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November 30,2007 T.R.A. D O C K E T  ROOH 

The Honorable Eddie Roberson, Chairman 
Tennessee Regulatory Authority 
460 James Robertson Parkway 
Nashville, T N  37243-0505 

Re: Nashville Gas Company, Docket No. 07-002 12 

Dear Chairman Roberson: 

On August 30. 2007. in accordance ~ 4 t h  the reporting provisions of Service Schedule No. 
3 16, Performance lncentive Plan, i i ~  effect at that time. Nashville Gas Company ("Nashville" or 
"Company"), a division of Piedmont Natural Gas Companj. Inc.. siibmitted its annual repbrt of 
shared gas cost savings for tlie period ending June 30.2007. under Docket No. 07-00212. 

At the Tennessee Regulatory Authority Conference held October 22,2007, the voting pane1 
assigned to Docket No. 05-001 65 approved tlie Proposed Settlement Agreement between Nashville: 
the Office of the Attomey General. Consumer Advocate and Protection Division, and TRA Audit 
Staff. A primary attribute of the Proposed Settlement Agreement included modifications to 
Nashville's Service Schedule 1Vo. 3 16, effective July 1:  2006. Nashville hereby submits its annual 
report of the shared gas cost savings for the period ending Jtine 30: 2007: in accordance with the 
revised provisions of Service Schedule No. 3 16 that were recently approved by the Authority. 
Furthermore, Nashville requests that the 180-day audit period in Docket No. 07-00212 begin anew 
upon receipt of this revised filing. 

As the enclosed GaidLoss Summary page indicates. the annual accumulated total gains and 
savings under the revised plan total $4.1 42,729. Under tlie Plan's revised sharing formula, 
$3,107,047 of these gains and savings is allocated to the Coinpany's ratepayers. The remaining 
$1,035,682 of the gains and savings is reflected as the Company's share. Detailed calculations 
suppoi-ting the amounts shown on the GaidLoss Summary page are provided in this filing. Please 
note that all enclosures provided in this filing, with the exception of the GaidLoss Summary page 
itself, contain CONFIDENTIAL INFORMATION. 

A copy of the GaidLoss Summary page is enclosed. Nashville requests that the Authority 
stamp this copy as "filed", and return it to me in the enclosed envelope. 

Sincerely, 

Kelly Choate 

Regulatory Affairs 

Enclosures 

c: Cynthia Kinser 

Post Office Box 33068 Charlotte, North Carolina 28233 



GAINILOSS SUMMARY 
Report on Nashville Incentive Plan 
July 2006 - June 2007 
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II The monthly gain or loss set forth in this column reflects total gains or losses calculated under the gas procurement mechanism. 

21 Nashville GPI sharing reflects 25% of gains or losses calculated under the gas procurement mechanisrn 

31 Nashville is subject to a Cap on overall gains or losses of $1.6 million annually. Any gains above this Cap will be reflected in the Total Ratepayer Gain/(Loss) colurnn 

Nashville Incentive Plan Summary Report - Adj for New Plan 


