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Sara Kyle, Chairman Via Hand Delivery
Tennessee Regulatory Authority

460 James Robertson Parkway

Nashville, TN 37243-0505 filed  electronically in docket office on 05/10/07

Attention: Sharla Dillon

Re:  Petition of Lynwood Utility Corporation To Change and Increase Rates and
Charges
Docket No. 07-00007

Dear Chairman Kyle:

I have enclosed an original and five copies of Lynwood Ultility Corporation’s Fourth
Supplemental Response to Consumer Advocate’s First Discovery Request to Lynwood Utility
Corporation.

Although not requested in the Consumer Advocate’s First Discovery Request to
Lynwood Utility Corporation, the Consumer Advocate made an informal request for Lynwood’s
2006 income tax return. I have enclosed six copies of the 2006 income tax return for Southern
Utility Corporation and its subsidiary, Lynwood Utility Corporation.

This Fourth Supplemental Response, the 2006 income tax return for Southern Ultility
Corporation and its subsidiary, Lynwood Utility Corporation, and this cover letter are being filed
electronically by electronic mail this same date. A copy has been served on the Ryan McGeehee,
Counsel for the Consumer Advocate.

Please return the additional copy of the Fourth Supplemental Response and of the 2006
income tax return Southern Utility Corporation and its subsidiary, Lynwood Utility Corporation
stamp filed to me.



AA01009
Text Box
filed electronically in docket office on 05/10/07


Sara Kyle, Chairman
May 10, 2007
Page 2
Thank you for your assistance.
Sincerely yours,

N
N/ ,

DONALD L. SCHOLES

Enclosures
c: Tyler Ring
Jim Ford

Ryan McGeehee, Consumer Advocate

{002789\06439\00100126.DOC / Ver.1}



IN THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

PETITION OF LYNWOOD UTILITY
CORPORATION TO CHANGE AND
INCREASE CERTAIN RATES AND
CHARGES

DOCKET NO. 07-00007

R R = ™ S

FOURTH SUPPLEMENTAL RESPONSE TO CONSUMER ADVOCATE’S FIRST
DISCOVERY REQUEST TO LYNWOOD UTILITY CORPORATION

To:  Ryan McGeehee
Counsel for Consumer Advocate
Office of the Tennessee Attorney General and Reporter,
Consumer Advocate and Protection Division
425 Fifth Avenue North
Nashville, TN 37243

The following is the Fourth Supplemental Response to the Consumer Advocate’s First

Discovery Requests directed to Lynwood Utility Corporation (the Company or Lynwood):

FIRST DISCOVERY REQUESTS

16.  Identify and describe with specificity all new plant additions, modifications or

improvements since 2003.

RESPONSE: See attached Fourth Supplemental Response to Request No. 16. This

Response has additional invoices which support the new plant additions and modifications to the

{002789106439\00099887.DOC / Ver.1}



Lynwood plant and collection system for 2002 through 2006 which were not available when the

Second Supplemental Response was filed on April 26, 2007.

Dated May 10, 2007.

{0027890\06439\00099887.DOC / Ver.1}

Respectfully submitted,

%ﬁl@/ﬁ el '

DONALD L. SCHOLES BPR #10102
Branstetter, Stranch & Jennings, PLLC
227 Second Avenue North, Fourth Floor
Nashville, TN 37219

615-254-8801

Attorney for Lynwood Utility Corporation
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F - 1 1 203 U.S. Income Tax Return foran S Corporation

OMB No. 1545-0130

B Do not fite this form uniess the corporation has filed

Department of the Treasury Form 2553 to elect to be an $ torporation. 2 0 0 6
Internal Revenue Service  (77) EXTENS ION GRANTED TO O 9 / 1 5 /O 7
For calendar year 2006, or tax year beginning , and ending
A Effective date of S Name C Employer identification number
election gfeems SOUTHERN UTILITY CORPORATION AND
05/15/1999 |iaper. | SUBSIDIARY 621781405
B Business activity Other- | Number, street, and room or suite no. If a P.0. box, see instructions. D Date incorporated
code number (see wise, 5250 VIRGINIA WAY, SUITE 100 05/15/1999
instructions) print - X X
ortype. | City ortown, state, and ZIP code E Total assets (see instructions)
221300 BRENTWOOD, TN 37027 o $ 1,282,848.
F o Checkit: (1) [_] mitiatretun  (2) L] Final return (3) (I Name change (4) [_] Address change  (5) ] Amended return

G Enter the number of shareholders in the corporation at end of the tax year
H__ Check if Schedule M-3 is required (attach Schedule M-3)

Caution: Inciude only trade or business income and exp

enses on lines 1a through 21. See the instructions for more information.

18 Gross receipts or sales 519 7 0 12 o b {ess returns ana allowances tea P 1c 519 7 01 2.
2 Cost of goods sold (Schedule A, line B
"g’ 3 Gross profit Subtract fine 2from fine ¢ ... 519,012.
§ 4 Net gain (loss) from Form 4797, Part II, line 17 (attach Form 4797) ... ...
- 5 Otherincome (loss) (attach statement)
6 Total income (loss). Add lines 3 through 5 519,012.
= 7 Compensation of officers
__5_ 8 Salaries and wages (less employment credits)
& | 9 Repairs and maintenance 168,046.
E | 10 Baddebts
ST RO AT 1 16,667.
g |12 Taesandlcenses ... ... STATEMENT 1 12 24,437.
-% 18 IMBIBSL oo 13 96,837.
?_-. 14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form4562) ... ... . .. 14 87,585.
g 15 Depletion (Do not deduct oil and gas depletion.) 15
8 | 16 Advertising
@‘; 17 Pension, profit-sharing, etc., plans
§ | 18 Employee benefitprograms ... . ... e
S | 19 Otherdeductions (attach statemenyy .7 STATEMENT 2 323,212.
B | 20 Total deductions. Add fines 7 through 19 716,784.
8 |z Ordinary business income {loss). Subtract line 20 from line 6 <197,772.>
22 a3 Excess net passive income or LIFO recapture tax (see instructions)
b Taxfrom Schedule D (Form 11208)
C Addlines22aand 22b ... 22t
2 | 283a 2006 estimated tax payments and 2005 overpayment credited to 2006 23a
H b Taxdeposited with Form 7004 23p
% ¢ Credit for federal tax paid on fuels (attach Form 4136) 23¢
% ¢ Credit for federal telephone excise tax paid (attach Form 8913) . 23d
& € Addlines 28athrough 230 .. 23e
'_g_’é 24 Estimated tax penatty (see instructions). Check if Form 2220 is attached ... . [ ] |2
25 Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amount owed 25
26 Overpayment. If line 23e is larger than the total of lines 22c and 24, enter amount overpaid ... 26
27___ Enter amount from line 26 Credited to 2007 estimated tax » | Refunded W[ 27
Under penatties of perjury, | declare that | have examined this return, including accompanying scheduies and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. -
Sign Y e ariseuss
Here } l } Beiow (ocs metry?
Signature of officer Date Title YesDNn
‘Paid Pirepatrer’s > //% W Dete sC:liCk ' Sgl‘seg? f’eTrNS\J
Preparer’s s'gna ure 03/27/07 employed P00034907
F'"“’S.p:;‘?f er . KRAFTCPAS PLLC EIN
UseOnly |oos” 555 GREAT CIRCLE ROAD, SUITE 200 62-0713250
ZIP code NASHVILLE, TN 37228-1310 Proneno. (615)242-7351
g\g\m For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 11208 (2006)
12-28-08

18150327

1
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11205 _(2006) SOUTHERN UTILITY CORPORATION AND SUBSIDT 62-1781405

Page 2

Cost of Goods Sold (see instructions)

Inventory at beginning of year

Purchases

Costoflabor . .

Additional section 263A costs (attach staternent)

2 N -

Other costs (attach statement)

[44]

Total. Add lines 1 through 5

o

Inventory at end of year

Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2

1
2
3
4
5
6
7
8
9

a Check all methods used for valuing closing inventory: (i) [T cost as described in Regulations section 1.471-3
(i) D Lower of cost or market as described in Regulations section 1.471-4
(i) L] other (Specify method used and attach explanation) B>

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c)
¢ Check if the LIFQ inventory method was adopted this tax year for any goods (if checked, attach Form 970)

d Ifthe LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
COMPUISTUNBILIFD ... l 9d !

e If property is produced or acquired for resale, do the rules of Section 263A apply to the corporation?

f Was there any change in determining quantities, cost, or valuations between opening and closing inventory?
If "Yes " attach explanation.

[ Tves [ Ino
D Yes [:] No

schediil Other Information  (see instructions)

Yes | No

1 Check method of accounting: (a) L1 cash {b) Accrual (c) [T other (specify) B>

2 See the instructions and enter the:
{a) Business activity » UTILITY (b) Product or service » SEWER

3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes," attach a staternent showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a QSub election made?

4 Was the carporation a member of a controlled group subject to the provisions of section 15612

§ Has this corporation filed, or is it required to file, a return under section 6111 to provide information on any reportable transaction?

6 Check this box if the corporation issued publicly offered debt instruments with original issue discount
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original issue Discount
Instruments.

7 If the corporation: {a) was a C corporation before it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a
G corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized

built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized buitt-in gain from prior
years

8 Enter the accumulated earnings and profits of the corporation at the end ofthetaxyear . .. P 3

9 Are the corporation’s total receipts (see instructions) for the tax year and its total assets at the end of the tax year
less than $250,0007 If "Yes," the corporation is not required to complete Schedules L and M-1
Note: if the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it
may be required to attach Schedule N (Form 1120), Foreign Operations of U.S. Gorporations, to this return. See Schedule N for details.

Shareholders’ Pro Rata Share ltems

Total amount

1 Ordinary business income (loss) (page 1, 0ine 21y ... ...

<197,772.>

2 Net rental real estate income (loss) (attach Form 8825)

3a Other gross rental income (loss) ...
b Expenses from other rental activities (attach statementy
¢ Other net rental income (ioss). Subtract line 3b from fine 3a

4 Interestincome

Income (Loss)
[34]
=)
=
(=1
[2:3
=
(=%
12
n
o
Q.
s
o
>
j=X
=3
=
©
=
=1
w

6 Royaties ..

7 Net short-term capital gain (loss) (attach Schedule D (Form 11208))

8a Net long-term capital gain (loss) (attach Schedule D (Form 11208))

b Collectibles (28%) gain (loss)

9 Net section 1231 gain (loss) (attach Form 4797)

10 Other income (loss) (see instructions)

JWA

811711
12-28-06

2

Form 11208 (2006)

18150327 781331 18427-18412 2006.05030 SOUTHERN UTILITY CORPORATTA 19499 14



Form 1120S (2006) SOUTHERN UTILITY CORPORATION AND SUBSIDI 62-1781405 Page 3
Shareholders’ Pro Rata Share items {continued) Total amount

w |11 Section 179 deduction (attach Form 4562) 11
& |12a Contributions T 12a
§ b Investment interest expense ... ... " 12b
§ ¢ Section 59(e)(2) expenditures (1) Type B>

(@YAMOURL B 12c(2)

d_Other deductions (see instructions) Type B> 12d

13a Low-income housing credit (section A2HED) 132

b Loweincome housing credit(other) ... ... U 13b

L ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) 13c
g d Other rental real estate credits (see instructions) Type B 13d
© e Other rental credits (see instructions) . Type B 13e
f Credit for alcohol used as fuel (attach Form 6478) 13f

g_Other credits (see instructions) Type B
142 Name of country or U.S. possession ¥
b Gross income from ai sources 14b
14¢

14d

14¢
141

Deductions allocated and apportioned at shareholder level
g Interest expense
h Other

Deductions allocated and apportioned at corporate level to foreign source income

14g
14h

Foreign Transactions

PPassive 14i
I Listed categories (attach statement) ... . e 14
k General limitation 14k

Other information
I Total foreign taxes (check one): b D Paid D Accrued 14]
m Reduction in taxes available for credit (attach statement)
n_Other foreign tax information (attach statement)

|12 PoSt1986 depreciation adjustment .. 152 3,458.
2= €| b Adjusted gain or loss 150
'é §§ ¢ Depletion (ther than oil and gas) 15¢
;"’Sg o Oil, gas, and gecthermal properties - gross income 154
<E<| e Oil, gas,and geothermal properties - deductions 15e

t Other AMT items (attach statement) ... - 151

£y [16a Tacoemptintostiome T[T ———— 16a
83 b Oertacoemptincome [T 16
<S&| ¢ Nondeductblesmpenss 16¢
ge d Propery distributions .. |_16d
j'f’ e _Repayment of loans from shareholders 16e
(|17 Investmentincome ... ... 17a 8.
E B INVESITIENE BXPENSES ...t 17b
o t Dividend distributions paid from accumulated earnings and profits 17c

d_Other items and amounts (attach statement)

ciliation | Information

e
§ 18 Income/toss reconciliation. Combine the amounts on lines 1 through 10 in the far right column.
= From the result, subtract the sum of the amounts on lines 11 through 12dand14l . ... 18 <197,764.>
JWA Form 11208 (2006)
611721
12-28-06
3
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- Form 11208 (2096) SOUTHERN UTILITY CORPORATION AND SUBSIDI 62-1781405 Pagea
Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
1 Cash 174,102. 93,155.
2a Trade notes and accounts receivable
b Less allowance for bad debts
3 Inventories ... .. ...
4 US.Government obligations
5 Tax-exemptsecurities . .
6 Othercurrent assets (att. stmt) 96,285. 87,413.
7 Loanstosharenolders . .
8 Mortgage and real estate loans
8  Otherinvestments (att. stmt) . 2
10a Buildings and other depreciable assets 1,876,706.; 1, ;6

b Less accumulated depreciation 699,294. 786,879. 1,095,780.
11a Depletableassets . ... . :

b Less accumulated depletion
12 Land (net of any amortization)
13a Intangible assets (amortizable only) ...

b Less accumulated amortization 0.
14 Otherassets (att.stmt) .. 6,500.
15 Totalassets ... 1,282,848.

Liabilities and Sharehalders’ Equity
16 Accountspayable . ... 136,987. - 213,129.
17 Mortgages, notes, bonds payabie in less than 1 year
18  Other current liabilities (att. stmt.) 84,547. ‘ 93,721.
19 Loans from shareholders . 390,000 390,000.
20 Mortgages, notes, bonds payabie in 1 year or more 3 8 r 4 82 °
21 Other liabilities (att.stmt) . 860,000.¢ 785,000.
22 Capitalstock ... 1,000 1,000.
23 Additional paid-in capitat 993,921.} 993,921.
24 Retained earnings . <927,138 <1,143,923.>
25 adjustments to shareholders' equity (att, stmt) ..
26 Less cost oftreasury stock 50,000 50,000,
27 _Total liabilities and shareholders’ equity ... 1,527,799 1,282,848.
shedtile Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions
1 Netincome (loss) perbooks <216, 785 .>5 Income recorded on books this year not
2 Income included on Schedule K, fines 1, 2, 3c, 4, 5a, included on Schedule K, lines 1 through
6,7, 8a, 9, and 10, not recorded on books this year 10 (itemize):
(iternize): a Tax-exempt interest $
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines 1
included on Schedule K, lines 1 through 12 through 12 and 141, not charged against
and 14! (itemize): book income this year (itemize):
a Depreciation $ a Depreciation $
b Travel and entertainment $ STMT 11 96,837. 96,837.
STMT 10 115,858. 115,858.| 7 addlinessands . 96,837.
4 Addlines 1through3d ... <100 r 927 8 income (loss) (Schedule K, line 18). Line 4 less line 7 ......... <197,764.>

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (ses instructions)

(a) Accumulated (b) Other adjustments (c) Shareholders’ undistributed
adjustments account account taxable income previously taxed
1 Balance at beginning of tax year <837,613.> <89,525.p
2 Ordinary income from page 1, line 21
3 Otheradditions _STATEMENT 5 8.
4 lossfrompaget,line2t . ... ( 197,772
5 Otherreductions . ( 3 )
6 Combine lines 1 through5 . . <1,035,377.p <89,525.p
7 Distributions other than dividend distributions
8 Balance at end of tax year. Subtract line 7 from line 6 ... . <1,035,377.p <89,525.p>
811731 4
12-28-08 JWA

18150327 781331 18427-18412

Form 11208 (2006)

2006.05030 SOUTHERN UTILITY CORPORATIO 18427-11



Fom 4562 Depreciation and Amortization

Department of the Treasury (Including Information on Listed Property)

OTHER

Internal Revenue Service P See separate instructions. P> Attach to your tax return.

OMB No, 1545-0172

2006

Attachment
Sequence No. 67

Namme(s) shown on retum

SOUTHERN UTILITY CORPORATION AND

Business or activity to which this form relates

Identifying number

SUBSIDIARY OTHER DEPRECIATION 62-1781405
F Election To Expense Certain Property Under Section 179 Nate: /f you have any listed property, complete Part V before you complete Part |.
1 Maximum amount. See the instructions for a higher limit for certain businesses 1 108 ’ 000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in limitation ... 3 430,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar limitation for tax year, Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately, see instructions 5
[ (a) Description of property {b) Cost {business use only} (c) Elected cost
7 Listed property. Enter the amount fromline29 .. 7

8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7
9 Tentative deduction. Enter the smaller of line 5 or line 8
10 Carryover of disallowed deduction from line 13 of your 2005 Form 4562
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11

13 _Carryover of disallowed deduction to 2007. Add fines 9 and 10, less line 12

Note Do not use Part Ii or Part Il below for listed property. Instead, use Part V.

i Special Depreciation Allowance and Other Depreciation (Do not include listed property.)

14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed property)
placed in service during the tax year

15 Property subject to section 168(f)(1) election
16 Other depreciation incfuding ACRS)

...................................................................................................................... 14
................................................................................................... 15
............................................................................................................... 16

8,650.

> [ ]

......................................... 17 |

Section B - Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

. ’ (b} Month and (c) Basis for depreciation (d) Recovery . o )
(a) Classification of property year placed (business/investment use Y (e) Convention | (f} Method {0) Depreciation deduction
in service only - see instructions) period

19a 3-year property

b 5-year property 5,953.] 5.0 HY 200DB 1,191.

c 7-year property )

d 10-year property

e 15-year property

f 20-year property

] 25-year property 25 yrs. S/L

R . / 27.5 yrs. MM S/L

h Residential rental property / 27.5 yrs. MM SIL

. . . / 39 yrs. MM S/L

i Nonresidential real property / MM SIL

Section C - Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System

20a Class life S/L

b 12-year 12 yrs. S/L

c 40-year 40 yrs. MM S/L

Summary (see instructions)
21 Listed property. Enter amount fromline28 ... " 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21
Enter here and on the appropriate lines of your return. Partnerships and S corporations - see instr. «.................... 22 87 585,

23 For assets shown above and placed in service during the current year, enter the

portion of the basis attributable to section 263Acosts ... 23
$0% s LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2006)
5
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Form 4562 (2006) SOUTHERN UTILITY CORPORATION AND SUBSIDI 62-1781405 Page2

Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,
recreation, or amusement.) ) . ) )

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a_Do you have evidence to support the business/investment use claimed? E] Yes D No | 24b If "Yes," is the evidence written? D Yes [:] No
Type mST))rope tty éla)ze ,Bugi:rZess/ CO(Sc:)or Basis for c(i:)nreciaticn Rec(l:\)/en/ Me(tﬁi)d / Deprgc\i)aticn Eleé;ted
(lst vehicles first ) biaced in use poreunige|  otherbasis ushess/nvestment | “period | Convention | deduction section 179
25 Special allowance for qualified New York Liberty or Guif Opportunity Zone property placed in service during the tax year
and used more than 50% in a qualified business use ..o 25
26 Property used more than 50% in a qualified business use:
%
%
;o %
27 Property used 50% or less in a qualified business use:
% S/ -
% S/L -
P % S/ -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1

29 Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner," or related person.

If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

{a) (b) (c) (d) (e) (U]
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle

year (do notinclude commuting miles)
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles

Ariven
33 Total miles driven during the year.

Addlines 30through32. .. . .~
34 Was the vehicle available for personal use Yes No Yes No Yes No | Yes No Yes No Yes No

during off-duty hours? .
35 Was the vehicle used primarily by a more

than 5% owner or related person?
36 Is another vehicle available for personal

use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration USe? e

Note: /f your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.
i Amortization

{a) {b) {c) {d) (e) (U]
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period of percentage for this year

42 Amortization of costs that begins during your 2006 tax year:

43 Amortization of costs that began before your 2006 tax Year e 43

44 Total. Add amounts in column {f). See the instructions for where to report AAAAAA 44
616252/10-17-06 Form 4562 (2006)
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Sales of Business Property

(Rlso Involuntary Conversions and Recapture Amounts
Under Sections 179 and 280F(h)(2))
B> Attach to your tax return.

am 4797

Department of the Treasury
Internal Revenue Service = (99)

OMB No. 1545-0184

2006

Attachment
Sequence No, 27

Name(s) shown on retum

OUTHERN UTILITY CORPORATION AND

Identifying number

SUBSIDIARY 62-1781405
1 Enterthe gross proceeds from sales or exchanges reported to you for 2006 on Farm(s) 1099-B or 1099-S (or substitute
statement) that you are including on line 2, 10, or 20 (seeinstructions) ... 1

Sales or Exchanges of Property Used in

Than Casualty or Theft - Most Property Held More Than 1 Year

a Trade or Business and Involuntary Conversions Erom Other

(f) Cost orother

() pate | (€) Date d (B) Depreciation ool (8) Gain or goss)
(a) Description of acquired sold ( )sa,G: sps,,-ce allowed or aliowable impmaf;;;::and tre. oot ((aﬂ) Z:g‘(e)
property (mo., day, yr.) | {mo., day, yr.} since acquisition expense of sale

2

8 Gain,ifany, from Form 4684, line 42 ... ... 3

4 Section 1231 gain from instaliment sales from Form 6252,line 26037 4

5 Section 1231 gain or {loss) from like-kind exchanges from Form 8824 o 5

6 Gain, if any, from line 32, from other than casually orthelt 6

7 Combine lines 2 through 6. Enter the gain or (toss) here and on the appropriate line as follows:

Partnerships (except electing large partnerships) and S corporations. Repart the gain or {loss) following the instructions

for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip lines 8, 9, 11, and 12 below.

Individuals, partners, S corporation sharehoiders, and all others. If line 7 is zero or a loss, enter the amount

from line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section
1231 losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on

the Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see instructions)

fine 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a long-term
capital gain on the Schedule D filed with your return (see instructions)

Ordinary Gains and Losses

10_Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less):

1
12
13
14
15
16
17
18

Ordinary gain or (loss) from like-kind exchanges from Form 8824
Combine fines 10 through 16
For all except individual returns, enter the amount from line 17 on the appropriate line of your return and skip lines
aand b below. Forindividual returns, complete lines a and b below:

a Ifthe loss on line 11 includes a loss from Form 4684, line 38, column (b)(ii), enter that part of the loss here. Enter
the part of the loss from income-producing property on Schedule A (Form 1040), line 27, and the part of the loss

from property used as an employee on Schedule A (Form 1040), line 22. Identify as from "Form 4797, line 18a."
See instructions

............................................................................................................................................................ 18a
b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040,
S 18b

JWA  For Paperwork Reduction Act Notice, see separate instructions. Form 4797 (2006)

618001

10-17-08

7
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SOUTHERN UTILITY CORPORATION AND SUBSIDI

Form 4797 (2006)

62-1781405
Page 2

fas

Gain From Disposition of Property Under Sectians 1245, 1250, 1252, 1254, and 1255

19 (a) Description of section 1245, 1250, 1252, 1254. or 1255 property:

(b) Date acquired | (c) Date sold
(mo., day, yr.) (mo., day, yr.)

A LAND 080196] 112906
B
C
D
These columns relate to the properties on
lines 19A thraugh 19D. p- Property A Property B Property C Property D
20 Gross sales price (Note: See line 1 before completing) | 20 75,000.
21 Cost or other basis plus expense ofsale 21 75,000.
22 Depreciation (or depletion) allowed or allowable 22
23  Adjusted basis. Subtract ine 22 from line 21 23 75,000.
24 Total gain. Subtract line 23 from line 20 ... . 24 0.
25 If section 1245 property:
a Depreciation allowed or allowable from line 22 25a
b Enter the smalier of line 24 0r25a ... . 25h
26 It section 1250 propenty: If straight line depreciation
was used, enter -0~ on line 26g, except for a corporation
subject to section 291.
a Additional depreciation after 1975 26a
b Applicable percentage multiplied by the smaller of
line 24 orline26a . ... .. 26h
¢ Subtract line 26a from line 24. If residential rental
property or line 24 is not more than line 26a, skip lines
26dand26e 26¢
d Additional depreciation after 1969 and before 1976 ... {26d
e Enter the smaller of line 26c or26d 26e
f Section 291 amount (corporations only) ... 26f
g Add lines 26b, 26e and 26f ... 26g 0.
27  Ifsection 1252 property: Skip this section if you did not
dispose of farmland or if this form is being completed for
a partnership (other than an electing large partnership).
a Soil, water, and land clearing expenses 27a
b Line 272 multiplied by applicable percentage .. 27h
t Enter the smalier of line 24 0r27b ... 27¢
28 If section 1254 property:
a Intangible drilling and development costs, expenditures
for development of mines and other natural deposits,
and mining explorationcosts 28a
b Enter the smaller of fine 24 0r28a ... . 28h
29 If section 1255 property:
a Applicable percentage of payments excluded from
income under section126 29a
b Enter the smaller of tine 24 0r29a ... ... . 23b

Summary of Part Ill Gains. Complete property columns A through D through line 29b before going to line 30.

30 Total gains for all properties. Add property columns A through D, line 24

........................................................................ 30

31 Add property columns A through D, lines 25b, 269, 27¢, 28b, and 29b. Enter here andonlingt8 ... 31
32 Subtract fine 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 36. Enter the portion

from other than casualty or theft on Form AT97.00€6 .o 32

(see instructions.)

Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less

(a) Section (b) Section

179 280F(b)(2)
33 Section 179 expense deduction or depreciation allowable in prior Years 33
34 Recomputed depreciation (see NStrUCtons) 34
35 __Recapture amount. Subtract line 34 from line 33. See the instructions for where to report 35

618002
10-17.05 JWA

8
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SOUTHERN UTILITY CORPORATION AND SUBSIDI

62-1781405

FORM 1120S TAXES AND LICENSES STATEMENT 1
DESCRIPTION AMOUNT

SEE CONSOLIDATED TRADE OR BUSINESS INCOME AND DEDUCTIONS 24,437.
TOTAL TO FORM 1120S, PAGE 1, LINE 12 24,437.

FORM 1120sS OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT

SEE CONSOLIDATED TRADE OR BUSINESS INCOME AND DEDUCTIONS 323,212.
TOTAL TO FORM 1120S, PAGE 1, LINE 19 323,212.

LIST OF CORPORATIONS INCLUDED IN THIS RETURN

STATEMENT 3

COMPANY
NUMBER

NAME AND ADDRESS OF CORPORATION

2
SOUTHERN UTILITY CORPORATION
5250 VIRGINIA WAY, SUITE 100
BRENTWOOD, TN 37027

LYNNWOOD UTILITY CORPORATION

5250 VIRGINIA WAY, SUITE 100
BRENTWOOD, TN 37027

18150327 781331 18427-18412

9

FEDERAL DATE OF QSSS
EMPLOYER ID NO ELECTION

62-1781405 05/15/1999

62-1602949 05/15/1999

STATEMENT(S) 1, 2, 3

2006.05030 SOUTHERN UTILITY CORPORATIO 18427-11



SOUTHERN UTILITY CORPORATION AND SUBSIDI 62-1781405

SCHEDULE K INTEREST INCOME STATEMENT 4
DESCRIPTION Us OTHER

SEE CONSOLIDATED SHARE OF INCOME, DEDCT 8.
TOTAL TO SCHEDULE K, LINE 4 8.

SCHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT - OTHER ADDITIONS STATEMENT 5

DESCRIPTION AMOUNT
PORTFOLIO INTEREST INCOME 8.
TOTAL TO SCHEDULE M-2, LINE 3 - COLUMN (A) 8.
SCHEDULE L OTHER CURRENT ASSETS STATEMENT 6
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR
ELIMINATION AND ADJUSTMENT <636,810.> <636,810.>
SEE CONSOLIDATED BALANCE SHEET 733,095. 724,223.
TOTAL TO SCHEDULE L, LINE 6 96,285. 87,413.
SCHEDULE L OTHER ASSETS STATEMENT 7

BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

SEE CONSOLIDATED BALANCE SHEET 5,000. 6,500.

TOTAL TO SCHEDULE L, LINE 14 5,000. 6,500.
10 STATEMENT(S) 4, 5, 6, 7

18150327 781331 18427-18412 2006.05030 SOUTHERN UTILITY CORPORATIO 18427-11



SOUTHERN UTILITY CORPORATION AND SUBSIDI 62-1781405

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 8
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ELIMINATION AND ADJUSTMENT <47,810.> <47,810.>
SEE CONSOLIDATED BALANCE SHEET 132,357. 141,531.
TOTAL TO SCHEDULE L, LINE 18 84,547. 93,721.
SCHEDULE L OTHER LIABILITIES STATEMENT 9
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ELIMINATION AND ADJUSTMENT <589,000.> <589,000.>
SEE CONSOLIDATED BALANCE SHEET 1,449,000. 1,374,000.
TOTAL TO SCHEDULE L, LINE 21 860,000. 785,000.
SCHEDULE M-1 EXPENSES RECORDED ON BOOKS THIS YEAR STATEMENT 10

NOT INCLUDED ON SCHEDULE K

DESCRIPTION AMOUNT

SEE CONSOLIDATED SCHEDULES M-1, M-2 AND RETAINED EARNINGS 115,858.
TOTAL TO SCHEDULE M-1, LINE 3 115,858.
SCHEDULE M-1 DEDUCTIONS ON SCHEDULE K STATEMENT 11

NOT CHARGED AGAINST BOOK INCOME THIS YEAR

DESCRIPTION AMOUNT

SEE CONSOLIDATED SCHEDULES M-1, M-2 AND RETAINED EARNINGS 96,837.

TOTAL TO SCHEDULE M-1, LINE 6 96,837.
11 STATEMENT(S) 8, 9, 10, 11

18150327 781331 18427-18412 2006.05030 SOUTHERN UTILITY CORPORATIO 18427-11



SOUTHERN "UTILITY CORPORATION AND SUBSIDT 62-1781405

SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 12
DESCRIPTION AMOUNT
BALANCE AT BEGINNING OF YEAR <927,138.>
NET INCOME PER BOOKS <216,785.>
DISTRIBUTIONS 0.

OTHER INCREASES (DECREASES)

BALANCE AT END OF YEAR - SCHEDULE L, LINE 24, COLUMN (D) <1,143,923.>

12 STATEMENT (S) 12
18150327 781331 18427-18412  2006.05030 SOUTHERN UTILITY CORPORATIO 18427-11



Consolidated Trade or Business Income and Deductions

Name SOUTHERN UTILITY CORPORATION AND Employer 1D Number
SUBSIDIARY 62-1781405

1 a Gross sales .

519,0 519,012.

¢ Balance 519,012. 519,012.

...................................................... 519,012. 519,012.

Compensation of officers
8 Salaries and wages

9 Repairsand maintenance ... 168,046. 168,046.
W0 Baddebts

11 Rents 16,667. 16,667.

24,437. 24,437,

96,837. 96,837.

87,585. 87,585.

323,212. 323,212.

716,784. 716,784.

<197,772. <197,772.>

inventory at beginning of year
Purchases

6 Total. Add lines 1 through 5
7 Inventory at end of year

8 Cost of goods sold (Subtract line 7 from line 6)

612631
05-01-06

13
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Consolidated Shareholders’ Shares of Income, Deductions, Credits, etc.
Name SOUTHERN UTILITY CORPORATION AND Employer 1D Number
SUBSIDIARY 62-1781405

ambingd:Amount
<197,772.

Income tinss

1 Ordinary business income (loss) ...

2 Net rental real estate income (10SS) ...

3a Other gross rentaf income (loss)  .................. TR U TSRS
b Expenses from other rental

¢ Other net rental income (10SS) .. . e
4 Interest income STATEMENT 15 8. 8.

T <197,772.>

Vi

5a Ordinary diVIdendS e
b Qualified diVIdends . e
B ROVAMIES e
7 Net short-term capital gain (10sS) ..
8a Net long-term capital gain (10SS) ...
b Collectibles (28%) gain (10SS) ... .
¢ Unrecaptured section 1250 gain ...
9 Netsection 1231 0ain (J0SS) ...

Dedugtions
11 Section 178 deduction e
12a Charitable contributions
b Investmentinterestexpense

¢ Section 59(e)(2) expendiUres | e
(1) Deductions refated to portfolioincome ... ...
{2) Oth 1 deductions

13a Low-income housing credit (section 42(})(5)) ...,
b Low-income housing credit (other)
¢ Qualified rehabilitation expenditures (rental realestate) ... ...

d Otherrental reatestate credits . ..

Foreign gross income sourced at corporate level:
BPASSIVE e
elisted categories ... .
f Generallimitation ...
Deductions allocated and apportioned at shareholder level:

g Interest expense
ROther
Deductions atiocated and apportioned at corporate level:
T PaSSIVE e
j Listed categories ...
kGenerallimitation .
Other information:
1(1) Total foreign taxes paid ...
(2) Total foreign taxes accrued ...
mReduction in taxes available for credit

15a Post-1986 depreciation adjustment 3,458. 3,458.
b Adjusted gainorloss ...
¢ Depletion (other than oil and gas
d Oil, gas, or geothermal properties - gross income
e Qil, gas, or geothermal properties - deductions
f Other AMT OIS i e

612661 /05-01-06
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18150327 781331 18427-18412

Consolidated Shareholders’ Share of Other ltems

Name SOUTHERN UTILITY CORPORATION AND
SUBSIDIARY

Employer 1D Number

62-1781405

16a Tax-exempt interest income
b Other tax-exempt income
¢ Nondeductible expenses
Property distributions

a Investment income
b Investment eXpenses e
¢ Dividend distributions paid from accumulated earnings and profits

d Other items and amounts

e Income (loss)

<197,764.>

<197,764.>

624411
05-01-06

18
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18150327 781331 18427-18412

Consolidated Beginning Balance Sheet

Name
SOUTHERN UTILITY CORPORATION AND
SUBSIDIARY

Employer identification number

Cash 174,102. .
Trade notes and accounts receivable

Less allowance for bad debts

Inventories

U.S. government abligations

Tax-exempt securities

Other current assets STATEMENT 16 733,095. <636,810.p 96,285.
Loans to shareholders

Mortgage and real estate loans

QOther investments

Buildings and other depreciable assets 1,876,706. 1,876,706.
Less accumulated depreciation 699,294. 699,294.
Depletable assets

Less accumulated depletion

Land (net of any amortization) 75,000. 75,000.
Intangible assets (amortizable only) 16,531. 16,531.
Less accumulated amortization 16,531. 16,531.
Other assets STATEMENT 17 5,000. 5,000.
Total A 2,164,609. <636,810.p 1,527,799.
Accounts payable 136,987. 136,987.
Mortgages, notes, bonds payable in less than 1 year

Qther current liabilities STATEMENT 18 132,357. <47,810.p> 84,547.
Loans from shareholders 390,000, 390,000.
Mortgages, notes, bonds payable in 1 year or more 38,482. 38,482.
Other liabifities STATEMENT 19 1,449,000, <589,000.p 860,000.
Capital stock 1,000. 1,000.
Additionat paid-in capital 993,921. 993,921.
Retained earnings <927,138.p <927,138.
Adjustments to shareholders’ equity

Less cost of treasury stock 50,000. 50,000.
Total Liabilities and Shareholders’ Equity 2,164,609. <636,810.> 1,527,799.

612731
05-01-08
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Consolidated Ending Balance Sheet

18150327 781331 18427-18412

Name
SOUTHERN UTILITY CORPORATION AND
SUBSIDIARY

Employer identification number

Cash

93,155.

93,155.

Trade notes and accounts receivable

Less allowance for bad debts

Inventories

U.S. government obligations

Tax-exempt securities

Other current assets STATEMENT 20

724,223.

<636,810.p B7,413.

Loans to shareholders

Mortgage and real estate loans

Other investments

Buildings and other depreciable assets

1,882,659.

1,882,659.

Less accumulated depraciation 786,879. 786,879.
Depletable assets

Less accumulated depletion

Land (net of any amortization)

Intangible assets (amortizable only) 16,531. 16,531.
Less accumulated amortization 16,531. 16,531.
Other assets STATEMENT 21 6,500. 6,500.
Total Assets 1,919,658. <636,810.p 1,282,848.

Accounts payable 213,129. 213,129.
Mortgages, notes, bonds payable in less than 1 year

QOther current liabilities STATEMENT 22 141,531. <47,810.p> 93,721.
Loans from shareholders 390,000. 390,000.
Mortgages, notes, bonds payable in 1 year or more

Other liabilities STATEMENT 23 1,374,000. <589,000.p 785,000.
Capital stock 1,000. 1,000.
Additional paid-in capital 993,921. 993,921.

Retained earnings

<1,143,923.p

<1,143,923.p

Adjustments to shareholders’ equity

Less cost of treasury stock

50,000.

50,000.

Total Liabilities and Shareholders’ Equity

1,919,658.

<636,810.> 1,282,848.

812751
05-01-08
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Consolidated Schedule M-1

Name Employer D Number
SOUTHERN UTILITY CORPORATION AND

SUBSIDIARY 62-1781405

Net income (loss) per books <216,785.
Income included on Schedule K, not recorded on books
Expenses recorded on books not included on Schedule K (itemize):

Depreciation

Travel & entertainment

Other STATEMENT 24 115,858. 115,858,
Total increases <100,927.p> <100,927.p

Income recorded on books this year not included on Schedule K (itemize):
Tax-exempt interest
Other

Deductions included on Schedule K not charged against book income (itemize):
Depreciation )
Other STATEMENT 25 96,837. 96,837.

Total decreases 96,837. 96,837.

Taxable income <197,764.> <197,764.>

612775
10-30-06
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18150327 781331 18427-18412

Consolidated Schedule M-2 and Retained Earnings per Books

Name

Employer ID Number

Beginning Balance

Ordinary Income

Other Additions STATEMENT 26 8. 8.
Ordinary Loss 197,772. 197,772.
Other Reductions

Total before distributions <1,035,377.p <1,035,377.

Distributions

Balance at end of year

<1,035,377

<1,035,377

Beginning Balance

<89,525.

<89,525

Other Additions

Other Reductions

Total before distributions

<89,525.p

<89,525.

Distributions

Balance at end of year

<89,525.p

<89,525

Beginning Balance

Distributions

Balance at beginning of year

<927,138.

Net income (loss) per books

I L
<216,785.

<216,785.

Other increases & decreases

Distributions

0

Balance at end of year

<1,143,923.p

<1,143,923.

612771
10-3C-06
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Schedule K-1
(Form 11208)

Department of the Treasury
internal Revenue Service

2006

For calendar year 2006, or tax
year beginning

[ Final k-1

D Amended K-1

E7110k

OMB No. 1545-0130

Shareholders Share of Current Year Income,
Deductions, Credits, and Other ltems

1Ordinary business income (loss)

<98,886.>

13 Credits

ending

Shareholder’s Share of Income, Deductions,
Credits, etc. B> See separate instructions.

2 Net rental real estate income (loss)

3 Other net rental income (loss)

Information About the Corporation

4 Interest income

4.

A Corporation’s employer identification number

62-1781405

5a Ordinary dividends

B Corporation’s name, address, city, state, and ZIP code
SOUTHERN UTILITY CORPORATION AND
SUBSIDIARY

5250 VIRGINIA WAY, SUITE 100
BRENTWOOD, TN 37027

5b Qualified dividends

14 Foreign transactions

6 Royalties

7 Net short-term capital gain (loss)

C RS Center where corporation filed return
OGDEN, UT

8a Net long-term capital gain (loss)

D ] Taxshetter registration number, if any

E [_] Check if Form 8271 is attached

8h Collectibles (28%) gain (loss)

8¢ Unrecaptured sec 1250 gain

Information About the Shareholder

F Shareholder’s identifying number

414-66-1899

9 Net section 1231 gain (loss)

10 Other income (loss)

G Shareholder's name, address, city, state and ZIP code

JOHN D. RING
516 LAKE VALLEY COURT
FRANKLIN, TN 37069

15 Alternative min tax (AMT) items
A 1,729.

H Shareholder’s percentage of stock

ownershipfortaxyear . 50.000000%
11 Section 179 deduction 18 ttems affecting shareholder basis
12 Other deductions
2
=
o]
[]
W
>
0
9
S
[F
17 Other information
A 4.
#See attached statement for additional information.
32506 JWA For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208,

Schedule K-1 (Form 11208) 2006

41 SHAREHOLDER NUMBER 1
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Shareholder Basis Worksheet

Shareholder Number: 1
Shareholder Name:

JOHN D. RING

Year Ended: DECEMBER 31, 2006

S Carporation Name:
SOUTHERN UTILITY CORPORATION AND
SUBSIDIARY

Shareholder ID Number: 414-66-1899
Ownership Percentage: 50.000000 %

S Corporation ID Number:

62-1781405

Stock Basis

1. a. Stock basis, beginning of year (Not less than zero)
b. Additional capitai contributions
2. Increases:
Ordinary income from trade or business
Net income from rental real estate activities
Net income from other rental activities
Net short-term capital gains
Net long-term capital gains
Other portfolio income ...
Net gain under Section 1231
Otherincome ... . ... ..
Tax exempt interest income
Other tax-exempt income .
Section 179 recapture .
. Depletion (otherthan oil and gas) in excess of basis
m. Other increases:

[nd

el - = T R S

0.

. Totalincreases (Add lines 2(a) through 2(m))
. Total increases to stock basis (Add lines 1 and 3)
. Less: Distributions

. Subtract line 5 from line 4 (Not less than zero)
. Decreases:

~N s W

Net short-term capital losses
Net long-term capital losses
Otherportfolio losses ...
Net losses under Section 1231

Other deductions

Deductions related to portfolio income (losses)
Interest expense on investment debts
. Foreign taxes paid or accrued
Section 59(e) expenditures
Nondeductible expenses
Oil and gas depletion
Other decreases:

AP ez AT OSa e a0 o

98,886.

r. Disallowed prior year's losses and deductions
8. Total decreases (Add lines 7(a) through 7(r)) ...
9. Net increases or decreases to basis (Subtract fine 8 from line 6)
10. Less: Net increases applied to debt basis
11. Stock basis, end of year (Subtract line 10 from line 9) (Not less than zero)

612101
05-01-06

98,886.

<98,882.

\Y
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Shareholder Basis Worksheet, Continued

Shareholder Number: 1 Year Ended:
Shareholder Name: DECEMBER 31, 2006

JOHN D. RING Shareholder {D Number: 414-66-1899

Debt Basis
12. Debt basis, beginning of year (Not lesSthan zer0) ... 40,703.
13. Loans madeduringtheyear .
14. Restoration of debt basis (fromline10) ...
15. Subtotal (Add fines 13and 14) .
16. Less: Loan repayments ...
17 Gain from loan repayments ...
18. Other adjustments:
19. Subtotal (Combine lines 12,15,16,17and 18) ...~ 40,703.
20. Applied against excess loss and deductions ... ... 40,703.
21. Debtbasis, end of year (Notlessthanzero) ... ... 0.
22. Total shareholder stock and debt basis, end of year (Add lines 11 and 21) (Not lessthanzero) .. ... . . . 0.
Gain on Distributions
23, DISIIDULIONS e
24. Less: Basis before distributions ... ... o
25. Enter excess of line 23 over line 24 (capital gain) ...
Total Debt Basis Applied
Disallowed Against Excess Losses
Carryover Losses and Deductions

26. Beginningofyear 154,297.
27. Add: Losses and deductions thisyear ... 98,886. 40,703.
28. Less:Appliedthisyear ... . . 40,707.
29. End of year (Notlessthanzero) ... 58,179. 195,000.
PRINCIPAL AMOUNT OF DEBT OWED TO SHAREHOLDER, ADJUSTED FOR
LOANS MADE OR PAID DURING THE YEAR 195,000.

612102
05-01-06

18150327 781331 18427-18412

41.2
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Allocation of Losses and Deductions

Shareholder Number:
Shareholder Name:

1

JOHN D. RING

Year Ended:

DECEMBER 31,

Shareholder ID Number:

2006
414-66-1899

Net short-term capital losses
Net fong-term capital losses
Other portfolio losses

* Deductions related to portfolio income (losses)
Interest expense on investment debts

Foreign taxes paid or accrued
Section 59(e) expenditures
Other decreases

Nondeductible expenses
Oil and gas depletion

Total nondeductible expenses and oil and gas

depletion

Totals

612103
05-01-086

18150327 781331 18427-18412

(a)
Beginning of Year
and Current Year

Losses and Deductions

%

(c)
Allowable Losses
and Deductions
in Current Year

(d)
Disallowed Losses
and Deductions
{Carryover to Next Year)

98,886.

100.000000

40,707.

58,179.

98,886.

100.000000

40,707.

58,179.

98,886.

40,707.

58,179.

41.3
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Analysis of Shareholder’s Loan Accounts

Sharsholder Number: 1 Year Ended:
Shareholder Name: DECEMBER 31, 2006
JOHN D. RING Shareholder 1D Number: 414-66-1899
A B ¢ } E F
Loan Original Loan Balance Amaunt to Restore Debt Debt Basis Loans Made During Year Restored Debt Basis of
Number Basis, Beginning of Year Beginning of Year Prior Year Amounts Not
to Exceed Column C
1 1 195,000. 154,297. 40,703.
2
3
4
5
(]
7
8
9
10
Totals 195,000. 154,297. 40,703.
G H 1 J K
Basis after Amount of Debt Basis Subtotal Gain from
Restoration Applied Against Excess Column G Less: Loan Loan
Add: Columns D through F Losses and Deductions Minus Column H Repayments Repayment
1 40,703. 40,703.
2
3
4
5
6
7
8
]
10
40,703. 40,703.
End of Year Balances
L M N
Loan Balance Amount to Restore Debt Basis
Combine Columns Debt Basis Combine Columns |
B,EandJ (Column L Minus Column N) through K
1 195,000. 195,000.
2
3
4
5
6
7
8
9
10
195,000. 195,000.
612104
05-01-06
41.4

18150327 781331 18427-18412 2006.05030 SOUTHERN UTILITY CORPORATIO 18427-11



L7110k

Schedule K-1 L1 Final k-1 ] Amended k-1 OMB No. 1545-0130
(Form 11208) 2 0 0 6 Shareholders Share of Current Year income,
Department of the Treasury Deductions, Gredits, and Other ltems
Internal Revenue Service For calendar year 2006, or tax 1 Ordinary business income (loss) | 13 Credits
year beginning t <98,886 .>
ending 2 Net rental real estate income (loss)
Shareholder’s Share of income, Deductions, 3 Other net rental income (loss)

Credits, etc. P See separate instructions.

. . 4] i
Information About the Corporation nterest income 4
A Corporation’s employer identification number 5a Ordinary dividends
62-1781405
B Corporation’s name, address, city, state, and ZIP code 5h Qualified dividends 14 Foreign transactions
SOUTHERN UTILITY CORPORATION AND
SUBSIDIARY 6 Rovalties
5250 VIRGINIA WAY , SUITE 100
BRENTWOOD, TN 37027 7Net short-term capital gain (loss)
G IRS Center where corporation filed return 8a Net long-term capital gain (loss)
OGDEN, UT
D [:1 Tax shelter registration number, if any 8h Collectibles {28%) gain (loss)
E [_] check if Form 8271 is attached
8¢ Unrecaptured sec 1250 gain
Information About the Shareholder ONet section 1231 gain (loss)
F Shareholder's identifying number
412-17-3455 10 0ther income (loss) 15 Alternative min tax (AMT) items
G Shareholder's name, address, city, state and ZIP code A 1,729.
TYLER L. RING
245 SPENCER CREEK ROAD
FRANKL.IN, TN 37069
H Shareholder’s percentage of stock
ownership for taxyear 50.000000¢
11 Section 179 deduction 16 Items affecting shareholder basis
12 Other deductions
2
o
(o]
]
7]
5
n
c
b
o
'8
17 Other information
A 4,
*See attached statement for additional information.
?;.‘3;‘06 JWA  Faor Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208, Schedule K-1 (Form 11208) 2006
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Shareholder Basis Worksheet

Shareholder Number: 2
Shareholder Name:

TYLER L. RING

Year Ended:

S Carporation Name:
SOUTHERN UTILITY CORPORATION AND
SUBSIDIARY

DECEMBER 31, 2006

Shareholder ID Number:
Ownership Percentage:

412-17-3455
50.000000 %

S Corporation ID Number:
62-1781405

1.

8. Total decreases (Add lines 7(a) through 7(r))
. Netincreases or decreases to basis {Subtract line 8 from line 6)
10.
11

Noosw

Stock Basis

a. Stock basis, beginning of year (Not less than zero)
b. Additional capital contributions

. Increases:

Ordinary income from trade or business
Net income from rental real estate activities
Net income from other rental activities

Net short-term capital gains
Net long-term capital gains
Other portfolio income ...
. Net gain under Section 1231
. Otherincome

Other tax-exempt income
Section 179 recapture .
. Depletion (other than oil and gas) in excess of basis
m. Other increases:

TS T e e a0 o

0.

. Subtract line 5 from line 4 (Not less than zero)
. Decreases:

Net short-term capital losses
Net long-term capital losses
Other portfolio losses ...
Net losses under Section 1231
Other deductions

Deductions related to portfolio income (losses)
Interest expense on investment debts
. Foreign taxes paid or accrued
Section 59(e) expenditures
Nondeductible expenses
QOil and gas depletion
Other decreases:

o T o 3 g Tx T TGO tte a0 oo

r. Disallowed prior year's losses and deductions

Less: Net increases applied to debt basis

612101
05-01-08

18150327 781331 18427-18412

98,886.

<98,882.

0.

42.1
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Shareholder Basis Worksheet, Continued

Shareholder Number: 2 Year Ended:
Shareholder Name: DECEMBER 31, 2006

TYLER L. RING Shareholder ID Number: 412-17-3455

Debt Basis
12. Debt basis, beginning of year (Not less than 2er0) ... 40,705.
13. Loans made during theyear ... . ...
14. Restoration of debt basis (fromfine 10) ... ...~
15. Subtotal (Add lines 13and 14) oo
16, Less: Loan 1epayments ...
17. Gain from loan repayments ... .
18. Other adjustments:
19. Subtotal (Combine lines 12, 15,16, 17and 18) ... ... 40,705.
20. Applied against excess loss and deduetions ... """ 40,705.
21. Debt basis, end of year (Notless thanzero) __ ... ...~~~ 0.
22. Total shareholder stack and debt basis, end of year (Add lines 11 and 21) (Not less than TOT0) 0.
Gain on Distributions
28 DISUIDUHONS ...
24.  Less: Basis before distributions ... oo
25.  Enter excess of line 23 over line 24 (capital gain) ...
Total Debt Basis Applied
Disallowed Against Excess Losses
a
c rryover Losses and Deductions

26. Beginning ofyear .. 154,295.
27. Add: Losses and deductions thisyear ... 98,886. 40,705.
28. Less: Applied thisyear ... ... o 40,7009.
29. End of year (Notlessthanzero) ... 58,177. 195,000.
PRINCIPAL AMOUNT OF DEBT OWED TO SHAREHOLDER, ADJUSTED FOR
LOANS MADE OR PAID DURING THE YEAR 195,000.

612102
05-01-06

18150327 781331 18427-18412

42.2
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Allocation of Losses and Deductions

Shareholder Number: 2
Shareholder Name:
TYLER IL.. RING

Year Ended:

DECEMBER 31,

Shareholder ID Number:

2006
412-17-3455

Net short-term capital losses
Net long-term capital losses
Other portfolio losses

Deductions related to portfolio income (losses)
Interest expense on investment debts
Foreign taxes paid or accrued
Section 59(e) expenditures
Other decreases

Nondeductible expenses
Oil and gas depletion

Total nondeductible expenses and oil and gas
depletion

Totals

612103
05-01-08

18150327 781331 18427-18412

@
Beginning of Year
and Current Year

Losses and Deductions

(b)
%

{c)
Allowable Losses
and Deductions
in Gurrent Year

A (d)
Disallowed Losses
and Deductions
(Carryover to Next Year)

98,886.

100.000000

40,709.

58,177.

98,886.

100.000000

40,709.

58,177.

98,886.

40,709.

58,177.

42.3
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Analysis of Shareholder’s Loan Accounts

Shareholder Number: 2 Year Ended:
Shareholder Name:; DECEMBER 31, 2006
TYLER L. RING Shareholder 1D Number: 412-17-3455
A B c D E F
Loan Original Loan Balance Amount to Restare Debt Debt Basis Loans Made During Year Restored Debt Basis of
Number Basis, Beginning of Year Beginning of Year Prior Year Amounts Not
to Exceed Column C
1 2 195,000. 154,295, 40,705.
2
3
4
5
B
7
8
9
10
Totals 195,000. 154,295. 40,705.
G H I J K
Basis after Amount of Debt Basis Subtotal Gain from
Restoration Applied Against Excess Column G Less: Loan Loan
Add: Columns D through F | Losses and Deductions Minus Column H Repayments Repayment
1 40,705. 40,705.
2
3
4
5
6
7
8
9
10
40,705. 40,705,
End of Year Balances
L M N
Loan Balance Amount to Restore Debt Basis
Combine Golumns Debt Basis Combine Columns |
B,EandJ (Column L Minus Golumn N) through K
1 195,000. 195,000.
2
3
4
5
6
7
8
g
10
195,000. 195,000.
612104
05-01-08
42 .4
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tom 7004 Application for Automatic 6-Month Extension of Time To File

(Rev December 2006) Certain Business Income Tax, Information, and Other Returns OMB No 1545-023
ot o the Treasury ' P> File a separate application for each return
Name ldentifying number
Type or
Pri SOUTHERN UTILITY CORPORATION AND |
it SUBSIDIARY 62-1781405

File by the due | 'NUMber, Street, and room or suite no {IP O box, see nstructions )

geerorme | 5250 VIRGINIA WAY, SUITE 100

retum for which -
an extension s | C'tY: tOWN, state, and ZIP code (if a foreign address, anter aity, province or state, and country {follow the country's practice for entenng

requested See | PP3tal codel)

e |BRENTWOOD, TN 37027
Note See instructions bafore complating this form

1 Enterths form code for the return that this apphcation is for (see below)
2 It the foreign corporation does not have an Office or place of business tn the United States, check here > [:]

3 ifthe organization 1s a corporation or partnership that qualifies under Regulations section 1 6081-5, check here > D

43 The appiication is for calendar year 2006 , ortaxyear beginning , and ending

b Short tax year If this tax year 1s less than 12 months, check the reason
D Imtial return [:] Final return [:] Change in accounting penod [_j Consolidated return to be filed

§  Ifthe organization 1s a corporation and 1s the common parent of a group that intends to file a consolidated return, chack hers > D
If checked, attach a schedule, histing the name, addrass, and Employer Identification Number (EIN) for each member coversd by this:application

6  Tentative total tax B 0.

7 Total payments and credits (see instructions) 7 0.

8  Balance dua Subtract line 7 from e 6 Generally, you must depasit this amount using the Electronic Federal
Tax Payment Systam (EFTPS), a Fadaral Tax Deposit (FTD) Coupon, or Electronic Funds Withdrawal (EFW)

(sea instructions for exceptions) 8 0.
Application Form Appiication Form
Is For Code Is For Code
Form 706-65(D) 01 Form 1120-H 17
Form 706-GS{T) 02 Form 1120-L 18
Form 980-C (2005 fiscal vear flsrs onty) 3 Form 1120-ND 18
Form 1041 (estate) 04 Form 1120-ND {saction 4851 daxes) 20
Form 1041 (trust) 25 Form 1120-PC 21
Form 1041-N 08 Eorm 1120-PGL 2
Fory 1041-GFY 1 Form 1120-REIT 23
Form 1042 08 Fo 1120-RIC 24
Form 1065 i Form 1120-S 25
Form 1065-B 10 Form 1320-5F 2
Foum 1066 11 Form 3520-A 21
Form 1120 12 Form 8612 28
Form 1320 (sub T) {2005 fiscal year hiers pnly} 13 Form 8613 29
Form 1120-A 14 Form 8725 3
Form 1120-¢ 3 Form 8804 31
Form 1120-F 15 Fomm 8831 32
Form 1120-F8C 16 Form 8876 33
LHA  For Paperwork Reduction Act Notice, see instructions Form 7004 (Rev 12-2006)
619741
12-14-08
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