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) £mbarq Corporation

i - Mailstop: NCWKFR0303
14111 Capital Boulevard
Wake Farest, NC 27587
EMBARQ.com

October 11, 2006

Chairman Sara Kyle

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

RE: Re-initialization of Price Regulation Indices Filed by
United Telephone-Southeast, Inc. - Docket No. 06-00207

Dear Chairman Kyle:

United Telephone-Southeast, Inc. d/b/a Embarq respectfully requests the
Tennessee Regulatory Authority to include the 2006 Annual Price Regulation Filing in
Docket No. 06-00207, Re-initialization of Price Regulation Indices. Consistent with this
request, enclosed for the TRA’s review and approval are the original and thirteen (13)
copies of UTSE’s 2006 Annual Price Regulation Filing.

This information reflects the calculation of UTSE’s 2006 Price Regulation Index
(PRI) and Service Price Index (SPI). The calculations of the PRI and SPI are based on
the Re-initialization of Price Regulation Indices filed by Embarq in Docket No. 06-
00207. No price changes are proposed in this filing.

If you have questions regarding the attached information, please do not hesitate to
call me at 919-554-7323.

Sincerely,

Ao Ao

Laura A. Sykora
Enclosures

C: Kaye Odum Laura. A. Sykora

Tom SOkOI MANAGER REGULATORY AFFAIRS VA/TN
EXTERNAL AFFAIRS

Vaice: (919) 554-7323

Fax: (919) 554-7595
laura.sykora@EMBARQ.com



United Telephone-Southeast, Inc. d/b/a Embarg

TENNESSEE
2006 PRICE INDEX FILING

Dec 05 Rates

Current Rates

SERVICE PRICE INDEX (SPI) June 2006 June June 2006 June
CALCULATION BY CATEGORY Volumes Annualized Volumes Annualized
Basic Revenues
General Subscriber Service Tariff 3,102,945.68 $37,235,348.20 $ 3,102,945.68 $ 37,235,348.20
Ad Valorem Tax Adjustment $ 22,066.25 $ 264,795.00
Total Basic Services 3,102,945.68 $37,235,348.20 $ 3,125,011.93 $ 37,500,143.20
Non - Basic Revenues
General Subscriber Service Tariff 3,586,632.20 43,039,586.36 $ 3,586,632.20 $ 43,039,586.36
Access Services Tariff 852,583.45 10,231,001.36 $ 852,583.45 $ 10,231,001.36
Miscellaneous Revenues 884,816.27 10,617,795.24 $ 884,816.27 $ 10,617,795.24
Total Non-Basic Services 5,324,031.91 63,888,382.96 § 5,324,031.91 3 63,888,382.96
TOTAL BASIC & NON-BASIC 8,426,977.60 101,123,731.16 $ 8,449,043.85 $ 101,388,526.16
PRI/SPI Comparison Basic SPI Calculation Current $ 37,500,143.20
Base $ 37,235,348.20
Result 1.0071
X100 100.7111
2006 PRI 103.8905
Non-Basic SP| Calculation Current $ 63,888,382.96
Base $ 63,888,382.96
Result 1.0000
X100 100.0000
2006 PRI 102.5601
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TENNESSEE

2006 PRICE INDEX FILING

2006 BASIC PRI CALCULATION

Input:
Inflation Rate

First Qtr 2005 vs. First Qtr 2006

Calculation:

Step 1:
Base Rate of 100

Step 2:

Plus: The lessor of:

1/2 inflation Rate
or
Inflation Rate - 2%

Step 3:
Divided by 100

Step 4:

Multiplied by 2005 PRI re-initialized (102.5572672) 103.8905

33

100

1.013

2006 PRI-Basic
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TENNESSEE
2006 PRICE INDEX FILING

2006 NON- BASIC PRI CALCULATION

Input:
Inflation Rate 3.3

First Qtr 2005 vs. First Qtr 2006

Calculation:

Step 1:

Base Rate of 100 100

Step 2:

Plus: The lessor of:

1/2 Inflation Rate 1.65

or

Inflation Rate - 2% +
= 101.3

Step 3:

Divided by 100 1.013

Step 4:

Multiplied by 2005 PRI re-initialized (101.2439184)

2006 PRI Non-Basic Page 3 of 20



188 GDP and Other Major NIPA Series August 2006

Table 3. Price Indexes for Gross Domestic Product and Gross Domestic Purchases—Table Ends
[Index numbers, 2000=100; quarterly estimales are seasonally adjusied]

Percent change from
preceding period for chain-
lype prica indexas

] . Implicit price
Chain-typs price indexes Febain

Exports and Government consumplion

Personal consumption expandilures Privale fixed investment imponts of goods | expenditures and grass
and services investment

= GIoSS | mrnee Gross | Gross | Gross oSS [ s

Year and i i
Nonresidenlia o omesli ation
nalional | |[domeslic national

quarter ‘.Gmss‘_
pur- odudt | prod ur-
Stale | P preduct | product | product d_i“s product

7oduct Non- . .
F Tola) D'"ml: durable |Sesvices| Total Strue- E'::‘ﬁ d‘::lsi'al Exports | lmporls [ Total [ Federal andl
good goods Tolal twes and loca
software

B7.116| 106.962| 88.995| 52.334| 97.445|105.472( 76.610(117.768] 70.938 100.815| 102.621| 83.082| £3.893( 82.726( BA.076| B87.726| 81.707| 87.705
87.678| 107.584 | 88.98t| 83.173| 97.727 [ 105508 77.278)117.450F 79.675) 101.067) 103.263] 83.563) 84.448| 63.177]| B6.595| 88.202] 88.190) 5B.183
87.979| 108.113| 88.758| 83.700{ 97.953 | 105470| 77.916]|117.042| B0.397 [ 100.917( 102.470| B4.028| B5.186| 63.426| 88.916| 88.603| 80.570| 88.574
88.442) 108.703| 89.157| 84.172] 98,096 | 105497 78.605)116.714| B0.753| 100.794) 102.226| 84.454| 85620 03.848| 89.331| 89.039| 89.038( B9.04p

89,800 89.604| 89.578) 89.583

88.794 | 109.055| 89.009| 84.771| 98,648 | 105837 | 79.245(116.892| 81.684( 101.274(101.694| 85237 86.165| 84.789
89.278( 109,697 89.235( 85356 96.965( 106.066| 79.735(116.985) 82.155/101.649) 102.996) B5.794) 87.126] 85091 90271| 89989/ £9.954] 89953
99.348 [ 106174 | 80.712| 116.648| B83.043(102.281|104.675| 86188 87.126| 65.735| 9092t | 90.524| $0.530| 90.527

90.070| 110.475| 90.022| 86.148
95.573 | 105954 31.861)115761] B84.135[102,930) 105.171) 86.788]| 87.824| B86.274| 91.340| 90959| 90.352| 90.953
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90.472) 110.683| 90.353) 86.715 2
90.909| 111.054| 90.213| 87.353| 99.981 106056 82.844(115.446| 85.175|104.030| 105.618| 87.730| 88.892| 67.173] 91877| 91557| 91.530| 01534 2
91412 110.890| S0.564| 880417100310 106353 83.392( 115621 | 85577 )|104.825( 107465 88.034| 88.963| 67.578| 922329| 91.900| 91859 91858 1
91801 | 110,490 | 90.782| 88.646| 100439 | 106383| 54.293(115.235) 85.928(104.571|106.736] bb.407| 89203( 67.971| 92562| 92290| 92.289| 52299 1
32185| 110.250| 90.958| 89240 100,437 | 106.165| B4.987 | 114.503| 85.398)| 104.077) 105,628 89205| 90.924) 58.288| s3065| 92744| 922733] 92743 2
92.758| 110304 | 91.718| 89.792[ 100917 | 105552 | 95.069|113.667| 86718 103.875| 105.411| 90.321| 92245 es.285( 9as02| 9aM2| 9aaze| sazzs 2
93.352| 109.567 | 92.668( 90.501( 99.816 | 104926  85.410(112.603( 87.113/ 103.514/104.950] $0.015| 91.451| 89.268| 93897 93.626| 93659| 93671 1
109.228| $2577| 91.166/100114 | 104915 86.535( 112094 | 88.083|102777|103787| 90.523| 91812| s9.860| 9a285| 94073 | 93.951| 93962 1
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94352 108.617| 93.403| 91.858100.064 { 104.657 | 87.165)141.435] 83.520) 101.785] 103.958
94781 108.959 | 93.833| 92.485| 99.914| 104.245| 28.047|110.463| 88.965( 101.534| 102.763| 91.819] 93284 | 91.055] 95.189| 94.968| ©5.054( $5.058
94,561/ 107.290 | 93.678| 93.065( 99.793 ( 10389G | 68.854 109.611 89.396( 101.452| 100.819 91'908| 93.386| 91.136| 95.296| 95297| 95206  95.212
05218 106,581 | 93.801 | 83570 89.807 103588 | 89.813|108.783| 90,167 [ 101.183| 100.165| 92115 93481] 91.405| 95.434| 95549| 95534 | 95542
95535 106.031| 94.026 | 94.099| 99.526 | 1030671 90.810) 107.624| 90.839)100.750| 99.516| 92715 93.982) 92.050] 9578)) 05869) 95.845| 95851
95.610| 105.245| 93.578| 94.598] 89105 [102220| 92.438|105.8%8| 91.102| 95.768) 96.720| 92.953| ¢4.266| 92.274| 95.773| 96.099| 96.089| 96.09%
95771 | 104.524 | 93.521( 95.040( 98.834 (101591 93.157( 104.615| 91.723( 99.225( e5.664| 93231 94.431( 92.612( 95881 96.288( 96.245| 96.254
95,088 103,773 | 93.973| 95.503| 98769101133 | 93.926 | 103676 92.635( 98.461| 94.515| 93.628| 94.555| 93.154| 96.141| 96.623( e.600| 58.604
96.443| 103.067 | 94.213| 96.133| 98736 (100739 94.674(102.445| 93.499| 98.165| 94.513| 94.066| 94.794| 93.697| 96.444| 95.859| 96934 96932
96.687) 102.292 | 54.566| 96.535| 98.922) 100632 | 95.302| 102476 94.415( 57.956| 94.023| 94.803| 56.055| 94.162| 96761| 97.276| e7.328| 97330
97.319| 101.833 | 95.801| 97094 98.925 (100235 95880 (108732 95.442( 9B.145( 95268 95.639( 96.583( 95.157( 97.317{ 87.702 97674 37675
97,855 | 101.455| 96.751| 97.520| D8.790| 99737 | 96.513|100.844| 96.253| 98.345( 96.634| 96.475| 97.120| 96.146| 97.790( 98.022| 98.013| 98.014
98.438( 100.523| 97.575| 98.322| 98.976| 99625 $7.331[100.413| ©7.000 98.807) 97.914| 97.397) 97.777( 97.205) 98.356| 98.476| 98.432] 98433
99.295) 100.471) 99.816| 99.z76| 95.481| 99772| 96.462[100.212| 98683 99.461| 99.321| 98570| 99.489| 98.707( 99.275( 99.287| 99317 99311

99.487( 99.395( 99.223( 99.483( 99.714| 99.775( 99745( 99741

99.777( 100337 | 99.717| 90.685| 99.788| 99841 | 99.366(100.005( 99.635| 99.989 '
100,184 100.252 | 100.t51 | 100.455 | 100.162 | 100.418 | 100.223| 100.506 | 100.486 | 100.449 | 100.504 | 100283 | 100245 | 100258 | 100.262

100.239| 99.715) 100.562 .
100.697 | 100.687| 99.477) 100.905 | 100.545] 100.479 | 100.195 | 101.697 | 99.681( 101.263 | 100.327 100.686( 101.149 100,438 | 101,306 | 100.727 | 100.693 | 100.565 | 100.672
101.507 ] 101.502] 99.137 | 101.256 | 102.149) 100430 99605 [103.196 | 98.375 [ 102.628 | 100.345| 99.926| 101.92% | 101.309 | 102.245 | 101.403| 101 510 | 101.478 | 101.480 33
102.290 [ 102.146| 96.369| 102.121|102.997 | 100,856 | §9.743 (104.835 | 97.996 [ 103.889| 100.017| 98.416( 102,384 101.587 [ 102.789 [ 101.974 [ 102.286 | 102252 | 102.248 31
101.895 [ 103.512| 101.209 | 99.818 | 106,512 ( 97.4597 | 105.639| 99512 97.089(102.792( 102.143 { 103.121  102.223 | 102.685 | 102,675 | 102.571 16
102,588 | 102.315 1 102.378( 163.114 | 103.191 | 102.183 t7
| X4
1.5
15
22

102.690 | 102.291| 97.669 .
| 103.122| 102.437| 97.279| 100.852 | 104.368( 101.427 | 99.564 | 107.069 | 96.964 | 106.377 | 98.623 94.556(103.072
1 109587) 102.673] 95.408) 100,895 ) 104.937[101.348 [ 99.542 | 108.065 [ 36.607)|106.151) 98.360) 94.146)104.378| 105.0981 103.997 [ 102.755 | 103.543 | 103.568 | 103.552
103.944 | 103.285| 96.029| 102.238 | 105,608 107.480 | 99.485 | 109.455 | 96.087 | 106.720 | 99.048( 96474(105.126( 105.231 | 105.064 | 103.385 [ 103.935 | 103.938 | 103.928
104.347 | 103.841] 95.594 | 102.484 | 106.260| 101.532 | 99.380 [110.612| 95.508 (107.150 | 99.772| 97.304|105.795 [ 105.502] 105.943 1 103.816 | 104.339 | 104.328 | 104.321
[ 104.926 | 104.26a| 94.946(102.760( 107.137| 102.279 | 99.645 [111.988 | 95.534 | 108.960 | 99.911| 97.441)106.720 | 106.636 | 106.734 | 104.374 [ 104.319 [ 104.307 | 104.903
1 105.742) 105.059( 93.795] 104.175 | 108,076 103.067 | 99.664 | 113.295 ] 9517311114341 100.920) 100.078) 109.107 | 109.578 | 109.840} 105.435]105.736 | 105.724 | 105.718 3
106.076 | 105.235| 92.785( 103,423 | 106.002| 102.865 | 99.341 |113.239| 94.774] 117.496( 101992 | 99.093| 109.449 | 109.987 [ 109.144 | 105.587 | 106.067 | 106.062 | 106.053 1
106.616] 105.851] 91.848 | 104.424 | 109.808)103.207 | 99.509 | 113.694] 94.799 | 112225| 101.423| 99.734|110.118] 110.257, 110.041| 106.170] 106.607 | 106.611 | 106,602 2
1107.204| t05.242( 91.037( 104.558 | 110.629| s04.111| 99.849 (115,058 94.902| 114331102181 | 99.836|110.724 | 110.556 § 110.822 106.671{ 107.194 [ 107.190 ( 107.180 2
106.130( 107.202) 91.044| 106.014| 111.573{ 105.204 | 100.034 | 116.9481 94.5781117.292) 103.701) 102.185) 1125621 113.617 ] 111.9531 107.803 | 108.183 | 108.183 | 108.177 3
109.172| 108.155] 91.105| 107.561 } 112.444| 106.386 | 100.621 [ 119.166 | 94.724 | 119.753| 104.973( 103.996( 114.034 | 115.097 | 113.420 | 106.880 | 109.161 [ 109.162 | 109.154 3
122.093) 94.366] 121,812 105.441) 105.407 | 115.328 | 115.724 ] 115,105 | 109.588 | 109.731 | 109.728 | 108.717 2.
3
3
2
3
3
3
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109.744| 108.658 ) 90.581/ 107.865113.3031 107.334 | 100.982 .
110.6t0| 100.478| 90.649| 100.030] 114,133 | 108.921 | 101,638 | 125.509 | 94.244123.566 | 106.490| 107,126 | 116.950 [ 116.568 ] 117.190 [ 110.567 | 110.600 | 110.601 | 110,592
111.558] 110.091| 90.709| 109,325 | 115.048 109.153 | 102539 | 129.084 | 94.450 124298 ( 107.701 | 107.815/118.9551 119,7121 118.520 111.449 | 111.543 | 111.539 | 111 525
112929 | 110.040| 90.570| 110.604 | 115,929 ( 109.875 | 103.055 | 131.941 | 943471125450 108.648| 110,222 | 120302 | 120.361] 120.276] 112.362 | 112.218 | 112.219 | 112.209
113139 112.067| 89.508 113.016| 116,858 110.946 | 103,607 | 136.085 | 93.983 ) 127.573) 109.341 | 112.919)122.029) 121,353 122.438] 113.572| 113.131| 113.121 | 113.113
114,117 123444 | 121479 124,620| 114.541 | 114.038 | 114.034 [ 114,025

114.048| 112.873] 89.606| 113.177] 118,281 112,194  t04.510) 141.476 | 93.754| 129.536( 110.108
113.918/ 124.791( 123721 125.434] 1153131 114.958 | 114.951 ] 114,942

114.957 | 113.445] 89.385| 113.484( 119.194| 113.238 [ 105471 [ 145.664 | 93.887 ( 130.765 | 110.737
113.966 | 106.236 | 149.43t | 93.889| 131.430| 112.356| 116.491 126.204( 124.783| 127.057| 116440 | ............ | 115.885

115.905| 114.603{ B9.208) 115.768 120.112
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