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BEFORE THE TENNESSEE REGULATORY AUTHORITY

NASHVILLE’ TENNESSEE Filed electronically
IN RE:
PETITION OF ATMOS ENERGY )
CORPORATION FOR APPROVAL OF )
ADJUSTMENT OF ITS RATES AND )
REVISED TARIFF ) DOCKET NO. 08- 0019/

PRE-FILED TESTIMONY OF PATRICIA J. CHILDERS
ON BEHALF OF ATMOS ENERGY CORPORATION

I. POSITION AND QUALIFICATIONS
Please state your name, position and business address.
My name is Patricia J. Childers. I am Vice President - Rates & Regulatory
Affairs for Atmos Energy Corporation’s Kentucky/Mid-States Division (herein
referred to as “Atmos” or the “Company’), which includes the Company’s
regulated gas utility operations in Tennessee. My business address is 810
Crescent Centre Drive, Suite 600, Franklin, Tennessee 37067-6226.
Please briefly describe your carrent responsibilities, and professional and
educational background.
I have a Bachelor of Science in Business Administration from Middle Tennessee
State University. I have worked for Atmos and its predecessors since 1979. In
2001, T assumed my current position, Vice President — Rates and Regulatory
Affairs of Atmos’ Kentucky/Mid-States Division. My job responsibilities include
oversight of rates and regulatory affairs for the Company’s regulated utility

operations in the States of Tennessee, Virginia, and Georgia. 1 also serve on
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internal and external committees involved in monitoring and addressing
developments and trends in regulated gas utility rates.

Have you previously testified before the Tennessee Regulatory Authority (the
“Authority”)?

Yes. Throughout my years with the Company 1 have provided testimony before
the Tennessee Regulatory Authority, the Georgia Public Service Commission, the
Illinois Commerce Commission, the Missouri Public Service Commission, and

the Virginia State Corporation Commission.

II. PURPOSE OF TESTIMONY

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is to support the Company’s attrition period
revenues and billing determinants, as well as the rate design and proposed rates in
this filing.

Are you sponsoring any schedules?

Yes. I am sponsoring the following schedules:

Schedule PJC-1 Test Pertod Margin

Schedule PJC-2 Attrition Period Margin

Schedule PJC-3 Present vs. Proposed Rates

Schedule PJC-4 Proposed Tariff (red-lined version)

Were the schedules that you are sponsoring prepared under your direct
supervision?

Yes.
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II1. ATTRITION PERIOD REVENUES AND BILLING DETERMINANTS

Please describe how the Company has arrived at the attrition period
revenues in this proceeding.

To determine the attrition period revenues in this case, billing determinants
{customer base charge counts and volumes) from the historical test period 12
months ended June 30, 2008 were priced-out at the Company’s currently effective
tariff rates as shown on schedule PIC-1. To accomplish this, the test period
volumes were weather normalized and then adjusted to account for projected
residential/commercial customer growth and usage changes during the attrition
period. Adjustments were also made to reflect the projected number of customers
that will take advantage of the senior citizen — lpw income discount and
anticipated changes to the gas usage of certain large customers during the attrition
period. The resulting attrition period revenue (less gas cost) is $51,400,895. This
same methodology for generating the attrition period revenue amount was used by
the Company in its two most recent rate cases in TN {Docket No. 05-00258 and
07-00105).

Please describe the steps taken to normalize the test period volumes for the
effects of weather.

To weather normalize the test period volumes, the Company simply took the
actual Weather Normalization Adjustment (“WNA”) revenue booked during the

winter of the test period (Nov07-Apr08) for residential and commercial customers

separately, and divided it by the respective currently effective rate per Ccf. This
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produces the WNA volumes in column (g) of PJC-1 which are add@d to the test
period volumes to prociuce the normalized test period volumes in column (h).
This approach ensures that the actual amount of WNA revenue booked during the
test period 1s utilized in determining the atirition period margin.

Is the Company proposing any changes to the WNA calculation in this
proceeding?

A. No. Atmos is not proposing any changes to the WNA rider in this
proceeding. In the Company’s last general rate case, the Company utilized
updates to the heat use/base use factors and the normal heating degree days to
calculate the adjustment. These factors are still reasonably current, and updating
the factors again through the test period in this case would not produce significant
changes.

Please describe the adjustments made to the test year volumes and base
charge counts.

The Company adjusted the test period base charge counts by 1.5% to reflect the
anticipated atfrition- period number of customers receiving the senior citizen —
low-income discount. The 1.5% projection resulted from the Company’s last
Tennessee rate case and has again been used in this filing (PJC-2, columns .(h) and
(1). The Company also applied adjustments for customer growth and customer
usage, shown on schedule PIC-2, columns (k) and (1). The customer growth
adjustments reflect the projected net number of residential and small commercial
customers that will be added to the system during the attrition period, while the

customer usage adjustment captures the steady decline in annual usage per
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residential customer experienced by the Company and the industry as a whole.
Further adjustments were made to the volumes of some of the Company’sl large
customers based on information provided by these customers concerning their
projected usage during the attrition period.

Has projected customer growth changed since the Company’s last rate case
in Tennessee?

Yes. The Company has seen a decrease in residential customer growth in
Tennessee since the last general rate case proceeding in 2007. Since that time, the
economy as a whole has slowed significantly, having an impact on the residential
construction market. Therefore, the Company has reduced the residential growth
adjustment from 2.25% used in the Docket No. 07-00105 to 1.6% in the current
proceeding. |

IV. PROPOSED RATES AND RATE DESIGN

Why has the Company proposed an increase in base rates?

The Company has a revenue deficiency of $6,288,571 at current rates. Current
rates are therefore insufficient to permit the Company the opportunity to carn a
reasonable return on its invested capital over and above its reasonable and
necessary operating expenses. The changes to volumeltric rates proposed by the
Company in this filing, coupled with the increased customer charges proposed by
the Company, will allow the Company an opportunity to earn a reasonable return.
What is the company’s current rate design?

The Company’s current rate design apportions the Company’s revenue

requirement between a monthly fixed customer charge and a volumetric rate for
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each customer class. Except for the proposed increases to both the monthly
customer charge and volumetric rate component, the Company is proposing
essentially the same rate design.

How does the Company propose to spread the requested rate increase to the
various customer classes?

In the Company’s last TN rate case (Docket No. 07-00105), the granted increase
was spread proportionately based on the attrition period revenues of each rate
schedule. Therefore, the Company 1is proposing to allocate the requested increase
n the same manner.

Please explain the Company’s proposal to increase the customer charges of

Rate Schedules 210 and 220.

The Company proposes to increase the residential Rate Schedule 210 customer
charge to $12.00 during the summer months (May through September) and
$15.00 during the winter months (October through April), and the small
commercial/industrial Rate Schedule 220 monthly customer charge to $30.00.
The Company’s proposal recovers any remaining share of the requested increase
is proposed to be recovered through the volumetric rate per Ccf. A detailed
comparison of the Company’s present vs. proposed rates in this case can be found
on schedule PJC-3. A strike-through copy of the Company’s proposed revisions
to its related tariff pages is attached hereto as schedule PJC-4.

Why should this Authority authorize the Company to increase its customer

charges?
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The vast majority of non-gas costs borne by a natural gas utility, and
correspondingly its revenue requirements, are fixed and are essentially unaffected
by the volumes sold or transported. Page 16 of the Motion that the Authority
ultimately approved in Docket No. 05-00258 states “It is a sound economic and
accounting practice to recover a cost in a manner that is similar to that in which it
is incurred.” In keeping with this approach, the proposed customer charges strike
a reasonable balance between the amount of the increase collected through the
base charge versus the volumetric component of a customer’s bill. The Company
currently collects approximately 45% of its base rate margin through the customer
charge, and the proposed change to the customer charges would not increase this
percentage materially. The requested increases to the customer charges are a
small but important incremental step toward greater recovery of the Company’s
fixed costs through the customer charge.

Another benefit of collecting a greater percentage of margin through the customer
charge is that it allows customers to spread a portion of their costs throughout the
year, thus taking some pressure off of higher winter bills. While the Company’s
current WNA mechanism helps lower the customer’s overall bill in colder-than-
normal winter months, it does not have the ability to more evenly spread the cost
that customers will pay over twelve months.

Will the current senior citizen exemption from paying the monthly customer

charge remain in effect?
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A. Yes, residential customers 65 or older meeting the threshold for low-income
eligibility requirements will continue to be exempt from the proposed monthly
customer charge.

Q. Are there any exceptions to this pro-rata approach to spreading the overall
requested increase?

A. Yes. Special contracts and “other revenue”, which includes forfeited discounts
and service fees, are not part of the attrition period revenues over which the
Company is proposing to spread any granted increase. The special contract
revenue is not based on any particular tariff rate, and thus is not included when
determining how to allocate increases in revenue.

Q. Does this conclude your testimony?

A. Yes.
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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

)
)
PETITION OF ATMOS ENERGY )
CORPORATION FOR APPROVAL OF )
ADJUSTMENT OF ITS RATES AND )

)

REVISED TARIFF DOCKET NO.

VERIFICATION

STATE OF TENNESSEE )
)
COUNTY OF WILLIAMSON )
I, Patricia J. Childers, being first duly sworn, state that I am the Vice President of Rates
& Regulatory Affairs for the Kentucky/Mid-States Division of Atmos Energy Corporation, that I
am authorized to testify on behalf of Atmos Energy Corporation in the above referenced docket,
that the Testimony of Patricia J, Childers in Support of Atmos Energy Corporation’s Petition and
the Exhibits thereto pre-filed in this docket on the date of filing of this Petition are true and
correct to the best of my knowledge, information and belief.
‘ . .- 7
\ Dt e OCkihdin)

Patricia J. Childers”/

Sworn and subscribed before me thlsolﬁ day of J m 2008.
“\ﬂHHl””
\‘\\\‘ ®&.Laﬁ ’T'O r” W
§ Q." STATE ? "E, Notary Public
My Commission Exﬁ’:'r@f : ( e
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My Commission Expires lkﬁg 3, 01



Atmos Energy Corp - Th

Distribution Syst

Fest Period Margin at Present Rates
Actual Twelve Months Ended June 30, 2008

Schedule PJC-1

12 mths Ended Jun08 Rates effactive JunC8 12mths Jun08  Weather  12mths Jun08  12mths Jun08 12 mths Jun08
Line Base Volumes Monthly Commodity Margin Adjustment  WNAAdjusted  Weather ad Margin -~ WNAS A
No. Descript Count Cef Custemerchg  Charga/Cef atJunlBrates Volumes Cof  Volumes Cof at.jun08 rates at Jun08 rates
{a) (b} fc} (d (e y] (@ (h) U] ]

1 RESIDENTIAL

2 216RGS SUMMER 548,025 7,957,345 $10.00 $0.1308 $6,521,0M1 7,957,345 $6,521,074 30
3 216 RGS WINTER (weather sensifive) 800,867 59,033,012 13.00 0.1308 18,132,789 3,897,678 63,030,600 18,655,685 522,806
4 210RGS SR CIT SUMMER 577 5,825 0.00 01308 7682 5825 762

5 210RGS SR CIT WINTER {weather sensitive} 1,116 74,498 0.00 01308 9,352 71,498 9,352

6 211HVAC 12 3,584 10.00 0.0687 359 3,584 358

7 Total Residental 1350597  67,074.264 24,664,333 3857678 71,088,942 26,187,228 522,896
8

9 COMMERCIAL

10 211 HVAC 11 183 10,00 0.0657 123 193 123 0
# 220 COM/IND GS {weather sensilive) 183,867 45,423,764 27.50 0.2049 14,366,422 1,876,137 47,299,900 14,750,842 304,420
12 230 LRG COM/ND GS {weather sensifive) - 43 508,585 200,00 0.1758 98,009 21,008 529,591 101,702 3,693
13 240 DEMANDICOMM GS 310,00 0 0

% Block 1 Volumes. 0.0983 0 [ 0

15 Block 2 Vofumes. 0.0660 0 0 0

18 Biock 3 Volumes. 0.0279 0 0 )]

17 Demand Volumes 1.6283 0 0 0

18 2500PT GS 107 310.00 33,170 0 33170

19 Block 1 Voiumes 1,727,250 0.0983 169,789 1,727,250 169,789

20 Biock 2 Volumes 3,245,268 0.0640 207,657 3,245,268 207,697

7 Bigck 3 Volumes 0.0279 0 ] 0

22 203 LRGTONNHVAC GS 12 27.50 330 0 330

23 Biock 1 Volumes 156,651 0.0983 15,389 156,651 15,399

2% Block 2 Volumes 14515 0.0640 929 14,515 a29

25 Biock 3 Volumas 00279 - 0 0 0

2%  Tolal Commercial 184140 51,076,225 14,891,867 1,897,143 52,973,368 15,279,981 388,113
o7

2% [NDUSTRIAE

23 220 COMAIND GS 4419 6104127 27.50 0.2049 1,364,008 6,104,127 1,364,008

30 230 LRG COMAND GS 167 1,263,387 20000 04758 255,503 1,263,387 255,503

3 240 DEMANDICOMM GS 12 H0.00 3720 0 3720

2 Biotk 1 Volumes 240,000 0.0983 23,562 240,000 23592

k<] Biock 2 Volumes 344,560 0.0640 22,052 344,560 22052

kL] Block 3 Volumes 0.0279 il 0 0

35 Demand Yolumes 45915 1.6283 74,763 4585 74,763

% 250 0PTGS 410 3#0.00 427,100 0 127,100

a Biock 1 Volomes 4,608,489 0.0083 453,014 4,608,489 453,014

kil Biotck 2 Volumes 3,252,430 0.0640 208,156 3,252,430 208,456

a Block 3 Velumes 0.0279 0 0 0

40 280 - ECONOMIC DEV 33 (250 OPT) 12 310.00 3T 0 3720

4 Biock 1 Volumes 240,000 0.0737 17,608 240,000 17,688

42 Block 2 Volumes 320470 06480 15,383 320470 15,383

4 Block 3 Velomes 0.6208 0 0 0

4 292 CNG/Prime Mover 12 0.00 ¢ 0 0

5 Block 1 Volomes 0.6983 ¢ 0 0

4% Block 2 Velumes 0.0640 ¢ 0 0

4 Block 3 Volumes 0.0279 [} 0 0

48 292 COGEN/CNG 12 21.50 330 0 330

2 Block 1 Volumes 18,436 0.0983 1512 18,436 1812

50 Block 2 Volumes 0.0640 [ 0 0

51 Block 3 Volumes 0.0279 & 0 0

52 Total Industrial 4,744 16,391,899 2570,842 0 16,394,899 2,570,842

53

54 PUBLIC AUTHORITY

55 211HVAC 10.00 0.0667 & 0 0

56 221 EXPERIMENTAL SGS 72 618,248 27.50 1.0083 62,754 618,248 62,754

57 225 PAG SR CIT SUMMER 0.00 0.1308 ¢ 0 0

58 225 PAG SR CIT WINTER {weather sensitive} 0.00 41308 ¢ 0 0

88 225 PAG G5 - SUMMER 208 88,244 10.00 0.1308 36,032 88,244 36,032

60 225 PAG GS - WINTER (weather sensitve) 3446 439,731 13.00 9.1308 102,315 20,742 469473 106,205 3,800
61 Total Public Authority 5967 1,146,223 201,102 20,742 1,175,965 204,991 3,890
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Atmos Energy Corp - Tennessee Pistribution System
Test Period Margin at Present Rates
Actual Twelve Months Ended June 30, 2008

Schedule PJC-1

12 biths Ended Jun8 Rates effactive Juntd f2mths Jun08  Weather 12 mths JunG8 12 mths Jun08 12 mths JunD8
Ling Base Yolumes Morthly Commodity Margin Adiustment  WNA Adiusted  Weather adjMargin -~ WNA § Adj
Ne. Descriplion Count Cof Customer chg  Charge/Cef atJunDBrates  Volumes Cof  Violumes Cef at Junl8 rates at Jun08 rates
(a) (b) (] (d} (e) U] (o) (h} 0] ]
62
63 TRANSPORTATION )
6 260 - TRANSP {220 SML COMANDG} 34 311,338 310.00 0.2049 74,333 31,338 74,333
6 26 - TRANSP {230 LRG COMANDG) 374 7,945435 310.00 0.1758 1,512,747 7.945435 1,512,747
66 260 - TRANSP {240 DEMAND/COMM GS} 12 310.00 370 0 3,720
& Black 1 Volumes 240,000 00983 23,582 240,000 23592
] Bleck 2 Yolumes 731,230 0.9540 46,799 731,230 46,79%
::] Biock 3 Yolumes 00279 1] o b
70 Demand Velumes 49,929 1.6283 51,285 49,520 51,285
| 260 - TRANSF (260/240 ECON DEV - DEMANDICONM) 12 310,00 3128 0 3,720
2 Blotk 1 Yolumes 240,000 0.0737 17,688 240,000 17,658
k] Blotk 2 Volumes 626,520 0.0480 30,073 626,520 30072
] Block 3 Volumes 0.0209 0 0 0
75 Demand Velumes 35,320 1212 43133 35,320 43132
76 250 - TRANSP (250 OPT GS) 612 310.00 189,720 0 189,720
ki Block 1 Volumes 11,268,006 0.0983 1,107,645 11,268,006 1,107,645
7 Block 2 Volumes 25,386,880 0.0640 1,880,760 20,386,880 1,880,760
% Block 3 Volumes 0.0278 0 0 0
8 250 - TRANSP (280/250 ECON DEV - OPT GS}) 12 310.00 3,720 0 3720
8 Biock 1 Viplumes 240,600 0.0083 23,592 240,000 23,592
82 Block 2 Volumes 964,720 0.0640 61,742 964,720 61,742
8 Block 3 Volumes 634,130 0.0480 30,438 634,130 30,438
84
85 SPECIAL CONTRACTS 835,413 838,413
8
87 Tota! Transporiation 1056 52,588,259 5973120 0 62,588,259 5973120
B8
89 TOTALS 1,546,504 188,273,870 $48,301,263 5024563 194198433 $49,216,163 $914,900
]
] 4870 - Forfeited Discount ) 1,210,387 $1,210,387
%2 4880 - Misceltaneous Service charges 469,311 468,311
3 TOTAL MARGIK REVENUES $49,080,951 $50,895,861

Page 2 of &




Atmos Energy Corp - Tenhessee Bistribution Systam

Atfriion Period Margirs af Present Rates

Actual Twelve Months Ended June 20, 2008 and Afiriion Period Twalva Months Ended March 3, 2010

12 mths Jun0d Roles efechre Jun0l
Line Base  Weether AdLY  Monthly  Commodity
Ne. Description Count Vol Cof | Qustomerchg  Charga/Cel
(9 i) o] ] G
1 S
2 2% RGS SUMMER S4B025  T.E51345 $10.000 $0.1308
3 243 RGS WINTER (weather sensitive} 800,867 63,000,680 $13.000 $0.1308
4 2%0 RGS SROIT SUMMER o 5,820 $0.000 $0.1308
6 210 RGS SRCIT WINTER (wealher sensifive} 1,116 71,458 $0.006 $0.1308
6 211 HVAC 12 3,584 $10.006 $0.0567
7 Tolal Residental 1,350,597 71,068,942
8
2 COMMERCIAL
10 21 HVAC 1% 193 1000 0.0667
11 220 COMMND G5 {waalhar sensilive) 183967 47,289,800 2750 0.2049
12 2301 RG COMND GS (weather sensitive) 43 529,691 200.00 0.1758
12 240 DEMANDICOMM G5 0 [ 310.00
1 Biock 1 Volumes [ 00983
15 Biock 2 Volumas ] 0.054¢
16 Block 3Volumes ¢ 00274
1 Damand Volumes 0 16283
18 250 OFTGS 107 0 310,00
1% Block 1Volumes 1,727,250 00983
2% Block 2Volumes 3,245,268 0.0640
A Block 3 Volumas 0 00278
2 243 LRG TONN HVAC GB 12 ] 2750
n Block 1 Volumes 155,861 0.0083
24 Binck 2 Vadumes 14,515 0.0640
= Block 3 Volumes 0 06279
% Tola| Commercial 184,140 52,973,368
2
2 NAUSTRIA
2 220 COMAND 6§ 4,119 6,104,127 27.50 0.2049
30 230 LRG COMIND GS 167 1,263,387 200.00 0.1768
31 240 DEMAND/COMM G5 12 0 310.00
az Biock 1 Volumes 240,000 0.0983
B3 Block 2 Volumes 344,560 0.064%
] Block 3 Volumes 0 0.0279
35 Demand Volumes 45315 16283
36 250 0PTGS 40 0 310.00
ar Block 1 Volumes' 4,608,489 0.0983
k) Block 2 Volumes 3,252,430 0,0640
k. Block 3 Volumes 0 0.0279
40 280 - ECONOMIC DEY 6S (250 OPT) 12 0 31060
4 Blogk 1 Volumes 240,000 0.0737
42 Block 2 Volumes 30,470 0,0480
4 Block 3 Volumes ] 0,029
44 262 CNGIPrime Mover 12 0 Q.00
45 Block 1 Volumes ] 0.0883
45 Block 2 Volumes 0 0.0640
4 Block 3 Volumes 0 0.0279
48 202 COGEN/CNG 17 [} 2750
49 Block 1 Volumes 18,438 0.0983
1) Block 2 Volumes 0 0.0640
] Block 3 Volures 0 0.0279
62 Tolal Industrial 4744 16,391,899
Bt PURLIC AUTHORITY
5 211 BVAC 1000 0.0687
6 221 EXPERIMENTAL 585 72 618,248 2750 0.6983
& 225 PAG SR CIT SUMMER &40 0.1308
6 225 PAG SR CIT WINTER {wealher sensilive} 080 0.1308
225 PAG G5 - SUMMER 2,548 8,244 000 0.1308
60 225 PAG GS - WINTER {weather sansitive] M6 469,473 13400 0.1306

2

Total Public Authority

5967 1175965

Schedule PJC-2

Page 3ol 6

Res [Sum) 1.60%
Res (Wing} 1609 150%
12 mihs Jun0B Customer Changes Cuslomer Growlh Deciining } Adjusted  Adjusted Total
Weother ad; Mergin| Base  Volumes Base Vaolimes Usage Base Volumes Adjusted

& Jun0B rates Count Cef Coun{ Cof Volumes Cof | Count Cef Margin Rey

] fa} {) U] i (K 4] {m) n)
$6,521,071 | {8.220)  (118,360) 15,115 219,464 (211,508} 54,219 745940 | $6.575,441
18,655,685 | (12,013)  (945,460) 22088 1, 738366 | (1,67537G;) 810,842 62148246 | 1B,671,235
762 | 8220 118,360 246 3,505 (3,978 9,044 125312 16,3H
9,357 | 12013 845,460 368 28478 {27,443} 13497 1017991 133,153
359 12 3584 358
26,167,229 0 [} 37,816 1,989,830 | (1,917,695)} 1,288,413 74,441,072 | 252965679
128 1 193 123
14,750,842 3085 793,187 187,052 48,082,087 | 14,998,204
10,702 12 135,200 65 664,701 127 grd
4 0 o 0
q 0 o ]
[ o B ]
4 1] [} o
¢ 0 o ]
33470 107 ] 33170
169,708 L1} 1727250 169,788
207,697 1] 3245268 207 697
9 0 ] I}
il 12 ] 330
15,398 0 156,654 16,399
928 1} 14515 929
] 0 0 0
15,279,981 12 135,200 3085 793,187 G| 187,237 5300M,755§ 15563510
1,364,008 4,119 6104127 1,364,008
255,503 67 1,263,387 265,503
3,720 12 0 3,720
23597 0 246,600 23592
22,052 o 344,560 22,052
3 0 0 0
74,763 0 4615 74,763
127,100 12 422 L} 130,820
453,014 (185,410)’ 0 4423078 434,789
208,156 67,270}, o 9,185,160 203,850
1] 0 o 0
3720 (] 0 0 0
17688 {2¢D.ﬂﬂﬁii 1] L} 0
15,363 {320,470} 1] 0 0
o 1] 0 0
o 12 0 0
o 1] o 0
o a 0 o
o ] 0 0
330 12 L] 33
1,812 1] 18436 5812
o 1] a 0
1] 0 [} 0
2,570,842 o {@13,160) 4 I} i 4745 15ETR749 | 2515240
o 0 L] 0
62,754 72 618248 62,754
0 7 1,324 37 1324 73
1} 52 7.042 52 1042 921
36,032 @n {324 2412 86,921 35,482
108,205 {52} 7042} 3,384 462431 104,612
204,581 [ o o ) o] 57 1i759s5| 20393




Atmos Energy Corp - Tennesses Diskibution System Schedule PJC-2
Adtriffon Period Margin at Presant Rales
Actuat Twelve Months Ended June 30, 2008 and Atirition Period Twelve Months Ended March 31, 2010

Rz {Sum) 1.85%) }
Res (WinY) 186%  -1.50% ‘
12 mths Jun0d Rates efeche Junbs 12 miks Jun08 | Customer Changes Lustomar Growth Beclining | Adusted  Adjusted Telal ‘
Line Base  Weather Adj. Monthly  Commodity | Weatheradj Margin| Base  VYolumes Base Voksmes Usage Base Volames Adjusted ‘
No. Description Count Voi Gel Cuslomer chy  Charge/Cef al JunDd ratez Counl Cof Count Cef Volumes Cef|  Count Cof Margin Rav }
8 [} o] ] () u} {9 () i 0] U] # (m} () |
3
63 TRANSPORTATI
54 260 - TRANSP {220 SML COMANDE) kL) 311,338 3060 0.2049 74333 3 311,338 74333
65 280 - TRANSP {230 LRG COMANDG) a74 7945435 30,00 0.5758 1,612,747 74 7855435 1,912,747
66 260 - TRANSP (240 DEMANDICOMM GS) 12 0 6.0 3,720 24 36 [ 1,160
1] Block 1 Volumes 240,000 0.0983 - 23,692 240,050 0 £80.000 47,184
68 Block 2 Volumas 73,230 0.0640 46,799 626,620 0 1,357,750 06,896
] Hlock 3 Volumas 0 0.0273 0 0 @ ¢
70 Pamand Volumes 49,920 16283 81,285 35,320 @ 85240 138,796
kil 280 - TRANSP (2801240 ECON DEV - DEMANDICOMM) 12 0 330,00 3720 (12) 1) &
T2 Biock 1 Volumes 240,000 0.0737 17,688 {240,000) 0 a 13
ks Biock 2 Volumes 626,520 0.0480 30,073 (826,520) 0 a 13
H Biock 3 Volumes 0 0.0208 0 0 2 )3
] Damand Vokumes 35,320 12212 43133 {35,320) 0 a 13
% 260 - TRANSP (260 OPT GS} 612 a 31000 189,720 6 418 ¢ 191,580
el Block 1 Volumes 11,266,006 0.0683 1,107,845 175,420 0 11443328 | 1,124,859
] Block 2 Volumes 20,386,880 0.6540 1,680,760 268,310 0 653,790 |  1,897.804
L] Block 3 Volumes L] 0.0279 [ ] a ]
@ 280 - TRANSP (2601250 ECON DEV-OFT GS) 12 4 3000 310 (12 ] 2 ]
8 Block 1 Volumes 240,000 0.6983 23592 {240,000) 0 ¢ ]
az Block 2 Volumes 964,720 0.0640 61,742 (264,720) 0 2 3
a3 Block 3 Volumes 634,130 0.0480 30438 (834,130) 0 9 e
“
&  SPECIAL CONTRACTS 838413 968,565
&%
87 Tote! Transportation 1,058 52,588,253 5,973,120 6 (1,397 420) 0 [} 1] 1062 51,190839 | 6,051816
]
8 TOTALS 1,546,504 194,180,433 $49,218,163 18 (2,075,370} 40,001 2,783,047 | (1,317,600} 1,587 423 162,088,381 | $49,721,197
0
9 4870 - Forfeited Discounl 3 1.240,367 $1,210,387
2 4880 - Miscellanscis Sarvice charges 469,31 469,311
< TOTAL MARGIN REVENUES $50,825,86% $51,400,885
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Atmos Energy Corp - Tennessee Distribution System Schedule PJC-3
Summary of Margin at Present vs. Proposed Rates
Attrition Period Twelve Months Ended March 31, 2010
Present Rates Adjustad Adjusted Tetal Proposed Rates
Lina Monthly Comimodity Base Volumes Adjusted Monthiy Commodity Total
Ne. Description Customer chg  Change/Cos Count Cef Margin Rev | Customerchg  ChargefCef |  Margin Rev Increase % Change
{a} {b) {c {d} (e} U} )} {h} [0} 0 (kK
1 RESIDENTIAL
2 210 RGS SUNMMER $10.000 $0.5308 554,919 7,845,940 $6,575,441 1200 0.1387] 7,747,062 $1,471.821 18%)
3 210 RGS WINTER (weather sensitive) $13.000 $0.1308 810,942 62,148,246 18,671,235 1500 0.1387]  $20,784,03% $2,112,855 1%
4 210 RGS SR CiT SUMMER $0.000 50,1308 9,044 125,312 16,391 009 0.1387 $17,381 3590 6%
5 210 RGS SR CIT WINTER (weather sensitive) $0.000 $0.1308 13497 1.017.931 133,153 .00 0.1387| $141,185 $8,042 6%
6 211 HVAC $10.000 $0.0867 12 3,584 399 1200 0.0711 $308 540 1%
7 Total Residential 1388413 71141073 25,396,579 28,690,327 $3,203,748 13%
8
9 Average Residential Customer 12 615 21 250 $29 13%,
0
# COMMERCIAL
12 211 HVAC $10.000 $0.0667 11 1493 123 1200 0.0711 148 23 19%
13 220 COM/ND GS (weather sensitive) 507 500 102049 187,062 48,003,087 14,998,204 30.00 0.2352 16,923,054 $1.924,851 13%
14 230 LRG COM/IND GS {weather sensitive} $200.00¢ $0.1758 55 654,74 127,870 200,00 0.2007 144,423 $16,553 13%,
15 240 DEMANDCOMM G3 $310.000 ¢ 4] 0 310.00 0 $0 0%,
% Block 1 Volumes $0.0983 0 9 13 (R R3] 0 $0 0%
7 Block 2 Volumes $0.0640 g i} i3 0.0?3(3' 0 30 0%
18 Block 3 Volumes $0.0279 4 9 i3 G.0318 4] 30 0%
19 Demand Volumes $1.6283 0 9 13 16283 0 $0 0%
0 2500PTGS $310.000 107 0 33,170 31000 33170 $0 0%,
2 Block 1 Volumes $0.0983 ] 1,727,250 164,789 G.H 121 193,625 $23.836 14%
2 Block 2 Volumes $0.0640 i} 3,245,268 207,697 G.Gﬁﬂl 236,855 $20,1458 445%
) Block 3 Volumes $0.0279 90 0 4 0.0318 0 $0 0%
24 2930RC TONN HVAC GS $27.500 12 0 336 3000 360 $30 9%
5 Block 1 Volumes $0.0983 0 156,651 15,389 09421 17,561 $2,162 4%
26 Black 2 Volumes $0.0640 0 14,515 frat 0.0?30! 1,058 $130 14%
g Block 3 Volumes $0.0279 0 0 4 G.0318 0 $0 0%
28 Total Commarcial 187,237 §3,901,755 15,553,510 17,550,253 $1,996,743 13%
29
30 INDUSTRIAL
31 220 COMAND GS $27.500 $0.2049 4,119 6,104,127 1,364,008 30.00 0.235H 1,559,261 $195,253 14%
32 230 LRG COM/IND GS $200.000 $0.1758 167 1,263,387 266,503 200.00 0.2007] 286,962 $31,458 2%
33 240 DEMANDICOMM GS $310.000 12 0 3720 310,00 3720 $0 (%
34 Block 1 Vofumes $0.0983 0 240,000 23,592 o411 26,504 $3,312 14%
35 Block 2 Yolumes $0.0640 0 344,560 22,052 0.0730/ 25,148 $3,006 14%
] Block 3 Vofumes 500279 0 0 0 0.0318 0 $0 0%
7 Demand Valumes 516283 0 45,915 74,763 1.6283 74,763 $0 (%
38 250 0PTGS $310.000 422 0 130,820 310.00 430,820 $0 %
a3 Block 1 Violumes $0.0983 0 4,423,079 434,789 0111 495,827 $61,038 14%
40 Block 2 Yolumss $0.0640 0 3,185,160 203,850 0.0730 232,468 $28,618 14%
i Block 3 Volimes $0.0279 0 i3 0 00318 0 30 %
42 280 - ECONOMIC DEV GS (250 OPT) $310.000 0 0 0 310.00 0 $6 0%
43 Block 1 Volumes 00737 0 0 0 0.0841 ] 50 0%
I Block 2 Volumes $0.0480 0 0 0 0.0547 0 $6 %
45 Biock 3 Volumes $0.0200 0 | 0 0.0239 0 50 0%
46 292 CNG/Prime Movar $0.000 12 0 0 0.00 1] 50 0%
4 Block 1 Volimes $0.0983 0 4 0 011 i 50 0%
48 Block 2 Volumes $0.0640 1] [t} 0 0.0730 [} 0 0%,
49 Block 3 Volumes $0.0279 0 G 0 0.0318 (] $0 0%
50 292 COGEN/CNG $27.500 12 ¢ 330 30,00 360 $30 9%
5 Block 1 Volumas $0.0083 0 18,436 1,812 01121 2,087 $254 14%
52 Block 2 Volumes $0.0640 i3 [ 0 0.0730 [t} $0 0%,
53 Block 3 Volumes $0.0279 i 4 0 0.0318 4 $0 0%
54 Total Industrial 4,744 15,578,749 2,515,240 2,838,293 $323,059 13%
5
56 PUBLIC AUTHORITY
57 211 HVAC $H0.000 $0.0667. ¢ 0 0 12.00 00711 0 30 0%,
58 221 EXPERIMENTAL 5GS $27.500 §0.0983 72 615,248 62,754 ag.oe 0.1112 70,809 $8,455 13%
59 225 PAG SR CIT SUMMER $0.000 $0.1308 37 1,324 173 .00 0.1387 184 $10 6%
60 225 PAG SR CIT WINTER {weather sensitive) $0.000 $0.1308 g2 7.042 921 0.00 0.1387 a77 356 6%
61 225 PAG GS - SUMMER $10.000 $0.1308 2412 86,921 35492 12.00 0.1387 41,003 $5,511 16%
62 225 PAG (35 - WINTER {weather sensitive} $13.000 $0.1308 3,394 46243 104,612 1800 0.1387 115,064 $10.442 10%
83 Total Public Authority 5,967 1,175,965 203,952 228,126 $24,175 12%
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Atmos Energy Comp - Tennessee Distribution System Schedule PJC-3
Summary of Margin at Present vs, Proposed Rafes
Attrition Period Twelve Months Ended March 31, 2010
Presant Rates Adjusted Adjusted Total Proposed Rates
Line Monthly Commodity Base Volumes Adjusted Monthly Commodity Total
No. Deseription Customerchg  Charge/Cef Count Ocf Margin Rev | Cuglomerchg  Charge/Cef | Margin Rev Increase % Change
(8) (b} ie) {d} {e} U] (L] {h 0 ] (K
64
65 TRANSPORTATION
66 260 - TRANSP {220 SMI. COMMNDG) $310.600 50.2049 34 311,338 74,333 310.00 0.2352 83,767 $0,434 13%
7 260 - TRANSP (230 LRG COMANDG)} $310.000 $0.1758 37 7,945,435 1512047 000 0.2007 1,710,589 $197,841 13%
68 260 - TRANSP (240 DEMAND/ICOMM G5) $310.000 36 0 11,160 31000 11,160 $0 0%
69 Block 4 Volames $0.0983 0 480,000 47,184 01121 53,808 $6,624 14%
n Biock Z Volumes $0.0640 [\ 1,357,750 86,896 00730 99,095 $12,190 14%
7% Block 3 Volumes $0.0279 0 0 [t} 0.0318 0 $0 0%
72 Demand Volumes $1.6283 ¢ 85,240 138,796 162831 138,796 $0 0%
73 260 - TRANSP (280/240 ECON DEY - DEMAND/COMM) 310,000 ¢ o ] 310.00 0 50 0%
74 Block 1 Volumes $0.0737 4 0 ¢ 00841 0 $0 0%:
% Block 2 Volumes $0.0480 ¢ 0 4} 0.0547 0 $0 0%
7% Block 3 Volumes $0.0209 0 0 g 0.0239 0 $0 0%
v Demand Volumes $1.2212 4] ] 0 1.2212 0 $0 0%
8 260 - TRANSP (250 OPT GS) $310.000 618 ] 191,580 310.00 191,580 30 0%
79 Block 1 Volumes $0.0083 i 11443126 1,124,859 0.1121 1282,774 $157,915 14%
i Block 2 Volumes $0.0640 0 29,653,190 1,897,804 00739 2,164,230 $266,426 14%
81 Block 3 Volumes $0.0279 0 ] 0 0.0318 0 30 0%
B2 260 - TRANSP (280/250 ECON DEV - OPT G8} £310.000 b} 0 0 310,00 0 %0 0%
] Block 1 Volumes $0.0083 0 0 0 01121 0 $0 0%
B4 Block 2 Volumes $0.0640 Q 0 0 0.0730 0 30 0%
B Block 3 Volumes $0.0480 0 0 0 0.0547| 0 30 0%
8 SPECIAL CONTRACT (facility chy only) $18,475.040 12 10,338,770 221,700 18475.04 224,700 50 0%
a7 SPECIAL CONTRACT COGEN (.0407.022 per Cef) $400.000 12 0 4800 400.00 4,800 %0 1%
i Block 1 Velumes $0.0400 0 4,282,500 171,300 0.0409) 171,300 30 0%
89 Block 2 Volumes $0.0220 0 1,256,700 27547 0.0220 27 647 %0 W
i SPECIAL CONTRACT ($0.015 PER Ccfy $310.000 $0.0150 12 1,440,000 28,200 310,00 0.0170) 28,200 50 0%
1] SPECIAL CONTRACT ($0.021 PER Cefy $310.000 $0.0210 12 £,205,800 113,042 310.00 0.0219) 113,042 30 0%
92 SPECIAL CONTRACT ($0.042 PER Ccf} $310.000 $0.0420 12 2,809,570 121,722 310.00 0.0420, 124,722 0 0%
a3 SPEGIAL CONTRAGT {Handbill $0.02 per Ccf) $8.,000.000 $0.0200 12 9,107,190 278,144 8000.00 0.0200 278,144 $0 0%,
94
95 Total Transportation 1,134 85,631,369 6,051,918 6,702,355 $650,439 11%
95
97 TOTALS 1587495 227,428,911 $49,721,197 $56,009,361 $6,288,164 13%
8
% 4870 - Forfeited Discount $1,210,387 $1,210,387
100 4880 - Miscellaneous Service charges $469,311 $469,311
101 TOTAL MARGIN REVENUES $51,400,895 $57,689,009
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T.R.A. No. 1
Ist Revised Sheet No. 3
ATMOS ENERGY CORPORATION Cancelling Original Sheet No. 3

PRELIMINARY STATEMENT

Atmos Energy Corporation, sometimes herein referred to as "Company”, is a public utility engaged }
in the business of disiributing and selling natural gas at retail within its authorized service areas in the |
State of Tennessee, and subject to the jurisdiction of the Tennessee Regulatory Authority. |
This tariff, containing replacement rates of Atmos Energy Corporation, is filed with the Tennessee
Regulatory Authority in accordance with the applicable statutes of Tennessee and the applicable |
Rules and Regulations of that Commission.

Gas setvice will be provided to all bona fide applicants for service in accordance with the terms and
gonditions of Company's service regulations, and at Company's applicable rate schedules, as set forih |
in this tariff. |

Areas Served |
The Company serves several communities in Tennessee with natural gas purchased from various |
natural gas pipelines in accordance with separate and individual tariffs approved by the Federal |
Energy Regulatory Commission. The areas served by the Company and the natural gas pipeline
supplier for such areas are as follows:

Areal- Union City and adjacent areas supglied with gas purchased by the Company from Texas
Gas Transmission Corporation in Obion County.

Area2 -  Columbia, Shelbyville, Lynchburg, Marvville-Alcoa, and adljacent areas supplied with
as purchased by the Company from East Tennessee Natural Gas Company under its
one 1 Rate Schedule in Maury, Bedford, Moore and Blount Counties.

Area3 -  Franklin, Murfreesboro, Nolensville, and adjacent areas supplied with ?as purchased by
the Company from 1exas Eastern Transmission Corporation in Rutherford and
Williamson Counties.

Aread -  Johnson City, Elizabethton, Greeneville, Kingsport, Morristown, Bristol and adjacent
areas supplied with gas purchased by The Comﬁmy from East Tennessee Natural Gas
Company under Zong 2 & 3 Rate Schedules in Hamblen, Sullivan, Carter, Washington,
and Greene Counties.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: October 4, 2002
Date Issued: September 4, 2002



T.R.A.No. 1
Sheet No. 4
ATMOS ENERGY CORPORATION

RESIDENTIAL GAS SERVICE
Schedule 210: All Service Areas

Availability

Residential service is available within the Company's service area 1o single private residences,
including the separate private units of apartment houses and other multiple dwellings, actuatly
used for residential purposes, which are separately metered.

Natural gas, with a heating value of approximately 1,000 Biu per cubic foot, supplied through a
single delivery point and a single meter, at the delivery pressure of the distribution system in the
area.

Customer Charge

A monthly customer charge of $33-80 $15.00 for the months of October through April is payable EI
regardless of the usage of gas.

|
Character of Service
|

A customer charge of $10-80 $12.00 for the months of May through September is payable ‘
regardless of the usage of gas.

Monthly

All consumption, per Cef  $:3308 $0.1387 D
Minimum Bill

The minimum net monthly bill shall be the customer charge per month as described above.

Payment

Each monthly bill for service is due and payable on the date it is issued. A charge of five percent
{5%) may be added to the amount of any bill remaining unpaid at the close of the first business
day after fifteen (15) days following such date of issue.

Gas Liphts

For all gas light services, the charge for such services shall be based on actual usage through a
metered source at this tariff rate. For all unmetered gas light services prior to August 17, 1990 the
customer will be billed for twenty (20) Cef per standard residential gas light. For all unmetered
gas light service after August 17, 1990 the Company may estimate and determine the appropriate
consumption of the light and charge the applicable rate under this rate schedule.

Issned by: Patvicia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:



T.R.A. No. 1
. Sheet No. 5
ATMOS ENERGY CORPORATION

RESIDENTIAL GAS SERVICE
Schedule 210: Al Service Areas (Continued)

Purchased Gas Cost Adjustment

Bills for service are subject to the cost of purchased gas in accordance with the Purchased Gas
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.

Service Regulations

Gas service at these schedules will be furnished in accordance with the Company's General Rules |
and Regulations, copies of which are available for public reference during business hours at each of 1
the Company's offices. |

Senior Citizen- Low Income Discount

Qualifying customers certified by the Comnapy will be eligible for the waiver of the customer
charge and activation charge. To qualify, the customer must be 65 years of age or older with total
household income of $12,000 or less per year

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:



T.R.A. No. 1
Sheet No. 6
ATMOS ENERGY CORPORATION

RESIDENTIAL AND SMALL COMMERCIAL/INDUSTRIAL
HEATING AND COOLING SERVICE

Schedule 211: All Service Areas

Availability

This service is available within the Company service area to single private residences, including the
separate private units of apartment houses and other multiple dwellings, actually used for residential
purposes, which are separately metered and which utilize natural gas for heating and cooling the
conditioned space. This schedule is also available within the Company's service area to
commercial/industrial customers using less than 5,000 Cof per year and which utilize natural gas for
heating and cooling the conditioned space. Cooling equipment must have a COP greater than 0.7.
Any additional gas measured through this single meter will be billed at this rate.

This service is intended to assist in the development of natural gas heating and cooling technologies.
This rate is designed to significantly increase energy savings which will improve the economics of
the technology. This service will cease when either of the following criteria has been met.

1) One hundred customers have qualified for this service
2) The service expires for new customers ten years after November 15, 1995,

Customers that have qualified for this service prior to the expiration date will continue to receive
service under this rate schedule as long as natural gas is utilized for both heating and cooling.

Character of Service 1
Natural gas, with a heating value of approximately 1,000 Btu per cubic foot, supplied through a

single delivery point and a single meter, at the delivery pressure of the distribution system in the
area.

Customer Charge

A monthly customer charge of $10:00 $12.00 is payable regardless of the usage of gas. |:|
Monthly El
All consumption, per Cef $-8667 $0.0711

Minimum Bill
The minimum net monthly bili shall be the customer charge per month as described above.

Payment

|
Each monthly bill for service is due and payable on the date it is issued. A charge of five percent |
(5%) may be added to the amount of any bill remaining unpaid at the close of the first business day |
after fifteen (15) days following such date of issue. }

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:



T.R.A.Neo. 1
Sheet No. 7
ATMOS ENERGY CORPORATION

RESIDENTIAL AND SMALL COMMERCIAL/INDUSTRIAL
HEATING AND COOLING SERVICE

Schedule 211: All Service Areas

Gas Lights

For all gas light services, the charge for such services shall be based on actual usage through a
metered source at this tariff rate. For all unmetered gas light services prior to August 17, 1990 the
customer will be billed for twenty (20) Ccf per standard residential gas light. For all unmetered gas
light services after August 17, 1990 the Company may estimate and determine the appropriate
consumption of the light and charge the applicable rate under this rate schedule.

Purchased Gas Adiustment

Bills for service are subject to the cost of purchased gas in accordance with the Purchased Gas
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.

SERVICE REGULATIONS

Gas service at these schedules will be furnished in accordance with the Company's General Rules
and Regulations, copies of which are available for public reference during business hours at each of
the Company's offices.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:



T.R.A, No. 1
Sheet No. 8
ATMOS ENERGY CORPORATION

COMMERCIAL/INDUSTRIAL GAS SERVICE
Schedule 220: All Service Areas

Availability

This schedule is available within the Company's service area to commercial/industrial customers
vsing less than 135,000 Cef per year for any purpose at the option of the Company, to the extent
gas is available. This schedule is not available to residences, apartment or federal housing
projects.

Character of Service

Natural gas, with a heating value of approximately 1,000 Btu per cubic foot, supplied through a
single delivery point and a single meter, at the delivery pressure of the distribution system in the
area, or such higher delivery pressure as agreed upon by customer and Company.

Customer Charge
A monthly customer charge of $27:50 $30.00 is payable regardiess of the usage of gas.

Monthly Rate
All Consumption, per Cof $:2049 $0.2352

E1E]

Minimum Bill
The minimum net monthly bill shall be the customer charge per meter as described above.

Payment

Each monthly bill for service is due and payable on the date it is issued. A charge of five percent
{5%) may be added to the amount of any bill remaining unpaid at the close of the first business
day after fifteen (15) days following such date of issue,

Gas Lights

For all metered gas light services under this tariff, the charge for such service shall be based on
actual usage through a metered source at this tariff rate. It shall be within the Company's
discretion whether a gas light should be metered, however if the gas light is unmetered, the
Company may estimate and determine the appropriate consumption of the light and charge the
applicable rate under this rate schedule.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issned:



T.R.A. Neo. 1
Sheet No. 9
ATMOS ENERGY CORPORATION

COMMERCIAL/INDUSTRIAL GAS SERVICE
Schedule 220: All Service Areas (Continued)

Purchased Gas Cost Adjustment

Bills for service are subject to the cost of purchased gas in accordance with the Purchased Gas
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.

Service Regulations

Gas service at these schedules will be furnished in accordance with the Company's General Rules
and Regulations, copies of which are available for public reference during business hours at each
of the Company's offices.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:



T.R.A. No. 1
Sheet No. 10
ATMOS ENERGY CORPORATION

EXPERIMENTAL SCHOOIL. GAS SERVICE
Schedule 221. All Service Areas

Availability

This service is available to existing or new state, county, city, and private educational institutions or
universities eligible for accreditation by the Southern Association of Secondary Schools and
Colleges utilizing natural gas through a single meter for primary heating and cooling of the
conditioned space. Any additional gas measured through this single meter will be billed at this rate.
Gas cooling equipment must have a coefficient of performance (COP) greater than 0.7.

This service is intended to assist in the development of the natural gas cooling market. This rate is }
designed to significantly increase energy savings which improves the economics of natural gas |
cooling. This service is experimental and will cease when any one of the following criteria has been |
|
|

met.
i Ten (10} schools have qualified for this service.
2. 250,000 Mcf per year of estimated gas consumption has qualified for this service.
3. The experimental service expires on October 1, 2002.

Schools that have qualified for this service prior to October 1, 2002 will continue to receive service
under this rate schedule as long as natural gas is utilized for both heating and cooling.

Character of Service

Natural gas, with a heating value of approximately 1,000 Btu per cubic foot, supplied through a
single delivery point and a single meter, at the delivery pressure of the distribution system in the
area, or such higher delivery pressure as agreed upon by customer and Company.

Customer Charge

A monthly customer charge of $27.50 $30.00 is payablé regardless of the usage of gas. [_;I
Monthtv Rate
All Consumption, per Ccf ~ $:6983 $.01112

Minimum Bill

The minimum net monthly bill shall be the customer charge per meter as described above.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:



T.R.A. No. 1
_ Sheet No. 11
ATMOS ENERGY CORPORATION

EXPERIMENTAL SCHOOL GAS SERVICE

Schedule 221; All Service Areas (Continued)

Payment

{5%) may be added to the amount of any bill remaining unpaid at the close of the first business day
after fifteen (15) days following such date of issue.

Purchased Gas Cost Adjustment

Bills for service are subject to the cost of purchased gas in accordance with the Purchased Gas

|

|

\

|

Each monthly bill for service is due and payable on the date it is issued. A charge of five percent }
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.
|

Service Regulations

Gas service at these schedules will be furnished in accordance with the Company's General Rules
and Regulations, copies of which are available for public reference during business hours at each of
the Company's offices.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:



T.R.A.Ne. 1
Sheet No. 12
ATMOS ENERGY CORPORATION

PUBLIC HOUSING AUTHORITY GAS SERVICE
Schedule 225: All Service Areas

Availability

This service Is available within the Company's service area to any customer in a housing project
using gas primarily for domestic purposes and under the ownership and control of a public housing
authority or other governmental agency, which are master metered.

Character of Service

Natural gas, with a heating value of approximately 1,000 Btu per cubic foot, supplied through a
single delivery point and a single meter, at the delivery pressure of the distribution system in the
area.

Customer Charge

A monthly customer charge of $13-00 $15.00 for the months of October through April is payable
regardless of the usage of gas.

A customer charge of $48:00 $12.00 for the months of May through September is payable
regardless of the usage of gas.

Minimum Bill
The minimum net monthly bill shall be the customer charge as described above.
Monthly Rate
All consumption, per Cof  $-1308 $.1387
Pavment
Each monthly bill for service is due and payable on the date it is issued. A charge of five percent

(5%) may be added to the amount of any bill remaining unpaid at the close of the first business day
after fifteen (15) days following such date of issue.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: Bills Rendered On and After
Date Issued: November 12, 2007 November 19, 2007
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PUBLIC HOUSING AUTHORITY GAS SERVICE
Schedule 225: Al Service Areas {Continued)

Purchased Gas Cost Adjustment

Bills for service are subject fo the cost of purchased gas in accordance with the Purchased Gas
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.

Service Regulations

Gas service at these schedules will be furnished in accordance with the Company's General Rules
and Regulations, copies of which are available for public reference during business hours at each of
the Company's offices.

Issued by:r Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: October 4, 2002
Date Issned: September 4, 2002
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LARGE COMMERCIAL/INDUSTRIAL GAS SERVICE
Schedule 230: Al Service Areas

Availability

This service is available within the Company's service area to any commercial/industrial customers
using more than 135,000 Ccf per year for any purpose at the option of the Company, to the extent
gas is available.

Character of Service

Natural gas, with a heating value of approximately 1,000 Btu per cubic foot, supplied through a
single delivery point and a single meter, at the delivery pressure of the distribution system in the
area, or at such higher delivery pressure as agreed upon by Customer and Company. Service under
this rate schedule may be terminated by either party following twelve (12) months notice to the

other party.
Customer Charge
A monthly customer ché.rge of $200.00 is payable regardless of the usage of gas.
Monthly Rate
All Consumption, per Cef $1758 $.2007
Minimuom Bill
The minimum net monthly bill shall be the customer charge per meter as described above.

Pavment

Each monthly bill for service is due and payable on the date it is issued. A charge of five percent
(53%) may be added to the amount of any bill remaining unpaid at the close of the first business day
afier fifieen (15) days following such date of issue.

Gas Lights

For all metered gas light services under this fariff, the charge for such service shall be based on
actual usage through & metered source at this tariff rate. It shall be within the Company's discretion
whether a gas light should be metered, however if the gas light is unmetered, the Company may
estimate and determine the appropriate consumption of the light and charge the applicable rate
under this rate schedule,

Issned by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:
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LARGE COMMERCIAL/INDUSTRIAL GAS SERVICE

|
Schedule 230: All Service Areas (Continued) }

Purchased Gas Cost Adjustment

Bills for service ate subject o the cost of purchased gas in accordance with the Purchased Gas
Adjustment (PGA} Rider approved by the Tennessee Regulatory Authority.

Service Regulations

and Regulations, copies of which are available for public reference during business hours at each of

|

|
Gas service at these schedules will be furnished in accordance with the Company's General Rules |
the Company's offices. |

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:
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DEMAND/COMMODITY GAS SERVICE
Schedule 240: Al Service Areas

Availability

This service is available within the Company's service area to any commercial/industrial customers
using at least 270,000 Cef per year for any purpose at the option of the Company, to the extent gas is
available.

Character of Service

Natural gas, with a heating value of approximately 1,060 Btu per cubic foot, supplied throngh a
single delivery point and a single meter, at the delivery pressure of the distribution system in the
area, or at such higher delivery pressure as agreed upon by Customer and Company. Service under

this rate schedule may be terminated by either party following twelve (12) months notice to the other ‘

party. \
Customer Charge

A monthly Customer Charge of $310.00 is payable regardless of the usage of gas.

Demand Charge
Per Unit of Billing Demand  $1.6283 per Cef

Commodity Charge '
First 20,000  Ccf Per Month £-0983 $.1121
Next 480,000 CefPer Month $-0640 $.0730
Over 500,000 CcfPer Month——3$-6279 $.0318

Monthly Rate '

Minimum Bitl

The minimum net monthly bill shall be the Customer Charge per meter plus the Monthly Demand
Charge as described above.

Payment

Each monthly bill for service is due and payable on the date it is issued. A charge of five percent
(5%) may be added to the amount of any bill remaining unpaid at the close of the first business day
after fifteen (157 days following such date of issue.

Issned by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:



T.R.A. No. 1
Sheet No. 17
ATMOS ENERGY CORPORATION

|
|
DEMAND/COMMODITY GAS SERVICE !
Schedule 240: All Service Areas (Continued) |

Biiling Demand

The Billing Demand for the current month is effective October 1, 1992 and shall be redetermined
effective November 1 of each successive year. The Billing Demand is the highest demand day in
any of the previous billing months of November, December, January, February, and March.

Whenever a customer commences faking service under this Rate Schedule, the Billing Demand
shall be 6% of monthly consumption in each month until redetermined as stated above.

Determination of Demand Day

The demand day shall be determined at the option of the Company by one of the following
methods:

1. By measuring the maximum volume of gas taken by the Customer in any one day
through the use of volume and pressure recording and measuring equipment installed
by the Company.

2.  When gas is delivered to a Customer through a positive displacement meter without the
use of daily recording and measuring equipment, the maximum volume of gas taken in
any one day during the billing month shall be 6% of the total volume of gas used by the
customer during such billing month.

The Company retains the option of installing recording and measuring equipment to determine the
maximum volume of gas taken in any one day on the meter of any customer purchasing gas service
under this Rate Schedule.

Measurement Data Collection Equipment

New customers served under this Rate Schedule after October 1, 1992 shall be required to pay for
the cost and installation of measurement data collection and verification equipment, including
applicable income taxes. All customers shall also be required to pay the cost of installation,
maintenance and any monthly usage charges associated with telephone, power or other utilities or
energy sources required for the operation of the data collection and verification equipment,
including applicable income taxes. All customers shall also be required to provide adequate space
in new or existing facilities for the installation of the data collection equipment.

Gas Lights

For all metered gas light services under this tariff, the charge for such service shall be based on
actual usage through a metered source at this tariff rate. It shall be within the Company's discretion
whether a gas light should be metered, however if the gas light is unmetered, the Company may
estimate and determine the appropriate consumption of the light and charge the applicable rate
under this rate schedule.

{ Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:
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DEMAND/COMMODITY GAS SERVICE
Schedule 240: All Service Areas (Continued)

Purchased Gas Cost Adjustment

Bills for service are subject to the cost of purchased gas in accordance with the Purchased Gas
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.

Service Regulations

Gas service at these schedules will be furnished in accordance with the Cormnpany's General Rules
and Regulations, copies of which are available for public reference during business hours at each of
the Company’s offices.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:
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INTERRUPTIBLE GAS SERVICE
Schedule 250: All Service Arcas

Availability

To any commercial or industrial customer using 270,000 Cef or more per year, or 1,000 Cef per day
during off-peak periods. The Company recomimends that the Customer has and maintains adequate
standby facilities and an alternate fuel supply in order that gas deliveries hereunder may be
interrupted at any time.

Customers that will utilize natural gas during off-peak perfods only do not need to meet the
volumetric annual requirement (i.e. 270,000 cof or more per year)for eligibility under this schedule.
Examples of customers utilizing natural gas during off-pesk periods only would include, but is not
limited to the following: asphalt plants, electric generating facilities, grain drying facilities, and
farm irrigation systems. The Company recommends an adequate standby facility and alternate fuel
supply for off-peak customers served under this schedule.

Deliveries fo such customers shall be subject fo curtailment at any time. Deliveries to such
customers shall be subject to curtailment in whole or in part upon one-half (1/2) hour's notice.

Character of Service

Natural gas, with a heating value of approximately 1,000 Btu per cubic foot, supplied through a
single delivery point and a single meter, at the delivery pressure of the distribution system in the
area, or such higher delivery pressure as agreed upon by customer and Company.

Customer Charge

A monthly customer charge of $310.00 is payable regardless of the usage of gas.

Monthly Rate

First 20,000 Ccfused per month $:0983 §.1121
Next 480,000 Cecf used per month $:0640 $.0730
Over 500,000 Cef used per month $:6279 $.0318

Minimum Bill
The minimum net monthly bill shall be $310.00

Payment

Each monthly bill for service is due and payable on the date it Is issued. A charge of five percent
(5%) may be added to the amount of any bill remaining unpaid at the close of the first business day
after fifteen (15) days following such date of issue.

Issued by: Patricia J, Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:
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INTERRUPTIBLE GAS SERVICE
Schedule 250: All Service Areas (Continged)

Purchased Gas Adjustment

Bills for service are subject to the cost of purchased gas in accordance with the Purchased Gas
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.

Curtailment Procedures

Natice of curtailment of service hereunder shall be given by the Company by telephone or
otherwise not less than one-half (1/2) hour from time of curtailment. Upon receipt of such notice,
the Customer shall immediately proceed to discontinue the use of service at the time and to the
extent of the order. The Company shall notify the Customer by telephone or otherwise when
service hereunder is to be restored and the Customer shall not resume service until such time as
stated in the restoration notice.

Overrun Penalty

Volumes of gas taken at any time in excess of the amount stipulated by the Company in the
curtailment notice as being available to Customer shall constitute overrun gas. A penalty of $2.50
per Cef of such overrun volumes shall be paid by Customer in addition to all over charges payable
hereunder provided; however, Company has the right to waive any portion of the overrun penalty
on a non-discriminatory basis for good cause.

Terms of Confract

Customer shall contract for service hereunder for a term of not less than one (1) year. Upon the
expiration of any contract term, the contract shall be automatically renewed for a period of one (1)
year. At any time following the first contract year, service may be terminated by either party
following at least twelve (12) months notice to the other party.

Terms and Provisions of Service Under This Rate Schedule

Customers served under this Rate Schedule shall be required to pay for the cost and installation of
measurement data collection and verification equipment, including applicable income taxes.
Customers shall also be required to pay the cost of installation, maintenance and any monthly
usage charges associated with telephone, power or other utilities or energy sources required for the
operation of the data collection and verification equipment, including applicable taxes.

Customers shall also be required to provide adequate space in new or existing facilities for the
installation of the data coilection equipment.

Service Regulations

Gas service at these schedules will be furnished in accordance with the Company's General Rules
and Regulations, copies of which are available for public reference during business hours at each of
the Company's offices.

Issued by: Patricia J. Childers, VI Rates and Regulatory Affairs Effective Date:
Date Issued:
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(i)

TRANSPORTATION SERVICE
Schedule 260: All Service Areas

A Avai]abiii‘gy
This rate schedule provides for the transportation of gas received by the Company from the Connecting Pipeline
Company for the Customer's account to that Customer's facilities. Service under this rate schedule is available fo

commercial and industrial customers using 100,000 Cef or more per year. This rate schedule is offered as a
companion to the customers existing sales rate schedule.

B. Definitions

For purposes hereof:

"Connecting Pipeline Company™ means a pipeline supplier to the Company whose facilitics in the sole
judgment of the Company can be utilized to transport gas to the Company for delivery by the Company to
the Customer under this rate schedule.

"Transportation Imbalance” occurs when more or less gas is received by the Company from the Connecting
Pipeline Company for the Customer’s account, less the unaccounted for gas adjustment, than is delivered fo
that customer's facilities for the month,

"PGA Rider* means the Company's Purchased Gas Adjustment Rider, as amended and approved by the
Tennessee Regulatory Authority from time fo time.

“Maximum Daily Quantity” (MIJQ) means the maximum daily volume of gas, as determined by the
Company based on Customes”s historical metered volumes, that a Customer under this Rate Schedule will be
allowed to nominate and have delivered into the Company’s system for the Customer’s account.

“Operational Flow Order” (OFQ) is any order from the Company or the Connecting Pipeline

Company that requires transporter to hold to their daily allocated volumes or any other pipeline directive or
any Company directive. The Company or the Comnecting Pipeline Company may need to issue an OFO for
various reasons.

C.  Termsand Provisions of Service Under This Rate Schedule

Except as expressly modified by the provisions of this rate schedule, all of the terms, provisions, and
conditions of the rate schedule (as made effective by the Tennessee Regulatory Authority from time to time)
applicable to Customer shall also apply to service by the Company to Customer under this rate schedule.

The Customer must notify the Company on Company’s standard form of the quantity of gas to be received
by the Company from the Connecting Pipeline Company for the Customer’s account during the billing
month and the daily rate of delivery. This nomination must be received by the Company by the nomination
deadline of the Connecting Pipeline Company for both first of the menth nominations and mid-month
changes. The quantity of gas received by the Company from the Connecting Pipeline Company for the
Customer’s account shall be based on the transportation nomination for that month, Adjustments will be
made if the Connecting Pipeline Company’s aliocated volumes vary from the nominated volume. Daily
nominations shall not exceed the Customer’s Maximum Daily Quantity (MDQ)

=] 1]

Issued by:

Date Issned:

Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: April 1, 2008
April 1, 2008
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TRANSPORTATION SERVICE (Continued)

Schedule 260; All Service Areas

Terms and Provisions of Service Under This Rate Schedule (Continued)

(iii)

(v}

A

The Customer is respensible for making all arrangements for transporting the gas from its source of supply to the
Company's inferconnection with the Connecting Pipeline Company vnless other arrangements have been made
between the Customer and the Company.

The Customer shall wazrrant that they have good and Jegal tifle o all gas which Customer causes to be delivered into
the Company's facilities and Customer shall hold the Company harmiess from any loss or claim in regard to the same.

The Customer shall have the obligation to balance recsipts of ransportation gas by the Company at the Company's
applicable Receipt Point(s) with deliveries of such gas by the Company fo the Cusfomer’s Point of Delivery plus
retention amounts pursuant to item {(vi) below. Cash owts for Positive and Negative imbalances will be levied as
described below.

(@

®

(©)

Imbalance equals the volume of gas received by the Company from the Connecting Pipeline Company for the
Cuslomer’s account minus the volume of gas delivered to the Customer’s Point of Delivery.

Imbalance percentapge equals the difference of the volume of gas received by the Company from the
Connecting Pipetine Company for the Customer’s account minus the vofume of gas delivered to the
Customer’s Point of Delivery divided by the volume of gas received by the Company from the Connecting
Pipeline Company for the Customer’s account.

Cash out of Monthly Imbalances

1

1§ the volume of gas delivered fo the Customer’s point of delivery is greater than the volume of gas
received by the Company from the Connecting Pipeline Company for the Customer’s account
{negative imbalance), the Company wil} sel} the difference in gas volumes to the Customer hased on
the highest index price for the respective Connecting Pipeline Company for any week beginning in the
calendar month as published in Narural Gas Week, plus applicable pipeline fuel and transportation
charpes. If the volume of gas delivered to the Customer’s point of delivery is less than the volume of
gas received by the Company from the Connecting Pipeline Company for the Customer’s account
(positive imbalance), the Company will buy the difference in gas volumes from the Customer based on
a price equal to the lowest index price for the respective Connecting Pipeline Company for any week
beginning in the catendar month as published in Natwral Gas Week, plus applicable pipeline {uel and
transportation charges.
The monthly cash ont bill will be based on the accumulated sum of the results of the formulas listed
below such that and unti! the foal monthty imbatance is fully accounted for:

Cash out Price
% of Isbalance for Positive Imbalances for Negative Imbalances
0% upto 5% 100% 100%
5% up to 10% 85% 115%
10% up to 15% 70% 130%
15% up fo 20% 60% 140%
20% and over 50% 150%

Issued by:

Date Issued:

Patricia J. Childers, VP Rates and Regulatory Affairs
April 1, 2008

Effective Date: April 1, 2008
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TRANSPORTATION SERVICE (Continued)
Schedule 260: All Service Areas

{d) Operational Fiow Orders (OFO)

1. Company will have the right to issue an Operational Flow Order that will require actions by the
Customer to alleviate conditions that, in the sole judgment of the Compasny, jeopardize the operational
integrity of Company’s system required to maintain system reliability. Customer shall be responsible EI
for complying with the directives set forth in the OFO.

2. Upon issuance of an OFQ, the Company will direct Customer to comply with one of the following
conditions:

a.  Customer must take delivery of an amount of natural gas from the Company that is no more
than the hourly or daily amount being received by the Company from the Connecting Pipeline
Company for the Customer’s account. All volumes delivered to the Customer in excess of Ij
volumes received by the Company from the Connecting Pipeline Company for the Cusiomer’s N
account, that are in violation: of the above condition, with the exception of a 5% daily
tolerance, shall constitute an unauthorized overrun by Customer on the Company’s system.
Customer shall be charged a penalty of the greater of $15.00 per dth or the Connecting
Pipeline Company’s teriff penalty rate, plus the Gas Daily Index price for the respective
Connecting Pipeline Company for such unauthorized overruns during the OFQ, or

b. Customer must take delivery of an amount of natural gas from the Company that is no less
than the hourly or daily amount being received by the Company frem the Connecting Pipeline
Company for the Customer’s account, All volumes delivered to the Customer which are less
than volumes received by the Company from the Connecting Pipeline Company for the j
Customer’s account, that are in violation of the above condition, with the exception of a 5% N
daily toferance, shall constitute an unauthorized delivery by Customer to Company, Customer
shall be charged a penalty of the greater of $15.00 per dth or the Connecting Pipeline
Company’s tariff penalty rate for such unauthorized delivery during the OFO.

3. Any penalties charged due fo unanthosized overruns or deliveries during an OFO will be in addition to
any cash out charges described in Subsection C{v)( c) above.

a. Customers’ agents shall be ailowed to aggregate their customers’ usages for the purposes of
balancing, pursnant to the Pooling Service in Section E.

Issued by: Patricia J. Childers, VP Rates and Regulafory Affairs Effective Date: April 1, 2008
Date Issued: April 1, 2008



ATMOS ENERGY CORPORATION

T.R.A. No. 1
3rd Revised Sheet No. 24
Canceling 2nd Sheet No. 24

{v)

(vii)

(viii)
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TRANSPORTATION SERVICE (Continued)

Schedule 260: All Service Areas

A percentage adjustment for lost and unaccounted for gas shall be made to the volumes of gas received by the
Company from the Connecting Pipeline Company for the Customer’s account, and the volumes of gas
deliverable to the Customer under this rate schedule shalt be reduced by such percentage. Such percentage
shall be equal to the percent that unaccounted-for gas bore to total sendout as recorded by the Company during
its most recent 12 months ended June.

if the rendition of service to Customer under this rate schedule causes the Company fo incur additional
charges from the Connecting Pipeline Company, Cusiomer shall reimburse Company for all such charges.

All volumes transporfed under the terms of this rate schedule shall be included in the Purchased Gas
Adjustment computations and included in the sales volusnes of the Purchased Gas Adjustment computations.

The Customers served under this Rate Schedule shall be required to pay for the cost of, installation of,
replacement of, and mainienance of measurement data collection and verification equipment, including
applicable income taxes. Cusiomers shall also be required to pay the cost of insfaiiation, maintenance and any
monthiy usage charges associated with dedicated felephone, power or other utilities or energy sources required
for the operation of the data collection and verification equipment, including applicable income taxes.
Customers shall also be required to provide adequate space in new or existing facilities for the installation of
the data collection equipment.

Once a customer elects and has qualified for service under this rate schedule, all services will be provided
under the terms and conditions of this rate schedule for a ferm of no fess than 12 months. At any time
following the first six months of service snder this rate schedule, service may be terminated by either party
following at Jeast six months written notice to the other party. After termination of this service, Customer may
not re-elect for transportation service for a period of no less than 12 months after termination.

D. Rate

Customer Charge

A monthly customer charge of $310.00 per meter is payabie regardless of the usage of gas.

Monthiy Demand Charpe

The Customers eligible to receive service snder companion Rate Scheduie 240 shall be billed the applicable
Monthty Demnand Charge.

Monthly Rate

The Customer shall be billed for the quantity of gas delivered under this rate schedule at the monthly rate of
the companion rate schedule, plus any applicable taxes or fees.

| Issued by:
Date Tssued:

Patricia J. Childers, VP Rates and Regunlatory Affairs Effective Date: April 1, 2008
April 1, 2008
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TRANSPORTATION SERVICE (Continued)
Schedule 260; All Service Areas

Minimum Bill

The minimum monthly bill shall be the Customer Charge plus the Monthiy Demand Charge,
if any, as described above.

E. Pooling Service

For the purpose of this section, A Pool Manager is defined as an entity which has been appointed by a
customer or group of customers served under this rate schedule to perform the functions and responsibilities
of requesting information, nominating supply, and other related duties. The Pool Manager shall have ali of
the rights under this Transportation Service as does a Customer fransporting gas supply directly under this
Transpottation Service.

The Pool Manager will be responsible for arranging for volumes of transportation gas fo meet the daily and
menthly requirements of customers in the pool. The cash out provisions of Subsection C (¥) shall be applied
against the aggregate volume of all customers in a specific pool. The Pool Manager wiHl be responsible for
the payment of any menthly cash out payments, scheduling fees and any penalties incurred by a specific pool
as a result of monthly, daily, or hourly imbalances.

The Company, at the Company’s sole discretion, shall establish pooling areas by Connecfing Pipeline,
Pipeline zone, Company receipt point, geographic area, eperational area, administrative or other appropriate
parameters.

No eustomer shall participate in a Pool that does not individually meet the availability conditions of this rate
schedule, and no customer shall participate in more than one pool concurrently.

To receive service hereunder, the Pool Manager shall enter into a Pool Management Agreement with
Company and shall submit an Agency Authorization Form for each member of the pool, signed by both
Custorner and its Pool Manager.

= |

] =]

|« |

The Pool Manager shall submit a signed Pool Management Agreement and an Agency Authorization Form fof

each member of the pool at least 30 days prior fo the beginning of a billing period when service under this ratg

[

schedule shall commence. A customer who terminates service under this rate schedule or who desires to
change Pool Managers shall likewise provide Company with a written notice at least 30 days prior to the end
of a billing period.

(vii) The Pool Manager shall upon request of the Company agree to maintain a cash deposit, a surety bond, an

irrevocable letter of credit, or such other financial instrument satisfactory to Company in order to assure the
Pool Manager’s performance of its obligations under the Pool Management Agreement. In determining the
leve! of the deposil, bond, or other surety to be required of the Pool Manager, the Company shall consider
such factors, including , but not limited to, the following: the volume of nafural gas to be transported on
behalf of the Pool members, the general credit worthiness of the Pool Manager, and the Pool Managers prior
credit record with the Compeany, if any. In the event that the Pool Manager defaults on its obligations under
this rate schedule or the Pool Management Agreement, the company shall have the right to use such cash
deposit, or proceeds from such bond, irrevocable letter of credit, or other financial instrument to satisfy the
Pool Manager 3 obhganon hereunder. Speclf ¢ terms and cond:t:ons regard;ng crcdlt rcqu:rcments shall be

Patrlcla J Chllders, YP Rates and chulatory Affalrs Eﬂ'cctlve Datc. Aprii 1, 2008
Date Issued:  April 1,2008
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(viii)

(ix)

x

(xi)

Company in a non-discriminatory manner, and such credit requirements may change as the requirements of the
pool change.

TRANSPORTATION SERVICE (Continued)
Schedule 260: All Service Areas

The Pool Manager shall notify the Company in writing of any changes in the composition of the pool at least
30 days prior to the beginning of the first billing period that would apply to the modified pool.

The Pool Management Agresment will be terminated by the Company upon 30 days written notice if a Pool
Manager fails fo meet any condition of this rate schedule. The Pool Management Agreement will also be
terminated by the Company upos 30 days wrillen notice if the Pool Manager has payments in arrears. Whrittes
notice of termination of the Pool Management Agreement shall be provided both to the Poel Manager and te
the individual members of the pool by the Company.

Company shall direetly bill the Pool Manager for the monthly cash out charges, penalties, or other paymentsl
contained in this rate schedule. The monthly bilt will be due and payable on the date it is issued. A charge o
five percent (5%) may be added to the amount of any bill remaining unpaid at the close of the first business
day after fifteen {15) days following such date of issue.

Company shall directly bill the individual customers in the pool for all Customer Charges, Demand Charges,
and Commodity Charges as provided for in either this rate schedule or its companion rate schedule.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: April 1, 2008
Date Issued: April 1, 2008
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ECONOMIC DEVELOPMENT GAS SERVICE |
Schedule 280: All Service Areas

Availabili

Service under this Schedule is available to customers engaged in the manufacturing process at
discounted or incentive rates. To be eligible for service under this schedule certain conditions must
be met by the customer. Existing customers served under another rate schedule to be eligible for
service under this rate schedule must contract for sufficient natural gas demand to produce an
increase in consumption of 135,000 Ccf annually. New customers served under this rate schedule
to be eligible must contract for at least 270,000 Cef annually.

This Schedule is intended to allow the Company to offer incentive or discount type rates designed

to enhance the Company's system utilization while encouraging industrial development within the
Company's service areas.

Special Terms and Conditions

A contract shall be executed by the customer for a minimum of 4 years, The contract shall specify
the customer's nafural gas requirements.

To receive service under this rate schedule, the customer's written application to the Company shall
include sufficient information to permit the Company to determine the customer's eligibility.

Qualifying consumption shall result from an increase in business activity and not merely from the
resumption of normal operations following a period of abnormal operating conditions. 1f in the
Company's opinion an abnormal operating period has occurred as a result of strike, equipment
failure, or any other abnormal condition during the twelve (12) month period prior to the date of the
application by the customer for service under this rate schedule, the Company shall adjust the
customer's consumption to eliminate any abnormal condition. The Company through use of
historical data shall determine "Base Load" for existing customers. Volumes and their associated
Billing Demand used in excess of "Base Load" shall be considered "Qualifying Consumption™ and
eligiblie under this Schedule. Loads which are or have been served by the Company during all or
part of the twelve (12) month period prior to service under this rate schedule, and which are
relocated to another metering point within the Company's service area, shall not qualify for this rate
schedule.

The existing facilities of the Company must be adequate in the judgment of the Company to supply

the new or expanded natural gas requirements. If construction of new or expanded local facilities |

by the Company is required, the customer may be required to make a Contribution in Aid of

Construction for the installed cost of such facilities. The Company will evaluate the customer’s ‘

request for ' 1
|

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Pate: October 4, 2002
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ECONOMIC DEVELOPMENT GAS SERVICE
Schedule 280: All Service Areas (continued)

service and determine the necessify of a contribution for construction of facilities based on the
Extension of Service provisions of the General Terms and Conditions of the Company's filed tariff.
The Company shall review the Customer's consumption each year to determine whether the
Customer has fulfilled their projected usage requirement to remain eligible for service under this
rate schedule.

|
1
Customer Charpe |
A monthly customer charge equivalent to the otherwise applicable companion tariff per meter is 1
payable regardless of the usage of gas. |

Monthly Rate

The following adjustment factors will be applied to the "Qualifying Consumption" and based on
the rate schedule which would apply to the Customer absent this rate schedule. The customer may ‘
elect to begin service under this schedule on the first month or thirteenth month of service with the ‘

Company. |
Billing Months |
In Contract Year Adjustment Factor
1st Through [2th 75.00%
13th Through 24th 75.00%
25th Through 36th 75.00%
37th Through 48th _ 75.00%
After 48 Months 100.00%
Reporting Requirements

The Company shall file semiannual reports with the Tennessee Regulatory Authority within 30
days of the end of each six months. Reports shall include the following:

(1)  Identity of the new customer by account number

{2)  The value of the discount offered

(3)  The volume of gas sold to the customer in the preceding six months

No monthly report is required if the Company had no customers receiving a discount during the
relevant period and had no customers which were evaluated for the discount and rejected during the
relevant period. '

Minimum Bill

The minimum monthly bill shall be the Customer Charge plus the Monthly Demand Charge, if any.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: Cctober 4, 2002
Date Issued:  September 4, 2002
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ECONOMIC DEVELOPMENT GAS SERVICE
Schedule 280: All Service Areas (continued)

Payment
Each monthly bill for service is due and payable on the date it is issued. A charge of 5% may be

added to the amount of any bill remaining unpaid at the close of the first business day after fifteen
{15) days following the date of issue.

Purchased Gas Adjustment

Bills for service are subject to the cost of purchased gas in accordance with the Purchased Gas
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.

Issued by: Patricia J. Childers, YP Rates and Regulatory Affairs Effective Date: October 4, 2002
Date Issued: September 4, 2002
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NEGOTIATED GAS SERVICE

\
R_ATE SCHEDULE 291: ALL SERVICE AREAS

Availability

(3as service under this rate schedule is available to those customers having alternate fuel capability |

at the Company's discretion, This rate schedule is designed to permit the Company to meet

alternate firel and/or gas to gas competition. Service under this rate schedule shall be fully optionat

and subject to curtailment prior to optional customers on regular Rate Schedule 250.
\
|
\
|

The intent of this rate schedule is to provide the Company flexibility to sell gas at negotiated rates
when the otherwise applicable tariff rates are non-competitive. The Company will make every
effort to maximize recovery of base margins and fixed components of the purchased gas
adjustment.

Rate

Customer Charge

A monthly customer charge equivalent to the otherwise applicable companion tariff per meter is
pavable regardless of the usage of gas.

|
|
Commodity Charge i ‘

The rates charged under this rate schedule shall be negotiated monthly on a per customer basis.

The Company may require supporting documents from the end-user certifying that the cost of
available alternate supply is less than the otherwise applicable tariff rate. The maximum charge
shall not exceed the sales rate schedule under which the customer would otherwise be charged. The
minimum charge shall not be less than the commodity cost of gas plus $.01 per Cef.

Minimym Bill

The minimum monthly bill shall be the customer charge.

Issued by: Patricia J. Childers, VP Rates and Regnlatory Affairs Effective Date: October 4, 2002
Date Issued: September 4, 2002



T.R.A. No. 1
Ist Revised Sheet Ne. 29
ATMOS ENERGY CORPORATION Cancelling Original Sheet No. 29

NEGOTIATED GAS SERVICE (Continued)
RATE SCHEDULE 291: ALL SERVICE AREAS

Payment

Each monthly bill for service is due and payable on the date it is issued. A charge of five percent
(5%) may be added to the amount of any bill remaining unpaid at the close of the first business day
after fifteen (15) days following such date of issue.

Rate Schedule Subject to Change

The rates, terms, and conditions set forth in this rate schedule are subject to Company Rules and
Regulations on file and approved by the Tennessee Regulatory Authority as provided by law.

Unauthorized Gas

In the event customer fails to discontinue the use of gas after one-half (1/2) hour notice that gas
under this schedule is not available, all gas so used shall be paid for by the Customer at the rate
charged the Company by the supplier for all such unauthorized gas in addition to all other charges
payable under this rate schedule.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: October 4, 2002
‘Date Issued: September 4, 2002
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COGENERATION, COMPRESSED NATURAL GAS, PRIME MOVERS, FUEL CELL SERVICE
Schedule 292: All Service Arcas

Purpose

The purpose of providing service under this schedule is to increase utilization of system supplies and
system capacity.

Applicability
This schedule is available to the extent gas supply and delivery capacity is available to commercial
and industrial customers, existing or new, for use as a single prime fuel source to generate electrical

and thermal energy in order to optimize efficiency. This schedule is also available for compressed
natural gas for automobile and truck fleets and fuel cell service.

Eligibility

Eligible customers shall include those who are currently connected to the Company's gas main or
who will become newly connected. In either case, service will be provided, at the Company's
option, through a separate meter,

Character of Service

Natural gas with a heating value of approximately 100,000 Btu per hundred cubic feet, supplied
through a single delivery point meter, at the standard equipment utilization pressure, or at such
higher delivery pressure as approved by Company.

Rate

Customer Charge

A monthly charge of $27-50 $30.00 for each customer regardless of the usage of gas.

Customer charge for adjacent connected load will not be duplicated, otherwise the facilities charge
will be at the customer's regular schedule charge.

Monthly Charge

First 20,000 Ccfused permonth  $-0983 $.1121
Next 480,000 Ccf used per month ~ $-6640 $.0730
Over 500,000 Ccfused permonth  $-62798.0318

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:
Date Issued:
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COGENERATION, COMPRESSED NATURAL GAS, PRIME MOVERS, FUEL CELL SERVICE
(Continued)

Schedule 292: All Service Areas

Each monthly bill for service is due when rendered at the rate shown above and shall be paid in full
at any office of the Company within ten (10) days from the date mailed or otherwise delivered.

|
|
Payment
Contraet
Customers shall contract for service hereunder for a term of not less than one (1) year. Upon the
expiration of any contract ierm, the contract shall be automatically renewed for a period of one (1)
year. Atany time following the first coniract year, service may be terminated by either party
following at least six {6) months written notice to the other party.

Purchased Gas Adjustment

Bills for service are subject to the cost of purchased price in accordance with the Purchased Gas
Adjustment (PGA) Rider approved by the Tennessee Regulatory Authority.

Service Regulations

Gas service at these schedules will be furnished in accordance with the Company's General Rules o
and Regulations, approved by the Tennessee Regulatory Authority, copies which are available for
public inspection during regular business hours at each of the Company's offices.

Issued by: Patricia J. Childers, VP Rates and Regunlatory Affairs Effective Date:
Date Issued:
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LARGE TONNAGE AIR CONDITIONING GAS SERVICE
Schedule 293: All Service Areas

Purpose

The purpose of providing service under this schedule is to increase utilization of system supplies and
systern capacity.

Applicability

This schedule is available to the extent gas supply and delivery capacity is available to commercial |
and industrial customers whose requirements may include high load factor systems that provide |
chilled water, space conditioning, processing, and/or humidity control. These conditions may be |
accomplished by the utilization of absorption, gas engine driven or desiccant systems.

Eligibility

Eligible customers shall include those who are currently connected to the Company's gas main or
who will become newly connected. In either case, service will be provided, at the Company's
option, through a separate meter. |

Character of Service

Natural pas with a heating value of approximately 100,000 Btu per hundred cubic feet, supplied
through a single delivery point and a single meter, at the standard equipment utilization pressure or
at such higher delivery pressure as approved by Company.

Rate

Customer Charge

A monthly charge of $27:59 $30.00 for each customer is payable regardless of the usage of gas. IZI
Customer charge for adjacent connected load will not be duplicated, otherwise the facilities charge
will be at the customers regular schedule charge.

Monthly Charge

First 20,000  Ccfused permonth $-0983 $.1121 .
Next 480,000 Cefused per month  $-06469 $.0730 |
Qver 500,000 . Ccfused per month  $-0279$.0318 ! !
|
Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Dﬁte:
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LARGE TONNAGE AIR CONDITIONING GAS SERVICE (Continued)
Schedule 293: All Service Areas

Payment

Each monthly bill for service is due when rendered at the rate shown above and shall be paid in full
at any office of the Company within ten (10) days from the date mailed or otherwise delivered.

Contract

Customers shall contract for service hereunder for a term of not less than one (1) year. Upon the
expiration of any confract term, the contract shall be automatically renewed for a period of one (1)
year. At any time following the first contract year service may be terminated by either party
following at least six (6) months written notice to the other party.

Purchased Gas Adjustment

Bills for service are subject to the cost of purchased gas in accordance with the Purchased Gas
Adiustment (PGA) Rider approved by the Tennessee Regulatory Authority.

Service Regulations

Gas service at these schedules will be firnished in accordance with the Company's General Rules
and Regulations, approved by the Tennessee Repulatory Authority, copies which are available for
public inspection during regular business hours at each of the Company's offices.

Issued by: Patricia J. Childers, YP Rates and Regulatory Affairs Effective Date:
Date Issued:
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EMERGENCY SERVICE
RATE SCHEDULFE 294: ALL SERVICE AREAS

Availability

To any regular natural gas customer subject to curtaiiment of service under the provisions of !
Company's optional rate schedules provided such customer has installed a standby or alternate ‘
energy capability with such capability being inoperative or unavailable, or having exhausted all |
supplies or alfernate energy, as a result of a bona fide existing, or threatened, emergency which ‘
would otherwise force discontinuance of customer's operations. |

Rate

In addition to Regular Rate under which Customer recelves gas service a charge of $2.50 per Mcf, or
$.25 per Cef.

Character of Service

1. Any Customer desiring gas deliveries under this schedule must request such from Company's
Load Control Department on a day-to-day basis, and Company reserves the right to refuse
such service and to discontinue the furnishing of such service at any time should Company
deem it necessary.

2. When Customer requests and is authorized service under this schedule, such request will be
recorded on Company's records, and Customer will be billed under this schedule for all
volumes shown by Company's measuring equipment for the period commencing with the
curtailment order and ferminating at the time of release from curtailment, excluding any
quantity of "firm gas" allowed by contract.

3.  (as deliveries under this schedule will be made from pipeline allocations when a surplus is
available, or, at the election of Company, will be made from the gas storage facilities of the

Company.
4.  All other provisions of the current rate schedule under which Customer is receiving service
shall apply.
Issued by: Patricia J. Childers, YP Rates and Regulatory Affairs Lffective Date: October 4, 2002

Date Issued: September 4, 2002



T.R.A. No. 1
1st Revised Sheet No. 35

ATMOS ENERGY CORPORATION Cancelling Original Sheet No. 35

PURCHASED GAS ADJUSTMENT RIDER

1. General Provisions.

A

This Purchased Gas Adjusiment (PGA) Rider is intended to permit the Company to
recover, in a timely fashion, the total cost of gas purchased for delivery to ifs customers
and to assure that the Company does not over-collect or under-collect Gas Costs from its
customers.

This Rider is intended to apply to all Gas Costs incarred in connection with the purchase,
transportation and/or storage of gas purchased for general system supply, including, but not
limited to, natural gas purchased from interstate pipeline transmission companies,
producers, brokers, marketers, associations, intrastate pipeline transmission companies,
Jjoint ventures, providers of liquefied natural gas (LNG), liquefied petroleum gas (LPG),
substitute, supplemental or synthetic natural gas (SNG), and other hydrocarbons used as
feed-stock, other distribution companies and end-users, whether or not Gas Costs are
regulated by the Federal Energy Regulatory Commission and whether or not the provider
of the gas, transportation or storage is affiliated with the Company.

To the extent practicable, any revision in the PGA shall be filed with the Tennessee
Regulatory Authority no less than thirty (30) days in advance of the proposed effective date
and shall be accompanied by the computations and information required by this Rider. It is
recognized, however, that in many instances the Company receives less than 30 days notice
from its Suppliers and that other conditions may exist which may prevent the Company
from providing 30 days advance notice. Therefore, should circumstances occur where
information necessary for the determination of an adjustment under this Rider is not
available to the Company so that the thirty (30) days requirement may be met, the
Company may, upon good cause shown, be permitted to place such rates into effect with
shorter advance notice.

The rates for gas service set forth in ail of the Rate Schedules of the Company shall be
adjusted pursuant to the terms of the PGA, or any specified portion of the PGA as
determined by individual Rate Schedule(s).

No provision of this Rider shall supersede any provision of a Special Contract approved by
the Tennessee Regulatory Authority.

Issued hy:
Date Issued:
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PURCHASED GAS ADJUSTMENT RIDER (Continued)

. Definitions.

A,

"Gas Costs" -- shall mean the fotal delivered cost of gas paid or to be paid to Suppliers,
ncluding, but not limited to, all commodity/gas charges, demand charges, peaking charges,
surcharges, emergency gas purchases, over-run charges, capacity charges, standby charges,
gas inventory charges, minimum bill charges, minimum take charges, take-or-pay charges
and take-and-pay charges (except as provided below), storage charges, service fees and
transportation charges and any other similar charges which are paid by the Company to its
gas suppliers in connection with the purchase, storage or transportation of gas for the
Company's system supply.

"Fixed Gas Costs" -- shall mean all Gas Costs based on the Company's right to demand gas
or transportation on a daily or seasonal peak; but unless otherwise ordered by the
Commission, shall not inctude other charges patd for gas reserve dedication (e.g.,
reservation fees and gas inventory charges), minimum bill charges, minimum take charges,
over-run charges, emergency gas charges, take-or-pay

charges or take-and-pay charpes (all of which shall be considered commaodity costs).

"Gas Charge Adjustment” -- shall mean the per unit amount billed by the Company to its
customers solely for Gas Costs. The Gas Charge Adjustment shall be separately stated for
firm customers and for non-firm customers.

"Suppliers” - shail mean any person or entity, including affiliates of the Company, who
locates, purchases, sells, stores and/or transports natural gas or its equivalent for or on
behalf of the Company. Suppliers may include, but not be limited to, interstate pipeline
transmission companies, producers, brokers, marketers, associations, intrastate pipeline
fransmission companies, joint ventures, providers of LNG, LPG, SNG, and other
hydrocarbons used as feed-stock, other distribution companies and end-users,

"Computation Period" -- shall mean the twelve (12) month period utilized to compute Gas
Costs. Such period shall be the twelve (12) month period ending on the Jast day of a
month which is no more than 62 days prior to the filing date of a PGA.

"Demand Billing Determinants” -- shall mean the annualized volumes for which the
Company has contracted with Suppliers as of the first day of the Filing Month.

"Commodity Billing Determinants” -- shall mean the total metered throughput, regardless
of source, during the Computation Period, adjusted

Issued by:
Date Issued:
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. Computation and Application of the PGA.

PURCHASED GAS ADJUSTMENT RIDER (Continued)

for known and measurable changes. Should the Company expect to purchase commodity
gas from several Suppliers, the Company shall allocate to each supplier a percentage of the
total metered thronghput, regardless of source, during the Computation Period, adjusted for
known and measurable changes. The percentage used fo allocate among Suppliers shall be
based on historical takes during the Computation Period, if appropriate; otherwise it shall
be based upon the best estimate of the Company.

"Filing Month" -- shall mean the month in which a proposed revision is to become
effective.

The Purchased Gas Adjustment shall consist of three major components: (1) the Gas Charge
Adjustment; (2) the Refund Adjustment; and (3) the Actual Cost Adjustment (ACA),

A.

Computation of Gas Charge Adjustment.

The Company shall compute the jurisdictional Gas Charge Adjustment at such time that
the Company determines that there is a significant change in its Gas Costs.

1. Formulas. The following formulas shall be sued to compute the Gas Charge
Adjustment:

Firm GCA = D+DACA-DB + P+T+SR+CACA-CB
SF

Non-FirmGCA = (P+T+SR+CACA)-CB
¢ ST )

2. Definitions of Formula Components.

GCA = The Gas Charge Adjustment in dollars per Cef/therm, rounded to no
more than five decimal places.

D = The sum of all fixed Gas Costs.
DACA = The demand portion of the ACA.
P = The sum of all commodity/gas charges.

T = The sum of all transportation charges.

Issued by:
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PURCHASED GAS ADJUSTMENT RIDER (Continued)

SR = The sum of all FERC approved surcharges.
CACA = The commodity portion of the AGA.
DB = The per unit rate of demand costs or other fixed charges

included in base rates in the most recently completed
general rate case (which may be zero if the Company so
elects and the Tennessee Regulatory Authority so approves).

CB = The per unit rate of variable Gas Costs included in base
rates in the most recently completed general rate case
(which may be zero if the Company so elects and the
Tennessee Regulatory Authority so approves).

SF = Firm sales.

ST = Total sales.

3.  Determination of Factors for Gas Charge Adjustment.

4.

Demand Charges (Factor 1)

All fixed Gas Costs that do not vary with the amount of gas purchased or
transported, including but not limited to, the product resulting from the
multiplication of (1) the respective Demand Billing Dreterminants by (2) the
dgmand rates effective the first day of the Filing Month and (3} any fixed storage
charges.

Demand Actual Cost Adjustment (Factor DACA)

See Subsection C of Section I1I.

Purchased Commodity Charges (Factor P)

All commodity or other variable gas costs associated with the amount of gas
purchased or transported including, but not limited to, the product resulting from

the multiplication of (1) the respective Commodity Billing Determinants by {2) the
respective supplier's commodity/gas rate which are known, or it not known

Issued by:
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PURCHASED GAS ADJUSTMENT RIDER (Continued)

which are reasonably anticipated, to be in effect on the first day of the Filing
Month.

d.  Transportation Charges (Factor T)

The transportation charges actually invoiced to the Company during the
Computation Period or expected to be invoiced to the Company during the current
period.

e. FERC Approved Surcharges (Factor SR)

The sum of all FERC approved surcharges, including gas inventory charges or its
equivalent, actually invoiced or expected to be invoiced to the Company during the
Computation Period or to be effective the first day of the Filing Month by
respective Suppliers.

f.  Actual Cost Adjustment (Factor ACA)
See Subsection C of Section [
g Firm Sales (Factor SF)

The total volumes billed to the Company’s firm customers during the Computation
Period, regardless of source, adjusted for known and measurable changes.

h., Total Sales (Factor ST)

Total volumes billed to all the Company's customers during the Computation
Period, regardless of source, adjusted for known measurable changes.

4. Modification of Formulas

The formulas set forth above are not designed for use with two-part demand/commodity
rate schedules; therefore, the formulas may be modified for use with such rafe
schedules. In addition, the formulas may be modified from time to time to carry out the
intent of this PGA Rider. Any amendment to the formulas shall be effective on the
proposed effective date of the amendment unless the Tennessee Regulatory Authority
shall act to suspend the proposed amendment within thirty days after the filing of the
proposed amendment, in which case the proposed amendment shall be subiect to notice
and hearing.

Issued by: ~ Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: October 4, 2002
Date Issued: September 4, 2002
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PURCHASED GAS ADJUSTMENT RIDER (Continued)

5.  Filing with the Tennessee Regulatory Authority.

The computation of the Gas Charge Adjustment shall be filed in accordance with the
notice requirements specified in Subsection C of Section I of this Rider, and shall
remain in effect until a revised Gas Charge Adjustment is computed and filed
pursuant to this Rider.

The Company shall file with the Tennessee Regulatory Authority a transmittal letter,
an exhibit showing the computation of the Gas Charge Adjustment, a PGA tariff
sheet, and any applicable revised tariff sheets issued by Suppliers.

The transmittal letter shall state the PGA tariff sheet number, the service area(s), the
primary reasons for revision, and the effective date,

If the Company proposes to recover any Gas Costs relating to (1) any payments to an
affiliate or (2) any payments to a non-affiliate for emergency gas, over-run charges,
take-or-pay charges and take-and-pay charges (except as provided below) or (3) the
payment of any demand or fixed charges in connection with an increase in contract
demand, the Company must file with the Tennessee Regulatory Authority a statement
setting forth the reasons why such charges were incurred and sufficient information
to permit the Tennessee Regulatory Authority to deterrnine if such payments were
prudently made under the conditions which existed at the {ime the purchase decisions
were made.

Any filing of a rate change under this Rider shall be effective on the proposed
effective date unless the Tennessee Regulatory Authority shall act to suspend the
proposed change within thirty days after filing, in which case the filing shall be
subject to notice and hearing.

The recovery of pipeline take-or-pay charges which were the subject of Docket No,
T-87-7590 shall continue to be handled under procedures approved by the Tennessee
Regulatory Authority in that docket until such time as such procedures may be
modified or amended by further order of the Tennessee Regulatory Authority.

B.  Refund Adjustment.
The Refund Adjustment shall be separately stated for firm and non-firm customers, and
may be either positive or negative.
Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Prate: October 4, 2082
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PURCHASED GAS ADJUSTMENT RIDER (Continued)
1. Computation of Refund Adjustment.

The Company shall compute a Refund Adjustment on the last day of each calendar
quarter using the following formulas:

FirmRA =| DRi-DR2 CR1 - CR2 + CR3 + i
SFR STR

Non-Firm RA { CRL - CR2 + CR3 + i:l
STR

2. Definitions of Formula Components

RA = The Refund Adjustment in dollars per Cef/therm, rounded to no
more than five decimal places.

DR1 = Demand refund not included in a currently effective Refund
' Adjustment, and received from Suppliers by check, wire
transfer, or credit memo.

DR2 = A demand surcharge from a Supplier not includable in the Gas
Charge Adjustment, and not included in a currently effective
Refund Adjustment.

CR1 = Commodity refund not included in a currently effective Refund
Adjustment, and received from Suppliers by check, wire
transfer, or ¢credit memo.

CR2 = A commodity surcharge from a supplier not includable in the
Gas Charge Adjustment, and not included in a currently
effective Refund Adjustment.

CR3 = The residual balance of an expired Refund Adjustment.

i = Interest on the "Refund Due Customers' Account,” using the
average monthly balance based on the beginning and ending
monthly balances. The interest rates for each calendar quarter
used to compute such interest shall be a rate 2% below the
arithmetic mean (to the nearest one-hundredth of one percent)
of the prime rate value published in the "Federal Reserved
Buliletin" or in the Federal Reserve's "Selected Interest Rates”
for the 4th, 3rd, and 2nd months preceding the 1st month of the
calendar quarter.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:  October 4, 2002
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PURCHASED GAS ADJUSTMENT RIDER (Continued)

SFR = Firm sales as defined in the Gas Charge Adjustment computation,
less sales under a transportation or negotiated rate schedule.

STR = Total sales as defined in the Gas Charge Adjustment computation,
less sales under a transportation or negotiated rate schedule.

3. Modification of Formula.

The formulas set forth above are not designed for use with two-part
demand/commodity rate schedules; therefore, the formulas may be modified for use
with such rate schedules. In addition, the formulas may be modified from time to
time to carry out the intent of this PGA Rider. Any amendment to the formulas shall
be effective on the proposed effective date of the amendment unless the Tennessee
Regulatory Authority shall act to suspend the proposed amendment within thirty
days after the filing of the proposed amendment, in which case the proposed
amendment shall be subject to notice and hearing,

4. Filing with the Tennessee Regulatory Authority.

The computation of the Refund Adjustment shall be filed in accordance with the
notice requirements specified in Subsection C of Section | this Rider, and shall
remain in effect for a period of twelve (12) months or for such longer or shorter
period of time as required to appropriately refund the applicable refund amount.

The Company shall file with the Tennessee Regulatory Authority a transmittal letter,
exhibits showing the computation of the Refund Adjustment and interest
calculations, and a PGA tariff sheet, The transmittal letter shall state the PGA tariff
sheet number, the service area(s), the reason for adjustment, and the effective date.
Should the Company have a Gas Charge Adjustment filing 1o become effective the
same date as a Refund Adjustment, a separate transmittal letter and PGA tariff sheet
shall not be necessary.

C. Actual Cost Adjustment.

Commencing with the initial effective date of this Rider,
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PURCHASED GAS ADJUSTMENT RIDER (Continued)

the Company shall calculate the ACA monthly. The Company may, at its option, file
monthly to include the ACA in its calculation of the Gas Charge Adjustment but shall be
required to do so at least annually. The ACA shall be the difference between (1) revenues
billed customers by means of the Gas Charge Adjustment and (2) the cost of gas invoiced
the Company by Suppliers plus margin loss (if allowed by order of the Tennessee
Regulatory Authority in another docket) as reflected in the Deferred Gas Cost account. The
balance of said account shall be adjusted for interest at the rate provided for the calculation
of interest with respect to the Refund Adjustment. The ACA shall be segregated into
demand and commodity, and shall be added to or deducted from, as appropriate, the
respective demand and commeodity costs included in the Gas Charge Adjustment.
Supplemental sheets showing the calculations of margin losses and cost savings shall also
be provided.

D. Adjustments to Prior Period ACAs.

In the event that circumstances warrant a correction to or restatement of a prior period ACA,
such correction or restatement shall be made in accordance with the ACA calculation in
effect for the time period(s) to which the correction or restatement relates. The resulting
adjustment shall then be added to or deducted from the appropriate ACA in the next ensuing
ACA filing with the Tennessee Repulatory Authority.

E. Annual Filing with the Tennessee Regulatory Authority.

Each year the Company shall {ile with the Tennessee Regulatory Authority an annual report
reflecting the transactions in the Deferred Gas Cost Account. Unless the Tennessee
Regulatory Authority provides writien notification to the Company within 90 days, the
Deferred Gas Cost Adjustment Account shall be deemed in compliance with the provisions
of this Rider.

1V. Gas Cost Accounting.

To appropriately match revenues with cost of purchased gas as contemplated under this rule, the
Company shall originally record the cost of purchased gas in a "Deferred Gas Cost" account.
Monthly, the Company shall debit "Natural Gas Purchases" with an amount equal to any pas cost
component included in the Company's base tariff rates (base rate) plus the PGA rate, as calculated
hereunder, multiplied by the appropriate sales volumes billed to customers. The corresponding
monthly credit entry shall be made to the "Deferred Gas Cost"™ account.

Issned by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:  October 4, 2002
Date Issued: September 4, 2002
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MARGIN LOSS RECOVEY RIDER

Intent and Applicability

This Margin Loss Recovery Rider is intended to authorize the Company to recover not more than
ninety percent (90%) of the gross profit margin losses that result from rates negotiated under the
provisions of Rate Schedule 291 or from customers who transfer from Rate Schedule 240 to optional
service.

Determination of Gross Profit Margin [osses

the normally applicable Rate Margin as determined in the Company's most recent rate case order of
the Tennessee Regulatory Authority and the Actual Negotiated Rate Margin and/or the margin loss
incurred from the transfer of customers from Rate Schedule 240 to optional service. Any amount of
gross profit margin losses shall be recovered from the commodity component of gas costs as
determined under the presently effective Purchased Gas Adjustment Rider.

The gross profit margin loss shall be calculated as ninety percent (90%) of the difference between

Filing With the Tennessee Regulatory Authority

Each pross profit margin loss accounting/recovery period shall correspond with the Company's
Actual Cost Adjustment period.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: October 4, 2002
Date Issued: September 4, 2002
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CAPACITY ASSIGNMENT CREDIT RIDER

Applicability

The intent of this Rider is to allow the Company during certain periods to enier into contractual
agreements with others to temporarily assign or release capacity held by the Company. The specific
terms of such assignment and/or release shall be set forth in a contract between the Company and the
assignee/lessee: Contracts with customers within the Company's service territories shall be filed
with and approved by the Tennessee Regulatory Authority.

Determination of Capacity Assignment Credit

Revenues related to commodity costs, fuel and related surcharges shall be a credit to the Deferred
Gas Cost Account. Revenues related to any fixed demand costs, related surcharges and any
additional administrative charges levied by the Company and/or its subsidiary shall be shared
between the Company's customers and the Company on a 90%/10% basis.

Filing With the Tennessee Regulatory Authority

The determination period of any revenues to be credited to the Deferred Gas Cost Account shall
correspond with the Company's Reconciliation Year which ends June 30 each year. Supporting
documentation of these transactions shall be maintained by the Company and made available to the
Tennessee Regulatory Authority upon request.

Issued by: Patricta J. Childers, VP Rates and Regulatory Affairs Effective Date:  October 4, 2002
Date Issued: September 4, 2002
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PERFORMANCE BASED RATEMAKING MECHANISM RIDER

Applicability

The Performance-Based Ratemaking Mechanism (the PBRM) replaces the reasonableness or prudence review of the
Companry's gas purchasing activities overseen by the Tennessee Regulatory Authority (the Authority) in accordance
with Rule 1220-4-7-.05, Audit of Prudence of Gas Purchases. This PBRM is designed to encourage the utility to
maximize its gas purchasing activities at minimum costs consistent with efficient operations and Service reliability,
and will provide for a shared savings or costs between the utility's customers and share holders. Each plan year will
begin April 1. The annual provisions and filings herein will apply to this annual period. The PBRM will cortinue until
it is either (a) terminated at the end a plan year by not less than 90 days notice by the Company to the Authority or (b}
modified, amended or terminated by the Authority,

Overview of Structure

The Performance-Based Ratemaking Mechanism consists of two parts:

Gas Procurement Incentive Mechanism
Capacity Management Incentive Mechanism

The Gas Procurement Incentive Mechanism establishes a predefined benchmark index to which the Company's
commodity cost of gas is compared. If also addresses the use of financial instruments or private contracts in managing|
gas costs. The net incentive savings or costs will be shared between the Company's customers and the Company on a
50% / 50% basis.

The Capacity Management Incentive Mechanism is designed to encourage the Company to actively market off-peak
unutilized transportation and storage capacity on upstream pipelines in the secondary market. The net incentive
benefits will be shared between the Company's customers and the Company on a 90% /10% basis.

The Company is subject to a cap on overall incentive savings or costs on both mechanisms of § 1.25 million annuaily.
Gas Procurement Incentive Mechanism

Commedity Costs:

On a monthly basis, the Company will compare its commodity cost of gas to the appropriate benchmark amount, The

benchmark amount will be computed by multiplying actual purchase quantities for the month, including quantities
purchased for injection into storage, by the appropriate price index. For monthly spot

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: October 4, 2002
Date Issned: September 4, 2002
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purchases, the price index will be a simple average of the appropriate Inside FERC Gas Market Report, Natural Gas
Intelligence, and NYMEX indexes for that particular month. For swing purchases, the published Gas Daily rate for
the first business day of gas flow will be used as the index. For long-term purchases, i.¢., a term more than one
month, these indexes will be adjusted for the Company's rolling three-year average premium paid to ensure long-term
supply availability during peak periods. For city gate purchases, these indexes will be adjusted for the avoided
transportation costs that would have been paid if the upstream capacity were purchased versus the demand charges
actually paid to the supplier.

Gas purchases under the Company's existing seven-year Nora supply contract effective November 1, 1993,
will be excluded from the incentive mechanism. The Company will continue o recover 100% of the Nora
and through its PQA with no savings or loss potential. If, upon the expiration of the current Nora contract if
the Company continues to operate under the PBRM, the confract is renewed or renegotiated, it will be
considered for inclusion in the PBRM at that time.

If the total commodity cost of gas in a month falls within a deadband of 97.7% to 102% of the total of the benchmark
amounts, there will be no incentive savings or costs. If the total commodity cost of gas falls outside of the deadband,
the amount falling outside of the deadband shall be deemed incentive savings or costs under the mechanism. Such
savings or costs will be shared 50/50 between the Company's customers and the Company. At the end of each three-
year period, the deadband will be readjusted to 1% below the most recent annual audited results of the incentive plan.

Financial Instruments or Other Private Contracts

To the extent the Company uses futures coniracts, financial derivative products, storage swap arrangements, or other
private agreements to hedge, manage or reduce gas costs, any savings or costs will flow through the commodity cost
component of the Gas Procurement Incentive Mechanism.

C.;:lpacig Management Incentive Mechanism

To the extent the Company is able to release daily transportation or daily storage capacity, the associated savings will
be shared by the Company's customers and the Company on a 90/10 basis. The sharing percentages shall be
determined based on the actual demand costs incurred by the Company (exclusive of credits for capacity release) for
transportation and storage capacity during the plan year, as such costs may be adjusted due to refunds or surcharges
from pipeline and storage suppliers. Any incentive savings or cost, resulting from adjustments to the sharing
percentages caused by refunds or surcharges shall be recorded in the current Incentive Plan Account (JPA).

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: October 4, 20602
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Affiliate Transactions

The following guidelines present the minimum conditions deemed necessary to ensure that affiliate {ransactions
between the Company and its affiliate(s) do nof result in a competitive advantage over others providing similar
services. These guidelines will remain in effect as long as the Company is operating under a performance based
ratemaking plan. We note that these guidelines may fail to anticipate certain specific methods by which such
advantages may be conferred by the Company on its marketing affiliates. All parties should be aware that to the extent
such instances arise in the fufure, they will be judged according to this stated intent.

Definitions:
Terms used in these guidelines have the following meanings:

L Affiliate, when used in reference to any person in this standard, means another person who controls, is
controlled by, or is under common control with, the first person,

2. Control (including the terms "controlling”, "controlled by", and "under common control with"), as used in
this standard, includes, but is not limited fo, the possession, directly or indirectly and whether acting a
lone or in conjunction with others, of the authority to direct or cause the direction of the management or
policies of a company. Under all circumstances, beneficial ownership of more than ten percent (10%) of
voting securities or partnership interest of an entity shall be deemed to confer control for purposes of
these guidelines of conduct. :

3. Marketing, as used in this standard, means selling or brokering natural gas to any person or entity,
including the Comparny, by a seller that is not a local distribution company.

RFP Procedures for Selection of Asset Manager and/or Gas Provider:

1. In each instance in which Atmos Energy Corporation (Company) intends to engage the services of an
asset manager fo provide system gas supply requirements and/or managge its assets regulated by the
Tennessee Regulatory Authority (TRA), the Company shail develop a written request for proposal (RFP)
defining the Company’s assets to be managed and detailing the Company’s minimurn service
requirements. The RFP shall also describe the content requirements of the bid proposals and shall include
procedures for submission and evaluation of the bid proposals.

2. The RFP shall be advertised for 2 minimum period of thirty (30) days through a systematic notification
process that includes, at a minimum, contacting potential asset managers, including past bidders and other
approved asset managers, and publication in trade journals as reasonably available. This thirty (30) day
minimurm period may be shortened with the written consent of the TRA Staff to a period of not less than
fifteen (15) days.

3. The procedures for submission of bid proposals shall require all initial and follow-up bid proposals to be
submitted in writing on or before a designated proposal deadline, The Company shall not accept initial or
follow-up bid proposals that are not wrifien, or that are submitied after the designated proposal deadline.
Following receipt of initial bid proposals, and on a non-discriminatory basis, the Company may solicit

follow-up bid proposals in an effort to obtain the most overall value for the transaction.

Issued by:  Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: November 29, 2007
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4,

All initial and follow-up bid proposals shall be evaluated as they are received. The criteria for choosing
the winning bid proposal shall include, at a minimum, the following: (a) the total value of the bid
proposal; (b) the bidder’s ability to perform the RFP requirements; (c) the bidder’s asset management
qualifications and experience; and (d) the bidder’s financial stability and strength. The winning bid
proposal shall be the one with the best combination of aitributes based on the evaluation criteria, H,
however, the winning bid proposal is lower in amount than any other initial or follow-up bid proposal(s),
the Company shall explain in writing to the TRA why it rejected each higher bid proposal in favor of the
Jlower winning bid proposal. The Company shall maintain records demonstrating its compliance with the
evaluation and selection procedures set forth in paragraph 4 above,

An incumbent asset manager shall not be granted an automatic right to match a winning bid proposal. If
the incumbent asset manager desires to continue its asset management relationship with the Company
after expiration of its assef management agreement, 1f shall submit a writien bid proposal in accordance
with the Company’s RFP procedures. The bid proposal shall be evaluated purseant to the procedures set
forth in paragraph 4 above.

The Company May develop additional procedures for asset management selection as it deems necessary
and appropriate so long as such procedures are consistent with the agreed-upon procedures described
herein.

The Company shall retain all RFP documents and records for at least four (4) years and such documents
and records shall be subject to the review and examination of the TRA siaff. The Asset Manager shall
maintain documents and records of all transactions that utilize the Company’s gas supply assets. AH
documents and records of such transactions shall be retained for two years afier termination of the
agreement and shall be subject to review and examination by the Company and the TRA Staff.

Standards of Coadnct:

The Company must conduct its business to conform te the following standards:

L

If there is discretion in the application of tariff provisions, then the Company must apply such provisions
relating to any service being offered in a consistent manner to ail similarly situated entities.

2. The Company must strictly enforce a tariff provision for which there is no discretion in the application of
the provision.

3. The Company must process all similar requests for services in the same manner and within the same
period of time.

4. The Company may not give its marketing affiliate preference over nonaffiliated companics in natural gas
supply procurement activities.

5. The Company may not give its marketing affiliate preference over nonaffiliated companies in its upstream
capacity release activities.

Issued by: Patricia J. Childers, VI Rates and Regulatory Affairs Effective Date: November 29, 2007
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6.

10.

11.

12.

13.

14,

15,

16.

The Company may not disclose to its marketing affiliate any information that the local distribution
company receives from a non-affiliated marketer, unless the prior writfen consent of the parties to which
the information relates has been voluntarily given.

To the extent the Company provides information related to its natural gas supply activities and upstream
capacity release activities, it must do so contemporaneously to all nonaffiliated marketers, that have
submitted a written request for such information to the Company.

To the extent the Company provides information related o natural gas services being offered to a
marketing affiliate, it must do so contemporaneously to all non-affiliated marketers, that have submitted a
written request for such information to the Company.

In transactions that involve either the purchase or receipt of information, assets, goods or services by the
Company from an affiliated entify, the Company shall document both the fair market price of such
information, assets, goods, and services and the fully distributed cost to the Company to produce the
information, assets, goods or services for itscH.

When the Company purchases information, assets, goods or services from an affiliated entity, the
Company shall either obtain competitive bids for such information, assets, goods or services or
demonstrate why competitive bids were neither necessary nor appropriate.

To the maximum extent practicable, the Company's operating employees and the operating employees of
its marketing affiliate must function independently of each other. For the purposes of these guidelines,
operating employees are those who are in any way involved in identifying and contracting with
customers, locating gas supplies, making any and all arrangements with intervening pipelines and in any
way managing or facilitating those coniracted services.

The Company must maintain its books of accounts and records separately from those of its affiliate.

If the Company offers a discount to an affiliated marketer, it must make a comparable offer
contemporancously available to all similarly situated non-affiliated marketers.

The Company may not condition or tie its agreement to release its dedicated, stored, inventoried
or optioned gas or supply contracts or upstream transporiation and storage contracts fo an
agreement with a producer, customer, end-user or shipper relating to any service by its marketing
affiliate, any services offered by the Company on behalf of its marketing affiliate, or any services
i which its marketing affiliate is involved.

Prearranged, non-posted, capacity release transactions may nof be entered into with any affiliate of the
Company in any two consecutive thirty-day periods.

The Company must maintain a written log of tariff provision watvers which it granis. It must provide the
log to any person requesting it within 24 hours of request. Any waivers must be granted in the same
manner to the same or similar sifuated persons.

Issued by:
Date Issned:
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17. The Company shall maintain sufficiently detailed records that compliance with these gridelines can be \
verified at any time. }
Complaints:

Any party may file a complaint relating o violations of these guidelines.

1. Any customer, marketer, or other interested third-party may file a complaint with the Authority relating to
alleged violations of the affiliate standards set forth in these guidelines. At or before the time of filing, the
complainant shall serve a copy of the complaint on the Company, ’

|
|

2.  Within ten (10) days of service of the complaint upoa the Company, the Company shall file a written
response to the complaint with the Authority.

3. The Authority may hold hearings on any complaint filed or may take such other action (as it may deem
appropriate), including requesting further information from the parties or dismissing the complaint.

4. After notice and opportunity for a hearing, should the Authority find that the Company has violated the

standards contained in these guidelines, the Authority may impose any penalty or remedy provided for by
law.

Reserve Margin

The Company may maintain a reserve of natural gas in excess of ifs projected peak day requirement and recover the
cost of the reserve from their customers through the purchased gas adjustment (PGA). The projected peak day
requirement shall be based upon a five-yea recurrence interval or the coldest day expected in a five-year period. All
firm peak day capacity contracted for by the Company, excluding the daily delivery capacity of liquefied natural gas
and propane storage facilities, shall be considered as gas available to meet peak day demand. "Contract demand" shall
be the amount of firm peak day capacity the Company is enfitled to on a daily basis, pursuant to contract. The
maximum peak day firm demand of the projected heating season shal! form the base period demand to establish the
Company's maximum peak day firm demand. 4 reserve margin of 7.5% or less in excess of the base period firm
demand adjusted for specific gain or loss of customers and/or throughput on a specific case by case basis will be
presumed reasonable.

All capacity available to meet the peak day demand in excess of an amount needed fo meet the base period peak day
demand plus a 7.5% reserve margin must be shown by the Company to be necessary to meet ifs customers'
requirements before it can be included in the PGA. All capacity available to meet demand less than an amount of base
period demand plus a 7.5% reserve margin is presumed to be reasonable unless a factual showing to the contrary is
made.

Determination of Shared Savings

Each month during the term of the PBRM, the Company will compute any savings or costs in zccordance with the
PBRM. If the Company earns any savings, a separate below the line Incentive Plan Account (TPA) will be debited
with such savings, If the Company incurs any costs, that same IPA will be credited with such costs. During a plan

Issued by: Patricia J. Childers, VP Rates and Regunlatory Affairs Effective Date: November 29, 2067
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year, the Company will be limited to overall savings or costs totaling 5/.25 million. Interest shall be computed on
balances in the IPA using the same interest rate and methods as used in the Company's Actual Cost Adjustment (ACA)
account. The offsetting entries to IPA savings or costs will be recorded fo income or expense, as appropriate.

Savings or costs aceruing to the Company under the PBRM will form the basis for a rate increment or decrement fo be
filed and placed into effect separate from any other rate adjustments to recover or refund such amount over a
prospective twelve-month period.

Each year, effective October 1, the rates for all sales customers will be increased or decreased by a separafe rate |
increment or decrement designed to amortize the collection or refund of the March 31 IPA balance over the |
succeeding twelve month period. The rate increment or decrement will be established by dividing the March 31 IPA :
balance by the appropriate sales billing determinants for the twelve months ended March 31. During the twelve-month ]
amoriization period, the amount collected or refunded each month will be computed by multiplying the sales billing |
determinants for such month by the rate increment or decrement, as applicable. The product will be credited or debifed |
to the IPA, as appropriate. The balance in the IPA will be tracked as a separate collection mechanism, Each October 1 |
the unamortized amount of the previous year's IPA balance will be trued-up in the new rate increment or decrement.

Filing with the Authority

The Company will file calculations of shared savings and shared costs quarterly with the Authority not later than 60
days after the end of the quarter and will file an annual report not later than 60 days following the end of each plan
year. Unless the Authority provides written notification fo the Company within 180 days of such reports, the Incentive a
Plan Account shall be deemed in compliance with the provisions of this Rider. The Company will file calculations .
annually to verify the reasonableness of its reserve margin.

Incentive and Rewards Program

The Company will have in place an incentive and rewards program for selected Gas Supply non-executive employees
involved in the implementation of the Company's PBRM in a manner consistent with the benefits achieved for
customers and shareholders through improvements in gas procurement and secondary marketing activities.
Participants in the program will receive incentive compensation as recognition for their contribution to the customers
and shareholders of the Company through lower gas costs and savings related thereto.

During the time this tariff is in effect, the Company will continue to have in place a gas supply Incentive and Rewards
Program, the details of which will be provided to the Authority on an annual basis within 60 days of the beginning of
each plan year. Unless the Company is advised within 60 days, said details will become effective. No filing for prior
approval is required for changes in the performance measures.

Isswed by:  Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: November 29, 2607
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Gas Charge Adjustment Effective
() October 1, 2008 $1.0510 per Cef $1.0208 per Cof
April 1, 2008 (SAM) $0.0000 per Cef $0.0000 per Cof
(I Total PGA 10/01/08 $1.0510 per Cef $1.0208 per Cof
Total PGA Effective On and
Afler April 1, 2009 $1.0510 per Cef $1.0208 per Cof
Rate Schedule 240 Effective
October 1, 2008
Demand N/A per Cef
Commodity N/A per Cef
Issued: August 26, 2008 Effective Date: October 1, 2008

Issued By: Patricia J. Childers, VP Rates and Regulatory Affairs
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Applies to Union City, Tennessee

PURCHASED
BASE GAS TOTAL

RATE SCHEDULE 210 — RESIDENTIAT,

Customer Charge (May — September) $10.00 $10.00

Customer Charge (October — April) $13.00 $13.00
@ Al Consumption §0.1308 $1.0510 $1.1818

Minimum Bill (May — Sept) $10.00 $10.00

Minimurm Bill (October — April} $13.00 $13.00
RATE SCHEDULE 211 — HEATING AND COOLING SERVICE

Customer Charge $10.00 $10.00
(1) All Consumption $0.0667 $1.0510 $1.1177

M.inimum Bill ' $10.00 . $10.00
RATE SCHEDULE 220 — COMMERCIAL/INDUSTRIAL FIRM

Customer Charge $27.50 $27.50
(1) All Consumption $0.2049 $1.0510 $1.2559

Minimum Bill $27.50 $27.50
RATE SCHEDULE 221 — EXPERIMENTAL SCHOOL RATE

Customer Charge $27.50 $27.50
(@ All Consumption $6.0983 $1.0208 $1.1191

Minimum Bill $27.50 $27.50
RATE SCHEDULE 225 — PUBLIC HOUSING

Customer Charge (May — September) $10.00 $10.00

Customer Charge (October — April) $13.00 $13.00
(5 All Consumption $0.1308 $1.0510 $1.1818

Minimum Bill (May - September) $10.00 $10.00

Minimurn Bill (October — April) $13.00 $13.00

Note: The Base Rates above do not reflect the Environmental Cost Recovery Rider rate of .0021 per cef
(TRA Docket No. 07 - 00081). This surcharge will be in effect through Octoeber 31, 2011

Isswed: Augast 26, 2008 Effective Date: October 1, 2008
issmed By: Patricia J. Childers, VP Rates and Regulatory Affairs
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PURCHASED
BASE GAS TOTAL |
—_BATE —_ADIUSTMENT — BATE— |
RATE SCHEDULE 230 — LARGE COMMERCIAT/INDUSTRIAL FIRM
Customer Charge $200.00 $200.00
(I} All Consumption $0.1758 $1.0510 ’ $1.2268
Minimum Bit $200.00 $200.00
RATE SCHEDULE 240 — DEMAND/COMMODITY
Customer Charge $310.00 $310.00
Demand Charge (per Cef of
Contract Demand) $1.6283 N/A $1.6283
Consumption |
First 20,000 Cef $0.0983 N/A $6.0983
Next 480,000 Cef $0.0640 N/A $0.0640 |
Over 500,000 Cef $0.0279 N/A $0.0279 ;
Minimum Bilt $310.00 plus the Demand Charge $310.00 |
RATE SCHEDULE 250 — OPTIONAL SERVICE |
Customer Charge $310.00 $31G.00
Consumption
(1)  First 20,000 Cef $0.0983 $1.0208 $1.1191
() Next 480,000 Cef $0.0640 $1.0208 $1.0848
[4)] Over 500,000 Ccf $0.0279 $1.0208 $1.0487
Minimum Bill $310.00 $310.00
RATE SCHEDULE 260 — TRANSPORTATION
Customer Charge $310.00 $310.00
Demand Charge (per Cef of
Contract Demand, if applicabie) $1.6283 N/A $1.6283
Consumption {Margin of Normal Rate Schedule, plus
or minus an adjusted PGA factor)
Minimum Bill $310.00 plus the Demand Charge $310.00
Note: The Base Rates above do not reflect the Environmenta! Cost Recovery Rider rate of .0021 per cof
(TRA Docket No. 07 - 00081). This surcharge will be in effect through QOctober 31, 2011

Issued: Augast 26, 2008 "~ Effective Date: October 1, 2008
Issued By: Patricia J. Childers, VP Rates and Regulatory Affairs
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PURCHASED
BASE GAS TOTAL |
— RATE . —ADJUSTMENT —FRATH
RATE SCHEDULE 280 — ECONOMIC DEVELOPMENT
Customer Charge (Equivalent to the companion tartff)
Demand Charge (per Cef of ‘
Contract Demand, if applicable) $1.6283 N/A $1.6283
Consumption {A percentage of the Margin of Normal
' Rate Schedule, plus the PGA)
Minimsum Bill (Equivalent to the companion tasiff plus
the demand charge) |
RATE SCHEDULE 291 — NEGOTIATED ‘
Customer Charge (Equivalent to the companion tariff) }
Demand Charge (per Ccf of
Contract Demand, if applicable) $1.6283 N/A $1.6283
Consumption Negotiated |
Maxitnum Rate Normally Applicable Rate Schedule ‘
Minimum Rate Commoadity Cost plus $.01 per Cef |
Minimum Bill (Equivalent to the companion tariff plus !
the demand charge) |
RATE SCHEDULE 292 —~ COGENERATION. CNG, AND FUEL CELL ’ ‘
|
Customer Charge $27.50 $27.50 |
Consumption
()  First 20,000 Ccf $0.0983 $1.0208 $1.1191
(1)  Next 480,000 Ccf $0.0640 $1.0208 $1.0848
(Iy  Over 500,000 Cef $0.0279 $1.0208 $1.0487
Migimum Bill $27.50 $27.50
RATE SCHEDULE 293 — LARGE TONNAGE AIR CONDITIONING
Customer Charge $27.50 $27.50
Consumption
(D  First 20,000 Ccf $0.0983 $1.0208 $1.1191
()  Next 480,000 Ccf $0.0640 $1.0208 $1.0848
(M Over 500,000 Ccf $0.0279 $1.0208 $1.0487
Minimum Bill $27.50 $27.50
Note: The Base Rates above do not seflect the Environmental Cost Recovery Rider rate of .0021 per cef
(TRA Docket No. 07 - 00081). This surcharge will be in effect through October 31, 2011

Issned: August 26, 2008 Effective Date: October 1, 2008
Issued By: Patricia J. Childers, VP Rates and Regulatory Affairs
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Gas Charge Adjustment Effective
October 1, 2608

Refund Adjustment in Effect for
a 12 Month Period Commencing on
Effective Date Shown Below:

April 1, 2008 (SAM)

Total PGA 10/01/08

Total PGA Effective On and
After April 1, 2009

Rate Scheduie 211 Effective
QOctober 1, 2008

Rate Schedule 240 Effective
October 1, 2008

Demand
Commodity

$1.0422 per Cef $6.9002 per Cef

$0.0000 per Cef $0.0000 per Cef
$1.0422 per Cof $0.9002 per Ccf
$1.0422 per Cef $0.9002 per Ccf
$0.9153 per Cef

$1.4989 per Cef
$0.9002 per Cef

Issued: August 26, 2008
Isswed By: Pafricia J. Childers, VI Rates and Regulatory Affairs

Effective Date: October 1, 2008
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Applies to Service Areas Other Than Union City, Tennessee

PURCHASED
BASE GAS TOTAL
— BATE - — ADJHISTMENT — RATE

RATE SCHEDULE 210 - RESIDENTIAL

Customer Charge (May - September) $10.00 $10.00

Customer Charge (October - April} $13.00 $13.00
() Al Consumption $0.1308 $1.0422 $1.1730

Minimum Bili (May - September) $10.00 $10.00

Minimum Bill (October - April} $13.00 $13.00

RATE SCHEDULE 211 — HEATING AND COOLING SERVICE

Customer Charge $10.60 $10.00
(1) All Consumption $0.0667 $0.9153 ‘ $0.9820

Minimum Bill $10.00 $10.00

RATE SCHEDULE 220 — COMMERCIAL/INDUSTRIAL FIRM

Customer Charge $27.50 $27.50
(I} Al Consumption $0.2049 $1.0422 $1.2471

Minimem Biil $27.50 $27.50 :

RATE SCHEDULE 221 — EXPERIMENTAL SCHOOL RATE

Customer Charge $27.50 $27.50
(I} All Consumption $0.0983 $0.9002 $0.9985

Minimum Bill $27.50 $27.50

RATE SCHEDULE 225 — PUBLIC HOUSING

Customer Charge (May - September) $10.00 $10.00

Customer Charge (October — April) $13.00 $13.00
(1) All Consumption $0.1308 $1.0422 $1.1730

Minimum Bill (May-Sepiember) $10.00 $10.00

Minimum Bill (Octeber — April) $13.00 $13.00
Note: The Base Rates above do not reflect the Environmental Cost Recovery Rider rate of .0021 per cef
{TRA Docket No. G7 - 00081). This surcharge will be in effect through October 31, 2011

Issued: August 26, 2008 Effective Date: October 1, 2008
Issued By: Patricia J. Childers, VP Rates and Regulatory Affairs
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Applies to Service Areas Other Than Union City, Tennessee

PURCHASED
BASE GAS TOTAL
— RATE —ADJUSTMENT — RATE
RATE SCHEDRHLE 230 — TLARGE COMMERCIAL/INDUSTRIAL FIRM
Customer Charge $200.00 $200.00 |
() All Consumption $0.1758 ~ $1.0422 $1.2180 |
Minimum Bil $200.00 $200.00
RATE SCHEDULE 240 — DEMAND/COMMODITY ;
Customer Charge $310.00 $310,00 _ |
Demand Charge (per Cef of i
Contract Demand) $1.6283 $1.4989 $3.1272
Consumption ' |
(I First 20,000 Cef $0.0983 $0.9002 $0.9985
(Iy  Next 480,000 Ccf $0.0640 $0.9002 $0.9642
(. Over 500,060 Cef $0.0279 $6.9002 $0.9281 |
Minimum Bilt $310.00 plus the Demand Charge $310.00 :
RATE SCHEDULE 250 — OPTIONAL SERVICE
Custorner Charge $310.00 $310.00
Consumption
(D First 20,000 Cef $0.0983 $0.9002 $0.9985
(D Next 480,000 Cef $0.0640 $0.9002 $0.9642
() Over 500,000 Ccf $0.0279 $0.9002 $0.9281
Minimum Bill $310.00 $310.00
RATE SCHEDULE 260 — TRANSPORTATION
Custorner Charge $310.00 $310.00
Demand Charge (per Cef of
Contract Demand, if applicable) $1.6283 $1.4989 $3.1272
Consumption (Margin of Normal Rate Schedule, plus
or minus an adjusted PGA factor)
Minimum Bill $316.60 plus the Demand Charge " $310.00
Note: The Base Rates above do not reflect the Environmental Cost Recovery Rider rate of .0021 per cef
{TRA Docket No. 07 - 00081). This surcharge will be in effect through October 31, 2011

Issued: Aungust 26, 2008 Effective Date: October I, 2008
Issued By: Patricia J. Childers, VP Rates and Regulatory Affairs
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PURCHASED
BASE GAS TOTAL i
——RATE —ADJUSTMENT — BATE |
|
RATE SCHEDULE 280 — ECONOMIC DEVELOPMENT
Customer Charge (Equivalent to the comparion tariff)
Demand Charge (per Cefof
Contract Demand, if applicable) $1.6283 $1.4989 $3.1272
Consumption (A percentage of the Margin of Normal ‘
Rate Schedule, plus the PGA)
Minimum Bill (Equivalent to the companion tariff plus
the demand charge)
RATE SCHEDULE 291 —NEGOTIATED
Customer Charge (Equivalent to the companion tariff)
Demand Charge (per Cef of
Contract Demand, if applicable) $1.6283 $1.4989 $3.1272
Consumption Negotiated
Maximum Rale Normally Applicable Rate Schedule
Minimum Rate Commodity Cast plus $.01 per Cef
Mmimum Bill (Equivalent to the companion tariff plus
the demand charge)
RATE SCHEDULE 292 — COGENERATION. CNG, AND FUEL CELL
Customer Charge $27.50 $27.50
Consumption
(F)  First 20,000 Ccf $0.0983 $0.9002 $0.9985
()  Next 480,000 Ccf $0.0640 $0.9002 $0.9642
M Over 500,000 Cef $0.0279 $0.9002 $0.9281
Minimum Bill $27.50 $27.50
RATE SCHEDULE 293 — LARGE TONNAGE AIR CONDITIONING
Customer Charge $27.50 $27.50
Consumption
(5  First 20,000 Ccf $0.0983 $0.9002 $0.9985
(I  Next 480,000 Ccf $0.0640 $0.9002 $0.9642
M  Over 500,000 Cef $0.0279 $0.9002 $0.9281
Minimum Bill $27.50 $27.50
Note: The Base Rates above do not refiect the Environmental Cost Recovery Rider rate of .0021 per ccf
(TRA Docket No, 07 - 00081). This surcharge will be in effect through October 31, 2011

Issued: August 26, 2008 Effective Date: October 1, 2008
Issued By: Patricia J. Childers, VP Rates and Regulatory Affairs
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WEATHER NORMALIZATION ARDJUSTMENT (WNA) RIDER

Provisions for Adjustment

The base rate per therm/Cef (100,000 Btu) for gas service set forth in any Rate Schedules utilized
by the Tennessee Regulatory Authority in determining normalized test period revenues shall be
adjusted by an amount hereinafler described, which amount is referred fo as the "Weather
Normalization Adjustment." The Weather Normalization Adjusiment shall apply fo all residential
and commercial bilis based on meters read during the revenue months of November through April.

Definitions

For purpose of this Rider:

"Regulatory Authority” means the Tennessee Regulatory Authority

"Relevant Rate Order" means the final order of the Regulatory Authority in the most recent
Litigated rate case of the Company fixing the rates of the Company or the most recent final order of

the Regulatory Authority specifically prescribing or fixing the factors and procedures to be used in
the application of this Rider.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment shal! be computed to the nearest one-hundredth cent per
therm/Cef by the following formula:

(HSF, (NDD-ADD) )
WNA, = R,
(BL, +  (HSF, x ADD)
Where
i = any particular Rate Schedule or billing classification within any such

particular Rate Schedule that contains more than one billing classification

WNA. == Weather Normalization Adjustment Factor for the it rate schedule or
_classification expressed in cents per therm/Cef

R, = welghted average base rate of temperature sensitive sales for the i
schedule or classification utilized by the Tennessee Regulatory Authority
in the Relevant Rate Order for the purpose of determining normalized
test year revenues

Issned by: Patricia J. Childers, VP Rates and Regulatory Affaics Effective Date: October 4, 2002
Date Issued: September 4, 2002
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T.R.A. No. 1
2nd Revised Sheet No. 51

Canceling 1st Revised Sheet No. 51

WEATHER NORMALIZATION ADJUSTMENT (WNA) RIDER (Continued)

HSF, =  heat sensitive factor for the it schedule or classification utilized by the Regulatory
Authority in the Relevant Rate Order for the purpose of determining normalized test
yEar Tevenues

NDD = normal billing cycle heating degree days utilized by the Regulatory Awthority in the
Relevant Rate Order for the purpose of determining normalized test year revenues

ADD = actual billing cycle heating degree days
Bl = base load sales for the i* schedule or classification utilized by the Regulatory

Authority in the Relevant Rate Order for the purpose of determining normatized fest

year revenucs

Filing with Regulatory Authority

The Company will file as directed by the Regulatory Authority (a) a copy of each computation of the
Weather Normalization Adjustment, (b} a schedule showing the effective date of each such Weather
Normalization Adjustment, and (c¢) a schedule showing the factors or values derived from the
Relevant Rate Order used in calculating such Weather Normalization Adjustment.

Heat Use/Base Use Factors

Residential/PA Commercial

Heat use Base use Heat use
Town Cel/HDD Cef Cef/HDD
Union City 124185 112.80 416839
Columbia 147091 112.93 A73009
Shelbyville
Franklin
Murfreesboro
Maryville 122329 195.74 392082
Morristown
Johnson City 1123572 125.95 489418
Elizabethton
Kingsport
Greeneville
Bristol

Issned by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Dafe: Bills Rendered On and After

Date Issued: November 12, 2007

November 19, 2007
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Environmental Cost Recovery Rider

Intent and Applicability

This Environmental Cost Recovery Rider (ECRR) is infended to authorize the Company to recover
costs related to compliance with environmental controt requirements imposed by various federal and
state agencies concerning its operations in the state of Tennessee. The ECRR will provide for recovery
of these costs by adjusting the rates per Ccf (100 cubic feet) of gas set forth in all of the Company’s
rate schedules by an amount equal to the Environmental Costs Recovery Factor (the "ECR Factor”),

as hereinafter described.

Computation and Application

A.  The ECR Factor shall be computed to the nearest one-hundredth cent per Ccf in the following
manner:

1. The actual expense of $1,650,000 shall be recovered over a four year period for an amount
of $412,500 annualily.

2. The annual expense shall be divided by the adjusted test period volumes of 198,957,768 Ccf
approved in the Company's most recent general rate proceeding by the Tennessee
Regulatory Authority (Docket No. 07-00105).

3. The ECR Factor shail be $0.0021/Ccf.

B. The ECR Factor shall be applied fo all volumes delivered by the Company (sales and
transportation) no earlier than the effective date of approval of this Rider.

Balancing Adjustment

A, Commencing with the period forty-eight (48) months after implementation of the ECRR, the
Company shall calculate the amount by which the revenue recovered by the Company under the
ECRR during each twelve (12) month pericd was greater or less than the actual expense. This
amount shall hereinafter be referred to as the "Balancing Adjustment”.

B. The "Balancing Adjustment” if positive (over-recovery) or if negative {under-recovery} shall be
divided by the adjusted test period sales utilized in the initial computation of the ECRR fo derive a
factor to the nearest one-hundredth cent per Ccf to be applied to all volumes' delivered (sales and
transportation} by the Company during the ensuing twelve month period.

Additional Adjustments

inasmuch as the deferral costs include actual expenditures as well as $350,000 of anticipated
expenditures, the total deferral costs of $1,650,000 initially included within the ECRR will be adjusted
upward or downward fo refiect fotal actuat expenditures once those total actual costs become known. Any
difference, positive or negative, will be applied over the remaining term of the tariff, and the ECR factor will
be appropriately adjusted to reflect the difference. Furthermore, if the Company receives any payments
or credits of any kind for the cleanup of sites at issue in this tariff, the Company shall adjust the total
deferral amount downward to refiect these paymenis or credits.

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: November 1, 2007
Date Issued:  September 17, 2007

! Other than special contract or Saturn automobile plant volumes.
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Environmental Cost Recovery Rider {Continued)

Filing with the Tennessee Regulatory Authority

The Company will file as directed by the Tennessee Regulatory Authority (TRA) a copy of each
computation of the ECR Factor as well as any reasonable periodic reporting which the TRA may prescribe
in connection with the Company's administration of the ECRR. A copy of any filing made with the TRA
under this Rider shall be provided to the Consumer Advocate and Protection Division of the Tennessee
Attorney General's Office.

Issued by Patricia J. Childers, VP Rates and Reguiatory Affairs Effective Date: November 1, 2007
Date Issued: September 17, 2007
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GENERAL RULES AND REGULATIONS

1. Definitions

Except where the context indicates a different meaning or intent, the following terms, when used
herein or in the Company's rate schedules incorporating these General Rules and Regulations,
shall have the meanings defined below:

1.1 "Company"
Atmos Energy Corporation.

1.2 "Customer"
Any individual, parimership, association, firm, public or private corporation or government
agency or institution receiving Company's service at any specific location.

1.3 "Gas Service" )
The availability of natural gas at the Company's point of delivery to Customer irrespective
of whether any such gas is actually used.

1.4 "Point of Delivery"
The point of connection between Company and Customer of which the gas supplied
leaves the outlet side of Company's meter and enters Customer's facilities.

1.5 "Cubic Foot of Gag"
The gas necessary to fill one cubic foot of space at a temperature of 60 degrees Fahrenheit
and an absolute pressure of 14.65 pounds per square inch.

1.6 "Mcf", "Cef", "Therm”, and "Dekatherm”
"Mci" is 1,000 cubic feet of gas; "Cef™ is 100 cubic feet of gas; as used herein "Therm"
means a volume of gas containing a quantity of heat equal to 100,000 Btu; Dekatherm
means a volume of gas containing a quantity of heat equal to 1,000,000 Btu.

1.7  "Prompt Payment"
Payment of a bill for gas service within fifteen (15) days following its date of issue.

1.8 "Repulatory Authority™
Tennessee Regulatory Authority

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:  October 4, 2002
Date Issued:  September 4, 2002
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GENERAL RULES AND REGULATIONS (Continued)

2. Customer Facilities and Responsibility

2.1

2.2

23

24

2.5

2.6

2.7

2.8

The Customer shall install and maintain gas piping and appliance in the condition required
by the insurance and governmental authorities having jurisdiction and in a manner
approved by the Company. The Customer shall so use the equipment as not to disturb the
Company's service to other Customers.

The Company will supply the Customer with gas through meters owned by the Company.
The Customer shall provide a suitable place for the meter satisfactory to the Company.
Meters shall be located as close to the service entrance as practical. The Customer shall
see that said meters are protected from damage or accident and will not permit any person
other than the apent of the Company, or a person lawfully authorized to do so, to remove,
inspect, or tamper with same,

The Company shall have the opportunity to charge a customer for meter modifications
should the modification arise as a result in an increase or reduction in the customer's load
or its operating characteristics.

The meter, meter connections, shut-off valve, service regulator, any required vents or
relief valves and the service piping from the main to the meter, and any extension thereof,
shall belong to the Company and be subject to removal only by the Company regardless of
whether any charges for service piping were made to the Customer.

The Company's authorized agent shall have access to the Customer's premises at all
reasonable hours to inspect, read, repair or remove its meters and other property and to
inspect the appliances installed on Customer's premises.

In the event of the escape of gas, Customer should shut off all gas af the meter, take
reasonable precaution to prevent ignition of escaping gas, and shall immediately notify the
Company.

The Company shall not be fable for any loss, cost, damage, or expenseto any parties,
resulting from the use or presence of gas or gas appliances upon the Customer’s premises.

The Customer shall not construct buildings over a gas service line and/or enclose gas
metering equipment. [n the event a Customer builds over the gas service line and/or
encloses the gas meter, the cost of relocation will be paid by the Customer.

Issned by:
Date Issued:

Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:  October 4, 2002
September 4, 2002
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3.

GENERAL RULES AND REGULATIONS (Continued)

Customer Credit and Deposits

3.1 Establishment of Credit

(@)

L)

Present Customers

If any present Customer has been delinquent in the payment of any two consecutive
hills, or has been delinquent three or more times within the preceding twelve
months, or if the Company has reason to believe that a Customer is a questionable
credit risk, such Customer may be required to make a cash deposit or comparable
arrangement in order to establish credit, as provided in Section 1220-4-5.14 of the
Tennessee Regulatory Authority's Rules, regulations and Statutes governing Public
Utilities. Copies of said Rules, Regulations and Statutes are available for
inspection at Company's office during business hours. A Customer who has not
paid a bill for service by the close of the first business day after fifteen (15) days
following the date the bill is issued will be considered delinquent.

Payment by the Customer of delinquent bills will not of itself relieve the Customer
from the obligation of establishing credit with respect to the account involved or
with respect to any other account for service of the same class which Company may
be providing to such Customer. ’

Applicants for Service

Before service is rendered, every applicant for initial or additional service, in
addition to complying with all other applicable service regulations, may be required
to establish credit. The applicant shall be notified promptly of this requirement to
prevent any undue delay in the furnishing of service.

Service may be denied as long as the applicant owes the Company for service of the
same class (residential or business) previously furnished at the same or another
location. Any applicant who has not established credit, as provided in this service
regulation, may be required, before service is established, to (1) pay the service
connection charge, if any; (2) make an advance payment

Issued by:
Date Issued:

Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:  October 4, 2602
September 4, 2002
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GENERAL RULES AND REGULATIONS (Continued)

in an amount equal {o an estimated periodic bill. An advance payment shall not
relieve the applicant of the responsibility subsequently to fully establish credit.

32 Any Customer or applicant for service may establish credit by compliance with either of
the following conditions:

{a) By furnishing credit references or information, which the Company, after prudent
investigation, determines to be satisfactory for extending credit.

(b} By making a cash deposit or other comparable arrangement in accordance with the
requirements of Section 3.3 of this service regulation.

3.3 Amount of Cash Deposit

(a)  The amount of the cash deposit or other comparable arrangement which may be
required of a Customer or applicant for the purpose of establishing credit in
accordance with this service regnlation, shall not exceed the estimated bill for the
class of service involved for two consecutive billing periods or as may be reasonably
required by the Company in cases involving service for short periods or special
occasions, The determination of a present Customer's estimated bill (as
distinguished from an applicant's} will be based upon prior or current use of the class
of service involved.

(b)  The amount of cash deposit or other comparable arrangement may be adjusted on
the basis set forth in this section at the option of the Customer or the Company at
any time when the character or degree of the Customer's use of the service has
materially changed, or is expected to change.

34 Conditions Under Which Deposits Are to be Applied or Refunded

Residential Customer Deposits

Each month the Company shall review its deposit accounts and shall refund, or credit to

existing bills, deposits completely with acerued interest to Customer’s whose deéposits have

been held for two (2) years unless the Customer's payment record indicated: (1) two

consecutive 30-day arrears; or (2) three or more non-consecutive 30-day arrears; or (3) one

or more disconmections for non-payment or fraudulent use during the 24 month period.
Issmed by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:  October 4, 2002
Date Issued: Scptember 4, 2002
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3.5

3.6

GENERAL RULES AND REGULATIONS (Continued)

The Company shall promptly refund or credit the deposit, with interest as provided in this
service regulation, and may require the surrender of the Customer's receipt of certificate of
deposit properly endorsed, or the delivery of a cancellation receipt for such deposit,
whenever:

{a) The Customer establishes credit by other means; or
(b} The service is discontinued and the bills therefore are paid in full; or

{¢) The service is discontinued and there are charges due (including construction charges
related to main extensions) to the Company for service to the Customer, in which
case the cash deposit plus any accrued interest will be applied to the payment of such
charges, and the balance remaining of the deposit and interest, if any, will be returned
to the Customer. When the deposit is applied to the liguidation of unpaid bills, the
Company will mail or deliver to the Customer a statement showing the amount of the
original deposit, including accrued interest if any, the amount of the unpaid bills
liguidated by the deposit; and the balance remaining due either to the Customer or to
the Company.

In either case, and in any event, if there is a balance due the Customer when service is
discontinued, it shall then be promptly and automatically refunded to the Customer.

Commercial/Industrial Customer Deposits

Commercial and Industrial Customer deposits and applicable interest, Tess any amounts
owing the Company by the Customer, will be refunded by the Company when the
customer's account is closed.

Interest to be Accrued on Deposits

Interest on deposits shall be paid on a per annum rate equal to the prime bank lending

rate plus one percentage point as published in The Wall Street Journal for the last business
day of the preceding calendar year, compounded annually. In no case will interest be
accrued for a period extending beyond the date of refund or the date service is terminated,
whichever date is earlier. No interest will be paid on deposits held for a period of less than
5ix (6) months.

Pavment of Interest Accruals

Interest accruing on cash deposits will be computed and prompt settlement made:

(a) By paying the amount of interest accrued on the demand of the Customer, but not
more often than once in any 12 month period; or

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: Bills Rendered On and Affer
Date Isssed: November 12, 2007 November 19, 2007
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3.7

GENERAL RULES AND REGULATIONS (Continued)

(b) By adding the amount of interest accrued to the deposit, upon the return of such
deposit to the Customer or upon its application to the liquidation of unpaid charges as
provided in this service regulation.

Issuance of Receipt or Certificate of Deposit

At the time the Company receives a cash deposit from a Customer in accordance with this
service regulation, it will issue, and deliver to such Customer, a receipt or certificate of
deposit showing thereon (1) the date thereof, (2) the name of the Customer, (3) the address
of the premises served or to be served, and {4) the amount of the deposit.

4.  Billing

4.1

42

43

Bills will be rendered af intervals of approximately 30 days, according to billing cycles
established at the Company's discretion. Ifthe Customer's meter fails to register or a
reading of such meter cannot be obtained, a bill will be rendered based upon a reasonable
estimate of the gas consumed by the Customer.

Bills for service furnished to the Customer by the Company are due and payable on the date
rendered. If a bill is not paid within the maximum period prescribed by the rate schedule, it
shall be considered delinquent and the additional charge authorized by the rate schedule
shall become payable.

The Company will not render an estimated bill to a Customer except for good cause where
the meter could not be read or was improperly registering.

Under ordinary circumstances, no more than one estimated bill shall be rendered during any
sixty (60) day period, provided that reasonable access to the meter shall have been granted
by the Customer and provided further that in the absence of such reasonable access the
Company shall have the right to discontinue service for the Customer as outlined in
Regulation No. 5.

Issued by:
Date Issued:

Patricia J. Childers, VP Rates and Regulatosy Affairs Effective Date:  October 4, 2002
September 4, 2002
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GENERAL RULES AND REGULATIONS (Continued)

44 Atmos Energy has a Budget Plan available for the convenience of its customers. The plan is
designed to equalize payment for gas service over a period of twelve months. The plan is
especially helpful to customers who have difficulty paying high cold weather bills or
customers on a fixed income. The Budget Payment Plan amount will be the average of the
previous monthly billings (in dollars) not to exceed twelve months. The monthly payment
amount will be updated to reflect the most recent history. Customers may elect to enter the
plan at any time during the year.

To be accepted as a budget customer, the account balance must be paid in total before the
customer is put on the Budget Payment Plan. It is understood that this Budget Payment
Plan will continue until the customer notifies the Company in writing or by telephone to
discontinue the plan or the customer defaults in payment of such plan.

The following is the formula used to calculate a customer's Budget Payment Plan amount:

BPPA = R
M
BPPA = Budget Payment Plan Amount
R = Sum of Dollars Billed {(not to exceed 12 months)
M = Number of Months Billed (not to exceed 12 months)
Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2003

Date Issued: April 17,2603
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5.

GENERAL RULES AND REGULATIONS (Continued)

Discontinnance and Restoration of Service

51

5.2

The Company may discontinue or refuse to establish or restore gas service for any of the

reasons listed below. However, service shall not be discontinued unless a reasonable prior

notice is provided to a Customer and discontinuance shall not occur on a day or a date
preceding a day or days on which the Company is not epen for business and available o

reconnect the discontinued setvice as provided herein.

(a)
(b

(c)

(d)
(e)

()

(2
(h)
@)

Without notice in the event of a condition determined by the Company to be hazardous.

Without notice in the event of Customer's use of equipment in such as manner as to
adversely affect the Company's equipment or its service to others.

Without notice if there is evidence of tampering with the equipment furnished and
owned by the Company.

Without notice if there is evidence of unauthorized use.

For violation of and/or non-compliance with the Company’s rules on file with and
approved by the Tennessee Regulatory Authority.

For failure of the Customer to fulfill this obligations for service andfor facilities subject
to regulations by the Tennessee Regulatory Authority.

For faiture of the Customer to permit the Company reasonable aceess to its equipment.
For non-payment of delinquent account.

For failure of the Customer to provide the Company with a deposit.

Discontinuance at Customer's Reguest

When a Customer desires to terminate gas service, such Customer shall notify the Company
rot less than three (3) days in advance, or such period in advance as is specified in the
Customer's coniract, and state the date on which such Customer wishes

Issued by:

Date Issned:

Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:  October 4,2002
September 4, 2002
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54

GENERAL RULES AND REGULATIONS {Continued)

service to be terminated. A Customer may be held responsible for all gas service furnished

at the premises until the date of termination specified in the notice, or a date three (3} days
beyond the date of such notice, or such greater number of days after notice as are specified in
a contract, whichever date is lafer. Restoration of service following temporary termination of
service at Customer’s request will be made upon payment by Customer of a reconnection
charge as provided herein.

Activation Charge

Service which is discontinued by the Company, or at the Customer’s request, may be restored
upon payment by customer of ali indebtedness for gas service and an activation charge which
shall be $40 for activation during normal business hours, (Additional charges may apply if
after-hours service is requested and performed). This activation charge will apply to all meter
turn-ons at exisling locations and all reconnections of service and shall apply to all rate
schedules.

Limitations on Discontinuance

Gas service to any Customer will not be terminated without reasonable prior notice and the
Customer being given reasonable opportunity to dispute the reasons for such termination.

(a)  Prior reasonable notice will be sent to a Customer informing of the date of any
proposed termination of service unless such Customer takes appropriate action. The
date of the proposed termination shall be at least seven (7) days after the Company
sends the notice by first class mail.

{b)  The Company shall postpone the physical termination of gas service to a residential
Customer for a period of thirty (30) days in the event a physician, public health
officer, or social service official certifies in writing that discontinuation of service
will aggravate an existing medical emergeney of the Customer or other permanent
resident of the premises where service is rendered. The Company shall refer the
Customer or other permanent resident of the premises to social service agencies for
investigation, confirmation of need and guarantee of payment. The Company shall

supply
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GENERAL RULES AND REGULATIONS (Continued}
Customers with names of agencies providing assistance.

(¢} Each Customer shall be given the option to designate a third party who will receive a
duplicate of any termination notice sent by the Company.

(dy The Company shall provide all Customers annually and all new Customers when
they initiate service, a copy of its termination and reinstatement policies including
procedures of complaints and disputes together with the alternative of appeal to the
Tennessee Regulatory Authority and its representatives who are available to handle
complaints and inquiries. Customers will be notified they do not have to pay that
portion of a bill which is in dispute while the dispute process is underway.

6. Test of Metering Equipment at Customer's Request

Upon receipt of written request from the Customer to do so, the Company will make a test
as to the accuracy of the metering equipment, subject to the following conditions:

(a) If requested, tests will be made in the presence of the Customer according to
methods prescribed by the Tennessee Regulatory Authority, and witnessed
by a representative of that Regulatory Authority.

(b)  Ifon test the meter is within two percent (2%} of accurate, then the cost of
$75.00 the test shall be paid by the Customer. If on test the meter is
inaccurate by more than two percent (2%) then the test shall be without cost
to the Customer.

(c) If a meter so tested is found to be more than two percent (2%) in error, either
fast or slow, Company shall recompute Cuastomer's monthly bills by using
the corrected volumes of gas delivered for the period that meter was in error,
but for not more than six months. The appropriate adjustment, either credit
or debit, shall be made in Customer's account based on such corrected
volumes.

6.1  Responsibility for consumption: security of facilities

(a) Loss of gas leakage from Customer's installation shall be considered to be
consumption by the Customer.
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(b) In the event of stoppage or failure of any meter to register properly, Customer
will be billed for such period on an estimated consumption based upon his use
of gas in a similar period of like use or on the basis of check meter readings, if
available and accurate, but such adjustment shall not be made for more than six
months.

{c} Inthe event of tampering or unauthorized use of Company's facilities, the
probable gas consumption shall be estimated by Company and billed to
Customer. If the duration of such tampering or unauthorized use is not known,
it shall be conclusively presumed to be since the commencement of Customer's
service but for a period of not more than six months.

(d}  All property of Company installed in or upon premises of, or occupied by
Customer is under Customer's protection. All reasonable care shall be exercised
by Customer to prevent loss of or damage to such property, ordinary wear and
tear excepted. Customer will be liable for any loss of property or damage
thereto and shall pay to Company the cost of appropriate repairs or
replacements for such loss or damage to property.

7. Extension and Installation of Company Facilities

This Company will, upon written application, will install gas mains, service lines, and meters
to serve bona fide applicants of a permanent and established character in accordance with the
following provisions of these Service Regulation. Gas main extensions shall be made only
along public streets, roads or highways and upon private property across which satisfactory
rights of way or easements have been provided without cost to the Company. All gas mains
constructed pursuant to this service regulation shall be owned, operated, and maintained by
the Company.

71 Main Extensions

Any extension from existing mains to the point of connection with Customer's service
line, whether on public property or on private property, is considered to be an
exfension of a main. Any exiension, from existing mains or from an extension of a
main as defined above, to Customer's property for service to Customer shall be
considered a part of the service line to service such Customer.
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The Company will install all mains necessary to serve the customer(s) free of charge,
provided the revenue expected to be realized produces a rate of refurn on the investment
that is equal fo or greater than the minimum allowed rate of return on equity approved in
the Company’s most recent rate case. This rate of return analysis will be based on a
feasibility study performed by the company. This study will include consideration of all
costs needed to provide service (materials, company and/ or contract labor, overheads, and
applicable taxes). These costs will be compared to the revenue that is either contracted for
or can be reasonably expected to be generated by the customers served by the extension.
Should this analysis result in a rate of return (ROE) less than the minimum allowed rate of
return approved in the Company’s most recent rate case, then the customer(s) may be
required to remit to the company an Aid-in-Construction (AIC), including any applicable
taxes, to make up the difference in the actual and allowable rate of return.

General

1. The Company may, at its sole discretion, choose to waive payment for AIC when
system improvements are realized by the extension or when the extension would
enhance the opportunity of adding new customers in the future.

2. Individual customers may elect to spread the payment of any reguired AIC up fo,
but not to exceed, a three year period at no interest provided that the Customer shall
enter into a "Main Extension Contract” and also subject to the following conditions:

a. The Company shall approve the Customer's credit prior to the signing of the
"Main Extension Contract”. '

b. Default by the Customer under the terms of the "Main Extension Contract may
result in discontinuance of service as per the current provisions of Section 5 of
these General Rules and Regulations.

c. If a Customer cancels service prior to payment of the total AIC required, the
unpaid balance shall become due and payable immediately. The Company may
use any deposit or credit owed to the Customer to offset the balance due under
the "Main Extension Contract”.

d. Inno case will the Company build without cost to the applicant more service
line than is necessary to reach the acceptable meter location by the most
econornical route.
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7.2 Extensions Beyond the allowance calculated in the feasibility analysis - Residential

and Commercial

1. Upon completion of a main extension contract the Company will extend its mainsto a
Customer provided the Customer deposits any AIC which may be due as determined
in Section 7.1.

2. As additional Customers are served through a service line connected directly to the
specifically involved main extension within five (5) years of its completion date, the
original Customer(s) shall be refunded an amount determined as follows:

a.

The contract with the original Customer(s) shall set forth the estimated cost per
foot for a normal 2 inch polyethylene main extension.

The Company will estimate the annual gas consumption (Mcf) of each new
Customer added o the main extension.

The refund shall be determined by the following formula:

Refund =  the estimated cost per foot from (a) times the estimated annual gas
consumption (Mcf) for the new Customer.

The refund to the original Customer(s) shall not exceed the amount of the original
construction charge deposited with the Company.

No interest shall be paid on the AIC made by the customer.

The refund(s) due, if any, to the original Customer(s) will be calculated and paid
on June 1st of every year. Refunds will not be made any other time.

if the Company has allowed the Customer to pay the AIC over a period of time in
accordance with Section 7.2(3), all refunds attributable to the connecting of new
Customers to the specifically involved main extension will be credited to any
outstanding balance owed for the extension.
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3. Individual residential customers may elect to spread the payment of the AIC over a
period not to exceed three years at no interest provided that the Customer shall enter
into a Main Extension Contract and also subject to the following conditions:

a. The Company shall approve the Customer's credit prior to the signing of the main
extension contract.

b. Default by the Customer under the terms of the Main Extension Contract may
result in discontinuance of service as per the current  provisions of Section 5 of
these General Rules and Regulations.

c. If a Customer cancels service prior to payment of the total AIC the unpaid
balance shall become due and payable immediately.

d. The Company may use any deposit or credit owed to the Customer to offset
the balance due under the Main Extension Contract.

e. Refunds due the Customer under section 7.2 (2) shall be credited to the
outstanding loan balance. :

4. In addition to all other of these Service Regulations the following shall also apply to
Mobile Home Parks:

a. For the purpose of these regulations, a Mobile Home Park is defined as any tract or
parcel of land used primarily to provide sites for the parking and occupancy of
Mobile Homes. A Mobile Home is defined as a portable structure built so as to be
readily transportable from one location to another, and which is usable as a
dwelling for one or more persons, herein referred to as Mobile Home Occupants.
Any person, firm or corporation who operates a Mobile Home Park as a
commercial venture shall be referred to as a Mobile Home Park Owner,
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Any Mobile Home Park Owner desiring gas service within a Mobile Home Park
shall enter into a contract with the Company for a minimum period of five (5)
years for service from Company's distribution mains to a specified number of
Mobile Home sites. Mobile Home Park Owner agrees to pay the Company each
month, commencing with a date specified in the coniract and each month
thereafier for the term of the contract, an amount specified as the customer charge
under the provisions of Company's Residential Rate Schedule 210, as filed with
the Tennessee Regulatory Authority, for 70% of the number of specified Mobile
Home sites less the namber of sites occupied by Mobile Home Occupants who
were customers of, and who were billed for gas service by, the Company during
such month.

After execution of a contract for gas service to a Mobile Home Park, the Company
will construct the required extension of distribution facilities to serve the number
of sites specified in the contract provided that the total free length allowance for
mains and services shall be calculated as per the provisions of Paragraph No. 7.
For mains and services exceeding the free length allowance the Mobile Home Park
Owmer will be required to deposit a Refundable Advance as per the provisions of
Paragraph No. 7. '
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7.3 Meters and Service

1.

Upon written application, Company will install necessary meter connections and meter
without charge subject to the provisions of Service Regulation No. 2.

New service piping, up to and including a size 3/4 inch in diameter, will be installed by
the Company free of charge for residential and for commercial Customers whose annual
consumption is 500 Mcf or less, from its distribution main to the private property line of
the applicant or other private property line through which the service shall be
constructed, and for an additional length, from such property line to the meter location,
determined in accordance with Service Regulation No. 2, as is determined by the
allowance per Customer for each major use of gas appliances and equipment specified
below:

Residential and Commercial Service Allowance

Gias Space Heating Equipment 60 feet
Automatic Gas Water Heater and/or Gas Range 40 feet

Residential and commercial customers whose annual consumption is estimated by the
Company to be over 100 Mcf and less than 500 Mcf for commercial customers, the free
length will equal one foot per Mcf of estimated total gas consumption.

This free service piping allowance will not apply for temporary service.

For each industrial Customer and commercial Customer whose annual consumption is
over 500 Mcf, the Free Length of service, if any, will be determined on an individual
feasibility basis considering the required investment, character, and economic life of the
load, and other appropriate information.

For service piping in excess of the portion installed at Company expense pursuant to
paragraph (2) above, Customer will be charged for such excess footage, based on the
average cost to the Company, for instailing service piping the preceding calendar year.
The rate per linear foot of service will be the average cost incurred during the preceding
calendar year for installing such service pipe. Any charges for installing excess service
piping are payable in advance. For excess service piping pursuant to paragraph (2)
above, the Customer will be charged for the actual cost of such excess service piping.

Upon request from the Customer, the Company will provide the following services
without charge:
{i) Leak Investigation
(ii) Burner or Pilot Light adjustment
(during normal working hours)
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Curtailment of Gas Service

Service will be curtailed in accordance with the order of priorities set forth below, beginning
with optional service 1 a. and descending as required.

1. All Optional Service

. Industrial Customers (Over 3,000 Mcf/day)

Industrial Customers (Over 1,500 Mcf/day)

Industrial Customers (Over 300 Mct/day)

Industrial Customers (Less than 300 Mcf/day)

Large Commercial Customers (Over 50 Mcf/day)
Small Commercial Customers {Less than 50 Mcf/day)

I~

e Ao T

Large Industrial Firm Customers (Over 50 Mcf/day)

Small Industrial Firm Customers (Less than 50 Mcf/day)
Large Commercial Firm Customers (Over 50 Mcf/day)
Small Commercial Firm Customers (Less than 50 Mcf/day)
Essential Agricultural Use

Public Schools and Hospitals on Firm Service

Public Housing Authorities and Residential Customers

e B

Notwithstanding the provisions of this paragraph, the Company shall not be liable for any
damages that may result to Customers or any other persons, firm or corporation by reason of
the Company's limiting annual, monthly, or peak day volumes or by curtailing service in
accordance with the above order of priorities which may be deemed practicable under
existing conditions by Company. Company will make every reasonable effort to deliver
plant protection volumes to firm industrial customers sufficient to prevent damage to
facilities or danger to personnel. This includes the protection of such material in process as
would otherwise be destroyed, but does not include deliveries required to maintain plant
protection.

Issued by:
Date Issued:

Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date:  Octoher 4, 2002
September 4, 2002




ATMOS ENERGY CORPORATION

T.R.A. No. 1
1st Revised Sheet No. 69
Cancelling Original Sheet No. 69

9.
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Other Conditions of Service

9.1

9.2

9.3

94

9.5

The Company shall endeavor to furnish continuous service to the Customer but does
not guarantee uninterrupted service. Further, the Company shall not be lable for loss
or damage resulting from interruptions or deficiencies in service occasioned by any
cause except willfil default or neglect on its part.

Gas purchased from the Company shall be used by the Customer at one location and
shall not be resold. The term "one location” as used herein, shall include separate
buildings only if such separate buildings are immediately adjacent and not separated
by either private or public right-of-way.

The Company will determine the adjustment, if any, to be made for wastage of gas
occurring without knowledge to the Customer, on the basis of the circumstances
nvolved in each specific instance.

Additional Load

Meters and equipment supplied by the Company for each Customer have definite
capacities and no major addition to the equipment or load connected hereto shall be
made except by consent of the Company. Failure to give notice of additions or
changes in load, and to obtain Company's consent for same, shall render the
Customer liable for any damage to any of Company's lines or equipment caused by
the additional load or changed installation.

The Customer agrees to notify the Company of any material changes in his
installation or load conditions. Upon such notification, the Company will assist in
determining if a change in rates is desirable. Unless required by substantial changes
in the Customer's installation, not more than one change in rates will be made within
any twelve month period.
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Franchise Tax

10.1  The Company shall collect, by an addition to customer's bills, any franchise tax
levies by the governing body of the Company's particular service territories.

10.2  The following franchise tax rates, and as amended from time to time, shall apply.
Unless otherwise stated, the franchise fax shall be based upon gross revenues within
the city limits.

City Tax Rate
Alcoa 5.0%

$.005/Ccf for transportation only customers
Bilount County 5.0%

$.005/Ccf for Transpostation only customers
Bristol 6.0%
Columbia 5.0%
Elizabethton 5.0%
Franklin 3.0%
Greeneville

Residential Sales 3.0%

Commercial Sales 2.0%
Johnson City 3.0%
Maryville 5.0%

$.005/Cef for transportation only customers
Morristown 5.0%
Mufreesboro 5.0%

$.017 cents per 100 cubic feet of gas transported
Nolensville 3.0%
Spring Hill 3.0%
Union City 5.0%
Williamson County 5.0%

e
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