BASS, BERRY & SIMS ric

Attorneys at Law

A PROFESSIONAL LIMITED LIABILITY COMPANY

Adam B. Futrell OTHER OFFICES
phonF: (615) 742-7822 315 Deaderick Street, Suite 2700 KMOXVILLE
c-mail: afutreli@bassberry com Mashville, Tennessee 37238-3001 MEMPHIS
(615) 742-6200
August 19, 2008
VIA E-MAIL AND HAND DELIVERY
Chairman Tre Hargett filed  electronically in docket office on 08/19/08

¢/o Ms. Sharla Dillon
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243

Re:  Petition of Tennessee American Water Company To Change And
Increase Certain Rates And Charge So As To Permit It To Earn
A Fair And Adequate Rate Of Return On Its Property Used And
Useful In Furnishing Water Service To Its Customers
Docket No. 08-00039

Dear Chairman Hargett:

Enclosed please find an original and seven (7} sets of copies of Tennessee American
Water Company’s updated exhibits to the testimony of Sheila Miller, filed pursuant to the TRA
Staff’s request at the Hearing of this matter on August 18, 2008. Hard copies of this submission
will be provided to the TRA officers in person at the hearing.

Should you have any questions concerning any of the enclosed, please do not hesitate to
contact me.

Sincerely

Adam B. Futrell

Enclosures

www.bassberry.com
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cc: Hon. Mary W. Freeman (w/o enclosure)
Hon. Sara Kyle (w/o enclosure)
Hon. Eddie Roberson, PhD (w/o enclosure)
Ms. Darlene Standley, Chief of Utilities Division (w/o enclosure)
Richard Collier, Esq. (w/o enclosure)
Mr. Jerry Kettles, Chief of Economic Analysis & Policy Division (w/o enclosure)
Ms. Pat Murphy (w/o enclosure)
Timothy C. Phillips, Esq. (w/enclosure)
David C. Higney, Esq. (w/enclosure)
Henry M. Walker, Esq. (w/enclosure)
Michael A. McMahan, Esq. (w/enclosure)
Frederick L. Hitchcock, Esq. (w/enclosure)
Mr. John Watson (w/o enclosure)
Mr. Michael A. Miller (w/o enclosure)
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Tennessee Regulatory Authority
Company: Tennessee-American Water Company
Case No:

Line

Overall Financial Summary

Overall Financial Summary

Description

Rate Base

Cperating Income at Attrition Year Present Rates
Earned Rate of Return

Rate of Return

Required Operating Income

Operating Income Deficiency

Gross Revenue Deficiency Factor

Revenue Deficiency

Reference to
Supporting
Exhibit

Exhibit 1, Schedule 2

Exhibit 2, Schedule 1

Exhibit 3, Schedule 1

Test Year: Twelve Months Ended: November 30, 2007
Amended Exhibit No. 1, Scheduile 1

8/M8/2008

Page 1 of 1

Proposed

Test Year
$117,189,963
5,453,705
4.650%
8.514%
9,977,553
4,523,848
1.71974555

7,779,868



Computation of Attrition Year Rate Base

Tennessee Regulatory Authority Test Year: Twelve Months Ended: November 30, 2007
Compatty: Ter A ican Water Company Amended Exhibit No. 1, Schedule 2
Case Na: 8/18/2008
Page 1 of 3
Line
No.
1 Per Books Rate Bass
2 Rate Base 13 mo averags
3 Footnote @ @
4 Additions Reference 11/3047 Adjustments 08/31/08
5
4] Utility Plant in Service (UPIS) {1) $191,067,259 $12,931,133 $203,998,382
7
8 Construction Work in Progress {2) 2,629,032 4,138,747 8,968,779
g
40 Wtility Plani Capital Lease 1,580,500 1,590,500
11
12 Deferred Maistenance 3) 0 0 s}
13
1 Limited-Tarm LAility Plant - Nel @) 0 0 o
15
16 Working Capital 1,414,084 0 1,414,084
17
18 Total Additions 196,900,875 17,070,880 213,971,755
19
20 Deducticns
21
22 Accumulated Provision for Depreciation UPIS 5 58,457,113 5,108,092 83,563,205
23
24 RWIP (151,351) s} (151,351)
25
26 Accumulated Amontization of Ltility Plant Capilal Lease 6) 1,007,317 132,542 1,138,858
27
28 Deferred Income Taxes (7) 15,511,634 4,420,137 16,931,771
29
30 Cusiomar Advances for Censtruction 8 5,750,627 1,043,308 6,793,935
31
32 Contributions in Aid of Construction ©) 8,258,501 140,515 8,383,016
33
34 Unamorized Investment Tax Credit (10) 37,993 Q 37,993
35
36 Utility Plant Acquisition Adjustment (11) 74,850 (7,485) 67,365
37
38 Total Deductions 88,846,684 7,835,109 96,781,792
39
40 Rate Base 107,954,191 9,238,772 117,189,963
41
42
43
44



Attrition Year Rate Base
Footnotes
Tennessee Regulatory Authority Test Year: Twelve Meonths Ended: November 30, 2007
Company: T A ican Water Company Amended Exhibit No. 1, Schedule 2
Case No: 8/18/2008
Page 2 of 3

Line

No.

W~ bW

FOOTNOTE

REFERENCE

Q)]
2)
(3
(4)
(5
(6)
{7
@)
)
(10

(1Y)

DESCRIPTION

Met Additicns to UPIS through August 2009

Adjustment to CWIF through August 2009

Adjustment to Deferred Maintenance

Adjustment to Limitad -Term Utility Planl - Net

Adjustment {o Accumulated Provision for Deprecialion of UPIS
Adjustmeanl to Accumulated Amontizatich of Utility Plarnt - Capital Lease
Adiustment o Deferred Incoms Taxes

Change in Customer Advances

Change in Contrbulions in Aid of Construction

Change in Unamorlized (nvestmen! Tax Credit

Adjustment to Utility Plant Acquisitich Adjustment

AMOUNT

$12,931,133
4,139,747

0

0

5,106,092
132,542
1,420,137
1,043,308
140,515

a

(7.485)



Tennessee Regulatory Authority

Company: Ter

Caso No:

Line

Couman s [f

" :

Water C.

Account
Number
301000
302000
3389600
304200
304300

340300
340310
340320
340330
340400
340500
341100
341208
341300
341400
342000
343000
344000
345000
346100
346200
347000
348000

Account
Descriptien

Organization
Land & Land Righls
Comprehensive Flanning Study
Pumping Stuctures
Water Treatmieni Struclures
Water Treatment Structures-Pzinting
T & D Stuctures
Office Structures
Stores , Shop, & Garage Structures
Miscallangous Structures
Lakes, Rivers, & Cther Iniakes
Supply Mains
Power Generation Equipment
Electric Fumping Equipment
Deisel Pumping Equipment
Qther Pumping Equipment
Water Trealment Equipment
Granhular Activated Carbon
T & D Resarvoirs & Standpipes
T & D Reservoirs & Standpipes-Painting
Cleamwslls
T & D Mains nel Classified
T & D Mains - Mains (4" or less)
T & D Mains - Mains (8" - 8")
T & D Mains - Mains (8" - 10" )
T & D Mains - Mains (10" - 167}
T & D Mains - Mains (12" or Mora)
Services
Maters
Moters-Metal CaserOld Style
Maiers - Plastic Case
Meters - Metal Case/New Styla
Moeter Installations
Hydrants
Othar P/E 58
Office Furniture
Computer & Peripheral Equipment
Computer & Mainfraim Equipment
Computer & Pefiph Personal
Computer & Periph Other
Camputer Saftware
Computer Software Mainframe
Computer Software Personal
Computer Software Other
Data Handling Equiprient
Other Office Equipment
Light Trucks
Heavy Trucks
Automobiies
Transporiation-Other
Stores Equipment
Tocks, Shop, & Garage Equiprment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Communication Equipment-Telophane
Miscellanecus Equipmant
Other Tangible Plant
Total Plant in Service

Net Additions to Wility Plant in Service & 12 Month Average
From End of Test Year to End of Forecasted Periad

2007
Net Additions
$0
513,000
($405,132)
$53,033
{$467)
$0
]
$157.455
$0
30
50
$1,17%
$0
50
50
$49.049
$91,217 $188,000 $260,000
50 $0 $0
$57,769 $362,000 $605,000
$284,443 50 50
30 %0 30
o0 $0 $0
5241,103 $30,000 $0
$47,298 ($85,319) ($36,544)
$278,065 50 $0
30 §3,087512 $1,864,303
$651,976 $0 $0
$145.881 $1.875.07% 51,548,762
$58,120 $1.162,431 $787.958
$1,311,374 %0 $0
30 50 $0
$183 50 30
{61,153,462) $687,600 $525,300
$207,822 $880,000 $568,500
50 $372,345 $328,887
($101,349) $0 $0
30 $71,500 $67.000
50 $77,900 $45,900
($311,724) 30 $0
($65.989) $17.600 $17,600
$0 $0 $0
50 $14,000 $19,500
($14,780) $0 $0
30 $0 $0
50 $0 $o
($44,519) $0 $a
($43,739) $0 $0
$58,422 $261,860 $323,100
$0 $127,800 $127,800
$0 $34,200 $34,200
50 50 50
{$2,843) $0 $0
{$1,884) $398,200 $151,300
30 $6,000 512,000
$35,535 %0 $0
($70,027) $0 $o
$3,753 $5,400 $5,400
50 $8,000 $11.000
1,576,771 10,408,144 8.478.466

Test Year: Twelve Months Endad: November 30, 2007
Exhibit No. 1, Schedule 2

Net Additiens to
Utility Plant in
Service
12/31/07-8/31/08

$0
$253,000
(8405,132)
$53,033
$2,004,023

§539,217
30
$1.064,768
$284.443
$0
30
$271,103
{$75,965)
$278,065
$4,951,815
$651,576
$3,569,718
$2,008,509
$1,311,374
50
$183
$59,438
$1.656,322
$701,232
($101 249}
$138,500
$123,800
($211,724)
($30,789)
50
$32,500
($14,760)
$0
30
($44,519)
($423,739)
$643,422
$255,600
$68.400
$0
(52,543)
$247,618
$18,000
$35,535
($70,027)
$20,553
$15,000
20,454,381

13 menth average
Uility Piant
In Service
@ 08/31/09
o
671,496
o
3,862 562
2,954 941
1,694 808
524,780
306,629
312,842
657,573
483,123
€03,834
227,422
9,717,338
118,296
317,113
Q
12,726 963
7,455,096
1,984,569
650,734
2,217,881
4,678,232
1,458
€4,141,652
6,745,591
25,916,574
20,333,945
4,681,223
1,324,025
0
833,022
10,810,746
8,077,845
8,526
507,554
308,231
603,486
412,863
190,983
398,963
3,525,059
191,484
14,222
15,284
92,691
1,381,608
953,058
298,015
237,242
43,382
1,315,016
381,626
332,767
380,366
92,350
1,087.181
4.918
203,998,352

818/2008
Page3af 3



Tennessee Regulatory Authority
Company: Tennessee-American Water Company
Case No:

Line

wm-qmm.bwm-xlg

Computation of Working Capital

ltem
Average Cash
Prepaid Insurance
Prepaid Taxes
Maternials & Supplies
Deferred Regulatory Expenses
Unamortized Debt Expense
Other Deferred Debits
Lead - Lag Study
Total
Less:
Customer Deposits
Incidental Coflections

Total

Working Capital Requirement

Amount

0

168,877
204,853
1,020,269
0
852,184

629,000

2,875,183

1,461,089

1,461,088

1,414,084

Test Year: Twelve Months Ended: November 30, 2007
Amended Exhibit No. 1, Schedule 3

8/18/2008
Page1of 6



Tennessee Roagulatory Authority
Company: Tennessea-American Water Company

Case No:

z C
mm-qmm‘hmm—nloa

Computation of Working Capital
Lead/Lag Study

Description
Nal Operating Funds
Average Daily Operating Funds
Composite Average Days Inlerval Between:
(A} Date Service Fumished and Cate Cotlecticns Deposited
{B) Daie Expensas tncurred and Date of Payment
(C}) Net Interval
Operating Funds Advanced
Lead/Lag Study Capilal

Use

4173

3557

8.16

Test Year: Twelve Months Ended: November 30, 2007
Amended Exhibit No. 1, Schedule 3
BM8/2008
Page 2 of 6

Amount

37,240,793

102,030

628,505
628,505

629,000



Tannessee Regulatory Autherity
Company: Tennessee-American Water Company
Case Na:

Line

Composite Average Days Interval between Date Expenses

are Incurred and Date of Payment

Description

Payrolls Charged lo Expense - Houfly
Payrolls Charged to Expernse - Salary
Fuet and Power

Chemicals

Waste Disposal

AWWS Charges

Group Insurance

Pensions

insurance Other than Group

Renis

Telephone Expense

Postage Expense

Amarlizalions

Stock E

Other Operaling and Mainlenance Expenses
Tetal O & M Expenses

Deprecialion and Amortization
Taxes, Other than Income
Payroll

Other

FIT-Current

SIT-Currant

Deferred Taxes

Interest Expanse
Preferred Dividends

Net Eamings

Net Operating Funds

Amouni

3,388,686
1,581,955
1,986,259
1,559,222
179,088
4,335,190
1,082,191
1,161,108
583,492
11,336
111,452
330,315
0

142,602

4,561,418

21,014,314

4,730,347

484 834
3,765.441
201,699
159,134
731,069
3,990,319
67.970
1,395,416

37,240,793

Average Days Intarval batween Date Expenses are Incurmed and Date of Payment

Test Year: Twelve Months Ended: November 30, 2007
Amended Exhibit No. 1, Schedule 3

Post
Payment or
{Lead)
Davs

5.50
14.02
50,65
28.27
31.23
(4.46)
(1.31)
.00
(21.72)
924
(273)
2477
000
2377

20.51

0.00

10.61
174.52
37.00
58.63
0.00
a7.97
89.48
ooco

35.57

Dotiar Days

18,637,774
22,179,015
100,604,007
44,079,203
5,502,917
(19,334,948)
(1,417,671)
0
(12,673,448}
104,741
(304,254)
8,181,897
0
3,388,650

93,554,683

[+

5,144,618
657,144,676
33,370,263
9,330,026

0

361,028,362
6,081,856

0
1,324,693,4569

8/18/2008
Page 3 of 6



Average Days Interval between Number of Days
From Date Services are Fumished to Date Collections are Received

T Regulatory Authority Test Year: Twelve Months Ended: November 30, 2007
Company: Tennessee-American Water Company Exhibit No. 1, Schedule 3

Case No: 8/1812008
Page 4 of 6

Line

Revenues Median
Amount Service Days Dollar Days

5wm~4mmhwm—\l_oz

.o
hy =

Revanues less private fire 34,283,659 156.21 521,454,457

Pragy
W

Private Fire bilted in advance 1,489,608 (45.83) (67,970,813}

P
wm

[+2]

Total 35,773,267 453,483,644

%] [ e
Lﬁgm-ocoo:-q

Average Median Service Days 12.68

LIS,
o

Number of Days betwesn the Reading Dale and
the Dale the Bills are Issuad 4.62

NN RN
o~

Number of Days between the Billed Dale and
the Date the Bills are paid 24 43

[V ]
N = o

Totat Average Days' Interval between Number of
Pays from Date Services are Fumnished to
Dale Collsctions are Received 41.73

mwmmmgm
O~ w

Notes: private fire Quarlery is billed in advance
All monthiy customers are bifted in arrears

-hﬁ-b-h-b&
w W N - O



Computation of Average Materials & Supplies Paid
Tennessee Regulatory Authority Test Year: Twelve Months Ended: Navember 30, 2007
Company: Tenr American Water Company Exhibit No. 1, Schedule 3
Case No: 8/18/2008
Page5of 6

Line

E£nd of Monih

Date Amount

Nov-06 581,022

mmumm.bwm-lioz

Dec-06 229,357
11 Jan-07 195,445
13 Feb-07 233,008
15 Mar-07 224,864
17 Apr-Q7 270,637
19 May-07 261,693
21 Jun-07 294,104
23 Jui-07 213,158
25 Aug-07 230,818
27 Sep-07 302,090
29 Ocl-07 245,557
31 Nov-07 230,169

33 Total 3,541,925

39 Average Balance 272,456



Computation of Average Materials and Supplies Unpaid

Tennessee Regulatory Authority Test Year: Twelve Months Ended; November 30, 2007
Company: Tennessee-American Water Company Exhibit No. 1, Schedule 3
Case No: 8/M8/2008
Page & of 6
Lina
No.
1
2
3 End of Month
4
5 Bats Ameunt
&
7 Nowv-08 655,862
8
9 Dec-06 62,794
10
11 Jan-07 77,330
12
13 Feb-07 76,101
14
15 Mar-07 70,975
16
17 Apr-07 71,343
18
19 May-07 74,198
20
21 Jun-07 76,903
22
23 Jula7 61,895
24
25 Aug-07 52,926
26
27 Sep-07 52,775
28
29 Qct-07 52,123
30 .
31 Nov-07 83,918
32
33 Total 878,843
34
35
36
37
38
39 Average Balance E
40
41
42
43
44



Statement of Income Per Books for the Test Year and

for the Attrition Year under both Present and Proposed Rates

Tennessee Regulatory Authority
Company: Tennessee-American Water Company

Case No:

Line
No.

WO~ @g b w2

Adjustment
Shown on
Deseription Schedule No.
Operating Revenues 2
Operation and Maintenance Expenses 3
Depreciation and Amertization 4
Taxes, Other than Income 5
Income Taxes 5]

Tolal Operaling Expanses
Utility Operating Income

Other income

AFUDC

Income from M & J and Conlract Work
Interast Income

GainlLoss on Sale of Property

Total Other Income

Other Deductions
Miscellaneous Amorlization
Miscetiansous Other Deductions

Tota Other Deductions

Taxes Applicable to Other income and Deductions
General Taxes

State Income Taxes

Federal Income Taxes

Tolal Taxes Applicable to Other Incoms and Daductions
Incoms befors Interast Charges

Interest Charges

Interest on Long-Term Dsbt

Interest on Long-Term Capital Lease

Amortization of Debt and Discount Expense

Interest on Shorl-Term Cebt

Other Intarest

Atlowance for Bormowed Funds Used Dunng Construction
Tolal Interest Charges

Net Incorne

Test Year; Twelve Months Ended: November 30, 2007
Amended Exhibit No. 2, Schedule 1

B/18/2008
Page 1 of 1
Per Books
12 Monlhs Test Year Altrition Adjusiments Altrition Year
Ended Adjustments Normalized Altrition Year Year at for Proposed at Proposed
11/30/07 Present Rates Test Year Adjustments Present Rates Rales Rates
$37,109,088 ($198,255) 536,910,843 $231,617 $37,142,460 $7,779,868 544,922,328
20,820,445 (670,872) 20,149,474 864,841 21,014,314 115,844 21,130,158
4,815,650 131,855 5,047,504 (317,157) 4,730,247 0 4,730,347
4,133,274 (287,158) 3,846,116 305,875 4,151,992 220,424 4,372,416
2,050,040 (2,619) 2,047,421 (255,319) 1,792,102 2,919,752 4,711,854
31,919410 (828,884} 31,080,515 598,240 31,688,755 3,256,020 34,944,775
5,189,688 630,840 5,820,328 (366,623) 5,453,705 4,523,848 9,977,553
0 0 G 0 o} Q Q
5,024 (5,024) o 0 o} 0 Q
74,226 {74,226) o] ¢ 0 0 Q
9 4] 0 v} o] 0 0
78,250 (792,250) 0 0 0 Q 0
o ] 0 0 0 0 0
61,880 {61,880) 0 0 o] 0 1]
61,880 (64,880) 0 0 0 0 4
Q 0 0 0 0 0 o]
(501) 501 [} 0 0 ¢ 0
10,438 (10,438) c 0 ¢] v o]
9,937 (8,937) [+ [¢] G [ 0
5,197,124 623,207 5,820,328 {366,623} 5,453,705 4,523,848 9,977,553
3,044,833 671,261 3,716,094 o 3,716,094 o] 3,716,084
104,853 (104,853) 0 o 0 0 0
25,149 (25,149) 0 0 0 o] 4]
645,335 (371,110) 274,225 o] 274,225 0 274,225
25,643 (25,643) 0 o] 0 Q ¢}
o] 0 Q 0 Q Q 0
3,845,814 144,505 3,990,318 0 3,890,312 0 3,990,319
1,351,307 478702 4,830,008 (366,623) 1.463 386 4 523 848 5,987,234




Tennessee Regulatory Authority
Company: Tennessee-American Water Company

Case No:

Line
No.

O ~dDt s Wk =2

24

Description
Sales of Water
Metered Sales to General Customers
Residential
Commercial
Industriat
Other Public Authorities
Sales for Resale
Private Fire Service
Miscellanegus

Total Sales of Water

Other Operating Revenues
Activity / New Service Fees
Late Payment Penalty
Rents from Water Property
Sewer Biling Revenues
Miscelianeous
Reconnection Fee

Total Other Operating Revenues

Total Operating Revenues

[ ot revise this schedule or original taris,

Operating Revenues Per Books for the Test Year and
for the Attrition Year under hoth Present and Proposed Rates

Per Books
12 Months
Ended
11/30/07

$15,183,550
11,084,750
3,834,564
2,482,512
1,717,504
1,438,263

0

35,741,144

280,095
302,740
125,563
442,506

25,492
181,468

1,367,954

37,109,098

Test Year
Adjustments

Present Rates

($286,909}
246,854
80,169
120,566
(406,877}
51,345
0

(194,853)

(1,650)
0

(1.752)
0
0

(3.402)

(198,255)

Normalized
Test Year

314,896,641
11,331,604
3,914,733
2,603,078
1,310,627
1,489,608

o

35,546,291

290,095
301,090
125,563
440,844

25,492
181,468

1,364,552

36,910,843

Attrition Year
Adjustments

$98,315
128,661

0

0

226,976

1923

2,718

4,641

231,617

Attri
Year at
Present Rates

$14,994,956
11,460,265
3,914,733
2,603,078
1,310,627
1,489,608

i

35,773,267

290,095
303,13
125,563
443,562

25,492
181,468

1,369,193

37,142,460

Test Year: Twelve Months Ended: November 30, 2007

Adjustments
for Proposed
Rates

$3,190,568
$2,464,930
$848,260
$561,216
$1894,851
320,857

0

7,580,680

64,211

84,211

7,644,891

Exhibit No. 2, Schedule 2
8/18/2008
Page 1 of 1

Aftrition Year
at Proposed
Rates

$18,185,522
13,925,195
4,762,993
3,164,294
1,505,478
1,810,465

0

43,353,947

260,095
367,224
125,563
443 562

25,492
181,468

1,433,404

44,787,351



Summary of Adjustments to Operation and Maintenance Expenses

Teannessee Regulatory Authority Test Year: Twelve Months Ended: November 30, 2007
Company: Tennessee-American Water Company Amended Exhibit No. 2, Schedule 3
Case No: 811812008
Page 1 of 1
Far Books
Adjustment 12 Moenths Test Year Altntion Adjusiments Altrition Year
Line Number Ended Adjustments Nomalized Altrition Year Year al for Proposed at Proposed
No. Reference Description 11/30/07 Present Rales Test Year Adjustments Present Rates Rates Rates
1 1 Operation and Maintenance Labor $4,641,460 $372,181 $5,013,541 $45,346 $5,058,987 $0 $5,058,987
2
3 2 Purchased Waler $58,216 o 58,216 (6,1086) 52,110 o 52,110
4
5 3 Fuel and Power $2,274,868 (359,197} 1,915,871 6,372 1,922,043 0 1,922,043
5]
7 4 Chemicals $1,075,171 476,489 1,551,661 7,561 1,558,222 & 1,550,222
8
9 5 Waste Disposal $161,721 ¢ 161,721 17,387 179,083 o] 179,088
i0
11 3} Management Fees 34,789,601 (728,713) 4,059,838 275,302 4,335,180 o] 4,335,180
12
13 7 Group Insurance $1,586,405 136,797 1,733,202 (18,652) 1,714,550 0 1,714,550
14
15 8 Pensions $726,428 {44,427) 682,001 479,107 1,161,108 o] 1,161,108
16
17 9 Regulatory Expense $508,128 s} 508,128 35,255 543,384 4] 543,384
18
19 10 Insurance Other than Group $558,655 0 559,655 23,837 583,492 0 583,492
20
21 1 Customer Accounting $704,362 18,101 723,484 15,381 738,845 o] 738,845
22
3 12 Uncollectible Expense $417,277 {2,501) 414,376 3,380 417,756 115,844 533,600
24
25 13 Renls $30,037 (18,701) 11,336 s} 44,336 G 11,336
26
27 4 General Office Expense $244,966 (11,748) 233,247 12,708 245926 s} 245,926
28
29 15 Miscellaneous Expense $1,931,046 (198,102) 1,732,844 285,679 2,018,623 a} 2,018,623
30
k3l 16 Other Maintenance Expense $1,211,604 {310,752) 900,852 35,493 £36,345 0 936,345
32
33 17 Interast on Cuslomer Deposits 0 0 o} o} 0 0 0
34
35 18 AFUDC ($110,499) o] (110,499) (353,191) (463,680) c (463,690)
36
37
33
39
40
a1 Tolal Operation and Maintenance Expenses 20,820,445 {670,872) 20,148,474 864,841 21,014,314 115,644 21,130,158
42
43
44



Tennessee Regulatary Authority
Company: Tennessee-American Water Company

Case No:

Line

Mo,

R R I N - I R A

B W RN RKMMNRNRDLDN S 2 2 23 a0 s
3§5$ﬁ0%g%ggggﬁgowmﬂmmhwl\)—lOle\IG)U'I-h W=

Adjustment

Number
Reference

Description
Depreciation Expense
Amortization of Utility Plant Acquisition Adjustment
Amortization of Ulility Capital Lease
Amortization of Leased Alteralion Expense

Amortization of Accumnulated Depraciation on CIAC

Summary of Adjustments to Depreciation and Amortization Expenses

Test Year: Twelve Months Ended: November 30, 2007
Exhibit No. 2, Schedule 4

8/18/2008
Page1of 2
Per Books
12 Months Test Year Alftrition Adjustments Aflrition Year
Ended Adjustments Nomalized Aftntion Year Year at for Proposed at Proposed
11/30/07 Present Rates Test Year Adjustments Present Rates Rates Rates
$5,065,064 $45,844 $5,110,908 ($300,167) $4,810,741 o $4,810,741%
0 4] 0 0 0 0 0
106,033 0 108,033 0 106,033 0 106,033
0 Q 0 0 0 ¢} 0
(255,448) 86,011 (169,437) {16,990) (186,427} 0 {186,427}
4,915,650 131,855 5,047,504 {317.167) 4,730,347 0 4,730,347




Aftrition Year Provision for Depreciation Expenss
For Utility Plant in Service

Tennessee Regulatory Authority Test Year: Twelve Montha Ended: November 30, 2007
Company: Tennessee-American Water Company Exhibit Ne. 2, Schedule 4
Case No: 8/18/2008
13 Monih Avg. Page 2of 2
Nomalized Deapreciable
Depreciabla Test Year Propesty at Mew Aftrition Y ear
tina Account Accourd Property at Cwepreciation Depreciation End of Depreciation Depraciation
Mo, Mumbert Dascriplion 11/30/07 Rate Expense Atirition Year Rates Expense
1 339600 Comprehensive Planning Sludy $405,132 20.00% $81,026 I} 0.00% S0
2 304200 Pumping Structures 3,810,529 3.86% $147.086 3,863,562 1.98% 76,499
3 304300 Water Treatment Siructures 2013177 4.57% $92,002 2,964,541 411% 121,858
4 304301 Water Treatment Structures-Painting 1,694 808 10.00% $169,481 1.694.808 12.06% 204,394
5 304400 T & D Structures 524,790 3.51% $18,420 524,750 2.13% 11,178
6 304800 Cffice Stuctures 142,174 3.98% $5.937 306,629 1.13% 3,465
7 304700 Stores , Shop, & Garage Structures 32642 4.65% $14,533 312,642 073% 2,282
] 304800 Miscallanecus Stuciures 657,573 5.64% $37,087 E57.573 049% 3,222
] 3068000 Lakes, Rivers, & Other Intakes 489,123 3.40% $i6630 489,123 0.83% 4,060
10 209000 Supply Mains. 602,664 5.92% $35,678 603,834 1.87% 11,292
1 310100 Fower Generation Equipment 227,422 3.44% $7.8623 227422 12.33% 28,041
12 31200 Electric Pumping Equipment 5,662,338 1.73% $97.958 5,717,338 2.45% 140,075
13 311300 Deisel Pumping Equipment 119,296 1.87% $2.350 119,296 2.50% 2,582
14 211500 Other Pumping Squipment 268,063 3.94% $10,562 317,113 1.83% 5,803
15 320100 Water Treatment Equipment 12,378,400 4.27% $528,558 12,726,963 1.08% 138,724
16 320200 Granular Aclivaled Carbon Q 36.42% 50 o 0.00% 0
17 330000 T & D Reservairs & Standpipes 5,137,849 1.80% §9z481 5,564,977 2.08% 115,752
18 330603 T & D Reserveirs & Standpipes-Painting 1,710,126 10.00% $171,013 1,994,569 11.08% 220,958
19 330100 Elevated Tanks & Standpipes 1,780,708 1.80% $32,053 1,890,149 274% 51,789
20 330400 Clearwells 680,784 1.80% $12,24 680,784 1.65% 11,233
21 3z1001 T & D Mains not Classified 4,950,624 1.41% $27,504 2,217 881 1.50% 33,268
22 331100 T & D Mains - Mains (4" or Jess) 4,718,872 1.62% 576,447 4,678,232 1.50% 70173
23 331200 T & D Mains - Mains (8° -8") 1,458 1.36% 520 1,458 1.50% 22
24 331210 T & O Mains - Mains (8" - 10%) 60,596,292 1.36% $824,110 64,141,552 1.50% 952,123
25 321300 T & D Mains - Mains (10" - 167) 6,745,591 1.42% $395,787 6,745,591 1.50% 107,184
26 331350 T & D Mains - Mains (12" or More) 23,581,824 1.42% $334,862 25916974 1.50% 388,755
a7 333000 Services 15,858,849 2.28% 5420982 20,333,945 1.64% 333,477
28 334100 Melers 4,623,103 0.98% $45,306 4,681,223 6.91% 323,473
29 334110 Meters-Matal Case/Cld Style 12,851 2.45% $310 1,324.025 691% 91,480
) 334120 Meters - Plastic Case Q 15.35% 50 Q 6,81% [
31 334131 Meters<em rdr 16,786 0.98% 3165 833,022 8.91% 57,562
32 334200 Mater Installations 10,850,262 1.64% $179,584 10,810,746 3.23% 349,187
23 335000 Hydranis 7,420,322 2.21% $163,989 8,077,845 2.63% 212,447
34 339200 Cther P/E SS 8,526 5.92% $505 8,526 0.00% a
% 340100 Office Furniture 626,817 273% $17,112 607,584 1.39% 8,445
36 340200 Computar & Peripheral Equipment 308,234 15.80% $49,008 308,233 2.19% £,750
37 340210 Compuier & Mainiraim Equipment 603,486 15.90% £95,954 603.486 215% 13,216
28 240220 Computer & Periph Personal 619,587 15.80% $58,514 412,863 2.18% 9.042
39 340230 Cormputer & Petiph Other 256,972 15.90% $40,859 190,983 2.19% 4,182
40 340300 Computer Softwara 382,233 15.90% $60,775 388,863 1.83% 7,304
41 340310 Computer Software Mainirame 3,535,059 15.90% $562,074 3,535,059 1.83% 64,882
42 340320 Computer Scftware Persenal 206,245 15.90% $32,793 181,484 1.83% 3,504
43 340330 Computer Software Other 14,222 15.90% $2,261 14,222 1.8%% 260
44 30400 Data Handling Equipmant 15,264 15.90% £2,430 15,284 4.94% 755
45 340500 Cther Office Equipment 137,210 4.07% $5,584 92,691 1.39% 1,288
48 341100 Light Trucks: 1,074,347 9.36% $100,559 1,381,608 16.00% 221,057
47 341200 Heavy Trucks 733,952 9.99% $73,322 953,058 16.62% 158,388
48 341300 Automnebiles 254,777 10,54% £26,853 288,015 11.38% 34,028
49 341400 Transportation-Other 237.242 0.70% $1.661 237,242 7.24% 17,17¢
Sa 242000 Stores Equipment 43,392 4.98% $2,161 42,382 0.00% 0
51 343000 Tocls, Shop, & Garage Equipment 1,182,044 3.85% $45,509 1,315,016 6.85% 90,605
sz 344000 Laberatory Equipment 370,128 11.12% $41,158 381,826 1.01% 3,854
53 345002 Power Operated Equipment 332,767 8.21% 530,648 332,767 0.00% 0
54 346100 Communication Equipment 354,831 4.43% $15,71% 380,266 4.21% 16,434
55 346200 Commuynication Equipment-Telephone 155,731 14.91% 323,219 92,350 3.51% 2,241
56 347000 Miscellaneous Equipment 1,075,581 2.89% $31,084 1.087.181 6.33% 68,452
57 348000 Cther Tangibte Plant 4,918 2.89% 342 4.918 $.10% 251
58 Amortization of CIAC (i169,437) {186427)
&0
€t Total Plant in Servics 190,534,917 4941471 203,326,886 4,624,314
62 5,110,908
63 Land 432,342 259% 671,496 432,342 2.27%
64 Cap Lease Assal 1590500 1,580.500
&5 Total UP 182,657,759 205,588,892 432,342
GL Balkange 187,113,579

Walden's Ridge 4,455,819



Tennessee Regulatory Authority
Company: Tennessee-American Water Company
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Adjustment
Number
Referance

Desgriplion
Property Taxes
Other General Taxes
F.UT.A Taxes
F.)L.C A Taxes
SLU.T.A Taxes

Totai

Summary of Adjustments to Taxes Other than Income

Test Year: Twelve Months Ended: November 39, 2007
Amended Exhibit No. 2, Schedule 5

Per Books
12 Menths Test Year Adtrition Adiustments Adtrition Year
Ended Adjustments Nomalized Aftrition Year Year at for Proposed al Proposed
11/30/07 Present Rates Test Year Adjusimants Present Rates Rates Rates
$2,901,497 ($317,200) $2,584,297 $216,543 $2,800,840 56 $2,800,840
878,223 a 878,223 86,378 964,601 220,424 1,185,025
5,136 (47} 5,089 0 5,089 0 5,089
345,822 30,140 375,962 2,955 373,917 0 378,917
2,597 (52) 2,545 o] 2,545 0 2,545
4,133,274 (287,158) 3,846,116 305,875 4,151,892 220,424 4,372,418

8182008
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Water Company

Descriplion
Federal Incoms Tax - Current
State Income Tax - Gurrent
Defersed Federal Income Tax
Deferred State Incoma Tax
Amortization of ITC
Adjustment of Prior Years - FIT
Adjusiment of Prior Years - SIT

Total

Summary of Income Taxes

Test Year: Twelve Months Ended: November 36, 2007
Amended Exhibit No. 2, Schedule §

B8/18/2008
Page10f2
Per Books
12 Months Test Year Alirition Adjustrnents. Attrition Year
Ended Adjusiments Nomalized Adlirition Year Year at for Proposad al Proposed
11/30/07 Prasant Rates Test Yaar Adjusimenls  Present Rates Rates Rates
$2,1158677 ($862,449) $1,246,228 ($344.329) $901,892 52435518 $3.337.817
(377773 254,818 217,039 (57,805) 159,134 483,834 642,568
{372,509) 782.057 409,148 146,815 556,063 ] 556,063
428,593 (177,218) 251,374 0 251,374 +] 251,374
(76,368) 0 {76.368) Q (76,368) o (76,368)
{11.247) 11,247 ] o} 4] [+] [}
4,072 {4,072) 0 [} 3] ) [+]
2,050.040 (2819) 2.047421 (255318) 1,792,102 2,918,752 4,711,854




computation of Current Federal and State Income Taxes Based on Current Rate Tor the
Narmallized and Aftriton Years and Proposed Rates for the Atritien Year

Tennessee Regulatory Autharity B Test Year: Twelve Months Ended: Novembaer 30, 2007
iran Water Amended Exhibit No, 2, Schedule &
Case No: 8/18i2008
Pagezal2
Line Per Boaks Tast Yaar Normalized Year Aprition Year Attrition Year
Present Rates Present Rates Present Rates Proposed Rates
1 Daseription Eederyl State Eedaral State Eodemnl Sate Eedem] State
2 Operating Revenuas $37,100,008 $37,109,098 $36,910,843 $36,910,843 $37,142,460 $37,142.460 $44,922,328 $44,922,328
3
4 QOperetion and Maintenance Expanses 20,820,445 20,820,445 20,149,474 20,149,474 21,014,314 21,014,314 21,130,358 21,130,156
Y Depreciation and Amodization 4,955,650 4,815,650 5,047,604 5,047,504 4,730,347 4,730,347 4,730,347 4,730,347
& Taxes, Other than lncome 4,133,274 4,133,274 3,846,116 3,845,146 4,151,952 4,151,882 4372416 4,372,416
7 State income Taxes - Curent (45,961) @5,581) 217,038 217,039 155,18 169,134 642,968 642 968
] State Incorra Taxes - Defered 446,469 440,469 251,374 254,574 261,374 251,374 251,374 251,374
a Federal Incoma Taxas - Cumrant 2,067,768 2,067,769 1,246,228 1,246,228 901,899 901,899 3,337,917 333717
10 Federal [ncorne Taxes - Dofemed (336,244) (236,248 503,148 403,148 £56,063 556,062 556,065 556,063
11 investment Tax Credit (78,368} {76,368) (76,368) 76,368} (76,368 76,368) (76,268) (76,268)
12 Subtotal 31,519,410 31918410 31,080,515 31,090,815 31,688,755 31,688,755 34 844 775 34,944 775
13 Total Incame Before Ceductions 5,180,688 5,189,680 5,620,328 5,920,328 5453,705 5,453,705 ©,877,853 9,877,553
14
15 Total Other Income 79,250 79,250
i6
17 Tatal Other Deductions B1,880 61,880
18
18 Total Taxes Applicabla to Gthar lncome and Deductions 9,937 9,937
20
2 Total Interest Charges 3,776,907 3,778,907 3,890,319 3.990,319 3,890,318 3,950,318 3890,319 3,590,318
22 .
23 Net Income: 1,420,214 1,420,214 1,830,009 1,820,008 +,463,388 1,463,286 5,887,234 5,987,234
24
25 Stats income Taxes 622,057 622,637 468,413 468,413 410,508 410,508 884,342 854,342
26 Faderzl Incoms Taxes 1,655,153 1,858,353 1,579,008 1,579,008 1,381,584 1,381,584 3817512 3817512
27
28 Pretax income 3,887,403 3,687,402 3,877,430 3,877.430 3,255,488 3,255,488 10,629,088 10,699,088
29 Statutory Adeitions (Deductons);
a0 Permanent Ciffarence
31 617.001 Book Ovar Tax Travel and Entestainmont 4,287 4,297 4,297 4297 4,287 4,297 4,297 4,297
3z 618.006 Nondeductble Dues 14,301 14,301 14,261 14,301 14,201 14,301 14,301 14,301
) 610008 Lobbying Expanses (162,544) {162,544} (162,644) (162,544) (162,544) {162,544) {162,544) (162,544}
M 636.008 Nondeductible Penalies 124,042 124,042 124,042 124,042 124,042 124,042 124,042 124,042
B
36 Total Fermanest Differences (19,904) {19,904) (19,804) (19,904} (19,904) (19,904) (18,904) {18,904)
a7
ag Financial Taxable Incoma 3,677,499 3,677489 3,657,526 3,857,526 3,235,584 3,235,584 10,679,184 10,679,184
39
40 Temporary Citfarences
41 604.004 Contnbutions and Atdvanees 199,693 199,693 159,693 199,693 194,653 199,633 199,693 189,653
42 606.001 Bork Ovar Tax Dapreciation o 1) 0 0 Q 0 0 0
43 612001 Book Qver Tax Bad Debts 56,249 56,249 56,249 56,249 66,249 56,249 56,249 56,249
44 618.062 Amortization of Regulatory Assets - AFUDC (3,312) (1,31 (1,312) [icti4] {1,312) (3252) (1,310 {1,312)
45 618.070 Defamad Maintenance Expenze (626) (626) (628) {626) (626) (626) (626) (626)
46 $16.025 Management Study Expansa [ o Q il [ 1] ] o
47 £18.028 Accruad OPEB Expense 267,938 287,938 207,938 207,928 287,938 267,928 207,938 287938
48 618.029 Incentve Plan Sxpense 73,265 73,259 73,258 73,205 73,259 73,259 73,258 73,259
49 618,030 Ragulatory Pansicn Expense (22,2000 {22,200) (22,200} (22,200} (22,2000 (22,200 (22,200} (22,200
50 €18.032 Miscallaneous Deferred Expanses 1,225,848 1,223,846 1,223,646 1,223,648 9,223,846 1,223,846 1,223,646 1,223,646
&1 626.001 Tax Over Back Depreciation (687,568) {687 566) (£87,568) (687,568} (1,167 ,226) 1,107,328) {1,107,326) {1,107,326)
52 638,014 Cost of Removal @22 (7.212) (7.212) 7212 7212 7212 (7.212) [7.212)
53 £38.015 AFUDC oves interast Capitalized for Taxes {161,808} (101,809) {101,809) {101,209 (101,809} {101,809) {101,809) {101,808
54 638018 Refund of Taxable Atvances 0 ] 9 0 Q <] Q 0
55 638022 Accrued Vacation Pay Bxpense (28,773) {38,774) (38,774) 28,774 (28,774} (38.774) (38,774} (28,774)
L 638,027 Abandonment Losses (188,249) (188,249) (128,249} (168,249) (196,249) (188,243 (168,249) (180,249)
57 Met Negative Salvage 345,065 345,085 345,065 345,065 345,065 345,065 45,065 345,065
58 620.036 Miscellaneous Defered Expenses 67,640 E7,840 67,640 57,640 67,6840 67,640 §7,640 €7,640
- Cost of Service Study {16,345) (15,345) {16,345) {16,345) (18,345) {16,345) {16,345) {16,345)
- Gains and Losses 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000
- Rata Case Expense (1,271,232} (1,271,232} (1,271,232) (1,274,230 (1,271,232) (1.271,232) 1,271,232) {1.271,232)
58 State depracistion in excess of federal {834,647} {438,623) 287,771 (287,770
80 Total Temporary Differsncas 79,837y (814,464) (79,837) (518470) (498,595} {767,366) {498,685} (787.266)
&1
82
63 Fadaral Taxable Income Befara SIT 3,597,662 2,783,015 3,777,889 3,239,056 2,735,983 2448218 10,179,589 9,891,818
84 aQ 1}
85 Comection to books 378,054 150,387
66 State Income Tax 189,372 217,039 159,134 642,968
&7 Taxabls Incame 3,768,344 2913412 3,560,650 3,338 056 2,676,855 2448218 9536621 9,851,818
68
[ Computation of Taxes:
70 State Incoms Tax & 6.50% [_____189372 217,039 159134 642,968
7 Fadacal Incerme Tax & 45,00% [ 1325221 | 1,246 228 90 B3 333717
ki3 [] 1] a Q Q [1] 1]
73 Total Curren Income Tax 1,325,221 188,372 1,246 228 217038 901 898 198,134 3357 817 642 568
T4
75
76 Deferad SIT (on timing differencas) 58,441 as calc on recon from Joan
77 Deferred SIT Reg Assat=/izbities 53,028 pur books Q
8 Oefarad SIT Other 138,505 pes books
73 Deferrad FIT (ontiming differences) including ITG {179,873 as calc on recon fram Joan
20 med FIT Reg Assetslizbiitios 454 755 per bocks
8 Defersed FIT Cthet 134 2695 per boaks.
82 1,234,877 214,804 802,654 155,311 2,360,357 645,233
&3 Tatal Income Taxes 1 qwh.ulm.m 440 745






