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1. Please state the telephone number, fax number, mailing and physical address of 
Cartwright Creek, LLC. 
 
Response: 
 
Cartwright Creek LLC 
2033 Richard Jones Road 
Nashville, TN 37215 
 
Telephone: 615-383-9070 
Fax:  615-383-1522    
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2. Please provide a statement that Cartwright Creek, LLC agrees to comply with all 
Tennessee Regulatory Authority policies, rules and regulations. 
 
Response: 
 
Cartwright Creek, LLC agrees to comply with all rules and regulations of the Tennessee 
Regulatory Authority.   
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3.  Please provide an estimated timeframe for construction of the system including 
estimated date construction will begin and the date it is estimated to end. 
 
Response: 
 
Williamson County, TDEC, and TRA review and approval will continue through 2007 and be 
completed in early 2007.  The scheduled construction start is February 2007 with completion of 
the wastewater treatment system in four to six months, depending upon weather.   
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4. Provide a copy of the plans and specs as provided to the Tennessee Department of 
Environment and Conservation (“TDEC”). 
 
Response: 
 
Attached Exhibit A includes the Design Development Report (DDR), which was prepared for 
Williamson County and also submitted to TDEC for review.   
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5.  Has Cartwright Creek, LLC submitted its application to TDEC.  If not, when will it be 
submitted? 
 
Response: 
 
The TDEC State Operating Permit Application is scheduled to be submitted in late October 
2007.   
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6.  Please provide written documentation for handling after-hour emergencies. 
 
Response: 
 
Emergency notification procedures are presented in Exhibit B. 
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Exhibit B 
 

Emergency Notification Procedures Stillwater Development 
 
For Homeowners and Commercial Property Occupants: 
 
Each unit will be equipped with a grinder pump located in a buried sump outside of the home.  
The grinder pump will be equipped with an alarm system that will alert the homeowner or 
business owner to a pump problem or high level in the sump via an alarm light located in a 
visible position inside the home.  As part of the service agreement with Cartwright Creek, each 
property owner will be given a laminated instruction card for mounting next to the light, reading” 
 
“Sewage Grinder Pump Alarm Light 
In the event that this light is on, immediately call the Wastewater service provider, Cartwright 
Creek, at the 24-hour number: 615-261-8600 
Do not attempt to service the grinder pump yourself.” 
 
The Cartwright Creek number is the local operating office.  If no one answers at the office, the 
number will transfer to the Region Manager’s Cell Phone or the cell phone of the operating staff 
person on-call. 
 
The Cartwright Creek staff member will, after phone discussion with the property owner, 
determine the most efficient response.  In a majority of cases, Cartwright Creek will contact one 
of its contracted local pump service providers, who have 24-hour emergency service capabilities. 
The service providers will be the following or an equivalent: 
 
John Bouchard & Sons Co. 
1024 Harrison Street 
Nashville, TN  37203 
615-256-0112 

Southern Sales Co., Inc. 
2929 Kraft Drive 
Nashville, TN 37204 
615-254-0066 

Wascon, Inc. 
910 East Main Street 
Livingston, TN  38570 
931-823-1388 

 
  
Wastewater Reclamation and Reuse System and Pump Stations 
 
The Wastewater Reclamation and Reuse System building will be equipped with a phone dialer to 
which the major equipment (blowers, filter, UV light disinfection unit) will be connected.  In the 
event of an equipment failure or power outage, the phone dialer will being to call phone numbers 
on its programmed call list.   The person answering the call will hear which specific alarm has 
activated and will need to acknowledge by entering the response code.  If the phone number is 
not answered, the dialer will call subsequent numbers on its preprogrammed call list until the 
alarm is acknowledged.  Again, the Cartwright Creek staff member, depending upon the specific 
alarm, will determine the most efficient response method, which may include contacting one of 
the service providers above. 
 
Remote pump stations in the collection system will each be equipped with a phone dialers and 
follow the same call procedures as described above. 
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7. To assist the Authority in analyzing the financial capability of the Company, please 
respond to the following: 
 

a. Based on Cartwright Creek’s Annual Report filed with the Authority for 2006, the 
Company is operating at a loss.  Please provide sources of funding that will be 
available going forward to pay for the additional expenses for operating the sewer 
system in the Stillwater Development. 

 
Response: 
 
The Stillwater project and related wastewater treatment, irrigation, and collection systems that 
will be turned over to Cartwright Creek, will be designed and constructed at the cost of the 
Developer (Eagle Ridge Investments, LLC).  This is set forth in an agreement between 
Cartwright Creek and Developer, entitled “Sewer and Wastewater Treatment System Service 
Agreement”, dated August 30, 2007 and attached as Exhibit D.   That agreement also 
acknowledges that during the first years of operation, there will be a shortfall between expenses 
and operating revenue, which will be made up by the Developer.  Once a sufficient number of 
units are occupied, the monthly billing in accordance with the tariff presented herein, will be 
sufficient to support operations. 
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b. Provide the total estimated amount of contributed capital to Cartwright 

Creek, LLC from Eagle Investments, LLC (owner of the property), 
Stillwater Development and the Burns Family (developers of the system).  
What is the estimated amount of contributed capital from each of the 
parties?  For all contributed capital, please itemize all amounts, e.q. land, 
pumps, pipe, buildings…that make up the contributed capital amount. 

 
Response: 
 
The estimated costs of the various system components are” 
 
Wastewater Treatment System:  

• Treatment Cells, earthwork, liner; fencing; survey   $532,000 
• Underground piping, manholes, valves   $150,000 
• Process equipment, piping     $790,000 
• Electrical and Building, Misc.     $230,000 
• Contingency       $340,400 
• Contractor Mark-Up      $408,480 

         $2,450,880 
 
 
Irrigation System:  $330,000 
 
Collection System: 

• Low pressure force main:  $900,000 
• Sewage Pump Station:   $50,000 
• Grinder pumps: Included with each unit construction by homebuilder 

 
Land: 

• Treatment Site:  20 acres,  
• Irrigation Site:30 acres 

 
The Stillwater Developer, Eagle Ridge Investments, LLC will fund construction of the 
wastewater treatment system, irrigation system, and collection system.   
 
The irrigation site land will be contributed by Eagle Ridge Investments.  The treatment 
system site will be contributed by the owners of the Burns property. 
 
 



 
c. The Petition filed on September 22, 2004, Docket No. 04-00307 (Petition For 

Approval To Transfer Cartwright Creek Utility Company, Inc.’s Authority To 
Provide Wastewater Utility Services To Cartwright Creek, LLC) stated that the 
buyer intended to inject significant capital to renovate current facilities, improve the 
quality and efficiency of services offered to customers, and with the appropriate 
approval extend the updated facilities and improved services to additional 
customers.  Please provide dates and dollar amounts of funds that have been made 
available to Cartwright Creek by Shaeffer since it purchased 90% of Cartwright 
Creek in 2004. 

 
Response: 
 
The Company objects to the form of the question in that it calls for information that is not 
contained within the subject of this docket. However, without removing its objection, the 
Company states the following. 
 
Sheaffer has injected significant capital to the existing 30+ year old treatment system as 
described in subsequent parts of this response letter.  Since it purchased Cartwright Creek on 
January 1, 2005, Sheaffer International LLC has provided total direct capital contributions in the 
form of cash advances or payment of operating, permitting, or engineering costs in excess of 
$572,575.91.  Those costs are presented in Exhibit E.   
 
The TRA’s question in item 7.c cited statements made in our Petition filed on September 22, 
2004, Docket No. 04-00307 (Petition For Approval To Transfer Cartwright Creek Utility 
Company, Inc.’s Authority To Provide Wastewater Utility Services To Cartwright Creek, LLC).  
The plan at that time, as Sheaffer International was in the process of acquiring  a majority 
ownership of Cartwright Creek, was to use new capital to complete key projects that would allow 
it to meet the goals cited.  The most significant project was replacement of the exisitng 
Cartwright Creek wastewater treatment system with a Sheaffer Wastewater Reclamation and 
Reuse System.   The other project, smaller in size, but important to develop a cost effective 
operating structure, was the Waterbridge project in PGA 5.  For reasons not within Sheaffer’s 
and Cartwright Creek’s control, neither of these projects were completed.  Therefore the new 
capital has been required largely to maintain and replace equipment in the aging existing 
Cartwright Creek facilities.  We have also invested engineering hours to investigate the condition 
of and options to rebuild in-place the exisiting system and related issues with the pending more 
stringent discharge permit requirements.    
 
The transfer of authority from Cartwright Creek Utility Company to Cartwright Creek, LLC was 
made on January 1, 2005, which was within 30-days of the final approval of the transaction by 
the TRA. At the original time of application for transfer, Sheaffer International, LLC had an 
agreement with the pending purchaser of a nearby golf course, Old Natchez County Club, to 
locate a Sheaffer System on the golf course that would ultimately serve 1,000 new customers 
(See attached agreement with Executive Golf).  Sheaffer engaged the services of Tim Nugent, a 
principal at the firm Nugent Golf, a Vernon Hills, Illinois based golf course architectural firm, to 
develop a plan for improvements to the existing course, incorporating the proposed Sheaffer 
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facility.  (See copy of attached letter from Tim Nugent). In addition to replacing the aging 
existing Cartwright Creek treatment plant with improved technology, this project would have 
potentially eliminated Cartwright Creek’s wastewater discharges into the Harpeth River as well 
as been able to serve additional customers.   
 
Unfortunately, in early 2005, the contract purchaser of the facility, Executive Golf Partners, was 
unable to complete the transaction with the existing owner of Old Natchez Country Club, and as 
a result, Sheaffer International LLC had to cancel its plans to replace the existing facility  
 
Since replacement by a Sheaffer System was no longer an option, Sheaffer looked at options to 
improve the existing facility.  The Sheaffer engineering staff began physical and operational 
review of the existing treatment system to determine repair and/or replacement concepts.   
 
The engineers also studied the collection system, including extensive review of videos taken in 
2003, to begin to identify and develop a plan to eliminate the high volumes of fresh water 
entering the collection system through infiltration and inflow (I&I).  They subsequently reviewed 
and selected a method to begin fixing the I&I problem.  In the fall of 2006, we obtained bids and 
retained Insituform to line 1000 feet of pipe and manholes identified as the worst section of pipe 
and to televise other key sections that were omitted from the 2003 work.   
 
Our staff’s time to engineer, investigate, and manage the above work has been significant, in 
excess of $20,000, although none has been charged to Cartwright Creek.   
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Exhibit E  - Contributed Capital by Sheaffer International 
 

Date Amount 
01/02/05 1,000.00
06/06/05 15,000.00
08/01/05 3,278.00
08/24/05 16,562.13
10/12/05 11,000.00
12/05/05 25,000.00
12/31/05 125,000.00
05/05/06 1,119.21
07/07/06 240,000.00
07/18/06 15,000.00
08/01/06 6,177.00
09/28/06 60,000.00
09/28/06 993.00
04/15/07 709.00
06/25/07 421.92
06/30/07 900.00
06/30/07 12,272.19
06/30/07 13,258.71
06/30/07 20,868.75
08/01/07 6,341.00

Total $574,900.91
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d. What is the status of the Shaeffer Sludge Elimination System that it agreed to fund 

in Docket No. 04-00358 and to complete by December 2006 in Docket No. 06-00005? 
 
Response: 
 
Sheaffer completed site investigations, prepared engineering design drawings, and obtained 
contractor bids during 2006.  Due to the items described in our responses to item 7.c. and 7.e, we 
have placed the Sludge Elimination System on hold until the long-term plan for Cartwright 
Creek is finalized.  We have reallocated the funds to serve as the required collateral for Pinnacle 
Bank to issue earlier this year a standby letter in accordance with established regulations.   
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e. What is the status of the Cartwright Creek Grassland facility being expanded? 

 
Response: 
 
As described in the response to 7.c. we have been evaluating options for the improvements and 
expansion.  However, we cannot fully complete the evaluation until our discharge permit is 
renewed by TDEC. The new permit is expected to significantly reduce the amount of nutrients 
allowable in Cartwright Creek’s discharge to the Harpeth River.  Depending upon the final 
limits, additional treatment processes may be required.  Although it was scheduled for renewal in 
November 2006, issuance is delayed for an undetermined period because TDEC is evaluating our 
limits in conjunction with the entire watershed. Cartwright Creek’s existing operating permit 
remains in effect until the new permit is issued.   
 
We believe there are three general options available for Cartwright Creek to improve and expand 
wastewater service for the long term.  One is replacement of the existing system with a 
completely new system utilizing state of the art technology.  The second option is refurbishing 
and possibly adding new treatment steps (to meet tougher discharge standards) on the existing 
system.  The third is shutting down the existing wastewater treatment system and pumping the 
untreated wastewater to a treatment system with available capacity, such as Harpeth Valley 
Utility.  At this point in time, we believe that replacement of the treatment system will be the 
only practical option.  Once TDEC issues the discharge permit we will be able to confirm this.    
 
Regardless of the option selected, major repairs will also be required to eliminate I&I in the 
10,000 feet of collection piping and manholes.   
 
Funding of any long-term solution is also a concern that we have discussed with TRA.   
Replacement of the existing wastewater treatment system with technology capable of meeting 
the potential discharge standards as well as repair of the existing collection system is estimated 
to be between $2.5 million and $3 million.   As the TRA is aware, the historical tariff of 
Cartwright Creek did not provide for a maintenance reserve or replacement reserve that would be 
applied to the rebuilding costs.  Therefore, the project would need to be paid for by increases in 
the monthly user and tap fees.   
 
The Grasslands area is currently limited in growth by the road infrastructure and availability of 
large parcels.  We expect this will limit new taps in the near term to approximately 25 per year.  
Therefore, a majority of the Cartwright Creek improvements would need to come from increased 
user fees.   
 
Cartwright Creek representatives have discussed the above scenario with TRA staff in regular 
quarterly meetings in hopes of developing an acceptable approach. 
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f. What is the current status of the Waterbridge development approved in Docket No. 

04-00358? 
 
Response: 
 
The owner/developer’s project management company (Land Management Group, Inc., 
Brentwood, TN) recently informed us that initial earthwork would soon begin for the residential 
development infrastructure.  They also indicated that the wastewater system construction will 
begin soon and be completed in approximately six months.  They have not provided a schedule 
or additional information.  We have prepared and provided Cartwright Creek service contracts to 
the project management company for the owner’s review and signature.     
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g. Developers were identified in Docket No. 04-00358 that had an interest in entering 

into a contract for additional taps.  How many taps have been sold to these 
developers? 

 
Response: 
 
Due to the inability to upgrade and expand the treatment system as explained in the responses to 
questions 7.a and 7.c Cartwright Creek has not sold any additional taps since Sheaffer acquired 
majority ownership.   
 
In addition, the existing Cartwright Creek wastewater treatment system is hydraulically 
overloaded due to the I&I problems and has no capacity for additional taps.  We receive frequent 
requests to provide new service from landowners in the Grasslands area.  We continue to deny 
these requests.    

 18



 
h. Please provide a statement detailing any and all improvements to facilities (by 

system) made by Cartwright Creek, LLC since December 2004. 
 
Response: 
 

1. Lining of 1000 feet of leaking sewer pipe and 5 manholes by Insituform 
Technologies. 

2. Replacement of two (of three total) main treatment process air blowers 
3. Rebuilding of both main pump station pumps 
4. Replacement of two main building security doors. 
5. Addition of an emergency phone dialer at main pump station. 
6. Updating boundary survey and topographic survey of Cartwright Creek site. 
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i. Based on the 2006 Annual Report filed in April 2007, $174,663 was expensed to 

Contractual Services.  Please provide a detailed listing of each contractual service 
provided and how much Cartwright Creek paid for each service provided.  Also, 
provide a copy of each contract. 

 
Response: 
 
 

Vendor Service Amount 
Haury & Smith Bookkeeping Services $30,000.00
Bobby Winfrey Plant Operator Services 32,450.00
John Bouchard Company System Maintenance. 38,035.65
Instituform Technologies System Maintenance 66,923.10
Technical Services, Inc. System Maintenance, Calibration 6024.45
Bobby Winfrey Lawn Maintenance 1,230.00
 Total  $174,663.20
 
No written contracts exist for these services with the exception of Insituform, which is attached 
as Exhibit ___. 
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j. How many customers does Cartwright Creek, LLC serve today?  How many 

customers did Cartwright Creek serve at December 31, 2004? 
 
Response: 
 
Cartwright Creek currently has approximately 495 residential customers and 35 non-residential 
customers.  On December 31, 2004, Cartwright Creek served approximately 492 residential and 
31 non-residential customers. 
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k. Please discuss how the expenses identified on Stillwater’s Pro-Forma Income 

Statement (Exhibit 5) were calculated including all underlying rationale and 
assumptions. 

 
Response: 
 
The explanation for the fully built out costs are provide below.  The basis is a fully built out 
home development at Stillwater of 500 homes.   
 
The costs for the first years of operation, as the homes are being built, are our estimates of the 
percentage of fully built out costs that will be incurred during that year.  Some of the costs will 
be at 100% of fully built out, such as taxes and county bounding.   Others, such as manpower and 
electricity are engineering estimates of the annual requirements at a given flow rate.     
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Cartwright Creek Stillwater Contract
Calculation of Operations Costs and Billing

5-Sep-07

Operating Labor  
Licensed Operator 4 hours/week $30 /hour $120 /week $6,240
Helper 4 hours/day $20 /hour 5 days/week $400 /week $20,800

Subtotal $27,040 /year

Administrative Labor (Management, accounting, legal, engineering)

Engineer 4 hours/mo $150 /hour $600 /month $7,200
COO/CFO 1 hours/mo $200 /hour $200 /month $2,400

Subtotal $9,600 /year

Sampling and Testing Costs

Outside Lab Sampling and Analyses (Wastewater) $500 each 1 /month $500 /month $6,000
Report and filing 2 hours/mo $150 /hour $300 /month $3,600

Subtotal $9,600 /year

Regular preventative maintenance cost  (monthly, annual, or other required frequency)

Blowers oil change; pumps lube (done by Sheaffer Operator)
Labor 0 hours/mo $30 /hour $0 /month

Parts/Oil $150 /month
$150 /month $1,800 /year

Grounds keeping, mowing, cover crop maintenance

Mowing 30 acres $30 /acre 1 /month $900 /month
Replanting allowance $100 /month

$1,000 /month $12,000 /year

Unscheduled maintenance and troubleshooting
Included below

Maintenance Reserve

Collection Piping
Estimate 25% replaced/repaired over 25 years
A-H cost for installation appears high, use $15 /ft for 46,000 ft

$690,000 original cost $575 /month

Remainder of System Use percentage of facility cost not including concrete and excavation
3.5% of ####### $2,942 /month

Subtotal $3,517 42,200$         

Electric Power
75 Horsepower

56.25 KW $0.08 /kw hr 3,285$    /month 39,420$         /year

Other Utility bills (water, telephone, internet)

Water $50 /month
Telephone or High Speed Internet (for alarms) $50 /month

$100 /month $1,200 /year

Insurance
Bob Cochrane obtaining quote
Factor up Grasslands for this estimate

$1,000 annually $450,000 book value Gras $3,500,000 book value collection + treatment $7,778 /year

County Back-Up Bond 2% annually of $2,500,000 $50,000 /year

Sludge handling, transportation, and disposal costs

Per DDR 0 gal/day $0.27 /gal $0 /month $0 /year

Taxes
Assume equivalent to Grasslands $15,000 /year

Permit and other fees required by regulatory agencies
Assume Equivalent to Grasslands $1,000 /year

Customer billing and accounting costs (preparation, mailing, collection), annual taxes, state forms

Existing CCUD $3 /mo./customer 500 customers $1,250 $15,000 /year

Misc. supplies, paper, consumables
Allowance $100 /month $1,200 /year

Bank Charges
Assume equivalent to Grasslands $2,000 /year

234,838$       /year



 
8. Provide the most current interim financial statements for Cartwright Creek, LLC 
including Balance Sheet, Income Statement and Statement of Cash Flows. 
 
Response: 
 
This information is provided in Exhibit F. 
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Exhibit F - Cartwright Creek Financial Information 
 

 Cartwright Creek, LLC 
  Balance Sheet   
                                                                                                                                                                 
  6/30/2007 6/30/2006 Inc/<Dec> % 
ASSETS     
 Current Assets:     
 Fifth Third Bank - MMA $0.00 $879.00 -$879.00 -100.00% 
 Pinnacle - Deposit Acct (MMA) 2,338.49 0 2,338.49 100.00% 
 Pinnacle - Operating 2,874.10 437.6 2,436.50 556.80% 
 Customer accounts receivable 2,835.26 -1,479.63 4,314.89 291.60% 
 TOTAL Current Assets 8,047.85 -163.03 8,210.88 5036.40% 
      
 Fixed Assets:     
 Utility plant in service 463,474.36 463,474.36 0.00 0.00% 
 A/D & amort of utility plant -209,715.62 -96,210.62 -113,505.00 -118.00% 
                                                                                                                                                                 
 Utility Plant in Service     
 Structures & improvements 12,474.96 12,474.96 0.00 0.00% 
 Collection sewers - gravity 106,539.61 106,539.61 0.00 0.00% 
 Flow measuring devices 2,622.10 2,622.10 0.00 0.00% 
 Flow measuring installations 3,467.77 3,467.77 0.00 0.00% 
 Receiving wells 46,448.46 46,448.46 0.00 0.00% 
 Pumping equipment 61,618.28 61,618.28 0.00 0.00% 
 Treatment & disposal equipment 198,130.55 198,130.55 0.00 0.00% 
 Plant sewers 5,403.97 5,403.97 0.00 0.00% 
 Outfall sewer lines 10,537.73 10,537.73 0.00 0.00% 
 Other plant & misc equipment 15,161.05 15,161.05 0.00 0.00% 
 Other tangible plant 1,069.88 1,069.88 0.00 0.00% 
 Utility plant in service offse -463,474.36 -463,474.36 0.00 0.00% 
 TOTAL Fixed Assets 253,758.74 367,263.74 -113,505.00 -30.90% 
                                                                                                                                                                 
 Other Assets:     
 Special deposits 240,000.00 522.74 239,477.26 4581190.00% 
 Misc current & accrued assets 916.67 825.00 91.67 11.10% 
 Note Receivable - M.R.S. LLC 100.00 100.00 0.00 0.00% 
 Permits - Waterbridge 125,000.00 125,000.00 0.00 0.00% 
 TOTAL Other Assets 366,016.67 126,447.74 239,568.93 189.50% 
      
 TOTAL ASSETS $627,823.26 $493,548.45 $134,274.81  27.20% 
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 Cartwright Creek, LLC 
  Balance Sheet   
                                                                                                                                                                 
  6/30/2007 6/30/2006 Inc/<Dec> % 
LIABILITIES     
 Current Liabilities:     
 Accounts payable $46,750.65 $36,755.15 $9,995.50 27.20% 
 Accrued Franchise Tax 354 693 -339 -48.90% 
 Accrued Ad Valorem Tax 1,890.00 1,998.00 -108 -5.40% 
 Accrued Gross Receipts tax 9,336.00 9,921.00 -585 -5.90% 
 Loan from Shareholders - Sheaffer 47,299.65 0 47,299.65 100.00% 
 TOTAL Current Liabilities 105,630.30 49,367.15 56,263.15 114.00% 
      
 Long-Term Liabilities:     
 Long Term debt - Reese/Steve Smith 409,572.23 409,572.23 0 0.00% 
 TOTAL Long-Term Liabilities 409,572.23 409,572.23 0 0.00% 
      
 Other Liabilities:     
 Pending tap - Madison Land Co. 12,250.00 12,250.00 0 0.00% 
 TOTAL Other Liabilities 12,250.00 12,250.00 0 0.00% 
      
 TOTAL LIABILITIES 527,452.53 471,189.38 56,263.15 11.90% 
      
CAPITAL     
 Partners Capital - Sheaffer 516,260.26 192,959.34 323,300.92 167.50% 
 Partners Capital - M.R.S. LLC 100 100 0 0.00% 
 Retained earnings (deficit) -312,596.66 -126,559.48 -186,037.18 -147.00% 
 Year-to-Date Earnings -103,392.87 -44,140.79 -59,252.08 -134.20% 
 TOTAL CAPITAL 100,370.73 22,359.07 78,011.66 348.90% 
      
TOTAL LIABILITIES & CAPITAL $627,823.26 $493,548.45 $134,274.81 27.20% 

 

 25



 

 Cartwright Creek, LLC 
 Income Statement 
                                                                                                                                                                 
  6 Months 6 Months Variance  

  
Ended 
06/07 

Ended 
06/06 Fav/<Unf> % Var 

Income     
 Residential revenues $92,960.19 $92,906.55 $53.64 0.06% 
 Commercial revenues 26,606.34 26,612.34 -6.00 -0.02% 
 Other sewer revenues 490.77 338.86 151.91 44.83% 
 TOTAL Income 120,057.30 119,857.75 199.55 0.17% 
      
Expenses     
 Sludge removal expense 26,875.00 23,620.00 -3,255.00 -13.78% 
 Purchased power 8,950.00 13,567.00 4,617.00 34.03% 
 Chemicals 7,892.70 7,888.07 -4.63 -0.06% 
 Materials & supplies 9,325.35 11,223.69 1,898.34 16.91% 
 Engineering 2,527.50 0.00 -2,527.50  
 Plant Management 33,018.75 15,900.00 -17,118.75 -107.67% 
 Accounting 15,420.00 15,000.00 -420.00 -2.80% 
 Repairs & Maint to plant 50,581.48 26,978.79 -23,602.69 -87.49% 
 Consulting fees 13,637.74 0.00 -13,637.74  
 Insurance expenses 458.33 372.35 -85.98 -23.09% 
 Postage 736.84 1,071.25 334.41 31.22% 
 Regulatory commission expense 705.00 708.05 3.05 0.43% 
 Bad debt expense 0.00 168.19 168.19 100.00% 
 Interest Exp - Smith Note 12,022.47 7,107.41 -4,915.06 -69.15% 
 Bank charges 3,333.11 802.69 -2,530.42 -315.24% 
 Miscellaneous expense 2,845.62 448.03 -2,397.59 -535.14% 
 TOTAL Expenses 188,329.89 124,855.52 -63,474.37 -50.84% 
      
OPERATING PROFIT (LOSS) -68,272.59 -4,997.77 -63,274.82 1266.06% 
      
Other Income & Expenses     
 Depreciation -30,000.00 -30,000.00 0 0.00% 
 Permits & Taxes other than income -8,289.00 -9,665.76 1,376.76 -14.24% 
 Interest & dividend income 3,168.72 522.74 2,645.98 506.18% 
 TOTAL Other Income & Expenses -35,120.28 -39,143.02 4,022.74 -10.28% 
      
PROFIT(LOSS) BEFORE TAXES -103,392.87 -44,140.79 -59,252.08 134.23% 
      
NET PROFIT (LOSS) -103,392.87 -44,140.79 -59,252.08 134.23% 
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 Cartwright Creek, LLC 
 Statement of Cash Flows 
                                                                                                                                                         
  6/30/2007 6/30/2006 Inc/<Dec> 
     
                                                                                                                                                         
CASH FLOWS, OPERATIONS:    
                                                                                                                                                          

 Period Earnings:   
-

103,392.87 
                                                                                                                                                          
 Adjustments to Year-to-Date Earnings:    
 Customer accounts receivable -2,835.26 -2,803.97 -31.29 
 Accounts payable 46,750.65 20,070.48 26,680.17 
 Accrued Franchise Tax 354.00 828.00 -474.00 
 Accrued Ad Valorem Tax 1,890.00 3,779.00 -1,889.00 
 Accrued Gross Receipts tax 9,336.00 6,222.00 3,114.00 
 Loan from Shareholders - Sheaf 47,299.65 0.00 47,299.65 
     
 NET CASH FLOWS, OPERATIONS   -28,693.34 
     
                                                                                                                                                          
CASH FLOWS, FINANCING and INVESTING:    
                                                                                                                                                          
 A/D & amort of utility plant 209,715.62 179,715.62 30,000.00 

 Special deposits 
-

240,000.00 
-

244,576.67 4,576.67 
 Misc current & accrued assets -916.67 -375.00 -541.67 
 Partners Capital - Sheaffer 516,260.26 515,129.34 1,130.92 
 Advances for construction 0.00 6,424.40 -6,424.40 
     
 NET CASH FLOWS, FINANCING and INVESTING   28,741.52 
     
Net Increase (Decrease) in CASH and CASH 
EQUIVALENTS   48.18 
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9. Also, provide the most recent fiscal year end financial statements for Shaeffer 
International, LLC including Balance Sheet, Income Statement and Statement of Cash 
Flows. 
 
Response: 
 
This information is provided in Exhibit G. 
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Exhibit G – Sheaffer Financial Information 
Sheaffer International, LLC 

Balance Sheet 
      Dec 31, 06  Dec 31, 05  $ Change  

% 
Change 

ASSETS           
 Current Assets        
  Checking/Savings        
   Cash- Community Bank Checking 217,759.51  68,758.46  149,001.05  216.7% 
   Cash - Community Bank – MMA 253,730.44  0.00  253,730.44  100.0% 

   Farmers & Merchant Checking 218.07  937.18  -719.11  -76.73% 

  Total Checking/Savings 471,708.02  69,695.64  402,012.38  576.81% 

  Accounts Receivable        

   Accounts Receivable 513,174.61  1,126,191.99  
-

613,017.38  -54.43% 

  Total Accounts Receivable 513,174.61  1,126,191.99  
-

613,017.38  -54.43% 

  Other Current Assets        
   Contractual Deposit 10,000.00  0.00  10,000.00  100.0% 
   Employee Advances 0.00  2,500.83  -2,500.83  -100.0% 
   Patents 54,376.61  57,893.33  -3,516.72  -6.07% 
   Petty Cash 51.78  51.78  0.00  0.0% 

   Work in Process 0.00  477,729.34  
-

477,729.34  -100.0% 

  Total Other Current Assets 64,428.39  538,175.28  
-

473,746.89  -88.03% 

 Total Current Assets 1,049,311.02  1,734,062.91  
-

684,751.89  -39.49% 

 Fixed Assets         
  Accumulated Depreciation -58,287.86  -45,011.52  -13,276.34  29.5% 
  Computer Equipment & Software 53,731.10  43,606.13  10,124.97  23.22% 
  Computer Software 6,639.50  6,639.50  0.00  0.0% 

  Furniture & Equipment 35,544.33  35,544.33  0.00  0.0% 

 Total Fixed Assets 37,627.07  40,778.44  -3,151.37  -7.73% 

 Other Assets         
  Due from Ltd. 3,764.00  3,764.00  0.00  0.0% 
  Front Range Toll Road  Note Rec 4,000.00  4,000.00  0.00  0.0% 
  Investment in Cartwright Creek 399,113.13  77,936.13  321,177.00  412.1% 

  Investment in SIL. Clean Water 2,620,525.34  2,932,392.84  
-

311,867.50  -10.64% 
  Investments-Sheaffer LTD 7,500.00  7,500.00  0.00  0.0% 
  Lot Fees Receivable 652,128.23  652,128.23  0.00  0.0% 

  Note Receivable - S.I. Ltd. 50,000.00  50,000.00  0.00  0.0% 

 Total Other Assets 3,737,030.70  3,727,721.20  9,309.50  0.25% 

TOTAL ASSETS  4,823,968.79  5,502,562.55  
-

678,593.76  -12.33% 
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Sheaffer International, LLC 
Balance Sheet (cont) 

      Dec 31, 06  Dec 31, 05  $ Change  
% 

Change 

LIABILITIES & EQUITY        
 Liabilities          
  Current Liabilities        
   Accounts Payable        

    Accounts Payable 208,740.85  478,634.25  
-

269,893.40  -56.39% 

   Total Accounts Payable 208,740.85  478,634.25  
-

269,893.40  -56.39% 

   Other Current Liabilities        
    Accrued interest 133.86  133.86  0.00  0.0% 
    Accrued Salaries/Fringes 38,003.90  38,003.90  0.00  0.0% 
    Line of Credit 0.00  50,000.00  -50,000.00  -100.0% 
    Payroll Liabilities        
     Federal Unemployment 211.57  944.44  -732.87  -77.6% 
     Federal Withholding 2,846.00  -2,808.68  5,654.68  -201.33% 
     IL Unemployment 1,554.25  1,298.62  255.63  19.69% 
     IL Withholding 11,507.11  5,118.41  6,388.70  124.82% 
     Soc.Sec./Medicare 2,295.00  -1,772.69  4,067.69  -229.46% 
     VA Unemployment 36.74  0.00  36.74  100.0% 

     VA Withholding 2,306.94  1,918.94  388.00  20.22% 

    Total Payroll Liabilities 20,757.61  4,699.04  16,058.57  341.74% 

   Total Other Current Liabilities 58,895.37  92,836.80  -33,941.43  -36.56% 

  Total Current Liabilities 267,636.22  571,471.05  
-

303,834.83  -53.17% 

  Long Term Liabilities        
   Member Interest SIL Clean Water 13,102.26  14,661.96  -1,559.70  -10.64% 
   Note payable - Jupiter 36,970.30  36,970.30  0.00  0.0% 

   Note payable - Stahelin 88,565.41  21,065.41  67,500.00  320.43% 

  Total Long Term Liabilities 138,637.97  72,697.67  65,940.30  90.71% 

 Total Liabilities 406,274.19  644,168.72  
-

237,894.53  -36.93% 

 Equity           

  Class A - Preferred Unitholders 1,562,500.00  1,675,000.00  
-

112,500.00  -6.72% 

  Retained Earnings 
-

3,416,768.96  
-

3,561,775.86  145,006.90  -4.07% 
  Unitholder's Equity 6,600,162.79  6,600,162.79  0.00  0.0% 

  Net Income -328,199.23  145,006.90  
-

473,206.13  -326.33% 

 Total Equity  4,417,694.60  4,858,393.83  
-

440,699.23  -9.07% 

TOTAL LIABILITIES & EQUITY 4,823,968.79  5,502,562.55  
-

678,593.76  -12.33% 
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Sheaffer International, LLC 
Income Statement 

      Jan - Dec 06  Jan - Dec 05  $ Change  % Change 

 Ordinary Income/Expense        
   Income        
    BOOM Projects Revenue        

     Boom Managment Fee 48.00  24,000.00  -23,952.00  -99.8% 

    Total BOOM Projects Revenue 48.00  24,000.00  -23,952.00  -99.8% 

    Construction Mgmt Services 296,438.95  89,190.00  207,248.95  232.37% 
    Design Fees - BOOM Project 0.00  946,881.00  -946,881.00  -100.0% 
    Development Fees - GC &S 1,624,400.83  0.00  1,624,400.83  100.0% 
    Professional Fees        
     Professional Fees - Lot Fees 0.00  439,402.85  -439,402.85  -100.0% 

     Professional Fees - Other 524,553.96  723,349.07  -198,795.11  -27.48% 

    Total Professional Fees 524,553.96  1,162,751.92  -638,197.96  -54.89% 

    SIRS Sales 0.00  0.00  0.00  0.0% 
    System Management Fees 8,000.00  0.00  8,000.00  100.0% 

    Uncategorized Income 0.00  0.00  0.00  0.0% 

   Total Income 2,453,441.74  2,222,822.92  230,618.82  10.38% 

  Gross Profit 2,453,441.74  2,222,822.92  230,618.82  10.38% 

   Expense        
    Advertising 3,041.83  0.00  3,041.83  100.0% 
    Audio Visual Package 0.00  248.22  -248.22  -100.0% 
    Automobile Expense 36,376.69  4,615.46  31,761.23  688.15% 
    Bad Debt Expense 0.00  13,154.82  -13,154.82  -100.0% 
    Bank Service Charges 103.69  481.21  -377.52  -78.45% 
    Contributions 3,630.00  1,815.00  1,815.00  100.0% 
    Dues and Subscriptions 1,752.90  0.00  1,752.90  100.0% 
    Easement 800.00  0.00  800.00  100.0% 
    Equipment 0.00  106.74  -106.74  -100.0% 
    Equipment Rental 13,079.93  10,966.51  2,113.42  19.27% 
    Insurance        
     Auto Insurance 2,904.48  3,717.00  -812.52  -21.86% 
     Fee 1,247.59  0.00  1,247.59  100.0% 
     General Business 64,864.59  42,491.88  22,372.71  52.65% 
     Health Insurance 88,341.42  106,571.15  -18,229.73  -17.11% 
     Life/ADD 6,813.80  5,067.06  1,746.74  34.47% 
     Professional Liability 32,098.64  18,689.53  13,409.11  71.75% 

     Workers Comp 6,964.12  4,265.00  2,699.12  63.29% 

    Total Insurance 203,234.64  180,801.62  22,433.02  12.41% 
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Sheaffer International, LLC 
Income Statement (cont.) 

      Jan - Dec 06  Jan - Dec 05  $ Change  % Change 

    Interest Expense        
     Finance Charge 5,902.98  173.87  5,729.11  3,295.05% 
     Loan Interest 4,231.06  4,671.18  -440.12  -9.42% 
     Other 31,557.62  0.00  31,557.62  100.0% 

     Interest Expense - Other 58.56  0.00  58.56  100.0% 

    Total Interest Expense 41,750.22  4,845.05  36,905.17  761.71% 

    Late fee 298.21  226.66  71.55  31.57% 
    Legal & Accounting        
     Accounting 34,962.17  16,243.00  18,719.17  115.25% 

     Legal Fees 26,544.38  108,945.21  -82,400.83  -75.64% 

    Total Legal & Accounting 61,506.55  125,188.21  -63,681.66  -50.87% 

    Licenses and Permits 13,977.12  8,962.00  5,015.12  55.96% 
    Marketing Material 2,154.00  3.95  2,150.05  54,431.65% 
    Meetings 1,280.00  0.00  1,280.00  100.0% 
    Miscellaneous 3,741.94  7,041.81  -3,299.87  -46.86% 
    Office Supplies 12,724.23  10,650.72  2,073.51  19.47% 
    Operating Supplies 63.80  0.00  63.80  100.0% 
    Outside Consultants        
     Computer Consultation 7,593.90  12,924.99  -5,331.09  -41.25% 
     Contractors 3,584.82  0.00  3,584.82  100.0% 
     Engineering Consultation 50,543.37  124,911.81  -74,368.44  -59.54% 
     Financial 18,862.93  3,100.00  15,762.93  508.48% 
     Laboratory Testing 14,958.32  60,367.00  -45,408.68  -75.22% 
     Marketing 176,327.50  66,572.50  109,755.00  164.87% 

     Outside Consultants - Other 600.00  16,000.00  -15,400.00  -96.25% 

    Total Outside Consultants 272,470.84  283,876.30  -11,405.46  -4.02% 

    Payroll Expenses 934,518.11  907,978.99  26,539.12  2.92% 
    Payroll taxes 82,034.49  86,681.35  -4,646.86  -5.36% 
    Postage and Delivery 10,313.77  4,265.61  6,048.16  141.79% 
    Printing and Reproduction 5,423.07  86.34  5,336.73  6,181.06% 
    Professional Development 15,971.74  38,222.79  -22,251.05  -58.21% 
    Recruiting 1,650.00  1,154.68  495.32  42.9% 
    Rent 93,245.02  59,242.38  34,002.64  57.4% 
    Repairs        
     Computer Repairs 3,295.00  2,317.00  978.00  42.21% 
     Equipment Repairs 988.21  180.53  807.68  447.39% 

     Repairs - Other 114.93  0.00  114.93  100.0% 

    Total Repairs 4,398.14  2,497.53  1,900.61  76.1% 
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Sheaffer International, LLC 
Income Statement (cont.) 

      Jan - Dec 06  Jan - Dec 05  $ Change  % Change 

    Service Charge 2.00  0.00  2.00  100.0% 
    Software Licensing Fees 10,369.87  0.00  10,369.87  100.0% 
    Supplies 48,401.03  17,729.30  30,671.73  173.0% 
    Taxes        
     State 2,202.35  0.00  2,202.35  100.0% 

     Taxes - Other 0.00  20.62  -20.62  -100.0% 

    Total Taxes 2,202.35  20.62  2,181.73  10,580.65% 

    Telephone 16,063.38  17,390.85  -1,327.47  -7.63% 
    Travel & Ent        
     Entertainment 2,239.17  1,041.78  1,197.39  114.94% 
     Meals 5,837.81  1,565.87  4,271.94  272.82% 
     Travel 37,425.43  87,436.40  -50,010.97  -57.2% 

     Travel & Ent - Other 13,439.43  20,211.50  -6,772.07  -33.51% 

    Total Travel & Ent 58,941.84  110,255.55  -51,313.71  -46.54% 

    Amoritization of Work in Process 477,869.21  0.00  477,869.21  100.0% 
    Utilities        
     Gas and Electric 3,585.72  3,631.32  -45.60  -1.26% 
     Water 288.58  0.00  288.58  100.0% 

     Utilities - Other 1,049.36  1,540.59  -491.23  -31.89% 

    Total Utilities 4,923.66  5,171.91  -248.25  -4.8% 

   Total Expense 2,438,314.27  1,903,682.18  534,632.09  28.08% 

 Net Ordinary Income 15,127.47  319,140.74  -304,013.27  -95.26% 

 Other Income/Expense        
  Other Income        
   Change in Clean Water Invstmnt -310,307.80  -105,372.24  -204,935.56  194.49% 
   Interest Income 3,730.44  0.00  3,730.44  100.0% 

   Other Income 0.00  0.00  0.00  0.0% 

  Total Other Income -306,577.36  -105,372.24  -201,205.12  190.95% 

  Other Expense        
   Depreciation Expense 13,276.34  14,227.23  -950.89  -6.68% 
   Other Expenses 18,956.28  54,534.37  -35,578.09  -65.24% 

   Patent Amortization 3,516.72  0.00  3,516.72  100.0% 

  Total Other Expense 35,749.34  68,761.60  -33,012.26  -48.01% 

 Net Other Income -342,326.70  -174,133.84  -168,192.86  96.59% 

Net Income   -327,199.23  145,006.90  -472,206.13  -325.64% 
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Sheaffer International, LLC 
Statement of Cash Flows 

     
Jan - Dec 

06  
  OPERATING ACTIVITIES   

   Net Income 
-

328,199.23  
   Adjustments to reconcile Net Income   
   to net cash provided by operations:   
    Decrease in Accounts Receivable 613,017.38  
    Increase in conhtractual Deposits  -10,000.00  
    Depreciation Expense 13,276.34  
    Decrease in Employee Advances 2,500.83  
    Amortization of Patents 3,516.72  
    Decrease in Work in Process 477,729.34  

    Decrease in Accounts Payable 
-

269,893.40  
    Decrease in Line of Credit -50,000.00  
    Increae in Payroll Liabilities 16,058.57  
  Net cash provided by Operating Activities 468,006.55  

  INVESTING ACTIVITIES   
   Purchase of Equipment -10,124.97  
       

   Increase in Investment in Cartwright Creek 
-

321,177.00  
   Decrease in Investment in SIL. Clean Water 311,867.50  
  Net cash provided by Investing Activities -19,434.47  

  FINANCING ACTIVITIES   
`   Decr.  in Minority Interest in SIL Clean Water -1,559.70  
   Proceeds of Note payable - Stahelin 67,500.00  

   Retirement of Preferred Unitholders Interest 
-

112,500.00  
  Net cash provided by Financing Activities -46,559.70  

 Net cash increase for period 402,012.38  

 Cash at beginning of period 69,695.64  

Cash at end of period 471,708.02  
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10.  Identify all permit violations issued by any state agency such as TDEC and federal 
regulatory agencies involving your company or affiliated entities since January 1, 2005.  
Identify the nature of the permit violation, which governmental agency or office issued the 
permit violation and how the permit violation was resolved. 
 
Response: 
 
Cartwright Creek Grasslands Wastewater Treatment Facility 
 
The Cartwright Creek Grasslands facility has a discharge permit issued and monitored by TDEC.  
Cartwright Creek self-reports effluent analyses in a monthly report submitted to TDEC in 
accordance with the facility’s NPDES permit.  A summary of the months in which one ore more 
of the monitored parameters exceeded the effluent limits since January 2005 is presented in 
Exhibit H. 
 
SIL Cleanwater, L.L.C. 
 
The North Fork Sheaffer Modular Reclamation and Reuse System (the “North Fork System”), is 
located in Timberville, Virginia and is owned by SIL Cleanwater, L.L.C, an Illinois limited 
liability company (“SIL Cleanwater”).  Sheaffer International, L.L.C. is the managing member of 
SIL Cleanwater.  SIL Cleanwater holds National Pollutant Discharge Elimination System 
(“NPDES”) permit number VA0090263 for the North Fork System.  The facility is designed to 
treat 1.923 million gallons per day (“MGD”) of wastewater from the towns of Broadway and 
Timberville, Virginia, and from two poultry processing plants owned and operated by Pilgrim’s 
Pride Corporation and Cargill Foods.  Approximately 81% of the current plant influent flow is 
poultry processing wastewater, which contains higher concentrations and mass quantities of 
pollutants such as Biological Oxygen Demand (“BOD”), Total Suspended Solids (“TSS”), Total 
Nitrogen, and Total Phosphorus.  In addition, the poultry processing companies use chemicals at 
their plant that can be harmful to the wastewater treatment process, and from time to time cause 
upset events.   

 
SIL Cleanwater’s permit was renewed in 2004.  The renewed permit included annual mass 
loading limitations at effluent discharge for Total Nitrogen and Total Phosphorus. In addition to 
the treatment facility, SIL Cleanwater operates and maintains three influent pump stations.  One 
of the pump stations overflows during heavy rain events, due to infiltration and inflow (“I&I”).  
Another of the pump stations has overflowed twice since December 2004, due to malfunction of 
a flow control device.   
 
The permit violations issued by the Virginia Department of Environmental Quality (the 
“VDEQ”) at the North Fork System since January 1, 2005 are summarized in Exhibit I. 
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Exhibit H – Cartwright Creek Wastewater Treatment System 
Monthly Discharge Summary from January 2005 to July 2007 

 
 

Year/Month Permit Limits Exceeded  Other Items 
2005   
January CBOD:  daily maximum concentration 

exceeded once day; monthly average 
amount exceeded once. 
Suspended solids: daily maximum 
concentration exceeded one day. 

None 

February CBOD:  Daily maximum concentration 
exceeded one day; monthly average daily 
amount exceeded once 
Suspended solids:  daily maximum 
concentration limit exceeded two days; 
monthly average concentration and amount 
exceeded once.   

None 

March CBOD:  Daily maximum concentration 
exceeded one day; monthly average 
concentration and amount exceeded once. 
Suspended solids: daily maximum 
concentration exceeded twice; monthly 
average amount exceeded once. 

None 

April 4-30 – Heavy rains caused settleable solids 
limits to be exceeded one day. 

None 

May None None 
June 7-13 Heavy rains caused CBOD limits and 

suspended solids limits to be exceeded 
once. 

None 

July None None 
August Exceeded one weekly and one monthly 

average lbs of ammonia due to blower panel 
problem; repaired panel. 

None 

September None 9-16 – Lightning caused failure of pump 
station electrical panel, shutting down 
pumps for 12 hours.  Repaired panel 
damage. 

October None None 
November None None 
December None None 
   
2006   
January None None 
February None None 
March None None 
April None None 
May None None 
June None None 
July None None 
August None None 
September None None 
October None None 
November None None 
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December None None 
   
2007   
January None Manhole overflowed upstream in 

collection system due to plugging of the 
sewer with grease from golf course.  
Line cleaned by water jetting 

February None None 
March None 3/17 – Pump station down 19 hours due 

to pump clogging with debris.  Pumps 
cleared of debris and restarted. 

April 4-16 - Fecal coliform and eColi limits 
exceeded due to malfunction in chlorine 
disinfection.  Repaired and put back into 
service. 

None 

May  None None 
June None None 
July None 7/23 - Pump station down 17 hours due 

to plugging of level control system 
bubbler.  Repaired. 
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Exhibit I – SIL Cleanwater Summary 
 

 
Month Parameter Conc./ 

Loading 
Required 

Limit 
Reported Resolution 

Jan 2005 NH3 Conc. Avg. 5.5 mg/L 5.9 mg/L Resolved via routine 
operations 

2005 (Annual 
limit) 

Total Phos Quantity 
Max 

3,200 kg/yr 29,091 kg/yr Permittee currently installing 
Phos. Treatment 

2005 (Annual 
limit) 

Total 
Nitrogen 

Quantity 
Max 

17,000 kg/yr 24,781 kg/yr Proposed expansion of 
irrigation to reduce discharge 

Mar 2006 Ammonia Conc. Avg. 5.5 mg/L 6.8 mg/L Resolved via routine 
operations 

Apr 2006 Ammonia Conc. Avg. 5.5 mg/L 7.1 mg/L Resolved via routine 
operations 

2006 (Annual 
limit) 

Total Phos. Quantity 
Max 

3,200 kg/yr 18,353 kg/yr Permittee currently installing 
Phos. Treatment 

May 2006 Oil & 
Grease 

Loading 
Max 

120 kg/day 530 kg/day Resolved via routine 
operations 

May 2006 Oil & 
Grease 

Loading 
Avg. 

67 kg/day 76 kg/day Resolved via routine 
operations 

2006 (Annual 
limit) 

Total 
Nitrogen 

Quantity 
Max 

17,000 kg/yr 26,018 kg/yr Proposed expansion of 
irrigation to reduce discharge 

Feb 2007 Ammonia Conc. Avg. 5.5 mg/L 7.2 mg/L Resolved via routine 
operations 

Feb 2007 CBOD Conc. Avg. 22 mg/L 32.7 mg/L Resolved via routine 
operations 

Feb 2007 CBOD. Loading 
Avg. 

160 kg/day 201.9 kg/day Resolved via routine 
operations 

Mar 2007 Ammonia Conc. Avg. 5.5 mg/L 11.8 mg/L Resolved via routine 
operations 

Mar 2007 Ammonia Conc. Max. 8.2 mg/L 18.9 mg/L Resolved via routine 
operations 

Mar 2007 Chronic 
Toxicity 

Conc. Max. 2.2 TU-C 3.4 TU-C Two subsequent tests met 
limits.   

Apr 2007 Total Res. 
Chlorine 

Min. Conc. 0.6 mg/L 0.1 mg/L Resolved via routine 
operations 

2007 (Annual 
limit) 

Phosphorus 
Loading 

Quantity 
Max 

3,200 
kg/year 

6,910 kg 
through 
06/07 

Permittee currently installing 
Phos. Treatment 

 
 
 

Influent Pump Station Overflow Violations: 
 

• June 2005 - Overflow of approximately 7,800 gallons at the Cargill Pump Station, 
due to malfunction of a flow control flotation device.  This issue was resolved by 
replacing the floats and taking measures to prevent future malfunction. 

• August 2005 - Overflow of approximately 50,000 gallons at Cargill Pump Station, 
due to malfunction of a flow control flotation device.  This issue was resolved by 
replacing the floats and taking measures to prevent future malfunction. 
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• August 2005 - Overflow of unknown amount at Timberville Pump Station, due to 
precipitation and infiltration and inflow (“I&I”).  This issue was resolved by 
increasing the capacity of the pump station in July 2007. 

• June 2006 – Overflow of approximately 50,000 gallons at Cargill Pump Station, 
due to malfunction of a flow control flotation device.  This issue was resolved by 
replacing the floats and taking measures to prevent future malfunction. 

• June 2006 – Overflow of an unknown amount at Timberville Pump Station, due to 
precipitation and I&I.  This issue was resolved by increasing the capacity of the 
pump station in July 2007. 

• July 2006 – Overflow of approximately 3,000 gallons at Timberville Pump 
Station, due to precipitation and I&I.  This issue was resolved by increasing the 
capacity of the pump station in July 2007. 

• August 2006 – Overflow of approximately 15,000 gallons at Broadway Pump 
Station, due to accumulation of material clogging the pumps.  This issue was 
resolved by removing the clogging material. 

• September 2006 – Overflows at Timberville Pump Station of approximately 
25,000 gallons and 20,000 gallons respectively, both due to precipitation and I&I 

• October 2006 – Overflow at Timberville Pump Station of approximately 3,000 
gallons due to precipitation and I&I.  This issue was resolved by increasing the 
capacity of the pump station in July 2007. 

• November 2006 – Overflow of approximately 25,000 gallons at the Cargill Pump 
Station due to … 

• March 2007 – Overflow of an unknown amount at Timberville Pump Station, due 
to precipitation and I&I.  This issue was resolved by increasing the capacity of the 
pump station in July 2007. 

 
Other Violations alleged by the VDEQ since January 1, 2005 
 
• September 2006 – unauthorized, slightly turbid discharge from formerly used and permitted 

outfall that had been replaced.  This issue was resolved by permanently plugging the old 
outfall. 

• August 2006 – facility did not discharge effluent on certain days of the month when it was 
required to do so, due to low flow conditions in the North Fork Shenandoah River.  The 
effluent discharged was stopped on these days due to a mechanical problem with the 
facility’s dechlorination pumps.  The pumps were replaced, resolving the situation. 

• September 2006 – facility TRC at discharge was measured at 1.12 mg/L, exceeding 
maximum limit of 0.015, and indicating a dechlorination problem.  This measurement 
coincided with the effluent discharge shutdown described above, and was resolved by 
replacing the chemical dosing pumps.   

• May 2005 - SIL Cleanwater received a notice of violation in May 2005 for exceedance of 
Plant Available Nitrogen (“PAN”) applied to one of the irrigation fields, due to excessive 
fertilizer of the private individual farming the field.   

• July 2005 - SIL Cleanwater received a notice of violation for missing the deadline for 
submitting the required Discharge Monitoring Report (“DMR”).  
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• April 2007 - SIL Cleanwater received notices of violation in April 2007 for exceeding 
irrigation / fertilization limits for PAN and phosphorus as P2O5 for some irrigation fields in 
2006. 
 

SIL Cleanwater also received an “Order for Compliance from the United States Environmental 
Protection Agency (“USEPA”) in December 2005 and is currently implementing a corrective 
action plan to address these violations with USEPA. 
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11. Please submit a proposed tariff, including the residential and commercial tap fees and 
monthly rates that Cartwright Creek proposes for the Stillwater Development. What rate 
does Cartwright Creek propose to charge the golf course and clubhouse facility in the 
Stillwater Development?   Please explain the rationale supporting these rates.  Include in 
your answer an explanation of why Cartwright Creek is proposing a rate that results in a 
loss for the first three (3) years. 
 
Response: 
 
The proposed tariff, including residential and commercial tap fees is presented in Exhibit J.  The 
monthly service rates for the golf course and clubhouse would be the commercial rate established 
in the tariff. 
 
During the first years of operation, the residential community will be under construction.  Build-
out is expected to take approximately 6 years.  While many operating costs will be reduced due 
to the smaller number of homes, there will be operating expenses that will be incurred in full 
regardless of the number of homes (such as bonding costs, taxes, insurance, maintenance 
reserve).  Therefore, there will be a shortfall between expenses and user revenue for the first 
years.  This shortfall will be made up by the project developer, Eagle Ridge Investments.  
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Cartwright Creek, LLC 
Grassland Area 

 
 

 
Flat Monthly Sewer Service Billing 

Monthly 
Amount 

Residential, Condominium, House or Apartment:  
 1 – Bedroom $20.35 
 2 – Bedroom $25.71 
 3 – Bedroom $29.99 
 4 – Bedroom $34.82 
 5 – Bedroom $39.10 
  
Non-Residential:  
 Charge per 1,000 gallons per month (actual or assumed flow) $3.31 
 Minimum monthly charge $6.00 

 
 
 

 
Tap Fees 

 
Amount 

Residential: $2,750.00 
  
Non-Residential:  
 Charge per gallon per day $7.86 
 (Computed by multiplying the peak monthly usage during the first year  
 By 12 divided by 365 days.)  

 
 

In addition to the rates described above, the following Miscellaneous Fees shall also be in effect: 
  Late Payment – 5.00% 
  Disconnection – $10.00 
  Reconnection – $15.00 
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Cartwright Creek, LLC 

Waterbridge Development 
 

 
 

Flat Monthly Sewer Service Billing 
Monthly 
Amount 

Residential, Condominium, House or Apartment:  
 1 – Bedroom  * $20.35 
 2 – Bedroom  * $25.71 
 3 – Bedroom  * $29.99 
 4 – Bedroom  * $34.82 
 5 – Bedroom  * $39.10 
  
Non-Residential:  
 Charge per 1,000 gallons per month (actual or assumed flow) $3.31 
 Minimum monthly charge $6.00 

 
 * - Of this rate, $7.03 will be placed into an escrow account for non-routine maintenance. 
 

In addition to the rates described above, the following Miscellaneous Fees shall also be in effect: 
  Late Payment – 5.00% 
  Disconnection – $10.00 
  Reconnection – $15.00 
  Bonding - $8.33 ** 
 

**  Bonding Cost incurred is passed through to the customer with no markup by the Company. 
 Total Bonding Cost: 
  Amount of Bond $2,500,000 
  Interest Rate 2% 
  Number of Lots 500 
  Months per Year 12 
   Total $8.33 
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Cartwright Creek, LLC 
Stillwater Development 

 
 

 
Flat Monthly Sewer Service Billing 

Monthly 
Amount 

Residential, Condominium, House or Apartment:  
 1 – Bedroom  * $20.35 
 2 – Bedroom  * $25.71 
 3 – Bedroom  * $29.99 
 4 – Bedroom  * $34.82 
 5 – Bedroom  * $39.10 
  
Non-Residential:  
 Charge per 1,000 gallons per month (actual or assumed flow) $3.31 
 Minimum monthly charge $6.00 

 
 * - Of this rate, $7.03 will be placed into an escrow account for non-routine maintenance. 
 

In addition to the rates described above, the following Miscellaneous Fees shall also be in effect: 
  Late Payment – 5.00% 
  Disconnection – $10.00 
  Reconnection – $15.00 
  Bonding - $8.33 ** 
 

**  Bonding Cost incurred is passed through to the customer with no markup by the Company. 
 Total Bonding Cost: 
  Amount of Bond $2,500,000 
  Interest Rate 2% 
  Number of Lots 500 
  Months per Year 12 
   Total $8.33 
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RULES AND REGULATIONS 
 

Governing the wastewater collection and treatment systems of Cartwright Creek, LLC 
 

Statement of Purpose  

The general purposes of these rules and regulations are: 

1. To establish procedures for furnishing sewerage and sewage treatment services on a 

uniform basis to customers within the service area boundary of the Cartwright Creek, LLC. 

2. To provide standards and procedures for: 

a. Acceptable sewage characteristics 

b. Excessive sewage volume 

c. Engineering design standards 

d. Construction and inspection requirements 

e. Quality of materials. 

Definition of Terms  

1. Company - The word Company shall mean the Cartwright Creek, LLC. 

2. Engineer - The word Engineer shall mean the consulting engineer of the Cartwright 

Creek, LLC. 

3. Customer - The word Customer shall mean any person, firm, corporation, 

association or government unit furnished sewerage services by the Company. 

4. Property - The word Property shall mean all facilities owned and operated by the 

company. 

5. Commission - The word Commission shall mean the Tennessee Regulatory 

Authority. 

6. Trunk Sewer - The words Trunk Sewer shall mean a sewer that runs parallel 

to a natural drainage channel and receives sewage from many tributary branches and terminates at the 

sewage treatment plant. 
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7. Collector Sewer - The words collector Sewer shall mean those sewers running 

within the development and conveying the sewage to the trunk sewer. 

8. Lateral Sewer - The words Lateral Sewer shall mean those sewers extending 

from the Collector Sewer to the property line of the Customer. 

9. Building Sewer - The words Building Sewer shall mean that sewer extending 

from the Customer's property line to his place of business or residence. 

10. Residential Service – The words Residential Service shall mean the provision 

of wastewater service to a customer whose primary use is for the customer’s personal dwelling. 

11. Commercial Service – The words Commercial Service shall mean the 

provision of wastewater service to a customer whose primary use is for other than the customer’s 

personal dwelling. 

 

Authorization of Rules and Regulations  

The Cartwright Creek, LLC, a limited liability company, organized and engaged in 

business as a public utility in the State of Tennessee under a Certificate of Convenience and Necessity 

issued by the Tennessee Regulatory Authority on December 10, 2005 under Docket 04-00307 submits 

the following statement of its rules and regulations in compliance with Rule 602.2. 

Effect of Rules and Regulations  

All provisions of these rules and regulations shall be incorporated in each contract with 

each sewerage Customer of the Cartwright Creek, LLC. 

Utility Items on Private Property  

The Company shall not furnish on or maintain any items or appurtenances for sewer 

service on the customer's premises without Execution of an agreement for an easement or 

encroachment.  No property of the Company shall be located on the premises of customers except the 

sewer shut-off valve, and the Company shall be responsible for the shut-off valve. The Building Sewer 

shall be maintained by the Customer. 
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Discontinuance of Service  

Service under any application may be discontinued for the following reasons: 

1. Non-payment of bill as hereinafter set forth. 
2. For misrepresentation in the application. 

3. For adding to the Property or fixtures without notice to the Company. 

4. For failure to protect the connections, service lines, or fixtures in good order. 

5. For molesting any service pipes or any property of the Company in any way 
whatsoever. 

6. Vacancy of premises. 

7. For violation of any rules of the Company. 

8. For disconnecting or re-connecting service by any party other than a duly 
authorized agent of the Company without the consent of the Company. 

 

Non-payment Penalties  
A penalty of five (5%) percent of the monthly charge will be due after the 15th day of each 

month for which a bill has been rendered. After twenty (20) days non-payment after the 

first day of the month in which the bill is payable, the Company may shut-off the 

customer's service; provided, however, the Company will give the customer an additional 

fifteen (15) days' notice before discontinuation. A fee of Ten and No/100 ($10.00) 

Dollars will be charged for disconnection and a Fifteen and No/100 ($15.00) Dollars fee will 

be charged for reconnection of service, plus the actual cost of remedying any damage to the 

shut-off valve or other facilities. No service shall be turned on again if discontinued for 

non-payment (or any other valid reason) until all charges have been paid, including 

disconnection and reconnection fees. 
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Change in Ownership, Tenancy of Service  

A new application and agreement must be made and approved by the Company on any 

change in ownership of property, or in tenancy, or in the service as described in the application. In 

the event of failure of a new owner or tenant to make such application, the Company shall have the 

right to discontinue service until such new application is made and approved. 

Security Deposits  

Each new Customer, before connection or reconnection, of the service may be required to 

make a refundable deposit to secure payment of sewerage bills in an amount double the monthly bill for 

that particular type of customer. Interest of six (6%) percent will be paid on any such refundable 

deposit. 

Engineering, Materials and Construction Standards  

1. General - This specification covers the type of sewer pipe required for various design 

conditions of sewers constructed by developers. The requirements called for are minimum in all cases. 

Bedding conditions and class of pipe are the responsibility of the design engineer in cases of unusual or 

excessive trence loads. Design and construction of sewer lines shall meet the requirements of the State of 

Tennessee Department of Public Health in addition to this specification. Where conflicts exist, this 

specification shall govern. 

2. Velocity Conditions - For velocities greater than fifteen (15) feet per second, 

pipe shall be case iron with mechanical joints and concrete anchors. For velocities equal to or less than 

2.5 feet per second and pipe sizes from six (6) inches to fifteen (15) inches nominal inside diameter, 

pipe shall be vitrified clay. For velocities greater than 2.5 feet per second and up to fifteen (15) feet 

per second, pipe may be either concrete or vitrified clay. 

Velocities shall be calculated from Kutter's Formula for an "n" value of 0.013 for 

circular pipes flowing full. 

3. Concrete Pipe - All concrete pipe and fittings twelve (12) inches in diameter and 
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larger shall be reinforced concrete culvert, storm drain and sewer pipe conforming to the latest 

requirements of ASTM Standard Specification, Serial Designation C-76. The class of pipe shall be 

as shown on the plans or specified. 

All concrete pipe and fittings less than twelve (12) inches in diameter shall be extra 

strength nonreinforced concrete sewer pipe conforming to the latest ASTM Standard Specifications 

for Concrete Sewer Pipe, Serial Designation C-14 extra strength. 

All concrete pipe and fittings twelve (12) inches in diameter and larger shall have the 

spigot groove type joint with 0-ring rubber gasket conforming to the applicable provisions of ASTM 

Designation C-443, latest revisions. 

All concrete pipe and fittings less than twelve (12) inches in diameter shall have the 

opposing shoulder type joint with 0-ring rubber gasket conforming to the applicable provisions of 

ASTM Designation C-443, latest revisions. 

4. Vitrified Clay Pipe - Vitrified clay pipe and fittings shall be bell and spigot 

conforming to the latest requirements of ASTM Standard Specification, Serial Designation C-200 for 

extra strength clay pipe. 

Vitrified clay pipe shall have compression type positive friction joints in accordance 

with the latest requirements of ASTM Specification C-425. The joint material shall be bonded to 

the pipe at the factory. 

5. Infiltration - All pipe shall be tested and inspected for infiltration. Infiltration shall 

not exceed three (300) hundred gallons per twenty-four (24) hours per inch of pipe diameter per mile 

of sewer with a maximum allowable of nine thousand (9,000) gallons per twenty-four (24) hours per 

mile. 

The contractor or developer shall furnish all supplies, materials, labor, services, etc. needed 

to make infiltration or exfiltration tests, including water. No separate payment shall be made for 

infiltration or exfiltration testing. 
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Any leakage shall at the direction of the engineer be corrected by removal and replacement of 

pipe or joint where such leakage exists, until pipelines meet the requirements of the allowable leakage 

specifications. 

Special Pretreatment Sewage Requirements  

For all sewerage connections, in addition to the customary tap fees, the Company 

reserves the right to require any non-residential user to provide special treatment for any high 

strength effluent before discharge into its sewerage system. The Company may, upon the basis of 

recognized engineering standards and treatment costs, increase the tap fees or flat rate charges to 

cover the cost of treatment of high strength effluent or industrial waste, and may impose 

recognized engineering standards as to the maximum size of solids and constituents in such waste 

discharged into its sewerage system. 

Additionally, if excessive volumes of sewage are received, the Company may require 

the Customer to monitor flow volume in order to adjust the flat monthly sewer service rate. 

Damages 

The Company shall in no event be responsible for maintaining any service line owned 

by the Customer, nor for damages created by sewage escaping therefrom, nor for defects in lines, 

or fixtures, on the property of the Customer. The Customer shall at all times comply with all 

regulations of the Tennessee Regulatory Authority, and of the Company, relating to the service 

lines and shall make all changes in his line required on account of grade or otherwise. 

All leaks in any pipe or fixture on the premises of the Customer shall be immediately 

repaired. On failure to repair any such leak, the service may be discontinued until repairs are 

made. 

Inspection  

All pipes, valves and fixtures shall at all reasonable hours, be subject to inspection by the 

Company or its duly authorized agent. 
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In Event of Emergency  

The Company shall not be liable to the Customer for interruption in service, or for damages or 

inconvenience as a result of any interruption, stoppage, etc., which was beyond the reasonable control of 

the Company. 

Extension Plan  

The Company will furnish sewer services to all property owners whose lands abut the 

trunk sewer. The sewer service charges and tap fees included in the Company’s tariff do not 

include costs for constructing collector and lateral sewers. Any collector and/or lateral sewers 

required to service such abutting properties shall be constructed at the cost of those parties 

desiring same, and these sewers shall become the property of the Company, to be credited to 

the account for contributions in aid of construction. 

If the said desiring party does not wish to construct his own collector and lateral sewers, the 

Company may construct them and charge the developer the total project costs for same. 

The plans for extension of sewer service shall be phased according to the engineering 

report attached and made a part of these Rules and Regulations. 

Contracts for Service  

Each customer before installation of service shall be required to execute on the 

appropriate forms furnished by the Company: 

1. A sewer service contract (Attachment No. 1). 

2. The application and contract for sewer tap services (Attachment No. 2). 

Customer Billing Forms  

All customer billings shall be on a standard form whether residential, commercial or industrial. A copy 

of the form is attached hereto (Attachment No. 3). 
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Public Contract  

Bruce Meyer 
2033 Richard Jones Rd.  
Nashville, Tennessee 37215 

 
Bonding Cost 
 
 The Company is currently required to post a bond to assure continued operation of the 
wastewater system.  The cost of such bond, which is subject to change, is passed along to the customer, 
without markup by the Company, as a separate line item on each customer’s monthly bill and is titled 
“Bonding Charge.”  The monthly charge for bonding cost is calculated as follows: 
 

( )
L

MIBUBC
MBC NNN ÷×+

= −1  

 
Where 
 
 MBC = the monthly bonding charge; 
 UBC = the unrecovered bond cost from the previous period; 
 N = the current period; 
 B = the amount of bond required; 
 I = the interest rate assessed to purchase the bond; 
 M = months per year or 12; and  
 L = number of lots in the subdivision. 
 
Tennessee Regulatory Authority Regulations  
The utility in its operation shall conform with all the applicable rules and regulations promulgated from 
time to time by the Tennessee Regulatory Authority. 
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ON SITE SEWER CONTRACT 

THIS AGREEMENT, made and entered into this ______ day of ______, ______,by and between 

Cartwright Creek, LLC hereinafter referred to as the Company and ____________________ 

hereinafter referred to as the Customer. 

WITNESSETH 

For and in consideration of the sum or sums of money hereinafter mentioned, the mutual 

promises of the parties herein contained, and other good and valuable considerations set forth 

herein, the parties hereto have entered into the following agreement: 

The Company hereby agrees to, and will permit the Customer to connect on to the 

Company's sewer system, at Williamson County, Tennessee, at the location described on the 

attached plans, subject to the construction of, and the Company's acceptance in writing of, the 

proposed sewer facilities to which connection is to be made at said location; and to permit the 

Customer to install the collector system and/or trunk line for service for Customer's 

development. Customer is to install said sewers, etc., as shown on the plan which is attached 

hereto as Exhibit A, and the plans and specifications as approved by the Company and the 

Company engineers, which said plans and specifications are attached hereto as Exhibit B, and 

made a part of this contract. 

The Customer is to perform all of the necessary work for the installation of said collector 

system and completely install the same at no cost whatsoever to the Company, all in accordance 

with the plans and specifications hereinabove referred to, and for that purpose has entered into a 

Contract attached hereto as Exhibit C for the construction of said sewer system. 

All construction begun, continued and completed hereunder shall be subject to the 

inspection and approval of the Company, its engineers and representatives who shall have a 

continuous right of inspection throughout the progress of the work.  No pipe, fittings, or 

connection shall be covered until inspected and approved for backfill by the Company. 

It is specifically understood and agreed that all installation costs, for said installation, 

shall be paid for by the Customer. In addition to said installation costs, Customer agrees to and 

will pay to Company upon the execution of the Contract ten percent (10%) of the cost of said 
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construction which is to cover the Company's inspection, overhead, administrative, legal and 

other service costs. 

In the event of change in the drawings or plan of the development by written agreement of 

the parties, prior to the actual installation of the facilities provided for in the plans and 

specifications, then such change shall be deemed incorporated in this Contract, as though set out 

verbatim herein, and a copy of said changed plans shall be attached to this Contract and made a 

part hereof. It is further understood that such changed plans, if any, may be looked to for a total 

description of the properties conveyed to the Company by the Customer. 

The Customer further agrees: 

(1) That the Customer will immediately repair at its own cost and expense all breaks, leaks or 

defects of any type whatsoever arising from any cause whatsoever occurring within one (I) year 

from the date said lines, pump station, mains, valves, fittings, etc. are accepted in writing by the 

Company; 

(2) That upon failure of the Customer to take immediate steps to make such repairs, the 

Company is hereby authorized by the customer to make such repairs at the cost and expense of 

the Customer, or to have such repairs made at the cost and expense of the Customer; 

(3) That the obligations of the Customer hereunder are in addition to and not in lieu of the 

obligations of the Customer to pay all Rates, Charges, and Fees and satisfy all obligations set 

forth in the Company's Schedule of Rates, Charges, and Fees, as approved by the Tennessee 

Regulatory Authority, which is in effect at the dates such obligations arise. 

Tees for all service sewers to the property line of each lot in said development shall be 

installed by the Developer as a part of the construction contract. 

The Company retains exclusive right to extend the collector system at any time it sees fit. 

Upon the completion of the facilities provided for herein, the Customer hereby represents 

and warrants that same shall be paid for in full and that no liens or encumbrances shall remain in 

regard to said facilities or the installation thereof. 

By the execution of this Agreement, the Customer hereby represents and warrants that said 

sewer system will be installed in accordance with the foregoing provisions and the plans and 

specifications above mentioned, and that any necessary written easement agreements, approved 

in writing as to form and content by the Company, shall be provided to the Company, including 
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provision for at least ten feet (10') in width on each side of the center line of all sewers installed 

hereunder other than sewers in the public right-of-way. 

It is agreed that the Company shall have exclusive title and ownership of all of said sewers 

in the development and the Customer hereby conveys to the Company, free and clear of all 

encumbrances, all of said equipment and installations dealt with herein without the necessity of 

any further contract or deed. The Customer shall, upon request of the Company, execute and 

deliver a Deed of Conveyance of all of said property, suitable acknowledged for registration. 

Construction will be completed within ninety (90) calendar days after construction of 

these facilities is begun, and for each day in excess thereof Customer will pay the Company the 

sum of TWO HUNDRED DOLLARS ($200.00) as liquidated damages. 

This contract is contingent on payment by Customer of the required tap fees as set forth 

below at the time of the execution hereof. 

In witness whereof, the parties hereto have entered into this Agreement asof the day and 

date above written. 

 

 

      Company: 
      Cartwright Creek, LLC 

 

      By:__________________________________ 

 

 

      Customer: 

 

      _____________________________________ 

 

      _____________________________________ 
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SEWER SERVICE CONTRACT 

TO CARTWRIGHT CREEK, LLC 

The undersigned, being the owner/owner’s agent of the property located at 

________________________________ does hereby request a permit to connect a residence to the sewer 

at said location. 

_____________________ Square feet ____________________ Bedrooms 

In consideration of granting of this permit, the undersigned agrees: 

1. To accept and abide by all rules and regulations of Cartwright Creek, LLC, and of all other 
pertinent county and state regulations. 

2. The applicant understands that he will receive a monthly bill from the Company for sewerage 
services furnished. A penalty provision of five (5%) percent of the monthly charge applies on 
all bills after the 15th day of each month for which a bill has been rendered and will give the 
Company the right to collect such penalty. The failure to pay said bill the 20th day of the 
month following said bill will give the Company the immediate right to discontinue the 
furnishing of service, or to enforce a lien against the applicant's property, provided, however, 
applicant shall first be given an additional 15 days' notice. Applicant understands and 
acknowledges that failure to pay the monthly service or other charges when due may result in 
a lien against his property. Applicant understands that the acceptance of this application by 
the Company is conditioned upon execution of the document creating a lien against 
applicants' property for non-payment. It is further agreed and understood that discontinuance 
of service by the Company shall be terminated only in WRITTEN NOTICE to the Company 
and that this contract shall be in effect at all times pending such notice. 

3. No roof drains or other storm water will be connected to or allowed to flow into the sewerage 
system. 

 

Date___________________________ Signed ______________________________________________ 

 

___________________________________________________________________________________ 
(Address of Applicant) 

 
Contract approved and issure: 
 

Date___________________________ By___ ______________________________________________ 
        Cartwright Creek, LLC 
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12.  Please provide definitions within the tariff for commercial and residential customers.  
 
Response: 
 
See Company response to Item 11.  The tariff presented contains definitions for commercial and 
residential customers. 
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13. If an escrow amount is contained in the tariff rates, please provide the amount and 
justification for the amount. 
 
Response: 
 
See Company response to Item 11.  The escrow amount is contained in the tariff rates and is 
shown in the tariff pages. 
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14. Will Williamson County require Cartwright Creek to obtain a bond for the Stillwater 
Development?  If so, provide an estimate of the bond cost and how much Stillwater 
Residents will be assessed monthly to recover these costs.  Also, please identify how the 
charge will appear on the customer bill.  If no bond is required, please explain and include 
any documentation from Williamson County stating that a bond will not be required. 
 
Response: 
 
Williamson County will require both a construction performance bond and a backup bond.  The 
performance bond will be paid by the developer.  The cost of the backup bond will be the 
responsibility of the Cartwright Creek and be passed through to customers as described in the 
new tariff presented herein. 
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15. Explain the rationale for using the existing four-bedroom rate for Cartwright Creek in 
forecasting revenues (Exhibit 5).   
 
Response: 
 
The developer of Stillwater, Eagle Ridge Investments, has told us that the homes constructed at 
Stillwater will be four bedroom homes. 
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16. The Pro-Forma Income Statement provided in Company Exhibit 5 does not appear to 
include tap fee or monthly revenue from the commercial customer (golf course and 
clubhouse) nor any tap fee revenue from the residential customers.  Please provide a 
revised pro-forma, which includes these revenues. 
 
Company Response: 
 
There will be no tap fees assessed to residential property owners in Stillwater or the golf course 
clubhouse since the wastewater facility is being paid for by the developer and contributed to the 
Company.   
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