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Voice I Data / Internet ( wireless I Entertainment 

€rnbarq Corporation 
I - .  Mailstop: NCWKFR0303 

14111 Capital Boulevard 
Wake Forest, NC 27587 
EMBARQ.com 

October 1 1,2006 

Chairman Sara Kyle 
Tennessee Regulatory Authority 
460 James Robertson Parkway 
Nashville, Tennessee 37243-0505 

RE: Re-initialization of Price Regulation Lndices Filed by 
United Telephone-Southeast, Inc. - Docket No. 06-00207 

Dear Chairman Kyle: 

United Telephone-Southeast, Inc. d/b/a Embarq respectfully requests the 
Tennessee Regulatory Authority to include the 2006 Annual Price Regulation Filing in 
Docket No. 06-00207, Re-initialization of Price Regulation Lndices. Consistent with this 
request, enclosed for the TRA7s review and approval are the original and thirteen (13) 
copies of UTSE's 2006 Annual Price Regulation Filing. 

This information reflects the calculation of UTSE's 2006 Price Regulation Index 
(PRI) and Service Price Index (SPI). The calculations of the PRI and SPI are based on 
the Re-initialization of Price Regulation Indices filed by Embarq in Docket No. 06- 
00207. No price changes are proposed in this filing. 

If you have questions regarding the attached information, please do not hesitate to 
call me at 919-554-7323. 

Sincerely, 

Laura A. Sykora 

C: Kaye Odum Laura. A. Sykora 
Tom Sokol MANAGER REGULATORY AFFAIRS \ 

EXTERNAL AFFAIRS 

Voice: (919) 554-7323 
Fax: (919) 554-7595 
laura.sykora@EMBARQ.com 



United Telephonesoutheast. Inc. d/Wa Embarq TENNESSEE 
2006 PRICE INDEX FILING 

SERVICE PRICE INDEX (SPI) 
CALCULATION BY CATEGORY 

Basic Revenues 

General Subscriber Service Tariff 

Ad Valorem Tax Adjustment 

Total Basic Services 

Non - Basic Revenues 

General Subscriber Service Tariff 

Access Services Tariff 

Miscellaneous Revenues 

Total Non-Basic Services 

TOTAL BASIC 8 NON-BASIC 

Dec 05 Rates Current Rates 
June 2006 June June 2006 June 
Volumes Annualized Volumes Annualized 

PRllSPl Comparison Basic SPI Calculation Current $ 37,500,143.20 
Base $ 37,235,348.20 
Result 1.0071 
X 100 100.71 11 
2006 PRI 103.8905 

Current $ 63,888,382.96 
Base $ 63,888,382.96 
Result 1 .OOOO 
X 100 100.0000 
2006 PRI 102.5601 

Non-Basic SPI Calculation 

Summary Page 1 of 20 



TENNESSEE 
2006 PRICE INDEX FILING 

2006 BASIC PRI CALCULATION 

Input: 
Inflation Rate 3.3 
First Qtr 2005 vs. First Qtr 2006 

Calculation: 

Step 1: 
Base Rate of 100 

Step 2: 
Plus: The lessor of: 

112 Inflation Rate 
or 
Inflation Rate - 2% 

Step 3: 
Divided by 100 1.013 

Step 4: 
Multiplied by 2005 PRl re-initialized (1 02.5572672) -1 
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TENNESSEE 
2006 PRICE INDEX FILING 

2006 NON- BASIC PRl CALCULATION 

Input: 
Inflation Rate 3.3 
First Qtr 2005 vs. First Qtr 2006 

Calculation: 

Step I: 
Base Rate of 100 

Step 2: 
Plus: The lessor of: 

112 Inflation Rate 
or 
Inflation Rate - 2% 

Step 3: 
Divided by 100 1.013 

Step 4: 
Multiplied by 2005 PRl re-initialized (101.2439184) 

2006 PRI Non-Basic Page 3 of 20 



GDP and Other Major NlPA Series August 2006 
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Table 3. Price Indexes for Gross Domestic Product and Gross Domestic Purchases-Table Ends 
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110.394 
109.587 
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100.87 
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99,137 
96,369 
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83.899 
84.448 
85.186 
85.620 

86.165 
87.126 
87.126 
87.024 

88.832 
88.963 
89.293 
90.924 

92.245 
91.451 
91.812 
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93.284 
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93.982 

94.266 
94.431 
94.555 
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96.055 
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97.120 
97.777 
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99.223 

100.449 
100,838 

101.309 
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102.589 

105.098 
105.231 
105.502 
106.696 

109.578 
109.987 
110.257 
110.556 
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115.097 
115.724 
116.558 

119.712 
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124.783 
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117.450 
117.W2 
116714 

116.892 
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115.761 

115.446 
115.621 
115.235 
114.593 
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112.609 
112.094 
111.435 

110.463 
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108.783 
107.624 
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104.615 
103.676 

94.674102.845 
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101.732 
100.644 
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100.212 
100.005 
100.102 
99.681 

98.376 
97.946 
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96.607 
96.081 
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94.450 
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97.446105.472 
105.508 
105470 
105.497 

105.837 
106066 
106174 
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106.056 
106353 
I06383 
106.165 

105.552 
104.926 
104.915 
104,657 

104.245 
103,890 
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103961 

102.220 
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101.133 

98.736100.739 

100.632 
100.235 
99.731 
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100.191 
100.195 
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99.743 
99.818 
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99.542 
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99.341 
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lW.982 
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103.055 
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104.510 

105.471 
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82.726 
83.177 
83.426 
83.848 

84.789 
85.091 
85.735 
86.274 

87.173 
87.678 
87.971 
88.288 

89.285 
89.268 
89.860 
90.422 

91.055 
91.136 
91.405 
P.060 

92.274 
92.612 
95.154 
93.697 

34.162 
95.157 
R.146 
97.205 

M.707 
99.483 

100.34 
101.306 

102.245 
102.789 
103.121 
103.315 

103.997 
105.064 
105.903 
106.734 

1OB.WO 
109.144 
110.041 
110.822 

111.953 
113.420 
115.105 
117.1% 

118.520 
120.276 
122.438 
124.620 

125.434 
127.057 
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77.278 
77.916 
78.605 

79.245 
79.735 
80.712 
81.861 

82844 
83.392 
84.293 
84.987 

85.069 
81410 
86.535 
87.165 

38.047 
88.854 
89.813 
90.810 
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93.157 
93.926 

95.302 
95.880 
96513 
97.331 

98.482 
99366 

100.455 
101.647 
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104.835 
106.512 
107.069 

108.06 
109.455 
110.612 
111.988 

113.295 
113.239 
113.840 
115.058 

116.98 
119.168 
122.093 
125.599 

129.084 
131.941 
136.089 
141.476 

145.684 
149.431 


