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Re: Petition of Chattanooga Gas Company to Increase Rates 
& Revise Tariffs; 

TRA Docket No. 06-00175 

Dear Mr. Collier: 

Chattanooga Manufacturers Association's ("CMA") provides this letter and the 
enclosed "red-line" in response to your letter dated June 4, 2007, in the above-referenced 
matter. While parties have shared certain limited comments on the proposed revised 
tariff filed by Chattanooga Gas Company (the "Company"), in an effort to develop' a 
mutually agreeable resolution, we have not at this time reached agreement regarding 
tariff language. In order to timely respond to your letter, we provide the attached 
comprehensive comment. concerning the tariff presented. CMA reserves the right to 
modify its position(s) in accordance with and depending upon statements made or further 
discussions and dialogue with the parties, including the public utility and TRA Staff, 
which we anticipate will occur before the next scheduled agenda conference. 

In sununary, CMA is concerned about certain key provisions as reflected on the 
enclosed mark-up of the Company's proposal. CMA is alarmed, for example, by the 
tariff language provided by the Company concerning unaccounted for gas ("shrinkage 
loss"). Such language is inappropriate and, indeed, violative of the express terms of the 
Settlement Agreement including but not limited to Paragraph 18. CMA looks forward to 
working with the parties further relative to the tariff language issues, whle reserving its 
rights to comment further as to other provisions should the need arise. 

CMA acknowledges that the proposed tariff was filed recently in a manner that 
might allow it to be approved and placed into effect by July 1, 2007, but CMA is 
compelled to note its disagreement with any conclusion to be drawn from your June 4 
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letter that the proposed language (or effect of the tariff) properly could be construed as 
being in accordance with paragraph 18 of the Settlement Agreement. In that regard, 
CMA respectfully requests the Authority's suspension, if necessary, of the Company's 
proposed tariff. 

cc: Hon. Sara Kyle 
Ms. Sharla Dillon (Docket file) 
Henry M. Walker, Esq. (e-mail only) 
Timothy Phillips 1 Steven R. Butler, Esq. (e-mail only) 
J.W. Luna / Jennifer L. Brundige, Esq. 
Mr. Ray Childers 

P:\Folders A-H\C27 1\701\LTR to R Collier re bahncing pool 2007-0f.5-11 .doc 



~CfItYTTANOO(;rl GAS Ci)i\,llJr\NY 
GAS TARIF:F 
TRA NO, I 'THIRD KIiVlSED SHEET NO. 38 

KATE SCHEI)lJL,E TPS 
APPLIC'AUILITY 

The piovisinns or this Kate Schedule sl~ail i~pply to brokers, ~n:~rkctcrs, illld Custoiners in~enrling to ,ICI as 
tlieir own gas supplier, a ~ ~ c i  other third party supplie~s (collcxtively "Third Party Sappltcrs" or "TPS") (I!' 

i~alural g;~s that wish to either act as agents for rra~~sporlntiot~ Custon~crs o r  delivcr nacij:nl gas supplies to 
1 Co~npaily's City Gatc for Transpor~atiou Cusro~~iers. :?_.TPS ~vishing to sell ;n~d/nr c!cli\,er gas nil the 

C:c~~npany's systcnl will be rccluircd (o provltlc a sl~ipper ageanent  cxtxi!ted by cacli Custoincr tlley wrll 
scrvc on the Company's system. A Custo~ncr ~nuy designate no Inore lhan anc 'TPS +tt ,my g i . \~n  tiry,~ 
tluring ;? ~nonth, iil!l..;.;d~~:, rlc.kfila!n! :LPO !.;jrrL~~:l\ccnt,_not pqlianr~ir~g i t5 ctgi~;ac!~ytI..duti~?i: ct~~lis . . 
( ~ u p & ~ ~ ~ ~ ~ 1 ~ p ~ ~ ~ : i . c j ~ ~ ~ ~ _ e ~ 1 l 1 1 ~ 1 ; ~ ~ ~ . ~ p r : ~ ~ ~ ~ ~ ~ ~ l . ~ y ' ~ ~ . ~ ~ ~ ~ ~ ~ ~ . ~ ~ r . ~ ~ ~ ~ ~ g ~ 1 ~ ~ ~ t ~ g  adi !kr(._n_C?S. 

Deleted: c.~clr 

NOMINATIONS FOR SERVICE 
Dally, a 'rPS uhall pcovtde t l~c  Company the day prior to delivezy by a1 least i2.70Phl Eastern Stanrlart3 ~. . . 

Ti~ne ill) esti~natc u i  its tlelivcries ('.nnmi~lalion") via the C'o~npany's El~t.ctronic Bulletin Brard (ERB) to 
rnccr ~ q c h  of their Custo~ncrs' dally rcquire~ncr~ls. The TI'S shall use its best effilrts to inatch their daily 
no~nioatiotls to ~quircrnents for the Custo~ners it serves. Failure to provitfe no~ninations may rrlsult in 
suspensioa ol' service lo Custc~incrs of' the offending TPS. Faiiure to comply wit11 tl~e Co~npa~ry's 
nominating prc~edurcs may result in curtaillnent of third party gas deliveries or t~dditionat moclthly cils11- 

I outs to thcir Custo~ncrs. The Co~npany !!~~:i.r~~u_cs~I.t~r..fi~r~s~1:.cty~Du~~~~QQresercs the right rojtquire, 
tlaily balancing, and shall have the right to c~rtail service to ensure deliveries on a uniform basis and to 
correct t111y i~nbalt~nces. P~&LL !Q ,,i_n_~tgn~g!a_l&)t~tJ~~~~(~n~pi~_ny shall,. ~ _ ~ _ ~ _ ~ E I ~ S ~ ~ ~ ~ ~ ~ I C ~ ~ I ~ ~ \ ~ S ~ ~ I I ~ ~  11 1rgu.es1~5 
(Idly h q l : t r ~ i n g  ,ur c~~jjiI!nc_t_rl!:.se~~i~c~ .qp(>! -tl!cr&l!~g! !I!: a-n~.;ltj~~~~~fl~sti~ing~~. cgulutorq 
qgq1l~y~~~r.g~1vcfli111c.n!aL~'l'iI$ia!,~yr_.vi1?ggL~~!g!. r;~!clrd~irs;p.r~j-~.icf&t!~!~:gv~r~ t~jhc,~~t .c_nt . t I~g C q n p ~ .  
~ ~ I I I ~ s ~ ! o ~ ~ ~ ~ I ] ~ . . ~ ~ ~ c I I ~ I s ~ ~ I I c ~ s  ~ ~ ~ ~ $ - u ~ j ! . l ~ r ~ ~ . > . ~ ~ i ~  the C ~ ~ I I I ~ + ~ ~ ~ ~ ~ ~ . ~ . ~ ~ ~ ~ ~ I ~ - ~ ~ I I . ~ I ~ ~ ~ ~ : . ~ ~ ~  
s!y!l 3s [t"~sonab?v przc!/c~hlc withtinme hci!~g of the. L % s ~ ~ I c ~ . ,  Thc Company will provide the TPS in all 
instances w~th  notice that dally balancing will be iinposcul by posting such daiiy bala~~cing alerts to its 
EBB. I t  shall he thc rcsponsibili(y of  the TPS to nottfy its customers of the alcrt and the supply available 
to each facility scrv~ul by the TPS. 

In making Nominatiol~s the 1'PS shall provide Ihe following: 
( I )  The Custolner kl- wl~orn 111~ nolni~~atic~n is being rnadc. 
(2) Tile pipeline colnpatly ant1 the pipeline transpoflation contract idcntifim u~ldcr H,IIICII gas 

tlclivcrics will be matic to the Co~npa~~y's  distribution system. 
(3) 'The deily quantity of gas. expri~scrl in MhlBTli (Dckallier:~~~); to bc ta l t l a~r l  a: each rweipr 

point. 
(I) ;\riainrain co~mectivity to the Ctrlnpany's EBB at ;ill tiriles in ortle~. to rc~cive com~nuilicalio~l !i.c>ni 

Co~npany at any ancl iitl limes. 
( 5 )  The rialne, address, and telephone nuntber 01' a contact person that is avaifablc to receive 

coinmunicaticx? fro111 Coinpmly nt any :tnd all tiincs untl upon wllose written ant1 oral 
cointnun~c;~tici~~s Cuinpaoy nray exclus~vely rely. 

( 6 )  Any adiliticraa[ inronnation 8s inay be rquir~xi  by the Co~npany In order to perfor111 its li~nctirrns 
as ;I Delivery Point Operator or1 tlre pipcli~,c transpc~rtntiii~~ system. 

If Cus!omer's TPS ~nj~!cnajjk.,fails to cornply u:itll provisions 1 tllrtrugh 6 above, pro.! i d d  tile C:USI(IIW!L'I> 
limy$, ~ka~~~&;&juw;l .1vritt.y1j ~!tk_e.!)f !lly I PSlq .Cu1l~&J<:~.r~~4:~~1(!~?j~!)p~xjgu1~~j. 1; S L I ~ ~ .  :!II~, ~ l i l i ! ~ !  

I 
8 Jejic:~cn~,Carnparly !l~~hn-m;iy < ~ i ~ ~ c ; - ~ - ( ~ , ~ i o t  sc11eull;le the com~nenceincnt of service or allo\v Ihe TPS's 

Customers to pzrrticipate ti1 Mot~thly f~iibalince Imtiiiig. 

ISSUED: June 1,1007 
ESSUED t3Y STEVE LINDSCY, VP 

EFFECTIVE: JULY 1,2007 



, CtI:'\T-TANLK)GA GAS COMPANY 
GAS TARIFF 
'TKA NO. 1 

I 
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As betwccn the Company and TPS, TPS warrants Llial i t  has clcar title lo any gils clelivcrd ii~to the 
Company's sy.siem, and TPS ~l i i~ l l  be rlee~r:erl ro he in exclusive control i~nd possession of gas prior to its 
delivery ~ntn the Colnpa~~y's systeni for rctlclivay lo Custonlcr. TPS agrees to inde~nnify, deli?rtl ant1 hdd 

1 l~anmless Cvmpany froin&laifns, suits or tlam;~ge actions arising out of dclivcrics tsr 111<,<:ity <$+!con behalf 
of a trimsp~.ting Custoo~cr. 

DAILY AND MONTHLY CONTRACT BALANCING 
All TPS customers will autcr~natically he pla~:cui ill a i1a11-discririr~~~aloy rnon[hly balancing pool. Tlie 

I Company will a y p g a t c  the deliveries and rcccipls of gas ci'all TPS Custoincn prticipatil~g in tile >;I 
pool for the purpose of determining whethcr imbalance prciniu~ns as set forth in thc applicable Rale 
Schedule will apply, 111 (lie event tlial c l~a~ges  are iiclnc.lhelc~s nssrssul to certain TPSs, such charges will 
bc no greater than the c h n r g ~ ~  that othe~wise woulcl h a w  hccn asscsscd if tlie Company did not have a 
~nonrllly bala~lcing pool. 

a) Dailv Balnncing. 
1 'The Co~npmly r.ct.r~gi!jl_r.&;nlgci<tx_~drsennes. the rigl~t lo rccluire daily baia~cing on any clay ill wl~icli 

the Company, In the exercise of its rcasonahla juc!g~ac*nt, tletennines that sucll halarrciiig IS necessaly fhr 
I operalialai reasons. 
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IXA'I'E SCIII<DUi,E I'PS (cnntinnecl) 

Xl~c C'o~npnny will pr<lv~do t l ~ c  TPS iri all insti~~!ccr ~~c,tice cllal tliiily balancing will be i~nposcd. I t  is  the 
I ~,esponsihility 01' !lie T P S  to notilL ils Custclmers !.vr.c: s1tn11ar qlpngg ,?b~jve),.tli:~~ daily hal;ir~cittg is  i n  

el'i'kt 01. tliat tlic CLISIOIII~:. 111u:;t ~(ii>i\>t!, ujiti~ a C I I I ' I ~ I ~ ~ I ~ C I I I  order as directed by the Company. 

Iri thc cvcnt Ilia( tii~ily balancing is impr!scd I n  nccnrd;~ncc wit11 tlris sc~tion, TPSs shall be rcc~uirccl iio 
ncitifi their C'usto~ners tl~ar daily bala~lci~rg 1s i ~ r  c t k ~ t .  ;111d that if a Customer tnkcs daily gas dcliverit.. $31 

c:xcess of thcir Customers' daily contract e~~ticlemciit rvherc sucii coi~sun~ption is mcnsurtul i~od rccolrltul 
oci a daily bas~s, ar in the event any of TPS's Custi~~ners do not co~nply ivitll a curtailment oi-tler. as dirr tcd 
I?y the Company and lakes gas in excess of {he daily volume allowed by the Coinpany in the curiai l~nm~ 
ortler, such 'olun~tx shall be decmcd unauthor~zcri use or over-run g s  (("over-nrn gas") and shall be paid 
liir hy the C'usto~ncr at n rate in accortlancc Ilic applicahlt: provisions of the Rate Sch~ululc under tvllicll the 

1 Cuslo~ner IS rc~civing service !()~?!~~'~~1~0!ltig~~~!flp~~y1~~c:h,~rgci1. T ~ C S C  clinrgrs shall bc 111 addition 
to nll other chargts payahie by the Customer ur~tler the Rate Scl~cdule untlcr which service is providcrl. The 
~wytnelit (11. a charge for ovcr-~.un ens shall not under any circr~mslar~ces be c o ~ ~ s i d e r d  its giving any st~ch 
TPS Custorncr tlie right to rake over-n~n gas, nor shall such payment be considercui as it substilute lia any 
other remmi~es available to Company against the TPS C'usto~ncr for failure lo respect its nbligatic?ns to 
adhere to the provisions o r  its contract with the Co~npany. 

I "+'I-he C o r u p a n y , ~ J ~ ~ ~ s u s p c ~ ~ d  ri>:ilrrgn g?,chg.rgs.!r_orflcr +livery charges iI'~ucl1 over deliveries ivould 
he hcr~eticiol t c ~  tlic syste1n:s opcrntion. 

Tlie Co~npnny shall, within the existing limi~ations of its systcnr, provide tilr b'ilancing belweeri g a s  
requiremalts and itctunl gas deliveries, ycwived hy tlie Company for the accclunt of tlic Custo~ners servctl I by the TPS ~ l ~ i ~ t  d a y  The Co~npany sllnll not he obligated 10 provitie gas service during an hourly, daily ur . 
monthly period i : ~  excess ol'tlie levels specitid it1 the Rate Sclidulcs under wliicli Customers are served. 

1 Jnautborizcd [~vcr-ntn collec~ions will bc at:cuuntctl Ihr in !he Actu;~l Cost Adjus!inerit in a lrlannet 
consisten1 wit11 TRA Adruitiislrative Rule 1?20-4-7. 

1 Any tlll'fcrcncc between the quantities tlelivert:cl to l l~c  Conlpany's (3ty C&te facilities lilr the. acc(?clnt  of:^ 
TPS Custolncr for the montl~, i ~ ~ t d  lhc qualilitits conuulncul by the TPS Custo~ner as ~nctcrcd for thc ~nolitl~, 
shall be the rno~ttirly i~nbalance. This irnbalancc sl~iill be rcsolvcd montlily by "casl~i~ig out" the imbalance 
as it is kaorv~i at that time. 1T a TPS Cusconicr consumes more gas than i r  has tleliveret[ to t l~c  C:ompany, 
the TPS's Cusfo~ner will be dectind to be ''short" by the ~ I I ~ I O L I I ) ~  oFtlie delicie~lcy alld will buy an itniount 
oI' gas equal to t11c t l e l i c ic~~y  from l i~e  Company. 11'thc TPS's Custocner consucncs less gas tl~iici i t  118s 
c!elivcr~d to the Compiiriy, the TPS's Custan1c:r will be decrncvf to he "long" hy the amount ol'tlic su~plus, 
and ~ b c  Co~npntty will buy tlie alnoutit o l  the su~-plus by paying tl~e Custotncr a price in accordance with the 
prc,vis~ons of'this tai.ilTurdcr the k ~ l e  SchOduYe ill the Cuslnlner rcccivcs scrvicc. Within two husil~css dilys 

i ;ilter the end of' the ~lionth, the Compa~iy slli~ll inl'onn par.tic.ipaticig 'TPSs o F  thcir Custtr~ncrs' r~.pt.ctivc 
! irit~ntlrly cash ( ~ u t  ptlsititrn. Frnl?l tlit.ec 10 five busi~~css tiays i&r-tl~r. nrd ul' the nior~tli tile cus~c?mcr 

ilnhiilatlccs nlay he tr;rdetl. At ~ h c  end ol' ttic liiil~ busin~?is thy the TPSs wlio I~ave agrcctl !o tl.z~dcs on 

I behalFor Cusromen shall ~ i o t i b  the Company of tlicir trndcs tlirough rhc Company's EBB. ~r~ngtl~u_lt?;s., 
TPSs ~rmlii~g in~halances W I I I  Jla\,c ro set tlier: cwn prices or rndhotls by which ovel. or under halances will 
he traded anlong intlividuel utls:cllncrs. 
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ISSUED. June 1,2007 
ESSUEO BY: STEVE LINDSEY. VP 

EFFECTWE: JULY 1.2007 



TI1IRD RFVISLD Si1EFT NO. 383 

STANDARDS O F  CONDIJC'T 
1 in adtfiticj~l to the above terins and condit~olls, TPS a id  TI'S Qsto~nr.l.s n.lust agree 11: co~nply wit11 ally 

still~cidrds ~Fco~ ld i i c t  or olllcr I ~ C C ~ U ~ T C I I ~ C ~ ~ ~ S  set fi?l.ih by ttle TRA.  

ISSIIED: Ju~lc 1,2007 
ISSUED f3Y: STEVE LINDSEY, VP 
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