FARMER & LUNA

A PROFESSIONAL LIMITED LIABILITY COMPANY

ATTORNEYS AT LAW 333 UNION STREET TELEPHONE (615) 254-9146
SUITE 300 TELECOPIER (615) 254-7123
NASHVILLE, TENNESSEE 37201 www.farmerluna.com

Jennifer L. Brundige
jbrundige@farmerluna.com

September 17, 2008

Kelly Cashman-Grams, Hearing Officer
Tennessee Regulatory Authority
460 James Robertson Parkway
 Nashville, Tennessee 37243-00505 fled  electronically in docket office on 09/17/08

Re:  Docket 07-00224
Dear Hearing Officer Cashman-Grams:

Enclosed please find Chattanooga Gas Company’s (“CGC”) supplemental
responses to the Second Discovery Requests of the Consumer Advocate and Protection
Division (“CAPD”) that are being produced in accordance with the September 12, 2008
Order Granting In Part and Denying In Part Consumer Advocate’s Motion to Compel.

As explained by email on September 10, 2008, CGC has volunteered to provide
the volume of gas provided by ETNG and SNG pipelines to the LDC on a daily basis and
the days when gas is injected into the LNG storage tank. In a further discussion with the

- CAPD, CGC has also agreed to provide the volumes injected into the LNG storage tank.
This information is attached hereto as Attachment A.

Because of the effects of Hurricane Ike on Houston as explained by my email

- dated September 15, 2008, CGC needs additional time to attempt to supplement its

response to Discovery Request No. 7(a) as directed. CGC hopes to have this supplement
filed by the end of the week if not before.

Sincerely yours,

w:/Brundi ge

Enclosures

cc: Timothy Phillips, Esq.
' TRA Docket Room
Archie Hickerson
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Text Box
filed electronically in docket office on 09/17/08


BEFORE THE TENNESSEE REGULATORY AUTHORITY

NASHVILLE, TENNESSEE
September 17, 2008

IN RE: )

)
DOCKET TO EVALUATE CHATTANOOGA ) Docket No. 07-00224
GAS COMPANY’S GAS PURCHASES AND )
RELATED SHARING INCENTIVES )

)

CHATTANOOGA GAS COMPANY'S SUPPLEMENTAL RESPONSES TO
CAPD’S SECOND DISCOVERY REQUESTS

Pursuant to the Hearing Officer’s September 12, 2008 Order Granting In Part
and Denying In Part Consumer Advocate’s Motion to Compel, Chattanooga Gas
Company ("CGC" or "Company") files these supplemental responses to the Second
Discovery Requests of the Consumer Advocate and Protection Division ("CAPD") of

the Office of the Attorney General.

CGC’S SUPPLEMENTAL RESPONSES

CAPD Discovery Request No. 5 (a) & (b):

As agreed to at the September 9, 2008 status conference and pursuant to the
September 12, 2008 Order, CGC is supplementing its response to Nos. 5 (a) & (b) as

follows:

CGC’S SUPPLEMENTAL RESPONSE TO NO. 5(a):

a. Admit. The Company has not found it beneficial to the customers of CGC
to reduce the level of storage capacity on Tennessee Gas Pipeline needed to meet

seasonal load, enhance supply reliability, and service weather swing requirement.



CGC’S SUPPLEMENTAL RESPONSE TO NO. 5(b):
b. Admit. The Company has not found it beneficial to the customers of CGC
to reduce the level of storage capacity on Southern Natural Gas Pipeline needed to
meet seasonal load, enhance supply reliability, and service weather swing

requirement.

CAPD Discovery Request No. 7(b)-(d):

The Company continues to rely upon its responses to Nos. 7(b), (c), & (d) filed

with the TRA on August 26, 2008. The following are further supplements as ordered.

CGC’S SUPPLEMENTAL RESPONSE TO NOS. 7(b), (¢) & (d):

In addition to its response provided on August 26, 2008, Chattanooga Gas
Company will attempt to provide additional or further explanation, clarification, or basis
for 1ts decisions, including its decision to subdivide and turn back the Company’s FT
contract with East Tennessee pipeline.

The personnel involved in making the decision to renegotiate the CGC contract no
longer work for the Company. Documents analyzing or outlining the decision were not
found in a search of the Company’s files. However, the personnel currently responsible
for managing the Chattanooga Gas Company capacity portfolio have testified in this
proceeding and provided documented support in exhibit TSS-2, that the level of capacity
currently held by CGC is adequate and necessary to reliably meet the supply needs of the
current firm customers. Thus, the turn back of capacity was appropriate to match the

firm deliverability with the projected design day load. In addition, the reduction in



capacity has resulted in a fixed cost savings of $400,800 over the most recent 12 months
for CGC’s firm service customers and a total fixed cost savings of $801,600 from
October 1, 2006 through September 30, 2008 to CGC’s firm service customers.

Again as described in the Company’s testimony and in CGC’s response to the
data request, the Company decided to initiate discussion with East Tennessee and split
the FT contract into separate agreements in order to isolate particular receipt and delivery
point combinations. This was due to the fact that a reduction in contract capacity would
normally result in a prorated reduction across all receipt and delivery points associated
with the contract. By negotiating to have the 5,000 dths per day of capacity to be turned
back split into a separate contract, the Company was able to preserve delivery to points
on the CGC distribution system where supply is needed under high demand periods.

Receipts from Dickenson County were maintained when the Company
disaggregated the single contract into separate agreements to ensure a level supply
diversity. The majority of CGC’s receipt entitlements are from the Gulf of Mexico.
Receipts from that region are subject to unique weather related disruptions as witnessed
following hurricanes Rita and Katrina. Weather related incidence could curtail flows
from Dickenson County. However, it is highly unlikely that a single weather event could
disrupt pipeline receipts from both the Gulf of Mexico and Dickenson County

simultaneously.



Respectfully submitted,

FARMER & LUNA, PLLC

o) [l

. Lund) Esq. (BPR #5730)
J ifer L. Brundige, Esq. (BPR #20673)

333 Union Street, Suite 300
Nashville, TN 37201
(615) 254-9146

Attorneys for Chattanooga Gas Company

CERTIFICATE OF SERVICE

I hereby certify that a true and exact copy of the foregoing has been forwarded by
hand delivery on this the 17 day of September, 2008, to the following:

Kelly Cashman-Grams, Hearing Officer
Tennessee Regulatory Authority

460 James Robertson Parkway
Nashville, Tennessee 37243-00505

Cynthia E. Kinser (Mills), Deputy

Timothy C. Phillips

Stephen R. Butler

Consumer Advocate and Protection Division
Office of Attorney General

2" Floor

425 5™ Avenue North

Nashville, TN 37243-0491

QMWZ/ 7 Dvnd”
;
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