels Original Sheet Number 2-9 I

PURCHASED POWER ADJUSTMENT RIDER

Tariffs LGS and 1P: (Demand and Energy

Demand: Eneigy:
12AD 12AD+AE
KW Kwn
Tariff OL. (Lamp Only)
AD+AE
Lamp months

where "A D" is the change In the Company's demand-related purchased power expense allocated to each tariff,
"A E" is the change in the Company's non-fuel energy-1elated purchased power expense atlocated to

each tariff, “KWH” is the previous calendar year kilowatthour sales by tarifT for all tariffs, “KW™ is the
previous calendar year kilowatt sales by taniff for all tariffs and lamp months is the lamp-months for the
previous calendar year. °

4, Effective Date of Surcharge

The tariff surcharges as ealculated in Section 3 of this rider shall be effective upon the same date as
any change in the Company's wholesele supplier’s tariffs is implemented by the Federal Energy Regulatory
Commission..

5. Notification of Change in Surcharge by the Company

The Company will provide no less than a 30- day notice of the proposed effective date in any change in
the purchased power surcharge to fts customers. The Company will also provide the calculations and other
information supporting the proposed purchased power surcharges to the Staff of the Tennessce
Regulatory Authority 30 days prior to the effective date of such surcharge

6. Refund Procedure

Should the change in the Company's non-fiel related purchased power expense recovered throngh the
application of this ridet exceed the level of change int non-fiiel related purchased power expense ultimately
approved by the Federal Energy Regulatory Cormission, then the Company shall promptly
notify the Tennsssee Regnlafory Authority of such a final Federal Energy Regulatory Commission order,
recaleulate the appropriate purchased power surcharges, and refimd ant{;xcess non-fuel related purchased
power expense recovered through this rider following the recsipt of a refund from its wholesals supplier

Issmed: December 19, 2008 Effective January 1, 2009

By: Dana Waldo, President Pursuent to an Order in
Docket Number 08-00213




| KINGSPORT POWER COMPANY
d/b/a AMERICAN ELECTRIC POWER

| Kingsport, Tennessee
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4th-5.th Revised Sheet Number 2-10
T.R.A. Tariff Number 1
Cancels 3rd-4th Revised Sheet Number 2-

PURCHASED POWER ADJUSTMENT RIDER

7. Surcharge

Pursuant to the provisions of this Rider, a Purchased Power Adjustinent Rider surcharge will be
applied to each kilowatt-hour, kilowatt or lamp as billed under the Company’s filed tariffs ,

The Purchased Power Adjustment Rider surcharge applicable to each tariff is set below:

Tariff Encrgy Rate Demand Rate Lamp Rate

(3)/ KWH ®) /KW ®)y 7 Lamp
f RS 01760.01985 - -
|| sGs £1358,01588 - -
|| MGS 0161401886 - -
|| BHG 01578.01843 - -
|| €S 01695.01980 - -
|| PS H1425.01666 - -
LGS 0067700799 3.403.93 B
1P £0543.00643 3.223.73 -

|| oL - +51433,60525

Issued: November 1312, 206092010

By: Daua-WaldoCharles Patton, President

Effective; January 1, 2040201 |
Pursuant to an Order in
Docket Number 08-00213




KINGSPORT POWER COMPANY
d/b/a AEP Appalachian Power
Kingsport, Tennessee
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15T Revised Sheet Number 2-8
T.R.A. Tariff Number 1
Czncels Original Sheet Number 2-8

PURCHASED POWER ADJUSTMENT RIDER

Kingsport Power is author ized under the terms of this rides fo apply a surcharge to all customer bills rendered by
the Company to allow for changes in the non-fuel cost of purchased power from the Company's wholesale power supphier
under the Federal Energy Regulatory Commissien implemented raie schedules, ncluding, but not limited to, afl demand
charges and energy charges which are paid by the Company to its wholesale power supplier in connection with the

electric service provided to the Company.

1. Calenlation of Change in Non-Fuel Purchased Power Expense

The change in the Company’s non-fuel purchased power expense shali be calculated according fo the following

formula:

(Dp - Dc) + (Ep - Ec)

where "D" is the Company's demand-related purchased power expense and "E" is the Company's non-fuel
encrgy-related purchased power expense as calculated for a 12-month test period based on the wholesale

supplier’s proposed (","} and eurrent {",”) rates.

2 Allocation of Change in Non-Fuel Purchased Power Expense to Tariffs
The change in the Company’s demand and non- fuel energy-related purchased power expense as determined
under Section 1 of this rider shall be allocated to individual tariffs by application of the following
altocation factors:
Demand Energy
Allocation Alloeation
Tariff __Factor_ _Factor
% %

Residential Service (RS) 4476 3479
Small General Sexvice (SGS) 1.00 0.99
Medium General Service (MGS) 311 420
Electric Heating General {(EHG) 183 1.55
Church Service (C8) 061 0.47
Public Schools (PS) 1.62 1.52
Large General Servige (LGS) 11.63 12.47
Industtial Power ({IP) 33.33 43,81
Outdoor 1ighting (OL) 0.11 0.20

Total 100.00 100.00
The above allocation factors are based on the dersand and non-fuel energy-related purchased power
expense allocators filed by the Company with the Tennessee Regularory Authority in Docket Number 03~
00213

3. Determination of Surcharges by Yariff

The change in demand and non-fuel energy-related purchased power
expense as allocated to each tariff under the terms of Section 2 of this rider shall be recovered by means of
& demand, energy ot lamp surcharge calculated according to the following formulas:

Tariffs RS, SGS, MGS, EHG, CS, and PS: (Energy only)

AD¥+AE
KWH

Issued: December 19, 2608
By: Dana Waldo, President

Effective January 1,2009
Pursuant to an Order in
Docket Number 08-00213
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KINGSPORT POWER COMPANY 1* Revised Sheet Number 2-9
d/bia AEP Appalachian Power T.R.A, Tariff Number 1
Kingsport, Tennessae Cancels Original Sheet Number 2-9

PURCHASED POWER ADJUSTMENT RIDER
Tariffs LGS and IP: (Demand and Energy

Demand: Energy:
L2AD 12AD+AE
KW Kwna
Tariff O (Lamp Culy)
AD+AE !
Lamp months

where "A D" is the change in the Company's demand-related purchased power expense allocated to each tariff,
"A E" is the change in the Company's non-fue! energy-related purchased power expense aflocated to

each tariff, “KWII is the previous calendar year kilowatthour sales by tariff for all tariffs, “KW™ is the
previous calendar year kilowatt sales by tariff for all fariffs and lamp months is the lamp-months for the
previous calendar year.

4 Effective Date of Surcharge

The tariff surcharges as calculated in Section 3 of this rider shall be effective upon the same date as
any change in the Company's wholesale supplier’s tariffs is implemented by the Federal Energy Regulatory
Commissiorn.

5. Notification of Change in Surchaige by the Company

The Cornpany will provide no less than a 30-day notice of the proposed effective date in any change in
the purchased power surcharge to its customers. The Company will also provide the caleulations and other
information supporting the proposed purchased power surcharges to the Stail of the Tennessee
Regulatory Authority 30 days prior to the effective date of such surcharge.

6. Refund Procedure

Should the ¢hange in the Compuny's non-firel related purchased power expense recovered throngh the
application of this rider exceed the level of change in non-filel related purchased power expense ultimately
approved by the Federal Energy Regulatory Commission, then the Company shall prompily
notify the Tennessee Regulatory Auvthority of such a final Federal Energy Regvlatory Commission order,
recaleulate the appropriate purchased power surcharges, and refimd any excess non-fuel related purchased
power expense recovered throngh this rider following the receipt of a refund from its wholesale supplier.

Issued: December 19, 2008 Effective January 1, 2009

By: Dana Waldo, President Pursnant to an Order In
. Docket Number 08-00213



KINGSPORT POWER COMPANY
d/bfa AMERICAN ELECTRIC POWER

Kingsport, Tennessee

7. Surcharge
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5th Revised Sheet Number 2-10
T.R.A. Tariff Number 1
Caneels 4th Revised Sheet Number 2-10

PURCHASED FOWER ADJUSTMENT RIDER

Pursuant to the provisions of this Rider, a Purchased Power Adjustment Rider surcharge will be
applied to each kilowatt-hour, kilowatt or lamp as billed under the Company’s filed tariffs .

The Purchased Power Adjustment Rider surcharge applicable to each tariff is set below:

Tariff Euergy Rate Demand Rafe Lamp Rate
($)/ KwH &) /KW ($)/ Lamp

RS 01985 - -

8GS .01588 - -

MGS 01886 - -

EHG 01843 - -

Cs 01980 - -

PS .01666 - -

LGS 00799 3.93 -

P 00643 3.73 -

OL - - 60525

Issued: Noveinber 12, 2010

By: Charles Patton, President

Effective: January 1, 2011
Pursnant to an Order in
Docket Number 08-00213
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Kingsport Power Company
2011 Purchased Power Adjustment Rider Adjustment
Calculation of Kingsport's Allocation of Transmission Expense
Twelve Months Ended September 30, 2010
7y ®) © ) E)
(B)*(C)
Kingport's
AEP System KaPCo Allocator Transmission
Line No. Description Transmission Expense 12CP Description Expense
1 Point to Point Transmission Service Credits $ {14,303,120.13) 1.73% Demand [$247,079.87)
2 PJM Transmission Enhancement Charges {Schedule 12} $ 26,444,393.67 1.73% Demand $456,814.82
3 PJM Administrative Charges
4 P i te a 1 33 2 1.73% e a 2 23 21
5 P i P te a 3 1 21 1.73% e a 3211
6 P i te a 1 11 2 1.73% e a 2213
7 P i efa t E 1 1 3 1.73% e a 1 2
8 PJM Adminstrative Charges (Line 4 - 7} $ 34,320,976.50 $ 592,879.19
9 AEP RTO Formation Cost Recovery Charges $ 1,838,918.02 1.73% Demand $31,766.47
10 Demand Response Program Cost Recovery $0.00 1.73% Demand $0.00

1" Total {Line 1 +2 + 8- 10} $ 48,301,168.06 $ 834,380.62
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Kingsport Power Company

Typical Monthly Bills
Bill Impacts -With Fuel Rates as of Sept 1, 2010 and Proposed 2011 Purchased Power Adjustment Rider

11/12110
RESIDENTIAL
1 2 1
h h h h
iffee e 2 11 21 21
ifte e 1.2 23 31 33 3
1 2 3
h h h h h

iffee e 23 3 1 211

ifte e 3 3 3 3 3 3
SMALL GENERAL SERVICE

3 3
h 3 1 2
iffee e 22 1
ifte e 2 2 3 23 2
MEDIUM GENERAL SERVICE - Sec
12 12 3 3
h 1 1 1 1
iffee e 3 1 11 2 2 3
iffee e 2 33 2 31 2 321
h 12 1 1 3
iffee e 33 33 2 13 23
iffee e 2 1 32 21 33 3
1 1
h 3 3
iffee e
iffee e 311 32
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1112110 Kingsport Power Company
Typical Monthly Bills
Bill Impacts -With Fuel Rates as of Sept 1, 2010 and Proposed 2011 Purchased Power Adjustment Rider

LARGE GENERAL SERVICE - Sec 11 11 1 1 1
1 1 1 1 1
h 3 3 3 1
iffee e 2 11 1 2 1
iffee e 3 3 2 1 33 3
33 33 33 33 33
3 3 3 3 3
h 12 1 2
iffee e 22 1 2 2 31 2 33 3
iffee e 3 3 322 3 2
h 1 1 1 2 32
iffee e 31 21 2 23 2
iffee e 3 3 31 3
LARGE GENERAL SERVICE - Pri 11 11 11 11 11
1 1 1 1 1
h 2 3 3
iffee e 31 32 1 3 13
iffee e 33 3 2 3 3 32
INDUSTRIAL POWER - Pri Ex 11 11 11
1 1 1
h 1 2 32 3
iffee e 3 23 2 2 3 11
ifee e 3 32 31 3 32 31
Ex 23 23 23
2 2 2
h 1 13
iffee e 1 2 1 3 22
iffee e 3 32 31
INDUSTRIAL POWER - Tran Ex
h 1 2 32
iffee e 3 22 1 2 2
iffee e 3 3 3 332
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Exhibit 5

KINGSPORT POWER COMPANY
NOTICE TO PUBLIC

Kingsport Power Company, d/b/a AEP Appalachian Power (“Kingsport”), hereby gives
notice that on November 12, 2010, it made a tariff filing with the Tennessee Regulatory
Authority (“TRA”) relative to changes in Kingsport’s Purchased Power Adjustment Rider
(“PPAR?”) surcharges. The PPAR authorizes Kingsport, upon no less than 30-days notice, to
apply a surcharge to all customer bills rendered by it to allow for changes in the non-fuel cost of
purchased power from Kingsport’s wholesale power supplier, under rate schedules implemented
by the Federal Energy Regulatory Commission (“FERC”). Changes in fuel costs associated with
power from Kingsport’s wholesale supplier would continue to be reflected in Kingsport’s fuel
adjustment clause. Kingsport’s current tariffs, and its filing regarding changes to its PPAR
surcharges, are on file with the TRA at 460 James Robertson Parkway, Nashville, Tennessee,
and are available for public inspection.

On December 2, 2008, the FERC accepted for filing, effective January 1, 2009, an
Amended and Restated Interconnection Agreement (“Agreement”) between Appalachian Power
Company (“APCo”) and Kingsport, which APCo designated as Appalachian Power Company
First Revised Rate Schedule 23 (“Revised Rate Schedule 23”). Revised Rate Schedule 23
provides for three annual step increases in APCo’s generation rates to Kingsport, as of January 1,
2009, 2010 and 2011, and changes in FERC-approved charges for transmission services.
Following a public hearing on December 15, 2008, the TRA approved changes to Kingsport’s
PPAR, including surcharges designed to recover increases in its 2009 generation and
transmission costs, which became effective January 1, 2009. On November 13, 2009, Kingsport
made a tariff filing that revised its PPAR surcharges for 2010 to recover increases in Kingsport’s
non-fuel purchased power charges implemented by the FERC. Following a review by the TRA’s
Staff, which found KgPCo’s tariff filing to be compliant with the TRA’s rules and its December
15, 2008 Order, KgPCo’s proposed 2010 PPAR surcharges were allowed to become effective
January 1, 2010.

Pursuant to Revised Rate Schedule 23, Kingsport’s non-fuel cost of purchased power will
increase on January 1, 2011. In its November 12, 2010 tariff filing with the TRA, Kingsport
provided new PPAR surcharges, calculated in accordance with the provisions of its PPAR, to
recover those increased purchased power costs. The surcharges to be applied to customer bills
beginning January 1, 2011 would result in average increases of about 3.3% for Kingsport’s
residential, general service, and industrial customers.



