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October 30, 2008

Chairman Hargett

Tennessee Regulatory Authority 3 3 - 0 0 2@&
Attention Sharla Dillon

460 James Robertson Parkway

Nashville, TN 37243-0505

Re: Chattanooga Gas Company Report of Transactions in the Deferred Gas Cost
Account in compliance with Tennessee Regulatory Authority Administrative
Rule 1220-4-7-.03(2).

Dear Chairman Hargett,

Attached is an original and thirteen copies of the Summary of the
Transactions in Chattanooga Gas Company’s Deferred Gas Cost Account for the
twelve months ended June 30, 2008 and the computation of ACA factor effective
December 1, 2008 (Attachment A) as required by Tennessee Regulatory Authority
Administrative Rule 1220-4-7-.03(2).

The resulting ACA factors are:

Rate Schedule ACA Commodity
Factor

R-1/R-4 $0.0149/Therm

C-1 $0.0149/Therm

A/C ($0.0321/Therm)

I-1 ($0.3212/Dth)

Services with two part (Demand and Commodity Rates
ACA Demand ACA Commodity

Factor Factor
C-2 $1.6908/Dth ($0.3212/Dth)
F-1 $1.6908/Dth ($0.3212/Dth)
T-2/T-3 $1.6908/Dth

B Chattanooga Gas



Copies of the underlying accounting documents needed for the audit are being
provided the Staff.

Also enclosed are an original and thirteen copies of Chattanooga Gas Company
Tariff No. 1 Eighty -Fourth Revised Sheet No. 55.

If you or the TRA Staff have any questions please call me at 757 616 7510.

Sincerely,

G A

Archie R. Hickerson
Director-Regulatory Affairs

C Ms. Amanda Hwang
Mrs. Pat Murphy
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Chattanooga Gas Company
Summary of Transactions Deferred Gas Account
Twelve Months Ended June 30, 2008

Attachment A
Page 2 of 3
CHATTANOOGA GAS COMPANY
COMPUTATION OF ACA FACTOR
EFFECTIVE DECEMBER 1, 2008
ALLOCATION OF ACA REFUND/SURHCARGE TO RATE CALSSIFICATION
BASED ON VOLUMES 12 MONTHS ENDED JUNE 30, 2008
Annual Demand Per Commodity TOTAL Per
Contract Commodity Demand Per Commeodity  Per Unit Commodity
RATE SCHEDULE Demand DT Sales Demand Commodity TOTAL Unit DT Unit DT DT Unit DT
Firm Indsutrial (F-1&T-2) 12,588 1,290,330 $ 255417 § (422,285) § (166,868) $  1.6908 3 (0.3273)
Interruptible Industrial ( 1-1) 81,578 - (26,698) (26,698) 3 (0.3273)
Med Com & Ind {C-2) 30,284 2,587,236 614,452 (846,722) $  1.6908 3 (0.3273)
T3 1,460 29,632 - $  1.6908
ALL OTHER (R-1, R-4. C-1) 94,586 4,081,072 1,919,143 (1,335,608) 583,534 $ 04703 3 (0.3273) $ 0.1430
V-1

TOTAL 138,918 8,040,216 $ 2818643 § (2,631,314) § 187,330
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CHATTANOQGA GAS COMPANY

GAS TARIFF
TRA NO. Eignty Fourth Revised Sheet No. 55
CURRENT LEVEL OF SURCHARGES AND REFUND CREDITS
AMOUNTS INDICATED BELOW APPLY TO THE BILLING DETERMINANTS
QF EACH INDIVIDUAL TARIFF
F-1 F-1 -1 T2 T-3 R-1 R-4 C41 c-2 C-2 AC V-1
Interruptible Medium Resiagential
Commercial and Commercial and  Commercial and Transportation Small Commercial Medium and
Industnal Large Industral Large Industrial Service With Firm Commercial and Commercial Commercial Natural Gas
Volume Firm Sales  Volume Firm Interruptible Sales Gas Supply Low Volume and Industrial  and industnial Air Vehicle
RATES Service Sales Service Service Backup Transport  Residential Auli-Fami Industial — Demand  Commodity Conditioning  Service
Demand Commodity Commodity Demand Demana
Billing Unit [o)g DT DT DT DT Therm Therm Therm oT Therm Therm Therm
IMCR Refunc (1.3158) 0.0000 0.0000 (1.3158) (1.3159)  (0.0383) (0.0383)  (0.0383)  (1.3169) 0.0000 0.0000 0.0000
ACA 12-08* 1.6808 (0.3273) {0.3273) 1.6908 1.6908 0.0143  0.0143 0.0143 1.6908 (0.0327) (0.0327) 0.0000
TOTAL 0.3749 {0.3273) (0.3273) 0.3749 0.3749 (0.0240) (0.0240) (0.0240} 03748 {0.0327) {0.0327) 0.0000

*IMCR refund made effective July 1, 2007 terminated Effective June 30,2008

** Effective December 1, 2008. ACAQ1-08 Effective January 1, 2008 erminated November 30, 2008.

EFFECTIVE: December 1, 2008.



