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BEFORE THE TENNESSEE REGULATORY AUTHORITY

NASHVILLE, TENNESSEE
IN RE: )
)
PETITION OF HICKORY STAR ) DOCKET NO, U8-00051
WATER COMPANY, L.L.C. FOR )
APPROVAL OF ADJUSTMENT OF ITS )
RATES AND CHARGES )

PETITION

Hickory Star Water Company, L.L.C. ("Hickory Star Water"), by and through counsel,
pursuant to Tenn. Code Ann. §65-5-203 and the Rules of the Tennessee Regulatory Authority
("TRA" or "Authority"), respectfully requests that the TRA approve its petition for an adjustment
of its rates and charges for water services. In view of the nearly 50% increase in water costs to
Hickory Star Water, Petitioner respectfully requests an expedited hearing. In support of this
petition, Hickory Star Water states as follows:

1. Full name and address of the principal place of business of the petitioner are:

Hickory Star Water Company, L.L.C.
1360 Hickory Star Road
Maynardville, TN 37807-3218

2. All correspondence and communications with respect to this petition should be
sent to the following:

H. LaDon Baltimore
Farrar & Bates, LLP

211 7th Avenue North
Suite 420

Nashville, TN 37219-1823
Phone: (615) 254-3060

Fax: (615) 254-9835
E-mail: don.baltimore@ farrar-bates.com
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3. Hickory Star Water is incorporated under the laws of the State of Delaware and
was authorized to do business in the State of Tennessee by the Secretary of State on August 4,
1998. Hickory Star Water is a public utility pursuant to the laws of the State of Tennessee and
its public utility operations are subject to the jurisdiction of the Authority. Hickory Star Water
was granted its original certificate of convenience and necessity by the Authority on November
24, 1999 in docket no. 99-00485.

4. Hickory Star Water is a wholly owned subsidiary of Hickory Star, L.L.C. which
owns the Hickory Star Marina and Campground in Union County, Tennessee.

5. Prior to the formation of Hickory Star Water, the area was served by a spring near
Norris Lake. Hickory Star Water was formed at the request of the Division of Water Supply of
the State of Tennessee because of a concern over groundwater intrusion into the spring. There
was also concern that the spring would not service the increased number of customers in the
area. Hickory Star Water currently serves 119 customers. The original water lines in the service
area were very old and the Division of Water Supply of the State of Tennessee ordered Hickory
Star Water to install new water lines. The installation of such new water lines was completed in
three (3) phases over three (3) years at a cost of $61,000. Hickory Star Water’s purpose is to
fulfill the directives of the Division of Water Supply of the State of Tennessee and serve the
customers of Hickory Star Marina & Campground. The company, even after the recent rate

increase, incurred a net operating loss of $24,599 for the fiscal year ending December 31, 2007.

6. Hickory Star Water’s existing rates and charges do not provide it sufficient

revenue to cover all of the costs it incurs in providing adequate water service to its customers.



The Authority approved Hickory Star Water’s existing rates and charges by Order dated
September 3, 2004. '

7. Hickory Star Water has an agreement with the City of Maynardville
(“Maynardville”) in which Hickory Star Water purchases water from Maynardville and resells
such water to the customers of Hickory Star Marina & Campground. Attached hereto as Exhibit
1 is the Water Servicing Agreement between Hickory Star Water and Maynardville. In addition
to the payments to Maynardville per gallon, Hickory Star Water also pays Maynardville a fixed
monthly fee of $1,623 per month. Such fixed fee cannot be increased.

8. Effective September 1, 2007, Maynardville increased the rates charged Hickory
Star Water to purchase water. Attached as Exhibit 2 is a chart showing Maynardville’s previous
rates, Maynardville’s new rates now in effect, and the percentage increase. A copy of the
Maynardville ordinance adopting such new rates is attached as Exhibit 3. The invoices of
Maynardville to Hickory Star Water reflecting the new rates are attached as Exhibit 4.

0. Under the present tariff, Hickory Star Water is losing money annually. With the
increase in charges by Maynardville, the loss is greater. Hickory Star Water incurred a net
operating loss of $24,599 for the fiscal year ending December 31, 2007. Hickory Star Water’s
2007 Annual Report to the Authority is attached hereto as Exhibit 5. Assuming no increase in
Hickory Star Water’s tariff rates, Hickory Star Water is projected to experience a net operating
loss of $29,069 for the fiscal year ending December 31, 2008. Such a return is not fair and

reasonable and is confiscatory. See Exhibit 6, “2008 BUDGET/COST INCREASE”.

! See, In Re: Petition for Approval of the Minimum Water Rates for the Area Served by

Hickory Star Water Company, L.L.C., docket no. 04-00044, Order, September 2, 2004
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10.  The requested rates are set forth in Exhibit 7. A comparison of the existing rates
and requested rates is set forth in Exhibit 8. Proposed tariff revision sheets are attached as
Exhibit 10.

11.  Even with the requested rate increase, Hickory Star Water is projected to
experience a net operating loss of $7,871 for the fiscal year ending December 31, 2008. See
Exhibit 10, “2008 BUDGET/RATE INCREASE AND COST INCREASE”. Such projections
are based on a rate increase in January, 2008. Due to the filing date of their petition and
respectively assuming the Authority grants their petition, the actual projected loss will be greater
because the increased revenue will not start in January, 2008, but at a later date

12.  Hickory Star Water also requests an increase in its sewer tariff rates. Inits fiscal
year ending December 31, 2007, Hickory Star Water paid $17,660 for purchased sewage
treatment. Total sewer revenue was $17,305. Hickory Star Water requests to charge the same
sewer rates as the City of Maynardville. See Exhibits 2, 3, and 9. The rates charged by
Maynardville are a good market indicator for such rates. Such rates will result in additional
revenue that may exceed costs. Such excess revenue above costs will be used to partially offset
the losses for water services.

13.  Hickory Star Water avers that the proposed rate changes are necessary and proper
and are designed to meet the present and future needs of its customers and future customers in its
service area in an economically feasible manner. Hickory Star Water’s proposed rates are fair
and reasonable and in the best interests of Hickory Star Water and the customers it services.
Therefore, the requested rates should be approved.

14.  The pre-filed testimony of William W. Geary, Jr., Managing Member of Hickory
Star Water Company, is attached following the exhibits.
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to:

WHEREFORE, Hickory Star Water Company, L.L.C. respectfully requests the Authority

Set an expedited hearing;
Approve its proposed rate increases; and
Grant any other relief as the Authority may deem just and proper.

Respectfully submitted,

H. LaDon Baltimore, BPR #003836

Farrar & Bates, L.L.P.

211 Seventh Avenue North, Suite 420
Nashville, TN 37219

(615) 254-3060

(615) 254-9835 FAX

Counsel to Hickory Star Water Company, LLC




VYERIFICATION

State of California )
)
County of Los Angeles )
1, William W. Geary, Jr., make oath that [ am the Managing Member of Hickory Star
Water Company, the Petitioner herein; that I have read the foregoing Petition and contents

thereof, and that the contents thereof are true to the best of my knowledge, information, and
belief.

T 00

William W. Geary, Jr.

Subscribed and sworn to (or affirmed) before me on this 17" day of March 2008, by William W.
Geary, Jr. proved to me on the basis of satisfactory evidence to be the person who appeared

U NIV,

Notary Public

My Commission Expires:

CASSIE S. SCHIEBEL ]

Y Commission # 16467162 &
sy Hotaty Public -— Caolifornia i
it Los Angales County =
e Y COmIm. Exphesvar 16,2010

al

\i/’é/Qa/o

H. LaDon Baltimore
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EXHIBIT 1

WATER SERVICE AGREEMENT BETWEEN
CITY OF MAYNARDVILLE AND
HICKORY STAR WATER
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WATER SERVICING AGREEMENT

This Water Servicing Agreement (the "Agreement") is made and
entered into this /2 day of 772X , 1999, by and
between HICKORY STAR WATER COMPANY, L.L.C., a Delaware Limited
Liability Company, authorized and qualified to do business in the
State of Tennessee ("Hickory"), and THE CITY OF MAYNARDVILLE OF
THE STATE OF TENNESSEE (the "City").

RECITALS

A. Hickory desires to obtain watex from the City’'s water
system to service that certain area located in Union County,
Tennessee, described on Exhibit "A" attached hereto and made a
part hereof (the "Serviced Area"}.

B. The City is willing to extend the City’s water system
to the Serviced Area, provided that Hickory undertakes the
servicing of individual customers within the Serviced Area.

NOW, THEREFORE, in consideration of their mutual promises
contained herein and other valuable consideration, the receipt

and sufficiency thereof is hereby acknowledged, the parties agree
ag follows:

1. Extension of City’s Watexr System.

As soon as practicable following the execution hereof,
the City shall, at its sole cost, construct all necessary
improvements and install all necessary water lines and equipment
to extend the City’s water system to the southern boundary of the
Serviced Area (the "Connection®). Without limiting the
generality of the foregoing, the City shall install improvements,
water lines and equipment adequate for servicing the entire
Serviced Area, assuming full occupancy as projected by Hickory,
including, without limitation, a master water meter for the
entire Serviced Area and a 100,000 gallon water storage tank
installed at the Connection. Said extension of the City's water
system to the Serviced Area {the "Extension"} shall be completed
within one (1) year from the date of closing of the loan by the
Farmers Home Loan Administration (the "FHA Loan") to the City for
the purpose of financing the Extension (the "Completion Date").
The obligations of Hickory and the City under this Agreement are
each conditioned upon the closing of the FHA Loan. In the event
the FHA Loan fails to close by the third (3rd) anniversary of the
date hereof, this Agreement shall terminate automatically and

thereafter neither party shall have any further obligation
hereunder.
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2. Water Services to be Provided by the Citv.

On or before the Completion Date, the City shall
service City water to Hickory at the Connection in a quantity
sufficient to meet the requirements, from time to time, of all
existing and future residential and commercial water users within
the Serviced Area. Hickory shall pay to the City a one time tap-
in fee of $B00 or cost of tap-in installation, whichever is
greater, and a security deposit of $50 prior to commencement of
services by the City. The City shall charge Hickory standard
water usage fees that are customarily charged to residents
cutside the City limits in Union County, Tennessee. In addition
to such standard water usage fees, Hickory shall pay to the City
a basic service charge in the sum of $1,623 per month. The
Extension and the City’s provision of water services hereunder,
including without limitation the quality of water, shall comply
with all applicable federal, state and local laws, statutes,
rules and regulations.

3. Water Services Provided by Hickorv.

Hickory shall have the sole right and authority to
provide water services, using the City water it purchases, to all
residential and commercial water users in the Serviced Area and
collect fees and charges for such services at rates established
by Hickory in its sole discretion. Hickory shall be solely
responsible for the installation of all water lines, equipment
and meters required for such services. Provided, however, all
installations of water limes, equipment and meters shall conform
to the then existing specifications and requirements on file with
the City. Hickory shall have the right to sell or otherwise
transfer said water servicing business to any third party,
provided that the transferee assumes the obligation to pay the
water usage fees, the $1,623 per month basic service charge
described in paragraph 2 above and further assumes all other

requirements and obligations as are found in this Water Servicing
Agreement.

4. Continued Service.

In the event Hickory fails to pay its water bill in
full for two consecutive months, Hickory shall offer to gell its
water system to the City at a mutually agreeable price.
Provided, however, the City shall have no obligations whatsocever
to purchase said water system. If the City wishes to purchase
the water system, and in the event the parties cannot agree upon
a price for the water system, the price for the system shall be
settled by arbitration in accordance with the laws of arbitration
of the State of Tennessee. If Hickory does not continue to
provide water service during such negotiations or arbitration,
the City may continue to provide water service directly to
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Hickory's customers pending the transfer of its system to the
City in the event, and only in the event, that the City should,
at its sole and only discretion, desire to purchase said water
system. If the City does not desire to purchase the water
system, Hickory shall assume and have complete liability and
responsibility to provide water service to Hickory’'s customers
and Hickory shall defend, indemnify and hold the City harmless of
and from any and all costs, damages and fees associated with
Hickory’'s failure to provide water service or Hickory's failure
to comply with any and all terms of this Agreement.

5. Certification by Tennessee Regqulatory Authority.

As a condition of service under this Agreement, Hickory
shall obtain a certificate of convenience and necessity from the
Tennessee Regulatory Authority as required by state law.

6. Memorandum of Agreement.

Concurrently with the execution hereof, the City and
Hickory shall execute a Memorandum of Agreement in the form of
Exhibit "B" attached hereto and made a part hereof, with proper

acknowledgment, and cause such Memorandum to be recorded in Union
County, Tennessee.

7. Authority.

Each party hereby warrants and represents that it has
the authority to enter into this Agreement and the signatures
hereupon shall bind said parties.

8. Notices.

Any notices, requests, demands, instructions or other
communications toc be given under this Agreement shall be in
writing and shall be delivered personally, sent by overnight
courier or by registered or certified mail, postage prepaid,
return receipt requested, and addressed as follows:

To Hickory: Hickory Star Water Company, L.L.C.
6171 W. Century Boulevard
Suite 100
Los Angeles, California 90045
Attention: Mr. William W. Geary, Jr.
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With a copy to: Sandler and Rosen, LLP
: 1801 Avenue of the Stars
. Suite 510
Log Angeles, California 90067
Attention: Ming-chu C. Rouse, Esq.

To the City: City of Maynardville
P.0. Box 217
Maynardville, Tennessee 37807
Attention: Maynardville City Manager

With a copy to: Darryl W. Edmondson, Esg.
120 Court Street
P. O. Box 789
Maynardville, Tennessee 37807

Sald addresses may be changed from time to time by notice sent in
the manner set forth above. All notices shall be deemed
delivered on the date personally delivered, or upon receipt if
sent by overnight courier, or forty-eight (4B) hours after the
date deposited into the United States mail.

g9, Entire Agreement.

This Agreement contains all of the agreements of the
parties hereto with respect to the matters contained herein, and
no prior agreement or understanding pertaining to any such matter
shall be effective for any purpose. No provision of this
Agreement may be amended or added to except by an agreement in
writing signed by the parties hereto. This Agreement shall be
governed by laws of the State of Tennessee.

10. Successors in Interest.

This Agreement shall inure to the benefit of and be
binding upon the successors and assigns of the partieg hereto.

11. Counterparts.

This Agreement and any amendment or supplements thereto
may be executed in counterparts, and all counterparts together
shall be construed as one and the same document.

D54CIMRA 014



IN WITNESS WHEREOF, the parties hereto have executed this
Agreement as of the day and year first written above.

054CIMRA 014

"Hickory"

HICKORY STAR WATER COMBANY, L.L.C.,

a Delaware limited liabil4 company

By: Hickory Star, L.L.C., a e limited liability
company, its sole

By: Carlsberg Recreatio

Its: so AN |

B

"The Ci

les, Inc., a Cal. corp.

1}am W, Geary, Jr., Prgsident

THE CITY OF MAYNARDVILLE

By:

Its: CJ Z:{ zZZM%gﬁﬂ



LEGAL DESCRIPTICN

EXHIBIT "A"

SITUATED in District No. 4 of Union County, Tennessee, and being
known and designated as Lots 1, 2, 3,4, 5, 6,7, 8,9, 10, 11, 12,
13, 14, 15, 16, 17, 18, 20, 21, 22, 23, 24, 25, 26, 27, 2B, 29, 30,
31, 32, 34, 36, 38, 40, 42, 44, 49, 50, 51, 52, and the "proposed
Playground" property which f£ronts on Hickory Road and is now
depicted as Tax Parcel 73.01 on Map 48KA, all in Hickory Star Park,
a subdivision to Union County. Tennessee, as shown by map of said
subdivision of record on the last page attached to Warranty Book E,
volume 3, in the Union County Register’s Office, said lots and
parcel being more particularly bounded and described as shown by

map aforesaid, to which map specific reference is hereby made for
a more particular description.

EXHIBIT "B"

SITUATED in District No. 4 of Union County, Tennessee, and being
known and designated as Lots 190, 192, 193, 1%4, 195, 196, 197,
198, 199, 200, 201, 202, 203, 204, 205, 206, 207, 208, 209, 210,
211, 212, 106, 108, 116, 112, 114, 116, 118, 120, 122, 124, 126,
128, 130, 132, 134, 136, 138, 140, 142, 144, 146, 148, 150, 152,
154, 156, 158, 160, 162, 164, 166, 168, 102, 103, 107, 109, 111,
113, 115, 117, 119, 121, 123, 125, 127, 12%, 131, 133, 135, 137,
139, 141, 143, 1453, 147, 149, 151, 153, 155, 157, 159, 161, and 163
in Hickory Star Park Ssubdivision No. 2, a Ssubdivision to Union
County, Tennessee, as shown by map of said subdivision of record in
Plat Cabinet A, Slide 11, in the Union County Register of Deeds
Office, said lots being more particularly bounded and described as
shown by map aforesaid, to which map specific reference is hereby

made for a more particular description.

EXHIBIT "C*"

STTUATED in District No. 4 of Union County, Tennessee, and being
known and designated as Lots 213, 214, 215, 217, 219, 221, 223,
225, 227, 229, 231, 216, 218, 220, 222, 224, 226, 228, 230, 2132,
234, 236, and 238 in Hickory Star Park Subdivision No. 3, 2
subdivision to Union County, Tennessee, as shown by map of saild
subdivision of record in Plat Cabinet A, Siide 18, in the Union
County Register of Deeds Office, said lots being more particularly
bounded and described as shown by map aforesaid, to which map

specificA reference is hereby made for a more particular
description.

EXHIBIT "A"
Page 1 of 3



EXHIBIT "D”

STITUATED in District No. 4, of Union County, Tennessee, and being
known and designated as Lots 1, 2, 4, 5, 6, 7, 8, 3, 10, 11, 12,
13, 14, 15, 16, and 17 of Unit 1, Hickory Star Subdivision, a
subdivision to Union County, Tennessee, as shown by map of said
subdivision of record in plat Cabinet A, g1ide 185, in the Union
County Register of Deeds Office, said lots being more particularly
bounded and described as shown by map aforesaid, to which map

specific reference 1S hereby made for a more particular
description.

EXHIBIT "E"

STITUATED in District No. 4 of Union County, Tennessee, and being a
certain parcel of property identified as Tax Tdentification No. 04-
056-041.00, and being all that property described in that deed of
record in Warranty Book J, Volume 3, page 216, in the Union County
Register of Deeds Office, said property being more particularly
described in said deed attached hereto.

EXHIBIT "F"

SITUATED in District No. 4 of Union County, Tennessee, and being
all of that property identified as Tax Tdentification No. 04-048-
003.00, which parcel contains 66.28 acres, more Or less, which
property is described in those deeds of record in Warranty Book O,
Volume 3, page 182; Warraaty Book Q, Volume 4, page 536; and
Warranty Book Q, Volume 4, page 539, and in such other deeds to
Carl Nelson, Jr., as may appear of record in the Union County

Register of Deeds Office. Copies of the three mentioned deeds are
attached hereto.

EXHIBIT "G"

STITUATED in District No. 4 of Union County, Tennessee, and being
all of that property conveyed to Hometown Hickory Star, L.L.C., a
Delaware limited liability company. by Warranty Deed from TTP,
Inc., a California corpeoration, dated December 12, 1997, of record
in Warranty M, Series &, page 443, in the Union County Register of

Deeds Office, said property being more particularly described on
said deed attached hereto.

EXHIBIT "A"
Page 2 of 3
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EXHIBIT 2

COMPARISON CHART

CITY OF MAYNARDVILLE WATER CHARGES TO HICKORY STAR WATER
IN 2005 AND 2008 WITH PERCENTAGE INCREASE



Hickory Star Water Company

CITY OF MAYNARDVILLE WATER CHARGES TO HICKORY STAR WATER
IN 2005 AND 2008 WITH PERCENTAGE INCREASE

Rate Structure 2005 2008 % Increase
Monthly Fee $1,623 $1,623 0%

First 2,000 gallons $12.25/1000 gal $18.48/1000 gal 51%

Next 8,000 gallons $4.55/1000 gal $6.72/1000 gal 48%

Next 10,000 gallons $4.25/1000 gal $6.01/1000 gal 41%

Next 30,000 gallons $3.80/1000 gal $5.47/1000 gal 44%

All over 50,000 gallons $3.50/1000 gal $5.10/1000 gal 46%
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’

ORDINANCE NO.0-2007- 1L

AN ORDINANCE TO ADOPT A SCHEDULE OF CHARGES, FEES AND RATES .
FOR WATER AND WASTEWATER SERVICES

WHEREAS. the City of Maynardville (the “City”) operates a utility system which -
provides water and waméwaite_r services (o the residems of the City and the service area outside
the corporate lmits of the City; and

WHEREAS, the City is required pursuant to state law and its covenants with the holders
of its water and wastewater bonds and other obligations to set its rates at a level sufficient 10 fund
ils operations, debt service and deprecfation on its facilities and equipment related to its utility
operations; and |

WHEREAS, 1w comply with its "clbligations the City, acting through its Roand of
Commissioners, desires to estgb}isb charges, fees and rates for water and wastewater services.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY OF MAYNARDVILLE:

SECTION 1: Section 18-116 of the Maynardville Mum’_t‘:ipﬁ Code is amended by
deleting Section 18-116 ixi its entireiy, |

SECTION 2: Schedule of charges, fees and rates.

Water Rates
Gallonspermonth =~ Rate inside the City Rate outside the City
<2000 O $12.32minimum $18.48 minimum
2,000 - 10,000 $4.48 per 1,000 gallons ~ $6.72 per 1,000 galons
10,000 ~ 20,000 ' $4.01per1,000 gallons~  $6.01 per 1,000 gallons
20,000 - 50,000 - $3.64 per 1,000 gallons ~ $5.47 per 1,000 gallons

>50,000 $3.40 per 1,000 gallons ~'$5.10 per 1,000 gallons
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Wag_gewéter Ratey

Gallons per month
< 2000

2,000 - 10,000
10,000 - 20,000
20,000 ~ 50,000
> 50,000

Rate inside the City

-~ $13.55 minimum
'$4.93 per 1,000 galions

'$4.42 per 1,000 pallons

$4.01 per 1,000 pgallons

$3.73 per 1,000 gallons

Rate owside the City

$20.33 minimum

$7.39 per 1.000 gallons

-$6.62 per 1,000 galions

$6.01 per 1,000 gallons

$5.60 per 1,000 gallons
Utility Service Fee:

Residential: $75.00

Commercial and Industrial: $200.00 or two and one-half (2.5) times the larger of the
following amounts: (1) the highest monthly bill of the customer incurred for utility services
furnished by the City during the preceding twelve (12) month period; or (2) the highest monthly
bill for such urility services as reasonably estimated by 1he City's authorized representative for
the ensuing twelve (12) month period.

Connection o tap fees:

Water line size - S _
1” or less §600.00 plus Izbor and materials and cost of yoad crossing (bore)

Greater than 1™ $600 plus labor and materials

Sewer: $600.00 plus labor and materials
Meter Tap Fees:
MUD

5/8" $600

o . $600

1" 8600

l yzﬁﬁ . . e ‘ ! $600

2 | 8600

3" ‘ $600

4" ) 3600

6" $600
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2" fire line
47 fire line
6™ fire line
8 fire line

$1.000
52,000
$2.400
$3.000

*Plus cost of meler installation, mad crossing. and all appurtenances as necessary 1o complete
the connection, Fees due upon appimauon for service. .

Connection fee: -

$30.00

25.00 additional tf service is to be wurned on aﬁcr 3:30 on same day as request.

20.00 water splgot
Meter check fee:

Fire Service Charges:

$30.00

Monthly Service Charge Per Connection:

47
6"
8"

MUD'

68.00
100.00
200.00

*per fire line connccuon

PLANS REVIEW FEE SCHEDULE

Water line review in subgiivisions with hydraulics provided;

Initial review

150.00/sheet

Follow up review  80.00/sheet

Water line review in subdivision without hydraulics provided:

Initial review

$125.00/sheet/hourly

Raie to develop hydraulies of $80.00/hr. if development
is within bounds of current model hydraulic can be
developed for a lump sum of $350.00

Any follow up would be charged at $80.00/hr.*

Sewer reviews of subdivisions 200% of waer line fee

*Follow up service ig required to provide a secoad review 1f prob!ems are pointed out in the

initial submiital.
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SECTION 3: This ordinzm_:c and the charges, fees and rates provided herein shall take

effect oh September 1, 2007,

Passed Ftl‘St Rcadmg 5) i o, 2007,

Passcd Sec,ond Readmg _Aueu&‘r t‘f- , 2007,

H. g RI%EARI)SON, Mayor

City Recorder

Approved as to form:

JON G. ROACH
City Attorney
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WAT 208800 205440 3,360 3,373.31

TAESQRTED
rz‘iq'( ASBE 'tni\
1.2, POSTAGE PAH
WATHARDVALL, L, (H B
2ERMTHO. 3

HICKORY STAR
1360 HICRORYSTAR ROAD
MAYNARDVILLE TN 37807

0 OFﬁGE
OR ywl. THIS STUBWITH YOUR PA

ACCOUNT NO, NET AMOUNT |
003-65400~01 3373.31
DATE OF BILL SAVE THIS AMOUNT |

.10/31/07 137,33
PAY GROSE AFTER GROSS AMOUNT

11/10/07 - 3,710.64

FTRINR NN N 1 I T A

| e s
nnni.hun

[REFTE
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MAYNARDVILLE UTILITY DEFTY,

SEAVICE FROM BERVICETD FDAYS ADCOUNT NC.

P.O. HOX 217 16/18/07 11/39/07 3z 003-65400-01
MET AMIUNT S:E\-’ETHG.‘\\!Q‘-‘H CROS3 AMOUNT PEY GROZE AFTER
MAYNABDVILLE, TENNESSEE 37807 . 3,271,321 13 3,598.44  12/10/07
AT:” '1380 HZCKORY S'Ii‘AR

. SERVINE  PRERENT README PREVICIS READING UBED CHAMGES

WAT 211960 208800 3,160 3,271.31
DELINQUENT ACCOUNTS ‘
Til, HAVE SERVICES :
DISCONMECTED BY THE :
FOERﬁo MONDAY
1360 HICKORY STAR RD !

HICKOR

R

PLEASE BRING THIS ENTIRE BILL TO OFFIGE
OR MAIL THIS STUB WiTH YOUR PAYMENT

ACCOUNT NO. o X %'.? A;.:,-;%.um‘r : HICKORY STAR
003-65%400-01 2 .
DATE OF BILL SAVE THIS AMOUNT | 1360 HICKORYSTAR ROAD

11/36/07 327.13 MAYNARDVILLE TN 37807
PAY GROSS AFTER GROSS AMOUNT -

12/10/(}7 3,598.44

;U”l;!H‘“IIl)’FH1;(’“2“!”LlIMlili”lHli;!!“”lilﬂ"

oo fe1

s

v
H



SERVICE FROM SERVICETO #DAYS AGCOUMT pG),
11/18/07 12/19/07 30 003-65400-0L
RET AMOUNT BAVETHEAMCIHE  GROSS AMOUNT PRY GROJE AFTER
3,178.51 317,95 3,437.46 01/10/908
AT: 1360 HICKORY STAR RD
SERVICE PRESENY READING PREVIOUS READING USED CHARGES
WAT 214840 321;1960;:: . 2,980 3,3178.51

POSTED —

HICERORY STAR
1360 EBICKORYSTAR ROAD
MAYNARDVILLE TN 37807

?ni:ﬁm}m;u1”13;}::1*:%1“”:”:i“m;m”

e m o



MAYNARDVILLE UTILITY DEPT.
P.O.BOX 217
MAYNARDVILLE, TENNESSEE 37807

i A{N UENT ACCOUNTS

3%’0 HICKORY STAR RD

IR

TH S STUB WITH YOUR PAYMENT
ACCOUNT NO. ‘ ARLILIE
003-65400-01
DATE OF BiLL RUETHIS ANMGUNT
61/31/08 310.30
PAY GROSS AFTER GROSS AMOUNT

p2/10/08 3,413.31

L SERUICE FF!GM . SERViCE TO i OAYS ACCOUNT NO,
iz/1g/07 01 1 29 003-65400-
. / NET AMOUNT / Té‘!& THSANOWHT  GROSS AMDUNT PAY GRGSS AFTER

3,103.0 0. 3,413.31  0D2/10/08
AT:  '1380 chxomz S’I‘A.RDRD ! 20/

© SERVICE PRESENTREAOING PREVICUS READING USED CHARGES
WAT znvmaﬁﬁlﬁ%ﬁﬁam

2-2-08

PRECORIZS

FIRST CLADS 1AL
{15, POSTAGEPAD  ~

MAYNARGVILE, I8 37007
PERMITHNO. 6

HICKORY STAR
1360 HICKORYSTAR ROAD
MAYNARDVILLE TN 37807

]HH}‘H!nllilnh}iﬂi.lNllnﬂintltiltin!”HHNIEHHH
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MAYNARDVILLE UTILITY DEPT. ! SERVKEFROM  SERVCET0  #BAYE  AGCOUNTAG.
: P.O. 80X 317 ! e1/1vice 02/20/08 34 603-85400-01
@ HAYNA TENNESSEE ) HETAMOUNT SHETISAGN  GROAS AMOUT VY GROSS AFTER
! RDVILLE, IWT 1 3,329 41 33.7 3,660.15  03/10/p8
m mﬁ“w 1225 Hrcxoey StanRp > * o

. EERVLE PRESEMT AEACNG PREVEAIS MEEDNG USED HARGES ﬂ
T mme amm 3am Mo - ?&hul ] gsaps

14 \ -
oy .
o H . - ez
w PLEASE DG THS EXTIRE CEFG ’ ‘ . : o FRESORIES
- ’ BFF.E»H:W&?&MS%. e E_Wﬁuﬁuhwg .
o o ' ‘ P . ) - gzg&..n -
g BDCONT 40, : . NET AROLINT *
%  D03-65400-01 3327.41 . - EICKORY STAR
¥ DatEoFmAl SAVE THIS AMOLNT ° 1350 NICEKONYSTAR ROAD
02/25/08 332.74

. MAYMAXDVILLE TR 3780% '
PAY GRDSS AFYER GRAOSS AMOUMT

S STE U~
03/10/98 3,660.15 ‘ , . @@ @ : .
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@3/83/2688 11:24
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" 75 CARLSBERE

MANAGEMENT COMPARY

6171 WEST CENTURY BOULEVARD, SUITE 10
LOS ANGELES, CALIFORNIA 90045

POST OFFICE BOX 92006
LOS ANGELES, CALIFORNIA $0009-2006

310 258-9000 FAX: 310 2589009

January 28, 2008

MR. MIKE WARNER

TENNESSEE REGULATORY AUTHORITY
460 JAMES ROBERTSON PARKWAY
NASHVILLE, TENNESSEE 37243-0505

RE: HICKORY STAR WATER COMPANY, LLC
TIN # 36-4247231
GCMPANY ID NO: 128388

PEAR MR, WARNER:

ENCLOSED IS THE 2007 ANNUAL REPORT FOR THE ABOVE ENTITY. ALSO ENCLOSED
ARE A SIGNED AFFIDAVIT AND DISKETTE CONTAINING EXCEL COPY OF THE REPORT.

IF YOU HAVE ANY QUESTIONS, PLEASE FEEL FREE TO GIVE ME A CALL.

SINGERELY,
7yl

RONALD AU
PARTNERSHIP ACCOUNTING MANAGER
(310) 258-9000 EXT 326

ENCLOSURES. 3

CC: MARK H. CROCKER, CPA, REGULATORY ANALYST
OFFICE OF THE ATTORNEY GENERAL
425 5TH AVENUE NORTH, 28D FLOOR
NASHVILLE, TENNESSEE 37243-0491



CARLSBER@

MANAGEMENT COMPANY

6175 WEBT CENTURY BOULEVARD, SUITE 100
1.08 ANGELES, CALIFORNIA 90045

POST OFFICE BOX 92006
LOS ANGELES, CALIFORNIA 50009-2006

310 258-9000 FAX: 310 258-900%

January 29, 2008

Mark H Crocker, CPA, Regulatory Analyst
Office of the Attorney General

425 5th Avenue North, 2sd Floor
Nashville, Tennesses 37243-0491

RE: HICKORY STAR WATER COMPANY, LLC,
TIN # 36-4247231
COMPANY [D NO: 128388

Dear Mr. Crocker,

Enclosed is the 2007 Annual report for the above entity.
The original copy was forwarded to the Tennessee Regulatory Authority.

if you have any guestions, please glve me a call.

Sincerely,
Fopall o
&

Ronaild Au

Partnership Accounting Manager
{310) 258-8000 ext 325
fax {310) 258-9009

encl -
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STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

We the undersigned William W. Geary, Jr.
and

of

on our oath do severally say that the foregoing return has been prepared,
under our direction, from the original books, papers and records of said
utility; that we have carefnlly examined the same, and declare the same to be
a correct statement of the business and affairs of said utility for the period
covered by the return in respect to each and every matter and thing therein
set forth, to the best of our knowledge, ipfonnatioa and belief.

7000000 5%, ).

(Chief Officer)

(Officer in charge of accoynts)

Subscrlbed m affirmed) before me on this day of , 2008,

cnally-} fo®h to me or proved to me on the

ba31s of satisfactory ey] nceTo be the person(s) wh@eared befow me,
M\\

\,Q./(, Atfacheo Bednaol a/f,s,igjtzeﬁ




ACKNOWLEDGMENT

State of California
County of __LOS ANGELES )

On g Z nic n. , 2FL00d_before me, FASSIE S. SCHIEBEL, NOTARY PUBLIC
{insert name and title of the officer)

pe;sgna[]y appeared WILLIAM W. GEARY, JR. ,
who proved to me on the basis of satisfactory evidence to be the person() whose name(#) is/agé
subscribed to the within instrument and acknowledged o me that he/shefhey executed the same in
his/heciheir authorized capacity (jes}, and that by his/herftheir sighaturetson the instrument the
persongs), or the entity upon behalf of which the person{eydcted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

CABSIE §, SCHIEBEL

Commission # 1646162

} Notary Pubiie — Callforsia §
Los Angolos County =

My Caren, Expres Max 16,2010

WITNESS my hand and official seal. i '

Signature zm W (seal)
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7/27/1998

Mame of Respondent This Report is: Date of Report]  Year of Repoxt
HICKORY STAR WATER COMPANS(1) _X_ An Original {Mo, Da, Y1)
{2} A Resubmission 2108 1213172007
IDENTIFICATION & OWNERSHIP ' :
Reaport of: HICKORY STAR WATER COMPANY, LLC
{REPCRT THE EXACT NAME OF UTILITY)
Located at! 1356 HICKORY STAR ROAD Year Ended: 1213112007
MAYNARDVILLE, TN 37808-1821
Date Utility was Originally Organized:

FLot.alion of Office Where Accounts and Records are Kept:
/O CARLSBERG MANAGEMENT COMPANY

B177 W. CENTURY BLVD, SUTTE 100 LOS ANGELES, CA 80045

Give the Narre Title, 8Office Address of the Officer of the Utility to Whom Correspondence Should be Addressed Cong
CIO CARLSBERG MANAGEMENT COMPANY  Telephona! {310) 258-900¢

L A e e s
BT71 W, CENTURY BLVL, SUNE 100 LOS ANGELES, CA 90045
T
OFFICERS & MANAGERS
NAME TITLE SALARY
WILLIAM W, GEARY, JR, PRESIDENT 0
OWNERSHIP
Report every corporation of individual owning or holding directly or indirectly 5 percent of more of the voling securi!iesl
tha reporting utiiity.
Percent Satary Meetings
Ownership Charged Altended
Name Address I Uity titifity During Year
(=) (b} (&) 1)) {e)
HICKORY STAR, LLC IO CARLSBERG MANAGEMENT COMPANY
6171 W. CENTURY BLVD, SUITE 100
108 ANGELES, CA 90045 100 0 [N/A

o~ DO S WM



F-3

F-aN - RN - T AR R

9! 9
Name of Respondent 'This Report is: Date ot Report {Year of Report
HICKORY STAR WATER COMPAT(1} _X_ An Original {Mo, Da, Y1) )
(2) A Resubmission 2/1/08 12/31/2007
1 INCOME STATEMENT
2
3 Ref
4 Account Name Page Water Sewer Other Total
5 (=) (®) © (@) (€} ®
5
7|Gross Revenue:
8] Residential 58,346 9,503 67,851
9l  Commergial - 7,800 - 7,800
101 Industrial - - -
117 Muiti-Family - - - -
12| Other (Please Specify) - - - -
131 Other (Please Specify) - - - -
14]  Other (Please Specify) - - - -
15 Other {Please Specify) - - - -
16 Tota} Gross Revenue 2
17
18
19
20|Operation & Maint. Expense W3/83 65,431 17,660 - 83,091
21 Depreciation Expense F-5 16,257 - - 16,257
22| Amortization Expense - - - -
23{Other Expense -
24| Other Expense -
25| Taxes Cther Than Income
261Income Taxes ‘
271 Tetal Operating Expense:
28
29
30
31 {Net Operating Income
32
33
34
3510ther Income:
36]  Nonutility ncome
371 Ofher (Please Specify)
38]  Other (Please Specify)
39|  Other (Please Specify)
401  Other (Please Specify)
41 Total Other Income
42
43
44
45 jOther Deductions:
46] Misc. Nonutilily Expenses
471 Other (Pleage Specify) Office - - - -
48|  Other (Please Specify) Legal 3,386 - - 3,386
49F  Other (Please Specify) Taxes & licenses 1,688 - - 1,688
50|  Other (Please Specify) - - . -
51 Total Other Deductions
32
53
54

35|Net Income
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F-4
Name of Respondent This Report is: ‘ Date of Report {Year of Report
HICKORY STAR WATER COMPANY, LI(1) _X_ An Original (Mo, Da, Y1)
' (2) A Resubmission 2/1/08 12/31/2007
1 COMPARATIVE BALANCE SHEET : 1
2 2
3 Ref 3
4 Account Name Page Current Year | Previous Year | 4
5 @ (b) () (d) 3
6 6
7 7
8 ASSETS 8
Y 9
10| Utility Plant in Service (101-105) E5/W1/81 297,914 291,080 | 10
11| Accum. Depreciation and Amortization: (108) FS/W2/52
121 Netf Utility Plant
i3
14|Cash

15{Customer Accounts Receivable (141)
16{Other Assets (Please Specify)
17 [Other Assets (Please Specify)
181Other Assets {Please Specify)
18| Other Assets (Please Specify)

20 Total Assets

21

22

23

24

25 LIABILITIES AND CAPITAL

26 '

27{Common Stock Issued (201) F-6 0 0§27
28 |Preferred Stock Issued (204) F-6 0 0] 28
29{Other Paid-In Capital (211} 474,926 449,426 | 29
30{Retained Earnings (213) F-g (311,874) {282,202} 30
31 |Capital (Proprietary & Partnership-218) F-6 0 0] 31
32 ‘Total Capital

33

34

35

36

37{Long-Term Debt (224)

38 tAccounts Payable (231)

39iNotes Payable (232)

40| Customer Deposits (235)

41} Accrned Taxes (236)

42}Other Liabilities {Please Specify) |
43|Other Liabilities (Please Specify)

44|Other Liabilities (Please Specify)

45|Other Liabilities {Flease Specify)

46|Other Liabitities (Please Specify)

47 Advances for Construction
481Contributions In Aid Of Const.-Net (271-2)
49 Teial Liabilities

50
51
52
53
54
55 Total Liabilities & Capital
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Name of Respondent This Report is: Date of Report {Year of Report

HICKORY STAR WATER COMPA(1) X _An Original (Mo, Da, ¥1)
3] A Resubmigsion” 2/1/08 - 12/31/2007

i NET UTILITY PLANT i
2 2
3 3
4 Plant Accounts (£01-107) Inclusive Water Sewer Other Total 4
5 ) © () (©) D) 5
6 )
7 7
8j  Utility Plant in Service (1061} 291,080 0 8 291,080 8
9l  Construction Work in Progress (105} 0 0 0] 9
101 Other - Asphalt over plumbing 2,080 0 0 2,080 ¢ 10
11] Other - Water line repairs 6,259 0 0 6,259 | W
121 Other - Office fumishings 1,045 0 0 1,045 | 12
131  Other- 0 0 013
14| Other - it 0 0114
15 Other- Tap fees ¢ \J 15

16 Total Eltility Plant

3]

—
o

17 17
I8 18
19 19
20 20
21 . _ 21
22 T o 22
23 ACCUMULATED DEPRECIATION AND AMORTIZATION OF UTILITY PLANT 23
24 24
25 25
26 Account 108 Water Sewer Other Total 26
27 () © @ (e} U 27
28 28
29 29
30§Balance First of Year 126,063 0 0 126,063 | 30
31 31
321Credits During Year: 32
33|  Accroais charged to Depreciation Account 16,257 0 O 16,257 { 33
341  Salvape 0 0 0 0134
35]  Other Credits (Please Specify): - O 3 9 035
36} Other Credits (Please Specify): 0 0 0 0] 36
371 Other Credits {Please Specify): 0 g 0 £

38] Other Credits (Please Specify): O 0 0 0

391Total Credits
40
41
42§ Debits During Year:

43| Boolk/Historical Cost of Plant Retired

44} Cost of Removal

45]  Other Debits - tax and disconnect fee amort
46| Other Debits (Please Specify):

47} Other Debits (Please Specify):

4g|  Other Debits (Please Specify):

49T otnl Debits

50
51
52{Balance End of Year
53
54
55

43

44

45

46

47

OO IO

ojoioioio|e
olcijolo|ole
oiolo|e]ois

48
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17
i3
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
33
54
55

Y
7

Changes during year (Please Specify)
Changes during year (Please Specify)
Changes during year (Please Specify)

Name of Respondent . J|Tbis Reportis: Date of Report Y Jof Report
HICKORY STAR WATER COMPANY|(1) _X_ An Original (Mo, Da, Y1) '
(2) A Resubmission 2/1/08 12/31/2007
CAPITAL STOCK (201 - 204)
Common Preferred
Stock Stock
(a) () ()
Par or stated value per share - -
Shares Authorized N/A -
Shares issued and outstanding - -
Total par value of stock issued - -
Dividends declared per share for year 0 0
RETAINED EARNINGS (215)
Appropriated |{Unappropriated
(a) () (<)
Balance first of year - (282,202)
Changes during year NET INCOME/(NET 1.088) - {29,672}
Changes during year {Please Specify) -
Changes during year (Please Specify) - -
Changes during year (Please Specify) - -
Changes dwiing year (Please Specify} - -
Changes during year (Please Specify) - -
Balance end of year ; !
PROPRIETARY CAPITAL (218)
NONE Proprietor Pariner
(a) (b) ()
Balance firsi of year

Total Long-Term Debt

Changes during year (Please Specify}
Changes during year (Please Specify)
Changes during year (Please Specify)
Balance end of year
LONG-TERM DEBT (224)

Year End

bligation including Issue & Maturity Dates NONE Inierest Rate Bralance
(a) L)) o)

Delit #1 8.00% -
Debt #2 0.00% -
Debt #3 0.00% -
Debt #4 6.00% -
Debt #5 0.00% -
Deht #6 0.00% -
Debt #7 £.00% -
Debt #8 0.00% -
Debt #9 0.00% -
Debt #10 0.00% -
Debt #11 0.00% -
Debt #12, 0.60% -

WY 00 -1 & LB e B e
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Name of Respondent This Report is: Pate of Report Year of Report

HICKORY STAR WATER COMPANY(1) _X_ An Origina (Mo, Da, Y1)

{2) A Resubmission 2/1108 120342007
H TAXES ACCRUED (236) . |
2 2
3 3
4 Descripiion ‘Water Sewer Gther Total 4
5 8) () 03 ) O] 5
6 6
7{Batance First of year 579 - - 5791 7
B 8
DjAccruals Charged: 4
10] Federal Income Tax - - - [t
11} Local Property tax - 0111
12} State ad valoren: fax GG - - 601 | 12
i3] TN State Sales Tax 5,716 - §716 1 13
14} Regulatory Assessment Fee - - - 0114
151 Payroll Tax - - - 0115
16}  Other Taxes (Please Specify} - - - 0} 16
17} Other Taxes (Please Specify) - - - g1 17
I8 Total Taxes Acerued i Z A boar Bl i8
19 19
20]Taxes Paid 20
218 Federal Income Tax . - 021
221 Local Property tax - - 0§22
23] State ad vajorem tax . 590 - - 590 1 23
241 TN State Sales Tax 3,228 - 5,228 t 24
25]  Regulatory assessment fee - - - 0] 25
261 Payroll Tax - - - 0126
271 Other Taxes (Please Specify) - - - 9127
28|  Other Taxes (Please Specify) - - - 0 28
29 Total Taxes Paid 2 ] 29
30 30
3 31

321 Balance End of Year : : (Fa]ier st { 32
33 33
34 34
35 ) PAYMENTS FOR SERVICES RENDERED BY OTHER THAN EMPLOYEES 35
36 36
37{Report all info concerning rate, Imanagement, constriction, advertising, labor relations, or other professional services rendered to they 37
38l Utitity for which total payments during the year to any Corp, Ptashp, indiv, or orgaaization of any kind, amounted to $500 or more. | 38
39 39
40 Name of Reciptent Amount Description of Service 40
4] 41
42|PARK BILLING COMPANY 1,830 |[BILLLING FOR UTILITY SERVICES 42
43|LADON BALTIMORE 3,386 |LEGAL FEES 43
44} PORTER MASSENGILL 1,800 FUTILITY CONSULTING 44
45[CARLSBERG MGMT COMPANY 3,791 IMANAGERIAL FEE 45
461K EENE BACKHOE 5,744 [WATER LINE CONSTURCTION 46
47[SOLOMON ROSS GREY & CO. 556 LACCOUNTING 47
48 48
49 49
5¢ S0
51 51
52 52
53 53
54 34
55 55
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Name of Respondent This Report is: Date of Report [ Year of Report
HICKORY STAR WATER COMPANY(1) X_ An Original (Mo, Da, Y1)
- {2) A Resubrissiqn 2/1/08 12/31/2007
1 CONTRIBUTIONS IN AID OF CONSTRUCTION (271}
2
3
4 Descrigtion Water Sewer Total
5 (a) o) © (d)
G
7{Balance First of Year - -
gl Add Credits During Year - -
gl  Less Charges During Year - -
19{Balance End of Year
1i
12! Less Acowmulated Amortization
13{Net Confributions in Aid of Construction
14
15
16
17
18
19)TTIONS FO CONTRIBUTIONS IN AID OF CONSTRUCTION DURING YEAR (CREDITS)
20 '
21
22{Report below all developers or contractors agreements frdndicate "Cash”
23 |which cash or property was received during the year or "Property" Water Sewer
24 (a) (b) © ()
25{Contractor or Developer #1 - .

26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

Contracior or Developer #2

Contractor ox Developer #3

Confractor or Developer #4

Contractor or Developer #5

Contractor or Developer #6

Contractor or Developer #7

Contractor ot Developer #8

Contractor ox Developer #9

Contractor or Developer #10
Contractor or Developer #11
Contractor or Developer #12
Contractor or Developer #13
Contractor or Developer #14
Contractor or Developer #15
Contractor or Developer #16
Contractor ox Developer #17
Contractor or Developer #18
Contractor or Developer #19
Contractor or Developer #20
Contractor or Developer #21
Contractor or Developer #22
Contractor or Developer #23
Contractor or Developer #24
Contractor or Developer #25
Contractor or Developer #26
Contractor or Developer #27
Contractor or Developer #28
Contractor or Developer #29
Contractor or Developer #30

Total Credits During Year

00 =l O B e D e
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P

Name of Respondent
HICKORY STAR WATER COMPANY L1

This Repert is:

(1) _X_ AnOriginal

(2)

A Resubmission

Dat,

-~ '\r
. Report

(Mo, Da, Y1)
2/1/08

Year of Report

12/31/2007

WATER UTILITY PLANT ACCOUNTS

Acct
Nao,

(a)

Account Name

®)

Previous Year

(¢}

Additions
(d)

Retiremen{s

(e)

Current Year

)]

301
302
303
304
305
306
307
308
309
310
in
320
330
331
333
334
335
339
340
341
342
343
344
345
346
347
348

A
v

Organization

Franchises

Land & Land Rights

Structures & Improvements
Collecting & Impounding Reservoirs
Lake, River & Other Intakes

Wells & Springs

Infiltration Galleries & Tunnels
Supply Mains

Power Generation Equipment
Pumping Equipment

‘Water Treatment Bguipment
Distribution Reservoits & Standpipes
Transmission & Distribution Mains
Sexvices

Meters & Meter Installations
Hydrants

Other Plant & Miscellapeous Equipmen
Office Furniture & Equipment
Transportation Bquipment

Stores Equipment

Tools, Shop & Garage Equipment
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Other Tangible Plant

Total Water Plant

289,287
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o)

Name of Respondent

Q)
‘This Report is:
HICKORY STAR WATER COMPANY(1) X_ An Original (Mo, Da, Y1)
{2y A Resubmission - 271708

Date of Report

Year of Report

12/31/2007

WATER OPERATION & MAINTENANCE EXPENSE

O Ge = On Lh e L2 DI e

48
49
50
51
52
33
54
55

Acct
Ne. Description

(2)

Amount

(b)

601[Salaties & Wages - Employees

6031Salaries & Wages - Officers, Directors & Stockholders
604|Employee Pensions & Benefits

610|Purchased Water

635 {Purchased Power

616|Fuel for Power Production

618{Chemicals

620[Materials & Supplies

630{Contractual Services

640[Rents

650 Transportation Expense - Mail

655 Insurance Expense

665 {Regulatory Commission Expense

670|Bad Debt Expense

72 |Miscetlaneous Expenses - Office

Total Water Operation & Maintenance Expense

12,000

44,304

U 00 ~3 T th B b e

NMNMMHMWNHM—*-—!H
bbJNWO\QOO-JChU-L‘.LAMH

25
26

WATER CUSTOMERS

Customers
Pirst of Year

()

Additions
)

Pescription

(2) (d)

Disconnections

Customers
End of Year

(e)

Metered Custorners:
5/8 Inch

3/4 Inch

1.0 Inch

1.5 Inch

2.0 Inch

2.5 Inch

3.0 Inch

4.0 Inch

6.9 Inch

8.0 Inch

Other (Please Specify)

Other (Please Specify)

Other (Please Specify)

Unmetered Customets
Total Customers

27
28
29
30
31
32
33
34



) )

W4
Name of Respondent This Report is: Date of Report {Year of Report
HICKORY STAR WATER COMPANY(]) _X_ An Criginal {Mo, Da, Y1) .
. (23 A Resubmission 2108 12/31/2007

i PUMPING AND PURCHASED WATER STATISTICS ' 1

2 P

3 3

4 Water Water Total Water Water Sold 4

5 Purchased for | Pumped from | Pumped and To 5

6 Description (1) Resale Wells Purchased Custemers 6

7 (a) () © ) ©) 7

8 in thousands |in thousands __ {in millions 8

9|January 384.00 - - - g
1 (HFebruary 441.00 - - - 10
i1 jMarch 396.00 - - . i}
12| April 385001 - - - 12
13{May 461.00 . - Rk
14|fune 695.00 - - - 14
15{July 1,258.00 - - - i5
16]August 1,539.00 - - - 16
171{8eptemnber 1,104.00 - - - 17
18[Qctober 336.00 - - - 18
19 Novermnber 316.00 - - - 19
201December 298.00 20
21} Total for the Year 21
22 22
23 23
24 SALES FOR RESALE 24
25| mdicate below the identity of any utilities or vendots purchasing water for vesale, 25
26 26
27 Maynardville Utility Department 27
28 28
29 Gallons purchased: 7,617,000 29
36 Misteads: 2,518,000 30
31 Actual 5,099,000 31
12 32
33 13
34 34
35 35
36 36
37 37
38 38
39 39
40 40
41 M
42 42
43 43
44 44
45 45
46 46
47 47
48 48
49 49
50 50
51 51
52 52
53 53
54 54
55 55

(1) Please state measurement of units sold (i. e. gallons).
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10

12
13

15
16
17
18
19
20
2t
22
23
24
25
26
27
28
29
30
3
32
33
34
35
36
37
38
39
40
41
42
43
44

.

7))

)

Name of Respondent This Report is: Date of Report | Year of Report
HICKORY STAR WATER COMPANY, L§(1} _X_An Qriginal (Mo, Da, Yr)
(2) A Resubmission 2/1/08 1273142007
WELLS AND WELL PUMPS
Description™** Well #1 Well #2 Well #3 well #4
(a) (0) © @ ©
Year Constructed N/A N/A N/A N/A
Type of Well Construction
Type of Well Casing
Depth of Well (Feet)
Diameter of Well (Feet
Pumping Capacity (GPM)
Motor Size (HP}
Yields of Well (GPD)
Auxilary Power
RESERVOIRS
Description®** Reservoir #1 Reservoir #2 Reservoir #3 Reservoir #4
(a) ) () @ ®©
Construction (Steel, Concrete, Pneumatic) STEEL -
Capacity (Gallons) 10,600
Ground or Elevated G
HIGH SERVICE PUMPING
Motor Deseription** Motor #1 Motor #2 Motor #3 Motor #4
(a) {b) © (@ (e}
Manufacturer GENERAL ELECTRIC
Type E
Rated Horsepower 20
Pump Description™** Pump #1 Pump #2 Pump #3 Pump #4
(a) ) © ) (&)
Manufacturer
Type
Capacity in Gatlons per Minute
Average Number of Hours Operated Per Da) i0
Auxilary Power

W00l v B N

36
37
38
39
40
41
42
43
44

=¥ #]F yore space is needed to list equipment please attach additional sheets ag necessary.
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Name of Respondent v Jfs Report is! TDate of Repa {Y ear of Report
HICKORY STAR WATER COMPANY|(1} _X_An Original (Mo, Da, Y1)

' {(2) A Resubmission ) 2/1/08 12/31/2007

H 1
2 SOURCE.OF SUPPLY 2
3L ist for each source of supply: 3
4 4
5 Source Source Source Source 3
6 Description #1 #2 #3 #4 6
7 7
8 8
91Gallons per day of source 6,500 EST 9
10 10
11{Type of Source M.UD.. MAYNARDVILLE UTILITY DEPARTMENT 11
12 12
13 13
14 WATER TREATMENT FACILITIES 14
151List for each water treatment facility: 15
16 16
17 Facility Facility Facility Facility 17
18 Description #1 #2 #3 #4 18
19 19
20 20
21 Fype 21
22 22
23 Make MUD., MAYNARDVILLE UTILITY DEPARTMENT 23
24 24
25 jGallons per day capacity 25
26 26
77 {Methed of Measmement 27
28 28
29 29
30 OTHER WATER SYSTEM INFORMATION 30
11 |Furnish information below for each system not physically connected with another facility, 31
32 32
33{Present Bquivalent Residential Customer's * now being served 119 33
34 Maximum Equivalent Residential Customer's * that the system can efficiently serve ¥ 34
15|Estimated annual increase in Equivalent Residential Customers * SIYR 35
36 36
37|* Equivalent Residential Customer= (Total Gallons Sold /365 days) / 350 Gallons Per Day ¥ 37
38 38
39|List fire fighting facilities and capacities: 39
40 NA 40
41 41
42 42
43 |List percent of certificated area where service connections are installed 43
44 N/A 44
45 45
46 46
47 What are the current needs and plans for system upgrading andfor expansion 47
48 48
49 49
50 50
51|State the name and address of any engineess that plans for system upgrading and/or expansion have been 51
52idiscussed with 52
53 Porter Massengill 53
54 156 Derby Drive Harrogate, TN 37752 54
55 55

¥ ALL WATER PURCHASED FROM MAYNARDVILLE UTILITY DEPARTMENT.
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Name of Respondent ‘This Report is: Date of Report |Year of Report

HICKORY STAR WATER COMPANY, LLC{(1} _X_ An Original {Mo, Da, Y1)
(2) A Resubmission 2/1/08 1237

SEWER UTILITY PLANT ACCOUNTS : |
2
Acct 3
No. Account Name Previous Year Additions Retirements | Current Year [ 4
(a) (b} {c) @ (e} ) 5
6
351|Organization - . - N 7
352 Franchises - - - . 2
153|Land & Land Rights - - - - 9
354 1Stractures & Improvements - . - - 10
360|Collection Sewers - Force - - - - 11
361{Collection Sewers - Gravity - - - N 12
362|Special Cellecting Structures . - - - 13
3631Services to Customers - - - . 114
364 |[Flow Measuring Devices - - - - 15
365 iFlow Measuring Installations - - - - 16
370 Receiving Wells - . - - 17
371{Pumping Equipment - - . . 18
180 | Treatment & Disposal Equipment - - - - 12
381 Plant Sewers - B . - 20
382|Outfall Sewer Lines - - - - 21
18910 ther Plant & Miscellancous Equipment - - 1 . - 72
390 |Office Furniture & Equipment - - - - 23
391 | Transportation Equipment - - . - 24
3923 Stores Equipment - - - - 25
393|Tools, Shop & Garage Equipment - - - . 26
394 |Laboratory Bquipment - - R - 27
395{Power Operated Bguipment - - - - 28
396Comnmnication Equipment - - - - 29
397 Miscellaneous Equipment - - - - 30
398 {Other Tangible Plant - - - H 31
Total Sewer Plant . A : L : 32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
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14
35
36
37
38
39
40
41
42
43
44
45
46
&7
43
49
50
51
52
53
54
55

s

P |
% /1This Report is:

(1) _X_ An Original
{2)- A Resubmission

Name of Respondent
HICKORY STAR WATER COMPANY

N

Date of Rep. ¢

{Mo, Da, ¥1)
2/1/08

Year of Report

12/31/2007

SEWER OPERATION & MAINTENANCE EXPENSE

N/A

Acet

Ne. Description

{a)

Amount

(0)

70
703
704
710
711
713
716
718
720
730
7460
750
755
765
770
775

Salaries & Wages - Bmployees

Salaries & Wages - Officers, Directors & Stockholders
Employee Pensions & Benefits

Purchased Sewage Treatment

Shudge Removal Expense

Purchased Power '

Fuel for Power Production

Chemicals

Materials & Supplies

Contractual Services

Rents

Transportation Expense

Insurance Expense

Regulatory Commission Expense

Bad Debt Expense

Miscellaneous Expenses

Total Sewer Operation & Maintenance Expense

SEWER CUSTOMERS

Customers

Description First of Year | Additions
(=)

Discennections

(d)

Customers
End of Year

(e)

(b} (©)
Metered Customers:
5/8 Inch - -

3/4 Inch - -

1.0 Inch - .

1.5 Inch - .

2.0 Inch ‘ - .

2.5 Inch - -

3.0 Inch - -

4,0 Inch

6.0 Inch - -

3.0 Inch - _

Other (Please Specify) - -

Other (Please Specify) . N

Other (Please Specify) - -

Unmetered Customness - -
Total Customers :

W oD -3 G B W
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12
13
14
I5
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
3
12
33
34
15
36
37
38
39
46
41
42
43
44
45
46
47
48
49
50
51
52
53

54

33

)

)

Connections-End of Year

Number of Inactive Connections

Name of Respondent This Report is: Date of Repart |Year of Report
HICKORY STAR WATER COMPANY(1) _X_ An Original (Mo, Da, Y1) ‘
(2) A Resubmissien 201/08 . 1213112087
PUMPING EQUIPMENT - ]
2
3
Lift Lift Lift Liff 4
Station Station Station Station 5
Description®** #1 #2 #3 #4 6
(2) (b) (c) @ {e) 7
8
G
Make, Model, or Type of Pump i0
b
Year Installed 12
13
Rated Capacity (GPM) 4
i5
Size (HP) 16
17
Power { Electric/Mechanical) i8
19
Make, Mode! or Type of Motor 20
24
SERVICE CONNECTIONS 22
23
24
Service Service Service Service 25
Connection Counection Connection Cannection | 26
Description®*** #1 #2 #3 #4 27
(a) ®) ©) @ © 28
29
Size (Inches) 30
Type {PVC, VCP, etc) 31
Average Length (Feet)
Connections-Beginuing of Year
Connestions-Added during Year
Commection-Retired during Year

Type

Length/Number-End of Year

1.ength/Number-Beginning of Year
Length/Number-Added During Year
Length/Number-Retired During Year

COLLECTING MAINS, FORCE MAINS, & MANHOLES 43
42
43
Collecting Force 44
Mains Mains Manholes 45
Description 46
) (b} ) () 47
43
Size {Inches)

*+#|f more space is needed to list equipment please attach additional sheets as necessary.
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12
13
14
is
16
17
18
19
20
21
2
73
24
25
26
2
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
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Name of Respendent This Report is: Date of Report {Year of Report
HICKORY STAR WATER COMPANY(1) _X_ An Original (Mo, Da, Y1) ‘
(2) A Resubmission 2/1/08 1273172007
TREATMENT PLANT '
Treatment Treatment Treatment Treatment
Facility Facility Facility TFacility
Description®*** #1 #2 #3 #4
(@ {b) () @ ®
Manufacturer
Type
Steel or Concrete
Total Capacity N/A N/A N/A N/A
Average Daily Flow
Effluent Disposal
‘Total Gallons of Sewage Treated
MASTER LIFT STATION PUMPS
Master Master Master Master
Pump Pump Pump Pump
Description®s* #1 #2 #3 #4
(2 (b) () (d) {e)
Manufacturer
Capacity (GPM}
Size (HP) N/A N/A N/A NA
Power (Blectric/Mechanical)
Make, Medel, or Type of Motor
OTHER SEWER SYSTEM INFORMATION
Present Number of Equivalent Residential Customex's * being served . 49
Maximum Number of Bquivalent Residential Customer's * that the system can efficiently serve
Estimated Annual Increase in Equivalent Residentiaj Customers * 21
* Egunivalent Residential Customers = (Total Galions Treated / 365 Days) {2775 Gallons Per Day.
Tatal Gallons Treated includes both sewage treated and purchased sewage treatment, | #
State any plans and estimated completion dates for any enlargements of this system:
PLANNED EXPANSION WITH THE DEVELOPMENT OF THE NEW RECREATIONAL
VEHICLE PARK ‘
1¢ the present systems do not meet environmental requirements, please submit the following:
A. An evaluation of the present plant or plants in regard to meeting the regquitements.
B. Plans for funding and construction of the required upgrading,
C. The date construction will begin,
What is the percent of the certificated area that have service connections installed?
ESTIMATED AT 1% OF SERVICE AREA
* SEASONAL CUSTOMERS ON PUMPING SCHEDULE

#*%{f more space is needed fo list equipment please attach additional sheets as necessary.
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Name of Respondent This Report is: Date of Repert |Year of Report
HICKORY STAR WATER COMPANY(1) _X_An Original - HMo, Da, Y1)
[¢3] A Resubmission {2/1/08 12/31/2007

1 SUPPLEMENTAL FINANCIAL DATA TO THE ANNUAL REPORT ]
2 Rate Base
3} Additions: 3
4 Plant In Service : 207,914 4
5 Construction Work in Progress 5
6 Property Held For Future Use 6
7 Materials & Supplies 7
8 Waorking Capital Allowance 8
9 Other Additions - Common Plant Alloc from Parent Company

10 Other Additions {Please Specify)

11 Total Additions to Rate Base

12

13

14}Deductions:

15 Accumulated Depreciation 1423201 15

16 Accamulated Deferred Income Taxes

17 Pre 1971 Unamortized Investment Tax Credit

8 Customer Deposits

19 Contributions in Aid of Construction

20 Other Deductions (Please Specify)
21 Other Deductions (Please Specify)

22 Total Beductions to Rate Base
23

24

25|Rate Base

26 i

27 Adjusted Net Operating Income
28[Operating Revenues:

29 Residential

30 Commercial

31 ndustrial

32 Public Authorities

33 Multiple Family

34 Fire Protection

35 All Other

36 Total Operating Revenues

37

38| Opesating Expenses:
39 Qperation

40 Depreciation

41 Amortization

42 Tares Other Than Income Taxes
43 fncome Taxes

44 Total Operating Expense
45

461Net Operating Income

47 Other (Please Specify)

48 Other (Please Specify)

49| Adjusted Net Operating Income
50
511Rate of Refurn (Line 49 / Line 25)
52
53
54
551 All amounts should be caleulated in a manner consistent with the last Rate Ovder issued by the 55
Commission for this Company,




Comany Vo EORY STARW }g:owmw,
Repont Perjod: 124

LLC.

Roport Date: M08

BALANCE SHEET:

1. Ling 10 on F4, cat, *C" agrees wiling 14 an £5, col. "F™.

2. Line 10 on F4, col. "C* aprees wilines 34, Wi, col. °F" & 32,81, b, "
3. Line H on F4, col. "C" agrees wiling 52 on 75, col. "F".

4. Line 11 on ¥4, col. "C" agroes witings 32, W2, col, 1 &30, 82, col. 1
5. Line 27 on F4, col. "C" aprees wAing 10 on F6, col. “B".

6. Line 28 on B4, col. "C" agrres whine 10 on F6, col. "C2.

7. Line 30 on Fd, col, “C* ayrees wiine 24 on F6, cols. "8" & "C".

2. Line 21 on F4, col. "C" agrees wifine 37 aht F6. cols. "B" & °C"

9. Line 37 an F4, col, "C" aprees wilive 55 on P6, col. "C".

10, Line 41 on F4, col. *C" agrees wiine 32 on £7, col, “B".

15, Line A8 on F4, col, "C* agrees wiiine 13 on F8, cob. "D

£2. Line § on PR, col. "D" ayrees witine 55 on F8, cofs. "C & D™

Amgunt for
152
Reference

291914
297,084
142,320

142,320

{311,874)

0

Amonrt for
nd
Reference
WIS
297,045
147328

143,320

[RIAR:ELY

Difference

(©}
o
{1}
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2008 BUDGET/COST INCREASE

- Prepared by: Sally Wright Date: Feb.01,2008
Property: Hickory Star Water & Sewer Co.
Property MNo.: 18439
Square Feet:
Month TAN FEB MAR APR_ MAY TON 0L AUG SEP OCT NOV DEC TOTAL
TNCOME:
4610-000 Kmﬂmwmu WATER REVENUE .
4610-100 Metered Sls To Res, Cust. 4,522 4,522 4,522 3,860 4,500 6,190 6,350 5,735 - 5,013 5,326 5,320 5,320 61,164
Total Unmetered Water Revenue 4,522 4,522 4,522 3,860 4,500 6,190 6,350 5,925 5,013 5,326 5,320 5,320 61,164
4660-999 OTHER WATER REVENUES
4740-000 Other Water Revenues-Tap Fees 0 35¢ ¢ i} 850 0 850 a 850 854 0 -4,250 0
Total Other Waler Revenues [ 850 [ i} 850 0 850 [} 850 850 [+ -4,250 [i}
5210-000 PLAT RATE REVENUE - WASTEWATER
5210~100 Residential Revenue Wastewater 1,706 1,700 1,700 1,700 1,700 1,700 1,700 1,700 1,708 £,700 1,700 1,700 20,400
Total Fiat Rate Revenue 1,700 1,706 1,700 1,700 1,708 1,700 1,700 1,700 1,700 1,708 1,700 1,700 20,400
TOTAL INCOME 6,222 ALY 6,222 5,560 7,050 7,840 8,906 1,425 7,563 7,870 7,020 2,77G 81,564
EXPENSES:
6000-000  WATER OPERATION & MAINT.EXP.
6030-000 Creneral Manager 1,600 1,000 1000 1,000 1,600 1,660 1,000 1,000 1,600 1,040 1,006 1,000 12,000
6100-100 Purchased Water 2,656 2,497 2,684 2,468 2,558 2,879 3,944 2,949 3,579 3,579 2,265 2,134 34,185
6100-200  Purshased Water-Minimum p Contr: 1,623 1,623 1,623 1,623 [,623 1,623 1,623 1,623 1,623 1,623 1,623 1,623 19,476
6300-000 Client Billing 261 261 261 261 261 261 261 0 9 & 0 0 1,827
Total Water Operations Maint Exp 5,540 5,381 5,568 5,352 5,435 5,763 6,828 5,572 6,202 6,202 4,388 4,757 61,488
6310-000 CONTRACTUAL SERV-PROFESSIONAL
6310-100 Management Fees 340 288 335 285 283 299 307 262 350 441 441 342 3,973
6310-200 Legal Fees 160 160 100 140 100 160 Hed 100 100 160 160 ) L0 1,200
6310-300 Accounting & Audifing 132 132 132 132 132 132 132 132 132 132 132 132 1,584
6350-000 Testing 150 150 150 150 150 150 156 150 156 150 150 156 1,800
6360-000 Confractual Serv-Other ¢ Y 0 0 4] 0 0 ¢ 0 0 0 0 ¢
6550-006 Tasurance g [ 4] 1] 0 0 9 0 1] & [¢] 0 [¢]
Total Contractual Serv-Professional 722 &70 Fivi 667 . 665 6381 “68% 644 32 823 823 724 8,557
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2008 BUDGET/COST INCREASE

Prepared by: Sally Wright Date: Feb.01,2008
Property: Hickory Star Water & Sewer Co.
Property Mo.: 18-438
Square Feet:
Monih JAN FEB MAR APR MAY JUN AL AUG SEP QCT NOY DEC TOTAL
&150-000 MISCELLANEOUS EXPENSES
5750-100 Office Supplies Expenes 0 0 0 G 0 0 0 0 0 g 0 0 o]
6750-260 Express Mail 0 0 0 0 0 0 0 0 i} 0 ¢ 0 0
§750-300 Licenses,Permits & Fees 0 275 200 a 200 400 4 342 ¢ ) ¢ 0 275 1,692
6750-400 Other Misc, Expenses 0 4] 4 0 0 4] [1] g 4 4] 0 0 0
‘Total Miscellancous Expenses [ 275 2060 0 200 - 400 0 342 [i 0 1} 275 1,692
TOTAL WATER OPERATIONS EX 6,262 6,326 6,485 6,019 6,300 6,844 7517 6,558 6,934 7,025 5,711 5,756 77,737
DEPRECIATION EXPENSE
4030-100 Trans. & Dist. 1,169 1,169 1,169 1,169 1,168 1,169 1,169 1,169 - 1,169 1,169 1,169 1,169 14,032
4030200 Power Oper. 21 2} 21 2% 21 21 21 21 21 21 21 21 256
4030-300 |, Office Fum. & Equip. 20 25 29 29 29 29 28 9 29 29 29 29 349
1,226 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 14,637
7000-000  WASTEWATER OPER. & MAINT EXP
7100-G00 Purchased Water Treatment o 0 0 1,480 2,430 2,430 2430 2430 2340 1,400 1400 1400 17,660
7110-000 - Sludge Removal Expense 0 0 0 0 G 4 ¢ 4 ¢ 0 Y i3 .0
7180-000 Chernicals 0 8 0 0 0 0 ] 0 6 0 ¢ 0 0
7200-000 Materials & Supplies 0 g 0 ] 0 4 0 G 0 0 )] 0 0
Total Wastewater Oper & Maint E: [} 0 [ 1,400 2430 2,430 2430 2430 2340 1,400 1400 1400 17,660
TOTAL WASTEWATER EXPENSE 0 0 0 1,400 2430 2,430 2,430 2,430 2,340 1,400 r»c& 1,400 17,660
4080-006  TAXES OTHER THAN INCOME
4080-100 Taxes NON Income-Real Estate 48 5t 49 49 49 49 45 49 49 49 49 4% 599
Total Taxes Other Than Income 48 61 49 49 49 4% 49 49 49 49 49 49 559
TOTAL EXPENSES 7,530 1,607 7,754 8,688 9,995 10,543 11,216 10,257 10,543 9,694 8,380 8,425 110,633
Net Operating Income (Loss) -1,308 -535 -1,532 3,128 2,949 2,653 22,316 2,332 2,980 -1,824 -1,360 -5,655 -28,069




EXHIBIT 7



HICKORY STAR TARIFF
WATER COMPANY, L.L.C.

REQUESTED RATES

Minimum 2,600 Gallons: $47.79 per month*

Next 8,000 Gallons: $9.00/ 1,000 Gallons per month*
Next 10,000 Gallons: $8.14 / 1,000 Galfons per month*
Next 30,000 Gallons: $7.37 1 1,000 Gallons per month”

All over 50,000 Gallons: $6.85 1 1,000 Galtons per month*

SEWER
Minimum 2,000 Galions: $20.33 per month*
Next 8,000 Gallons: $7.30 {1,000 Gallons per month*

Qver 10,000 Gallons: $6.62/ 1,000 Gallons per month*

OTHER FEES
Tap Fee: $850.00 Per New Water or Sewer Connection®* **
Deposit: $50.00 Per Water or Sewer Meter Set™*
Disconnection / Reconnection: $50.00 Per Water or Sewer Disconnection

Customer's Request or for Good Cause: $50.00 Per Water or Sewer Reconnection

Bilis Due: On Billing Date

Bitls Past Due: 15 days after biliing date
Billing Frequency. Monthly
* Subject to 9.25% Sales Tax

* |f connection is for both water and sewer services, oniy one tap fee of $850.00 is payable.
s | connection is for both water and sewer services, only one deposi of $50.00 is payable.

HICKORY STAR WC-Tariff {4)ics04/04/08
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HICKORY STAR
WATER COMPANY, L.L.C.

TARIFF

REQUESTED RATES

Minimum 2,000 Gallons:
Next 8,000 Gallons:
Next 10,000 Gallons:
Next 30,000 Gallons:

All over 50,000 Gallons:

Existing Rates

Requested Rates

$36.76 per month™

$6.83 /1,000 Gallons per month*
$6.38 / 1,000 Gallons per month*
$5.70/ 1,000 Galions per month”

$5.25 / 1,000 Gallons per month*

$47.79 per month*

$9.00 /1,000 Gallons per month*
$8.14 / 1,000 Galfons per month
$7.37 / 1,000 Gallons per month*

$6.85 / 1,000 Gallons per month*

Minimum 2,000 Gallons:
Next 8,000 Gailons:

Over 10,000 Gallons:

SEWER

Existing Rates

Requested Rafes

$15.00 per month*
$6.83 / 1,000 Gallons per month*

$5.25/ 1,000 Gallons per monih™

$20.33 per month*
$7.39/ 1,000 Gallons per month*

$6.62 / 1,000 Gallons per month*

Tap Fee:
Deposit:

Disconnection { Reconnection:

Customer's Request or for Good Cause:

Bills Due:
Bifis Past Due:

Biling Frequency.

* Subject to 9.25% Sales Tax
* If connection is for both water and sewer services, only one tap fee of $850.00 is payable.
=+ If sonnection is for both water and sewer services, only one deposit of $50.00 is payabie.

NO CHANGE TO OTHER FEES

£850.00 Per New Water or Sewer Connection *

$50.00 Per Water or Sewer Meter Set**

$50.00 Per Water or Sewer Disconnection

$50.00 Per Water or Sewer Reconnection

On Bitling Date

15 days after billing date

Monthly

HICKORY STAR WC-Tariff Comparison

(31c504/04/08




EXHIBIT 9



HICKORY STAR

WATER COMPANY, L. L. C.
6171 West Century Blvd.
Suite 100

L.os Angeles, CA 90045
310-258-9000

ISSUED: April 7, 2008

By: William W. Geary, Jr.

TARIFF

, President

TARIFF

OF

TRA Tariff No. 1
Second Revised Title Page
Cancels First Revised Title Page

EFFECTIVE: May 7,

HTCKORY STAR WATER COMPANY, L.L.C.

CONSISTING OF

RATES, TERMS, AND CONDITIONS

FOR

WATER AND WASTEWATER SERVICES

APPLYING TO SERVICE AREA IN

UNION COUNTY, TENNESSEE

NO MODIFICATION OF THESE SCHEDULES SHALL BE
MADE EXCEPT FOR THE PURPOSE OF CANCELING OR
SUPERSEDING PREVIOQUSLY ISSUED SCHEDULES

2008



HICKCRY STAR
WATER COMPANY, L. L. C.

T§SUED: April 7, 2008

TARIFF

By: William W. Geary, Jr., President

CHECK SHEET

TRA Tariff No. 1
2nd Revised -i-

EFFECTIVE: May 7, 2008

The pages of this tariff are effective as of the date shown at

the top of the respective pages. Original and revised pages as

cshown named below comprise all changes from the original tariff

and are currently effective as of the date shown on the top of

this page.
Title Page 2nd
—i~- 2nd
-3i- 1st
—iid- lst
1 1st
2 ist
3 ist
4 lst
5 1st
6 lst
7 ist
g 1st
9 1ist
i0 lst
11 ist
12 lst
13 2nd

Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised
Revised



HICKORY STAR
WATER COMPANY, L. L. C.

ISSUED: April 7, 2008

TARIFE

By: William W. Geary, Jr., President

12. RATES

WATER

Minimum 2,000 Gallons:
Next 8,000 Gallons:
Next 10,000 Gallons:
Next 30,000 Gallens:
All over 50,000 Gallons:
SEWER

Minimum 2,000 Gallons:
HNext 8,0000 Gallons:
Over 10,000 Gallons:
OTHER FEES

Tap Fee:

Deposit:

Disconnection/Reconnection:

Customer's Request or for
Good Cause:

Bills Due:
Bills Past Due:

Billing Freguency:

* Subiect to 9.25% Sales Tax

*+ Tf connection is for both water and sewer services, only one tap fee of

$850.00 is payable.

#%% Tf connection is for both water and sewer services, only one deposit of

$50.00 is payable.

$47.79 per month*

$9.00/1,000 Gallens
$8.14/1,000 Gallons
$7.37/1,000 Gallons

$6.85/1,000 Gallons

$20.33 per month*
$7.39/1,000 Gallons

$6.62/1,000 Gallons

$850.00 Per New Water or Sewer Connection**
$50.00 Per Water oxr Sewer Meter Set***

$50.00 Per Water or Sewer Disconnection

$50.00 Per Water or Sewer Reconnection

On Billing Date

per

per

per

per

per

per

EFFECTIVE: May 7,

month*

month*

nonth*

month*

month*

month*

15 days after billing date

Monthly

TRA Tariff WNo.
Second Revised Page -ii-
Cancels First Revised Page -ii-
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2008 BUDGET/RATE INCREASE & COST INCREASE

Prepared by: Sally Wright

Date: Feb,04,2008

Property: Hickory Star Water & Sewer Co.
* Property No.: 18-43%
Square Feet:
Month JAN FER MAR. APR MAY JUN JUL AUG SEP QOCT NOV DEC TOTAL
INCOME: )
4610-000  METERED WATER REVENUE
4510-100 Metered Sls To Res. Cust. 5,879 5,879 5,879 5,018 5,278 8,047 8,255 7442 6,517 6,916 6,916 6,916 78,942
Total Unmetered Water Revenue 5,879 4,522 5,87 5,018 5,278 8,047 8,255 7,442 6,517 6,916 6,916 6,016 78,942
4660-99% OTHER WATER REVENUES
4740-00G Other Water Revenues-Tap Fees 0 850 0 0 850 0 850 0 850 350 ] -4,250 0
Tatal Other Water Revenues [i] 850 [} o 850 4] 850 [1] 850 850 0 ~4,250 0
5216-600 FLAT RATE REVENUE - WASTEWATER
5210-100 Residential Revenue Wastewater 1,585 1,985 1,985 1,985 1,985 1,985 1,985 1,985 1,985 1,985 1,985 1,985 23,8201
< ‘Total Flat Rate Revenne 1,985 1,985 1,885 1,985 1,985 1,985 1,985 1,985 1,985 1,985 1,985 1,085 23,820
TOTAL INCOME 7,864 7,357 7,264 7,003 8,113 10,032 11,09G 9,427 9,352 9,751 8,901 4,651 142,762
EXPENSES:
6000-000 WATER OPERATION & MAINT.EXP.
6030-000 Generat Manager 1,600 1,600 1,080 1,000 1,000 1,600 1,000 1,060 1,000 1,000 £,900 1,000 12,000
6100-100 Purchased Water 2,656 2,497 2,684 2,468 2,551 2,879 3,944 2,949 3,578 3,579 2,265 2,134 34,185
6100-200 Purchased Water-Minimum p Contr: 1,623 1,623 1,623 1,623 1,623 1,623 1,623 1,623 1,623 1,623 1,623 1,623 19,476
4300-000 Clent Billing 261 261 261 261 261 261 261 0 Q 4] ¢ i} 1,827
Total Water Operations Maint Exp 5,540 5,381 5,568 5,352 5,435 5,763 6,828 5,572 6,202 6,202 4,888 4,757 67,488
6310-000 CONTRACTUAL SERV-PROFESSIONAL
£310-10¢ Mansagement Fees 340 288 335 285 283 299 307 262 350 441 441 342 3,973
6310-200 Legal Fees 190 100 100 100 100 100 {00 106 100 100 100 100 1,200
6310-300 Accounting & Auditing 132 132 132 132, 132 132 132 132 132 132 132 132 1,584
6350-000 Testing 150 150 150 150 150 150 150 150 156 150 150 150 1,800
6360-000 Contractual Serv-Other 4] ¢ ¢ ¢ 0 1] ¢ 4] 0 0 4] G 0
6556-000 Insurance [ [¢] 0 4] 0 g 0 0 i i 0 [¢] 0
Total Contractual Serv-Professional 722 670 717 667 665 48} 689 &44 732 823 823 724 8,557
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2008 BUDGET/RATE INCREASE & COST INCREASE

Prepated by: Salty Wright Date: Feb.04,2008
Properiy: Hickory Star Water & Sewer Co,
Property No.: 18-43%
Sguare Feet:
Month JAN FES MAR APR. MAY JUN JUL AUG SEP OCT NOV DEC TOTAL
£750-000  MISCELLANEOUS EXPENSES
&750-100 Office Supplies Expenes 0 0 0 4 0 Q 0 0 0 o [y ¢ 0
6750-200 Express Mail 0 0 0 g 0 0 o 0 0 0 0 ¢ 0]
6750-300 Licenses,Permits & Fees 0 275 200 ¢ 200 400 0 342 0 0 0 215 1,692
6750-400 Other Miso., Expenses 0 0 G 0 0 0 a 0 0 0 0 0 0
Total MisceHaneous Expenses 0 275 200 0 200 400 i 342 [i} [i} g 215 1,692
TOTAL WATER OPERATIONS EX 6,262 6,326 6,485 6,019 6,300 6,844 7,517 6,558 6,934 7,025 5,711 5,756 71,737
DEPRECIATION EXPENSE -
4030-100 Trans, & Dist. 1,168 1,169 1,169 1,169 1,169 1,169 1,169 1,169 1,169 1,169 1,169 1,169 14,032
4030-200 Power Oper. 21 21 21 21 21 P3| 21 21 21 2i 21 21 256
4030-300 Office Fom. & Equip. 29 29 29 29 29 29 29 29 29 29 29 29 345
Total Depreciation Expense 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 1,220 14,637
ﬂoon-omo WASTEWATER OPER. & MAINT EXP
7100-000 Purchased Water Treatment 0 0 0 1,400 2,430 2,430 2430 2430 2340 1,400 1400 1400 17,650
7110-000 Siudge Removal Bxpense [ ¢ 0 0 0 4 0 g 0 0 0 0 0
7180-00C Chemicals g 0 0 L] [ 0 0 0 G 0 1] i} Y
7200-000 Materials & Supplies 0 0 0 0 4 { 0 Q0 4 ¢ 0 & 0
Total Wastewater Oper & Maint E: 0 [} [ 1,400 243¢ 2,430 2430 2430 2340 1,406 1400 1440 7,660
TOTAL WASTEWATER EXPENSE 0 a 0 1,400 2,430 2,430 2,430 2430 2,340 1,460 raoo_ 1,400 17,660
4080-000  TAXES OTHER THAN INCOME
4080-104 Taxes NON Income-Real Estate 48 61 49 49 49 49 49 49 49 49 49 49 599
Total Taxes Other Than Income 48 61 49 49 49 49 49 49 45 49 4% 49 399
TOTAL EXPENSES 7,530 7,607 7,754 8,688 9,999 10,543 11,216 10,257 10,543 9,694 8,380 8,425 110,633
Net Operating Income {Loss) 334 ~250 110 -1,685 -1,886 ~511 ~126 -830 -1,191 57 521 3,774 -7,81




ATTACHMENT

PRE-FILED TESTIMONY OF
WILLIAM W. GEARY, JR.



BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

WATER COMPANY, L.L.C. FOR
APPROVAL OF WHOLESALE WATER

)
)
PETITION OF HICKORY STAR ) DOCKET NO.
)
)
RATE PASS-THROUGH MECHANISM )

DIRECT TESTIMONY OF WILLIAM W. GEARY, JR. ON BEHALF OF
HICKORY STAR WATER COMPANY, L.L.C.
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o A

PLEASE STATE YOUR NAME FOR THE RECORD.

My name is William W. Geary, Jr.

WHAT IS YOUR POSITION WITH THE PETITIONER, HICKORY STAR WATER
COMPANY?

I am the Managing Member of Hickory Star Water Company, LLC.

WOULD YOU BRIEFLY DESCRIBE YOUR DUTIES WITH HICKORY STAR
WATER COMPANY?

As the managing member, I determine the policies of the water company including
expansion plans and establishing budgets, and I supervise the operations of the company.
ARE YOU AN EMPLOYEE OF HICKORY STAR WATER COMPANY?

No.

BY WHOM ARE YOU EMPLOYED?

1 am employed by Carlsberg Management Company.

WHAT IS THE RELATIONSHIP BETWEEN HICKORY STAR WATER COMPANY
AND CARLSBERG MANAGEMENT COMPANY?

Hickory Star Water company is a wholly-owned subsidiary of Hickory Star, LLC which
owns the Hickory Star Marina and Campground in Union County, Tennessee. Hickory
Star in turn is owned by Carlsberg Recreational Properties, Inc., a California corporation.
Carlsberg Management Company is affiliated with Carlsberg Recreational Properties,
Inc. and manages the operations of Hickory Star and the water company. Carlsberg
Management collects the revenues, pays the bills, and employs all of the personnel at

Hickory Star.
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HOW AND WHY WAS HICKORY STAR WATER COMPANY FORMED?

Hickory Star Water Company was granted authority on November 24, 1999. Prior to this
date, the area was served by a spring near Norris Lake. The water company was formed
at the request of the Division of Water Supply of the State of Tennessee because of a
concern over ground water intrusion into the spring. There was also concern that the
spring would not service the increased number of customers in the area. The water
company currently serves 119 customers. The water lines in the service area are very
old, and the Division of Water Supply has ordered Hickory Star Water Company to
install new water lines. The project was in three phases and completed over a three year
period at a cost.of $61,000.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to provide information in support of the petition of
Hickory Star Water Company (“Company”) for approval of adjustment of its rates and
charges.

WERE THE COMPANY’S ACCOUNTING EXHIBITS FILED IN SUPPORT OF THE
COMPANY’S RATE CASE ATTACHED HERETO THE PETITION PREPARED BY
YOU OR UNDER YOUR SUPERVISION?

Yes.

WHAT IS THE SOURCE OF THE INFORMATION USED IN PREPARING THE
COMPANY’S ACCOUNTING EXHIBITS?

The information in the accounting exhibits was prepared from the financial and

operational records of the company.
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WHAT IS THE RATE INCREASE THE COMPANY IS REQUESTING IN THIS
CASE ?

The company is seeking a rate increase as set forth in the petition and its exhibits. The
rates, and thus the rate increases vary according to the amount of water purchased.

The company is seeking a rate increase that would produce additional annual revenues of
approximately $21,198 in both water and sewer services.

WHEN WAS THE COMPANY’S EXISTING RATES APPROVED?

The company’s existing rates were granted by the Authority on September 3, 2004,
WHY IS AN ADJUSTMENT OF THE COMPANY’S RATES AND CHARGES

NEEDED?

. The company purchases its water from the City of Maynardville, Tennessee. Effective

September 1, 2007, Maynardville increased the rates charged the company to purchase
water. Under the present tariff, the company is losing money annually. With the increase
in charges by the City of Maynardville, the loss is greater. The company incurred a net
operating loss of $24, 599 for the fiscal year ending December 31, 200’7.

Assuming no rate increase in the company’s tariff rates, the company is projected to
experience a net operating loss of $29,069 for 2008.

Even with the requested rate increase, the company is projected to experience a net
operating loss of $7,871 based on a January to December year. Due to the filing date of
this petition and the time for consideration of it by the Authority, the actual projected loss
will be greater because the increased revenue will not start in January, 2008 but at a later
date,

IS THE COMPANY SEEKING TO INCREASE ANY OTHER FEES AND CHARGES?

4



Yes. In fiscal year ending December 31, 2007, Hickory Star Water paid $17,660 for
purchased sewage treatment and received sewer revenue of $17,305. Hickory Star Water
is requesting rates equal to those charged by the City of Maynardville. Such rates are a
good market indicator. Additional revenue above costs resulting from the requested rates
will be used to partially offset losses incurred as a result of the requested below cost
water rate increases.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.





