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IN THE TENNESSEE REGULATORY AUTHORITY
AT NASHVILLE, TENNESSEE

IN RE:
PETITION OF ATMOS ENERGY

CORPORATION FOR APPROVAL
OF A GENERAL RATE INCREASE

DOCKET NO. 07-00105

SETTLEMENT AGREEMENT BETWEEN ATMOS ENERGY CORPORATION AND
THE CONSUMER ADVOCATE AND PROTECTION DIVISION

For the sole purpose of settling this case, Tennessee Regulatory Authority (“TRA”)
docket number 07-00105, Robert E. Cooper, Jr., the Tennessee Attorney General and Reporter,
through the Consumer Advocate and Protection Division (“Consumer Advocate™) and Atmos
Energy Corporation (“Atmos”), two of the four parties in this hitigation, respectfully submit this
Settlement Agreement. The Atmos Intervention Group (“AIG”) and Stand Energy Corporation
(“Stand Energy™) are not parties to this Settlement Agreement. The Consumer Advocate and
Atmos (collectively, the “settling parties”) agree to the following:

L. Atmos 1s incorporated under the laws of the State of Texas and the
Commonwealth of Virginia and 1s engaged in the business of transporting, distributing and
selling natural gas in Bedford, Blount, Carter, Greene, Hamblen, Maury, Moore, Obion,
Ruthertord, Sullivan and Williamson Counties within the State of Tennessee, with its principal
Tennessee office and place of business located at 810 Crescent Centre Drive, Suite 600,
Franklin, Tennessee 37067-6226.

2. Atmos 1s a public utility pursuant to the laws of Tennessee, and its public utility
operations are subject to the jurisdiction of the TRA.

3. The Atmos Intervention Group 1s an informal group of customers who purchase

vas andsor gas transportation services from Atmos 1n Tennessee.
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4. Stand Energy 1s an independent marketer of retail energy and a limited agent of
Harrison Construction, a customer of Atmos in Tennessee. in connection with natural gas
consumption and other pertinent items related to natural gas consumption.

5. On May 4, 2007, Atmos filed a petition for approval of adjustment of its rates and
revised tariff. In that filing Atmos sought an increase 1n its annual revenues of $11,053,188.

6. On May 11, 2007, the Consumer Advocate filed a petition to intervene, and on
May 24, 2007, the AIG filed a petition to intervene. By order dated May 31, 2007, both
interventions were granted. On June 29, 2007, Stand Energy filed a petition to intervene. By
order dated July 12, 2007, Stand Energy’s intervention was granted.

7. The parties to this Settlement Agreement have engaged in substantial discovery
and have undertaken extensive discussions to resolve all known disputed issues in this case. As
a result of the information obtained during discovery and the discussions between the settling
parties, and for the purpose of avoiding further litigation and resolving this matter upon
acceptable terms, the settling parties have reached this Settlement Agreement. In furtherance of
this Settlement Agreement, the settling parties have agreed to the settlement terms set forth
below.

8. Effective on or following November 4, 2007, rates will be implemented to
increase customer rates by 8.9%, which 1s designed to produce gross margins of $51,381,450.
The net increase 1n gross margins is projected to be $3,990,000.

9. Certain adjustments have been made to the amounts sought in the Petition filed by
Atmos, which in total reduce Atmos’s additional revenue requirements to $3,990,000. The
adjustments, which are quantified in Settlement Exhibit A, Schedule 2, include the following:

a. The adjustments set forth in the Stipulation as to Summary of Weather
Normalized Margin Revenue filed in this docket on August 21, 2007, which is incorporated
herein by reference;

b. The adjustments set forth 1n the Stipulation as to Operations and

Maintenance Expense. Taxes Other Than Income Taxes, Adjustments to Net Operating [ncome,



and Certain Rate Base and Procedural ltems filed in this docket on September 7, 2007, which 1s

incorporated herein by reference;

C. Depreciation Expense;

d. Income Taxes Expense;

e. Working Capital/Prepayments (Rate Base);
£ Accumulated Depreciation (Rate Base); and
g. Cost of Capital.

10. Rate base ot $186,506,116.

11 Operating income at present rates of $12,541,052.
12, Required operating income of $14,976,441.

13. Operating income deficiency of $2,435,389.

14. Gross revenue conversion factor of 1.638342.

15. Revenue deficiency of $3,990,000.

16. Fair rate of return on equity of 10.48%.
17. Fair rate of return on rate base of 8.03%.
18. The agreed-upon capital structure for setting customer rates 1s described 1n

Settlement Exhibit A, Schedule 6.
19. The agreed-upon depreciation rates for setting customer rates are described in
Settlement Exhibit B.
20. The agreed-upon Main Extension policy of Atmos is described in the Main
Extension tariff set forth in Settlement Exhibit C.
21. The agreed-upon rate design includes the following:
. The settling parties agree that the gross rate increase described In
paragraph 8 will be allocated equally across the residential and public authority
and commercial and industrial customer classes, as more particularly set-forth in
Exhibit D.
L Atmos  withdraws,  without prejudice. its  proposed de-coupling

mechanism.



. Residential Class -- Monthly Customer Charge will be $13 during the
winter season (October through April) and $10 during the summer season (May
through September).

. Commercial Class — Monthly Customer Charge will be $27.50 year-round.

22. Atmos and the Consumer Advocate have not come to an agreement with AIG and
Stand Energy regarding the rate design for the commercial and industrial customer classes.
[ssues regarding the rate design for the commercial and industrial customer classes, as well as
any other issues raised by AIG and Stand Energy, will be litigated in this docket if the Authority
so directs.

23. The agreed-upon revenue requirements are fair and reasonable and will provide

tmos with a reasonable opportunity to recover a fair rate of return on investment.

24. Atmos will replace at least 45,000 feet of Bare Steel and Cast Iron Pipe by
October 2008. [n 2009-2017, Atmos will replace a total of at least 45,000 feet per year of Bare
Steel and Cast Iron Pipe. The agreed-upon amount of pipe Atmos will replace by December 31,
2017, will be a minimum of 430,000 feet.

25. Atmos agrees to meet with the Consumer Advocate and work toward establishing
service metric reporting.

26. The settling parties agree to litigate the issue regarding the matching of natural
gas sales to natural gas deliveries raised in the pre-filed Testimony of Steve Brown on De-
Coupling Issues in the docket created by the TRA on August 20, 2007, to hear asset management
issues concerniig Atmos (“asset management docket™).

27. The settling parties agree to file a joint motion on or before October 13, 2007,
seeking a status conference for the purpose of establishing a procedural schedule in the asset
management docket.

28. This Settlement Agreement does not resolve the merits of the transportation 1ssues
raised 1in TRA docket number 07-00020, and 1t does not resolve the merits of the asset

management issucs raised in the asset management docket opened on August 20, 2007,

-



29. All prefiled testimony and exhibits of the settling parties other than the testimony
of Steve Brown referenced in paragraph 26 above which shall be deemed to be filed in the asset
management docket, are Introduced into evidence without objection, and the settling parties
waive their right to cross-examine all witnesses with respect to all such prefiled testimony and
exhibits except as to issues pertaining to transportation and asset management, and except as to
the testimony of Steve Brown referenced in paragraph 26 above. If, however, questions should
be asked by any person, including a Director, who Is not a party to this stipulation, the settling
parties may present testimony and exhibits to respond to such questions and may cross-examine
any witnesses with respect to such testimony and exhibits; provided, however, that such
testimony and cross-examination shall be truthful and not inconsistent with this Settlement
Agreement.

30. The provisions of this Settlement Agreement are agreements reached in
compromise and solely for the purpose of settlement of this matter. Thev do not necessarily
reflect the positions asserted by any party, and no party to this Settlement Agreement waives the
right to assert any position in any future proceeding, in this or any other jurisdiction. None of the
signatories to this Settlement Agreement shall be deemed to have acquiesced in any ratemaking
or procedural principle, including without limitation, any cost of service determination or cost
allocation or revenue-related methodology. This Settlement Agreement shall not have any
precedential effect in any future proceeding or be binding on any of the settling parties in this or
any other jurisdiction except to the limited extent necessary to implement the provisions hereof.

31. The terms of the Settlement Agreement have resulted from extensive negotiations
between the signatories and the terms hereof are interdependent. If the TRA does not accept the
settlement in whole, the settling parties are not bound by any position set forth in this Settlement
Agreement. In the event that the TRA does not approve this Settlement Agreement, each of the
signatories to this Settlement Agreement will retain the right to terminate this Settlement
Agreement. In the event of such action by the TRA, within ten (10) business days. any of the
signatories to this Settlement Agreement would be entitled to give notice of exercising its right to

terminate this Settlement Agreement; provided. however, that the signatonies to this Settlement

IS



Agreement could, by unanimous consent, elect to modify this Settlement Agreement to address
any moditication required by, or issues raised by, the TRA. Should this Settlement Agreement
terminate, it would be considered void and have no binding precedential effect, and the
signatories to this Settlement Agreement would reserve their rights to fully participate in all

relevant proceedings notwithstanding their agreement to the terms of this Settlement Agreement.

N
This the o~ day of September, 2007.

FOR ATMOS ENERGY CORPORATION

Wzt o ] [ /
William T. Ramsey, Esq. !
A. Scott Ross, Esq.

NEAL & HARWELL
(615) 244-1713




FOR THE CONSUMER ADVOCATE AND PROTECTION DIVISION

/// /

¥
Robert‘E Cooper, Jr/
Attorney General and Ruporter ‘\"

anee L (grweﬁ”%{

Vance L. Broemel

Sentor Counsel

OFFICE OF THE ATTORNEY GENERAL
Consumer Advocate and Protection Division
(615) 741-8722




CERTIFICATE OF SERVICE

[ hereby certify that a true and correct copy of the foregoing was served via U.S. Mail or
electronic mail to:

Patricia Childers

Vice President, Rates & Regulatory Affairs
Mid-States Division

Atmos Energy Corporation

810 Crescent Centre Drive, Suite 600
Franklin, Tennessee 37067-6226

Douglas C. Walther

Associate General Counsel
Atmos Energy Corporation
5430 LBJ Freeway, Suite 1800
Dallas, Texas 75240

William T. Ramsey

A. Scott Ross

Neal & Harwell, PLC

One Nashville Place, Suite 2000
150 Fourth Avenue North
Nashville, Tennessee 37219

Henry M. Walker

Boult Cummings Conners & Berry, PLC
1600 Division Street, Suite 700

P.O. Box 340025

Nashville, Tennessee 37203

D. Billye Sanders

Waller, Lansden, Dortch & Davis, LLP
511 Union Street, Suite 2700
Nashville, Tennessee 37219

571k ./ /
this the Q (o day of September, 2007. \/ /v /S/
’ ’ o L ) st/

Vance L. Broemel
Senior Counsel
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Docket Ne. 07-00105
Settlement Exhibit
index
tmos Energy Corporaticn
Index to Schedules
For the Twelve Months Ended October 31, 2008

Schedule No.
Revenue Deficiency (Surplus) 1
Rate Base 2
Income Statement at Current Raies 3
Excise and Income Taxes 4
Revenue Conversion Factor 5

Cost of Capital ©



Line
No.

w

[6)]

Atmes Energy Corporation
Revenue Deficiency (Surplus)
For the Twelve Months Ended Octecber 31, 2008

Rate Base

Operating Inccme at Present Rates

Earned Rate of Return (L2 /L 1)

Fair Rate of Return

Required Operating Income (L 1 x L 4)

Cperating Income Deficiency (Surpius) (L5-1L2)

Gross Revenue Conversicn Factor

Revenue Deficiency (Surpius)

8/

o/

¢
o/

Scnedule 2, Line 14,

Schedule 3 Line 16,

Schedule 6, Line 5

Schedule 7, Line 10

Atmos Sirect Testimeny, THP work papers.

Docket No. 07-00105
Settlement Exhibit

Schedule 1

Settlement Company rzs flec) &/ Difference
186,506,116 A/ 188,520,055 2,413,939
12,541,052 &/ 9,981,734 (2,559,318)
8.72% 5.28% -1.44%
8.03% ¢/ 8.84% 0.81%
14,976,441 16,700,533 1,724,092
2,435,389 6,718,799 4,283,410
1.638342 D/ 1.545410 0.007068
3,990,000 11,055,188 7,065,187
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10
11
12
13

14

Atmos Energy Corporation
Rate Base

For the Twelve Months Ended Octcber 31, 2008

Utility Plant in Service

Docket No. 07-00105

Settlement Exhibit

Caonstruction Work in Progress

Materials and Supplies / Storage Gas

Working Capital/Prepayments/Deferred Rate Case
Net Elimination of Intercompany Leased Property

Unamortized Maryland Way Gain

Total Additions

Deductions:

Accumulated Depreciation

Customer Deposits

Contributions and Advances in Aid of Construction
Accumulated Deferred Tax-Accel. Depreciation

Accrued Interest on Customer Deposits

Total Deductions

Rate Base

Schedule 2
A 5/
Settiement Company as fie) Difference
345 380,115 344,739 680 550,435
4,765,507 5842 467 (876,984)
14711212 17.057 784 (2,346,572
5,242,272 6,058,834 (818,562)
6,944 805 6.944 605 -

{7 182} {7.162) -
377,046 545 380,436,232 (3.389.683)
147,812,882 148,807,313 (1,094 .431)

£,689,450 7,058,536 (369,0486)
38.515 37,435 2,030
35,151 541 34 854 581 296,960
847 005 658,262 188,743
180,540,433 181,516 177 (975,744)
186,506,116 188,920,055 (2,413,939)

A/ See stpulation betwesn Aimics and the CAFD

B/ Atmos Direct Testimony, Scnedule THP-7, work pagers.



Docket No. 07-00105
Settlement Exhibi

Schedule 3
Atmos Energy Corporation ‘
Inccme Statement at Current Rates
For the Twelve Months Ended October 31, 2008
Line

No. Settlement company zsiiec) £/ Difference
1 Revenues - Sales, forfeited discounts & other 173055554 B/ 181,352 416 (8,337,022)
2 Cost of Gas (includes Barnsley Storage costs) 127.300.422 B/ 136.629.859 (9.323.437)
3 Gross margin on sales and service 45 7423972 A 44 762 557 GEB6 415
4 AFUDC 199.215 ¢ 217.049 (17,833)
5 Operating Margin 45 948,138 44 979 606 968.582
6 Other Operation and Maintenance 15,424,281 ¢/ 16,105,669 {681,288)
7 Interest on Customer Deposits 401,368 423512 (22,143)
8 Depreciation and Amortization Exp. & 552288 ¢ 10,652,238 {2,0G60,C00)
9 Taxes Other Than Income 7,010,799 ¢/ 7,010,933 {134)
10 State Excise Tax 654,617 ©/ 447,225 207,352
11 Federal Income Tax 3,216 570 D/ 2,251,607 9c4 964
12 Total Operating Expense 35.359.925 36.891 234 {1.531.209)
13 Net Operating Income for Return 10,588,263 8,088 372 2,498 291
14 Plus amortization-Gain on Maryland Farms 15,859 ¢/ 15,858 -
15 Plus adjustments 1.935820 ¢ 1,878,483 58 427
16 Adjusted Net Operating Income 12 541,052 9,881,734 2,552,318

AT

A/ 347 391.450 per price out in stupulation fess 31,842 478 to reflect restatement of gas ccsis due o Sarnsiey Storage adjusiment

B/ Per Ucdated Petersen Scnedule THP-3 as adjusied for volume changes and prices through May 2007, Revenues = CCG {line 2 -
C/ Sae stipuiation tetween Atmcs ard the CAPD.

D/ Screcule 4, Lires 12 and 20.

E/ Atmocs Direct Testimony, THP work pacers.
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Atmas Energy Corparation
Excise and Income Taxes

For the Twelve Months Ended Octoper 31, 2008

Operating Margin

Other Operation and Maintenance
Depreciation and Amortization Expense

Taxes Other Than Income

NOJ| Before Excise and Income Taxes
less Interest on Customer Deposits

less Interest Expense

Pre-tax Book Income
Schedule M Adjustments

Excise Taxable Income
Excise Tax Rate

Excise Tax

Pre-tax Book Income
Excise Tax
Schedule M Adjustments

FiT Taxable Income
FIT Rate

Subtotal FIT

Less: ITC Ameortization

Federal Income Tax Expense

A/ Schedule 3, Lines 5,8, 9,7

B/ Rate Base * Weighted Cost of Debt

Docket No 07-00105
Settlement Exhibit
Schedule 4

Settlement Company s ey E/
45,348,188 A/ 44 979,606
13,471,482 ¢/ 14,212,307
8,652.288 a/ 10,652,288
7.010.799 ~ 7,010,933
16,813,609 13,104,078
401,369 A 423,512
8341208 s 5,800,175
10,071,032 6,880,387
10,071,032 6,880,387
6.50% 8.50%
654 617 447 225
10,071,032 6,880,387
654,617 447 225
9,416,415 6,433,162
35.00% 35.00%
3,285,745 2,251,607
72175 o/ -
3,216,570 2.251,607

(Schecdule 2. Line 15 ~ {Schedule 5 Lire 1 + Line 2 + Line 3]).

C/ Scnedule 3, line 8. less lines 14 and 15.

D/ DR #67.

m

! Atmos Direct Tastimony, THP work papers.



Docket No. 07-001C5
Settlement Exhibit
Schedule 5
Atmos Energy Corporation
Revenue Conversion Factor
For the Twelve Months Ended October 31, 2008

Line

No. Amount Balance
1 Operating Revenues 1.000000
2 Add: Forfeited Discounts 0.008350 A/ 0.008350
3 Balance 1.008350
4 Uncollectible Ratic . 0.004000 B/ 0.004034
5 Balance 1.004316
6 State Excise Tax 0.065000 ¢/ 0.065281
7 Balance 0.939035
8 Federal Income Tax 0.350000 ¢/ 0.328662
9 Balance _ 0610373
10 Revenue Conversion Factor (1 / Line 9) 1638342

A/ Ferfeited discounts on gross revenues = forfeited cisceunts / gross revenues {excluding forfeited discounts)

1433555 173052394 - 1,433,015 0.008350
B/ Uncollectitle excenses on base ravenues 183013 45748 872 (base revenues) = 0.004000
C/ Statutory rate



Atmos Energy Corporation

Cost of Capital

Docket No. 07-00105

Line Weighted
No. Ratio Cost Cost
1 Short Term Debt 3.00% £.00% 0.18%
2 Long Term Debt 52.80% 6.10% 3.22%
3 Preferred Stock 0.00% 0.00% 0.00%
4 Stockholder's Equity 44 20% 10.48% 4.63%
5 Total 100.00% 8.03%

Settlement Exhibit
Schedule S
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Account

380.09
391.00
3g1.02
391.03
392.00
393.00
394.00
397.00
398.00
399.00
399.01
399.02
399.03
399.04
399.05
399.06
399.67
399.08
399.C9
399.24

ATMOS ENERGY CORPORATION - SHARED SERVICES
Proposed Settiement Depreciation Rates

Description

GENERAL PLANT
Improvements tc Leased Premises
Office Furniture and Eguipment
Remittance Processing Equipment
Office Machines
Transportation Equipment
Stores Equipment

Tools, Shop and Garage Equip.
Communication Equipment
Miscellanecus Equipment
Other Tangtble Property
Servers Hardware

Servers Software

Network Hardware

CcPRU

Mainframe Hardware

PC Hardware

PC Software

Application Software
Mainframe Scftware

General Startup Costs

Mortality Characteristics

Depreciation Rates

lowa Gross Cost of Net Life COR Totai

ASL Curve Salvage Removal Salvaae Rate Rate Rate
12 S4 0.00% 0.00% 0.00% 9.10% 0.00% 9.10%
25 R4 0.00% 0.00% 0.00% 2.13% 0.00% 213%
Fully Depreciated - Use functicnal rate for new assets 10.32% 0.00% 10.32%
Fully Depreciated - Use functicnal rate far new assets 10.32% 0.00% 10.32%
Fully Depreciated - Use functicnai rate for new assets 10.32% 0.00% 10.32%
Use functional rate for new assets 10.32% 0.00% 10.32%
Fully Depreciatad - Use functicnal rate for new assets 10.32% 0.00% 10.32%
12 S5 0.00% 0.00% 0.00% 8.45% 0.00% 8.45%
15 S3 5.00% 0.00% 5.00% 8.15% 0.00% 8.15%
7 R5 0.00% 0.00% 0.00% 466% 0.00% 4.66%
10 S0 0.00% 0.00% 0.00% 6.95% 000% 6.95%
10 SQ 0.00% 0.00% 0.00% 4.00% 000% 4.00%
10 SO 0.00% 0.00% ¢.00% 6.30% 0.00% 9.30%
Filly Depreciated - Use functional rate for new assets 10.32% 0.00% 10.32%
Fully Depreciated - Use functional rate for new assets 10.32% 0.00% 10.32%
7 S1 0.00% 0.00% 0.00% 14.868% (.00% 14.86%
8.5 RS 0.00% 0.00% 0.00% 9.02% 0.00% 9.02%
10 S3 0.00% 0.00% 000% 11.11% 0.00% 11.11%
Futly Depreciated - Use funclicnal rate for new assats 1C.22% 0.00% 10.32%
10 sQ 0.00% 0.00% 0.00% 15.89% 0.00% 15.8%%



ATMOS ENERGY CORPORATION - TENNESSEE PROPERTY
Proposed Seftlement Depreciation Rates

Mortality Characteristics Depreciation Rates
jowa Gross, Cost of Net Life COR Total
Account Description ASL Curve - Salvage Removal Salvage Rate Rate Rate
INTANGIBLE PLANT
302.00 Franchises & Consents - - - - - 0.00% 0.00% 0.00%

TRANSMISSION PLANT

365.10 Land - - - - - 0.00% 0.00% 0.00%
365.20 Rights of Way 85.0 R5 0.00% 0.00% 0.00% 1.47% 0.00% 1.47%
366.00 Structures and Improvements 30.0 SQ 0.00% 0.00% 0.00% 2.47% 0.00% 2.47%
367.01 Mains - Steel 55.0 S4 C.00%  35.00% -35.00% 2.08% 0.64% 2.72%
369.00 M&R Station Equipment 40.0 R2 0.00% 5.00% -5.00% 2.72% 0.13% 2.85%

DISTRIBUTION PLANT
374.00 Land and Land Rights - - - - - 0.00% 0.00% 0.00%
374.02 Land Rights 65.0 RS 0.00% 0.00% 0.00% 0.48% 0.00% 0.48%
375.00 Structures and Improvements 45.0 R5 0.00% 0.00% 0.00% 55% 0.00% 1.55%

N

3786.00 Mains - Cathodic Protection 55.0 S4 0.00% 25.00% -25.00% 1.54% 0.45% 1.99%
376.01 Mains - Steel 55.0 S4 0.00% 25.00% -25.00% 1.54% 0.45% 1.99%
375.02 Mains - Plastic 55.0 S4 0.00% 25.00% -25.00% 1.54% 0.45% 1.89%
378.00 M&R Station Equipment - Gen 40.0 R2 6.00% 5.00% -5.00% 1.88% 0.13% 1.81%
378.00 City Gate Equipment 40.0 R2 0.00% 5.00% -5.00% 2.30% 0.13% 2.43%
380.00 Services 48.0 R0.5 0.00% 20.00% -20.00% 1.59% 0.42% 2.01%
381.00 Meters 36.0 R2.5 © 0.00% 41.00% -41.00% 2.86% 1.14% 4.00%
282.00 Meter installations 40.0 R1 0.00% 41.00% -41.00% 2.00% 1.03% 3.03%
383.00 House Reguiators 40.0 R3 0.00% 0.00% 0.00% 1.82% 0.00% 1.62%
385.00 Industrial M&R Equipment 40.0 R2 0.00% 5.00% -5.00% 2.36% 0.13% 2.49%

GENERAL PLANT
©389.00 Land and Land Rights - - - - - 0.00% 0.00% 0.00%
390.00 Structures and improvements 40.0 R3 5.00% 5.00% 0.00% 1.76% 0.13% 1.89%

390.03 Improvements 40.0 R3 5.00% 5.00% 0.00% 1.76% 0.13% 1.89%
390.09 Improvements to Leased Premises 400 R3 5.00% 5.00% 0.00% 1.76% 0.13% 1.89%
391.00 Office Furniture and Equipment 20.0 S6 0.00% 0.00% 0.00% 6.36% 0.06% 6.36%
392.00 Transportation Equipment Fullv Deprecizied - Use functional rate for new assets 10.38% 0.00%  10.38%
393.00 Stores Equipment 35.0 R1 0.00% 0.00% 0.00% 1.59% 0.00% 1.58%
394.00 Tools, Shop and Garage Equip. 20.0 L1 0.00% 0.00% 0.00% 9.69% 0.00% 2.69%
396.00 Power Operated Equipment 10.0 S5 0.00% 0.00% 0.00% 37.47% 0.00%  37.47%
396.03 Ditchers 10.0 S5 0.00% 0.00% 0.00% 37.47% 0.00%  37.47%
396.04 Backhoes 10.0 S5 0.00% 0.00% 0.00% 37.47% 0.00% 37.47%
396.05 Welders 10.0 S5 0.00% 0.00% 0.00% 37.47% 0.00% 37.47%
397.00 Communication Equipment 15.0 S6 0.00% 0.00% 0.00% 9.77% 0.00% 9.77%
397.01 Mobile Radios 15.0 S6 0.00% 0.00% 0.00% 9.77% 0.00% 9.77%
397.02 Fixed Radios 15.0 S6 0.00% 0.00% 0.00% 8.77% 0.00% Q77%
397.05 Telemetering 15.0 S6 0.00% 0.00% 0.00% 9.77% 0.00% 8.77%
398.00 Miscellaneous Equipment 10.0 S3 0.00% 0.00% 0.00% 11.64% 0.00% 11.54%
399.00 Other Tangible Property 6.0 S6 0.00% 0.00% 0.00% 12.69% 0.00% 12.69%
399.01 Servers Hardware 5.C S8 0.00% 0.00% 0.00% 12.69% 0.00%  12.58%
399.06 PC Hardware 6.0 S6 0.00% 0.00% 0.00% 12.69% 0.00%  12.89%
389.07 PC Software 5.0 S8 0.00% 0.00% 0.00% 12.69% 0.00% 12.59%
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-h
]

haracier in accordance with the

1
Service Regulation. (Gas main exXIsnsions sha lbc‘: made only
Ty across which satis taclor Y

Anvext 1 ITOM SXA3TINg Mains o the polnt of connection with Custormer's service
linc‘: whether on puby €rty Or ON Privals property, 15 Jnsice ed 0 be an
] ' r:

C
(TETIS )I" JO“I (Abil’l" I‘Z“IHS OL IO arn C{LSQMOI’ OA a
ta Customer shall be

mmain as u@[lﬂid above

1 considered a part of the service h e 10 service suck Customer.
i

\

3

i

1

1‘

i

I

|

i

Tssued by: tricia J. Chiiders. VP Rares and Regulatory Affzirs Effective Darte:

Darte Issued:
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ATMOS ENERGY CORPORATION : Cancelling 2nd Sheet No. 63

GENERAL RULES AND REGULATIONS (Conraved)

Tre Company will install all mains necessary © serve the customer(s) ree of charge,
provided ihe revenue expectad 10 be realized produces a raz of retuin on the mvestm
tnat is equal to or greater than the minimum allowed rare of returm on equ
the Lompam mOosT recent rate case. 1nis rate of return analvsis wili be based on a

feasibility stud DGLLJF“’“ ad O} the company. This study will inciude consideration of all

costs nesded 10 prov de service (materials, company and/ or contract labor, overheads, an
appiicable faxes). These costs vnl be compared to the revenue that s either contracted for

.

or can be reasonably u\pe cted to be Oencrated by the customers served by the extension.

Stould this analvsis result in a rate of return (ROEY less than the mimumum allowed rate of\'

<k

retum gmpmveu in the Company’s most recent rate case, then the umtoma 's) may be
required to remir o the company an Ald-in-Constructo ( %4( )R lﬂu uding anv applicable

Iy

taxes, to make up the differsnce i the actual and allowable rate of returm.

General

. The Company may, at 1ts sole discretion, choose to watve payment for AIC when
svstem improvements are redkued by tm eXIEnsion or when e exiension would
enhance ng oo £ :

2. Individual customers may elect | men: o anv requirad AIC up to,

put not to exc wee : e Customer shall
entar o a 'Mlm Exiension CoAmrLLLt and also subje"t o the Louowmg conditions:

a. The Company shall approve the Customer's cradit prior to the sizning of the
"Vain Extension Contract”.

o

b. Default bv the Cusio undaer the terms of zhe "-_wm Extznsion Contract may
resuitin ‘ cer the current provisions of Section 5 of

thess Gern

N

¢ [C rzauirsd. the
T ‘
ine Company mayv |
balance due under |
¢, Inno case wid tne Company bund withour mm 58] Jﬂe applicant more service
i : ST ety ey e s Ao . ~ o
line than 18 necessary fo rsach the acceplanie metar ocanon by the most
ECOTIOTIC AL routs. i
Issued by: Parricia J. Childers. VP Rartes and Reguiatory Arfairs E ffecrive Date:

Dare Issuerd:



ATMOS ENERGY CORPORATION

T.R.A. No.
3rd Revised Sheet No. .64
Cancelling 2nd Sheet No. 64

72 Exiensiors Bevond the allowance caleula

GENERAL RULES AND REGULATIONS {Conunued)

and Commercial

As additional Customers are s
<t

Upo
C
i

LOleG on Of a main extension contract the Company will extend 11s mams to a
mer promdeu the Customer deposits anv AIC which mav be due as determined

sto
Se ton 7.1

ed through a service line connected directly 1o the

1%
specifically mvolved mamn ex ension within tive (3) vears o7 11s complctlon datg, the
OHUHLJ.] Lumomewa) shall be refunded an amount determined as ollows:

@)

—

ntract with the onginal Customer(s) shall set tforth the estumated cost pe
ranormal 2 mnch ﬂol rethylene main exiension.

J

jo¥)
3

The Company will esumate the annual gas consumption (Mct) of each new
Customer added to the main extension.

The refund shali be determired by the tollowing formula:

Refund =  the estimated cost per foot from (2) times the estimated annual gas
consumpuon k.\/IuD for the new Customer.

The rerund to the orimnal Custorzer(s) shall not excead the amount of the orizinal
struction charge deposited with the Company.

1 1

No mtzrest shall be paid on the AIC made by the customer.

due, if anv, to the original Customer(s) will b

\s) L 3 oc
T o[‘everv' vear. Refunds will not pe made any other time.

g [tthe Company has allowed Lne Customer o payv the AIC over a period of time in
accordance with Se'“no 7.2(4), all refunds attributable (0 the connecinyg of new
Customers to the spec uaH‘v mvolved main extension will be credited to any |
ourstanding balance owed for the exiension. ;
i
|
1
issued by: Pacricia J. Childers. ¥P Rates and Reguiatory Affairs Eifecrive Date:

Duarte Issued:



ATMOS ENERGY CORPORATION

T.R.A. Na. 1
3rd Revised Sheet No. 63
Cancelling 2nd Sheet No. 63

GENERAL RULES AND REGULATIONS (Continued)

3 Individual residenual customers may elect to spread the pavm the AIC over a 1
period not o excee d three vears at no interest provided th at the Lustomer shall enter
rro 2 Main Extension Contract and also subject to the following conditnons:

a. The Company shall approve the Customer's credit prior to the signing of the main
eXIension Ccontract.

b. Default by the Customer under the terms of the Main Extension Coniract may
result in disconunuance of service as per the current  provisions of Section 5 of
these General Ruies and Regulations.

c. Ifa Customer cancels service prior to pavment of the total AIC the unpaid
balance s’nali become du nd pavable immediately

d. The Company mav use anv deposit or credic owed to the Customer to offsst
the balance due under the \Iam Extension Contract

e Refunds due the Customer under secaon 7.2 (3) shall be credited o the
outstanding loan balance

4. In additior ¢ all other o1 these Service Regulations the foliowing shall also apply to
Mobile Home Parks:

a. For the purpose of these regulations, @ Mobile Home Park is defined as any tract or

parcel of land usec primarily to provide sites for the parking and occupancy of
Mobile Homes, A Mobile Home is denined as a portable structurs | Llilt 50 as o be
| readiiv transportabie from one location o another, and which s usabie asa
! dweliing ror one or more persons, herein referred 1o as Mobile Home Occupants.
Anv person. firm or corporaton who operates a Mob1’c Heome Parkas a
commercial venture shall be referred 1o as a Mobile Home Park Owner.
Issued by: Putricia J. Childers. VP Rates and Reguiatory Affairs Elffectve Date:

Date Issued:



ATMOS ENERGY CORPORATION

T.RA. No. 1
3rd Revised Sheet No. 66
Cancelling 2nd Sheet No. 66

mie Park Owr

:E

AND REGU

0 a contract with the Company tora s
vice from Company's distnd
ome sires. Mobile Home P;«r;\ Owwner agraes (o pa\ d e Companvy each
mequn«z with a date specinied in the contract and

LATIONS (Contnued)

ner desining ga

=

3 service

m thin a )bfnle Home Park

110N MAalns [Q

' er tor the term of the contract, an amount specified as the customer charge
| under the provisions of Comp s Residential Rate Schedt 1—: 210, as filed with
‘ tne Tennesses Regulatory Aumon tv, for 70% of the number of specified Mobile
‘ Home sites less Me number of sites oce upied bv Mobile Hom e Occuparnts who
’ wers customers of, and who were billed for gas service by, the Company during
| such montn.
¢. After execution of a contract for gas service 1o a Mobile Home Park, the Company
j a1l construct the required exiension n “distnoution f "’l“tie:s to serve the number
: 07 stizs specified 1n the contract provided that tl”e total free length allowance for
mains and services shall be calcumted as per the provisic ofP aragraph No. 7.
For mains and services exceading the ires iength thWd e the Mobuie Home Park
Owrner will be requirad to deposit a Refundable Adwme as per the provisions of

Paragrapn No. 7

Issued bv: Parricia J. Childers,

Date Issued:

VP Rates and Regwlatory Aifairs

EFecrive Darte:
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Atmos Energy Sarp - Tennessee Distribution Sysiem
Summary of 'Weather Normaiizeo Marain Revenue at >resant and Pronosed Rates - with Updated ‘ANA {actors o
Actual Tweive Months Znaea May 31, 2007 ing Attition Penod Twetve Months Enaea Uctaner 31, 2008 Summer < 25,
‘Ainler 225%) -1 0% | Atmos’ At mos’
m’_‘ Rales =rectve Declb f2mms Mavy? Customer Changes Custorner Grewtn Deciining Acjusted Adusted Tow@ Prooosed Proposed
e dase Nealher id) eathy Cammoaity ‘Neaer aci Margn{  3ase Volumes Sase Holumes ‘Jsace 3ase Volumes Adjusted Montvy Zommodity R
No Cescrioion Sount Custemer 31 hargeiCel 2 Decdb ales Zaunt Cat Zaunt o Helimes Zet Zount Zol argin Rev | Jusiamercng ThargerCol Margin Rev ncraase
al b [ o el i g il i i i) " i fll
QRESICENTAL
1 210 RGS SUMMER 342,19 3513220 5200 8,i22) 1124.788) o 251,198 75,047 5UEh L 3592577 534535
3 210 RG3 WINTER jweather sensidve) 830 52510.286 1290 11703} [952856H 24337 1394928 803 31300 305308 (8500160 1432442
| 240 RG3 SR CIT SUMMER 9.00 3.3 24788 258 2378 126.030 200 501308 16,485 - 373
10 RGS 3R IT MINTER jweatner sansiive 18,493 350 [ 352,53 385 30368 981213 200 50308 128243 3210
: M1REVAC 3622 350 1822 15 $i0.60 $0.0667 482 24
Towl Rescentar 1320012 71882.:2 0 3 42207 228007 72,568,845 23,249,501 25,228,046 2078245
3
3 ZOMMERCIAL
‘0 215 HVAC 2 Bl 200 21,0667 9 2 p Iy - 5
11 220 COMING S weater sensitivei 181,453 48426793 2490 31851 12,318,581 3085 822255) (697.709) 'B4338  um552339 | 13415383 15923473 1507220
-7 330 LRG COMANG 55 (weather sansiive) 39 320845 20000 1.1966 177,144 39 30,845 177,144 153,863 {17.282)
‘3 240 CEMANDICCMM G5 7 9 310.00 2,:70 n 0 0 bl
Kl 3lock | Yaiumes 140,000 2.0801 12514 {140,000) h) 1 3 R
5 Slock 2Voiumes 40,770 10578 2248 0) 3 3 a
& Block 3 Volumes bl 40234 bl 0 0 1 8
17 Demand ‘olumes 13684 16293 2205 113,684} bl 2 ) R
% 750 OPT GS % 3 31600 1,160 % 3 %1,160 31000 4,060
‘9 Block * Yoiumes 572,430 51,581 1 372.490 51381 4.0983 36.276 2594
20 Block 2 Vowmes 335748 40075 bl 595748 40075 3,0640 14,528 1453
21 Block 3 Voumes 3 3 3 3 0 29279
22 293 LRG TONN HVAC 55 12 bl 25.00 200 2 ) 300 2730 230 20
2 3locx 1 Volumes 160,839 0.0801 14,482 3 160,339 14,492 1.0983 15810 1319
4 Block 2 Volumes 12,151 2.0375 7sr bl 1151 757 7.0640 47 34
5 Slock 3 Vaumes q .0234 b b] b ) 20279 .
26 ~otai Commerc:at 81579 50,880,654 3653538 n [180.770) 3.085 323,255 1697 7091 184,857 50825431 13,711,482 « 600,321
7
2 INQUSTRIAL
29 226 COMAND GS 3467 5450447 2400 0.185) 192,086 3467 S450.247 | 1002 2730 10.2049 20083
0 220 LAG COMAND GS 191 2,066,878 20040 ).1966 444,548 N2 i34 1,454 868 kX 1000 50,1753 28230
31 240 DEMANGICOMM (58 2 ol 210.00 2 [ 3720 210.00
3 Slock : Volurmes 240,000 2.0801 9 240,000 214324 31,0983 1,368
1 Block 2 Volumes 401,560 00575 b 401,580 23,30 10640 2570
3¢ Block 3 Voiures 3 040234 )l Q 2 09275
35 Demand Yolumes 47 103 15292 J 17103 R4S 15283
36 250 DFT 38 53% a 33080 539 3 67.306 31049¢
” Slock ; “oiumes 5,587,145 0.0%01 bl 5.587,:45 5:12.412 1.0283 15,325
8 Slock 2 Vawres 5,736,580 20575 bl 5,726,580 330,433 00640 .73
3 3lock 3 Volumes ) 20234 bl 9 0 29278
1w 280 - ZCONCMIC DEY G5 ,250 CP™) J 210.00 12 12 bl 370 20
it Block 1 olumes bl 2.0675 bl 240,00 b] 240.000 16.200 20777 <
2 3lock 2 Vorumes 0 0.0432 bl 1751370 2 1,751.370 75.881 1.0450 3,409
] Slocx 3 Woiumes J 20178 ] Pl 1 bl 30202
14 292 CNGPrime Mover 12 b 0.00 D) 1?2 0 a 14
35 Slocx 1 */oiumes 23740 2.0901 2139 M 1740 2,128 J0082 2,334 185
6 Block 2 Volumes 3 0.057% 3 2 9 b) 1.0640
a7 3lock 3 Volumes 24 20224 2 0 D) J 20273
1 292 COGENCNG 2 bl 3500 300 24 0 300 27.50 380 50
) Slock 1 Viniumes 108,071 2.0801 8737 Q 08,071 337 .0983 10,622 346
30 Sloek 2 Youmes 3372 10578 08 D) 33 il 10640 244 4
31 Jlock 2 */alumes ) 20224 2 bl 3 D 00279 .
2 4245 19,719,393 2334,483 3 1,778,360 2 2 2 4250 2737909 2.817 M6 180,428
)
56 2BLIC AYTHORITY
3 2111 HVAC B 9.00 0.1207 9 bl 9 bl 3i0.00 50,308
3§ 221 SPSRIMENTAL 3G3 2 548,140 2500 20995 7 548,110 7.2 30,0282 55892 1508}
57 225 PAG SR CIT SUMMER 080 23207 J 3 201t 37 3on 330 30,1308 394 0
33 225 PAC SR CIT 'WINTER {weaher sensitive) 200 DRV b} 32 46310 32 16310 .00 30.°208 7199 70
53 225 PAG GS - SLMMER 2,465 100.258 300 o7 34298 27} sRiaRl] 2,42 A7 247 310400 50,308 37.013 2,411
50 225 PAG 33 - WINTER {weathsr sensidve: 1465 i2.00 24207 109,204 ¢ ] (18.310) 2417 43,508 $i2.00 50.:208 115,454 3302
31 5,002 7 J 1 bl 2l 7 3.002 1,208.415 220,752 315
52
75 TRANSPORTATION
34 250 - TRANSP 1220 SML SCMANDG) 2 122740 31000 J.1851 29.229 ¢ 21 216.00 3.2043 31,653 243G
35 280 - TRANSP {230 LRG COMINGG) 104 3,786,738 3000 ).1965 1,352,712 (14} {363,750} 3%0 1. 21010 0.1758 66,501
36 260} - TRANSP (240 DEMAND/COMM GSi 12 bl 1000 1720 22 1 31000 17N
37 Sleex ¢ Wolumes 000 i 090! 21824 ) 240,000 2.0982 Rejavs 268
58 3lock 2 vralumes 52.040 10578 17334 bl 352040 0640 41731 Eis}
9 leck 3 Velumes D) 10234 D) 9 ] 34278
0 Demand Yorumes 48 990 15293 2l 48880 Ep2
B 260 - TRANSP 12807240 ECON DEV - DEMANLYCTH 2 J 31020 2 bl 310.00
7 3lock 1 Yolumes 240.0C0 90675 b) 240,000 49737 1194
i1 lack 2 Voiumes 109,690 10432 J 109.39¢ 1.0480 13687
N 3lock = Volumes 3 20378 q 1 bl 30208
s Jemana Volumes 33817 12220 2 33817 41,324 ! 1321
3 260 - TRANSP 250 OPT 35 MASS METER) 8 J 21600 B 7 i 3370 31000 3270
7 Blocx 1 *olumes 226,410 00201 20.000 3 106.410 36518 1.0983 29.950 3333
8 Blocx 2 Yolumes 234350 [ 2.0578 N 7 396.740 23352 2.3640 53581 pasic:]
‘3 Blocs 3 Voumes 1 10224 B ) bl 00273
0 260 - TRANSP 1250 OPT 331 352 ) 31000 7120 5 ] 75,770 2icoo 78770
it Sleck * *foumas 10.014.298 0801 #02.288 220.000 bl 322,110 10983 1.006.031 33920
2 Slock 2 Vaumes 27,500,380 95T 584,033 195,590 10640 | 772555 7roes
33 3loci I olumes 1 10234 ] bl 10279 B
i 260 - TRANSP 12807250 ECTN CEY - OPT 35) % b 21000 750 310.80 )
55 Slock | “/olumes 180,000 10675 2,400 0737 55,586 o
% Hock 2 Volumas 1 655,550 10432 1524 10480 9,471 7247
a7 Jlocx 3 Vownies ) 3075 ) 240209
38 Tmiai Soecial Contracis 35092580 15477572 7,028
#  Tolal “ansooraton 128 5855444 9 15279043 ) 1 3517750 118,078
1 |
W TOTALS | 445 J60.050 ) 12579367 48287 17246 549 395 496
on
0y SH70 - Torees Discoont
03 3% - Miscafanesus Senace shaigass
e TOTAL MARGIN REVENLES I i389.2e






