
BASS, BERRY & SIMS PLC * 

A PROFESSIONAL LIMITED LIABILITY COMPANY 
ATTORNEYS AT LAW OTHER OFFICES 

R DALEGRIMES * A e ?  , 
/ " r .  

TEL (615) 742-6244 AMSOUTH CENTER 6 1 ,_ NASHVILLE MUSIC ROW 
FAX (61 5) 742-2744 315 DEADERlCK STREET, SUITE 2700 KNOXVILLE 

dgnmes@bassbeny corn NASHVILLE, TN 37238-3001 MEMPHIS 
(615) 742-6200 

February 22,2007 

VIA HAND-DELIVERY 
Chairman Sara Kyle 
C/O Sharla Dillon 
Tennessee Regulatory Authority 
460 James Robertson Parkway 
Nashville, Tennessee 37243-0505 

Re: Petition Of Tennessee American Water Company To Change And 
Increase Certain Rates And Charges So As To Permit It To Earn A 
Fair And Adequate Rate Of Return On Its Property Used And 
Useful In Furnishing Water Sewice To Its Customers; 
Docket No. 06-00290 

Dear Chairman Kyle: 

Enclosed please find an original and seventeen (17) copies of Tennessee American 
Water Company's Third Supplemental Response to City of Chattanooga's First 
Discovery Requests dated January 22, 2007. This supplement includes responses to 
Question 16. 

Please return three copies of the Responses, which I would appreciate your 
stamping as "filed," and returning to me by way of our courier. 

Should you have any questions concerning any of .the enclosed, please do not 
hesitate to contact me. 

With kindest regards, I remain 

Yours very truly, 

R. Dale Grimes 
RDG/ms 
Enclosures 



Chairman Sara Kyle 
February 22,2007 
Page 2 

cc: Hon. Pat Miller (w/o enclosure) 
Hon. Ron Jones (w/o enclosure) 
Hon. Eddie Roberson (w/o enclosure) 
Ms. Darlene Standley, Chief of Utilities Division (w/o enclosure) 
Richard Collier, Esq. (w/o enclosure) 
Mr. Jerry Kettles, Chief of Economic Analysis & Policy Division (w/o enclosure) 
Ms. Pat Murphy (w/o enclosure) 
Michael A. McMahon, Esq. (w/enclosure) 
Frederick L. Hitchcock, Esq. (w/enclosure) 
Vance Broemel, Esq. (w/enclosure) 
Henry Walker, Esq. (w/enclosure) 
David Higney, Esq. (w/enclosure) 
Mr. John Watson (w/o enclosure) 
Mr. Michael A. Miller (w/o enclosure) 



BEFORE THE TENNESSEE REGULATORY AUTHORITY 
NASHVILLE, TENNESSEE 

IN RE: 

PETITION OF TENNESSEE AMERICAN 
WATER COMPANY TO CHANGE AND 
INCREASE CERTAIN RATES AND CHARGES ) 
SO AS PERMIT IT TO EARN A FAIR AND 
ADEQUATE RATE OF RETURN ON ITS ) Docket No. 06-00290 
PROPERTY USED AND USEFUL IN 
FURNISHING WATER SERVICE TO ITS 
CUSTOMERS 

TENNESSEE AMERICAN WATER COMPANY'S THIRD SUPPLEMENTAL 
RESPONSES TO CITY OF CHATTANOOGA'S FIRST DISCOVERY REQUESTS 

The Tennessee American Water Company, while expressly reserving its prior objections, 

hereby provides the following third supplemental responses to the First Discovery Requests from 

- 
the City of Chattanooga: 



'TENNESSEE AMERICAN WATER COMPANY 
Docket No. 06-00290 

City of Chattanooga Discovery Request No. 1 

THIRD SUPPLEMENTAL RESPONSE 

Responsible Witness: Michael Miller 

Question: 

16. For each Capital Expense identified in response to Question 14, identify all 

amounts paid to any TAWC Parent or Affiliate, state the date of each such 

payment, and provide all Documents reflecting, recording, referring to, reporting, 

or relating to each such payment to a TA WC Parent or Affiliate. 

Response: 

Supplemental Response: 

See the attached schedl-~le which details affiliate charges by work order. 

Supplemental Response 2: 

The file attached includes all charges that were charged to capital investment of 

TAWC (Utility Plant accountslRate Base). The file provides a reference to the IP 

projects listed on the Supplemental Response to COC Data Request I-Question 

11 where applicable, reference to Normal Recurring Projects where applicable, a 

description of the charges and the method of allocation, and a description of the 

write-off the canceled STEP Projects (Business Efficiency Project - IP 

26020401) which are not included in the Rate Base or Expenses of the Company 

requested for rate recovery in this case. 



Tennessee American Water Co. 
COC Data Rer 1- Question 16 

Suppleme, sponse 2 

Prolect Number 50073227 rjoo8gg81 50112360 5 0 1 1 5 ~ 0  50061160 100058 100059 100% 100111 100595 100563 100736 100147 100159 

Year Month 

2005 Jan 
Feb 
Mar 
Apr 
May 
Jun 
JUl 
Aug 
Sep 
Oct 
Nov 
Dec 

Total 

2006 Jan 
Feb 
Mar 
Apr 
May 
Jun 
Jul 
Aug 
sep 
Oct 
NOV 
Dec 

Tob l  

2007 Jan -- 

Note: 

Grand Total 0 25 9814 241 22253 105645 4550 248 36090 6604 

Project 5007327 - Install 1 hydrant-Whithall Road - No charges capialized from Service Co. 
Normal Recurrmg- 
Budget ltem 96 Project 50089981 - Palnting North End Tank 
Normal Recurring- 
Budget ltem 94 Project 501 12360 - Time & Labor Programming 
Normal Recurring- 
Budget ltem 93 Project 501 15530 - TN Security 
lP26020403 Project 50061 160 - Security Replacement Program 
All open WO's Project 100010 - Corp. Capex Clearing - Corp. Engineering Charges, allocated to all open capital w r k  orders each month 
All open WO's Project 100058 - SE Region Capex Clearing -Regional Engineering Charges, allocated to all open capital w r k  orders each month 
All open WO's Project 100059 - SE Region Capex Clearing - Regional Engineering Charges, allocated to all open capital w r k  orders each month 
All open WO's Project 1001 10 -SE Region Capex Clearing -Regional Engineering Charges, allocated to all open capital w r k  orders each month 
All open WO's Project 1001 11 - SuppM Chain Capex (procurement of capex matelials) - Corp. Procurement Charges, allocated to all open capital w r k  orders each month 
All open WO's Project 100595 -Supply Chain Capex (procurement of capex materials) - Corp. Procurement Charges, allocated to all open capital w r k  orders each month 
All open WO's Project 100563 - TN Direct Charge Capex - AWWSC time charged lo Capital Clearing - allocated to all open capital w r k  orders each month 
All open WO's Prolect 100736 - Corp. Capex Regulated Companies - Corp. Engineering Charges, allocated to all open capital w r k  order each month 
lP26020401 Proiect 100147 -Step Tafi ixed Assets Management System - Business Process Eficiency Project - Enhanced Utility Plant and Depreciation Accounting Software 
lP26020401 Project 100159 -Step Service First - Business Process Eficiency Project - On-line, real time computers in service vehicles 
lP26020401 Project 100122 -Voice Recognition - Business Process Eficiency Project - Installation of inhanced IVR equipment and softaware at Call Center 
IP26020401 Project 100757 -Voice Recognition - Business Process Eficiency Project - Installation of inhanced IVR equipment and softaware at Call Center 

vanous WO's Porject 888888 -Labor Benefit Overhead - Employee Benefit cosb, follow the time charged to each capital project 
various WO'S Projecl999999 - General Overhead - General overhead costs, follow the time charge to each capital project 

Projects 100139,100144,100145,100146,100148,100149,100150,100152,100153.100154, 100155,100156,100157,100158,100160,100161,100666,100667,100709,100710, and 100768wererelated to 
the STEP Project (lP26020401-Business Process Efficiency Project). This was an American Water Systemwide Project to replace bllling and accaunting s o h r e .  The project numbers above (100147. 100159, 100122. and 100757 

were part of the overall project, were completed and are in service and included in the rate base requested in this case. The remainder of the projects were orginally charged to CWlP but not completed. Those projecb have now been canceled. 
The charges were mitten off to expense in 2005 and 2006. As noted in response to the TRA data request 1 question 13, the w r k  papers detail the elimination of this mite off in the amount of $351.832 on page TN-TRA-014013-Misc Expenses 
Page 4 of 8. This amount was eliminated from account 6758 miscellanous ofice expense. Thls was also referenced on page 13 ofthe testimony of Sheila Miller. Those one-time mite-0% were eliminated 
from both the rate base and O&M expenses in both the historical test-year and attrition year filed in this case and no rate recovery is being requested for those items. 



BEFORE THE TENNESSEE RlEGULATORY AUTHORITY 
NASHVILLE, TENNESSEE 

PETITION OF TENNESSEE AMERICAN 
WATER COMPANY TO CHANGE AND 
INCREASE CERTAIN RATES AND 
CHARGES SO AS TO PERMIT IT TO 
EARN A FAIR AND ADEQUATE 
RATE OF RETURN ON ITS PROPERTY 
USED AND USEFUL IN FURNISHING 
WATER SERVICE TO ITS CUSTOMERS 

) 
1 
) 
1 DOCKET NO. 06-00290 
) 
1 
) 
1 

AFFIDAVIT 

STATE OF WEST VIRGINIA 

COUNTY OF KANAWHA 

I, MICMEL MILLER, Treasurer/Comptroller for Tennessee American Water Company, 
I 

do hereby certify that the foregoing responses was prepared by me or under my supervision and 

are true and accurate to the best of my knowledge and information. 

DATED this a 4 day of February, 2007 

ikd&Q/d. ,h:/Lg, 
(printed name) 

Sworn to and subscribed before me this day of February, 2007, 

My Commission Expires: 



Respectfully Submitted, 

R. bale Grimes (#6223) 
J. Davidson French (# 1 5442) 
Ross I. Booher (#019304) 
BASS, BERRY & SIMS PLC 
3 15 Deadericlc Street, Suite 2700 
Nashville, TN 37238-3001 
(6 15) 742-6200 
Counsel for Petitioner 
Tennessee American Water Company 



CERTIFICATE OF SERVICE 
I hereby certify that a true and correct copy of Tennessee American Water Company's 

Third Supplemental Responses to City of Chattanooga's First Discovery Requests has been 
served via the method(s) indicated, on this the 22nd day of February, 2007, upon the following: 

[ ] Hand-Delivery Michael A. McMahan 
[ ] U.S. Mail Special Counsel 
[ ] Facsimile City of Chattanooga (Hamilton County) 
[j( Overnight Office of the City Attorney 
[-mail Suite 400 

801 Broad Street 
Chattanooga, TN 37402 

[ ] Hand-Delivery Frederick L. Hitchcock, Esq. 
[ ] U.S. Mail Shareholder 
[ ] Facsimile Chambliss, Bahner & Stophel, P.C. 
[q Overnight 1000 Tallan Building 
[ e m a i l  Two Union Square 

Chattanooga, TN 37402 

- [ *and-~elivery Vance Broemel, Esq. 
[ ] U.S. Mail Stephen Butler, Esq. 
[ ] Facsimile Consumer Advocate and Protection Division 
[ ] Overnight Office of Attorney General 
[ *mail 2nd Floor 

425 5th Avenue North 
Nashville, TN 37243-049 1 

[ w a n d - ~ e l i v e r y  Henry M. Walker, Esq. 
[ ] U.S. Mail Boult, Cummings, Conners & Berry, PLC 
[ ] Facsimile Suite 700 
[ ] Overnight 1600 Division Street 
[ w m a i l  P.O. Box 340025 

Nashville, TN 37203 

[ ] Hand-Delivery David C. Higney, Esq. 
[ ] U.S. Mail Grant, Konvalinka & Harrison, P.C. 
[ ] Facsimile 633 Chestnut Street, 9th Floor 
[-vernight Chattanooga, TN 37450 
[&mail 


