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June 15, 2009
Via Hand-Delivery
Chairman Eddie Roberson
¢/ 0 Ms. Sharla Dillon
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460 James Robertson Parkway
Nashville, Tennessee 37243

Re:  Pezition OF Tennessee American Water Company 7o Change And
Increase Ceriain Rates And Chapes So As 70 Permiar 7t 70 Earmn A
Fazy And Adeguate Rate OF Return On lis Property Used And Useful
I Furnshing Water Seroece 7o lts Cystomers
Docker No. 08-00079

Dear Chairman Hargett:

Enclosed please find an original and seven (7) copies of filing of Tennessee American Water
Company’s Comments Concerning Procedure.

Please return three copies of this document, which I would appreciate you stamping as
“filed,” and returning to me by way of our courier.

Should ‘you have any questions concerning the enclosed, please do not hesitate to contact
me.

Sincerely,

R. Dale Grimes

RDG/lfr
Enclosure
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Sharla Dillon, Clerk
June 15, 2009
Page 2

cc:  Hon. Sara Kyle (w/o endosure)
Hon. Mary Freeman (w0 endosure)
Ms. Darlene Standley, Chief-Utilities Division (w0 endasure)
Ms. Kelly Grams (w0 endosure)
Frederick L. Hitchcock, Esq. (w/endasure)
Richard Collier, Esq. (w/endosure)
Harold L. North, Jr., Esq. (w/endosure)
Michael A. McMahan, Esq. (w/endasure)
David C. Higney, Esq. (w/endosure)
Henry M. Walker, Esq. (w/endosure)
Robert E. Cooper, Jr. Esq. (w/endosure)
Timothy C. Phillips, Esq. (w/endosure)
Vance L. Broemel, Esq. (w/endosure)
Ryan L. McGehee, Esq. (w/endosure)
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7886647.1



BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

PETITION OF TENNESSEE AMERICAN
WATER COMPANY TO CHANGE AND
INCREASE CERTAIN RATES AND CHARGES
SO AS TO PERMIT IT TO EARN A FAIR AND
ADEQUATE RATE OF RETURN ON ITS
PROPERTY USED AND USEFUL IN
FURNISHING WATER SERVICE TO ITS
CUSTOMERS

Docket No. 08-00039

N’ N e N N N S e’

TENNESSEE AMERICAN WATER COMPANY’S
COMMENTS CONCERNING PROCEDURE

Tennessee American Water Company (“TAWC”) respectfully files these comments in
response to Chairman Roberson’s Motion filed in this docket on Friday, June 12, 2009. TAWC
respectfully reserves other comments until the appropriate time, but at this point would note its
concern that the procedure proposed in Chairman Roberson’vaotion does not contain any time
frame or deadlines to advance the process to the time when the Authority will deliberate on
whether to approve the proposed Request for Proposal (“RFP”). TAWC respectfully requests
that the TRA shorten the time for comments on the RFP to two weeks with a deadline of June 29,
2009, and that the Authority set the approval of the RFP for deliberation at the next Directors’
Conference after that date.

TAWC would show that the draft RFP prepared by TAWC with strong input by
designated members of the TRA staff was filed on March 23, 2009, and has thus already been on

file for nearly three months. Yet no comments about the proposed RFP have been filed by any



interested party or person. The changes now proposed to TAWC’s draft RFP are not such that
would require extensive additional time for comments to be filed. Moreover, TAWC submits
that it is important to complete this phase of the process — the approval of the RFP — as soon as
possible so the RFP can be put out for bids and the process can move to a conclusion. Since
May 2007, when Director Pat Miller filed his motion in Docket No. 06—00290 requiring TAWC
to conduct a management audit, TAWC has endeavored to comply with that requirement and
resolve questions that have been raised about the management fees TAWC pays to its service
’company affiliate, American Water Works Service Company. TAWC respectfully submits that
its inability to resolve this matter in the ensuing two years by completing a management audit
that is acceptable to the TRA is detrimental to the Company and its ability to conduct its affairs
in the most efficient and effective manner. TAWC believes that imposing the deadlines
requested herein would help to bring this issue to a satisfactory conclusion in a more timely
manner.

TAWC respectfully reserves further comments on the modified proposed REFP as filed on
June 12, 2009, until the appropriate time ofdered by the TRA.

Respectfully submitted,

R. Dale Grimes (#6223)

Ross 1. Booher (#019304)

BASS, BERRY & SiMs PLC

315 Deaderick Street, Suite 2700
Nashville, TN 37238-3001

(615) 742-6200

Attorneys for Petitioner
Tennessee American Water Company



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served via the
method(s) indicated, on this the 15th day of June, 2009, upon the following:
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Frederick L. Hitchcock, Esq.

Harold L. North, Jr., Esq.

CHAMBLISS, BAHNER & STOPHEL, P.C.
1000 Tallan Building

Two Union Square

Chattanooga, TN 37402

Michael A. McMahan, Esq.

Office of the City Attorney

CITY OF CHATTANOOGA (HAMILTON COUNTY)
801 Broad Street, Suite 400

Chattanooga, TN 37402

David C. Higney, Esq.

GRANT, KONVALINKA & HARRISON, PC
633 Chestnut Street

9" Floor

Chattanooga, TN 37450

Henry M. Walker, Esq.
BRADLEY, ARANT, BOULT & CUMMINGS, LLP
1600 Division Street

. Suite 700

Nashville, TN 37203

Robert E. Cooper, Jr., Esq.

Timothy C. Phillips, Esq.

Vance L. Broemel, Esq.

Ryan L. McGehee, Esq.

OFFICE OF THE ATTORNEY GENERAL

CONSUMER ADVOCATE AND PROTECTION DIVISION
425 5th Avenue North, 2™ Floor

Nashville, TN 37243
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J. Richard Collier, Esq.

Kelly Cashman-Grams, Esq.

General Counsel _
TENNESSEE REGULATORY AUTHORITY
460 James Robertson Parkway-
Nashville, TN 37243






