BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

October 4, 2007
In re: Petition of Atmos Energy Corporation )

Jor Approval of Adjustment of Its Rates and )
Revised Tariff ) Docket No. 07-00105

MOTION TO ILE SUPPLEMENTAL EXHIBIT

The Atmos Intervention Group (“AIG"} moves to file the attached supplemental exhibit
to the pre-filed testimony of Hal Novak. The exhibit was prepared in light of the proposed
seftlement among the parties which was filed with the Authority on September 27, 2007. The
exhibit shows Mr. Novak’s recommended rate design based on the settlement agreement.

In his pre-filed direct testimony, Mr. Novak said that after the TRA makes its decision on
the total amount of a rate increase, AIG “would then like to present the TRA through either
supplémental testimony ror post hearing briefs with specific recommendations that will produce
this new level of revenue.” Pre-filed testimony at 11.

This supplemental exhibit is that document. It shows how the tariffs of Atmos should be
designed to produce $3,990,000 in additional annual revenue and shows Mr. Novak’s proposed
changes to the commercial and industrial rates, assuming that the TRA agrees, (as all parties
recommend) to spread the increase across-the-board.! Of course, if the TRA rejects the

settlement amount, the supplemental exhibit would be moot.

' The exhibit describes how Atmos' tariffs should be sfructured to produce additional annual revenue of
$3.9 miliion, spread evenly among the customer classes. The exhibit does not address residential rates
but only that portion of the increase which would be allocated to the commercial and indusirial classes.
The exhibit is based on the estimated volume of gas sold during the test period, as agreed upon in the
settlement. Since AIG was not able to obtain a current volume distribution analysis from Atmos, Mr.
Novak used the distribution analysis provided by Atmos in their last case. Before approving final tariffs for

(footnote continued on following page ...)



AIG supports the settlement agreement and believes it likely that the TRA will approve
the agreement. Therefore, to expedite the TRA’s consideration of the rate design issue raised by
Mr. Novak and to allow the TRA and the other parties to view this information prior to the
hearing, as opposed to reading it in a post-hearing brief, AIG moves to submit these exhibits at
this time.

Respectfully submitted,

BOULT, CUMMINGS, CONNERS & BERRY, PLC

By )uwuwt Wikker

Henry Walker (No. )

1600 Division Street, Suite 700
P.O. Box 340025

Nashville, Tennessee 37203
(615) 252-2363

(... footnote continued from previous page)
Atmos, the TRA should require the company to provide a current distribution analysis to make sure that
the proposed rate will likely generate the company’s annual revenue requirement.



CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing is being forwarded via U.S. mail,
postage prepaid, to:

William T. Ramsey
Neal & Harwell

150 4™ Avenue North
Suite 2000

Nashville, TN 37219

Robert E. Cooper

Vance Broemel

Office of the Attorney General

Consumer Advocate and Protection Division
P.O. Box 20207

Nashville, TN 37202

Patricia Childers

Atmos Energy Corporation

810 Crescent Centre Drive, Ste. 600
Franklin, TN 37067

Douglas C. Walther

Atmos Energy Corporation
5430 LBJ Freeway, Ste. 1800
Dallas, TX 75240

D. Billye Sanders

Waller Landsen Dortch & Davis, LLP
511 Union Street, Ste. 2700
Nashville, TN 37216

on this the 4th day of October 2007.

AR/

Henry M. Walker



Atmos Energy Corporation

Analysis of Commercial Rate Design (Rate Schedules 211, 220, 230 and 265)

AlG Stand Energy
Rebuttal Exhibit

Schedule 1
Settlement Settlement
Customer Ccf Sales Settlement Settlement
Rate Schedule Count Volumes Rates Margin
Company/Consumer Advocate Proposed Rate Design:
Customer Charges:
211 - HVAC 2 310.00 520.00
220 - Small Commercialindustrial Service 188,005 27.50 5,170,141.02
230 - Medium Commercial/industrial Service 253 200,00 50,600.00
260/220 - Transpartation Small Commerclal/industrial Service 21 310,00 6,510.00
260/230 - Transportation Medium Commercial/industial Seivica 300 310.00 120,900.00
255 - Low Volume Transportation with Firm Backup 0 0.00 0.00
Total Customer Charges 188,671 $5,348,171.02
Volumetric Charges:
211 - HVAC A 50.0770 $1.62
22{) - Small Commerclal/industrial Service 54,002,786 0.2049 11,065,170.76
230 - Medium Commercialindustrial Service 2,685,713 n.1758 472,148.37
260/220 - Transportation Small Commercial/industrial Service 122,740 0.2048 25,149.43
230/260 - Transportation Medium Commercial/industrial Servica 8,242 968 0.1758 1,445,600.90
285 - Low Velume Transportation with Firm Backup 0 0,0000 0,00
Total Volumetric Charges 65,034,246 513,008,071.08
Total Commercial Revenue $18,3566,242.10
Atmos Intervention Group/Stand Energy Proposed Rate Design:
Customer Charges:
211 - HVAC 2 $10.00 £20.00
220 - Smali Commercialiindustrial Service 188,005 27.50 5,170,141.02
230 - Medium Commercialfindustrial Service 253 200,00 50,600.00
260/220 - Transportation Small Commercialindusirial Service al 310.00 6,510,00
230/260 - Transportation Medium Commercial/industrial Service 3en 310.00 120,800.00
265 - Low Volume Transportation with Firm Backup a 310.00 0.00
‘Total Customer Charges 188,671 $5,348,171.02
Volumetric Charges (Al Tatiffs):
Step 1 Volumes (0 - 3,000 CcfiManth) 65.31% 42,473 866 $0.2370 %10,066,306,24
Stap 2 Volumes (3,601 - 5,000 CcfiMonth} 7.01% 4,558,901 0.1778 810,572.60
Step 3 Volumes (Over 5,000 Ccf/Month} 27.68% 18,001,479 0.1185 2,133,175.26
Total Volumetric Charges 100.00% 55,034,246 $13,010,054.10

Total Commercial Revenue

Difference

$1,883.02



Atmos Energy Corporation AlG Stand Energy
Analysis of Industrial Rate Design {Rate Schedules 240, 250, 280, 281, 292, 283 and 294) Rebultal Exhibit
Schedule 2
Settlement Saltlement
Custamer Ccf Sales Settlement Settlement
Rate Schedule Count Volumes Rates Margin
Company/Consumer Advocate Proposad Rate Design:
Customer Charges:
240 - Demand/Commedity Seivice 12 $310.00 §3,720.00
250 - Interruplible Gas Service 575 310.00 178,166.30
260 - Economic Development Setvice 12 310.00 3,720.00
282 - Cogeneration, CNG, Prime Movers, Fual Gell Service 36 27.50 830.00
203 - Large Tonnage A/C Service 12 27.50 33a.co
260/240 - Demand Commodily Transporiation Service 12 310,00 3,720.00
2B0/250 - Interruplible Transporiation Setvice 594 310.00 184,140.00
2507280 - Economic Development Transportation Service 37 3i0.00 11,470.00
Total Customer Charges 1,290 $386,256.30
Volumetric Charges:
240/250/282/204 - Step 1 (First 20,000 CcfiMenth) 17,672,993 $0.0083 £1,737,255.21
2404250/292/283 - Step 2 {Next 480,000 CcfiManth) 35,567,459 0.0640 2,278,237.38
240/250/292/283 - Step 3 (Over 500,000 CciiManth) 0 0.0278 0.00
Tatal Volumes {Rate Schedules 240/250/292/293} 53,270,452 54,015,492.58
2B0 - Stap 1 (First 20,000 CcffMonth) 960,000 50.0737 $70.732.00
2B0 - Slep 2 {Nex{ 480,000 CefiMonih) 3,817,410 0.0480 183,235.68
280 - Slep 3 {Over 500,000 CefiMonth) 0 0.0209 0.00
Total Volumes {Rate Schedule 280} 4,777,410 $263,087.68
Total Volumetric Charges (All Rate Schedules) 58,047,862 $4,269,480.27
Damand Charges:;
240 - Bllinp Demand 95,083 51.6283 %156,564.32
240{280 - 8llling Demand 33,817 1.2220 41,324.37
Total Bllling Demand 129,910 $197,888.69
Total {ndustrial Revenue %4,853,625.26
Atmuos Intervention Group/5tand Energy Proposed Rate Deslan:
Customer Charges:
240 - Demand/Commoidity Service 12 $310.00 $3,720.00
250 - inferuptible Gas Service 575 310.00 478,250.00
280 - Economlc Development Service 12 310.00 3720.c0
282 - Copeneralion, CNG, Prime Movers, Fuei Celf Service 36 310.00 11,180.00
293 - Large Tannage A/C Service 12 310.00 3,720.00
260/240 - Demand Commouliy Trensponaion D6viss 2 210,00 730,00
2801250 - fnterruptible TrRnspariation Service 594 310.00 184,140.00
260/280 - Economic Development Transpartation Service a7 310.00 11,470.00
Total Customer Charges 1,280 $399,900.00
Volumetric Charges (Al Tarifis):
Step 1 Volumes (- 10,000 Ccfianlh) 16.66% 9,882,383 $0.1207 $1,168,6863.63
Step 2 Volumes (10,001 - 31,000 CcfiMonth) 27.12% 15,742,580 0.0805 1,424,703.48
Step 3 Volumes (31,001 - 91,000 CciMonth) 37.87% 21,882,725 0.0804 1,327,756.50
Step 4 Volumes {Over §1,000 CcfiMonih}) 18.33% 10,640,173 0.0302 321,333,22
Total Volumetrle Charges 100.00% 50,047 861 $4,242,456,83
Demand Charges:
240 - Billing Demand 56,093 51.6203 §158,5684.32
240/280 - Biling Bemand 3817 1.6293 55,008.04
Total Billing Demand 129,910 $211,662.36
Total Industrial Ravenue %$4,854,019.29
Biffarance $384.03
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Atmos Intervention Group Schedule 5
Comparison of Monthly Usage Blocks for Commercial Customers
Dkt Ya
Chattancoga Gas Company:
Step 1 - First 300 Dkt/Month 26,264,295 68.91%
Step 2 - Next 200 Dkt/Maonth 2,964,805 7.78%
Step 3 - Next 1000 Dkt/Month 4,931,720 12.94%
Step 4 - Over 1500 Dkt/Month 3,950,550 10.37%
Total 38,111,370 100.00%
Rate Design Volumes Adopted by the TRA in Docket 06-00775,
Dkt %
Nashville Gas Company:
SGS Value {332)
Step 1 - First 200 Dki/Month ' 2,271,641 82.57%
Step 2 - Over 200 Dkt/Manth 479,549 17.43%
Total 2,751,190 100.00%
SGS Standard (302)
All Consumption 3,828,338 100.00%
MGS Value (362)
Step 1 - First 500 Dkt/Month 141,928 61.49%
Step 2 - Over 500 Dki/Month 88,871 38.51%
Total 230,799 100.00%
MGS Standard (352)
All Consumption 24,323 100.00%
Total Commercial 6,834,650
Rate Design Volumes Adopted by the TRA in Docket 03-00313.
Atmos Energy Corporation:
Current Tariff:
No Usage Blocks
AlG/Stand Energy Proposed Tariff: Ccf %
Step 1 - First 3000 CcfMonth 42 473,866 65.31%
Step 2 - 3001 - 5000 Cef/Month 4,658,901 7.01%
Step 3 - Over 5000 Ccf/Month 18,001,479 27.68%
Total 65,034,246 100.00%

Source: Schedule 3



Atmos Intervention Group Scheduie 6
Comparison of Monthly Usage Blocks for Industrial Customers

Dkt %
Chattanooga Gas Company:
Step 1 - First 1500 Dkt/Month 11,404,376 14.72%
Step 2 - Next 2500 Dkt/Month 15,566,488 20.09%
Step 3 - Next 11000 Dkt/Month 25,769,410 33.26%
Step 4 - Over 15000 Dkt/Month 24,744 556 31.93%
Total 77,484,830 100.00%
Rate Design Volumes Adopted by the TRA in Docket 06-00175.
Dkt %
Nashville Gas Company: )
Step 1 - First 1500 Dkt/Month 2,637,903 27.58%
Step 2 - Next 2500 Dkt/Month 1,791,305 18.73%
Step 3 - Next 5000 Dkt/Month 1,400,506 14.64%
Step 4 - Over 9000 Dkt/Month 3,736,442 39.06%
Total 9,566,156 100.00%
Rate Design Volumes Adopted by the TRA in Dacket 03-00313.
Atmos Energy Corporation:
Ccf %
Current Tariff:
Step 1 - First 20000 Ccf/Month 18,632,993 32.10%
Step 2 - Next 480000 Ccf/Month 39,414,869 67.90%
Step 3 - Over 500000 Cci/Month 0 0.00%
Total 58,047,862 100.00%
Ccf %
AlG/Stand Energy Proposed Tariff:
Step 1 - First 10000 Ccf/Month 9,682,383 16.68%
Step 2 - Next 21000 CeffMonth 15,742,580 27.12%
Step 3 - Next 60000 CcfiMonth 21,982,725 37.87%
Step 4 - Over 91000 Ccf/Month 10,640,173 18.33%
Total ' 58,047,861 100.00%

Source: Schedule 4



