BASS, BERRY & SIMSPLC ...

A PROFESSIONAL LIMITED LIABILITY COMPANY st U ey,
ATTORNEYS AT LAW OTHER OFFICES

R. DALE GRIMES
TEL: (615) 742-6244 AMSOUTH CENTER 7917 e+~ ., NASHVILLE MUSIC ROW
FAX: (615) 742-2744 315 DEADERICK STREET, SUITE 2700 Fordews 0T KNORVALLE
dgrimes@bassberry.com NASHVILLE, TN 37238-3001 T MEMPHIS

(615) 742-6200

www.bassberry.com

February 21, 2007

VIA HAND-DELIVERY
Chairman Sara Kyle

c/o Sharla Dillon

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

Re:  Petition Of Tennessee American Water Company To Change And
Increase Certain Rates And Charges So As To Permit It To Earn A
Fair And Adequate Rate Of Return On Its Property Used And
Useful In Furnishing Water Service To Its Customers;
Docket No. 06-00290

Dear Chairman Kyle:

Enclosed please find an original and seventeen (17) copies of Tennessee American
Water Company’s Second Supplemental Responses to Chattanooga Manufacturers
Association’s First Set of Data Requests dated January 23, 2007.

Please return three copies of the Responses, which I would appreciate your
stamping as “filed,” and returning to me by way of our courier.

Should you have any questions concerning any of the enclosed, please do not
hesitate to contact me.

With kindest regards, I remain
Yours very truly,
=7
R. Dale Grimes

RDG/ms
Enclosures



Chairman Sara Kyle
February 21, 2007
Page 2

cc:  Hon. Pat Miller (w/o enclosure)
Hon. Ron Jones (w/o enclosure)
Hon. Eddie Roberson (w/o enclosure)
Ms. Darlene Standley, Chief of Utilities Division (w/o enclosure)
Richard Collier, Esq. (w/o enclosure)
Mr. Jerry Kettles, Chief of Economic Analysis & Policy Division (w/o enclosure)
Ms. Pat Murphy (w/o enclosure)
Michael A. McMabhon, Esq. (w/enclosure)
Frederick L. Hitchcock, Esq. (w/enclosure)
Vance Broemel, Esq. (w/enclosure)
Henry Walker, Esq. (w/enclosure)
David Higney, Esq. (W/enclosure)
Mr. John Watson (w/o enclosure)
Mr. Michael A. Miller (w/o enclosure)

6396050.1



TENNESSEE AMERICAN WATER COMPANY
Docket No. 06-00290
Chattanooga Manufacturers Association’s Data Request No. 1

SECOND SUPPLEMENTAL RESPONSE

Responsible Witness:  Michael Miller/John Watson

RATE BASE

Question:
7. Please provide a copy of TAWC’s five-year and ten-year capital expenditure and
operating expense budgets.

Response:
TAWC objects to this question on the grounds that it is overly broad, unduly
burdensome, and not relevant to this proceeding. The requested information
beyond the attrition year is not relevant to this proceeding. Notwithstanding the
objection, TAWC provides the following response. Please see the responses to
TRA Data Request 1, questions 18, 52 and 53. In addition, please see the
responses to City Data Request 1, questions 14 and 15.

Supplemental Response:

See the attached file for the Five-Year Capex Plan.

Supplemental Response 2:

See the attached file detailing the five-year operating expense budget.
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BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

IN RE:

PETITION OF TENNESSEE AMERICAN
WATER COMPANY TO CHANGE AND
INCREASE CERTAIN RATES AND CHARGES
SO AS PERMIT IT TO EARN A FAIR AND
ADEQUATE RATE OF RETURN ON ITS
PROPERTY USED AND USEFUL IN
FURNISHING WATER SERVICE TO ITS
CUSTOMERS

Doacket No. 36-00290

R A B

TENNESSEE AMERICAN WATER COMPANY’S SECOND SUPPLEMENTAL
RESPONSES TO CHATTANOOGA MANUFACTURERS ASSOCIATION
FIRST SET OF DATA REQUESTS

The Tennessee American Water Company, while expressly reserving its prior objections,
hereby provides the following second supplemental responses to the First Set of Data Requests

from the Chattanooga Manufacturers Association:



Respectfully Submitted,

/ZW

R. Dale Grimes (#6223)

J. Davidson French (#15442)

Ross I. Booher (#019304)

Bass, BERRY & SiMs PLC

315 Deaderick Street, Suite 2700
Nashville, TN 37238-3001

(615) 742-6200

Counsel for Petitioner

Tennessee American Water Company




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of Tennessee American Water Company’s
Second Supplemental Responses to Chattanooga Manufacturers Association First Set of Data
Requests has been served via the method(s) indicated, on this the 21st day of February, 2007,

upon the following:

[ ] Hand-Delivery
[ 1 U.S. Mail

[ ] Facsimile

[ Ovemight

[ 3 Email

[ ] Hand-Delivery
[ ] US.Mail

[ ] Facsimile

[+ Overnight
BT Emait

[/]/Hand-Delivery
[ ] U.S. Mail

[ ] Facsimile
[ 1 Ovemnight

[+ Email

[ 3+ Hand-Delivery
[ ] U.S. Mail
[ ] Facsimile

6396035.1

Michael A. McMahan

Special Counsel

City of Chattanooga (Hamilton County)
Office of the City Attorney

Suite 400

801 Broad Street

Chattanooga, TN 37402

Frederick L. Hitchcock, Esq.
Shareholder

Chambliss, Bahner & Stophel, P.C.
1000 Tallan Building

Two Union Square

Chattanooga, TN 37402

Vance Broemel, Esq.

Stephen Butler, Esq.

Consumer Advocate and Protection Division
Office of Attorney General

2nd Floor

425 5th Avenue North

Nashville, TN 37243-0491

Henry M. Walker, Esq.

Boult, Cummings, Conners & Berry, PLC
Suite 700

1600 Division Street

P.O. Box 340025

Nashville, TN 37203

David C. Higney, Esq.

Grant, Konvalinka & Harrison, P.C.
633 Chestnut Street, 9 Floor
Chattanooga, TN 37450

Sl St




BEFORE THE TENNESSEE REGULATORY AUTHORITY
NASHVILLE, TENNESSEE

PETITION OF TENNESSEE AMERICAN
WATER COMPANY TO CHANGE AND
INCREASE CERTAIN RATES AND
CHARGES SO AS TO PERMIT IT TO
EARN A FAIR AND ADEQUATE

RATE OF RETURN ON ITS PROPERTY
USED AND USEFUL IN FURNISHING
WATER SERVICE TO ITS CUSTOMERS

DOCKET NO. 06-00290

R " W e N

AFFIDAVIT
STATE OF WEST VIRGINIA

COUNTY OF KANAWHA

1, MICHAEL MILLER, Treasurer/Comptroller for Tennessee American Water Company,
do hereby certify that the foregoing responses to the Second Supplemental Response to
Chattanooga Manufacturers Association's Data Request No. 1, Item 7 were prepared by me or
under my supervision and are true and accurate to the best of my knowledge and information.

DATED this A/ _day of February, 2007.

fpta - Iy lL

(signature)

A{&udagéjl Al. /¢I:/ﬁ3f’

(printed name)

Sworn to and subscribed before me this g,%‘i’ day of February, 2007.

NQLARY PUBLIC
My Commission Expires:

}dﬂuwua»/b‘,;_)ols

6386720.1




