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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE: REQUEST OF ATMOS ENERGY )
CORPORATION FOR APPROVAL OF )
CONTRACT(S) REGARDING GAS )
COMMODITY REQUIREMENTS AND ) TRA Docket No. 08-00024
MANAGEMENT OF TRANSPORTATION )
AND STORAGE CONTRACTS )

ATMOS ENERGY CORPORATION’S RESPONSE TO
ATMOS INTERVENTION GROUP’S
PETITION TO INTERVENE

Comes now Atmos Energy Corporation (“AEC”) and files this its Response in
opposition to the Petition to Intervene filed herein by Atmos Intervention Group (“AIG”)
and, in support, respectfully states as follows:

i On December 6, 2007, the Tennessee Regulatory Authority (“TRA™)
entered an order in TRA Docket No. 05-00253 approving AEC’s proposed tariff
amendment to incorporate the implementation of request for proposal (RFP) procedures
for the selection of an asset manager. The TRA had previously voted unanimously to
approve the tariff proposed by AEC given that the RFP procedures outlined in the tariff
are the same as those approved for Chattanooga Gas Company. AEC’s revised tariff
sheets incorporating the approved RFP procedures were filed effective November 29,
2007.

2 On January 29, 2008, AEC issued a request for proposals for gas
commodity supply and asset management for the period of April 1, 2008 through March
31, 2011 with respect to AEC’s distribution systems in Tennessee and Virginia (the

“Current RFP”). AEC’s current asset management agreement with Atmos Energy
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Marketing, LLC (“AEM”) expires on March 31, 2008. Although not required by the
terms of its tariff or any rule of the TRA, AEC, at the request of TRA Staff, filed the RFP
with the TRA on February 7, 2008, which is attached to AEC’s Preliminary Filing of
Requests for Proposals in Expectation that Atmos will Seek Approval of any Resulting
Contract Once Bidding Process is Complete.

3. AIG subsequently filed a Petition to Intervene that is now before the TRA
in this docket, although AEC has requested no form of action or relief by the TRA as of
the date hereof with respect to the Current RFP. AIG requests permission to intervene in
this docket predicated upon AIG’s contention that this docket may address, among other
things, the terms and conditions under which AIG’s members purchase natural gas or gas
transportation services, and that any determination herein may affect AIG’s legal rights,
duties, privileges, immunities or other legal rights.

4. AEC objects to AIG’s attempted intervention in this docket because it has
absolutely no affected interest in this docket. Specifically, all but one of the members of
AIG are transportation customers of AEC who purchase their natural gas from third-party
marketers.! Under AEC’s Rate Schedule 260 concerning transportation service, these
AIG members are all responsible for procuring their own transportation on the interstate
pipeline system to ensure the delivery of their gas commodity to AEC’s city gates. As
transportation customers, they do not have to pay gas costs collected by AEC through its
purchased gas adjustment (“PGA”) mechanism.

5. The purpose of the Current RFP is to solicit gas supply and asset

management proposals in connection with AEC’s service to its firm sales customers who

! That one member, Berkline, has 13 active accounts, one of which would meet the threshold eligibility
requirements for transportation, but which does not currently transport.



pay PGA rates. As transportation customers, any change in PGA rates that may flow
from an asset management agreement awarded pursuant to the Current RFP would not
affect these AIG members. And none of the members of the AIG are recipients of the
Current RFP inasmuch as they are neither gas suppliers nor asset managers. They have
no legal interest in the Current RFP or the approval by the TRA of any contract that may
result therefrom.

6. Upon information and belief, it is not the AIG members that have any real
interest in this docket, but rather their consultant, Tennessee Energy Consultants
(“TEC”), is the real party having an interest. TEC was not sent the Current RFP as a
prospective bidder because it is not qualified or financially capable of bidding on the
Current RFP or performing the supply and asset management functions required thereby.

AEC believes that the real motives for the intervention of AIG and/or TEC in this
docket are the same or similar to that of Stand Energy Corporation. In AEC’s recent
general rate case before the TRA in Docket No. 07-00105, and again in the proceeding
involving proposed changes to AEC’s transportation docket in TRA Docket No. 07-
00020, AIG proposed tariff provisions whereby AEC’s pipeline transportation and
storage capacity would be made available for use by transportation customers and/or their
marketers. AEC believes that is also the ultimate goal of AIG in its participation in the
TRA Docket No. 07-00225 (the “Asset Management Docket”) and in this docket. AIG
wants flexible access to AEC’s firm capacity assets at discounted rates, outside of an
AMA, so that it can benefit financially as a gas marketer.

7 As a regulated utility, AEC has a paramount obligation to meet the needs

of its firm sales customers in Tennessee at all times and at prudent prices and terms. This



obligation entails securing adequate supplies of gas commodity and obtaining additional
value for capacity assets that are paid for by AEC’s ratepayers. AIG is attempting to
interfere in an orderly RFP process that the TRA has already approved, not only for AEC
but also for Chattanooga Gas Company. On February 25, 2008, the TRA approved an
AMA for Chattanooga with an affiliate that entails both commodity supply and asset
management, and AEC is unaware of any intervention in that docket by AIG.* AEC does
not believe that a handful of transportation customers and their consultant should be
allowed to interfere with the supply to over 152,000 customers in Tennessee and
Virginia. The TRA should deny AIG’s baseless motion to intervene and allow AEC to
fulfill its obligations to its customers.
Respectfully submuttéd,

NEAL & HAR ELL PL

e

lliam T. R msey; #9245
A. Scott Ross 15634
2000 One Nashville Place
150 Fourth Avenue, North
Nashville, TN 37219-2498
(615) 244-1713 — Telephone
(615) 726-0573 — Facsimile

Counsel for Atmos Energy Corporation

? Request of Chattanooga Gas Company for Approval of Asset Management Agreement, TRA Docket No.
08-00012.



CERTIFICATE OF SERVICE

[ hereby certify that a copy of the foregoing has been served, via the method(s)

indicated below, on the following counsel of record, this the7 day of March, 2008

( ) Hand Vance Broemel, Esq.
( ) Mail Joe Shirley, Esq.
( ) Fax Office of the Attorney General
( ) Bed. Ex. Consumer Advocate and Protection Division
(9 E-Mail P. O. Box 20207
Nashville, TN 37202
( ) Hand Henry M. Walker, Esq.
( ) Mail Boult, Cummings, Conners, & Berry, PLC
( ) Fax 1600 Division Street, Suite 700
( ) Fed. Ex. P. O. Box 340025
(“) E-Mail Nashville, TN 37203
Counsel for Atmos Intervention Group
( ) Hand D. Billye Sanders, Esq.
( ) Mail Waller, Lansden, Dortch & Davis, LLP
() Fax 511 Union Street, Suite 2700
( ) Fed. Ex. Nashville, TN 37219-8966
( /)/E-Mail Counsel for Stand Energy
( ) Hand John M. Dosker, Esq.
( ) Mail General Counsel
( ) Fax Stand Energy Corporation
( ) Fed. Ex. 1077 Celestial Street
( / E-Mail Rockwood Building, Sui}e%
Cincinnati, OH 4520251629






