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TENNESSEE AMERICAN WATER COMPANY 

DOCKET NO. 08-00039 
CHATTANOOGA MANUFACTURERS ASSOCIATION’S  

FIRST SET OF DATA REQUESTS 
 
 
Responsible Witness: John Watson/Mike Miller/Sheila Miller 
 
 
Question: 

6. Concerning the Company’s proposed capital additions from the November 30, 

2007 test year up to the attrition year ending August 31, 2009, please provide the 

following: 

a. A reconciliation of actual to budgeted capital expenditures after the end of 

the test year up to the most current point available.   

b. Please provide a copy of the Company’s five-year capital expenditure 

plan, with a complete explanation of all planned capital expenditures after 

year-end 2007. 

c. A detailed description of each of the capital expenditure programs through 

the end of August 2009 with an assessment of the certainty that each 

capital expenditure will actually be made. 

d. Please explain the adjustment to accumulated depreciation between the 

end of the November 2007 test year up through August 31, 2009. 

e. Please provide workpapers showing the adjustment to accumulated 

deferred income taxes from the end of the test year up through August 31, 

2009. 

 
Supplemental Response: 
 
TAWC reserves and incorporates its prior answer and all objections previously set forth 

in its response.  Pursuant to discussions with the CMA held on June 12, 2008, TAWC 

understands that the CMA is seeking a capital expenditure plan projected over a 

number of years, including project descriptions, to the extent such document currently 

exists.  Notwithstanding its objections and without waiving them, the Company states 



that it will produce a capital expenditure plan for 2008 through 2012, inclusive.  TAWC 

further states that information responsive to this Request is contained in TAWC’s 

response to TRA Request No. 1 and 53.  

 

To the extent the CMA has continuing concerns regarding the sufficiency of TAWC’s 

supplemental response, the Company will work in good faith with the CMA to resolve 

these concerns. 
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TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 08-00039 

CHATTANOOGA MANUFACTURERS ASSOCIATION’S  
FIRST SET OF DATA REQUESTS 

 
 

Responsible Witness: Michael Miller 
 
 
Question: 

8. Concerning management fees included in the Company’s test year filing, please 

provide the following: 

a. Please identify the total American Water Works Corporation (AWW) and 

all associates’ management fees and the percentage of those fees 

allocated to Tennessee-American in this proceeding. 

b. Please identify the methodology for allocating total parent company 

management fees to Tennessee-American. 

c. Please show the change in American Water Works total company 

management fees over the last five years. 

d. Please show the change in the allocation of total company management 

fees to Tennessee-American over the last five years. 

e. Please provide an explanation of how the Company plans to manage its 

management fees and to keep them competitive with alternative non-

affiliate suppliers of comparable services. 

f. Please explain the impact on Tennessee operations if the number of 

customers at other American Water Works affiliates are reduced through 

municipalization, loss of load, or other events that might cause a reduction 

in the number customers in the total system, and the relative increase in 

Tennessee-American customers relative to total AWW system. 

 
Supplemental Response: 
 
TAWC reserves and incorporates all objections previously set forth in its response.  

Subject to and notwithstanding its objections, TAWC supplements its prior response as 

follows:  

 

 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 08-00039 

CHATTANOOGA MANUFACTURERS ASSOCIATION’S  
FIRST SET OF DATA REQUESTS 

 
 

 b. Based upon discussions with counsel held on June 12, 2008, TAWC 

understands that the CMA meant “service” company rather than “parent” company in its 

request.  Accordingly, TAWC is providing, attached to this Response, a document 

containing formulas that are responsive to this request. 

 

To the extent the CMA has continuing concerns regarding the sufficiency of TAWC’s 

supplemental response, the Company will work in good faith with the CMA to resolve 

these concerns. 

 

 

 















































TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 08-00039 

CHATTANOOGA MANUFACTURERS ASSOCIATION’S  
FIRST SET OF DATA REQUESTS 

 
 

Responsible Witness: Michael Miller/John Watson 
 
 
Question: 

13. Please provide a comparison of Tennessee-American’s residential commercial 

and industrial water rates, to those of other water utilities within a 500-mile radius 

of the Chattanooga, Tennessee service area. 

 
Supplemental Response: 
TAWC reserves and incorporates its prior response and all objections previously set 

forth in its response.  Subject to and without waiving its objections, in response to 

CMA’s request for clarification made on June 12, 2008, TAWC states that the only 

comparison of TAWC rates to other companies in the area was filed as exhibit JSW No. 

3 to John Watson’s testimony and no other responsive documents exist. 

 

To the extent the CMA has continuing concerns regarding the sufficiency of TAWC’s 

supplemental response, the Company will work in good faith with the CMA to resolve 

these concerns. 

 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 08-00039 

CHATTANOOGA MANUFACTURERS ASSOCIATION’S  
FIRST SET OF DATA REQUESTS 

 
 

Responsible Witness: Michael Miller 
 
 
Question: 

14. Please provide an assessment of why the cost of water utility service in the 

Chattanooga, Tennessee area would be higher or lower than the cost of water 

utility service in each surrounding area as defined in question 13, above. 

 
Supplemental Response: 
TAWC reserves and incorporates its prior response and all objections previously set 

forth in its response.  Subject to and without waiving its objections, in response to 

CMA’s request for confirmation made on June 12, 2008 that no such document exists, 

TAWC confirms that the Company does not have such a document. 

 

To the extent the CMA has continuing concerns regarding the sufficiency of TAWC’s 

supplemental response, the Company will work in good faith with the CMA to resolve 

these concerns. 

 
 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 08-00039 

CHATTANOOGA MANUFACTURERS ASSOCIATION’S  
FIRST SET OF DATA REQUESTS 

 
 

Responsible Witness: John Watson/Michael Miller 
 
 
Question: 

16. Please provide a copy of TAWC’s five-year and ten-year capital expenditure and 

operating expense budgets, and any documents reflecting any discussion, 

consideration, order, directive or vote (or similar instruction) to adjust, alter, 

manipulate, or deviate from the same.  

 
Supplemental Response: 
TAWC reserves and incorporates its prior response and all objections previously set 

forth in its response.  Subject to and without waiving such objections, the Company 

states that it will produce a capital expenditure plan for 2008 through 2012, inclusive.  

Based on discussions held between CMA and TAWC on June 12, 2008, TAWC 

understands that this request will be resolved by the production of the capital 

expenditure plan.  

 

To the extent the CMA has continuing concerns regarding the sufficiency of TAWC’s 

supplemental response, the Company will work in good faith with the CMA to resolve 

these concerns. 

 

 



TENNESSEE AMERICAN WATER COMPANY 
DOCKET NO. 08-00039 

CHATTANOOGA MANUFACTURERS ASSOCIATION’S  
FIRST SET OF DATA REQUESTS 

 
 

Responsible Witness: Michael Miller 
 
Question: 

17. Please provide a tabulation of the authorized rates of return in orders from 

around the country (if any), reviewed by or referred to or regarding any RWE, 

AWW, or TAWC affiliated entity, that supports or contradicts TAWC’s opinion that 

an 11.75% return on common equity is fair, just, reasonable, or representative of 

current investor expectations for a water utility.  Please include, but do not limit 

your response to, the jurisdiction, docket number, authorized return, number of 

customers served and dates of issue of the order(s) surveyed by Tennessee-

American or its affiliate(s).  

 
Supplemental Response: 
TAWC reserves and incorporates all objections and answers previously set forth in its 

response.  Pursuant to discussions with the CMA on June 12, 2008, TAWC 

understands that the information sought in CMA Request No. 11 would also be fully 

responsive to this Request.  Notwithstanding its objections and without waiving them, 

the Company states that upon entry of, and pursuant to the terms of, a highly 

confidential protective order, TAWC will produce Highly Confidential documents 

responsive to CMA Request No. 11.  TAWC further states that information responsive to 

this Request is contained in the road show presentation provided in response to COC 

Request No. 2, as well as Dr. Vilbert’s pre-filed testimony.  

 
To the extent the CMA has continuing concerns regarding the sufficiency of TAWC’s 

supplemental response, the Company will work in good faith with the CMA to resolve 

these concerns. 
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