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Please state your name.
Steve Brown.
Where do you work?

I work in the Office of the Attorney
General, Consumer Advocate and
Protection Division.

Have you provided direct testimony in
this docket?

Yes.

What is the purpose of your supplemental
testimony in this docket?

The purpose of my supplemental testimony
is to update and correct Schedule 3 filed
with the direct testimony. That particular
schedule displays the capital structure of
each comparable water company. The data
sources for that schedule are the annual
form 10-Ks for the fiscal years 2001-2005
which each comparable company filed with
the Securities and Exchange Commission. My
direct testimony in this docket was filed
with the Tennessee Regulatory Authority on
Thursday, March 1, 2007.
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Since that time all the comparable water
companies have filed their SEC form 10-K
for the fiscal year 2006. Those files are
being provided to the Authority and the
parties in this docket.

The Schedule 3 attached to this
supplemental testimony includes the
capital structure data for the fiscal
years 2001-2006. Also, Page 1 of the
Schedule 3 attached to this supplemental
testimony corrects a mistake. In Page 1 of
Schedule 3 filed with direct testimony,
the long-term debt ratio and the equity
ratio displayed in the “RATIOS” section
are overstated for the years 2004 and 2005
for American States Water. Nothing in the
updated capital structure changes my
opinions stated in my direct testimony.
This concludes my supplemental testimony.

CAPD Witness Brown - Supplemental: Docket 06-00290
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AFFIDAVIT

I, Steve Brown, Economist, for the Consumer Advocate Division of the Attorney
General’s Office, hereby certify that the attached Supplemental Direct Testimony
represents my opinion in the above-referenced case and the opinion of the Consumer

Advocate Division.

_SA—

STEVE BROWN
Sworn to and subscribed before me
this 7~ day of (] 3./ ,2007. N
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NOTARY PUBDIC

My commission expires: ) ). I
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