filed

R. Dale Grimes

PHONE: (615) 742-6244

FAX: (615) 742-2744

E-MAIL: dgrimesgbassbesTy.com

VIA HAND DELIVERY

Chairman Tre Hargett
¢/o Ms. Sharla Dillon

electronically in docket office on 08/05/08

BASS, BERRY & SIMS ric

Aftorneys at Law

A PROFESSIONAL LIMITED LIABILITY COMPANY
QTHER OFFICES
315 Deaderick Street, Suite 2700 KNOXVILLE
MNashville, Tennessee 37238-3001 MEMPHIS
(615) 742-6200

August 5, 2008

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243

Re:  Petition of Tennessee American Water Company To Change And
Increase Certain Rates And Charge So As To Permit It To Earn
A Fair And Adequate Rate Of Return On Its Property Used And
Useful In Furnishing Water Service To Its Customers
Docket No. 08-00039

Dear Chairman Hargett:

Enclosed please find an original and seven (7) sets of copies of Tennessee American
Water Company’s Responses to the Data Request by the Tennessee Regulatory Authority, dated
July 29, 2008.  In addition, two compact disks have been provided. The first disk contains all
of the Company’s responses in Word or Excel to data requests filed July 29, 2008. The second

disk contains all such responses in PDF format.

Please return three (3) copies of these Responses to me, which 1 would appreciate your

stamping as “filed,” by way of our courier.

Should you have any questions concerning any of the enclosed, please do not hesitate to

contact me.

With kindest regards, I remain

Very truly yours,

PLdal Caonay /MK

R. Dale Grimes

www.bassberry.com
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Chairman Tre Hargett
August 5, 2008
Page 2

Enclosures

cc: Hon. Ron Jones (w/o enclosure)
Hon. Sara Kyle (w/o enclosure)
Hon. Eddie Roberson, PhD (w/o enclosure)
Ms. Darlene Standley, Chief of Utilities Division (w/o enclosure)
Richard Collier, Esq. (w/o enclosure)
Mr. Jerry Kettles, Chief of Economic Analysis & Policy Division (w/o enclosure)
Ms. Pat Murphy (w/o enclosure)
Timothy C. Phillips, Esq. (w/enclosure)
David C. Higney, Esq. (w/enclosure)
Henry M. Walker, Esq. (w/enclosure)
Michael A. McMahan, Esq. (w/enclosure)
Frederick L. Hitchcock, Esq., (w/enclosure)
Mr. John Watson (w/o enclosure)
Mr. Michael A. Miller (w/o enclosure)

69423681



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served via the
method(s) indicated, on this the _ 5th day of __ August _, 2008, upon the following:

" [x] Hand-Delivery
[ ] U.S. Mail

[ 1 Facsimile

[ T Overnight

[x] Email

[ ] Hand-Delivery
[ 1 U.S. Mail

[ ] Facsimile

[x] Overnight

[x] Email

x] Hand-Delivery
1 U.S. Mail

] Facsimile

] Overnight

] Email
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[
[
[
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X

[ ] Hand-Delivery
[ ] U.S. Mail

{ ] Facsimile

[x] Overnight

[x] Email

] Hand-Delivery
] U.S. Mail
] Facsimile
x] Overnight
x] Email

[
[
[
I
[

69434551

Timothy C. Phillips, Esq.

Consumer Advocate and Protection Division
Office of Attorney General

2nd Floor

425 5th Avenue North

Nashville, TN 37243-0491

David C. Higney, Esq.

Counsel for Chattanooga Manufacturers Association
Grant, Konvalinka & Harrison, P.C.

633 Chestnut Street, 9th Floor

Chattanooga, TN 37450

Henry M. Walker, Esq.

Counsel for Chattanooga Manufacturers Association
Boult, Cummings, Conners & Berry, PLC

Suite 700

1600 Division Street

Nashville, TN 37203

Michael A. McMahan, Esq.

Special Counsel

City of Chattanooga (Hamilton County)
Office of the City Attorney

Suite 400

801 Broad Street

Chattanooga, TN 37402

Frederick L. Hitchcock, Esq.
Harold L. North, Jr,, Esq.

Counsel for City of Chattanooga
Chambliss, Bahner & Stophel, P.C.
1000 Tallan Building

Two Union Square

Chattanooga, TN 37402
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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

PETITION OF TENNESSEE AMERICAN
WATER COMPANY TO CHANGE AND
INCREASE CERTAIN RATES AND

CHARGES SO AS TO PERMIT IT TO

)

)

)

) DOCKET NO. 08-00039
EARN A FAIR AND ADEQUATE )

)

)

)

RATE OF RETURN ON ITS PROPERTY

USED AND USEFUL IN FURNISHING

WATER SERVICE TO ITS CUSTOMERS
AFFIDAVIT

STATE OF WEST VIRGINIA

COUNTY OF KANAWHA

I, MICHAEL A. MILLER, Treasurer/Comptroller for Tennessee American Water
Company, do hereby certify that the foregoing responses to the Data Requests from the
Tennessee Regulatory Authority were prepared by me or under my supervision and are true and

accurate to the best of my knowledge and information.

DATED this 5 7 day of August, 2008.

Moclo 0. L0

(mgna&‘ure)

Michae( A. Miller

(printed name)

Sworn to and subscribed before me this é& day of August, 2008.

(lq%@rtu@ 5

NOTARY PUBLIC ¢

My Commission Expires:

OFFICIAL SEAL 4
STATE OF WEST VIRGINIA
NOTARY PUBLIC s
J.G. Judy
| 2134 Zabel Drive
Charleston, WV 25312 1
My Commission Expires February 10, 2015

7%)?/7/(&(/&%), /(‘)} 5{()/5/
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TENNESSEE AMERICAN WATER COMPANY
Docket No. 08-00039
Tennessee Regulatory Authority Staff Data Request No. 5

Responsible Witness:  Sheila Miller

Question:

1.

The Authority issued a Data Request on May 12, 2008 that Tennessee American
Water Company (TAWC) responded to on May 28, 2008. The Data Request
sought detailed calculations of both expenses and revenues based on Exhibit
No. 2, Schedule 3 (Summary of Adjustments to Operation and Maintenance
Expenses) and Exhibit No. 2, Schedule 2 (Operating Revenues Per Books for the
Test Year and for the Attrition Year Under Both Present and Proposed Rates)
respectively. The detailed calculations were provided: however, the accounting
exhibit/schedules that were originally provided have not been filed with updated
information to include the adjustments reflected in the Data Response of May 28,

2008. The following adjustments were provided:

e Customer Accounting: $ 6,403
e General Office Expense: 3,825
e  Other Maintenance Expense: 14,773
e Miscellaneous Expense: 38, 556

Please provide all accounting exhibits/schedules with the new updated
information based on the calculations provided in the Data Response of May 28,
2008.

Response:

Attached are the following amended Accounting Exhibits/schedules detailing the
adjustment for the inflation factor included in the data response of May 28, 2008
which are also included on the enclosed CD on the excel file labeled as TN-TRA-
05-Q01.xls:



Amended Exhibit No. 1, Schedule 1 — Overall Financial Summary (See tab
labeled as Exh 1 Sch 2 on the CD)

Amended Exhibit No. 2, Schedule 2, Pages 1 — 3 — Computation of Attrition Year
Rate Base (page 3 Net Additions did not change) (See tab labeled as Exh
2 Sch 2 pg 1; Exh 2 Sch 2 pg 2; Exh 2 Sch 2 pg 3 on the CD)

Exhibit No. 2, Schedule 2 — Operating Revenues (new tariffs were not calculated
and as a result this exhibit was not amended) (See tab labeled as Exh 2
Sch 2 on the CD)

Amended Exhibit No. 1, Schedule 3, Pages 1 — 6 — Computation of Working
Capital (pages 4-6 did not change) (See tab labeled as Exh 1 Sch 3 pg 1;
Exh 1 Sch3pg2; Exh1Sch3pg3;Exh1Sch3pg4;& Exhl1Sch5&6
on the CD)

Amended Exhibit No. 2, Schedule 1 — Statement of Income (See tab labeled as
Exh 2 Sch 1 on the CD)

Exhibit No. 2, Schedule 2 Operating Revenues (The Company did not change
the tariffs or bill analysis from the original fiing and as a result this
schedule did not change) (See tab labeled as Exh 2 Sch 2 on the CD)

Amended Exhibit No. 2, Schedule 3 — Summary of Adjustments to Operation &
Maintenance Expenses (See tab labeled as Exh 2 Sch 3 on the CD)

Exhibit No. 2, Schedule 4 — Pages 1 & 2 — Summary of Adjustments to
Depreciation and Amortization Expenses (this Exhibit did not change)
(See tab labeled as Exh 2 Sch 4 pg 1 & 2 on the CD)

Amended Exhibit No. 2, Schedule 5 — Summary of Adjustments to Taxes Other
than Income (See tab labeled as Exh 2 Sch 5 on the CD)

Amended Exhibit No. 2, Schedule 6, Pages 1 & 2 — Summary of Income Taxes
(See tab labeled as Exh 2 Sch 5 pg 1 & 2 on the CD)

The original capital structure and bill analysis were not amended.

The original excel files in response to TN-TRA-01-Q01 detailing the adjustments

to customer accounting, general office, miscellaneous expense, and



maintenance expense are also included on the enclosed CD. The details of each
adjustment to the inflation factor are highlighted in yellow for easy reference.
The Company originally filed using an inflation factor of 2.3%, but this only
included the month of the attrition period beginning in September 2008 through
August 2009. The months from our historical test period ending November 30,
2007 through August 2008 were not included in the inflationary adjustment. The
inflation factor was recalculated to include the entire twenty-one month period
from the end of the historical test year to the end of the attrition period. This
inflation factor calculates to 3.94% as shown on attachment 1. The calculation is

also included on the enclosed CD on the tab labeled as “Inflation factor”.

There is one correction to the inflation adjustment on the miscellaneous expense
line. Originally the new inflation factor of 3.94% was applied to an ending
balance that had also included the inflationary increase of the 2.3%. This has
been corrected and reduces the adjustment of the inflation factor from $38,556 to
$28,419. See this correction on the excel file included on the enclosed CD
under the “Misc detail” tab.

Corrected schedules for each inflationary adjustment are attached and labeled as

follows:

Customer Accounting Amended — an increase to expense of $6,403
General Office Expense Amended — an increase to expense of $3,825
Miscellaneous Expense Amended — an increase to expense of $28,419

Maintenance Expense Amended — an increase to expense of 14,773

The attached exhibits also include adjustments for the following items to correct
for more current chemical contract prices, more current EPB tariffs, and errors or
omissions in the Company’s original filing that have become apparent during this

case:



CWIP adjusted to a 13 month average (decrease to rate base of $1,086,539).
See attachment 2. The Company originally filed using the CWIP balance at the
end of the attrition period. See the adjustment on the enclosed CD under the
“CWIP” tab.

Fuel & Power adjusted to current tariff rates as of April 1, 2008, and the fuel cost
adjustment (FCA) effective July 1, 2008 plus an average increase to the FCA for

the attrition period (decrease expense of $64,216). See attachments 3 and 4.

This variance is due to using actual tariff rates as of April 1, 2008 and the current
fuel cost adjustment (FCA) as of July 1, 2008 plus an average percentage
increase for the FCA for the attrition period. The average FCA of 30.89% was
calculated on the change over the last three quarters beginning with the
decrease from October 31, 2007 to January 1, 2008, the increase from January
1, 2008 to April 1, 2008, and the increase from April 1, 2008 to July 1, 2008. Due
to the fluctuations in this fuel cost adjustment over the last two years, as
indicated on attachment 5, the Company used the conservative approach by
utilizing an average over the last three quarters. The FCA is embedded in the
EPB usage charge tariff amount. To arrive at the new usage charge, the prior
FCA amount must be subtracted from the current tariff “usage charge” and the
new FCA added. See attachment 5 and the “FCA” tab on the enclosed excel
file. The tariff rates that were used by the Company in making this adjustment

are blocked on the Fuel and Power schedule as shown on attachment 6.

Chemicals adjusted for 2009 contract prices for January — August 2009 (increase
to expense $509,950)

The chemical adjustment was amended to reflect the new 2009 contract
chemical prices. The cost was prorated by multiplying the historical test year
usage by the 2008 contract prices and utilizing 5/12’s of that cost and multiplying
the historical test year usage by the 2009 contract prices and utilizing 8/12’s of

that cost. An average cost per CCF is then calculated on the test year system



delivery. That average cost per CCF is then applied to the normalized system
delivery to arrive at the normalized chemical cost and attrition year system

delivery to arrive at the attrition year chemical cost.

The Company received bids for a one-year contract and a 90-day contract. Due
to the fluctuations in pricing over time, the Company will accept the 1-year bid
prices. See attachment 7 for the 2009 chemical contract prices. Also refer to
the excel file on the enclosed CD under tab “chemical bids 2009”. The chemical
adjustment is detailed on attachment 8. Also refer to the excel file on the

enclosed CD under tab “chemical ad;j”.

The last three adjustments reduce working capital by eliminating the following
items that the Company originally included in error:

Eliminated average cash from working capital schedule (decrease in working
capital of $214,257)

Eliminated prepaid insurance from working capital schedule (decrease in working
capital of $97,506)

Eliminated unamortized debt expense from working capital schedule (decrease in
working capital of $290,559)
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TN-TRA-05-Q001-ATTACHMENT 1
Page 1 of 1

TENNESSEE AMERICAN WATER COMPANY Attachment 1
CALCULATION OF INFLATION FACTOR

TEST YEAR ENDED: 11/30/2007

ATTRITION YEAR: 09/01/08 08/31/09

INFLATION FACTOR 2.300%

Consumer Price Index 2008 2.1 0.700
Consumer Price Index 2009 2.4 1.600
2.300

*Based upon the Value Line Forecast for the US Economy
Adjusted Inflation factor:
Calculation of inflation factor to be used to adjust historical yest year ended

November 30, 2007 to end of attrition year at August 2009.

Annual Forecast

Consumer Price Index 2007 (December 2007) 2.9 0.24
Consumer Price Index 2008 (Jan-Dec 2008) 21 2.1
Consumer Price Index 2009 (Jan-Aug 2009) 24 1.6

3.94

ADJUSTED INFLATION FACTOR 3.940%
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Page 1 of 1
Tennessee American Water Company Attachment 2
CWIP
Capital CWIP Bal
Net Additions Spending Cont/adv 4,829,032 Bal@ 7/08

7-Dec 1,576,771 1,219,809 133,000 4,339,070

8-Jan 293,798 249,893 93 4,295,072
8-Feb 537,801 669,252 74,652 4,351,871
8-Mar 401,549 650,721 91,021 4,510,022

8-Apr 591,738 845,842 57,152 4,706,974
8-May 779,284 1,048,144 61,044 4,914,790

8-Jun 944,816 1,469,100 300,000 5,139,074

8-Jul 960,959 1,973,100 300,000 5,851,215
8-Aug 1,675,075 1,429,000 300,000 5,305,140
8-Sep 838,875 1,428,100 250,000 5,644,365

8-Oct 859,962 1,306,700 250,000 5,841,103
8-Nov 612,445 1,821,100 215,000 6,834,758
8-Dec 1,912,842 797,676 101,038 5,618,554

9-Jan 316,035 1,664,500 166,667 6,800,352
9-Feb 534,901 1,664,500 166,667 7,763,284
9-Mar 492 522 1,681,166 166,667 8,785,261

9-Apr 641,186 1,681,166 166,667 9,658,574
9-May 802,284 1,706,166 166,667 10,395,789

9-Jun 964,560 1,706,170 166,667 10,970,732

9-Jul 1,071,903 1,564,500 166,667 11,296,662
9-Aug 3,655,075 1,564,500 166,667 9,039,420 Bal @ 8/09

103,953,999
13 mo avg . 7996461
Original filing amount 9,083,000

variance (1,086,539)
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EPB Retail Rate Summary

Effective April 1, 2008

Residential Customer

Small Commercial {GSA1)
Demand of 50 kKW or less
Wetered Accounts

Non-Metered Accounts

Commercial {G5A2)
Demand greater than 50 kKW,
but not more than 1,000 kW

Commercial/Manufacturing [GSA3]
Demand greater than 1,000 KW,
but net more than 5000 kW

Large Commercial {GSB)
Demand greater than 5,000 kKW,
but not more than 15,000 KW

Very Large Commercial {GSC]
Demand greater than 15,000 kKW,
but not more than 25,000 kW

Customner Charge
Usage Charge (per Kilowatt Hor)

Customer Charge
Usage Charge {per Kilowatt Hour)
Customer Charge
Usage Charge (per Kilowatt Hour}

Customer Charge

Kilowett Demand Charge above 50 kW

Usage Charge !per Kilowatt Hour)—1# 15,000 kWi

Usage Charge {per Kilowatt Hour)--above 15,000 kwh

Seasonal Demand Charge above 50 kW [not to exceed 2,500 kW)
Seasonal Usage Charge {per Kilowatt Hourj—up 1o 15,000 kWh

Customer Charge

Kilowatt Demand Charge for the first 1,000 kW
Kilowatt Demand Charge above 1,000 kKW
Usage Charge {per Kilowatt Hour)

SIC Codeas 20 — 39 receive a Manufacturing Credit

Customer Charge

Demand Charge—Actual for all Firm kW Dernand

Excess Dermand Charge—{based on customer’s contract amount)
(Usage Charge, Block 1—first 620 nours x peak Demand KW/
Usage Charge, Block 2—all additional Kilowatl Hours

Faciities Rertal Charge at 12 kv:
« First 10,000 kW Dermand
* Over 10,000 kW Demand

Facilities Rental Charge at 46 kV:

Custorner Charge

Demand Charge—Actual for all Firm kW Demand

Excess Dermand Charge—(based on customer's contract amount)
Usage Charge, Block 1—first 620 hours x peak Demand kW
Usage Charge, Block 2—all additional Kilowatt Hours

Facllities Rentai Charge at 12 kv-
* First 10,000 kW Demand
* QOver 10,000 KW Demand

Facilities Rerital Charge at 46 k.

§7.25
7.608¢*

$9.90
$0.08575%
§2.594
$0.08575%

$9.90
$12.79
$0.08575%
$0.04459"
$15.88
$0.09605%

$16063
$12.51
$14.38
$0.04459%

§1560.00
$14.03
§14.03
50.03804%
$0.03104%

5093
5073
3036

$1560.00
$1370
S13.70
$0.03804%
$0.03104%

$0:93
$0.73
$0.36

* Subject to current fuel cost adjusiment.
Current fuel cost adjustment available at www.epb.net

ingf, §CA
¢ 4log

o .
EP -4 Electric Power
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Page 1 of 1
Fuel Cost Adjustment
Rate Class FCA FCA "FCA
, 01/01/08 04/01/08 07/01/08
Residential $0.00282 $0.00580 $0.00723 All kwh
GSA-1 $0.00278 $0.00573 $0.00715 All kwh
GSA-2 $0.00278 $0.00573 $0.00715 First 15,000
KWh
$0.0274 $0.00565 $0.00705 Additional
kKWh
GSA-3 $0.00274 $0.00565 $0.00705 All kWh
GSB $0.00275 $000567 $0.00707 All kWh,
Block1&2
GSC $0.00275 $0.00567 $0.00707 All kWh,
_ Block 1 & 2
GSD $0.00275 $0.00567 $0.00707 All kWh
MSB Part 1 $0.00275 $0.00567 $0.00707 All kWh,
Block 1 &2
MSB Part 2 $0.00275 $0.00567 $0.00707 All kWh,
Biock 1 & 2
MSC $0.00275 $0.00567 $0.00707 All kWh,
Biock 1 & 2
MSD $0.00275 $0.00567 $0.00707 All kWh
oL $0.00282 $0.00580 $0.00723 All kWh
DPS $0.00278 $0.00573 $0.00715 All KWh




Tennessee American Water
Fuel & Power
Fuel Cost Adjustment

GSA-2

1st 15,000 kWh
chg in rate
% change

add'l kwWh
chg in rate
% change

GSA-3
chg in rate
% change

GSA-2 Rate
Customer Charge
Kitowatt Demand Charge above 50 kW
Usage charge (per kWh - 1st 15,000 KW
Fuel cost adjustment 4/1/08
Fuel cost adjustment 7/1/08
Fuel cost adjustment w/ 30.89% avg inc
Usage chg - Tariff (incl FCA @ 4/1/08)
Less FCA @ 4/1/08
Plus FCA @ 7/1/08
Revised usage charge @ 7/1/08

Usage charge (per kWh - above 15,000 KW
Fuel cost adjustment 4/1/08
Fuel cost adjustment 7/1/08
Fuel cost adjustment w/ 30.90% avg inc

GSA-3 Rate
Customer Charge
Kilowatt Demand Charge 1st 1,000 kW
Kilowatt Demand Charge abpve 1,000 kW
Usage charge (per kWh)

Fuel cost adjustment 4/1/08

Fuel cost adjustment 7/1/08

Fuel cost adjustment w/ 30.90% avg inc

TN-TRA-05-Q001-ATTACHMENT 5

Page 1 of 1
Attachment 5
2007 2008
1/1/07  4/107 __ 7/1/07 __10/1/07 _ 1/1/08 _ '4/1/08  7/1/08 avg avg
0.00010 0.00088 0.00091 0.00450 0.00278 0.00573 0.00715
0.00078 0.00003 0.00359 -0.00172 0.00295 0.00142
780.00%  3.41% 394.51% -38.22% 106.12%  24.78% 392.64%  30.89%
0.00010 0.00088 0.00089 0.00444 0.00274 0.00565 0.00705
0.00078 0.00001 0.00355 -0.00170 0.00291 0.00140
780.00%  1.14% 398.88% -38.29% 106.20% 24.78% 393.34%  30.90%
0.00010 0.00086 0.00089 0.00444 0.00274 0.00565 0.00705
0.00076 0.00003 0.00355 -0.00170 0.00291 0.00140
760.00%  3.49% 398.88% -38.29% 106.20% 24.78% 387.46%  30.90%

9.9 tariff rate
12.79 tariff rate
0.08575 tariff rate
0.00573 tariff rate
0.00715 tariff rate
0.009359 est

0.04459 tariff rate

0.00565 tariff rate

0.00705 tariff rate
0.009228 est

160.63
12.51
14.38

0.04459
0.00565
0.00705
0.009228

includes FCA @ 4/1/08 in tariff rate

July-Sept 9-Oct
0.0872  0.0894
0.08575
-0.00573
0.00715
0.08717
July-Sept 9-Oct
0.0460 0.0482
July-Sept 9-Oct
0.0460 0.0482
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TENNESSEE AMERICAN WATER COMPANY
Docket No. 08-00039
Tennessee Regulatory Authority Staff Data Request No. 5

Responsible Witness:  John Watson

Question:

2. Please provide copies of all previous and current contracts with Walden Ridge.

Response:
See attached contract included with the response to question 6.



TENNESSEE AMERICAN WATER COMPANY
Docket No. 08-00039
Tennessee Regulatory Authority Staff Data Request No. 5

Responsible Witness:  Michael A. Miller

Question:

3. Why did TAWC eliminate Walden’s Ridge revenue from the filing as stated in

Sheila Miller’s Direct Testimony, page 6?

Response:
The Water Purchase Agreement with Walden’s Ridge Utility District approved by
the TRA by Order dated March 16, 2004 in docket number 03-00452 states at
page 4, “The rate is guaranteed for three (3) years from the Date of Service.”
The initial date of service was March 2006. Because the Walden’s Ridge rate is
not subject to increase in this case, per the approved contract, the Company
believes it is proper to eliminate the cost of service elements related to providing
service to Walden’s Ridge in this proceeding as indicated in the Company’s filing

in this case.



TENNESSEE AMERICAN WATER COMPANY
Docket No. 08-00039
Tennessee Regulatory Authority Staff Data Request No. 5

Responsible Witness:  Michael A. Miller/Sheila Miller

Question:

4. Has TAWC included any revenues, expenses or investments in rate base relating
to Walden’s Ridge? If so, please identify all revenues (type of revenues),

expenses (by account) or investments in rate base relating to Walden’s Ridge.

Response:
No. TAWC has eliminated those items from this rate filing related to Walden’s
Ridge. This includes sale for resale revenues in the amount of $434,810, utility
plant in the amount of $4,455,819, accumulated depreciation in the amount of
$187,014, chemical cost of $33,790, fuel and power cost of $44,342, and
depreciation expense $74,806.



TENNESSEE AMERICAN WATER COMPANY
Docket No. 08-00039
Tennessee Regulatory Authority Staff Data Request No. 5

Responsible Witness:  Sheila Miller

Question:

5. Explain Account #510100 (Purchased Water — Outside). Specifically, explain

what is meant by “Outside.”

Response:
This account includes water purchased from other municipalities or water

authorities that are not affiliates of American Water Works Company, Inc.



TENNESSEE AMERICAN WATER COMPANY
Docket No. 08-00039
Tennessee Regulatory Authority Staff Data Request No. 5

Responsible Witness:  John Watson

Question:

6. Please provide us with a copy of the special contracts with Walden’s Ridge,

Signal Mountain, Fort Oglethorpe, and Catoosa.

Response:
See attached.
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this / l/’" day of j;/é’ 2003 by and between

Tenmessee-American Water Company (“Tennessee-American™), located at 1101 Broad

Styeet, Chattanooga, Tennessee

and
Walden’s Ridge Utility District (*Walden's Ridge™), located at 3000 Taft Highway,

Signal Mountain, Tennessee

WHEREAS, Tennessee- American, a Ternesses corporation, is a public utility which
owns and operates a water utility systermn in and around the City of Chattanooga, Tennessee
including the contiguous cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus
the cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia counties of Dade,

Walker and Catoosa; and

WHEREAS, Walden’s Ridge wishes to purchase all of its water supply from Tennessee-

American; and

WHEREAS, Tennessee-American has the capability to provide all of the water supply
currently required by Walden's Ridge and is willing to construct a water supply pipeline and

booster station, which will provide a sufficient volume of waler in order to serve as WRUD’s sole

source of supply; and

WHEREAS, Walden's Ridge and Tennessee-American are desirous of establishing an

Agreement for the purchase and sale of water for a fixed period of time; and

WHEREAS, the parties have reached an Agreement for the sale and purchase of water

which they now desire to record in writing;

~2035810 |



TN-TRA-05-Q006-ATTACHMENT
Page 2 of 83

NOW THEREFORE, in consideration of the mutzal covenants contained herein and
other good and valuable consideration the receipt and sufficiency of which is hereby

acknowledged, the parties agrec as follows:

SECTION I
EXCLUSIVE SUPPLIER

Tennessee-American agrees to sell and Walden's Ridge agrees to buy, during the term of this
Agreement and any extension hereof, all of the potable and raw water requirements of Walden’s
Ridge, as it now exists or may hereafier by expanded, in conformity with the provisions hereol.

SECTIONIY
CONSTRUCTION OF FACILITIES

(A) Tennessee-American shall construct, at an estimated cost of $2.4 million, a water
supply pipeline and booster station from its existing distribution system to the Walden’s Ridge
water tank near Taft Highway, which will provide a sufficient volume of water in order to serve
as Walden's Ridge sole source of supply. This water supply pipeline will be capable of
delivering up to 2.9 million gallons of water per day at the top of the mountain. The estimated
construction time, from the time of a final non-appealable order from the Tennessee Regulatory
Authority (“TRA™) granting approval of the project, until the connection to the system and
delivery of water, is eighteen (18) months. In the event that the construction bid price exceeds
$2.4 million by 5% or more, Tennessee- American shall have the right to negotiate an adjustment
in the price for the sale of water as provided in Section 11 hereof or terminate this Agreement.

(B) If any conditions or requirements are imposed by any regulatory authority, or court,
which make this project economically unfeasible, Tennessee-American has the right to withdraw
and terminate the Agreement.

(C) As part of this consideration, Walden's Ridge agrees thal Tennessee- American will

be the sole and exclusive supplier of potable and raw water to Walden's Ridge, as it now exists or

~-2035810 2
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NOW THEREFORE, in consideration of the mutual covenants contained herein and
other good and valuable consideration the receipt and sufficiency of which is hereby
acknowledged, the ];an,ies agrec as follows:

SECTION L
EXCLUSIVE SUPPLIER
Tennessee-American agrees to sell and Walden’s Ridge agrees to buy, during the term of this
Agreement and any extension hereof, all of the potable and raw water requirements of Walden’s
Ridge, as it now exists or may hereafter by expanded. in conformity with the provisions hereof.

SECTION II
CONSTRUCTION OF FACILITIES

(A) Tennessee-American shall construct, at an estimated cost of $2.4 million, a water
supply pipeline and booster station from its existing distribution system to the Walden’s Ridge
water tank near Taft Highway, which will provide a sufficient volume of water in order to serve
as Walden’s Ridge sole source of supply. This water supply pipeline will be capable of
delivering up to 2.9 million gallons of water per day at the top of the mountain. The estimated
construction time, from the time of a final non-appealable order from the Tennessee Regulatory
Authority (“TRA™) granting approval of the project, uniil the connection to the system and
delivery of water, is eighteen (18) months. In the event that Lhe construction bid price exceeds
$2.4 million by 5% or more, Tennessee-American shall have the right to negotiate an adjustment
in the price for the sale of water as provided in Section 1II hereof or terminate this Agrezment.

(B) If any conditions or requirements are imposed by any regulatory authority, or court,
which make this project economically unfeasible, Tennessce-American has the right to withdraw
and terminate the Agreement.

(C) As part of this consideration, Walden’s Ridge agrees that Tennessee-American will

be the sole and exclusive supplier of potable and raw water to Walden’s Ridge, as it now exists or

~2035810 2
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[ R USSP e 2 T BT T A AT

hereafter be changed, except as noted below in this Section, and that Walden’s Ridge will not,
without prior written consent of T ermessee-American, receive potable or raw water service from
any person or entity (including Walden's Ridge and its own customers), for the period of time
under the Agreement including any extensions or renewals. The parties agree that the
approximately eighty (80) current Walden’s Ridge customers in the Falling Water Community
located on Levi Road, Ferry Road, Pickett Gulf Road, Levi Cemetery Road, Courtney Road and
Godsey Road, will be an exception, which allows Walden’s Ridge to seek an alternative source
for these customers.

(D) In the event Walden’s Ridge terminates the Agreement prior to the expiration of forty
(40) years from the Date of Service. as defined below, or fails to renew the agreement for a period
oftime adequate 1o allow Tennessee-American an opportunity to recover its investment, or if
Tennessee-American is no langer the sole and exclusive provider of potable and raw water to
Walden’s Ridge, or fails to pay Tennessee-American as provi-ded herein, then Walden's Ridge,
and its successors and assigns, agree to pay Tennessee-American, within thirty (30) days
following such termination or event, the balance of the undepreciated costs, on 2 straight-line
basis, of Tennessee-American’s pipeline and al] other facilities that are constructed io serve
Walden's Ridge.

(E) Walden's Ridge will decommission and terminate its existing source of supply and
treatment facilities upon completion of the Tennessee-American water supply pipeline extension
and connection 1o the Walden’s Ridge system and no later than ninety (90) days following the
Date of Service, as defined below. As part of this consideration, and upon completion of the
Tennessee-American water supply pipeline and booster station, Walden's Ridge agrees to
exclusively lease to Tennessee-American, for a period of forty (40) years from the Date of
Service as defined below, the 6" and 8” welded steel water supply lines, along with perpetual

easements, from its Mountain Station at the end of Levi Cemetery Road to top of the mountain.

~3035810 3
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SECTION I
SALE OF WATER

(A) The water from the Tennessee-American pipeline shall be provided to Walden’s
Ridge at a rate of $1.25/1000 gallons, except for the pass-through cost as identified in Section
TII (B) herein, for the first three (3) years, beginning with the date that water service is first
taken from these facilities (*Date of Service™). Any proposed change in the rate after this
initial period will be accompanied by supporting data and computations, which will be based
on industry accepted cost of service methodology. Walden’s Ridge has the right to agree 1o
this rate or to propose an alternative rate with the understanding that the TRA will be the
ultimate authority in determining the rare.

(B) From the date this Agreement is executed and during the first three (3) years from
the Date of Service under this Agreement, in the event that electric costs, which can be
directly identified with this project, increase, Walden’s Ridge agrees to meet with Tennessee-
American to discuss an equitable pass-through of those cost increases if so requested by
Tennessee-American.

(C) Walden’s Ridge will permit Tennessee-American to use the Walden’s Ridge
distribution system as a conduit through which Tennessee-American may wheel water to
other water utility districts and other customers as agreed to by the parties, which agreement
by Walden's Ridge shall not be unreasonably withheld. The parties agree to meet within
ninety (90) days after execution of this Agreement to define the territory that will be served
by Walden's Ridge. The wheeling charge from Walden’s Ridge to Tennessee~American
shall be at a rate of $.39/1000 gallons. This rate is guaranteed for three (3) years from the
Date of Service. Any proposed change in the rate after this initial period will be

accompanied by supporting data and computations, which will be based on industry accepted

1035810 4
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cost of service methodology. Tennessee-American bas the right, within ninety (90) days, 10
agree to this rate or to propose an alterpative rate. 1f the Parties do not agree on the rate
change, then the Parties will refer the maiter to a nentral mediator. If mediation does not
resolve the matter, either of the Parties may take the matter to the TRA, if applicable, or
Utility Management Review Board or seek Judicial Review as necessary for resolution. As
part of the consideration under this agreement, Tennessee-American shall have the right, at
the cost specified above or at a rate that may change from time to time as agreed by the
parties, even after termination of the agreement, to transfer water through Walden’s Ridge
facilities.

(D) Walden's Ridge will not be charged by Tennessee- American for any water
supplied through its system that is transferred to other water utility districts and/or customers
outside the Walden's Ridge service area. Termessee-American shall install a meter or meters
on the Walden’s Ridse distribution system where appropriate in order to measure the volume
of water Lhat is transferred. Walden’s Ridge will have reasonable access to such meters at all
times.

SECTION TV
FLUORIDATION OF WATER SUPPLY

Temmessee-American will flucridate the water supply to Walden’s Ridge, in
accordance with the Tennessee Department of Enviromment and Conservation Rule 1200-5-
1-17 (20}, which requires the maintenance of a monthly average concentration of fluoride
between 0.9 mg/l and 1.3 mg/l, unless required to do otherwise by applicable law or
regulations.

SECTION V
OPERATIONAL REQUIREMENTS

(A) In order to minimize utilization of the peaking capacity of Tennessee-American,

Walden's Ridge will provide, by the Dale of Service, adequale storage Lo provide for its own

~2033810 3
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mazximum hour needs. Walden’s Ridge shall maintain a minimum of one-day of water
supply storage on its distribution system.

(B) Walden’s Ridge agrees to cooperate with Tennessee-American in making
improvements as needed to its distribution system in order to efficiently facilitate the
wheeling of water through its system to other water utility district customers of Tennessze-
American or other customers of Tennessee-American outside the Walden’s Ridge service
area. Any such improvements, which are deemed necessary by Tennessee-American 1o
adequately wheel water through the Walden’s Ridge system for the benefit of Tennessee-
American, shall be done at Tennessee American’s expense,

(C) Tennessee-American will conduct a one-time comprehensive leak survey along
Walden’s Ridge transmission mains thar are located in Taft Highway between Walden's
Ridge twin storage tanks (located at the old Walden’s Ridge office) and the end of the line
near Grandview subdivision. This leak survey will be at no cost 1o Walden’s Ridge.
However, Walden’s Ridge will be responsible for uncovering and repairing any identified
leaks. The purpose of the survey will be to identify and locate leaks to help Walden’s Ridge
reduce its unaccounted for water.

SECTION VI
CUSTOMERS AT BOTTOM OF MOUNTAIN

In the event that Walden’s Ridge, at any time in the future, decides 1o divest itself of
the approximately eighty (80) customers, and as that number of customers may change from
time fo time, at the base of the mountain near the Soddy-Daisy system, Tennessee- American
will be granted the right of first refusal to purchase from Walden’s Ridge the facilities
necessary to serve these customers at a price not to exceed the actual, bona fide offer made to

Walden’s Ridge for the facilities.

~2035810 6
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SECTION VII
METERING

Metering of the water sold under this Agreement shall be at the point where
Tennessee-American’s water supply pipeline is connected to the Walden's Ridge water tank near
Taft Highway.

SECTION VIII
BILLING

During its normal billing cycle each month, Tennessee-American will issue an
invoice to Walden’s Ridge for Walden’s Ridge metered usage during the prior month.
Payment of such invoice will be made by Walden’s Ridge on or before eighteen (18)
days after receipt of the invoice. Interest and penalties shall accrue on the unpaid balance
at the rate and amounts provided in Tennessee-American’s filed tariff for its customers,

| SECTION IX
APPROVALS BY TENNESSEE REGULATORY AUTHORITY

It is understood and agreed that this Agreement is conditioned on approval by the
TRA. Promptly upon execution of this Agreement, Tennessee-American shall file an
ainplication for approval with the TRA and take such action in good faith as may be
necessary to obtain the appropriate approval. Service provided hereunder will be pursuant
to the rules and regulations of the TRA as may be changed from time to time during the
term of this Agreement. Walden's Ridge agrees to provide all reasonable support for

such regulatory approval.

SECTION X
TERM OF AGREEMENT

The term of this Agreement shall be for 2 period of forty (40) years, beginning on

the Date of Service. In consideration of the requirement for Walden’s Ridge to have a

~2035810 7
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reliable source of supply at all times, if the Company should desire to terminate this
Agreement after the Date of Service and prior to the end of the term, except for breach of
this Agreement by Walden’s Ridge, the Company will provide Walden's Ridge with
three (3) years advance written notice of such desire fo terminate.

SECTION XI
FORCE MAJEURE

Neither Walden's Ridge or Tennessee-American shall be liable for damages to the
other for any act, omission, or circumstance occasioned by or in conseguence of strikes,
lockouts, acts of the public enemy, wars, blockades, insurrections, riots, acts of terrorism,
epidemics, landslides, lightning, earthquakes, fires, storms, floods, washouts, civil
disturbances, explosions, breakage, or accident to machinery or lines of pipe, and any
other cause, whether of the kind herein enumerated or otherwise, not reasonably within
the control of the party claiming suspension and which by the exercise of due diligence
such party is unable to prevent or overcome. Failure to prevent or settle any strike or
strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performance shall not relieve
Walden’s Ridge from its obligation to make payment of amounts due hereunder.

SECTION X1
RENEWAL OF AGREEMENT

This agreernent may be renegotiated for additional periods of time beyond the
term of this Agreement. Negotiations to extend the term of this Agreement shall

commence no later than six (6) months prior to the expiration date of this Agreement.

~2033810 ]



TN-TRA-05-Q006-ATTACHMENT
Page 10 of 83

However, the rates to be charged during any renewal period shall also be subject to prior

approval by the Tennessee Regulatory Authority.

SECTION XIIT
MISCELLANEOUS PROVISIONS

(A) Assignment
This Agreement shall be binding on the successors and assigns of
Tennessee-American. Upon obtaining writien approval from Tennessee-American,
which will not be unreasonably withheld, this Agreement may be assigned by Walden's
Ridge to any successor in the operation of the distribution facilities currently owned by
Walden’s Ridge.
(B) Notices
Any notice required or permitted to be given by one of the parties to this
Agreement shall be given by U.S. mail, personal delivery or by ovemnight carrier to the
other party at the address set forth below:
Tennessee-American Water Company
1101 Broad Street
P. O. Box 6338,

Chattanooga, Tennessee 37377
Artn: President

Walden’s Ridge Utility District
3900 Taft Highway
Signal Mountain, Tennessee 37377
Attn: General Manager
Any notice so given shall be deemed given upon its deposit in the U.S. mail, upon

personal delivery or upon its delivery to the overnight carrier.

~-2035810 9
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(C) Governing Law

This Agreement shall be governed by the laws of the State of Tennessee.
(D) Severability
In the event that any provision hereof is found to be invalid or
unenforceable, such invalidity or unenforceability shall not impair or limit the validity or
enforceability of any other provision hereof, each of which shall continue in full force
and effect, and this Agreement shall be construed as if such invalid or unenforceable
provisions were omitted from the Agresment.

(E) Entire Agreement

This Agreement constitutes the entire Agreement between Walden's Ridge
and Tennessee-American with respect to the subject matter contained in the Agreement,
except that Walden’s Ridge is subject to the rules, regulations and other applicable
conditions and provisions set forth in Tennessee-American’s tariff on file with the
Tennessee Regulatory and as from time to time amended. This Agreement shall not be
amended without the prior writien consent of both parties. No modification of this
Agreement or waiver of any of its terms and conditions will be effective unless set forth

in a written document signed by both parties.

-2035810 10
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WALDEN’S RIDGE UTILTIY DISTRICT

By: ?@"\/\f—“

Frank Gfoves, Jr. ¥

Its: President

by SY A WG
U Robert McKerfzle

Its; Treasurer

By: If )= / //Xvké

David J. FL},{'ion

Its: Secretary

v
TEM?SSEE:A‘WRICAN WA
el o y s
/ i ,x."' e C><‘."'

5
S

o A

7 William F. L’Ecﬁye/ /

Its: President

~2035810
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ACKNOWLEDGEMENT
FOR WALDEN'S RIDGE UTILITY DISTRICT
STATE OF TENNESSEE )
)
COUNTY OF ﬂﬂ i lten )

The foregoing instrument was acknowledged before me this /ﬁg day of

{
. , 2003, by Frank Groves, Jr., as President of Walden’s Ridge Utility Diviri

My Commnission expires: ,// éw /I' 005~
( & x%/ ‘ j/
- ((Hlnent  LOWIrdom

NOTARY PUBLIC, 8@, ity de TN

.
\

STATE OF TENNESSEE )
)
COUNTY OF Hazsid o2 )

The foregoing instrument was acknowledged before me this /o “day of

, 2003, by Robert McKenzie, as Treasurer of Walden’s Ridge Utility District.

My Comniission expires: %/Jﬂﬂ/ﬂ/ L, 200

of o

g
NOTARY PUBLIC, ¢ "J'Q,'éa/z o8 a TN

STATE OF TENNESSEE )

)
COUNTY OF z,(l/g WZ'zfm )
The foregoing instrument was acknowledged before me this /| 1[;" day ofé‘

. , 2003, by David J, Fulten, as Secretary of Walden’s Ridge Unlity District.

My Commission expires: 7%1;1')2 L Rodde

e 2l Heo
sy ¥l to
NOTARY PUBLIC, (’/ﬁgj:q,,zgg s TN

-2035810 12
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ACKNOWLEDGEMENT
FOR TENNESSEE-AMERICAN WATER COMPANY

STATE OF TENNESSEE )

. )
COUNTY OFJ'//J/H' [fen )

The foregoing instrument was acknowledged before me this / C/”’Lday of Z:’a,li(%

. 2003, by William F. L’Ecuyer, as President, of Tennessee- American Water Company.

My Commiission expires: Apr;l '7} 200y

. . . ; 7
"'[»})Lfl/;l)-( e Al /%l A £ 2id PAU/ J

NOTARY PUBLIC, _{ha#ancoae , TN

J

~2035810 13
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RESOLUTION
of the
COMMISSIONERS
for the
WALDER’S RIDGE UTILATY DISTRICT

A resolution ratifying Tennessee — American Water Company and
Walden’s Ridge Utility District Contract for the Water Source Agreement

WHEREAS, Walden's Ridge Utility District deemed it necessary to seek a new source for water;

WHEREAS, WRUD considered all options available including drilling additional wells and plant expansion
and purchase proposal from Soddy Daisy-Falling Water Utility, Hixson Utility District and Tennessee-American
Water Company;

WHEREAS, after many years of researching all options available and an engineering cost analysis smdy, it has
been decided to enter a purchase agreement with Tennessee-American Water Company;

WHEREAS, with increased demand, our Board was faced with a large expenditure to modernize and expand
onr production facilities to meet new and more stringent governmental regulations. After much study, we found
it more economical to purchase water from Tennessee-American Water Company.

NOW THEREFORE, BE IT RESOLVED BY THE COMMISSIONERS OF THE WALDEN'S RIDGE
UTILITY DISTRICT:

That contingent upon Tennessee-American Water Company signing the Water Purchase Agreement, this
resolution shall take effect upon its passage, the public welfare requiring it and passage occurred this 22" day of
Tuly 2003.

P

(\\ﬁ//\/@\/ —

. Frank Grovey, Jr.
resident

M

Robert McKenzie)
Treasurer

lmﬁgfﬁ nltbn
Secreraj
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WALDEN’S RIDGE UTILITY DISTRICT

3900 TarFT FicHwar
SiNAL MounTAIN, TENNESSEE 37377

CoMMISSIONERS:

FranK GROVES, JR., PREGIDENT
ROBERT MCKENZIE, TREASURER
BAVID J. FULTON, SECRETARY

DAVID STREETER., MANAGER
DEE HOBBS, ATTORNEY

WATER PURCHASE AGREEMENT
AMENDMENT A

This is an amendment to the Water Purchase Agresment between Tennessee-American Water
Company and Walden's Ridge Utility District signed the 14“ day of July 2003 This
Amendment (the “Amendment”) 1o the Agreement is, made this _Lliﬁ”__day of En Lagr
2004, between and among WALDEN'S RIDGE UTILITY DISTRICT (hereinafter “WRUD™),
and TENNESSEE-AMERICAN WATER COMPANY (hereinafier “TAWC”)

Upon reviewing our records, it appears that WRUD and TAWC did not formally recognize the
renegotiated purchase rate for which WRUD will charge TAWC for water purchased by TAWC
from WRUD during the interim period (approximately 18 months) until TAWC has the new

water transmission main installed to deliver water to WRUD.

At this time, the only detail found omitted is that WRUD will charge $2.05 per 1000 gallons for
all water sold to TAWC to supply the Lone Oak and Suck Creek Utility District areas and other

areas as TAWC may expand its system in the future

If for any reason TAWC exercises their option to withdraw from the planned water transmission
main installation, then, WRUD reserves the right 1o bill at the original $2 98 per 1000 gallons
refroactive to the activation of water supply to the Lone Oal and Suck Creek Utility District

areas and other areas as TAWC may have expanded its system up to the time of withdrawal

IN WITNESS WHEREOF, WRUD and TAWC, have agreed to this Amendment A fo be

signed by the proper officers thereunto duly authorized, all as of the day and year first above

written

(423) 886-2683 OrFice » {(423) 886-1240 Fax
OFFilce Haurs: 8:00 a.m. ~ 12:00 nooN aND 12:45 - 4:30 p.m. MONDAY THROUGH FRIDAY
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WALDEN’S RIDGE UTILITY DISTRICT
3200 Tart HigHway
SieNAL MounTain, Tennessee 37377

CoMMISSIONERS?

FRANK GROVES, JR., PRESIDENT DAVID STREETER, Manacen
ROBERT MCKENZIE, TREASURER DEE HOBBS, ATTORNEY
Davin J. FULTON, SECRETARY

TENNESSEE-AMERICAN WATER COMPANY

David Schultz
Its: President

BY: O™ &wﬁ:\g)\w

Acknowledgment for Tennessee-American Water Company

STATE OF TENNESSEE

)
. )
COUNTY ox:cﬂgpr.ﬁ o)

The foregoing instrument was acknowledged bofore me this /4-+bday of:ﬁnmﬂl , 2004, by David
Schutiz, as President of Tennessce-American Water Company, 4

My Commission expires: }4”%301 ’7& 200%

) M'%ézu}a) éﬂ)} A oot

NOTARY PUBLIC, dﬁm{ﬁmw{z@a JTN

(423) 886-2683 Orrice * (423) 886-1940 Fax
arrice Hours: 8:00 aM. -~ 12:00 NOON AND 12:45 - 4:30 P m. MONDAY THROUGH FRIDAY
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WALDEN’S RIDGE UTILITY DISTRICT
3300 Tart HicHwaAY
SienaL MounTain, Tennesses 37377

COMMISSIONERS

FRANK GROVES, JR., PRESIDENT
ROBERT MCKENZIE, TREASURER
DAVID J. FULTON, SECRETARY

DAVID STREETER, MANAGER
DEE HOBBS, ATTORNEY

WALDEN'S RIDGE UTILITY DISTRICT

Frank Groves\lr,,
1ts: President

WITNESS:

BY: /2= z//%x’%

David Streeter
Tts: General Manager

Acknowledgment for Walden’s Ridge Utility District

STATE OF TENNESSEE

COUNTY OF Hruvdimn-.

)
)
)

“The foregoing instrument was acknowledged before me this (08} day of :C':\.\'\Lk(.k(“-{. 2004. by
Frank Groves, Jr., 24 President of Walden's Ridge Utifity District.

My Commission expires:

\\\\\m i mu,, ",
\\\‘\\\\kcv"v., ///

N Z
g “Z
§ Snotary ™, %
= . =
£ § PUBLC 1§ E
= s =
gy AT P S
- =~
2 ", LARGE f §
“ % >
///,;’%{fz"nn-' \\\\

\
KOS

1z A g)w::d* 20071

@ ’ ™~
) Trooe A (Oowwas

NOTARY PUBLIC, (_'..\rux:l\ow'\oc:cz‘-\JUb
\

(A23) 886-2683 OrFrFice * (423) 886-1240 FaAx
Orrice Hours: 8:00 a.t. - 12:00 NoOON AND 12:45 - 4:30 p.m. MONDAY THROUGH FRIDAY
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To: Pappes, Ted C8IN: 253-6058 03/18/2004, 15:17, p 2

BEFORE THR TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSREE

March 16, 2004

IN RE;

TENNESSER-AMERICAN WATER COMPANY «
APPROVAL OF SPECIAL CONTRACT WITH WALDEN'S
RIDCE UTILITY DISTRICY

DOCKET NG,
03-60452

Lt Nt

ORBER APPROVING SPECIAL CONTRACT

‘This matter eame before Chrimman Deborah Taylor Tale, Divector Sara Kyle and Director
Ron Jones of the Termessee Regulatory Awtharity ("TRAY or “*Authority™), the vating ponel zesizned
to thiz docket, at e regulaly scheduled Authority Conference held on October 23, 2003, for
considerstion of a petition filed by Teunssee-Amarican Water Company (‘Tennessea-American™)
seeldng approval of en apreement for Tennesses-Americen to provide water for resale (v Welden's
Ridge Utllisy District (“Welden's Ridge™),
Backpround

On July 24, 2003, Tennessee-American petitioned the Awhority for approval of o Water
Purchese Aprsement (“Special Contrazt') with Wealden's Ridge.  This Specizl Corntrect was
negotisted by the parties and submitted to the Auwthosity for approval pum:mm to Tenn, Comp. R &
Regs. 1220-4-1-,07, which scaves:

Specin) contasts berween public uiilities and cerain customers prescribing and

providing rates, services nnd proctices not covered by or permdtted in the genersl

variffs, schedules or rules flod by such utilities are subject to supsrvision, weguletion

and controf by the Awthorty, A copy of such special apreements shall be filed,
- sphject to review and approval,

Ne other interestod party requested intervention in this matter.
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761 Pappas, Ted CSID: 253-8058 03/16/2004, 15:17, p 8

e

Terms of the Speckal Confroct
The rezm of the Special Contract is for forty (20) yeszrs From the “date of eervics,” defined s

the date thet water i Tost taken from the Temmesses-Americen pipeline. As paxt of the agytement,
Tennessee-American will construct o waier supply piptline ond booster station from ite exdsiing
distribution system o the Walden's Ridgo weter tenk at en estimated cost of $2.4 milfion. I the
constuction bid price exceeds 52 4 million by Gve percent (5%) or morce, Teanessce-American fas
the right under the Specin Contract to negotiate oo pdjusment in the price for the ssle of water or
terminate the contract! In moturn, Temmossse-Amcrican will be the sole mnd exclusive provider of
potoble pod raw water 1o Weldea's Ridge, end Walden's Ridge will decommission and terminzte its
water supply end treptment facilitics within nincty (30) days following the date of servize,

The agrecment provides for the sale of water by Tennessee-Amcericen to Walden's Ridpe st a
rete of one dollar and venty-five cents (§1.25) per one thousund (1,000) gallons for the first tipee
(3) veern of the contruct, plus a negotisble pass-ibrough of any Ineressed electnie costs identified
with the project. After the initiel three-yesr petiod, if Tennessee-American proposes e rate changs,
Walden'"s Ridge can .:zgrez 10 {he new rate or propuse on aiternedve rate with the understanding 'that
the TRA will be the nitimnte authority in determiining the rate,

The egrezment elso stipulates thet Tennessse-American cen use Walden Ridge's distribution
system o resell (or “wheel™} water to other neighboring utilities. The resale (or “whoeling™) rate
under the termns of the agreemont will be thrty-nine cents (8.39) pat one thousand (1,000} gellons
snd will be fixed for the first three (3) yeows of the agrewment. IF eny proposed chenge to the

whecling rate sftor the initinl three-year period connot be sgreed upon by the pasties, the contract

Y Az the Authenty Conferencs on Ogtober 21, 2003, Mr Caleman Hush of Tennssses-Amsricin commtred 10 the
pensl thet of Teroessee-Amenican petmions the TRA m future rate cioes Kor o yole adjustment to perant fulf eeovery
of the $2 4 muliop corawuetion costs, the w2l edusieest will epply coly o Tennzszes-Amemiean's Walden's Ridpe
customzmn ond hoe o other cusninmers of Tennessee-Amencan  See Transcripr of Aurkarity Conference, pp =45
(Oemher 21, 2003). J

2

-
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— HO.B78  P.4s4
HRR. 37, 2604

To: Peppas, Ted CSID: 233-60S6  03/16/2004, 15:17, p 4

requires mediation. If medietion is unsuccessfel, pursuent to the contract either of the parties may

ake the matter to the TRA, the Utihty Menzgement Review Bowrd or the courts?

Findings and Concinsigns

Bosa4 upon the terms of the Water Puschege Agreement previously sst forth, the Authornty
finds the apreement Justifies & deporfure Hom Temmesses-American’s tariff through a special
conmzet. Tha Specinl Contract will ensble Tennesses- American to geverate additionnl revenues that

will help offet future rone increases for existing customery and benefit ils rawpayers )

Ciezober 21, 2003 Authority Conlerence

Tha Directors of this voring penel considered Tennessos-Amcrican's pefition for approvel of
the Specig! Contrset at the tepulerly scheduled Authority Coaference held on October 21, 2003
During the Conference, the pencl found that the Specizl Conwact was in the public intercst and alter
carefitl considerntion votad unanimously to approve the petition.
TF IS TEEREFORE ORDERED THAT!
The Spesial Contract by and between Tennestee-American Water Company end Walden®s Ridge

Utility Dhstrict is hereby npproved.

¥ Thuy puculer provision ol the ronumey wax discussed 71 ths Aulpnty Conference an Ostober 21, 2003 by M
Georps Maareispa of Terneswe-Amencan Walzy, who wid ths votmg pane) the contact siates that 5f the prrticy
“onn't epres ofier medunon, thaf ouber pay con brng the reatier to the TRA an the wheelmg churge ™ Fremserpt
of Autharty Conrerenee, p. 44 {October 21, 2003) i

3 ;
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WILLIAM O, LEONARD, it STEPHEN RUFFIN

Mayor Vica Moyor
PHILLIP ANOBLETY ROBERY . WHITE,
Town Attomay Counciimambor
OIANACAMPBELL LEZETTA PATURALSKS
Town Manager Councitmombar
ROBERT V. LINEHART, 4R.
Counclimembor

Toton of Bignal Mountain

1111 RIDGEWAY AVENUE
SIGNAL MOUNTAIN, TENNESSEE 37377
423-886-2177

April 19, 2006

Mr. John S. Watson

Vice-President and General Network Manager
Tennessee American Water

1101 Broad Street

P.0.Box 6338

Chattanooga, TN 37401

Dear Mr. Watson:

Enclosed please find the signed “Extension of Water Purchase Agreement” effective as of
July 1,2006 by and between Tennessee American Water and The Town of Signal
Mountain.

Yours truly,

THE TOWN OF SIGNAI, MOUNTAIN

Diana CampbeW

Town Manager

DC/sm

Enclosure
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@XTen nessee
\‘\ American Water

John S, Watson
Vice-President &
General Network Manager

March 14, 2006

Mr. William O. Leonard Ill, Mayor
Town of Signal Mountain

1100 Ridgeway Avenue

Signal Mountain, TN 37377

Dear Mayor Leonard:

Enclosed for your review is a proposed agreement in which we are requesting a third
extension to the water purchase agreement dated July 1, 1997 between the Town

of Signal Mountain and Tennessee-American Water. The extension agreement wiil
be effective July 1, 2006 and will extend for an additional three years the same terms
and conditions as the original contract, and the proposed rate will increase to $1.061
per 1000 gallons, or $.796 per CCF.

If the agreement meets with your approval, please sign on behalf of the Town of
Signal Mountain and return to my attention so that | may submit it for approval by the
Tennessee Regulatory Authority. We appreciate the opportunity to continue to work
with you in providing water service to the residents of Signal Mountain.

Sincerely,

John S, Watsa
Vice-President and
General Network Manager

American Water
1101 Broad Street

JSWIis Post Office Box 6338
Chattanooga, TN 37401
Enc. Cha

T +1 423 7559367
F 41423 755 7634
I www.tawc.com

RWE%BRUUP
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EXTENSION OF WATER PURCHASE AGREEMENT

THIS EXTENSION OF WATER PURCHASE AGREEMENT, made effective as
of July 1, 2006, by and belween Tennessee American Walter ("Tennessee American”),
located at 1101 Broad Street, Chattanooga, Tennessee, and Town of Signal Mountain
("Signal Mountain”), whose address is 1111 Ridgeway Avenue, Signal Mountain,
Tennessee,

WHEREAS, the parties hereto have agreed to extend the term of their Water
Purchase Agreemenl dated July 1, 1997 (“Original Agreement") as amended and
extended by agreement dated as being effective July 1, 2000 (“First Extension
Agreement”), and agreement dated as being effective July 1, 2003 ("Second Extension
Agreement”), copies of which are atlached hereto and incorporated herein by reference,
for an additional term of three years as provided herein,

NOW THEREFORE, in consideration of lhe mutual convenants and promises
herein and other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, the parties hereto agree as follows:

1. Except as specifically provided herein, all of the terms, conditions, privileges and

obligations in the Original Agreement, as amended and extended by the First and

Second Extension Agreements are hereby extended for a term of three (3) years
{or thirly-six (36) monthly billing periods), beginning July 1, 2006 and ending July
1, 2009.

2. Effeclive July 1, 2008 and continuing through the end of the term hereof, Section
1 of the Original Agreement, as amended and extended by the First and Second
Extension Agreements, is hereby amended to state that Signal Mountain will
purchase water at the rale of exactly $0.796 per hundred cubic feet (CGF), which
is approximately $1.061 per 1,000 gallons.

3. This Extension of Water Purchase Agreement is subject to the approval by the
Board of Tennessee American Water and the Tennessee Regulatory Authority
("TRA"). Signal Mountain agrees to take such action reasonably necessary lo
support Tennessee American's application for approval from the TRA,

IN WITNESS WHEREOF, the parties have set forth their hands.

TOWN OF SIGNAL MOUNTAIN TENNESSEE AMERICAN WATER
. . o N 3
BVM%M_ By (= - =

Title: 72ei.y /Mmr;' Title: V(d)é -F&?S\Mﬁ.&m QETVJE:ILLM“%‘

Date: _4/~10). 200 & pate: PAUL- 4206
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EXTENSION OF WATER PURCHASE AGREEMENT

THIS EXENSION OF WATER PURCHASE AGEEMENT, made effective as of July 1,
2003, by and between Tennessee-American Water Company (Tennessee-American”),
located at 1101 Broad Street, Chattanooga, Tennessee, and Town of Signal Mountain
(“Signal Mountain”), whose address is 1101 Ridgeway Avenue, Signal Mountain,
Tennessee.

WHEREAS, the parties hereto have agreed to extend the term of their Water Purchase
Agreement dated July 1, 1997 (“Original Agreement”), as amended and extended by
agreement dated as being effective July 1, 2000 (“First Extension Agreement”), copies of
both are attached hereto and incorporated herein by reference, for an additional term of
three years as provided herein,

NOW, THEREFORE, in consideration of the mutual covenants and promises herein and
other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the parties agree as follows:

1. Except as specifically provided herein, all of the terms, conditions, privileges
and obligations in the Original Agreement, as amended and extended by the
First Extension Agreement, are hereby extended for a term of three (3) years
(or thirty-six (36) monthly billing periods), beginning July 1, 2003 and ending
July 1, 2006.

2. Effective August 7, 2003, and continuing through the end of the term hereof,
Section 1 of the Original Agreement, as amended and extended by the First
Extension Agreement, is hereby amended to state that Signal Mountain will
purchase water at the rate of $1.02 per 1,000 gallons.

3. This Extension of Water Purchase Agreement is subject to the approval by the
Board of the Tennessee-American Water Company and the Tennessee
Regulatory Authority (“TRA”). Signal Mountain agrees to take such action
reasonably necessary to support Tennessee-American’s application for
approval from the TRA.

IN WITNESS WHEREOF, the parties have set forth their hands.

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN

‘ R COMPANY
—uE b 9;&@@&
Title™= Tltle '—D Al

Date; l,-—"?fil o Date: z}w\_ot{
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EXTENSION OF WATER
PURCHASE AGREEMENT

THIS EXTENSION OF WATER PURCHASE AGREEMENT, made effective as of
July 1, 2000, by and between:

Tennessee-American Water Company ("Tennessee-
American"), located at 1101
Broad Street, Post Office Box 6338, Chattanooga, Tennessee

And

Town of Signal Mountain ("Signal Mountain"), located at
1101 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Signal Mountain and Tennessee-American have mutually agreed to
extend the ferm of their Water Purchase Agreement dated July 1, 1997 ("Original
Agreement') for an additional period of time under the same terms and conditions,
except as herein specified.

NOW THEREFORE, in consideration of the mutual covenants and promises
herein and other good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, the parties hereto agree as follows:

1. All of the terms, conditions, privileges and oblfigations in the Original
Agreement, except as specifically otherwise stated herein, are hereby
extended for a term of three (3) years (or thirty-six [36] monthly billing
periods) beginning September 1, 2000. ’

2. A copy of the Original Agreement is attached hereto and incorporated
herein by reference.

3. Section X (2) of the Original Agreement is amended to provide that any
notice to Tennessee-American be sent to the attention of the President
of Tennessee-American.
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4, This Extension of Water Purchase Agreement is subject to the
approval by the Board of Directors of Tennessee-American and by the
Tennessee Regulatory Authority ("TRA"). Signal Mountain agrees fo
take such action reasonably necessary to support Tennessee-
American's application for approval from the TRA.

IN WITNESS WHEREOF, the parties have set forth their hands.

TOWN OF SIGNAL MOUNTAIN

TENNESSEE-AMERICAN W
7/ / .

Title:

Date:




TN-TRA-05-Q006-ATTACHMENT
Page 28 of 83

WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this 1st day of July, 1997 by and between
Tennessee-American Water Company (“Tennessee-
American™), located at 1101 Broad Street, Post Office
Box 6338, Chattanooga, Tennessee

and

Town of Signal Mountain (“Signal Mountain™), located at
1100 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Tennessee-American, a Tennessee corporation, is a public utility which owns
and operates a water utility system in and around the City of Chattanooga, Tennessee including the
contiguous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus the
cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia counties of Dade,
Woalker and Catoosa; and

WHEREAS, Signal Mountain wishes to purchase all or substantially all of its water supply
from Tennessee-American; and

WHEREAS, Tennessee-American currently supplies water to Signal Mountain and has the
capability and facilities in place to provide all or substantially all of the water supply currently
required by Signal Mountain; and

WHEREAS, Signal Mountain and Tennessee-American are desirous of establishing an
Agreement for the purchase of water for a fixed period of time; and,

WHEREAS, the parties have reached an Agreement for the sale and purchase of water
which they now desire to record in writing;

NOW, THEREFORE, in consideration of the mutual covenants contained herein and other
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good and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the

parties hereto agree as follows:

SECTION I
SALE OF WATER

Signal Mountain agrees to purchase a minimum of 273,750,000 gallons per year at $.95 per
1,000 gallons.

On or before the tenth day after the end of each twelve months of this Agreement,
Tennessee-American will review the usage of Signal Mountain during the prior twelve month
period year. If Signal Mountain’s usage during the prior twelve month period was 273,750,000
gallons or more, no additional charge will be made. Should Signal Mountain’s usage be less than
273,750,000 gallons, that month’s invoice will include a charge for the difference between the

actual usage and 273,750,000 gallons priced at $.95 per 1,000 galions.

SECTION I
FLUORIDATION OF WATER SUPPLY

The Company will fluoridate the water supplied to the Town of Signal Mountain, in
accordance with the Tennessee Department of Environment and Conservation Rule 1200-5-1-.17
(20), which requires the maintenance of a monthly average concentration of fluoride between 0.9

mg/l and 1.3 mg/l, unless required to do otherwise by applicable state law or regulations.

| SECTION I11
OPERATIONAL REQUIREMENTS

In order to minimize utilization of the peaking capacity of Tennessee-American, Signal
Mountain will provide adequate storage to provide for its own maximum hour needs. Signal

Mountain shall maintain a minimum of one day of water supply storage on their distribution system.
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Tennessee-American will supply up to 2,500 gallons per minute to the existing metering location as
described in Section IV hereof, at a pressure sufficient to fill the existing Signal Mountain Recetving
tanks at the base of Signal Mountain. If Signal Mountain requests flow rates in excess of 2,500
g.p.m. at any time during the term of this Agreement, it will be required either to pay for the
additional system improvements that are needed to meet such additional flow or to contract for
water at a higher rate per 1,000 gallons of water to be determined by the Company.

SECTION IV
METERING

Metering of the water sold under this Agreement shall be at the existing meter setting
located at the Town of Signal Mountain’s existing storage tanks at the base of Signal Mountain,

just off of Signal Mountain Road and Suck Creek Road.

SECTION V
BILLING

On or before the tenth day of each month, Tennessee-American will issue an invoice to
Signal Mountain for Signal Mountain’s metered usage during the prior month. Payment of such

invoice will be made by Signal Mountain on or before eighteen days after receipt of the invoice.

SECTION VI
APPROVALS BY TENNESSEE REGULATORY AUTHORITY

It is understood and agreed that this Agreement is conditioned on approval by the
Tennessee Regulatory Authority (“TRA™). Promptly upon execution of this Agreement,
Tennessee-American shall file an application for approval with the TRA and take such action in

good faith as may be necessary to obtain the appropriate approval.

3.
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SECTION VII
TERM OF AGREEMENT

The term of this Agreement shall be for a period of three (3) years or thirty-six (36) monthly
billing periods. The three (3) year period shall commence with the effective date of the purchase of
water under this Agreement. The effective date of the commencement of sales under the terms of
this Agreement shall be the beginning of the next regular monthly billing period following approval
of this Agreement by the TRA.

SECTION VHI
FORCE MAJEURE

Neither Signal Mountain or Tennessee-American shall be liable for damages to the other for
any act, omission, or circumstance occasioned by or in consequence of any strikes, lockouts, acts of
the public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, washouts, civil disturbances, explosions, breakage, or accident to
machinery or lines of pipe, and any other cause, whether of the kind herein enumerated or
otherwise, not reasonably within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome. Failure to prevent or settle
any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performance shall not relieve Signal
Mountain from its obligations to make payment of amounts due hereunder. During the period of
force majeure, the minimum annual charge shall be reduced by a ratio equal to the number of days
of interruption divided by 365 days. If, during the period of force majeure some water can be

delivered, then the ratio shall be multiplied by the percentage reduction in usage.

4
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SECTION IX
RENEWAL OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the term of this
Agreement. Negotiations to extend the term of this Agreement shall commence no later than six
(6) months prior to the expiration date of this Agreement. However, the rates to be charged during

any renewal period shall also be subject to prior approval by TRA.

SECTION X
MISCELLANEOUS PROVISIONS

) Assignment

Upon obtaining written approval from Tennessee-American which will not be
unreasonably withheld, this Agreement may be assigned by Signal Mountain to any successor in the
operation of the facilities currently owned by Signal Mountain.

(2) Notices

Any notice required or permitted to be given by one of the parties to this Agreement
shall be given by U.S. mail, personal delivery or by overnight carrier to the other party at the
address set forth below:

Town of Signal Mountain

1100 Ridgeway Avenue

Signal Mountain, TN 37377

Attn: Town Manager
Tennessee-American Water Company
1101 Broad Street

P. O. Box 6338

Chattanooga, Tennessee 37401
Attn: Vice-President and Manager
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Any notice so given shall be deemed given upon its deposit in the U.S. mail, upon personal
delivery or upon its delivery ta the overnight carrier.

3) Governing Law

This Agreement shall be governed by the laws of the State of Tennessee.
® Enforceability
In the event that any provision hereof is found to be invalid or unenforceable, such
invalidity or unenforceability shall not impair or limit the validity or enforceability of any other
provision hereof, each of which shall continue in full force and effect, and this Agreement shall be
construed as if such invalid or unenforceable provisions were omitted from this Agreement.
(5)  Entire Agreement
This Agreement constitutes the entire Agreement between Signal Mountain and
Tennessee-American with respect to the subject matter contained in the Agreement, except that
Signal Mountain is subject to the rules, regulations and other applicable conditions and provisions
set forth in Tennessee-American’s tariff on file with the TRA and as from time to time amended.
This Agreement shall not be amended without the prior written consent of both parties. No
modification of this Agreement or waiver of any of its terms and conditions will be effective unless

set forth in a written document signed by both parties.

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN WATER COMPANY
M-
By~ Uty LN . By:
James H. Althaus Richard T. Sullivan
Its: Mayor Its: Vice-President and Manager

-6-
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-
\
BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE ;
June 27, 2005 ) |
IN RE: ) '
) .
PETITION FOR APPROVAL OF THE EXTENSION ) DOCKET NO.
OF WATER PURCHASE AGREEMENT BETWEEN ) 04-00088
TENNESSEE AMERICAN WATER COMPANY AND ) \
THE TOWN OF SIGNAL MOUNTAIN, TENNESSEE ) !
1
ORDER APPROVING EXTENSION OF WATER PURCHASE AGREEMENT
!
This matter came before Director Pat Miller, Director Sara Kyle, and Director Ron ;Fones
of the Tennessee Regulatory Authority (“Authority” or “TRA™), the voting panel assigned t¢ this
(

docket, at the regularly scheduled Authority Conference held on April 26, 2004 for consider'.ation
of the Extension of Water Purchase Agreement (“Special Contract™) between Tennéssee
American Water Company (“TAWC” or “Company”) and the Town of Signal Mour;}tain,
Tennessee (“Town”) ;
The Authonty approved the original water purchase agreement (“Agreement”) between
the Company and the Town by Order dated August 18, 1997 in TRA Decket No. 97-01305. ;The
Agreement is a sale-for-resale agreement. As stated in the Authority’s Order of August 18, 1;997,
under the terms of the Agreement, the Town agreed to purchase a minimum of 273,750;000
gallons per year for three (3) years at a cost of ninety-five cents ($0.95) per 1,000 gallons and to
pay an additional charge if the Town's usage is below that amount The Authority also approved
a three year extension of this Agreement lasting until July 1, 2003 in Docket No. 00-00745, u%zder

{
the same terms and conditions,
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l
3

The Authority has jurisdiction over this matter pursuant to Tenn. Code Ann. § 65-5~i01 et
seq and Authority Rule 1220-4-1- 07, which states.

SPECIAL CONTRACTS. Special contracts between public utilities and certain

customers prescribing and providing rates, services and practices not covered by

or permutted in the general tariffs, schedules or rules filed by such utilities are
subject to supervision, regulation and control by the Authority. A copy of such ;
special agreements shall be filed, subject to review and approval. :

The Special Contract was filed with the Authority on March 15, 2004. The S;i:ecr‘al
Contract seeks to extend the Agreement an additional three (3) years beginning July 1, 2003 and
ending July 1, 2006. The rate charged for water service will increase from ninety-five icents
($0.95) per 1000 gallons to one dollar and two cents ($1.02) per 1000 gallons The nev:J rate
represents a price increase of approximately seven percent (7%) and is approximately the 'same
increase established for the Company’s other customers in TAWC’s most recent rate case b'jefore

the Authonity which was considered in TRA Docket No. 03-001 18." All other terms, conditions,

privileges, and obligations set forth in the Agreement remain unchanged. :

The Company’s estimated annual revenues under the Special Contract will be ;three
hundred thirty thousand dollars ($330,000) as compared with approximately three hundred éeven
thousand dollars ($307,000) under the existing contract. In addition, the estimated ax:mual
revenue of three hundred thirty thousand dollars ($330,000) represents a discount of ten thm:xsand
dollars ($10,000) from the Company’s regular tariff rates. ;

The terms of the Agreement and of the Special Contract, which distinguish the Town

|
from the Company’s tariff customers, justify a departure from the Company’s tariff th:oi:tgh a

special contract. The Agreement is a sale-for-resale agreement, a category that does not exist

" See In re Petition of Tennessee Amenican Water Company to Change and Increase Certain Rates and Charges
s0 as te Permut It to Earn a Fair and Adequate Rate of Return on Its Property Used and Useful m Furmshing
Water Service 10 Its Customers, Docket No 03-00118, Final Order Approving Rate Increase and Rare Design
and Approving Rates Filed by Tennessez American Water Company (June 25, 2004) and Concurrencé and
Dissent of Director Pat Miller (June 25, 2004), .

—
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under TAWCs current tariff.> The inclusion of a three (3) year term of service and a minimum
usage requirement further distinguishes the Town from the Company’s tariff customers ‘ The
Agreement also requires the Town to maintain storage capacity equal to one (1) day’s iwater
supply, which allows the Company to provide water to the Town durng non-peak pemds,
thereby avoiding higher on-peak operating costs. |

The use of a special contract in dealing with large-usage customers such as the Town
serves the public interest because it provides greater flexibility to the Company than is ava:ilable
under its taniff. The unique terms and conditions of the Agreement and the Special Contract
benefit the Company and its ratepayers by providing the Company a long-term source of re\:/enue
and by helping control the Company’s production costs during peak usage periods Throu@ the
use of a special contract, the Company can attract the Town and other large-use customerts and
collect additional revenues to the benefit of the Company and ratepayers without the burden of
undergoing a full-scale rate review in order to revise its tariff. In addition, the Agreement
provides the Town' and its residents with a dependable supply of water at farr and aﬁ'or:dable
prices.

No party has intervened in this docket or otherwise objected to the Authority’s appéroval
of the Special Coniract. After careful review of the Special Contract and of the entire record in
this matter and based on the foregoing findings and conclusions, the panel voted unanimously at

the April 26, 2004 Authority Conference to approve the Special Contract extending the iwater

purchase agreement.

2 The Company 15 provided the opportusuty, through special contracts, to secure new business and pursu'e new
prospects m mstances where an approved, tanffed rate does not cusrently exist Absent the flexibility to
negotiate special contracts and submut such contracts to the Authority for approval, the Company would be; faced
with potential forferture of its ability to generate addstional revenues that mure to the benefit of 1ts ratepayers
Each special contract 15 evaluated on 1ts own meryts given the circurustances existing at the time of consideration
Notwithstanding the entry of this Order, the Company has the continuing responsibility to aclmowledge new
customer ¢lasses and amend 1its existing tanff accordmgly ”
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IT IS THEREFORE ORDERED THAT:
The Extension of Water Purchase Agreement between Tennessee American Water
Company and the Town of Signal Mountain, Tennessee, ts approved.
Pat Miller, Director
~"Sara Kyle, Director 4 .
(
!
|
i
;
{
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BASS, BERRY & SIMS ric
Attorneys at Law .
A PROFESSIONAL LIMITED LIABILITY COMPANY ":,; M —
George H. Masterson AmSouth Center :,\_ ¢
315 Deaderick Street, Suite 2700 v ‘. A
PHONE:  (615) 742:6263 Nashville, Tennessoe 37238-3001 < !
Fax:  (615) 742-2763 (615) 742-6200 c” Y §
E-MAlL: gmasterson(@bassberry com s B A i
June 9, 2006 L )
-1
The Honorable Ron Jones,

Chairman

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

e
L

Dear Chairman Jones:

06 -00/5¥
On behalf of our client, Tennessee-American Water Company, enclosed are an original
and thirteen copies of an Extension of Water Purchase Agreement (the “Special Contract”)
between Tennessee-American and the Town of Signal Mountain, Tennessee, which we are

submitting for approval by the Tennessee Regulatory Authority pursuant to Rule 1220-4-1-.07
relating to special contracts.

As you will notice, the enclosed agreement extends an agreement previously approved by
the TRA (Order dated August 18, 1997, Docket No. 97-01305), which has been heretofore
extended twice, with TRA approval (Order dated June 21, 2001, Docket No. 00-00745; Order
dated June 27, 2005, Docket No. 04-00088). A copy of the original agreement and the previous

extensions are also enclosed. As you can see, the terms of the agreement, as heretofore extended
and approved by the TRA, will not be materially modified by the proposed extension.

The approval of the extension to the Special Contract would allow Tennessee-American
to continue furnishing water to the Town of Signal Mountain for resale to its customers at the
non-discriminatory tariff price of 0.796 per hundred cubic feet and under the same conditions as

it has in the past and would benefit the Town of Signal Mountain and its residents by providing a
good, clean, dependable water supply at fair and affordable prices.

If you have any questions concerning this matter, please call John Watson, General
Manager of Tennessee-American (423-755-9307), or me.

George H. Masterson
GHM/ch
Enclosures
cc: John Watson

6105276.1

NASHVILLE Downtown ) KNOXVILLE 1

MEMPHIS | NASHVILLE Music Row | www.bassherry.com
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EXTENSION OF WATER PURCHASE AGREEMENT

THIS EXTENSION OF WATER PURCHASE AGREEMENT, made effective as
of July 1, 2008, by and between Tennessee American Water ("Tennessee American’),
located at 1101 Broad Street, Chattancoga, Tennessee, and Town of Signal Mountain
(“Signal Mountaln™), whose address is 1111 Riqu§way Avenue, Signal Mountain,
Tennessee, o é%%%«r

WHEREAS, the parties h@fgba%ﬁ"‘gﬁ&:ﬂ’k ;é‘;’é‘ﬁ to g¥t8nd the term of their Water
Purchase Agreement dated July 4567007 Ofiginal Agresiment”) as amended and
extsnded by agreement dated as being effective July 1, 2000 (“First Extension
Agreement’), and agreement dated as being effefsﬁ%g.duly 1, 2003 {"Second Extension
Agreement®), copies of which are attached hereta aid incorporated herein by reference,

for ap additional tern of three years as providedherein,

T Lt 12,

NOW THEREFORE, in considéfalia

itin,a mutagl convenants and pronises
hersin and other good and valuable co:?TsT ration, the recelpt and sufficiency of which is
hereby acknowledged, the parties hereloiagiee asigllows:

1. Except as specifically provided herein, allﬁgjfthe terms, condifions, privileges and
obligations i the Original Agreegu_,gg},{ggr;a;? ended and extended by the First and
Second Extension Agreements aig fictebyextended for a term of three (3) years
{or thirty-six (36) monthly bifling.p =3 -'beginning July 1, 2006 and ending July

1, 2009. £ ggs

2. Effective July 1, 2006 and-eentiiuing through:the end of the term hereof, Section
1 of the Original Agreentent, as amended and extended by the First and Second
Extansion Agreements, Is hereby amendediia state that Signal Mountain will
purchase water at the rate of exactly $0.798:per hundred cubic feet (CCF), which
is approximately $1.061 per 1,000 gallons.

3. This Extenslfon of Water Purchase Agresment Is subject to the approval by the
Board of Tennessee American Water and the Tennessee Regulatory Authority
(“TRA"). Signal Meuntain agrees to take such action reasonably necessary to
support Tennessee American's application for approval from the TRA.

IN WITNESS WHEREOF, the parties have s8kforth their hands.

TOWN OF SIGNAL MOUNTAIN TENNESSEE AMERICAN WATER

By . L2 %Eﬂﬁzf_ .
Title: Town Mdpaer. Title: Vl&%ﬁ\(ﬁ&i@m NETti Mool
' (1
Date: ~ 4/—0). 200 G Date: 4‘)2)3@

[

By o

it . N,
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this 1st day of July, 1997 by and between
Tennessee-American Water Company (“Tennessee-
American™), located at 1101 Broad Street, Post Office
Box 6338, Chattanooga, Tennessee

and

Town of Signal Mountain (“Signal Mountain™), located at
1100 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Tennessee-American, a Tennessee corporation, is a public utility which owns
and operates a water utility system in and around the City of Chattanooga, Tennessee including the
contiguous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus the
cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia counties of Dade,
Walker and Catoosa; and

WHEREAS, Signal Mountain wishes to purchase all or substantially all of its water supply
from Tennessee-American; and

WHEREAS, Tennessee-American currently supplies water to Signal Mountain and has the
capability and facilities in place to provide all or substantially all of the water supply currently
required by Signal Mountain; and )

WHEREAS, Signal Mountain and Tennessee-American are desirous of establishing an
Agreement for the purchase of water for a fixed period of time; and,

WHEREAS, the parties have reached an Agreement for the sale and purchase of water
which they now desire to record in writing;

NOW, THEREFORE, in consideration of the mutual covenants contained herein and other
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good and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the

parties hereto agree as follows:

SECTION I
SALE OF WATER

Signal Mountain agrees to purchase a minimum of 273,750,000 gallons per year at $.95 per
1,000 gallons.

On or before the tenth day after the end of each twelve months of this Agreement,
Tennessee-American will review the usage of Signal Mountain during the prior twelve month
period year. If Signal Mountain’s usage during the prior twelve month period was 273,750,000
gallons or more, no additional charge will be made. Should Signal Mountain’s usage be less than
273,750,000 gallons, that month’s invoice will include a charge for the difference between the

actual usage and 273,750,000 gallons priced at $.95 per 1,000 gallons.

SECTION II
FLUQRIDATION OF WATER SUPPLY

The Company will fluoridate the water supplied to the Town of Signal Mountain, in
accordance with the Tennessee Department of Environment and Conservation Rule 1200-5-1-.17
(20), which requires the maintenance of a monthly average concentration of fluoride between 0.9

~

mg/l and 1.3 mg/l, unless required to do otherwise by applicable state law or regulations.

SECTION III
OPERATIONAL REQUIREMENTS

In order to minimize utilization of the peaking capacity of Tennessee-American, Signal
Mountain will provide adequate storage to provide for its own maximum hour needs. Signal

Mountain shall maintain a minimum of one day of water supply storage on their distribution system.
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Tennessee-American will supply up to 2,500 gallons per minute to the existing metering location as
described in Section IV hereof, at a pressure sufficient to fill the existing Signal Mountain Receiving
tanks at the base of Signal Mountain. If Signal Mountain requests flow rates in excess of 2,500
g.p.m. at any time during the term of this Agreement, it will be required either to pay for the
additional system improvements that are needed to meet such additional flow or to contract for
water at a higher rate per 1,000 gallons of water to be determined by the Company.

SECTION 1V
METERING

Metering of the water sold under this Agreement shall be at the existing meter setting
located at the Town of Signal Mountain’s existing storage tanks at the base of Signal Mountain,

just off of Signal Mountain Road and Suck Creek Road.

SECTION V
BILLING

On or before the tenth day of each month, Tennessee-American will issue an invoice to
Signal Mountain for Signal Mountain’s metered usage during the prior month. Payment of such

invoice will be made by Signal Mountain on or before eighteen days after receipt of the invoice.

SECTION VI - :
APPROVALS BY TENNESSEE REGULATORY AUTHORITY

It is understood and agreed that this Agreement is conditioned on approval by the
Tennessee Regulatory Authority (“TRA™). Promptly upon execution of this Agreement,
Tennessee-American shall file an application for approval with the TRA and take such action in

good faith as may be necessary to obtain the appropriate approval.
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SECTION VI
TERM OF AGREEMENT

The term of this Agreement shall be for a period of three (3) years or thirty-six (36) monthly
billing periods. The three (3) year period shall commence with the effective date of the purchase of
water under this Agreement., The effective date of the commencement of sales under the terms of
this Agreement shall be the beginning of the next regular monthly billing period following approval
of this Agreement by the TRA.

SECTION VI
FORCE MAJEURE

Neither Signal Mountain or Tennessee-American shall be liable for damages to the other for
any act, omission, or circumstance occasioned by or in consequence of any strikes, lockouts, acts of
the public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightniﬁg,
earthquakes, fires, storms, floods, washouts, civil disturbances, explosions, breakage, or accident to
machinery or lines of pipe, and any other cause, whether of the kind herein enumerated or
otherwise, not reasonably within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome. Failure to prevent or settle
any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performa}lce shall not relieve Signal
Mountain from its obligations to make payment of amounts due hereunder. During the period of
force majeure, the minimum annual charge shall be reduced by a ratio equal to the number of days
of interruption divided by 365 days. If, during the period of force majeure some water can be

delivered, then the ratio shall be multiplied by the percentage reduction in usage.
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SECTION IX
RENEWAL OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the term of this
Agreement. Negotiations to extend the term of this Agreement shall commence no later than six
(6) months prior to the expiration date of this Agreement. However, the rates to be charged during

any renewal period shall also be subject to prior approval by TRA.

SECTIONX
MISCELLANEOUS PROVISIONS

(1)  Assignment
Upon obtaining written approval from Tennessee-American which will not be
unreasonably withheld, this Agreement may be assigned by Signal Mountain to any successor in the
operation of the facilities currently owned by Signal Mountain.
(2)  Notices
Any notice required or permitted to be given by one of the parties to this Agreement
shall be given by U.S. mail, personal delivery or by overnight carrier to the other party at the
address set forth below:
Town of Signal Mountain
1100 Ridgeway Avenue
Signal Mountain, TN 37377
Attn: Town Manager
Tennessee-American Water Company
1101 Broad Street
P. O. Box 6338

Chattanooga, Tennessee 37401
Attn: Vice-President and Manager
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Any notice so given shall be deemed given upon its deposit in the U.S. mail, upon personal
delivery or upon its delivery to the overnight carrier.

(3) Governing Law

This Agreement shall be governed by the laws of the State of Tennessee.
(4)  Enforceability
In the event that any provision hereof is found to be invalid or unenforceable, such
invalidity or unenforceability shall not impair or limit the validity or enforceability of any other
provision hereof, each of which shall continue in full force and effect, and this Agreement shall be
construed as if such invalid or unenforceable provisions were omitted from this Agreement.
(5) Entire Agreement
This Agreement constitutes the entire Agreement between Siénal Mountain and
Tennessee-American with respect to the subject matter contained in the Agreement, except that
Signal Mountain is subject to the rules, regulations and other applicable conditions and provisions
set forth in Tennessee-Americaﬁ’s tariff on file with the TRA and as from time to time amended.
This Agreement shall not be amended without the prior written consent of both parties. No
modification of this Agreement or waiver of any of its terms and conditions will be effective unless

set forth in a written document signed by both parties.

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN WATER COMPANY
Y7 55 f ot L.
By (\M@) (P By:
James H. Althaus ) Richard T. Sullivan

Mayor

Its: Its: Vice-President and Manager
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EXTENSION OF WATER REG'D TH
PURCHASE AGREEMENT qeout fTORY AUTH

o s 2e PR3 E
THIS EXTENSION OF WATER PURCHASE AGREEMENT, made sffecfb asof . .
July 1, 2000, by and between: ” Jémi?t SECRET/

Tennessee-American Water Company ("Tennessee-
American®), located at 1101 .
Broad Street, Post Office Box 6338, Chattanooga, Tennessee

And

Town of Signal Mountain ("Signal Mountain"), located at
1101 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Signal Mountain and Tennessee-American have mutually agreed to
extend the term of their Water Purchase Agreement dated July 1, 1997 ("Original
Agreement’) for an additional period of time under the same terms and conditions,
except as herein specified.

NOW THEREFORE, in consideration of the mutual covenants and promises
herein and other good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, the parties hereto agree as follows:

1. All of the terms, conditions, privileges and obligations in the Original
Agreement, except as specifically otherwise stated herein, are hereby
extended for a term of three (3) years (or thirty-six [36] monthly billing
periods) beginning September 1, 2000.

2. A copy of the Original Agreement is attached hereto and incorporated
herein by reference. ’

3. Section X (2) of the Original Agreement is amended to provide that any
notice to Tennessee-American be sent to the attention of the President

of Tennessee-American.
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4. This Extension of Water Purchase Agreement is subject to the
approval by the Board of Directors of Tennessee-American and by the
Tennessee Regulatory Authority ("TRA"). Signal Mountain agrees to
take such action reasonably necessary to support Tennessee-
American's application for approval from the TRA.

IN WITNESS WHEREOF, the parties have set forth their hands.

TOWN OF SIGNAL MOUNTAIN

£\
NN

Title: /77“")0‘?—
Date: 6'//5‘700
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EXTENSION OF WATER PURCHASE AGREEMENT

THIS EXENSION OF WATER PURCHASE AGEEMENT, made effective as of July 1,
2003, by and between Tennessee-American Water Company (Tennessee-American™),
located at 1101 Broad Street, Chattanooga, Tennessee, and Town of Signal Mountain
(“Signal Mountain”), whose address 1s 1101 Ridgeway Avenue, Signal Mountain,
Tennessee.

WHEREAS, the parties hereto have agreed to extend the term of their Water Purchase
Agreement dated July 1, 1997 (“Onginal Agreement”), as amended and extended by
agreement dated as being effective July 1, 2000 (“First Extension Agreement”), copies of
both are attached hereto and incorporated heremn by reference. for an additional term of
three years as provided herein,

NOW, THEREFORE, n consideration of the mutual covenants and promises heremn and
other good and valuable consideration, the receipt and sufficiency of which 1s hereby
acknowledged, the parties agree as follows.

1. Except as specifically provided herein, all of the terms, conditions, privileges
and obligations i the Original Agreement, as amended and extended by the
First Extension Agreement, are hereby extended for a term of three (3) years
(or thirty-six (36) monthly biling periods), beginning July 1, 2003 and ending
July I, 2006.

2. Effective August 7, 2003, and continuing through the end of the term hereof,
Section | of the Original Agreement, as amended and extended by the First
Extension Agreement, 1s hereby amended to state that Signal Mountain will
purchase water at the rate of $1.02 per 1,000 gallons.

3. This Extension of Water Purchase Agreement 1s subject to the approval by the
Board of the Tennessee-American Water Company and the Tennessee
Regulatory Authority (“TRA™) Signal Mountain agrees to take such action
reasonably necessary to support Tennessee-Amencan’s application for
approval from the TRA.

IN WITNESS WHEREQF, the parties have set forth their hands

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN
W R COMPANY

sy WESIS 09 e

Title__
Date |20 _ou-

e —C———
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Tennessee-American Water Comparny
B e IR TN e e 2 e i e
P.O. Box 6338 + 1101 South Broad Street « Chattanooga, TN 37401
Richard T. Sullivan N (423) 755-7620

Fax (423} 7557634

Vice President and Manager ;
httpy/ /www.tawe.com

July 30, 1997

Mr. Rick Sonnenburg

Town of Signal Mountain
1100 Ridgeway Avenue
Signal Mountain, TN 37377

Dear Mr. Sonnenburg:

This is to advise that the Tennessee Regulatory Authority unanimously approved the
special Water Purchase Agreement between Tennessee-American Water Company and the
Town of Signal Mountain at their regular conference yesterday, July 29, 1997. Therefore, |
am enclosing a copy of the fully executed agreement for your files. As soon as | receive a
copy of the official order of the Tennessea Regulatory Authority, which should follow in about
two weeks, | will send you a copy. The next billing to the town will reflect the new rate of .95
per 1,000 gallons.

We are pleased that we are able 1o offer the Town of Signal Mountain this special sale
for resale rate, and look forward to continuing our long-standing relationship with the Town,
and providing excellent water service to your fine community.

Sincerely,
R. T. Sullivan
Vice-President and Manager
RTS/Nvbs
Enclosure
e Hershel Disk
W. H. Novak
T. G. Pappas, Esq.
D. R. Bailey
R. J. Gallo
8. E. Tillotson
J. E. Balser

R9-608-97 18:43 RECEIVED FROM:B615 75b5 7684 P.12
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BEFORE THE TENNESSEE REGULATORY AUTHORITY

August 18, 1997 NASHVILLE, TENNESSEE

In Re: ~ Application for Approval of Special )
Contract Between Tennessee American ) Docket No.
Water Company and the Town of Slgnal ) 97-01305
Mountaln )

ORDER APPROVING WATER PURCHASE AGREEMENT. .

This matier is before the Tennesé"ee Regulatory Authority (“Authority”)
upon the application of Tennesses American Water Gompany (“Tenn.
American”) for approval of a Water Purchase Agresment ("Special Contract”)
entéred into betwesn Tenn. American and the Town of Signal Mountain,
Tennesses ("Signal Mountain”). The Dirsctors of the Authority considerad
appraval of this Special Contract at a regularly scheduled conference held on
July 29, 1897. Upon consideration of this matter, the Authority finds the
following:

1. The Authority has jurisdiction over this maiter pursuant to Tenn,
Code Ann, § 65-4-101 et -seq. and Authority Rules. 1220-4-1-.07, (Spscial
Contracts), and 1220-4-1-.08, (Resale of Water).

2. On July 2, 1897, Tenn, American filed its application for approval of
the Special Contract with the Authority's Executive Secretary.

3. The Town Council of Signal Mountain unanimously approved this
Special Contract at a special meeting of the Council held on June 2, 1997,
However, Section VI of the Special Contract is conditioned upon stibsequent
approval of the contract by the Authority.

08-88-97 18:43 RECEIVED FROM:615 755 7634 P.13
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However, Section VI of the Special Coptract is conditioned upon subsequent

approval of the contraet by the Authority.

4. The Town of Signal Mountain has been a purchaser of water for
resale from Tenn. American since the town was incorporated more than 50 years
ago. Tenn. American's only other customer of water for resale is the City of Fort
Oglethorpe, Georgia.’

5. This Special Contract contains identical financial terms to those
that were approved by the Authority for the City of Fort Oglethrope.. That is to
say that Signal Mountain will be required to purchase 273,750,000 gallons of
water per year at a cost of ninety-five cents ($0.95) per thousand gallons ("pmg”)
for three (3) years. Further, the contract price of ninety-five cents ($0.85) pmg is

a nine cent ($0.09) rate reduction from current rates.

6. No party has petitioned for intervention in this matter or has raised
objection to the Authority’s approval of the terms of this Special Contract.

7. After careful review of this contract, the Directors of the Authority
find that this contract would permit the company to furnish water for resale to is
only two resale customers at the same non-discriminatory price and under the
same conditions. Further, the Authority finds that this contract is in the public
interest as it enures to the benefit of Signal Mountain and its residents by
providing a dependable supply of water at fair and affordable prices.

IT IS THEREFORE ORDERED THAT:

1. The application for approval of the Special Contract entered into

' A Water Purchase Agreement was entered into by tha company and the City of Fort
Oglethorpe as of March 1, 1887 and was approved by the Authority on March 4, 1987, Docket
No, §7-00223.

88-88-97 18:44 RECEIVED FROM:B15 755 7634 P.14
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between Tennassee American Water Company and the Town of Signal
Mountain, Ternessee is hereby approved;

2. That any party aggrieved by the Authority’s decision in this mafter
may file a Petition for Reconsideration with the Authority within ten (10) days
from and aftarthe date of this Order; and

3. That any party aggrieved by the Autherity's decision in this matter
has the right of judicial review by filing a Petition for Review in the Tennessse
Court of Appeals, Middle Division, within sixty (60) days from and after the date
of this Order.

/4 GHAIHMW )

’ ﬁ-Q %/KZ/ Py
DIREGTOR
LY

EXECUTIVE SECRETAHY’

88-88-87 18:44 RECEIVED FROM:B15 755 7634 P-15
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this 1st day of July, 1997 by and between
Tennessee-American Water Company (“Tennessee-
American”), located at 1101 Broad Street, Post Office
Box 6338, Chattanooga, Tennessee

and

Tawn of Signal Mountain (“Signal Mountain™), located at
1100 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Tennessee-American, a Tennessee corparation, is a public utility which owns
and operates a water utility system in and around the City of Chattanooga, Tennessee including the
contignous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus the
cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia counties of Dade,
Walker and Catoosa; and

WHEREAS, Signal Mountain wishes to purchase all or substantially all of its water supply
from Tennessee-American; and

WHEREAS, Tennessee-American currently supplies water to Signal Mountain and has the
capability and facilities in place to provide zll or substantially all of the water supply currently
required by Signal Mountain; and

WHEREAS, Signal Mountain and Tennessee-American are desirous of establishing an
Agreement for the purchase of water for a fixed period of time; and,

WHEREAS, the parties have reached an Agreement for the sale and purchase of water
which they now desire to record in writing;

NOW, THEREFORE, in consideration of the mutual ¢ovenants contained herein and other

89-88-97 18:44 RECEIVED FROM:B615 755 7634 P.16
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good and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the

parties hereto agree as follows:

SECTION I
SALE OF WATER

Signal Mountain agrees to purchase a minimum of 273,750,000 gallons per year at $.95 per
1,000 gallons.

On or before the tenth day efter the end of each twelve months of this Agreement,
Tennessee-American will review the usage of Signal Mountain during the prior twelve month
period year. If Signal Mountain’s usage during the prior twelve month period was 273,750,000
gallons or more, no additional charge will be made. Should Signal Mountain’s usage be less than
273,750,000 gallons, that month’s invoice will include a charge for the difference between the

actual usage and 273,750,000 gallons priced at $.95 per 1,000 gallons.

SECTION II
FLUORIDATION OF WATER SUPPLY

The Company will fluoridate the water supplied to the Town of Signal Mountain, in
accordance with the Tennessee Department of Environment and Conservation Rule 1200-5-1-.17
(20), which requires the maintenance of a monthly average concentration of fluoride between 0.9

mg/l and 1.3 mg/l, unless required to do otherwise by applicable state law or regulations.

SECTION I
OPERATIONAL REQUIREMENTS

In order to mimimize utilization of the peaking capacity of Tennessee-American, Signal
Mountain will provide adequate storage to provide for its own maximum hour needs. Signal

Mountain shall maintain a minimum of one day of water supply storage on their distribution system.

89-88-97 18:44 RECEIVED FROM:B15 755 7634 P.17
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Tennessee-American will supply up to 2,500 gallons per minute to the existing metering location as
described in Section I'V hereof, at a pressure sufficient to fill the existing Signal Mountain Receiving
tanks at the base of Signal Mountain. If Signal Mountain requests flow rates in excess of 2,500

g p.m. at any time during the term of this Agreement, it will be required either to pay for the
additional system improvements that are needed to meet such additional flow or to contract for
water at a higher rate per 1,000 gallons of water to be determined by the Company.

SECTION IV
METERING

Metering cf the water sold under this Agreement shall be at the existing meter setting
located at the Town of Signal Mountain’s exasting storage tanks at the base of Signal Mountain,

just off of Signal Mountain Road and Suck Creek Road.

SECTION V
BILLING

On or before the tenth day of each month, Tennessee-American will izsue an invoice o
Signal Mountain for Sighal Mountain’s metered usage during the prior month. Payment of such

invoice will be made by Signal Mountain on or before eighteen days after receipt of the nvoice.

SECTION VI
APPROVALS BY TENNESSEE REGULATORY AUTHORITY

It is understood and agreed that this Agreement is conditioned on approval by the
Tennessee Regulatory Authority (“TRA™). Promptly upon execution of this Agreement,
Tennessee-American shall file an application for approval with the TRA and take such action in

good faith as may be necessary to obtain the appropriate approval.

23

09-88-97 18:45 RECEIVED FROM:Bl5 785 7634 P.13
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SECTION VII
TERM OF AGREEMENT

The term of this Agreement shall be for a period of three (3) years or thirty-six (36) monthly
billing periods. The three (3) year peried shall commence with the effective date of the purchase of
water under this Agreement. The effective date of the commencement of sales under the terms of
this Agreement shall be the beginning of the next regular monthly billing period following approval
of this Agreement by the TRA.

SECTION VHI
FORCE MAJEURE

Neither Signal Mountain or Tennessee-American shall be liable for damages to the other for
any act, omission, or circumstance occasioned by or in consequence of any strikes, lockouts, acts of
the public enemy, wars, blockades, insurrections, riots, epidemics, léndslides, lightning,
earthquakes, fires, storms, floods, washouts, civil disturbances, explosions, breakage, or accident to
machinery or lines of pipe, and any other cause, whether of the kind herein enumerated or
otherwise, not reasonably within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome. Failure to prevent or settle
any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performance shall not relieve Signal
Mountain from its obligations to make payment of amounts due hereunder. During the period of
force majeure, the minimum annual charge shall be reduced by a ratio equal to the number of days
of interruption divided by 365 days. If, during the period of force majeure some water can be

delivered, then the ratio shall be multiplied by the percentage reduction in usage.

89-88-87 18:45 RECEIVED FROM:B15 755 7634 P.18
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SECTION IX
RENEWAL OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the tetm of this
Agreement. Negotiations to extend the term of this Agreement shall commence no later than six
(6) months prior to the expiration date of this Agreement. However, the rates to be charged during

any renewal period shall also be subject to prior approval by TRA.

SECTION X
MISCELLANEOUS PROVISIONS

(1)  Assignment
Upon obtaining written approval from Tennessee-American which will not be
unreasonably withheld, this Agreement may be assigned by Signal Mountain to any successor in the
operation of the facilities currently owned by Signal Mountain.
{2) Naotices
Any nofice required or permitted to be given by one of the parties to this Agreement
shall be given by U.S. mail, personal delivery or by overnight carrier to the other party at the
address set forth below:
Town of Signal Mountain
1100 Ridgeway Avenue
Signal Mountain, TN 37377
Attn: Town Manager
Tennessee-American Water Company
1101 Broad Street
P. 0. Box 6338

Chattanooga, Tennessee 37401
Attn: Vice-President and Manager

89-88-97 18:45 RECEIVED FROM:615 755 76834 P.208
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Any notice so given shall be deemed. given upon its deposit in the U.S. mail, upon personal
delivery or upon its delivery to the overnight carmer.

(3)  Governing Law

This Agreement shall be governed by the laws of the State of Tennessee.
(4)  Enforceability
In the event that any provision hereofis found to be invalid or unenforceable, such
invalidity or unenforceability shall not impair or limit the validity or enforceability of any other
provision hereof, each of which shall continue in full force and effect, and this Agreement shall be
construed as if such invalid or unenforceable provisions were omitted from this Agreement.
(5)  Entire Agreement
This Agreement constitutes the entire Agreement between Signal Mountain and
Tennessee-American with respect to the subject matter contained in the Agreement, except that
Signal Mountain is subject to the rules, regulations and other applicable conditions and provisions
set forth in Tennessee-American’s tariff on file with the TRA and as from time to time amended.
This Agreement shall not be amended without the prior writien consent of both parties. No
modification of this Agreement or waiver of any of its terms and conditiens will be effective unless

set forth in a written document signed by both parties.

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN WATER COMFANY
] LK 5 By: é 5 W
James H. Althaus ‘ Richard T. Sullivan

Js: MEYOR Its: Vice-President and Manager

89-08-87 18:45 RECEIVED FROM:Bl& 755 7634 P.21
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\ﬁ\ Tennessee
\\ American Water

John-S: Watson
Vice-President &
General Network Manager

May 30, 2007

The Honorable Judd Burkhart
Mayor, City of Fort Oglethorpe
Post Qffice Drawer 5509

Fort Oglethorpe, GA 30742

Dear Mayor Burkhart:

It is the goal of Tennessee American Water to provide the highest quality of water
service at the lowest possible price. We have worked diligently to control operational
expenses and have succeeded in keeping them at one-half of the annual rate of
inflation. While doing so, the company has continued to make the necessary
investments to maintain the quality of the water system.

To continue to provide the best product possible, it has become necessary for
Tennessee American to increase water rates fo the customers in our general service
area. That rate increase was granted by the Tennessee Regulatory-Authority and
became effective May 22, 2007,

As a result of that increase, we have reviewed the Water Purchase Agreement that
we currently have with your organization. It stipulates that we must provide a written
notice twelve months prior to any such increase. The purpose of this letter is {o
serve as that notice. The rate that Tennessee American Water will place in effect on
May 30, 2008 will be $0.8961 per CCF (hundred cubic feet). Your current rate is
$0.796 per CCF.

Tennessee American appreciates the partnership we share with your organization.
Please call me personally should you have any questions or want to discuss this
matter. You may reach me at 7565-7607.

Sincerely,
American Water
1101 Broad Street
Post Office Box 6338
Chattanooga, TN 37401
John S. Wat USA
- n . .a T +1 423 755 9307
Vice President & General F 41 423 755 7634

I www.tawc.com

Network Manager

RWE%G ROUA
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BASS, BERRY & SIMS PLC | KNOXVILLE OFFICE:
A PROFESSIONAL LIMITED LIABILITY COMPANY KNOXVILLE. 1t 37000 oo
' ATTORNEYS AT LAW (423) 5216200
T. G. PAPPAS
TEL: (615) 742:6242 315 DEADERICK STREET, SUITE 2700 MEMPHIS OFFICE:
FAX: (615).742-6293 NASHVILLE, TENNESSEE 37238-0002 100 PEABODY STREET, SUITE 950
(615) 742-6200 MEMPHIS, TN 3810)
(901) 312-9100
‘December 12, 2000
1
VIA HAND DELIVERY

Mr. K. David Waddell
Executive Secretary

TENNESSEE REGULATORY AUTHORITY ‘ X
460 James Robertson Parkway \ o
Nashville, Tennessee 37243-0505 2

RE: Special Contract Water Purchase Agreement Between Tennessee American Water
Company and the City of Fort Oglethorpe, Georgia P

Dear Mr. Waddell:

Enclosed please find original and 13 copies of a Water Purchase Agreement dated October
23, 2000 by and between Tennessee American Water Company and the City of Fort Oglethorpe,
Georgia for approval of the Directors of the Tennessee Regulatory Authority pursuant to Rules 1220-
4-1-07 Special Contracts and 1220-4-1-08 Resale of Water of the Rules of the Authority.

As you will notice this is an extension of a previous agreement between the parties that was
approved by the Authority in Docket No. 97-00223 by Order dated March 10, 1997. The terms and
conditions as to the water are practically the same, but there is a Schedule A attached to the contract
and made a part thereof, which is a description of certain non-regulated services which the City may
purchase and the terms and conditions and hourly rates of those services.

We are also attaching a copy of Page 5 of the October 23, 2000 minutes of the City Counsel
of Fort Oglethorpe. Item 4 recites that the City Counsel is approving this contract unanimously.
Also I am enclosing a copy of a unanimous Consent by the Board of Directors of Tennessee
American Water Company, without a meeting, dated as of November 1, 2000 approving the
Contract.

The approval of this Extension Agreement and Service Agreement would allow the Company
to continue furnishing water to the City of Oglethorpe, Georgia for resale to its customers at the same
and non-discriminatory price and under the same conditions as it has in the past and it would benefit
the town of Fort Oglethorpe, Georgia and its residents by providing a good, clean, dependable water
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Mr. K, David Waddell
December 12, 2000
Page 2

supply at fair and affordable prices. If you have any questions concerning this contract, do not
hesitate to call me or Mr. Bill L’Ecuyer at (423) 755-9307.

Very- truly yours,
: - T.G. Pappas 70/
Enclosures .

ce: William F. L'Ecuyer
Herbert A. Miller, Jr., Esq.
Roy Ferrell
Daniel R. Bailey
Cynthia Kinser, Esq.
Richard Collier, Esq.(w/o enclosures)

With kindest regards, I remain

TGP2161281.1
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WATER PURCHASE AGREEMENT

THIS WATER PURCHASE AGREEMENT ("Agreement"), made this 23KD day of

0CT. . 2000 by and between

Tennessee-American Water Company ("Tennessee-American"),
located at 1101 Broad Street, P.O. Box 6338, Chattanooga,

Tennessee O

and

City of Fort Oglethorpe, Georgia ("Ft. Oglethorpe"), located at »
500 City Hall Drive, Fort Oglethorpe, Georgia - ‘ s

WHEREAS, Tennessee-American, a Tennessee corporation is a public utili’éy“‘whic’h
: ;e
owns and operates a water utility systém in and around the City of Chattanoo:ga, Tennessee
including the contiguous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout
Mountain, plus the cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia
counties of Dade, Walker and Catoosa; and
- WHEREAS, Ft. Oglethorpe wishes to continue to purchase all or substantially all of its

water supply from Tennessee-American; and

WHEREAS, Tennessee-American currently supplies substantially all of the water to Ft.
Oglethorpe and has the capability and facilities in place to provide all or substantially all of the
water supply currently required by Ft. Oglethorpe; and

WHEREAS, Ft. Oglethorpe and Tennessee-American are desirous of extending its
existing agreement for the purchase of water for a fixed period of time and amending said
agreement for the purchase of certain services from Tennessee-American; and,

WHEREAS, the parties have reached an Agreement for the sale and purchase of water

and services which they now desire to record in writing;

1

CJAC 198085 v4
014353-0023 10/24/2000
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NOW, THEREFORE, in consideration of the mutual covenants contained herein and
other good and valuable consideration the receipt and sufficiency of which is hereby

acknowledged, the parties hereto agree as follows:

SECTION I

SALE OF WATER

Ft. Oglethorpe agrees to purchase from Tennessee-American, a minimum of 273,750,000
gallons per year. Ft Oglethorpe agrees to pay $.95 per one-thousand gallons (the "$.95 Rate")
for the first 35,000,000 g-allons‘ each month. Water purchased in excess of 35,000,000 gallons
per month shall be paid at the rate of $0.74 per one-thousand gallons. Such rates shall not be
increased during the initial term of the Agreement.

On or before the tenth day after the end of each twelve months of this Agreement,
Tennessee-American will review the usage of Ft. Oglethorpe during the prior twelve-month
period year. Should Ft. Oglethorpe's usage be less than 273,750,000 gallons, that month's
invoice will include a charge for the difference between the actual usage and 273,750,000

gallons priced at the §.95 Rate.

SECTIONII

FLUORIDATION AND TREATMENT OF WATER SUPPLY

The Company will fluoridate the water supplied to the City of Fort Oglethorpe, in
accordance with the Tennessee Department of Environment and Conservation Rule 1200-5-1-
17(20), which requires the maintenance of a monthly average concentration of fluoride at the
Point of Delivery between 0.9 mg/1 and 1.3 mg/1, unless required to do otherwise by applicable

Tennessee state law or regulations. Any treatment of the water after the Point of Delivery shall

CJAC 198085 v4
014353-0023 10/24/2000
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be the responsibility of Ft. Oglethorpe, unless otherwise agreed to in writing between the parties.

Upon request, the Company will provide documentation as to water quality.

SECTION III

METERING
Metering of the water sold under this Agreement shall be at the Point of Delivery.
Meters shall be installed by Tennessee-American that will allow for the flow of water into Ft.
Oglethorpe's water distribution system for ease of controlling/operating the pumping facilities

providing water to Ft. Ogiethor[;e.

SECTION IV
BILLING
On or before the tenth day of each month, Tennessee-American will issue an invoice to
Ft. Oglethorpe for Ft. Oglethorpe's metered usage during the prior month. Payment of such
invoice must be made by Ft. Oglethorpe within eighteen days after receipt of the invoice. Late
fees shall be };nposed pursuant to the tariff filed with the Tennessee Regulatory Authority, as

amended from time to time.

 SECTION V
APPROVALS
It is understood and agreed that this Agreement is conditioned on approval by the
Tennessee Regulatory Authority ("TRA") and the Tennessee-American Board of Directors.
Promptly upon execution of this Agreement, Tennessee-American shall file an application for
approval with the TRA and take such action in good faith as may be necessary to obtain the
appropriate approval.

CJAC 198085 v4
014353-0023 10/24/2000



TN-TRA-05-Q006-ATTACHMENT
Page 65 of 83

SECTICN VI

INITIAL TERM OF AGREEMENT AND RENEWAL PERIODS

The initial term of this Agreement shall be for a period of three (3) years or thirty-six (36)
monthly billing periods with three (3) optional three (3) year renewal periods. This Agreemernt
will automnatically renew on the sarlne terms and conditions unless Ft. Oglethorpe notifies
Tennessee American in writing that it affirmatively elects to not renew the Agreement no later
than six (6) months prior to the termination date of the initial terms or any renewal term

thereafter. . -

The water rates set forth in Section I are subject to increase during any renewal period as
may be approved by the TRA. Tennessee-American will give Ft. Oglethorpe twelve (12) months
prior written notice of any such rate increase and said rates are only subject to increase once per

each renewal period.

The ini’;?al term shall commence with the effective date of the purchase of water under
this Agreemé;lt. The effective date of the commencement of sales under the terms of this
Agreement shall be the beginning of the next regular monthly billing period following approval
of this Agreement by the TRA. Tennessee American shall notify Ft. Oglethorpe in writing of the
date constituting the effective date of the purchase of water under this Agreement, once said date
is established. No later than nine (9) months prior to the termination date of the initial terms or
any renewal term thereafter, Tennessee-American shall notify Fort Oglethorpe in writing of the

upcoming termination date.

CJAC 198085 v4
014353-0023 10/24/2000
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SECTION VII

FORCE MAJEURE

Neither Ft. Oglethorpe or Tennessee-American shall be liable for damages to the other
for any act, omission, or circumstance- occasioned by or in consequence of any strikes, lockouts,
acts of the public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, droughts, washouts, civil disturbances, explosions, defects,
leakage, breakage, or accident to machinery or lines of pipe, and any other cause, whether of the
kind herein enumerated or otherwise, not reasonably within the control of the party claiming
suspension and which by the exercise of due diligence such party is unable to prevent or
overcome. Failure to prevent or settle any strike or strikes shall not be considered to be a matter
within the control of the party claiming suspension. Such causes or contingencies affecting such
performance shall not relieve Ft. Oglethorpe from its obligations to make payment of amounts
due hereunder. During the period of force majeure, the minimum annual charge shall be reduced
by a ratio equ';}l_ to the number of days of complete interruption divided by 365 days. If, during
the period of force majeure some water can be delivered, then fhe ratio shall be multiplied by the
percentage reduction in usage.

In the event of any type of water curtailment or interruption event, or any procedure,
regulation or law for curtailment or interruption is utilized by, or imposed upon, Tennessee-
American, then Ft. Oglethorpe shall abide by such curtailment or interruption procedures so as to

restrict its customers in a fashion similar to affected customers of Tennessee-American.
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SECTION VIII

EXTENSION OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the initial
term of this Agreement and the renewal periods set forth in Section VI. Negotiations to extend
the term of this Agreement beyond thle last renewal period shall commence no later than six (6)
months prior to the expiration date. However, the rates to be charged during any extension

period and any renegotiated conditions shall be subject to prior approval by TRA.

SECTION IX

REPRESENTATIONS, COYENANTS AND INDEMNITY

(1) Authority

Ft. Oglethorpe represents and covenants that, at all times, it has the authority to enter into
this Agreement, that no other requirements exist for this Agreement to be enforceable and that
nothing in this Agreement is in violation, or will cause a violation, of any other contract,

obligation or latw to which Ft. Oglethorpe is subject.

(2)  Resale

Ft. Oglethorpe may resell to another water re-seller any water purchased from Tennessee-
American, provided Ft. Oglethorpe gives Tennessee-American ninety (90) days prior written
notice. If Fort Oglethorpe enters an agreement to resell water purchased from Tennessee-
American to another water re-seller, Fort Oglethorpe remains responsible for compliance with

Section IX(3).

CJAC 198085 v4
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3) Inter-basin Transfer

Ft. Oglethorpe acknowledges. that none of the water it receives from Tennessee-American
may be transferred, either directly or indirectly, outside the Lower Tennessee-Hiwassee River
Basin, as that basin is defined by the. Tennessee Department of Environment and Conservation
("TDEC"), unless Tennessee-American first obtains a permit for such transfer from TDEC.

Ft. Oglethorpe certifies and agrees that rone of the water it receives from Tennessee-
American will be transferred, either directly or indirectly, outside the Lower Tennessee-
Hiwassee River Basin, as that \basin is defined by TDEC, unless: (1) Ft. Oglethorpe provides
Tennessee-American with 90-days prior notice of its intent to transfer such water outside the
above-named basin, and (2) Ft. Oglethorpe receives notification from Tennessee-American that
the proposed transfer has been approved by TDEC through the requisite permitting process.

Ft. Oglethorpe agrees to cooperate fully with Tennessee-American and TDEC and
‘provide any documentation, records, or other assistance requested by Tennessee-American or
TDEC throughout any required permitting process.

Ft. Oglethorpe agrees to indemnify Tennessee-American-for the amount of any permit
application fee Tennessee-American is assessed as a result of Ft. Oglethorpe's mtent to transfer
any water it received from Tennessee-American outside the Lower Tennessee-Hiwassee River
Basin, as that basin is defined by TDEC.

Ft. Oglethorpe agrees to indemnify Tennessee-American for any fines, fees, or penalties
Tennessee-American is assessed, or any costs Tennessee-American incurs due to any action on
the part of Ft. Oglethorpe that results in a violation of any permitting requirement.

On September 1 of each year, Ft. Oglethorpe agrees to provide Tennessee-American with
a statement, signed under oath, certifying that during the previous calendar year, Ft. Oglethorpe

CJAC 198085 v4
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has not directly or indirectly transferred any of the water it receives from Tennessee-American

outside the Lower Tennessee-Hiwassee River basin, as that basin is defined by TDEC.

(4)  Indemnification

Ft. Oglethorpe hereby indemnifies and holds Tennessee-American harmless from and
against any claim, demands, penalties, actions, judgments, and losses or liabilities whatsoever,

arising from or in connection with its breach or violation of this Agreement.

SECTION X

AFFIDAVITS
Prior to the effective date of this Agreement, and at any time during this Agreement upon
reasonable notice, Ft. Oglethorpe agrees to provide an affidavit (or certificate, at the discretion of
Tennessee-American) which represents and covenants that it is not in breach or any violation of
this Agreement, nor has it any knowledge of any fact which, by the passage of time, will cause it

to be in breach or violation of this Agreement.

SECTION XI
SERVICES
During the term of this Agreement, Tennessee-American may provide to Ft. Oglethorpe,
certain non-regulated services ("Services") which are set forth in Schedule A, which is attached
hereto and incorporated herein by reference. In the event such Services are provided, Ft.
Oglethorpe agrees to pay Tennessee-American for such Services at the rates and charges set forth
in Schedule A, as such may be amended from time to time by Tennessee-American upon giving

Ft. Oglethorpe sixty (60) days advance notice.

CJAC 198085 v4
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Tennessee-American may add or discontinue Services to be offered under this Agreement
upon written notice to Ft. Oglethorpe.

Tennessee-American reserves the right to enter into such separate agreements, contracts,
work orders or other arrangement with Ft. Oglethorpe in order to adequately address the scope
and performance of the specific Servic’es to be provided to Ft. Oglethorpe.

Charges and rates for the Services shall be billed and paid, at the determination of
Tennessee-American, either monthly along with Ft. Oglethorpe's metered usage according to

Section V above, or on such other terms and conditions as directed by Tennessee-American.

SECTION X1

MISCELLANEOUS PROVISIONS

(1)  Assignment

Upon obtaining written approval from Tennessee-American which will not be
unreasonably withheld, this Agreement may be assigned by Ft. Oglethorpe to any successor in

the operation of the facilities currently owned by Ft. Oglethorpe.

(2)  Notices
Any notice required or permitted to be given by one of the parties to this
Agreement shall be given by- U.S. mail, personal delivery or by overnight carrier to the other
party at the address set forth below:
City of Ft. Oglethorpe, Georgia
500 City Hall Drive

Ft. Oglethorpe, Georgia 30742
Attn: City Manager

CJAC 198085 v4
014353-0023 10/24/2000



TN-TRA-05-Q006-ATTACHMENT
Page 71 of 83

Tennessee-American Water Company
1101 Broad Street

P.O. Box 6338

Chattanooga, Tennessee 37401

Attn: President

Any notice so given shall be deemed given upon its deposit in the U.S. mail, upon

personal delivery or upon its delivery to the overnight carrier.

(3) Governing Law And Venue

This Agreement shall be governed by the laws of the State of Tennessee, which state

shall also be the venue for any actions arising under this Agreement.

C)) Enforceability

In the event that any provision hereof is found t;) be invalid or unenforceable, such
invalidity or unenforceability shall not impair or limit the validity or enforceability of any other
provision hereof, each of which shall continue in full force and-effect, and this Agreement shall
be construed as 1f such invalid or unenforceable provisions were omitted from this Agreement.
Titles to any s;‘e;;tion or subsection in this Agreement are for assistance in identification only and

shall not be used to determine the enforceability of any provision of this Agreement.

5) Entire Agreement

This Agreement constitutes the entire Agreement between Ft. Oglethorpe and Tennessee-
American with respect to the subject matter contained in the Agreement, except that Ft.
Oglethorpe is subject to the rules, regulations and other applicable conditions and provisions set
forth in Tennessee-American's tariff on file with the TRA and as from time to time amended.

This Agreement shall not be amended without the prior written consent of both parties. No

10
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modification of this Agreement or waiver of any of its terms and conditions will be effective
unless set forth in a written document signed by both parties.

CITY OF FORT OGLETHORPE, GEORGIA

@y:) — T T
e

Its: MAYOR

ATTEST:

2

Its: City Clerk

11
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SCHEDULE A
The following Schedule of Services is a general description of non-regulated Services
which may be purchased on the terms and conditions, including hourly rate, which may be stated
below. The actual scope of any Servi’ces to be performed and charges thereon may vary with the
facts of each engagement. Therefore, each Service to be provided may be delineated in a

specific contract, work order or other agreement.

General Type of Service Fee

1. System Flushing $400 per hour
2. Leak Detection : $121 per hour
3. Valve Maintenance $121 per hour
4. Identification of Operation and Maintenance Problems 3 62 per hour
5. Fire hydrant flow-testing and maintenance 3 87 per hour
6. Water Quality Sampling;.for bacteria & chlorine analysis $ 41 per hour
7. Repair of l\Za;in Breaks $175 per hour, plus materials
8. Back Flow Valve Testing $ 41 per hour
9. Construction Inspection Services $ 51 per hour
10. Field Estimations for Main Extensions $ 61 per hour
11. Loss Control Services $ 64 per hour
12. Meter Testing (larger than 2-inch) $117 per hour, plus materials
13. Meter Change-out § 68 per hour, plus materials
14, Meter Reading $ 35 per hour
15. Monthly Billing Services $0.405 per bill
16. Customer Services for Telephone Inqguiries for Name

Changes, Tumn-Ons, Turn-Offs, Balance Inquiries, efc. $ 30 per hour

12
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Some minimum charges per Service may exist and will set forth with each specific contract or
work order.

City of Ft. Oglethorpe, Georgia Tennessee-American Water Co.

Title: __ MAYOR

ATTEST:

Its: City Clerk

13
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[f)&/@ D/%}lnecﬂ&ol/t[é b \;\Q‘}Tennessee

American Water

|
D 5 /)/) ij) John S. Watson

Vice-President &
General Network Manager

May 30, 2007

Mr. Jerry Lee, Chairman
Catoosa Utility District
Post Office Box 750
Ringgold, GA 30736

Dear Mr, Lee:

It is the goal of Tennessee American Water to provide the highest quality of water
service at the lowest possible price. We have worked diligently to control operational
expenses and have succeeded in keeping them at one-half of the annual rate of
inflation. While doing so, the company has continued to make the necessary
investments to maintain the qualily of the water system.

To continue to provide the best product possible, it has become necessary for
Tennessee American to increase water rates to the customers in our general service
area. That rate increase was granted by the Tennessee Regulatory Authority and
became effective May 22, 2007.

As a result of that increase, we have reviewed the Water Purchase Agreement that
we currently have with your organization. As a courtesy, we are providing written
notice thirty days prior to any such increase. The purpose of this letter is to serve
as that notice. The rate that Tennessee American Water will place in effect on
June 29, 2007 will be $0.8961 per CCF (hundred cubic feet). Your current

rate is $0.796 per CCF.

Tennessee American appreciates the partnership we share with your organization.
Please call me personally should you have any questions or want to discuss this
matter. You may reach me at 755-7607.

incerely,
American Water
1101 Broad Street
Post Olfice Box 6338
Chattanooga, TN 37401
John S. Wat UsA
9 n . .a son T 1 423 755 9307
Vice President & General F +1 423 755 7634

1 www.tawccom

Network Manager

RWE@ERDUP
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Tennessee-American Water Company

P.0. Box 6338 - 1101 South Broad Swreet - Chananooga, TN 37401

Richard T, Sullivan (423) 755-7620
Vice President and Manager i Fa;(/(QZB) 7557634
Py /www.lawe.com

December 1, 1998

T. G. Pappas, Esq.

Bass, Berry & Sims

2700 First American Center
315 Deaderick Street
Nashville, TN 37238

Dear Ted:

Enclosed find a Water Purchase Agreement between Tennessee-American Water Company and
the Catoosa Utility District, which has been executed on behalf of both the utility district and
Tennessee-American. As you will note, this is a ten-year agreement effective January 1, 1999,
and is now ready to be submitted to the Tennessee Regulatory Authority for approval.

I will appreciate your taking the necessary steps for filing. Should you have any questions or need
any further information, please let me know.

Sincerely yours,
R. T. Sullivan

Vice-President and Manager

RTS/vbs
Enclosure

c Hal Novak
R.J Gallo
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Cataosa Utility Distriet ’

WMaraged By
Catossa County Baard of Urclities Commisaisnerns

—— e e T B S e

P. 0. DRAWER 750
RINGGOLD, GEORGIA 30736-0750
PHONE: 706-837-4121

November 30, 1998

DEC U 1 1998

Mr. Richard T. Sullivan

Vice President and Manager

Tennessee-American Water Company

P. O. box 6338

Chattanooga, Tennessee 37402

Re:  Tennessee-American Water Purchase Agreement

Please find three signed copies of the above referenced agreement,

You will find one change on the first page of the contract, which is the District’s physical
and mailing address.

Please forward a copy to me, when you have signed, for our files.
Thank you for your cooperation. I look forward to a long and prosperous relationship with

Tennessee-American Water Company.

Sincerely,
CATOOSA UTILITY DISTRICT

{}(JL/W@,JMU

eirdre A. Hullender
Secretary/Treasurer

DAH/dah
Enclosures - 3 copies of Water Purchase Agreement

c: Board of Utilities Commissioners

B7E'd WdeEpP:s@  EB. 42 NUL
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this __¢f yald M day of j_dm 1998 by and between
Tennessee-American Water Company (“Tennessee-
American”), located at 1101 Broad Street, P. O. Box
6338, Chattanooga, Tennessee

and

g;.toosa Utility I?istrict, located at W/QD @)
nggold, Georgia é 05? /'_iiz ’{/1 é; g ’

WHEREAS, Tennessee-American, a Tennessee corporation, is a public utility which owns
and operates a water utility system in and around the City of Chattanooga, Tennessee including the
contiguous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus the
cities of Rogsville and Lookout Mountain, Georgija and areas in the Georgia counties of Dade,
Walker and Catoosa; and

WHEREAS, Catoosa Utility District wishes to purchase a portion of its water supply from
Tennessee-American, and

WHEREAS, Tennessee-American currently supplies a minimal amount of water to Catoosa
Utility District and has the capability and facilities in place to provide all or substantially all of the
water supply currently required by Catoosa Utility District; and

WHEREAS, Catoosa Utility District and Tennessee-American are desirous of establishing an
Agreement for the purchase of water for a fixed period of time; and

WHEREAS, the parties have reached an Agreement for the sale and purchase of water which

they now desire to record in writing;

8/v°d Wder 198 E@. 42 Nl



TN-TRA-05-Q006-ATTACHMENT
Page 79 of 83

NOW, THEREFORE, in consideration of the mutual covenants cortained herein and other
good and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the

parties hereto agree as follows:

SECTIONI

SALE OF WATER

During a ten (10) year period, Catoosa Utility District agrees to purchase a minimum of

water from Tennessee-American Water Company as follows:

Year 1: First six (6) months (January 1, 1999 through June 30, 1999) No
minimum requirement to allow for the District to complete the
necessary improvements to their system.

Year 1: Second six (6) months (July 1, 1999 through December 31, 1999)
45,625,000 gallons (250,000 gallons per day average)

Year2-5: 182,500,000 gallons per year (500,000 gallons per day average)

Year 6-10: 273,750,000 gallons per year (750,000 gallons per day average)

During the first three (3) years of this agreement, all water sold to the Ca‘cc‘)osa Utility District
will be at the rate of $.95 per 1,000 gallons for the first 35 million gallons per month. All water
purchased over 35 million gallons per month will be at the rate of $.74 per 1,000 gallons. Any
increase in rates approved by the Tennessee Regulatory Authority for Tennessee-American Water
Company during the remaining seven (7) years of this agreement will be applied to the rates charged

to the Catoosa Utility District.

8s5°d WdbpP:sB  EB., 42 NGO
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SECTION I

FLUORIDATION OF WATER SUPPLY

The Company will fluoridate the water supplied to the Catoosa Utility District, in accordance
with the Tennessee Department of Environment and Conservation Rule 1200-5-1-.17 (20), which
requires the maintenance of a monthly average concentration of fluoride between 0.9 mg/l and 1.3

mg/1, unless required to do otherwise by applicable state law or regulations.

SECTION ITI

OPERATIONAL REQUIREMENTS

In order to minimize utilization of the peaking capacity of Tennessee-American, Catoosa
Utility District will provide adequate storage to provide for its own maximum hour needs. Catoosa
Utility District shall maintain a minimum of one day of water supply storage on their distribution
system.
SECTION IV
METERING
Metering of the water sold under this Agreement shall be at the existing meter settings

located at Highway 27 at Cloud Springs Road and along Scruggs Road.

SECTION V
BILLING
On or before the tenth day of each month, Tennessee-American will issue an invoice to

Catoosa Utility District for Catoosa Utility District’s metered usage during the prior month.

B-9°d WdSh:SE@ €@, 22 NUI



TN-TRA-05-Q006-ATTACHMENT
Page 81 of 83

Paymuent of such invoice will be made by Catoosa Utility District eighteen days after receipt of the

invoice

SECTION VI

APPROVALS BY TENNESSEE REGULATORY AUTHORITY

Tt is understood and agreed that this Agreement is conditioned on approval by the Tennessee
Regulatory Authority (“TRA”). Promptly upon execution of this Agreement, Tennessee-American
shall file an application for approval with the TRA and take such action in good faith as may be

necessary to obtain the appropriate approval.

SECTION VII

TERM OF AGREEMENT

The term of this Agreement shall be for a period of ten (10) years The ten (10) year period
shall commence on the first day of the month following approval of the agreement by the Tennessee

Regulatory Authority.

SECTION VIII

FORCE MAJEURE

Neither Catoosa Utility District nor Tennessee-American shall be liable for damages to the
other for any act, omission, or circumstance occasioned by or in consequence of any strikes,

lockouts, acts of the public enemy, wars, blockades, insurrections, riots, epidemics, landslides,

8s4°d Wdsh:5@ €8, 42 NJl
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lightning, earthquakes, fires, storms, floods, washouts, civil disturbances, explosions, breakage, or
accident to machinery or lines of pipe, and any other cause, whether of the kind herein enumerated or
otherwise, not reasonably within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome. Failure to prevent or settle
any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performance shall not relieve Catoosa

Utility District from its obligations to make payment of amounts due hereunder.

SECTION IX

RENEWAL OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the term of this
Agreement. Negotiations to extend the term of this Agreement shall commence no later than sixty
(60) days prior to the expiration date of this Agreement. However, the rates to be charged during

any renewal period shall also be subject to prior approval by TRA.

CATOOSA UTILITY DISTRICT TENNESSEE-AMERICAN WATER COMPANY
By: /Q . 3‘ M By: W
R. FRANK PIERCE Richard T. Sullivan
Its:  CHAIRMAN Its: Vice-President and Manager
5.
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TENN-AMERICAN
WATER COMPANY
i

Tennessee-American Water Company
Phonc: 423/755-7614

FAKX: 423/755-7636

email; vgriffli@amwarer.com

Facsimile

To: Shelia Valentine
Fax #: 304-353-6308
From: Vicki

Date:  January 27, 2003
Re: Catoosa County Utility Contract
Pages: 8 pages ( including cover page)

8,7 d WdTp:e@ EB. 22 NOI
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this / l/’" day of j;/é’ 2003 by and between

Tenmessee-American Water Company (“Tennessee-American™), located at 1101 Broad

Styeet, Chattanooga, Tennessee

and
Walden’s Ridge Utility District (*Walden's Ridge™), located at 3000 Taft Highway,

Signal Mountain, Tennessee

WHEREAS, Tennessee- American, a Ternesses corporation, is a public utility which
owns and operates a water utility systermn in and around the City of Chattanooga, Tennessee
including the contiguous cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus
the cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia counties of Dade,

Walker and Catoosa; and

WHEREAS, Walden’s Ridge wishes to purchase all of its water supply from Tennessee-

American; and

WHEREAS, Tennessee-American has the capability to provide all of the water supply
currently required by Walden's Ridge and is willing to construct a water supply pipeline and

booster station, which will provide a sufficient volume of waler in order to serve as WRUD’s sole

source of supply; and

WHEREAS, Walden's Ridge and Tennessee-American are desirous of establishing an

Agreement for the purchase and sale of water for a fixed period of time; and

WHEREAS, the parties have reached an Agreement for the sale and purchase of water

which they now desire to record in writing;

~2035810 |
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NOW THEREFORE, in consideration of the mutzal covenants contained herein and
other good and valuable consideration the receipt and sufficiency of which is hereby

acknowledged, the parties agrec as follows:

SECTION I
EXCLUSIVE SUPPLIER

Tennessee-American agrees to sell and Walden's Ridge agrees to buy, during the term of this
Agreement and any extension hereof, all of the potable and raw water requirements of Walden’s
Ridge, as it now exists or may hereafier by expanded, in conformity with the provisions hereol.

SECTIONIY
CONSTRUCTION OF FACILITIES

(A) Tennessee-American shall construct, at an estimated cost of $2.4 million, a water
supply pipeline and booster station from its existing distribution system to the Walden’s Ridge
water tank near Taft Highway, which will provide a sufficient volume of water in order to serve
as Walden's Ridge sole source of supply. This water supply pipeline will be capable of
delivering up to 2.9 million gallons of water per day at the top of the mountain. The estimated
construction time, from the time of a final non-appealable order from the Tennessee Regulatory
Authority (“TRA™) granting approval of the project, until the connection to the system and
delivery of water, is eighteen (18) months. In the event that the construction bid price exceeds
$2.4 million by 5% or more, Tennessee- American shall have the right to negotiate an adjustment
in the price for the sale of water as provided in Section 11 hereof or terminate this Agreement.

(B) If any conditions or requirements are imposed by any regulatory authority, or court,
which make this project economically unfeasible, Tennessee-American has the right to withdraw
and terminate the Agreement.

(C) As part of this consideration, Walden's Ridge agrees thal Tennessee- American will

be the sole and exclusive supplier of potable and raw water to Walden's Ridge, as it now exists or

~-2035810 2
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NOW THEREFORE, in consideration of the mutual covenants contained herein and
other good and valuable consideration the receipt and sufficiency of which is hereby
acknowledged, the ];an,ies agrec as follows:

SECTION L
EXCLUSIVE SUPPLIER
Tennessee-American agrees to sell and Walden’s Ridge agrees to buy, during the term of this
Agreement and any extension hereof, all of the potable and raw water requirements of Walden’s
Ridge, as it now exists or may hereafter by expanded. in conformity with the provisions hereof.

SECTION II
CONSTRUCTION OF FACILITIES

(A) Tennessee-American shall construct, at an estimated cost of $2.4 million, a water
supply pipeline and booster station from its existing distribution system to the Walden’s Ridge
water tank near Taft Highway, which will provide a sufficient volume of water in order to serve
as Walden’s Ridge sole source of supply. This water supply pipeline will be capable of
delivering up to 2.9 million gallons of water per day at the top of the mountain. The estimated
construction time, from the time of a final non-appealable order from the Tennessee Regulatory
Authority (“TRA™) granting approval of the project, uniil the connection to the system and
delivery of water, is eighteen (18) months. In the event that Lhe construction bid price exceeds
$2.4 million by 5% or more, Tennessee-American shall have the right to negotiate an adjustment
in the price for the sale of water as provided in Section 1II hereof or terminate this Agrezment.

(B) If any conditions or requirements are imposed by any regulatory authority, or court,
which make this project economically unfeasible, Tennessce-American has the right to withdraw
and terminate the Agreement.

(C) As part of this consideration, Walden’s Ridge agrees that Tennessee-American will

be the sole and exclusive supplier of potable and raw water to Walden’s Ridge, as it now exists or

~2035810 2
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hereafter be changed, except as noted below in this Section, and that Walden’s Ridge will not,
without prior written consent of T ermessee-American, receive potable or raw water service from
any person or entity (including Walden's Ridge and its own customers), for the period of time
under the Agreement including any extensions or renewals. The parties agree that the
approximately eighty (80) current Walden’s Ridge customers in the Falling Water Community
located on Levi Road, Ferry Road, Pickett Gulf Road, Levi Cemetery Road, Courtney Road and
Godsey Road, will be an exception, which allows Walden’s Ridge to seek an alternative source
for these customers.

(D) In the event Walden’s Ridge terminates the Agreement prior to the expiration of forty
(40) years from the Date of Service. as defined below, or fails to renew the agreement for a period
oftime adequate 1o allow Tennessee-American an opportunity to recover its investment, or if
Tennessee-American is no langer the sole and exclusive provider of potable and raw water to
Walden’s Ridge, or fails to pay Tennessee-American as provi-ded herein, then Walden's Ridge,
and its successors and assigns, agree to pay Tennessee-American, within thirty (30) days
following such termination or event, the balance of the undepreciated costs, on 2 straight-line
basis, of Tennessee-American’s pipeline and al] other facilities that are constructed io serve
Walden's Ridge.

(E) Walden's Ridge will decommission and terminate its existing source of supply and
treatment facilities upon completion of the Tennessee-American water supply pipeline extension
and connection 1o the Walden’s Ridge system and no later than ninety (90) days following the
Date of Service, as defined below. As part of this consideration, and upon completion of the
Tennessee-American water supply pipeline and booster station, Walden's Ridge agrees to
exclusively lease to Tennessee-American, for a period of forty (40) years from the Date of
Service as defined below, the 6" and 8” welded steel water supply lines, along with perpetual

easements, from its Mountain Station at the end of Levi Cemetery Road to top of the mountain.

~3035810 3
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SECTION I
SALE OF WATER

(A) The water from the Tennessee-American pipeline shall be provided to Walden’s
Ridge at a rate of $1.25/1000 gallons, except for the pass-through cost as identified in Section
TII (B) herein, for the first three (3) years, beginning with the date that water service is first
taken from these facilities (*Date of Service™). Any proposed change in the rate after this
initial period will be accompanied by supporting data and computations, which will be based
on industry accepted cost of service methodology. Walden’s Ridge has the right to agree 1o
this rate or to propose an alternative rate with the understanding that the TRA will be the
ultimate authority in determining the rare.

(B) From the date this Agreement is executed and during the first three (3) years from
the Date of Service under this Agreement, in the event that electric costs, which can be
directly identified with this project, increase, Walden’s Ridge agrees to meet with Tennessee-
American to discuss an equitable pass-through of those cost increases if so requested by
Tennessee-American.

(C) Walden’s Ridge will permit Tennessee-American to use the Walden’s Ridge
distribution system as a conduit through which Tennessee-American may wheel water to
other water utility districts and other customers as agreed to by the parties, which agreement
by Walden's Ridge shall not be unreasonably withheld. The parties agree to meet within
ninety (90) days after execution of this Agreement to define the territory that will be served
by Walden's Ridge. The wheeling charge from Walden’s Ridge to Tennessee~American
shall be at a rate of $.39/1000 gallons. This rate is guaranteed for three (3) years from the
Date of Service. Any proposed change in the rate after this initial period will be

accompanied by supporting data and computations, which will be based on industry accepted

1035810 4
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cost of service methodology. Tennessee-American bas the right, within ninety (90) days, 10
agree to this rate or to propose an alterpative rate. 1f the Parties do not agree on the rate
change, then the Parties will refer the maiter to a nentral mediator. If mediation does not
resolve the matter, either of the Parties may take the matter to the TRA, if applicable, or
Utility Management Review Board or seek Judicial Review as necessary for resolution. As
part of the consideration under this agreement, Tennessee-American shall have the right, at
the cost specified above or at a rate that may change from time to time as agreed by the
parties, even after termination of the agreement, to transfer water through Walden’s Ridge
facilities.

(D) Walden's Ridge will not be charged by Tennessee- American for any water
supplied through its system that is transferred to other water utility districts and/or customers
outside the Walden's Ridge service area. Termessee-American shall install a meter or meters
on the Walden’s Ridse distribution system where appropriate in order to measure the volume
of water Lhat is transferred. Walden’s Ridge will have reasonable access to such meters at all
times.

SECTION TV
FLUORIDATION OF WATER SUPPLY

Temmessee-American will flucridate the water supply to Walden’s Ridge, in
accordance with the Tennessee Department of Enviromment and Conservation Rule 1200-5-
1-17 (20}, which requires the maintenance of a monthly average concentration of fluoride
between 0.9 mg/l and 1.3 mg/l, unless required to do otherwise by applicable law or
regulations.

SECTION V
OPERATIONAL REQUIREMENTS

(A) In order to minimize utilization of the peaking capacity of Tennessee-American,

Walden's Ridge will provide, by the Dale of Service, adequale storage Lo provide for its own

~2033810 3
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mazximum hour needs. Walden’s Ridge shall maintain a minimum of one-day of water
supply storage on its distribution system.

(B) Walden’s Ridge agrees to cooperate with Tennessee-American in making
improvements as needed to its distribution system in order to efficiently facilitate the
wheeling of water through its system to other water utility district customers of Tennessze-
American or other customers of Tennessee-American outside the Walden’s Ridge service
area. Any such improvements, which are deemed necessary by Tennessee-American 1o
adequately wheel water through the Walden’s Ridge system for the benefit of Tennessee-
American, shall be done at Tennessee American’s expense,

(C) Tennessee-American will conduct a one-time comprehensive leak survey along
Walden’s Ridge transmission mains thar are located in Taft Highway between Walden's
Ridge twin storage tanks (located at the old Walden’s Ridge office) and the end of the line
near Grandview subdivision. This leak survey will be at no cost 1o Walden’s Ridge.
However, Walden’s Ridge will be responsible for uncovering and repairing any identified
leaks. The purpose of the survey will be to identify and locate leaks to help Walden’s Ridge
reduce its unaccounted for water.

SECTION VI
CUSTOMERS AT BOTTOM OF MOUNTAIN

In the event that Walden’s Ridge, at any time in the future, decides 1o divest itself of
the approximately eighty (80) customers, and as that number of customers may change from
time fo time, at the base of the mountain near the Soddy-Daisy system, Tennessee- American
will be granted the right of first refusal to purchase from Walden’s Ridge the facilities
necessary to serve these customers at a price not to exceed the actual, bona fide offer made to

Walden’s Ridge for the facilities.

~2035810 6
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SECTION VII
METERING

Metering of the water sold under this Agreement shall be at the point where
Tennessee-American’s water supply pipeline is connected to the Walden's Ridge water tank near
Taft Highway.

SECTION VIII
BILLING

During its normal billing cycle each month, Tennessee-American will issue an
invoice to Walden’s Ridge for Walden’s Ridge metered usage during the prior month.
Payment of such invoice will be made by Walden’s Ridge on or before eighteen (18)
days after receipt of the invoice. Interest and penalties shall accrue on the unpaid balance
at the rate and amounts provided in Tennessee-American’s filed tariff for its customers,

| SECTION IX
APPROVALS BY TENNESSEE REGULATORY AUTHORITY

It is understood and agreed that this Agreement is conditioned on approval by the
TRA. Promptly upon execution of this Agreement, Tennessee-American shall file an
ainplication for approval with the TRA and take such action in good faith as may be
necessary to obtain the appropriate approval. Service provided hereunder will be pursuant
to the rules and regulations of the TRA as may be changed from time to time during the
term of this Agreement. Walden's Ridge agrees to provide all reasonable support for

such regulatory approval.

SECTION X
TERM OF AGREEMENT

The term of this Agreement shall be for 2 period of forty (40) years, beginning on

the Date of Service. In consideration of the requirement for Walden’s Ridge to have a

~2035810 7



TN-TRA-05-Q006-ATTACHMENT
Page 9 of 83

reliable source of supply at all times, if the Company should desire to terminate this
Agreement after the Date of Service and prior to the end of the term, except for breach of
this Agreement by Walden’s Ridge, the Company will provide Walden's Ridge with
three (3) years advance written notice of such desire fo terminate.

SECTION XI
FORCE MAJEURE

Neither Walden's Ridge or Tennessee-American shall be liable for damages to the
other for any act, omission, or circumstance occasioned by or in conseguence of strikes,
lockouts, acts of the public enemy, wars, blockades, insurrections, riots, acts of terrorism,
epidemics, landslides, lightning, earthquakes, fires, storms, floods, washouts, civil
disturbances, explosions, breakage, or accident to machinery or lines of pipe, and any
other cause, whether of the kind herein enumerated or otherwise, not reasonably within
the control of the party claiming suspension and which by the exercise of due diligence
such party is unable to prevent or overcome. Failure to prevent or settle any strike or
strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performance shall not relieve
Walden’s Ridge from its obligation to make payment of amounts due hereunder.

SECTION X1
RENEWAL OF AGREEMENT

This agreernent may be renegotiated for additional periods of time beyond the
term of this Agreement. Negotiations to extend the term of this Agreement shall

commence no later than six (6) months prior to the expiration date of this Agreement.

~2033810 ]
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However, the rates to be charged during any renewal period shall also be subject to prior

approval by the Tennessee Regulatory Authority.

SECTION XIIT
MISCELLANEOUS PROVISIONS

(A) Assignment
This Agreement shall be binding on the successors and assigns of
Tennessee-American. Upon obtaining writien approval from Tennessee-American,
which will not be unreasonably withheld, this Agreement may be assigned by Walden's
Ridge to any successor in the operation of the distribution facilities currently owned by
Walden’s Ridge.
(B) Notices
Any notice required or permitted to be given by one of the parties to this
Agreement shall be given by U.S. mail, personal delivery or by ovemnight carrier to the
other party at the address set forth below:
Tennessee-American Water Company
1101 Broad Street
P. O. Box 6338,

Chattanooga, Tennessee 37377
Artn: President

Walden’s Ridge Utility District
3900 Taft Highway
Signal Mountain, Tennessee 37377
Attn: General Manager
Any notice so given shall be deemed given upon its deposit in the U.S. mail, upon

personal delivery or upon its delivery to the overnight carrier.

~-2035810 9
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(C) Governing Law

This Agreement shall be governed by the laws of the State of Tennessee.
(D) Severability
In the event that any provision hereof is found to be invalid or
unenforceable, such invalidity or unenforceability shall not impair or limit the validity or
enforceability of any other provision hereof, each of which shall continue in full force
and effect, and this Agreement shall be construed as if such invalid or unenforceable
provisions were omitted from the Agresment.

(E) Entire Agreement

This Agreement constitutes the entire Agreement between Walden's Ridge
and Tennessee-American with respect to the subject matter contained in the Agreement,
except that Walden’s Ridge is subject to the rules, regulations and other applicable
conditions and provisions set forth in Tennessee-American’s tariff on file with the
Tennessee Regulatory and as from time to time amended. This Agreement shall not be
amended without the prior writien consent of both parties. No modification of this
Agreement or waiver of any of its terms and conditions will be effective unless set forth

in a written document signed by both parties.

-2035810 10
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WALDEN’S RIDGE UTILTIY DISTRICT

By: ?@"\/\f—“

Frank Gfoves, Jr. ¥

Its: President

by SY A WG
U Robert McKerfzle

Its; Treasurer

By: If )= / //Xvké

David J. FL},{'ion

Its: Secretary

v
TEM?SSEE:A‘WRICAN WA
el o y s
/ i ,x."' e C><‘."'

5
S

o A

7 William F. L’Ecﬁye/ /

Its: President

~2035810
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ACKNOWLEDGEMENT
FOR WALDEN'S RIDGE UTILITY DISTRICT
STATE OF TENNESSEE )
)
COUNTY OF ﬂﬂ i lten )

The foregoing instrument was acknowledged before me this /ﬁg day of

{
. , 2003, by Frank Groves, Jr., as President of Walden’s Ridge Utility Diviri

My Commnission expires: ,// éw /I' 005~
( & x%/ ‘ j/
- ((Hlnent  LOWIrdom

NOTARY PUBLIC, 8@, ity de TN

.
\

STATE OF TENNESSEE )
)
COUNTY OF Hazsid o2 )

The foregoing instrument was acknowledged before me this /o “day of

, 2003, by Robert McKenzie, as Treasurer of Walden’s Ridge Utility District.

My Comniission expires: %/Jﬂﬂ/ﬂ/ L, 200

of o

g
NOTARY PUBLIC, ¢ "J'Q,'éa/z o8 a TN

STATE OF TENNESSEE )

)
COUNTY OF z,(l/g WZ'zfm )
The foregoing instrument was acknowledged before me this /| 1[;" day ofé‘

. , 2003, by David J, Fulten, as Secretary of Walden’s Ridge Unlity District.

My Commission expires: 7%1;1')2 L Rodde

e 2l Heo
sy ¥l to
NOTARY PUBLIC, (’/ﬁgj:q,,zgg s TN

-2035810 12
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ACKNOWLEDGEMENT
FOR TENNESSEE-AMERICAN WATER COMPANY

STATE OF TENNESSEE )

. )
COUNTY OFJ'//J/H' [fen )

The foregoing instrument was acknowledged before me this / C/”’Lday of Z:’a,li(%

. 2003, by William F. L’Ecuyer, as President, of Tennessee- American Water Company.

My Commiission expires: Apr;l '7} 200y

. . . ; 7
"'[»})Lfl/;l)-( e Al /%l A £ 2id PAU/ J

NOTARY PUBLIC, _{ha#ancoae , TN

J

~2035810 13
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RESOLUTION
of the
COMMISSIONERS
for the
WALDER’S RIDGE UTILATY DISTRICT

A resolution ratifying Tennessee — American Water Company and
Walden’s Ridge Utility District Contract for the Water Source Agreement

WHEREAS, Walden's Ridge Utility District deemed it necessary to seek a new source for water;

WHEREAS, WRUD considered all options available including drilling additional wells and plant expansion
and purchase proposal from Soddy Daisy-Falling Water Utility, Hixson Utility District and Tennessee-American
Water Company;

WHEREAS, after many years of researching all options available and an engineering cost analysis smdy, it has
been decided to enter a purchase agreement with Tennessee-American Water Company;

WHEREAS, with increased demand, our Board was faced with a large expenditure to modernize and expand
onr production facilities to meet new and more stringent governmental regulations. After much study, we found
it more economical to purchase water from Tennessee-American Water Company.

NOW THEREFORE, BE IT RESOLVED BY THE COMMISSIONERS OF THE WALDEN'S RIDGE
UTILITY DISTRICT:

That contingent upon Tennessee-American Water Company signing the Water Purchase Agreement, this
resolution shall take effect upon its passage, the public welfare requiring it and passage occurred this 22" day of
Tuly 2003.

P

(\\ﬁ//\/@\/ —

. Frank Grovey, Jr.
resident

M

Robert McKenzie)
Treasurer

lmﬁgfﬁ nltbn
Secreraj
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WALDEN’S RIDGE UTILITY DISTRICT

3900 TarFT FicHwar
SiNAL MounTAIN, TENNESSEE 37377

CoMMISSIONERS:

FranK GROVES, JR., PREGIDENT
ROBERT MCKENZIE, TREASURER
BAVID J. FULTON, SECRETARY

DAVID STREETER., MANAGER
DEE HOBBS, ATTORNEY

WATER PURCHASE AGREEMENT
AMENDMENT A

This is an amendment to the Water Purchase Agresment between Tennessee-American Water
Company and Walden's Ridge Utility District signed the 14“ day of July 2003 This
Amendment (the “Amendment”) 1o the Agreement is, made this _Lliﬁ”__day of En Lagr
2004, between and among WALDEN'S RIDGE UTILITY DISTRICT (hereinafter “WRUD™),
and TENNESSEE-AMERICAN WATER COMPANY (hereinafier “TAWC”)

Upon reviewing our records, it appears that WRUD and TAWC did not formally recognize the
renegotiated purchase rate for which WRUD will charge TAWC for water purchased by TAWC
from WRUD during the interim period (approximately 18 months) until TAWC has the new

water transmission main installed to deliver water to WRUD.

At this time, the only detail found omitted is that WRUD will charge $2.05 per 1000 gallons for
all water sold to TAWC to supply the Lone Oak and Suck Creek Utility District areas and other

areas as TAWC may expand its system in the future

If for any reason TAWC exercises their option to withdraw from the planned water transmission
main installation, then, WRUD reserves the right 1o bill at the original $2 98 per 1000 gallons
refroactive to the activation of water supply to the Lone Oal and Suck Creek Utility District

areas and other areas as TAWC may have expanded its system up to the time of withdrawal

IN WITNESS WHEREOF, WRUD and TAWC, have agreed to this Amendment A fo be

signed by the proper officers thereunto duly authorized, all as of the day and year first above

written

(423) 886-2683 OrFice » {(423) 886-1240 Fax
OFFilce Haurs: 8:00 a.m. ~ 12:00 nooN aND 12:45 - 4:30 p.m. MONDAY THROUGH FRIDAY



TN-TRA-05-Q006-ATTACHMENT
Page 17 of 83

WALDEN’S RIDGE UTILITY DISTRICT
3200 Tart HigHway
SieNAL MounTain, Tennessee 37377

CoMMISSIONERS?

FRANK GROVES, JR., PRESIDENT DAVID STREETER, Manacen
ROBERT MCKENZIE, TREASURER DEE HOBBS, ATTORNEY
Davin J. FULTON, SECRETARY

TENNESSEE-AMERICAN WATER COMPANY

David Schultz
Its: President

BY: O™ &wﬁ:\g)\w

Acknowledgment for Tennessee-American Water Company

STATE OF TENNESSEE

)
. )
COUNTY ox:cﬂgpr.ﬁ o)

The foregoing instrument was acknowledged bofore me this /4-+bday of:ﬁnmﬂl , 2004, by David
Schutiz, as President of Tennessce-American Water Company, 4

My Commission expires: }4”%301 ’7& 200%

) M'%ézu}a) éﬂ)} A oot

NOTARY PUBLIC, dﬁm{ﬁmw{z@a JTN

(423) 886-2683 Orrice * (423) 886-1940 Fax
arrice Hours: 8:00 aM. -~ 12:00 NOON AND 12:45 - 4:30 P m. MONDAY THROUGH FRIDAY
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WALDEN’S RIDGE UTILITY DISTRICT
3300 Tart HicHwaAY
SienaL MounTain, Tennesses 37377

COMMISSIONERS

FRANK GROVES, JR., PRESIDENT
ROBERT MCKENZIE, TREASURER
DAVID J. FULTON, SECRETARY

DAVID STREETER, MANAGER
DEE HOBBS, ATTORNEY

WALDEN'S RIDGE UTILITY DISTRICT

Frank Groves\lr,,
1ts: President

WITNESS:

BY: /2= z//%x’%

David Streeter
Tts: General Manager

Acknowledgment for Walden’s Ridge Utility District

STATE OF TENNESSEE

COUNTY OF Hruvdimn-.

)
)
)

“The foregoing instrument was acknowledged before me this (08} day of :C':\.\'\Lk(.k(“-{. 2004. by
Frank Groves, Jr., 24 President of Walden's Ridge Utifity District.

My Commission expires:

\\\\\m i mu,, ",
\\\‘\\\\kcv"v., ///

N Z
g “Z
§ Snotary ™, %
= . =
£ § PUBLC 1§ E
= s =
gy AT P S
- =~
2 ", LARGE f §
“ % >
///,;’%{fz"nn-' \\\\

\
KOS

1z A g)w::d* 20071

@ ’ ™~
) Trooe A (Oowwas

NOTARY PUBLIC, (_'..\rux:l\ow'\oc:cz‘-\JUb
\

(A23) 886-2683 OrFrFice * (423) 886-1240 FaAx
Orrice Hours: 8:00 a.t. - 12:00 NoOON AND 12:45 - 4:30 p.m. MONDAY THROUGH FRIDAY
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To: Pappes, Ted C8IN: 253-6058 03/18/2004, 15:17, p 2

BEFORE THR TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSREE

March 16, 2004

IN RE;

TENNESSER-AMERICAN WATER COMPANY «
APPROVAL OF SPECIAL CONTRACT WITH WALDEN'S
RIDCE UTILITY DISTRICY

DOCKET NG,
03-60452

Lt Nt

ORBER APPROVING SPECIAL CONTRACT

‘This matter eame before Chrimman Deborah Taylor Tale, Divector Sara Kyle and Director
Ron Jones of the Termessee Regulatory Awtharity ("TRAY or “*Authority™), the vating ponel zesizned
to thiz docket, at e regulaly scheduled Authority Conference held on October 23, 2003, for
considerstion of a petition filed by Teunssee-Amarican Water Company (‘Tennessea-American™)
seeldng approval of en apreement for Tennesses-Americen to provide water for resale (v Welden's
Ridge Utllisy District (“Welden's Ridge™),
Backpround

On July 24, 2003, Tennessee-American petitioned the Awhority for approval of o Water
Purchese Aprsement (“Special Contrazt') with Wealden's Ridge.  This Specizl Corntrect was
negotisted by the parties and submitted to the Auwthosity for approval pum:mm to Tenn, Comp. R &
Regs. 1220-4-1-,07, which scaves:

Specin) contasts berween public uiilities and cerain customers prescribing and

providing rates, services nnd proctices not covered by or permdtted in the genersl

variffs, schedules or rules flod by such utilities are subject to supsrvision, weguletion

and controf by the Awthorty, A copy of such special apreements shall be filed,
- sphject to review and approval,

Ne other interestod party requested intervention in this matter.
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761 Pappas, Ted CSID: 253-8058 03/16/2004, 15:17, p 8

e

Terms of the Speckal Confroct
The rezm of the Special Contract is for forty (20) yeszrs From the “date of eervics,” defined s

the date thet water i Tost taken from the Temmesses-Americen pipeline. As paxt of the agytement,
Tennessee-American will construct o waier supply piptline ond booster station from ite exdsiing
distribution system o the Walden's Ridgo weter tenk at en estimated cost of $2.4 milfion. I the
constuction bid price exceeds 52 4 million by Gve percent (5%) or morce, Teanessce-American fas
the right under the Specin Contract to negotiate oo pdjusment in the price for the ssle of water or
terminate the contract! In moturn, Temmossse-Amcrican will be the sole mnd exclusive provider of
potoble pod raw water 1o Weldea's Ridge, end Walden's Ridge will decommission and terminzte its
water supply end treptment facilitics within nincty (30) days following the date of servize,

The agrecment provides for the sale of water by Tennessee-Amcericen to Walden's Ridpe st a
rete of one dollar and venty-five cents (§1.25) per one thousund (1,000) gallons for the first tipee
(3) veern of the contruct, plus a negotisble pass-ibrough of any Ineressed electnie costs identified
with the project. After the initiel three-yesr petiod, if Tennessee-American proposes e rate changs,
Walden'"s Ridge can .:zgrez 10 {he new rate or propuse on aiternedve rate with the understanding 'that
the TRA will be the nitimnte authority in determiining the rate,

The egrezment elso stipulates thet Tennessse-American cen use Walden Ridge's distribution
system o resell (or “wheel™} water to other neighboring utilities. The resale (or “whoeling™) rate
under the termns of the agreemont will be thrty-nine cents (8.39) pat one thousand (1,000} gellons
snd will be fixed for the first three (3) yeows of the agrewment. IF eny proposed chenge to the

whecling rate sftor the initinl three-year period connot be sgreed upon by the pasties, the contract

Y Az the Authenty Conferencs on Ogtober 21, 2003, Mr Caleman Hush of Tennssses-Amsricin commtred 10 the
pensl thet of Teroessee-Amenican petmions the TRA m future rate cioes Kor o yole adjustment to perant fulf eeovery
of the $2 4 muliop corawuetion costs, the w2l edusieest will epply coly o Tennzszes-Amemiean's Walden's Ridpe
customzmn ond hoe o other cusninmers of Tennessee-Amencan  See Transcripr of Aurkarity Conference, pp =45
(Oemher 21, 2003). J

2

-
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— HO.B78  P.4s4
HRR. 37, 2604

To: Peppas, Ted CSID: 233-60S6  03/16/2004, 15:17, p 4

requires mediation. If medietion is unsuccessfel, pursuent to the contract either of the parties may

ake the matter to the TRA, the Utihty Menzgement Review Bowrd or the courts?

Findings and Concinsigns

Bosa4 upon the terms of the Water Puschege Agreement previously sst forth, the Authornty
finds the apreement Justifies & deporfure Hom Temmesses-American’s tariff through a special
conmzet. Tha Specinl Contract will ensble Tennesses- American to geverate additionnl revenues that

will help offet future rone increases for existing customery and benefit ils rawpayers )

Ciezober 21, 2003 Authority Conlerence

Tha Directors of this voring penel considered Tennessos-Amcrican's pefition for approvel of
the Specig! Contrset at the tepulerly scheduled Authority Coaference held on October 21, 2003
During the Conference, the pencl found that the Specizl Conwact was in the public intercst and alter
carefitl considerntion votad unanimously to approve the petition.
TF IS TEEREFORE ORDERED THAT!
The Spesial Contract by and between Tennestee-American Water Company end Walden®s Ridge

Utility Dhstrict is hereby npproved.

¥ Thuy puculer provision ol the ronumey wax discussed 71 ths Aulpnty Conference an Ostober 21, 2003 by M
Georps Maareispa of Terneswe-Amencan Walzy, who wid ths votmg pane) the contact siates that 5f the prrticy
“onn't epres ofier medunon, thaf ouber pay con brng the reatier to the TRA an the wheelmg churge ™ Fremserpt
of Autharty Conrerenee, p. 44 {October 21, 2003) i

3 ;
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WILLIAM O, LEONARD, it STEPHEN RUFFIN

Mayor Vica Moyor
PHILLIP ANOBLETY ROBERY . WHITE,
Town Attomay Counciimambor
OIANACAMPBELL LEZETTA PATURALSKS
Town Manager Councitmombar
ROBERT V. LINEHART, 4R.
Counclimembor

Toton of Bignal Mountain

1111 RIDGEWAY AVENUE
SIGNAL MOUNTAIN, TENNESSEE 37377
423-886-2177

April 19, 2006

Mr. John S. Watson

Vice-President and General Network Manager
Tennessee American Water

1101 Broad Street

P.0.Box 6338

Chattanooga, TN 37401

Dear Mr. Watson:

Enclosed please find the signed “Extension of Water Purchase Agreement” effective as of
July 1,2006 by and between Tennessee American Water and The Town of Signal
Mountain.

Yours truly,

THE TOWN OF SIGNAI, MOUNTAIN

Diana CampbeW

Town Manager

DC/sm

Enclosure
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@XTen nessee
\‘\ American Water

John S, Watson
Vice-President &
General Network Manager

March 14, 2006

Mr. William O. Leonard Ill, Mayor
Town of Signal Mountain

1100 Ridgeway Avenue

Signal Mountain, TN 37377

Dear Mayor Leonard:

Enclosed for your review is a proposed agreement in which we are requesting a third
extension to the water purchase agreement dated July 1, 1997 between the Town

of Signal Mountain and Tennessee-American Water. The extension agreement wiil
be effective July 1, 2006 and will extend for an additional three years the same terms
and conditions as the original contract, and the proposed rate will increase to $1.061
per 1000 gallons, or $.796 per CCF.

If the agreement meets with your approval, please sign on behalf of the Town of
Signal Mountain and return to my attention so that | may submit it for approval by the
Tennessee Regulatory Authority. We appreciate the opportunity to continue to work
with you in providing water service to the residents of Signal Mountain.

Sincerely,

John S, Watsa
Vice-President and
General Network Manager

American Water
1101 Broad Street

JSWIis Post Office Box 6338
Chattanooga, TN 37401
Enc. Cha

T +1 423 7559367
F 41423 755 7634
I www.tawc.com

RWE%BRUUP
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EXTENSION OF WATER PURCHASE AGREEMENT

THIS EXTENSION OF WATER PURCHASE AGREEMENT, made effective as
of July 1, 2006, by and belween Tennessee American Walter ("Tennessee American”),
located at 1101 Broad Street, Chattanooga, Tennessee, and Town of Signal Mountain
("Signal Mountain”), whose address is 1111 Ridgeway Avenue, Signal Mountain,
Tennessee,

WHEREAS, the parties hereto have agreed to extend the term of their Water
Purchase Agreemenl dated July 1, 1997 (“Original Agreement") as amended and
extended by agreement dated as being effective July 1, 2000 (“First Extension
Agreement”), and agreement dated as being effective July 1, 2003 ("Second Extension
Agreement”), copies of which are atlached hereto and incorporated herein by reference,
for an additional term of three years as provided herein,

NOW THEREFORE, in consideration of lhe mutual convenants and promises
herein and other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, the parties hereto agree as follows:

1. Except as specifically provided herein, all of the terms, conditions, privileges and

obligations in the Original Agreement, as amended and extended by the First and

Second Extension Agreements are hereby extended for a term of three (3) years
{or thirly-six (36) monthly billing periods), beginning July 1, 2006 and ending July
1, 2009.

2. Effeclive July 1, 2008 and continuing through the end of the term hereof, Section
1 of the Original Agreement, as amended and extended by the First and Second
Extension Agreements, is hereby amended to state that Signal Mountain will
purchase water at the rale of exactly $0.796 per hundred cubic feet (CGF), which
is approximately $1.061 per 1,000 gallons.

3. This Extension of Water Purchase Agreement is subject to the approval by the
Board of Tennessee American Water and the Tennessee Regulatory Authority
("TRA"). Signal Mountain agrees to take such action reasonably necessary lo
support Tennessee American's application for approval from the TRA,

IN WITNESS WHEREOF, the parties have set forth their hands.

TOWN OF SIGNAL MOUNTAIN TENNESSEE AMERICAN WATER
. . o N 3
BVM%M_ By (= - =

Title: 72ei.y /Mmr;' Title: V(d)é -F&?S\Mﬁ.&m QETVJE:ILLM“%‘

Date: _4/~10). 200 & pate: PAUL- 4206
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EXTENSION OF WATER PURCHASE AGREEMENT

THIS EXENSION OF WATER PURCHASE AGEEMENT, made effective as of July 1,
2003, by and between Tennessee-American Water Company (Tennessee-American”),
located at 1101 Broad Street, Chattanooga, Tennessee, and Town of Signal Mountain
(“Signal Mountain”), whose address is 1101 Ridgeway Avenue, Signal Mountain,
Tennessee.

WHEREAS, the parties hereto have agreed to extend the term of their Water Purchase
Agreement dated July 1, 1997 (“Original Agreement”), as amended and extended by
agreement dated as being effective July 1, 2000 (“First Extension Agreement”), copies of
both are attached hereto and incorporated herein by reference, for an additional term of
three years as provided herein,

NOW, THEREFORE, in consideration of the mutual covenants and promises herein and
other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the parties agree as follows:

1. Except as specifically provided herein, all of the terms, conditions, privileges
and obligations in the Original Agreement, as amended and extended by the
First Extension Agreement, are hereby extended for a term of three (3) years
(or thirty-six (36) monthly billing periods), beginning July 1, 2003 and ending
July 1, 2006.

2. Effective August 7, 2003, and continuing through the end of the term hereof,
Section 1 of the Original Agreement, as amended and extended by the First
Extension Agreement, is hereby amended to state that Signal Mountain will
purchase water at the rate of $1.02 per 1,000 gallons.

3. This Extension of Water Purchase Agreement is subject to the approval by the
Board of the Tennessee-American Water Company and the Tennessee
Regulatory Authority (“TRA”). Signal Mountain agrees to take such action
reasonably necessary to support Tennessee-American’s application for
approval from the TRA.

IN WITNESS WHEREOF, the parties have set forth their hands.

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN

‘ R COMPANY
—uE b 9;&@@&
Title™= Tltle '—D Al

Date; l,-—"?fil o Date: z}w\_ot{
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EXTENSION OF WATER
PURCHASE AGREEMENT

THIS EXTENSION OF WATER PURCHASE AGREEMENT, made effective as of
July 1, 2000, by and between:

Tennessee-American Water Company ("Tennessee-
American"), located at 1101
Broad Street, Post Office Box 6338, Chattanooga, Tennessee

And

Town of Signal Mountain ("Signal Mountain"), located at
1101 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Signal Mountain and Tennessee-American have mutually agreed to
extend the ferm of their Water Purchase Agreement dated July 1, 1997 ("Original
Agreement') for an additional period of time under the same terms and conditions,
except as herein specified.

NOW THEREFORE, in consideration of the mutual covenants and promises
herein and other good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, the parties hereto agree as follows:

1. All of the terms, conditions, privileges and oblfigations in the Original
Agreement, except as specifically otherwise stated herein, are hereby
extended for a term of three (3) years (or thirty-six [36] monthly billing
periods) beginning September 1, 2000. ’

2. A copy of the Original Agreement is attached hereto and incorporated
herein by reference.

3. Section X (2) of the Original Agreement is amended to provide that any
notice to Tennessee-American be sent to the attention of the President
of Tennessee-American.
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4, This Extension of Water Purchase Agreement is subject to the
approval by the Board of Directors of Tennessee-American and by the
Tennessee Regulatory Authority ("TRA"). Signal Mountain agrees fo
take such action reasonably necessary to support Tennessee-
American's application for approval from the TRA.

IN WITNESS WHEREOF, the parties have set forth their hands.

TOWN OF SIGNAL MOUNTAIN

TENNESSEE-AMERICAN W
7/ / .

Title:

Date:
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this 1st day of July, 1997 by and between
Tennessee-American Water Company (“Tennessee-
American™), located at 1101 Broad Street, Post Office
Box 6338, Chattanooga, Tennessee

and

Town of Signal Mountain (“Signal Mountain™), located at
1100 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Tennessee-American, a Tennessee corporation, is a public utility which owns
and operates a water utility system in and around the City of Chattanooga, Tennessee including the
contiguous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus the
cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia counties of Dade,
Woalker and Catoosa; and

WHEREAS, Signal Mountain wishes to purchase all or substantially all of its water supply
from Tennessee-American; and

WHEREAS, Tennessee-American currently supplies water to Signal Mountain and has the
capability and facilities in place to provide all or substantially all of the water supply currently
required by Signal Mountain; and

WHEREAS, Signal Mountain and Tennessee-American are desirous of establishing an
Agreement for the purchase of water for a fixed period of time; and,

WHEREAS, the parties have reached an Agreement for the sale and purchase of water
which they now desire to record in writing;

NOW, THEREFORE, in consideration of the mutual covenants contained herein and other
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good and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the

parties hereto agree as follows:

SECTION I
SALE OF WATER

Signal Mountain agrees to purchase a minimum of 273,750,000 gallons per year at $.95 per
1,000 gallons.

On or before the tenth day after the end of each twelve months of this Agreement,
Tennessee-American will review the usage of Signal Mountain during the prior twelve month
period year. If Signal Mountain’s usage during the prior twelve month period was 273,750,000
gallons or more, no additional charge will be made. Should Signal Mountain’s usage be less than
273,750,000 gallons, that month’s invoice will include a charge for the difference between the

actual usage and 273,750,000 gallons priced at $.95 per 1,000 galions.

SECTION I
FLUORIDATION OF WATER SUPPLY

The Company will fluoridate the water supplied to the Town of Signal Mountain, in
accordance with the Tennessee Department of Environment and Conservation Rule 1200-5-1-.17
(20), which requires the maintenance of a monthly average concentration of fluoride between 0.9

mg/l and 1.3 mg/l, unless required to do otherwise by applicable state law or regulations.

| SECTION I11
OPERATIONAL REQUIREMENTS

In order to minimize utilization of the peaking capacity of Tennessee-American, Signal
Mountain will provide adequate storage to provide for its own maximum hour needs. Signal

Mountain shall maintain a minimum of one day of water supply storage on their distribution system.
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Tennessee-American will supply up to 2,500 gallons per minute to the existing metering location as
described in Section IV hereof, at a pressure sufficient to fill the existing Signal Mountain Recetving
tanks at the base of Signal Mountain. If Signal Mountain requests flow rates in excess of 2,500
g.p.m. at any time during the term of this Agreement, it will be required either to pay for the
additional system improvements that are needed to meet such additional flow or to contract for
water at a higher rate per 1,000 gallons of water to be determined by the Company.

SECTION IV
METERING

Metering of the water sold under this Agreement shall be at the existing meter setting
located at the Town of Signal Mountain’s existing storage tanks at the base of Signal Mountain,

just off of Signal Mountain Road and Suck Creek Road.

SECTION V
BILLING

On or before the tenth day of each month, Tennessee-American will issue an invoice to
Signal Mountain for Signal Mountain’s metered usage during the prior month. Payment of such

invoice will be made by Signal Mountain on or before eighteen days after receipt of the invoice.

SECTION VI
APPROVALS BY TENNESSEE REGULATORY AUTHORITY

It is understood and agreed that this Agreement is conditioned on approval by the
Tennessee Regulatory Authority (“TRA™). Promptly upon execution of this Agreement,
Tennessee-American shall file an application for approval with the TRA and take such action in

good faith as may be necessary to obtain the appropriate approval.

3.
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SECTION VII
TERM OF AGREEMENT

The term of this Agreement shall be for a period of three (3) years or thirty-six (36) monthly
billing periods. The three (3) year period shall commence with the effective date of the purchase of
water under this Agreement. The effective date of the commencement of sales under the terms of
this Agreement shall be the beginning of the next regular monthly billing period following approval
of this Agreement by the TRA.

SECTION VHI
FORCE MAJEURE

Neither Signal Mountain or Tennessee-American shall be liable for damages to the other for
any act, omission, or circumstance occasioned by or in consequence of any strikes, lockouts, acts of
the public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, washouts, civil disturbances, explosions, breakage, or accident to
machinery or lines of pipe, and any other cause, whether of the kind herein enumerated or
otherwise, not reasonably within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome. Failure to prevent or settle
any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performance shall not relieve Signal
Mountain from its obligations to make payment of amounts due hereunder. During the period of
force majeure, the minimum annual charge shall be reduced by a ratio equal to the number of days
of interruption divided by 365 days. If, during the period of force majeure some water can be

delivered, then the ratio shall be multiplied by the percentage reduction in usage.

4
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SECTION IX
RENEWAL OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the term of this
Agreement. Negotiations to extend the term of this Agreement shall commence no later than six
(6) months prior to the expiration date of this Agreement. However, the rates to be charged during

any renewal period shall also be subject to prior approval by TRA.

SECTION X
MISCELLANEOUS PROVISIONS

) Assignment

Upon obtaining written approval from Tennessee-American which will not be
unreasonably withheld, this Agreement may be assigned by Signal Mountain to any successor in the
operation of the facilities currently owned by Signal Mountain.

(2) Notices

Any notice required or permitted to be given by one of the parties to this Agreement
shall be given by U.S. mail, personal delivery or by overnight carrier to the other party at the
address set forth below:

Town of Signal Mountain

1100 Ridgeway Avenue

Signal Mountain, TN 37377

Attn: Town Manager
Tennessee-American Water Company
1101 Broad Street

P. O. Box 6338

Chattanooga, Tennessee 37401
Attn: Vice-President and Manager
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Any notice so given shall be deemed given upon its deposit in the U.S. mail, upon personal
delivery or upon its delivery ta the overnight carrier.

3) Governing Law

This Agreement shall be governed by the laws of the State of Tennessee.
® Enforceability
In the event that any provision hereof is found to be invalid or unenforceable, such
invalidity or unenforceability shall not impair or limit the validity or enforceability of any other
provision hereof, each of which shall continue in full force and effect, and this Agreement shall be
construed as if such invalid or unenforceable provisions were omitted from this Agreement.
(5)  Entire Agreement
This Agreement constitutes the entire Agreement between Signal Mountain and
Tennessee-American with respect to the subject matter contained in the Agreement, except that
Signal Mountain is subject to the rules, regulations and other applicable conditions and provisions
set forth in Tennessee-American’s tariff on file with the TRA and as from time to time amended.
This Agreement shall not be amended without the prior written consent of both parties. No
modification of this Agreement or waiver of any of its terms and conditions will be effective unless

set forth in a written document signed by both parties.

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN WATER COMPANY
M-
By~ Uty LN . By:
James H. Althaus Richard T. Sullivan
Its: Mayor Its: Vice-President and Manager

-6-
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-
\
BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE ;
June 27, 2005 ) |
IN RE: ) '
) .
PETITION FOR APPROVAL OF THE EXTENSION ) DOCKET NO.
OF WATER PURCHASE AGREEMENT BETWEEN ) 04-00088
TENNESSEE AMERICAN WATER COMPANY AND ) \
THE TOWN OF SIGNAL MOUNTAIN, TENNESSEE ) !
1
ORDER APPROVING EXTENSION OF WATER PURCHASE AGREEMENT
!
This matter came before Director Pat Miller, Director Sara Kyle, and Director Ron ;Fones
of the Tennessee Regulatory Authority (“Authority” or “TRA™), the voting panel assigned t¢ this
(

docket, at the regularly scheduled Authority Conference held on April 26, 2004 for consider'.ation
of the Extension of Water Purchase Agreement (“Special Contract™) between Tennéssee
American Water Company (“TAWC” or “Company”) and the Town of Signal Mour;}tain,
Tennessee (“Town”) ;
The Authonty approved the original water purchase agreement (“Agreement”) between
the Company and the Town by Order dated August 18, 1997 in TRA Decket No. 97-01305. ;The
Agreement is a sale-for-resale agreement. As stated in the Authority’s Order of August 18, 1;997,
under the terms of the Agreement, the Town agreed to purchase a minimum of 273,750;000
gallons per year for three (3) years at a cost of ninety-five cents ($0.95) per 1,000 gallons and to
pay an additional charge if the Town's usage is below that amount The Authority also approved
a three year extension of this Agreement lasting until July 1, 2003 in Docket No. 00-00745, u%zder

{
the same terms and conditions,
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l
3

The Authority has jurisdiction over this matter pursuant to Tenn. Code Ann. § 65-5~i01 et
seq and Authority Rule 1220-4-1- 07, which states.

SPECIAL CONTRACTS. Special contracts between public utilities and certain

customers prescribing and providing rates, services and practices not covered by

or permutted in the general tariffs, schedules or rules filed by such utilities are
subject to supervision, regulation and control by the Authority. A copy of such ;
special agreements shall be filed, subject to review and approval. :

The Special Contract was filed with the Authority on March 15, 2004. The S;i:ecr‘al
Contract seeks to extend the Agreement an additional three (3) years beginning July 1, 2003 and
ending July 1, 2006. The rate charged for water service will increase from ninety-five icents
($0.95) per 1000 gallons to one dollar and two cents ($1.02) per 1000 gallons The nev:J rate
represents a price increase of approximately seven percent (7%) and is approximately the 'same
increase established for the Company’s other customers in TAWC’s most recent rate case b'jefore

the Authonity which was considered in TRA Docket No. 03-001 18." All other terms, conditions,

privileges, and obligations set forth in the Agreement remain unchanged. :

The Company’s estimated annual revenues under the Special Contract will be ;three
hundred thirty thousand dollars ($330,000) as compared with approximately three hundred éeven
thousand dollars ($307,000) under the existing contract. In addition, the estimated ax:mual
revenue of three hundred thirty thousand dollars ($330,000) represents a discount of ten thm:xsand
dollars ($10,000) from the Company’s regular tariff rates. ;

The terms of the Agreement and of the Special Contract, which distinguish the Town

|
from the Company’s tariff customers, justify a departure from the Company’s tariff th:oi:tgh a

special contract. The Agreement is a sale-for-resale agreement, a category that does not exist

" See In re Petition of Tennessee Amenican Water Company to Change and Increase Certain Rates and Charges
s0 as te Permut It to Earn a Fair and Adequate Rate of Return on Its Property Used and Useful m Furmshing
Water Service 10 Its Customers, Docket No 03-00118, Final Order Approving Rate Increase and Rare Design
and Approving Rates Filed by Tennessez American Water Company (June 25, 2004) and Concurrencé and
Dissent of Director Pat Miller (June 25, 2004), .

—
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under TAWCs current tariff.> The inclusion of a three (3) year term of service and a minimum
usage requirement further distinguishes the Town from the Company’s tariff customers ‘ The
Agreement also requires the Town to maintain storage capacity equal to one (1) day’s iwater
supply, which allows the Company to provide water to the Town durng non-peak pemds,
thereby avoiding higher on-peak operating costs. |

The use of a special contract in dealing with large-usage customers such as the Town
serves the public interest because it provides greater flexibility to the Company than is ava:ilable
under its taniff. The unique terms and conditions of the Agreement and the Special Contract
benefit the Company and its ratepayers by providing the Company a long-term source of re\:/enue
and by helping control the Company’s production costs during peak usage periods Throu@ the
use of a special contract, the Company can attract the Town and other large-use customerts and
collect additional revenues to the benefit of the Company and ratepayers without the burden of
undergoing a full-scale rate review in order to revise its tariff. In addition, the Agreement
provides the Town' and its residents with a dependable supply of water at farr and aﬁ'or:dable
prices.

No party has intervened in this docket or otherwise objected to the Authority’s appéroval
of the Special Coniract. After careful review of the Special Contract and of the entire record in
this matter and based on the foregoing findings and conclusions, the panel voted unanimously at

the April 26, 2004 Authority Conference to approve the Special Contract extending the iwater

purchase agreement.

2 The Company 15 provided the opportusuty, through special contracts, to secure new business and pursu'e new
prospects m mstances where an approved, tanffed rate does not cusrently exist Absent the flexibility to
negotiate special contracts and submut such contracts to the Authority for approval, the Company would be; faced
with potential forferture of its ability to generate addstional revenues that mure to the benefit of 1ts ratepayers
Each special contract 15 evaluated on 1ts own meryts given the circurustances existing at the time of consideration
Notwithstanding the entry of this Order, the Company has the continuing responsibility to aclmowledge new
customer ¢lasses and amend 1its existing tanff accordmgly ”
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IT IS THEREFORE ORDERED THAT:
The Extension of Water Purchase Agreement between Tennessee American Water
Company and the Town of Signal Mountain, Tennessee, ts approved.
Pat Miller, Director
~"Sara Kyle, Director 4 .
(
!
|
i
;
{
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BASS, BERRY & SIMS ric
Attorneys at Law .
A PROFESSIONAL LIMITED LIABILITY COMPANY ":,; M —
George H. Masterson AmSouth Center :,\_ ¢
315 Deaderick Street, Suite 2700 v ‘. A
PHONE:  (615) 742:6263 Nashville, Tennessoe 37238-3001 < !
Fax:  (615) 742-2763 (615) 742-6200 c” Y §
E-MAlL: gmasterson(@bassberry com s B A i
June 9, 2006 L )
-1
The Honorable Ron Jones,

Chairman

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

e
L

Dear Chairman Jones:

06 -00/5¥
On behalf of our client, Tennessee-American Water Company, enclosed are an original
and thirteen copies of an Extension of Water Purchase Agreement (the “Special Contract”)
between Tennessee-American and the Town of Signal Mountain, Tennessee, which we are

submitting for approval by the Tennessee Regulatory Authority pursuant to Rule 1220-4-1-.07
relating to special contracts.

As you will notice, the enclosed agreement extends an agreement previously approved by
the TRA (Order dated August 18, 1997, Docket No. 97-01305), which has been heretofore
extended twice, with TRA approval (Order dated June 21, 2001, Docket No. 00-00745; Order
dated June 27, 2005, Docket No. 04-00088). A copy of the original agreement and the previous

extensions are also enclosed. As you can see, the terms of the agreement, as heretofore extended
and approved by the TRA, will not be materially modified by the proposed extension.

The approval of the extension to the Special Contract would allow Tennessee-American
to continue furnishing water to the Town of Signal Mountain for resale to its customers at the
non-discriminatory tariff price of 0.796 per hundred cubic feet and under the same conditions as

it has in the past and would benefit the Town of Signal Mountain and its residents by providing a
good, clean, dependable water supply at fair and affordable prices.

If you have any questions concerning this matter, please call John Watson, General
Manager of Tennessee-American (423-755-9307), or me.

George H. Masterson
GHM/ch
Enclosures
cc: John Watson

6105276.1

NASHVILLE Downtown ) KNOXVILLE 1

MEMPHIS | NASHVILLE Music Row | www.bassherry.com



TN-TRA-05-Q006-ATTACHMENT
Page 39 of 83

EXTENSION OF WATER PURCHASE AGREEMENT

THIS EXTENSION OF WATER PURCHASE AGREEMENT, made effective as
of July 1, 2008, by and between Tennessee American Water ("Tennessee American’),
located at 1101 Broad Street, Chattancoga, Tennessee, and Town of Signal Mountain
(“Signal Mountaln™), whose address is 1111 Riqu§way Avenue, Signal Mountain,
Tennessee, o é%%%«r

WHEREAS, the parties h@fgba%ﬁ"‘gﬁ&:ﬂ’k ;é‘;’é‘ﬁ to g¥t8nd the term of their Water
Purchase Agreement dated July 4567007 Ofiginal Agresiment”) as amended and
extsnded by agreement dated as being effective July 1, 2000 (“First Extension
Agreement’), and agreement dated as being effefsﬁ%g.duly 1, 2003 {"Second Extension
Agreement®), copies of which are attached hereta aid incorporated herein by reference,

for ap additional tern of three years as providedherein,

T Lt 12,

NOW THEREFORE, in considéfalia

itin,a mutagl convenants and pronises
hersin and other good and valuable co:?TsT ration, the recelpt and sufficiency of which is
hereby acknowledged, the parties hereloiagiee asigllows:

1. Except as specifically provided herein, allﬁgjfthe terms, condifions, privileges and
obligations i the Original Agreegu_,gg},{ggr;a;? ended and extended by the First and
Second Extension Agreements aig fictebyextended for a term of three (3) years
{or thirty-six (36) monthly bifling.p =3 -'beginning July 1, 2006 and ending July

1, 2009. £ ggs

2. Effective July 1, 2006 and-eentiiuing through:the end of the term hereof, Section
1 of the Original Agreentent, as amended and extended by the First and Second
Extansion Agreements, Is hereby amendediia state that Signal Mountain will
purchase water at the rate of exactly $0.798:per hundred cubic feet (CCF), which
is approximately $1.061 per 1,000 gallons.

3. This Extenslfon of Water Purchase Agresment Is subject to the approval by the
Board of Tennessee American Water and the Tennessee Regulatory Authority
(“TRA"). Signal Meuntain agrees to take such action reasonably necessary to
support Tennessee American's application for approval from the TRA.

IN WITNESS WHEREOF, the parties have s8kforth their hands.

TOWN OF SIGNAL MOUNTAIN TENNESSEE AMERICAN WATER

By . L2 %Eﬂﬁzf_ .
Title: Town Mdpaer. Title: Vl&%ﬁ\(ﬁ&i@m NETti Mool
' (1
Date: ~ 4/—0). 200 G Date: 4‘)2)3@

[

By o

it . N,
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this 1st day of July, 1997 by and between
Tennessee-American Water Company (“Tennessee-
American™), located at 1101 Broad Street, Post Office
Box 6338, Chattanooga, Tennessee

and

Town of Signal Mountain (“Signal Mountain™), located at
1100 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Tennessee-American, a Tennessee corporation, is a public utility which owns
and operates a water utility system in and around the City of Chattanooga, Tennessee including the
contiguous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus the
cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia counties of Dade,
Walker and Catoosa; and

WHEREAS, Signal Mountain wishes to purchase all or substantially all of its water supply
from Tennessee-American; and

WHEREAS, Tennessee-American currently supplies water to Signal Mountain and has the
capability and facilities in place to provide all or substantially all of the water supply currently
required by Signal Mountain; and )

WHEREAS, Signal Mountain and Tennessee-American are desirous of establishing an
Agreement for the purchase of water for a fixed period of time; and,

WHEREAS, the parties have reached an Agreement for the sale and purchase of water
which they now desire to record in writing;

NOW, THEREFORE, in consideration of the mutual covenants contained herein and other
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good and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the

parties hereto agree as follows:

SECTION I
SALE OF WATER

Signal Mountain agrees to purchase a minimum of 273,750,000 gallons per year at $.95 per
1,000 gallons.

On or before the tenth day after the end of each twelve months of this Agreement,
Tennessee-American will review the usage of Signal Mountain during the prior twelve month
period year. If Signal Mountain’s usage during the prior twelve month period was 273,750,000
gallons or more, no additional charge will be made. Should Signal Mountain’s usage be less than
273,750,000 gallons, that month’s invoice will include a charge for the difference between the

actual usage and 273,750,000 gallons priced at $.95 per 1,000 gallons.

SECTION II
FLUQRIDATION OF WATER SUPPLY

The Company will fluoridate the water supplied to the Town of Signal Mountain, in
accordance with the Tennessee Department of Environment and Conservation Rule 1200-5-1-.17
(20), which requires the maintenance of a monthly average concentration of fluoride between 0.9

~

mg/l and 1.3 mg/l, unless required to do otherwise by applicable state law or regulations.

SECTION III
OPERATIONAL REQUIREMENTS

In order to minimize utilization of the peaking capacity of Tennessee-American, Signal
Mountain will provide adequate storage to provide for its own maximum hour needs. Signal

Mountain shall maintain a minimum of one day of water supply storage on their distribution system.
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Tennessee-American will supply up to 2,500 gallons per minute to the existing metering location as
described in Section IV hereof, at a pressure sufficient to fill the existing Signal Mountain Receiving
tanks at the base of Signal Mountain. If Signal Mountain requests flow rates in excess of 2,500
g.p.m. at any time during the term of this Agreement, it will be required either to pay for the
additional system improvements that are needed to meet such additional flow or to contract for
water at a higher rate per 1,000 gallons of water to be determined by the Company.

SECTION 1V
METERING

Metering of the water sold under this Agreement shall be at the existing meter setting
located at the Town of Signal Mountain’s existing storage tanks at the base of Signal Mountain,

just off of Signal Mountain Road and Suck Creek Road.

SECTION V
BILLING

On or before the tenth day of each month, Tennessee-American will issue an invoice to
Signal Mountain for Signal Mountain’s metered usage during the prior month. Payment of such

invoice will be made by Signal Mountain on or before eighteen days after receipt of the invoice.

SECTION VI - :
APPROVALS BY TENNESSEE REGULATORY AUTHORITY

It is understood and agreed that this Agreement is conditioned on approval by the
Tennessee Regulatory Authority (“TRA™). Promptly upon execution of this Agreement,
Tennessee-American shall file an application for approval with the TRA and take such action in

good faith as may be necessary to obtain the appropriate approval.
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SECTION VI
TERM OF AGREEMENT

The term of this Agreement shall be for a period of three (3) years or thirty-six (36) monthly
billing periods. The three (3) year period shall commence with the effective date of the purchase of
water under this Agreement., The effective date of the commencement of sales under the terms of
this Agreement shall be the beginning of the next regular monthly billing period following approval
of this Agreement by the TRA.

SECTION VI
FORCE MAJEURE

Neither Signal Mountain or Tennessee-American shall be liable for damages to the other for
any act, omission, or circumstance occasioned by or in consequence of any strikes, lockouts, acts of
the public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightniﬁg,
earthquakes, fires, storms, floods, washouts, civil disturbances, explosions, breakage, or accident to
machinery or lines of pipe, and any other cause, whether of the kind herein enumerated or
otherwise, not reasonably within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome. Failure to prevent or settle
any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performa}lce shall not relieve Signal
Mountain from its obligations to make payment of amounts due hereunder. During the period of
force majeure, the minimum annual charge shall be reduced by a ratio equal to the number of days
of interruption divided by 365 days. If, during the period of force majeure some water can be

delivered, then the ratio shall be multiplied by the percentage reduction in usage.
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SECTION IX
RENEWAL OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the term of this
Agreement. Negotiations to extend the term of this Agreement shall commence no later than six
(6) months prior to the expiration date of this Agreement. However, the rates to be charged during

any renewal period shall also be subject to prior approval by TRA.

SECTIONX
MISCELLANEOUS PROVISIONS

(1)  Assignment
Upon obtaining written approval from Tennessee-American which will not be
unreasonably withheld, this Agreement may be assigned by Signal Mountain to any successor in the
operation of the facilities currently owned by Signal Mountain.
(2)  Notices
Any notice required or permitted to be given by one of the parties to this Agreement
shall be given by U.S. mail, personal delivery or by overnight carrier to the other party at the
address set forth below:
Town of Signal Mountain
1100 Ridgeway Avenue
Signal Mountain, TN 37377
Attn: Town Manager
Tennessee-American Water Company
1101 Broad Street
P. O. Box 6338

Chattanooga, Tennessee 37401
Attn: Vice-President and Manager
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Any notice so given shall be deemed given upon its deposit in the U.S. mail, upon personal
delivery or upon its delivery to the overnight carrier.

(3) Governing Law

This Agreement shall be governed by the laws of the State of Tennessee.
(4)  Enforceability
In the event that any provision hereof is found to be invalid or unenforceable, such
invalidity or unenforceability shall not impair or limit the validity or enforceability of any other
provision hereof, each of which shall continue in full force and effect, and this Agreement shall be
construed as if such invalid or unenforceable provisions were omitted from this Agreement.
(5) Entire Agreement
This Agreement constitutes the entire Agreement between Siénal Mountain and
Tennessee-American with respect to the subject matter contained in the Agreement, except that
Signal Mountain is subject to the rules, regulations and other applicable conditions and provisions
set forth in Tennessee-Americaﬁ’s tariff on file with the TRA and as from time to time amended.
This Agreement shall not be amended without the prior written consent of both parties. No
modification of this Agreement or waiver of any of its terms and conditions will be effective unless

set forth in a written document signed by both parties.

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN WATER COMPANY
Y7 55 f ot L.
By (\M@) (P By:
James H. Althaus ) Richard T. Sullivan

Mayor

Its: Its: Vice-President and Manager
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EXTENSION OF WATER REG'D TH
PURCHASE AGREEMENT qeout fTORY AUTH

o s 2e PR3 E
THIS EXTENSION OF WATER PURCHASE AGREEMENT, made sffecfb asof . .
July 1, 2000, by and between: ” Jémi?t SECRET/

Tennessee-American Water Company ("Tennessee-
American®), located at 1101 .
Broad Street, Post Office Box 6338, Chattanooga, Tennessee

And

Town of Signal Mountain ("Signal Mountain"), located at
1101 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Signal Mountain and Tennessee-American have mutually agreed to
extend the term of their Water Purchase Agreement dated July 1, 1997 ("Original
Agreement’) for an additional period of time under the same terms and conditions,
except as herein specified.

NOW THEREFORE, in consideration of the mutual covenants and promises
herein and other good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, the parties hereto agree as follows:

1. All of the terms, conditions, privileges and obligations in the Original
Agreement, except as specifically otherwise stated herein, are hereby
extended for a term of three (3) years (or thirty-six [36] monthly billing
periods) beginning September 1, 2000.

2. A copy of the Original Agreement is attached hereto and incorporated
herein by reference. ’

3. Section X (2) of the Original Agreement is amended to provide that any
notice to Tennessee-American be sent to the attention of the President

of Tennessee-American.
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4. This Extension of Water Purchase Agreement is subject to the
approval by the Board of Directors of Tennessee-American and by the
Tennessee Regulatory Authority ("TRA"). Signal Mountain agrees to
take such action reasonably necessary to support Tennessee-
American's application for approval from the TRA.

IN WITNESS WHEREOF, the parties have set forth their hands.

TOWN OF SIGNAL MOUNTAIN

£\
NN

Title: /77“")0‘?—
Date: 6'//5‘700
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EXTENSION OF WATER PURCHASE AGREEMENT

THIS EXENSION OF WATER PURCHASE AGEEMENT, made effective as of July 1,
2003, by and between Tennessee-American Water Company (Tennessee-American™),
located at 1101 Broad Street, Chattanooga, Tennessee, and Town of Signal Mountain
(“Signal Mountain”), whose address 1s 1101 Ridgeway Avenue, Signal Mountain,
Tennessee.

WHEREAS, the parties hereto have agreed to extend the term of their Water Purchase
Agreement dated July 1, 1997 (“Onginal Agreement”), as amended and extended by
agreement dated as being effective July 1, 2000 (“First Extension Agreement”), copies of
both are attached hereto and incorporated heremn by reference. for an additional term of
three years as provided herein,

NOW, THEREFORE, n consideration of the mutual covenants and promises heremn and
other good and valuable consideration, the receipt and sufficiency of which 1s hereby
acknowledged, the parties agree as follows.

1. Except as specifically provided herein, all of the terms, conditions, privileges
and obligations i the Original Agreement, as amended and extended by the
First Extension Agreement, are hereby extended for a term of three (3) years
(or thirty-six (36) monthly biling periods), beginning July 1, 2003 and ending
July I, 2006.

2. Effective August 7, 2003, and continuing through the end of the term hereof,
Section | of the Original Agreement, as amended and extended by the First
Extension Agreement, 1s hereby amended to state that Signal Mountain will
purchase water at the rate of $1.02 per 1,000 gallons.

3. This Extension of Water Purchase Agreement 1s subject to the approval by the
Board of the Tennessee-American Water Company and the Tennessee
Regulatory Authority (“TRA™) Signal Mountain agrees to take such action
reasonably necessary to support Tennessee-Amencan’s application for
approval from the TRA.

IN WITNESS WHEREQF, the parties have set forth their hands

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN
W R COMPANY

sy WESIS 09 e

Title__
Date |20 _ou-

e —C———
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Tennessee-American Water Comparny
B e IR TN e e 2 e i e
P.O. Box 6338 + 1101 South Broad Street « Chattanooga, TN 37401
Richard T. Sullivan N (423) 755-7620

Fax (423} 7557634

Vice President and Manager ;
httpy/ /www.tawe.com

July 30, 1997

Mr. Rick Sonnenburg

Town of Signal Mountain
1100 Ridgeway Avenue
Signal Mountain, TN 37377

Dear Mr. Sonnenburg:

This is to advise that the Tennessee Regulatory Authority unanimously approved the
special Water Purchase Agreement between Tennessee-American Water Company and the
Town of Signal Mountain at their regular conference yesterday, July 29, 1997. Therefore, |
am enclosing a copy of the fully executed agreement for your files. As soon as | receive a
copy of the official order of the Tennessea Regulatory Authority, which should follow in about
two weeks, | will send you a copy. The next billing to the town will reflect the new rate of .95
per 1,000 gallons.

We are pleased that we are able 1o offer the Town of Signal Mountain this special sale
for resale rate, and look forward to continuing our long-standing relationship with the Town,
and providing excellent water service to your fine community.

Sincerely,
R. T. Sullivan
Vice-President and Manager
RTS/Nvbs
Enclosure
e Hershel Disk
W. H. Novak
T. G. Pappas, Esq.
D. R. Bailey
R. J. Gallo
8. E. Tillotson
J. E. Balser

R9-608-97 18:43 RECEIVED FROM:B615 75b5 7684 P.12
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BEFORE THE TENNESSEE REGULATORY AUTHORITY

August 18, 1997 NASHVILLE, TENNESSEE

In Re: ~ Application for Approval of Special )
Contract Between Tennessee American ) Docket No.
Water Company and the Town of Slgnal ) 97-01305
Mountaln )

ORDER APPROVING WATER PURCHASE AGREEMENT. .

This matier is before the Tennesé"ee Regulatory Authority (“Authority”)
upon the application of Tennesses American Water Gompany (“Tenn.
American”) for approval of a Water Purchase Agresment ("Special Contract”)
entéred into betwesn Tenn. American and the Town of Signal Mountain,
Tennesses ("Signal Mountain”). The Dirsctors of the Authority considerad
appraval of this Special Contract at a regularly scheduled conference held on
July 29, 1897. Upon consideration of this matter, the Authority finds the
following:

1. The Authority has jurisdiction over this maiter pursuant to Tenn,
Code Ann, § 65-4-101 et -seq. and Authority Rules. 1220-4-1-.07, (Spscial
Contracts), and 1220-4-1-.08, (Resale of Water).

2. On July 2, 1897, Tenn, American filed its application for approval of
the Special Contract with the Authority's Executive Secretary.

3. The Town Council of Signal Mountain unanimously approved this
Special Contract at a special meeting of the Council held on June 2, 1997,
However, Section VI of the Special Contract is conditioned upon stibsequent
approval of the contract by the Authority.

08-88-97 18:43 RECEIVED FROM:615 755 7634 P.13
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However, Section VI of the Special Coptract is conditioned upon subsequent

approval of the contraet by the Authority.

4. The Town of Signal Mountain has been a purchaser of water for
resale from Tenn. American since the town was incorporated more than 50 years
ago. Tenn. American's only other customer of water for resale is the City of Fort
Oglethorpe, Georgia.’

5. This Special Contract contains identical financial terms to those
that were approved by the Authority for the City of Fort Oglethrope.. That is to
say that Signal Mountain will be required to purchase 273,750,000 gallons of
water per year at a cost of ninety-five cents ($0.95) per thousand gallons ("pmg”)
for three (3) years. Further, the contract price of ninety-five cents ($0.85) pmg is

a nine cent ($0.09) rate reduction from current rates.

6. No party has petitioned for intervention in this matter or has raised
objection to the Authority’s approval of the terms of this Special Contract.

7. After careful review of this contract, the Directors of the Authority
find that this contract would permit the company to furnish water for resale to is
only two resale customers at the same non-discriminatory price and under the
same conditions. Further, the Authority finds that this contract is in the public
interest as it enures to the benefit of Signal Mountain and its residents by
providing a dependable supply of water at fair and affordable prices.

IT IS THEREFORE ORDERED THAT:

1. The application for approval of the Special Contract entered into

' A Water Purchase Agreement was entered into by tha company and the City of Fort
Oglethorpe as of March 1, 1887 and was approved by the Authority on March 4, 1987, Docket
No, §7-00223.

88-88-97 18:44 RECEIVED FROM:B15 755 7634 P.14
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between Tennassee American Water Company and the Town of Signal
Mountain, Ternessee is hereby approved;

2. That any party aggrieved by the Authority’s decision in this mafter
may file a Petition for Reconsideration with the Authority within ten (10) days
from and aftarthe date of this Order; and

3. That any party aggrieved by the Autherity's decision in this matter
has the right of judicial review by filing a Petition for Review in the Tennessse
Court of Appeals, Middle Division, within sixty (60) days from and after the date
of this Order.

/4 GHAIHMW )

’ ﬁ-Q %/KZ/ Py
DIREGTOR
LY

EXECUTIVE SECRETAHY’

88-88-87 18:44 RECEIVED FROM:B15 755 7634 P-15
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this 1st day of July, 1997 by and between
Tennessee-American Water Company (“Tennessee-
American”), located at 1101 Broad Street, Post Office
Box 6338, Chattanooga, Tennessee

and

Tawn of Signal Mountain (“Signal Mountain™), located at
1100 Ridgeway Avenue, Signal Mountain, Tennessee

WHEREAS, Tennessee-American, a Tennessee corparation, is a public utility which owns
and operates a water utility system in and around the City of Chattanooga, Tennessee including the
contignous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus the
cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia counties of Dade,
Walker and Catoosa; and

WHEREAS, Signal Mountain wishes to purchase all or substantially all of its water supply
from Tennessee-American; and

WHEREAS, Tennessee-American currently supplies water to Signal Mountain and has the
capability and facilities in place to provide zll or substantially all of the water supply currently
required by Signal Mountain; and

WHEREAS, Signal Mountain and Tennessee-American are desirous of establishing an
Agreement for the purchase of water for a fixed period of time; and,

WHEREAS, the parties have reached an Agreement for the sale and purchase of water
which they now desire to record in writing;

NOW, THEREFORE, in consideration of the mutual ¢ovenants contained herein and other

89-88-97 18:44 RECEIVED FROM:B615 755 7634 P.16
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good and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the

parties hereto agree as follows:

SECTION I
SALE OF WATER

Signal Mountain agrees to purchase a minimum of 273,750,000 gallons per year at $.95 per
1,000 gallons.

On or before the tenth day efter the end of each twelve months of this Agreement,
Tennessee-American will review the usage of Signal Mountain during the prior twelve month
period year. If Signal Mountain’s usage during the prior twelve month period was 273,750,000
gallons or more, no additional charge will be made. Should Signal Mountain’s usage be less than
273,750,000 gallons, that month’s invoice will include a charge for the difference between the

actual usage and 273,750,000 gallons priced at $.95 per 1,000 gallons.

SECTION II
FLUORIDATION OF WATER SUPPLY

The Company will fluoridate the water supplied to the Town of Signal Mountain, in
accordance with the Tennessee Department of Environment and Conservation Rule 1200-5-1-.17
(20), which requires the maintenance of a monthly average concentration of fluoride between 0.9

mg/l and 1.3 mg/l, unless required to do otherwise by applicable state law or regulations.

SECTION I
OPERATIONAL REQUIREMENTS

In order to mimimize utilization of the peaking capacity of Tennessee-American, Signal
Mountain will provide adequate storage to provide for its own maximum hour needs. Signal

Mountain shall maintain a minimum of one day of water supply storage on their distribution system.

89-88-97 18:44 RECEIVED FROM:B15 755 7634 P.17
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Tennessee-American will supply up to 2,500 gallons per minute to the existing metering location as
described in Section I'V hereof, at a pressure sufficient to fill the existing Signal Mountain Receiving
tanks at the base of Signal Mountain. If Signal Mountain requests flow rates in excess of 2,500

g p.m. at any time during the term of this Agreement, it will be required either to pay for the
additional system improvements that are needed to meet such additional flow or to contract for
water at a higher rate per 1,000 gallons of water to be determined by the Company.

SECTION IV
METERING

Metering cf the water sold under this Agreement shall be at the existing meter setting
located at the Town of Signal Mountain’s exasting storage tanks at the base of Signal Mountain,

just off of Signal Mountain Road and Suck Creek Road.

SECTION V
BILLING

On or before the tenth day of each month, Tennessee-American will izsue an invoice o
Signal Mountain for Sighal Mountain’s metered usage during the prior month. Payment of such

invoice will be made by Signal Mountain on or before eighteen days after receipt of the nvoice.

SECTION VI
APPROVALS BY TENNESSEE REGULATORY AUTHORITY

It is understood and agreed that this Agreement is conditioned on approval by the
Tennessee Regulatory Authority (“TRA™). Promptly upon execution of this Agreement,
Tennessee-American shall file an application for approval with the TRA and take such action in

good faith as may be necessary to obtain the appropriate approval.

23

09-88-97 18:45 RECEIVED FROM:Bl5 785 7634 P.13
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SECTION VII
TERM OF AGREEMENT

The term of this Agreement shall be for a period of three (3) years or thirty-six (36) monthly
billing periods. The three (3) year peried shall commence with the effective date of the purchase of
water under this Agreement. The effective date of the commencement of sales under the terms of
this Agreement shall be the beginning of the next regular monthly billing period following approval
of this Agreement by the TRA.

SECTION VHI
FORCE MAJEURE

Neither Signal Mountain or Tennessee-American shall be liable for damages to the other for
any act, omission, or circumstance occasioned by or in consequence of any strikes, lockouts, acts of
the public enemy, wars, blockades, insurrections, riots, epidemics, léndslides, lightning,
earthquakes, fires, storms, floods, washouts, civil disturbances, explosions, breakage, or accident to
machinery or lines of pipe, and any other cause, whether of the kind herein enumerated or
otherwise, not reasonably within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome. Failure to prevent or settle
any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performance shall not relieve Signal
Mountain from its obligations to make payment of amounts due hereunder. During the period of
force majeure, the minimum annual charge shall be reduced by a ratio equal to the number of days
of interruption divided by 365 days. If, during the period of force majeure some water can be

delivered, then the ratio shall be multiplied by the percentage reduction in usage.

89-88-87 18:45 RECEIVED FROM:B15 755 7634 P.18
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SECTION IX
RENEWAL OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the tetm of this
Agreement. Negotiations to extend the term of this Agreement shall commence no later than six
(6) months prior to the expiration date of this Agreement. However, the rates to be charged during

any renewal period shall also be subject to prior approval by TRA.

SECTION X
MISCELLANEOUS PROVISIONS

(1)  Assignment
Upon obtaining written approval from Tennessee-American which will not be
unreasonably withheld, this Agreement may be assigned by Signal Mountain to any successor in the
operation of the facilities currently owned by Signal Mountain.
{2) Naotices
Any nofice required or permitted to be given by one of the parties to this Agreement
shall be given by U.S. mail, personal delivery or by overnight carrier to the other party at the
address set forth below:
Town of Signal Mountain
1100 Ridgeway Avenue
Signal Mountain, TN 37377
Attn: Town Manager
Tennessee-American Water Company
1101 Broad Street
P. 0. Box 6338

Chattanooga, Tennessee 37401
Attn: Vice-President and Manager

89-88-97 18:45 RECEIVED FROM:615 755 76834 P.208
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Any notice so given shall be deemed. given upon its deposit in the U.S. mail, upon personal
delivery or upon its delivery to the overnight carmer.

(3)  Governing Law

This Agreement shall be governed by the laws of the State of Tennessee.
(4)  Enforceability
In the event that any provision hereofis found to be invalid or unenforceable, such
invalidity or unenforceability shall not impair or limit the validity or enforceability of any other
provision hereof, each of which shall continue in full force and effect, and this Agreement shall be
construed as if such invalid or unenforceable provisions were omitted from this Agreement.
(5)  Entire Agreement
This Agreement constitutes the entire Agreement between Signal Mountain and
Tennessee-American with respect to the subject matter contained in the Agreement, except that
Signal Mountain is subject to the rules, regulations and other applicable conditions and provisions
set forth in Tennessee-American’s tariff on file with the TRA and as from time to time amended.
This Agreement shall not be amended without the prior writien consent of both parties. No
modification of this Agreement or waiver of any of its terms and conditiens will be effective unless

set forth in a written document signed by both parties.

TOWN OF SIGNAL MOUNTAIN TENNESSEE-AMERICAN WATER COMFANY
] LK 5 By: é 5 W
James H. Althaus ‘ Richard T. Sullivan

Js: MEYOR Its: Vice-President and Manager

89-08-87 18:45 RECEIVED FROM:Bl& 755 7634 P.21
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\ﬁ\ Tennessee
\\ American Water

John-S: Watson
Vice-President &
General Network Manager

May 30, 2007

The Honorable Judd Burkhart
Mayor, City of Fort Oglethorpe
Post Qffice Drawer 5509

Fort Oglethorpe, GA 30742

Dear Mayor Burkhart:

It is the goal of Tennessee American Water to provide the highest quality of water
service at the lowest possible price. We have worked diligently to control operational
expenses and have succeeded in keeping them at one-half of the annual rate of
inflation. While doing so, the company has continued to make the necessary
investments to maintain the quality of the water system.

To continue to provide the best product possible, it has become necessary for
Tennessee American to increase water rates fo the customers in our general service
area. That rate increase was granted by the Tennessee Regulatory-Authority and
became effective May 22, 2007,

As a result of that increase, we have reviewed the Water Purchase Agreement that
we currently have with your organization. It stipulates that we must provide a written
notice twelve months prior to any such increase. The purpose of this letter is {o
serve as that notice. The rate that Tennessee American Water will place in effect on
May 30, 2008 will be $0.8961 per CCF (hundred cubic feet). Your current rate is
$0.796 per CCF.

Tennessee American appreciates the partnership we share with your organization.
Please call me personally should you have any questions or want to discuss this
matter. You may reach me at 7565-7607.

Sincerely,
American Water
1101 Broad Street
Post Office Box 6338
Chattanooga, TN 37401
John S. Wat USA
- n . .a T +1 423 755 9307
Vice President & General F 41 423 755 7634

I www.tawc.com

Network Manager

RWE%G ROUA
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BASS, BERRY & SIMS PLC | KNOXVILLE OFFICE:
A PROFESSIONAL LIMITED LIABILITY COMPANY KNOXVILLE. 1t 37000 oo
' ATTORNEYS AT LAW (423) 5216200
T. G. PAPPAS
TEL: (615) 742:6242 315 DEADERICK STREET, SUITE 2700 MEMPHIS OFFICE:
FAX: (615).742-6293 NASHVILLE, TENNESSEE 37238-0002 100 PEABODY STREET, SUITE 950
(615) 742-6200 MEMPHIS, TN 3810)
(901) 312-9100
‘December 12, 2000
1
VIA HAND DELIVERY

Mr. K. David Waddell
Executive Secretary

TENNESSEE REGULATORY AUTHORITY ‘ X
460 James Robertson Parkway \ o
Nashville, Tennessee 37243-0505 2

RE: Special Contract Water Purchase Agreement Between Tennessee American Water
Company and the City of Fort Oglethorpe, Georgia P

Dear Mr. Waddell:

Enclosed please find original and 13 copies of a Water Purchase Agreement dated October
23, 2000 by and between Tennessee American Water Company and the City of Fort Oglethorpe,
Georgia for approval of the Directors of the Tennessee Regulatory Authority pursuant to Rules 1220-
4-1-07 Special Contracts and 1220-4-1-08 Resale of Water of the Rules of the Authority.

As you will notice this is an extension of a previous agreement between the parties that was
approved by the Authority in Docket No. 97-00223 by Order dated March 10, 1997. The terms and
conditions as to the water are practically the same, but there is a Schedule A attached to the contract
and made a part thereof, which is a description of certain non-regulated services which the City may
purchase and the terms and conditions and hourly rates of those services.

We are also attaching a copy of Page 5 of the October 23, 2000 minutes of the City Counsel
of Fort Oglethorpe. Item 4 recites that the City Counsel is approving this contract unanimously.
Also I am enclosing a copy of a unanimous Consent by the Board of Directors of Tennessee
American Water Company, without a meeting, dated as of November 1, 2000 approving the
Contract.

The approval of this Extension Agreement and Service Agreement would allow the Company
to continue furnishing water to the City of Oglethorpe, Georgia for resale to its customers at the same
and non-discriminatory price and under the same conditions as it has in the past and it would benefit
the town of Fort Oglethorpe, Georgia and its residents by providing a good, clean, dependable water
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Mr. K, David Waddell
December 12, 2000
Page 2

supply at fair and affordable prices. If you have any questions concerning this contract, do not
hesitate to call me or Mr. Bill L’Ecuyer at (423) 755-9307.

Very- truly yours,
: - T.G. Pappas 70/
Enclosures .

ce: William F. L'Ecuyer
Herbert A. Miller, Jr., Esq.
Roy Ferrell
Daniel R. Bailey
Cynthia Kinser, Esq.
Richard Collier, Esq.(w/o enclosures)

With kindest regards, I remain

TGP2161281.1
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WATER PURCHASE AGREEMENT

THIS WATER PURCHASE AGREEMENT ("Agreement"), made this 23KD day of

0CT. . 2000 by and between

Tennessee-American Water Company ("Tennessee-American"),
located at 1101 Broad Street, P.O. Box 6338, Chattanooga,

Tennessee O

and

City of Fort Oglethorpe, Georgia ("Ft. Oglethorpe"), located at »
500 City Hall Drive, Fort Oglethorpe, Georgia - ‘ s

WHEREAS, Tennessee-American, a Tennessee corporation is a public utili’éy“‘whic’h
: ;e
owns and operates a water utility systém in and around the City of Chattanoo:ga, Tennessee
including the contiguous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout
Mountain, plus the cities of Rossville and Lookout Mountain, Georgia and areas in the Georgia
counties of Dade, Walker and Catoosa; and
- WHEREAS, Ft. Oglethorpe wishes to continue to purchase all or substantially all of its

water supply from Tennessee-American; and

WHEREAS, Tennessee-American currently supplies substantially all of the water to Ft.
Oglethorpe and has the capability and facilities in place to provide all or substantially all of the
water supply currently required by Ft. Oglethorpe; and

WHEREAS, Ft. Oglethorpe and Tennessee-American are desirous of extending its
existing agreement for the purchase of water for a fixed period of time and amending said
agreement for the purchase of certain services from Tennessee-American; and,

WHEREAS, the parties have reached an Agreement for the sale and purchase of water

and services which they now desire to record in writing;

1

CJAC 198085 v4
014353-0023 10/24/2000
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NOW, THEREFORE, in consideration of the mutual covenants contained herein and
other good and valuable consideration the receipt and sufficiency of which is hereby

acknowledged, the parties hereto agree as follows:

SECTION I

SALE OF WATER

Ft. Oglethorpe agrees to purchase from Tennessee-American, a minimum of 273,750,000
gallons per year. Ft Oglethorpe agrees to pay $.95 per one-thousand gallons (the "$.95 Rate")
for the first 35,000,000 g-allons‘ each month. Water purchased in excess of 35,000,000 gallons
per month shall be paid at the rate of $0.74 per one-thousand gallons. Such rates shall not be
increased during the initial term of the Agreement.

On or before the tenth day after the end of each twelve months of this Agreement,
Tennessee-American will review the usage of Ft. Oglethorpe during the prior twelve-month
period year. Should Ft. Oglethorpe's usage be less than 273,750,000 gallons, that month's
invoice will include a charge for the difference between the actual usage and 273,750,000

gallons priced at the §.95 Rate.

SECTIONII

FLUORIDATION AND TREATMENT OF WATER SUPPLY

The Company will fluoridate the water supplied to the City of Fort Oglethorpe, in
accordance with the Tennessee Department of Environment and Conservation Rule 1200-5-1-
17(20), which requires the maintenance of a monthly average concentration of fluoride at the
Point of Delivery between 0.9 mg/1 and 1.3 mg/1, unless required to do otherwise by applicable

Tennessee state law or regulations. Any treatment of the water after the Point of Delivery shall
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be the responsibility of Ft. Oglethorpe, unless otherwise agreed to in writing between the parties.

Upon request, the Company will provide documentation as to water quality.

SECTION III

METERING
Metering of the water sold under this Agreement shall be at the Point of Delivery.
Meters shall be installed by Tennessee-American that will allow for the flow of water into Ft.
Oglethorpe's water distribution system for ease of controlling/operating the pumping facilities

providing water to Ft. Ogiethor[;e.

SECTION IV
BILLING
On or before the tenth day of each month, Tennessee-American will issue an invoice to
Ft. Oglethorpe for Ft. Oglethorpe's metered usage during the prior month. Payment of such
invoice must be made by Ft. Oglethorpe within eighteen days after receipt of the invoice. Late
fees shall be };nposed pursuant to the tariff filed with the Tennessee Regulatory Authority, as

amended from time to time.

 SECTION V
APPROVALS
It is understood and agreed that this Agreement is conditioned on approval by the
Tennessee Regulatory Authority ("TRA") and the Tennessee-American Board of Directors.
Promptly upon execution of this Agreement, Tennessee-American shall file an application for
approval with the TRA and take such action in good faith as may be necessary to obtain the
appropriate approval.
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SECTICN VI

INITIAL TERM OF AGREEMENT AND RENEWAL PERIODS

The initial term of this Agreement shall be for a period of three (3) years or thirty-six (36)
monthly billing periods with three (3) optional three (3) year renewal periods. This Agreemernt
will automnatically renew on the sarlne terms and conditions unless Ft. Oglethorpe notifies
Tennessee American in writing that it affirmatively elects to not renew the Agreement no later
than six (6) months prior to the termination date of the initial terms or any renewal term

thereafter. . -

The water rates set forth in Section I are subject to increase during any renewal period as
may be approved by the TRA. Tennessee-American will give Ft. Oglethorpe twelve (12) months
prior written notice of any such rate increase and said rates are only subject to increase once per

each renewal period.

The ini’;?al term shall commence with the effective date of the purchase of water under
this Agreemé;lt. The effective date of the commencement of sales under the terms of this
Agreement shall be the beginning of the next regular monthly billing period following approval
of this Agreement by the TRA. Tennessee American shall notify Ft. Oglethorpe in writing of the
date constituting the effective date of the purchase of water under this Agreement, once said date
is established. No later than nine (9) months prior to the termination date of the initial terms or
any renewal term thereafter, Tennessee-American shall notify Fort Oglethorpe in writing of the

upcoming termination date.
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SECTION VII

FORCE MAJEURE

Neither Ft. Oglethorpe or Tennessee-American shall be liable for damages to the other
for any act, omission, or circumstance- occasioned by or in consequence of any strikes, lockouts,
acts of the public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning,
earthquakes, fires, storms, floods, droughts, washouts, civil disturbances, explosions, defects,
leakage, breakage, or accident to machinery or lines of pipe, and any other cause, whether of the
kind herein enumerated or otherwise, not reasonably within the control of the party claiming
suspension and which by the exercise of due diligence such party is unable to prevent or
overcome. Failure to prevent or settle any strike or strikes shall not be considered to be a matter
within the control of the party claiming suspension. Such causes or contingencies affecting such
performance shall not relieve Ft. Oglethorpe from its obligations to make payment of amounts
due hereunder. During the period of force majeure, the minimum annual charge shall be reduced
by a ratio equ';}l_ to the number of days of complete interruption divided by 365 days. If, during
the period of force majeure some water can be delivered, then fhe ratio shall be multiplied by the
percentage reduction in usage.

In the event of any type of water curtailment or interruption event, or any procedure,
regulation or law for curtailment or interruption is utilized by, or imposed upon, Tennessee-
American, then Ft. Oglethorpe shall abide by such curtailment or interruption procedures so as to

restrict its customers in a fashion similar to affected customers of Tennessee-American.
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SECTION VIII

EXTENSION OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the initial
term of this Agreement and the renewal periods set forth in Section VI. Negotiations to extend
the term of this Agreement beyond thle last renewal period shall commence no later than six (6)
months prior to the expiration date. However, the rates to be charged during any extension

period and any renegotiated conditions shall be subject to prior approval by TRA.

SECTION IX

REPRESENTATIONS, COYENANTS AND INDEMNITY

(1) Authority

Ft. Oglethorpe represents and covenants that, at all times, it has the authority to enter into
this Agreement, that no other requirements exist for this Agreement to be enforceable and that
nothing in this Agreement is in violation, or will cause a violation, of any other contract,

obligation or latw to which Ft. Oglethorpe is subject.

(2)  Resale

Ft. Oglethorpe may resell to another water re-seller any water purchased from Tennessee-
American, provided Ft. Oglethorpe gives Tennessee-American ninety (90) days prior written
notice. If Fort Oglethorpe enters an agreement to resell water purchased from Tennessee-
American to another water re-seller, Fort Oglethorpe remains responsible for compliance with

Section IX(3).
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3) Inter-basin Transfer

Ft. Oglethorpe acknowledges. that none of the water it receives from Tennessee-American
may be transferred, either directly or indirectly, outside the Lower Tennessee-Hiwassee River
Basin, as that basin is defined by the. Tennessee Department of Environment and Conservation
("TDEC"), unless Tennessee-American first obtains a permit for such transfer from TDEC.

Ft. Oglethorpe certifies and agrees that rone of the water it receives from Tennessee-
American will be transferred, either directly or indirectly, outside the Lower Tennessee-
Hiwassee River Basin, as that \basin is defined by TDEC, unless: (1) Ft. Oglethorpe provides
Tennessee-American with 90-days prior notice of its intent to transfer such water outside the
above-named basin, and (2) Ft. Oglethorpe receives notification from Tennessee-American that
the proposed transfer has been approved by TDEC through the requisite permitting process.

Ft. Oglethorpe agrees to cooperate fully with Tennessee-American and TDEC and
‘provide any documentation, records, or other assistance requested by Tennessee-American or
TDEC throughout any required permitting process.

Ft. Oglethorpe agrees to indemnify Tennessee-American-for the amount of any permit
application fee Tennessee-American is assessed as a result of Ft. Oglethorpe's mtent to transfer
any water it received from Tennessee-American outside the Lower Tennessee-Hiwassee River
Basin, as that basin is defined by TDEC.

Ft. Oglethorpe agrees to indemnify Tennessee-American for any fines, fees, or penalties
Tennessee-American is assessed, or any costs Tennessee-American incurs due to any action on
the part of Ft. Oglethorpe that results in a violation of any permitting requirement.

On September 1 of each year, Ft. Oglethorpe agrees to provide Tennessee-American with
a statement, signed under oath, certifying that during the previous calendar year, Ft. Oglethorpe
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has not directly or indirectly transferred any of the water it receives from Tennessee-American

outside the Lower Tennessee-Hiwassee River basin, as that basin is defined by TDEC.

(4)  Indemnification

Ft. Oglethorpe hereby indemnifies and holds Tennessee-American harmless from and
against any claim, demands, penalties, actions, judgments, and losses or liabilities whatsoever,

arising from or in connection with its breach or violation of this Agreement.

SECTION X

AFFIDAVITS
Prior to the effective date of this Agreement, and at any time during this Agreement upon
reasonable notice, Ft. Oglethorpe agrees to provide an affidavit (or certificate, at the discretion of
Tennessee-American) which represents and covenants that it is not in breach or any violation of
this Agreement, nor has it any knowledge of any fact which, by the passage of time, will cause it

to be in breach or violation of this Agreement.

SECTION XI
SERVICES
During the term of this Agreement, Tennessee-American may provide to Ft. Oglethorpe,
certain non-regulated services ("Services") which are set forth in Schedule A, which is attached
hereto and incorporated herein by reference. In the event such Services are provided, Ft.
Oglethorpe agrees to pay Tennessee-American for such Services at the rates and charges set forth
in Schedule A, as such may be amended from time to time by Tennessee-American upon giving

Ft. Oglethorpe sixty (60) days advance notice.
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Tennessee-American may add or discontinue Services to be offered under this Agreement
upon written notice to Ft. Oglethorpe.

Tennessee-American reserves the right to enter into such separate agreements, contracts,
work orders or other arrangement with Ft. Oglethorpe in order to adequately address the scope
and performance of the specific Servic’es to be provided to Ft. Oglethorpe.

Charges and rates for the Services shall be billed and paid, at the determination of
Tennessee-American, either monthly along with Ft. Oglethorpe's metered usage according to

Section V above, or on such other terms and conditions as directed by Tennessee-American.

SECTION X1

MISCELLANEOUS PROVISIONS

(1)  Assignment

Upon obtaining written approval from Tennessee-American which will not be
unreasonably withheld, this Agreement may be assigned by Ft. Oglethorpe to any successor in

the operation of the facilities currently owned by Ft. Oglethorpe.

(2)  Notices
Any notice required or permitted to be given by one of the parties to this
Agreement shall be given by- U.S. mail, personal delivery or by overnight carrier to the other
party at the address set forth below:
City of Ft. Oglethorpe, Georgia
500 City Hall Drive

Ft. Oglethorpe, Georgia 30742
Attn: City Manager
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Tennessee-American Water Company
1101 Broad Street

P.O. Box 6338

Chattanooga, Tennessee 37401

Attn: President

Any notice so given shall be deemed given upon its deposit in the U.S. mail, upon

personal delivery or upon its delivery to the overnight carrier.

(3) Governing Law And Venue

This Agreement shall be governed by the laws of the State of Tennessee, which state

shall also be the venue for any actions arising under this Agreement.

C)) Enforceability

In the event that any provision hereof is found t;) be invalid or unenforceable, such
invalidity or unenforceability shall not impair or limit the validity or enforceability of any other
provision hereof, each of which shall continue in full force and-effect, and this Agreement shall
be construed as 1f such invalid or unenforceable provisions were omitted from this Agreement.
Titles to any s;‘e;;tion or subsection in this Agreement are for assistance in identification only and

shall not be used to determine the enforceability of any provision of this Agreement.

5) Entire Agreement

This Agreement constitutes the entire Agreement between Ft. Oglethorpe and Tennessee-
American with respect to the subject matter contained in the Agreement, except that Ft.
Oglethorpe is subject to the rules, regulations and other applicable conditions and provisions set
forth in Tennessee-American's tariff on file with the TRA and as from time to time amended.

This Agreement shall not be amended without the prior written consent of both parties. No

10
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modification of this Agreement or waiver of any of its terms and conditions will be effective
unless set forth in a written document signed by both parties.

CITY OF FORT OGLETHORPE, GEORGIA

@y:) — T T
e

Its: MAYOR

ATTEST:

2

Its: City Clerk

11
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SCHEDULE A
The following Schedule of Services is a general description of non-regulated Services
which may be purchased on the terms and conditions, including hourly rate, which may be stated
below. The actual scope of any Servi’ces to be performed and charges thereon may vary with the
facts of each engagement. Therefore, each Service to be provided may be delineated in a

specific contract, work order or other agreement.

General Type of Service Fee

1. System Flushing $400 per hour
2. Leak Detection : $121 per hour
3. Valve Maintenance $121 per hour
4. Identification of Operation and Maintenance Problems 3 62 per hour
5. Fire hydrant flow-testing and maintenance 3 87 per hour
6. Water Quality Sampling;.for bacteria & chlorine analysis $ 41 per hour
7. Repair of l\Za;in Breaks $175 per hour, plus materials
8. Back Flow Valve Testing $ 41 per hour
9. Construction Inspection Services $ 51 per hour
10. Field Estimations for Main Extensions $ 61 per hour
11. Loss Control Services $ 64 per hour
12. Meter Testing (larger than 2-inch) $117 per hour, plus materials
13. Meter Change-out § 68 per hour, plus materials
14, Meter Reading $ 35 per hour
15. Monthly Billing Services $0.405 per bill
16. Customer Services for Telephone Inqguiries for Name

Changes, Tumn-Ons, Turn-Offs, Balance Inquiries, efc. $ 30 per hour

12
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Some minimum charges per Service may exist and will set forth with each specific contract or
work order.

City of Ft. Oglethorpe, Georgia Tennessee-American Water Co.

Title: __ MAYOR

ATTEST:

Its: City Clerk

13
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[f)&/@ D/%}lnecﬂ&ol/t[é b \;\Q‘}Tennessee

American Water

|
D 5 /)/) ij) John S. Watson

Vice-President &
General Network Manager

May 30, 2007

Mr. Jerry Lee, Chairman
Catoosa Utility District
Post Office Box 750
Ringgold, GA 30736

Dear Mr, Lee:

It is the goal of Tennessee American Water to provide the highest quality of water
service at the lowest possible price. We have worked diligently to control operational
expenses and have succeeded in keeping them at one-half of the annual rate of
inflation. While doing so, the company has continued to make the necessary
investments to maintain the qualily of the water system.

To continue to provide the best product possible, it has become necessary for
Tennessee American to increase water rates to the customers in our general service
area. That rate increase was granted by the Tennessee Regulatory Authority and
became effective May 22, 2007.

As a result of that increase, we have reviewed the Water Purchase Agreement that
we currently have with your organization. As a courtesy, we are providing written
notice thirty days prior to any such increase. The purpose of this letter is to serve
as that notice. The rate that Tennessee American Water will place in effect on
June 29, 2007 will be $0.8961 per CCF (hundred cubic feet). Your current

rate is $0.796 per CCF.

Tennessee American appreciates the partnership we share with your organization.
Please call me personally should you have any questions or want to discuss this
matter. You may reach me at 755-7607.

incerely,
American Water
1101 Broad Street
Post Olfice Box 6338
Chattanooga, TN 37401
John S. Wat UsA
9 n . .a son T 1 423 755 9307
Vice President & General F +1 423 755 7634

1 www.tawccom

Network Manager

RWE@ERDUP
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Tennessee-American Water Company

P.0. Box 6338 - 1101 South Broad Swreet - Chananooga, TN 37401

Richard T, Sullivan (423) 755-7620
Vice President and Manager i Fa;(/(QZB) 7557634
Py /www.lawe.com

December 1, 1998

T. G. Pappas, Esq.

Bass, Berry & Sims

2700 First American Center
315 Deaderick Street
Nashville, TN 37238

Dear Ted:

Enclosed find a Water Purchase Agreement between Tennessee-American Water Company and
the Catoosa Utility District, which has been executed on behalf of both the utility district and
Tennessee-American. As you will note, this is a ten-year agreement effective January 1, 1999,
and is now ready to be submitted to the Tennessee Regulatory Authority for approval.

I will appreciate your taking the necessary steps for filing. Should you have any questions or need
any further information, please let me know.

Sincerely yours,
R. T. Sullivan

Vice-President and Manager

RTS/vbs
Enclosure

c Hal Novak
R.J Gallo
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Cataosa Utility Distriet ’

WMaraged By
Catossa County Baard of Urclities Commisaisnerns

—— e e T B S e

P. 0. DRAWER 750
RINGGOLD, GEORGIA 30736-0750
PHONE: 706-837-4121

November 30, 1998

DEC U 1 1998

Mr. Richard T. Sullivan

Vice President and Manager

Tennessee-American Water Company

P. O. box 6338

Chattanooga, Tennessee 37402

Re:  Tennessee-American Water Purchase Agreement

Please find three signed copies of the above referenced agreement,

You will find one change on the first page of the contract, which is the District’s physical
and mailing address.

Please forward a copy to me, when you have signed, for our files.
Thank you for your cooperation. I look forward to a long and prosperous relationship with

Tennessee-American Water Company.

Sincerely,
CATOOSA UTILITY DISTRICT

{}(JL/W@,JMU

eirdre A. Hullender
Secretary/Treasurer

DAH/dah
Enclosures - 3 copies of Water Purchase Agreement

c: Board of Utilities Commissioners
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WATER PURCHASE AGREEMENT

THIS AGREEMENT, made this __¢f yald M day of j_dm 1998 by and between
Tennessee-American Water Company (“Tennessee-
American”), located at 1101 Broad Street, P. O. Box
6338, Chattanooga, Tennessee

and

g;.toosa Utility I?istrict, located at W/QD @)
nggold, Georgia é 05? /'_iiz ’{/1 é; g ’

WHEREAS, Tennessee-American, a Tennessee corporation, is a public utility which owns
and operates a water utility system in and around the City of Chattanooga, Tennessee including the
contiguous Tennessee cities of Red Bank, East Ridge, Ridgeside, and Lookout Mountain, plus the
cities of Rogsville and Lookout Mountain, Georgija and areas in the Georgia counties of Dade,
Walker and Catoosa; and

WHEREAS, Catoosa Utility District wishes to purchase a portion of its water supply from
Tennessee-American, and

WHEREAS, Tennessee-American currently supplies a minimal amount of water to Catoosa
Utility District and has the capability and facilities in place to provide all or substantially all of the
water supply currently required by Catoosa Utility District; and

WHEREAS, Catoosa Utility District and Tennessee-American are desirous of establishing an
Agreement for the purchase of water for a fixed period of time; and

WHEREAS, the parties have reached an Agreement for the sale and purchase of water which

they now desire to record in writing;

8/v°d Wder 198 E@. 42 Nl
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NOW, THEREFORE, in consideration of the mutual covenants cortained herein and other
good and valuable consideration the receipt and sufficiency of which is hereby acknowledged, the

parties hereto agree as follows:

SECTIONI

SALE OF WATER

During a ten (10) year period, Catoosa Utility District agrees to purchase a minimum of

water from Tennessee-American Water Company as follows:

Year 1: First six (6) months (January 1, 1999 through June 30, 1999) No
minimum requirement to allow for the District to complete the
necessary improvements to their system.

Year 1: Second six (6) months (July 1, 1999 through December 31, 1999)
45,625,000 gallons (250,000 gallons per day average)

Year2-5: 182,500,000 gallons per year (500,000 gallons per day average)

Year 6-10: 273,750,000 gallons per year (750,000 gallons per day average)

During the first three (3) years of this agreement, all water sold to the Ca‘cc‘)osa Utility District
will be at the rate of $.95 per 1,000 gallons for the first 35 million gallons per month. All water
purchased over 35 million gallons per month will be at the rate of $.74 per 1,000 gallons. Any
increase in rates approved by the Tennessee Regulatory Authority for Tennessee-American Water
Company during the remaining seven (7) years of this agreement will be applied to the rates charged

to the Catoosa Utility District.

8s5°d WdbpP:sB  EB., 42 NGO
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SECTION I

FLUORIDATION OF WATER SUPPLY

The Company will fluoridate the water supplied to the Catoosa Utility District, in accordance
with the Tennessee Department of Environment and Conservation Rule 1200-5-1-.17 (20), which
requires the maintenance of a monthly average concentration of fluoride between 0.9 mg/l and 1.3

mg/1, unless required to do otherwise by applicable state law or regulations.

SECTION ITI

OPERATIONAL REQUIREMENTS

In order to minimize utilization of the peaking capacity of Tennessee-American, Catoosa
Utility District will provide adequate storage to provide for its own maximum hour needs. Catoosa
Utility District shall maintain a minimum of one day of water supply storage on their distribution
system.
SECTION IV
METERING
Metering of the water sold under this Agreement shall be at the existing meter settings

located at Highway 27 at Cloud Springs Road and along Scruggs Road.

SECTION V
BILLING
On or before the tenth day of each month, Tennessee-American will issue an invoice to

Catoosa Utility District for Catoosa Utility District’s metered usage during the prior month.

B-9°d WdSh:SE@ €@, 22 NUI
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Paymuent of such invoice will be made by Catoosa Utility District eighteen days after receipt of the

invoice

SECTION VI

APPROVALS BY TENNESSEE REGULATORY AUTHORITY

Tt is understood and agreed that this Agreement is conditioned on approval by the Tennessee
Regulatory Authority (“TRA”). Promptly upon execution of this Agreement, Tennessee-American
shall file an application for approval with the TRA and take such action in good faith as may be

necessary to obtain the appropriate approval.

SECTION VII

TERM OF AGREEMENT

The term of this Agreement shall be for a period of ten (10) years The ten (10) year period
shall commence on the first day of the month following approval of the agreement by the Tennessee

Regulatory Authority.

SECTION VIII

FORCE MAJEURE

Neither Catoosa Utility District nor Tennessee-American shall be liable for damages to the
other for any act, omission, or circumstance occasioned by or in consequence of any strikes,

lockouts, acts of the public enemy, wars, blockades, insurrections, riots, epidemics, landslides,

8s4°d Wdsh:5@ €8, 42 NJl
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lightning, earthquakes, fires, storms, floods, washouts, civil disturbances, explosions, breakage, or
accident to machinery or lines of pipe, and any other cause, whether of the kind herein enumerated or
otherwise, not reasonably within the control of the party claiming suspension and which by the
exercise of due diligence such party is unable to prevent or overcome. Failure to prevent or settle
any strike or strikes shall not be considered to be a matter within the control of the party claiming
suspension. Such causes or contingencies affecting such performance shall not relieve Catoosa

Utility District from its obligations to make payment of amounts due hereunder.

SECTION IX

RENEWAL OF AGREEMENT

This Agreement may be renegotiated for additional periods of time beyond the term of this
Agreement. Negotiations to extend the term of this Agreement shall commence no later than sixty
(60) days prior to the expiration date of this Agreement. However, the rates to be charged during

any renewal period shall also be subject to prior approval by TRA.

CATOOSA UTILITY DISTRICT TENNESSEE-AMERICAN WATER COMPANY
By: /Q . 3‘ M By: W
R. FRANK PIERCE Richard T. Sullivan
Its:  CHAIRMAN Its: Vice-President and Manager
5.
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TENN-AMERICAN
WATER COMPANY
i

Tennessee-American Water Company
Phonc: 423/755-7614

FAKX: 423/755-7636

email; vgriffli@amwarer.com

Facsimile

To: Shelia Valentine
Fax #: 304-353-6308
From: Vicki

Date:  January 27, 2003
Re: Catoosa County Utility Contract
Pages: 8 pages ( including cover page)

8,7 d WdTp:e@ EB. 22 NOI



	Cover Letter
	Cert. of Service
	Affidavit of Michael Miller TRA-05 8-05-08
	TN-TRA-05-Q001
	TN-TRA-05-Q001-AMENDED EXHIBIT
	TN-TRA-05-Q001-ATTACHMENT 1
	TN-TRA-05-Q001-ATTACHMENT 2
	TN-TRA-05-Q001-ATTACHMENT 3
	TN-TRA-05-Q001-ATTACHMENT 4
	TN-TRA-05-Q001-ATTACHMENT 5
	TN-TRA-05-Q001-ATTACHMENT 6
	TN-TRA-05-Q001-ATTACHMENT 7
	TN-TRA-05-Q001-ATTACHMENT 8
	TN-TRA-05-Q001-CUSTOMER ACCOUNTING AMENDED
	TN-TRA-05-Q001-GENERAL OFFICE EXPENSE AMENDED
	TN-TRA-05-Q001-MAINTENANCE EXPENSE AMENDED
	TN-TRA-05-Q001-MISCELLANEOUS EXPENSE AMENDED
	TN-TRA-05-Q002
	TN-TRA-05-Q003
	TN-TRA-05-Q004
	TN-TRA-05-Q005
	TN-TRA-05-Q006
	TN-TRA-05-Q006-ATTACHMENT



