BASS, BERRY & SIMS rrc

Attorneys al Law

A PROFESSIONAL LIMITED LIABILITY COMPANY

Ross Boeher

PHONE: (615) 742.7764 315 Deaderick Street, Suite 2700

FAX: (615) 742-0450 : R

E-MAIL: Thooher@bassberry.com Nashville, Tennessee 37238-3001
(615) 742-6200

www,bassberry.com

June 9, 2008
Via Hand Delivery
Chairman Eddie Roberson, PhD
c/o Ms. Sharla Dillon filed electronically in docket office  6/9/2008
Tennessee Regulatory Authority
460 James Robertson Parkway

Nashville, Tennessee 37243

Re:  Petition Of Tennessee American Water Company To Change And
Increase Certain Rates And Charges So As To Permit It To Earn A Fair
And Adequate Rate Of Return On Its Property Used And Useful In
Furnishing Water Service To Its Customers
Docket No. 08-00039

Dear Chairman Roberson:

Enclosed please find an original and seven (7) copies of Tennessee American Water
Company’s Responses to the Remaining Requests Contained in the Chattanooga Manufacturers
Association's First Set of Data Reqguests to Tennessee American Water Company.

In addition, two compact disks have been provided. The first disk contains all of the
Company’s responses in Word or Excel to data requests. The second disk contains all such
responses in pdf format.

Please stamp three (3) copies of these Discovery Responses as “filed,” and return them to
me by way of our courier.

Should you have any questions concerning any of the enclosed, please do not hesitate to
contact me.

Sincerely,

W\%ﬁﬁ‘wﬂ)

oss I. Booher
RIB/smb
Enclosures
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Chairman Eddie Roberson, PhD
June 5, 2008
Page 2

cc: Hon. Ron Jones (w/o enclosure)
Hon. Sara Kyle (w/o enclosure)
Hon. Tre Hargett (w/o enclosure) .
Ms. Darlene Standley, Chief of Utilities Division (w/o enclosure)
Richard Collier, Esq. (w/o enclosure)
Mr. Jerry Kettles, Chief of Economic Analysis & Policy Division (w/o enclosure)
Timothy C. Phillips, Esq. (w/enclosure)
David C. Higney, Esq. (w/enclosure)
Henry M. Walker, Esq. (w/enclosure)
Michael A. McMahan, Esq. (w/enclosure)
Frederick L. Hitchcock, Esq., (w/enclosure)
Mr. John Watson (w/o enclosure)
Mr. Michael A. Miller (w/o enclosure)

6846329.1



BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

PETITION OF TENNESSEE AMERICAN
WATER COMPANY TO CHANGE AND
INCREASE CERTAIN RATES AND CHARGES
SO AS PERMIT IT TO EARN A FAIR AND
ADEQUATE RATE OF RETURN ON ITS
PROPERTY USED AND USEFUL IN
FURNISHING WATER SERVICE TO I'TS
CUSTOMERS

Docket No. 08-00039

S S S’ St S S i’

TENNESSEE AMERICAN WATER COMPANY’S RESPONSES TO THE REMAINING
REQUESTS CONTAINED IN THE CHATTANOOGA MANUFACTURERS

ASSOCIATION’S FIRST SET OF DATA REQUESTS TO
TENNESSEE AMERICAN WATER COMPANY

The Tennessee American Water Company (“TAWC”) hereby responds as follows to the
remainder of the requests contained in the Chattanooga Manufacturers Association’s (“CMA”™)
First Set of Data Requests to the TAWC:

GENERAL OBJECTIONS

(1) TAWC objects to all requests that seek information protected by the attorney-
client privilege, the work product doctrine and/or any other applicable privilege or restriction on
disclosufe,

(2) TAWC objects to the definitions and instructions accompanying requests to the
extent definitions and instructions contradict, are inconsistent with, or impose any obligations
beyond those required by applicable provisions of the Tennessee Rules of Civil Procedure or the
rules, regulations or orders of the Tennessee Regulatory Authority.

(3)  To the extent contained in the Requests, TAWC objects to the definitions of the

words “document,” “you,” “person,” “persons,” “affiliate,” “affiliated,” “identify,” “identifying,”



“identification,” and “referring or relating to,” that accompany the data requests because such
definitions are overbroad and unduly burdensome.

(4)  The specific responses set forth below are based upon information now available
to TAWC, and TAWC reserves the right at any time to revise, correct, add to or clarify the
objections or responses and supplement the information and/or documents produced.

(5) TAWC is providing its responses herein without wavier of, or prejudice to, its
right at any later time to raise objections to: (a) the competence, relevance, materiality, privilege,
or admissibility of the response, or the subject matter thereof; and (b) the use of any response, or
subject matter thereof, in any subsequent proceedings.

(6) TAWC objects to each request to the extent that it is unreasonably cumulative or
duplicative, or seeks information obtainable from some other source that is more convenient, less
burdensome or less expensive.

(7 TAWC objects to each request to the extent it is premature such that it seeks
information concerning matters about which discovery is ongoing and/or seeks information to be
provided by expert witnesses.

(8) TAWC objects to each request to the extent it seeks information outside TAWC’s
custody or control.

(9)  TAWC objects to requests that call upon TAWC to create, categorize, manipulate,
customize or otherwise organize data regarding time periods outside of TAWC’s historical test
year. TAWC objects to all such requests because they are unduly burdensome, seek to have
TAWC create work product and seek information that is not relevant to this rate case.

(10) TAWC’s specific objections to each request are in addition to the General

Objections set forth in this section. These General Objections form a part of each discovery



response, and they are set forth here to avoid the duplication and repetition of restating them for
each discovery response. The absence of a reference to a General Objection in response to a
particular request does not constitute a waiver of any General Objection with respect to that
discovery request. All responses are made subject to and without waiver of TAWC’s general

and specific objections.



Respectfp lly Submitted,

K Dale GﬁWZS)
Ross I. Boolfer (#019304)

BAss, BERRY & Sivs PLC

315 Deaderick Street, Suite 2700

Nashville, TN 37238-3001

(615) 742-6200

Counsel for Petitioner

Tennessee American Water Company



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing has been served via the
method(s) indicated, on this the 9th day of June, 2008, upon the following:
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] U.S. Mail
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] Email
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Timothy C. Phillips, Esq.

Consumer Advocate and Protection Division
Office of Attorney General

2nd Floor

425 5th Avenue North

Nashville, TN 37243-0491

David C. Higney, Esq.

Counsel for Chattanooga Manufacturers Association
Grant, Konvalinka & Harrison, P.C.

633 Chestnut Street, 9th Floor

Chattanooga, TN 37450

Henry M. Walker, Esq.

Counsel for Chattanooga Manufacturers Association
Boult, Cummings, Conners & Berry, PLC

Suite 700

1600 Division Street

Nashville, TN 37203

Michael A. McMahan, Esq.

Special Counsel

City of Chattanooga (Hamilton County)
Office of the City Attorney

Suite 400

801 Broad Street

Chattanooga, TN 37402

Frederick L. Hitchcock, Esq.
Harold L. North, Jr., Esq.

Counsel for City of Chattanooga
Chambliss, Bahner & Stophel, P.C.
1000 Tallan Building
Two Union Square
Chattanooga, TN 37402




BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

PETITION OF TENNESSEE AMERICAN )
WATER COMPANY TO CHANGE AND )
INCREASE CERTAIN RATES AND )
CHARGES SO AS TO PERMIT IT TO ) DOCKET NO. 08-00039
EARN A FAIR AND ADEQUATE )
RATE OF RETURN ON ITS PROPERTY )
USED AND USEFUL IN FURNISHING )
WATER SERVICE TO ITS CUSTOMERS )

AFFIDAVIT

STATE OF WEST VIRGINIA

COUNTY OF KANAWHA

I, MICHAEL MILLER, Treasurer/Comptroller for Tennessee American Water Company,
do hereby certify that the foregoing responses to the Chattanooga Manufacturers Association's
First Set of Data Requests to Tennessee American Water Company were prepared by me or

under my supervision and are true and accurate to the best of my knowledge and information.

I
DATED this 5{7[ ‘ day of June, 2008.
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TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 08-00039
CHATTANOOGA MANUFACTURERS ASSOCIATION’S
FIRST SET OF DATA REQUESTS

Responsible Witness:  John Watson

Question:

26. Please provide a tabulation of projected capital investment dollars, for each of
the Fiscal Years 2002 through 2007, identifying the dollar amount of investment
actually expended in each of those years and whether the Company invested or

failed to invest the amount it projected would be invested.

Response:
Year Projected Actual
2002 6,950,000 5,425,472
2003 4,673,076 6,720,620
2004 9,072,111 8,050,861
2005 11,332,278 14,762,461
2006 15,379,883 16,756,000
2007 11,823,554 11,432,446
Total 59,230,902 63,147,860

The Company has invested, and continues to spend, capital dollars to support
infrastructure replacement and to assure compliance with regulatory
requirements. While variances from actual to budget fluctuate from year to year
due to delays or accelerations associated with changing conditions and
regulations, the total capital investment for the period exceeded the budgets by
$3,916,958, a variance of 6.61%.



TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 08-00039
CHATTANOOGA MANUFACTURERS ASSOCIATION’S
FIRST SET OF DATA REQUESTS

Responsible Witness:  Michael Miller

Question:

27.

Please identify for each of the last five (5) years the annual cost of all affiliate
transactions to TAWC including, but not limited to, identifying the affiliate(s)
involved, providing a description of the service(s) provided, amount(s) involved

and the date(s) of service(s).

Response:

The Company objects to this request on the grounds that it is over broad and
unduly burdensome. The Company further objects to this question to the extent
that it seeks information that is not readily available to the Company and/or is
not relevant to this proceeding because it seeks information applicable to

periods prior to the historical test-year.

Subject to and without waiving any of its objections, the Company provides the

following response.

Please see the attached schedules that include the requested information for
AWWSC from 2004-2007. The information for AWWSC charges in 2004 is
generally not available due a change in accounting systems and the attached
information relating to 2004 is only available because the Company went to
great lengths to extract the data as part of its responses to discovery in case
number 06-00290. Also, attached is information for AWCC and AWE for the
periods from July 2005-2007. The information prior to those dates is not readily
available. Please see the Company’s response to TN-TRA-01-Question 14,
which includes the same information for 2006 and 2007. Also, please see the
Company’s response to TN-COC-01-Question 7(d) for an explanation of the

nature of these charges.



TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 08-00039
CHATTANOOGA MANUFACTURERS ASSOCIATION’S
FIRST SET OF DATA REQUESTS

The fees to TAWC from AWWSC are assessed in accordance with the
1989 Service Company Agreement. The charges from AWCC are for the actual
interest costs on the LT and ST debt obtained by TAWC from AWCC. The

charges from AWC related to Carbon Lease Agreements.
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TENNESSEE AMERICAN WATER COMPANY
DOCKET NO. 08-00039
CHATTANOOGA MANUFACTURERS ASSOCIATION’S
FIRST SET OF DATA REQUESTS

Responsible Witness:  John Watson/Michael Miller

Question:

28. Please identify and produce any and all documents concerning the Company’s
marketing efforts that coincide with the filing and pursuit of the current rate case
including, but no limited to, communications or documents concerning strategic
advertising or marketing expense(s) at or near the time of the filing of the present
rate case or any special project(s), fund(s), initiative(s), or focus group(s) by the
Company or its parent(s) or affiliate(s), and identify whether such costs are

included in base rates being considered in this docket.

Response:

None. The Company’s attrition year includes no expenses related to this

request.
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