FARMER &LUNA

A PROFESSIONAL LIMITED LIABILITY COMPANY

ATTORNEYS AT LAW 333 UNION STREET TELEPHONE (615) 254-9146
SUITE 300 TELECOPIER (615) 254-7123

NASHVILLE, TENNESSEE 37201, .. . - www.farmerluna.com

Jennifer L. Brundige
jbrundige@farmerluna.com

September’15, 2006

VIA ELECTRONIC MAIL AND HAND DELIVERY

Chairman Sara Kyle

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-00505

Re:  Docket 06-00175 Petition of Chattanooga Gas Company to Increase Rates,
Including a Comprehensive Rate Design Proposal and Revised Tariff

Dear Chairman Kyle:

Chattanooga Gas Company (“CGC”) is filing in the above-referenced matter an
original and four (4) copies of its response to discovery request no. 48 issued by the
Tennessee Regulatory Staff (“TRA”) Staff on September 5, 2006, which by agreement is
due today. Also by agreement, CGC is filing a response today to TRA Staff request no.
26 based on the adjustments requested in request no. 48. As TRA Staff discovery request
no. 49 deals with potential issues in Phase II, the TRA Staff has agreed to allow CGC to
wait to respond to this request, which is consistent with how the parties have treated other
requests involving Phase II issues.

Sincerely yours,

ey

ifer L. Brundige

Enclosures

cc: Darlene Standley
Timothy Phillips, Esq.
Stephen R. Butler, Esq.
Henry Walker, Esq.
David C. Higney, Esq.
Catharine H. Giannasi, Esq.



Chattanooga Gas Company
Deocket Number 06-00175
TRA Staff -1

Data Request No.

9/15/2006

Page 1 of 1

Question 26: Please provide rates based on the proposed revenue requirement using
CGC’s current rate structure.
Response:

Please refer to attached and the enclosed CD, which also includes the Company’s
response to TRA Staff 2-48.



Chattanooga Gas Company

1.} Interruptible rates share same commodity charge as firm.

2.) Revenue d on projected attrition year gas costs

3.) Includes revenue from proposed base revenue sharing

TRA Staff-1
Impact to Customer Bills No. 26
TRA 26 Schedule-1
Increase or
{Decrease) % Change
Current Proposed including including
Class Description Revenue Revenue Sharing Sharing
System Total $121,232,065 $126,383,469 $5,151,404 4.25%
R-1 Residential $ 53,043,860 $ 54,908,390 $1,864,530 3.52%
R-4 Multi-Family Heating $ 119,982 § 123,653 § 3,671 3.06%
C-1 C&I General $ 9,632,840 $ 10,026,700 $ 393,860 4.09%
C-28&T7T-3 Medium C&I General $ 42,192,430 $ 44,038,940 $1,846,510 4.38%
-1/T-2 Large Volume Firm $ 11,806,722 $ 12,076,000 $ 269,278 2.28%
L-1 Interruptible Sales $ 505,452 $ 515,572 $ 10,120 2.00%
-1/T-2 + T-1 Lrg. Vol. Partial Firm $ 1,899,187 $ 2,178,351 § 279,164 14.70%
T-1 & SS-1 Large Volume Interruptible $ 2031593 §$§ 2515864 $ 484,271 23.84%
Note :
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Dotket No.

Exhibit DJN-3
Page3of 7
>hattanooga Gas Company TRA Staf-1
1007 Attrition Year Base Revenue and Total Revenue at Present and Proposed Rates No. 28
tevised Rate Design without ECP
RA-26 Scheduls 2
Post Test Year Billing Units Presant Winter Rates Present Summer Rates Present Proposed Winter Rates Proposed Summer Rates Proposed
Winter Summer Nov - April May - Oct Total Nov = April May - Oct Total Parcant
Nov-Aprit May-Oct TJotal Rale Revenue Rate Revenue Revenue Rate Revenug Rate Revenue Revenue Increass increase
[Commercial (C-2)
Number of 8ills 10,888 10,698 21,384 § 2000 $ 213760 $ 1500 $ 180,440 $ 374,200 $ 2000 § 213780 $ 1500 $ 160,320 $ 374080 § (120}
Demand in Dths 30,925 $ - 8 -3 R -8 - -
Distribution Charges
0 - 3000 tharma 13,410,204 6,360,555 19.77075¢ § 0.27867 $ 3,710,200 $ 021722 $ 1,381,840 $ 5,001,840 $ 04642 § 4,645,560 $ 027108 § 1,728,840 $ 6375500 $ 1,283,880
3,001 - 5,000 tharma 2,011,030 832,266 2843206 § 025253 $ 507,850 $ 017244 § 143520 $ 651,370 $ 031620 $ 835690 $ 021501 § 176,690 $ 815580 $ 184,210
5,001 - 15,000 therms 3,304,240 1,279,021 4583261 $ 024600 $ 612,810 $ 0.18077 $ 205,830 $ 1,018,440 $ 030801 $ 1,017,740 $ 020130 § 257 470 $ 1275210 $ 258,770
over 15,000 therms 2,825,426 922,358 3747784  $ 012727 § 359,590 $ 012727 § 11739 $ 478,080 $ 015836 $ 450260 $ 015038 $ 148,990 $ 597250 $ 120270
Revenue Adjustment 3 - 8 -
Total Commarcial {C-2) Margin 21,550,900  ©.394,200 30,945,100 $ 5,804,210 $ 2.008.620 s 7,612,830 $ 6,083,210 s 2474410 § 9437620 $ 1.824.790
Margin Sharing Credit $ -
Total Commercial {C-2) Base Rate Ravenues $ 5.604,210 $ 2,008,820 $ 7,612,830 $ 6,063210 $ 2,474,410 $ 9437620 $ 1.824790
PGA $25,057.280 $ 9435770 $ 34,493,050 $ 25,057,280 $ 9,435,770 $34,483050 $ -
Total Revenues $ 30,861,450 $ 11444300  § 42,105,860 $ 32,020,480 $ 11910180  $43830,670 § 1,824,790 433%
Interruptible Sales (L-1)
Number of Bills 8 [} 12 $ 30000 $ 1.800 $ 30000 §$ 1,800 s 3,800 § 30000 § 1.800 $ 30000 § 1,800 $ 3600 $ -
Oemand in Oths 448
Distribution Charges
0 - 15,000 lherms 90,000 90,000 160,000 $ 0068945 § 8,050 $ 00845 § 8,050 s 18,100 $ 011200 $ 10,080 $ 011200 § 10,080 $ 20,160 $ 4,080
15,001 - 40,000 lherms 132,418 142,900 275318 $ 007844 § 10,120 $ 007644 § 10,820 $ 21,040 $ 0oRs71 § 12,870 $ 008571 $ 13,880 H 28,350 $ 5.310
40,001 - 150,000 therms 20,486 48,200 68,666 $ 004335 § 890 $ 004335 § 2,080 s 2880 § 005428 $ 1,110 $ 005428 § 2,820 S 3730 $ 750
over 150,000 therms $ 002864 $ - $ 002664 $ - $ - $ 003338 § - $ 003338 § - H - $ .
Revenus Adjustment
Total lnterruptible Salas (L-1) Margin 242,084 281,100 523,884 s 20,860 $ 22,880 $ 43,720 s 25,660 $ 28,180 [] 53840 § 10,120
PGA $ 23240 $ 220289 ] 481,732 $ 232433 H 229,209 $ 461732 § -
Total Revenues to Custormer $ 253,292 $ 252159 $ 505,452 $ 258,003 H 257,479 $ 515572 § 10,120 2.00%|
Margin Sharing H -
Company Retained Base Rate Revenue $ 43,720 § 53,840 § 10,120
Commercial Traansportation (T-3)
Number af Bills 12 12 24 3 2000 § 240 $ 15.00 $ 180 $ 420 $ 2000 § 240 $ 15.00 $ 180 $ 4220 $ -
Demand in Dths 242 $ - $ . § - $ - $ - s -
Distribution Charges
@ = 3000 therms 36,000 38,000 72,000 $ 027687 § 9,960 $ 021722 § 7.820 $ 17,780 $ 034542 § 12,470 $ 027188 § 9,790 $ 22,260 § 4,480
3,001 - 5,000 therms. 24,000 24,000 48000 §$ 025253 § 8,060 $ 0.17244 § 4,140 $ 10,200 $ 031620 § 7,590 $ 021591 § 5,180 $ 12770 § 2,570
5,001 - 15,000 therms. 113,005 115,200 228205 $ 024598 § 27,800 $ 0.18077 § 18,520 $ 46,320 $ 030801 § 34,610 $ 020130 23,190 $ 58,000 § 11,880
over 15,000 therma 66,085 28,900 920685 § 012721 § 8410 $ o12727 § 3,420 $ 11,830 $ 015038 $ 10,530 $ 015038 § 4,290 $ 14,820 $ 2,990
Revenue Adjustment 3 - $ -
Total Commercis) Transportation {T-3) Margin 239,070 202,100 441170 $ 52470 $ 34,080 B 58,550 $ 65,640 s 42,630 $ 108270 § 21,720
Margin Sharing Credit
Total Commarcial Transportatian {T-3) Base Rate Revenuas $ 86,550 $ 108270 § 21720 25.10%
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*hattanooga Gas Company TRA Btaff-1
1007 Attrition Year Base Revenue and Total Revenue at Present and Proposed Rates No. 28
Revised Rate Design without ECP
RA-26 Schedule 2
Post Test Year Billing Units Presant Winter Rates Prasent Summer Rates Presant Proposad Winter Rates p S Rates Prop:
Winter Summer Nov - April May - Oct Total Nov - April May - Oct Total Percont
Nov-April May-Oct Yotal Raze Revenue Rate Revenue Revenue Rate Revenue Rate Revenue Revonue Increase Increase
T with Fall Y -T2}
Number of Bills 138 138 276 $ 30000 § 41,400 $ 30000 $ 41,400 $ 82,600 $ 30000 § 41,400 $ 30000 $ 41,400 $ 82600 § -
Demand in Dths 8,768 $ 300 § 158,180 $ 300 $ 156,180 $ 316,360 s 300 $ 158,184 $ 300 § 156,184 $ 316368 $ 8
Distribution Charges
0 - 15,000 therms. 2,082,032 1,951,700 4,014,632 $ 008045 $ 184,530 $ 008945 $ 174,580 $ 350,110 $ 011200 § 231,050 $ 011200 § 216560 $ 440840 $ 90,530
16,001 - 40,000 (herma 2,895,639 1,881,100 4,676,739 $ 007644 $ 206,050 $ 007644 $ 151,440 1 357,490 $ 009571 § 258,000 $ 008571 § 169.610 $ 447810 § 90,120
40,001 - 150,000 therms 2,707,680 2,082,800 4,770,489 $ 004335 § 117,380 $ 004335 § 89,420 $ 208,600 $ 005428 § 146,870 $ 003428 $ 111,870 $ 256840 § §2,140
over 150,000 therms 2,505,127 2,924 500 5,420,827 $ 002804 § 86,740 $ 002984 § 77,910 $ 144,650 $ 003338 § 83,570 $ 003338 § 87,560 $ 181,130 § 36,460
Revenue Adjusiment
Total Industrial Transport with Full Standby (-1/7-2) Margin 9.971,387 8,920,100 18,891,487 $ 774280 § 6922030 § 1,467,210 $ 019174 3 817314  § 1736488 § 269278
Margin Sharing Cradit $ -
Total Industrial Transport with Full Standby (I-1/T-2) Base Rate Revenues $ 774,280 $ 602,930 $ 1,467,210 5 919,174 $ 817.314 $ 1736488 § 268278
PGA $ 3,026,515 $ 6,412,997 s 10,339,512 $ 3028516 $ 6,412,097 $10330,512 § -
Total Revenues $ 4,700,795 $ 7705827 $ 11,808,722 $ 4845880 $ 7,230,311 $12,076000 § 260,278 2.28%)
[industrial Transport with Partial Standby {1-1/T-2+T.1)
Number of Bills 00 20 180 § 30000 § 27,000 $ 30000 § 27,000 $ 54,000 $ 30000 § 27.000 $ 30000 $ 27,000 s 54,000 § .
Demand in Dths
Firm Demand (T-2) 3,965 $ 300 $ 71,300 $ 300 § 71,390 $ 142,780 $ 300 § 71,300 s 300 § 71,390 $ 142730 § -
Non-Firm Demand (T-1) 8,204 $ - 8 -3 LR | - $ - 8 -
Total demand 12,170 3 71,390 $ 71,390 § 142,780 $ 71,390 3 71,390 $ 142780 § -
Distribution Charges
0~ 15,000 \herms 1,350,000 1,350,000 2,700,000 § 008945 $§ 120.760 § 0085 § 120760 s 241,520 $ 011200 § 151200 $ 011200 § 151,200 $ 302400 § 60,880
15,001 - 40,000 therms 2,132,732 1908400 4,041,132 § 007644 § 163030 § 007644 $ 145880 § 308910 § 008571 § 204120 § 009571 § 182,650 § 386770 § 77,860
40,001 - 150,000 Iherms. 4,063,573 3.107.200 71680773 $ 0.04335 § 175720 $ 0.04335 § 134700 s 310,420 $ 005428 $ 220,030 $ 005428 § 168,860 § 388600 $ 78,270
aver 150,000 therms 1215429 028,000 2.143.429 § 0002684 § 32,360 $ 002664 § 24,720 $ 57,100 $ 003336 § 40550 § 003336 § 30,960 $ 71510 § 14,410
Revenue Adjustment
sub-Tota! Industrial Tranisport with Parilal Standby (I-1/T-24T-1) Margin 8,751,734 7.293,600 16.045,334 $ 590,280 $ 524,450 $ 1114730 $ 714,290 3 631,860 $ 1346150 $ 231,420
Special Contracts 2.633,208 3,152,100 8,085,303 $ 114333 $ 19727 s 234,119 $ 137,800 $ 144,260 $ 281863 § 47.744
Total Industrial Transport with Partial Standby {I-1/T-2+T-1) Margin 11,684,937 10445700 22,130,637 $ 704,673 $ 844,177 $ 1,348,849 $ 851,893 $ 778,120 $ 1628013 § 279,184
PGA $ 45077 $ 204,361 $ 550,238 $ 345077 $ 204,361 $ 550338 § .-
Total Revenues $ 1.050,648 $ 848538 $ 1,889,187 $ 1,197,870 s 980,481 $ 2178351 $ 279,184 14.70%
Margin Sharing (3 -
Ci Bass Rate $ 1,809,187 $ 2178381 § 270,184




Docket No.

Exhidit DJN-3
PageS5of7
hattanoaga Gas Company TRA Staff-1
1007 Attrition Year Base Revenue and Total Revenue at Present and Proposed Rates No, 26
tevised Rate Design without ECP
RA-26 Schedule 2
Post Test Year Bliling Units Present Winter Rates Present Summer Rates Prosant Proposed Winter Rates Rates Prop
Winter Summer Nov « Aprll May - Oct Total Nov - April May - Oct Total Percent
Nov-April May-Oct Total Rate Revenue Rate Revenue Revenue Rate Revenue Rate Revenue Revenus increase increase
[interruptible Industrial Transportation (T-1)
Number of Bills 180 180 380 § 30000 § 54,000 $ 30000 § 54,000 $ 108,000 $ 30000 $ 54,000 $ 30000 § 54,000 $ 108000 $ -
Demand in Oths 25.721 $ - $ -8 - $ - $ -8 -8 -
Distribution Charges
0+ 15,000 therms 1,828,077 1,692,300 3,720,377 $ 008945 § 183,520 $ 008045 $ 169,270 $ 332,790 $ 0.11200 $ 204,740 $ 011200 § 211,940 $ 416680 § 83,890
18,001 - 40,000 Lherms: 2,801,809 2,689,600 5,273,209 $ 007644 $ 199,030 $ 007844 § 204,080 $ 403,000 $ 008571 $ 249,200 $ 0.08571 $ 255510 $ 504710 § 101,820
40.001 - 150,000 therms 4,874,088 4,000,800 8,674,896 $ 0.04335 $ 202,620 $ 004335 § 173430 s 376,050 $ 005428 $ 253710 $ 005428 § 217,150 $ 470860 § 84,810
avar 150,000 therms: 5.183,026 4,846,800 10,000,826 $ 002684 $ 137,540 $ 002864 $ 120,120 $ 286,680 $ 0.0333¢ $ 172,240 $ 00338 $ 161,890 $ 333830 § 67,270
Revenue Adjustment
sub-Total T (¥-1) Margin 14,268,900 13,409,300 27,678.200 $ 756710 § 720880 $ 1,486,560 $ 032,890 $ 900,290 $ 1,834,180 $ 347590
Special Contrects (§5-1) 6,351,725 7,894,100 14,345.825 $ 257858 $ 305046 § 545,003 $ 317812 $ 376507 $ 6816884 $ 136681
Total Tl Margin 20,620,625 21403400 42,024,025 $ 1,014,388 $ 1,034,826 $ 2,031,593 $ 1,251,802 L 1,276,797 $ 2515884 § 484271 23.84%
Margin Shadng $ -
Company Retained Base Rate Revanuve 42,024,025 $ 1,014,388 $ 104928 $ 2.031.593 $ 1,251,802 $ 1,276,797 $ 2515064 § 484271
Total Firm Base Rate Revenues to Customers $ 24,469,312 $28.847,181 $ 4,377,860 17.89%
Firm SPECIAL CONTRACTS $ 234,119 $ 281883 § 47,744 20.39%
MISCELLANEQUS REVENUES $ 1,089,080 $ 1080080 § - 0.00%
TOTAL FIRM Base Rate REVENUES w/ Speclal Cantracts $ 25,802,512 $30,228,128 $ 4.425.613 17.15%
TOTAL NON-FIRM Base Rate Revenues to Cusiomers $ 2,448,260 $ 3.097,380 $ 588,130 24.08%
Non-Firm SPECIAL CONTRACTS $ 545,009 $ ©81,684 $ 136,681 25.08%
TOTAL NON-FIRM base Rata REVENUES w/ Special Contracts $ 2,993,263 $ 3719074 § 725811 24.25%
$ 28,795,775 $33.947.199 $ 5.151424 17.89%

TOTAL FIRM AND INTERRUPTIBLE Base Rate REVENUES




~hattanooga Gas Company

007 Attrition Year Base Ravenue and Total Revenue at Present and Proposed Rates

tevised Rate Design without ECP
RA-26 Schedule 2

Docket No.

Exhibit DIN-3
Page6of 7
TRA Staff-1
No. 26
Post Test Year Billing Units Present Winter Rates Prosom Sumener Rates Prosent Proposed Wintar Rates Proposad Summaer Rates Propossd
Winter Summer Nav - April May ~ Oct Total Nov - Apiil May - Oct Total Parcant
Nov-Aprll May-Oct Total Rate Revenus Rate Revenus Revenue Rate Revenua Rate Revenug Revenus Incroase increass




Chattanooga Gas Company

TRA Staff-1
Impact to Customer Bills (Update to TRA Staff - 1, Number 23) No. 26
TRA 26 Schedule-3
%
Proposed Customer Demand Total Fixed Volumetric % Fixed Volumetric

Class Description Revenue Charges Charges Charges Charges Charges Charges
System Total $ 33,947,199 § 7,855120 $ 459,148 $ 8,314,268 $25,632,930 24.49% 75.51%
R-1 Residential $ 14,011,180 § 4,750,720 $ 4,750,720 $ 9,260,470 33.91% 66.09%
R-4 Multi-Family Heating $ 31,553 § 13,320 $ 13,320 § 18,233 42.21% 51.79%
C-1 C&l General $ 3325280 $ 1,369,100 $ 1,369,100 $ 1,956,180 41.17% 58.83%
C-2&T-3 Medium C&t General $ 9545800 $ 374500 $ - § 374500 $ 9,171,380 3.92% 96.08%
1-1/T-2 Large Volume Firm $ 1736498 $ 82,800 $ 316,388 § 390,168 § 1,337,320 22.99% 77.01%
L1 Interruptible Sales $ 53,840 $ 3,600 $ 3600 $ 50,240 6.89% 93.31%
1-1/T-2+ T-1 Lrg. Vol. Partial Firm $ 1628013 $ 54,000 $ 142,780 $§ 196,780 $ 1,431,233 12.09% 87.91%
T-18&88-1 Large Volume Interruptible $ 2515864 § 108,000 $ 108,000 $ 2,407,864 4.29% 95.71%
Miscellanous $ 1,099,080 $ 1,099,080

Note :

1.) Interruptible rates share same commodity charge as firm.
2.) Revenue d on projected attrition year gas costs
3.) Includes revenue from proposed base revenue sharing



Chattanooga Gas Company
Docket Number 06-00175
TRA Staff -2

Data Request No.

9/15/2006

Page 1 of 1

Question 48: Please provide all company schedules and exhibits electronically in
working excel files via CD adjusted to remove all of the items to be considered in Phase
II.

Response:

For purposes of this response, the Company is including in the enclosed CD’s the
applicable exhibits included in the pre-filed direct testimony of Dave Heintz, Michael
Morley and Daniel Nikolich to remove the items to be considered in Phase II of this
proceeding. The only item removed was the costs associated with the Company’s
proposed Energy Conservation Program of $738,980. The Company did not adjust all of
its work papers it previously provided to reflect this change.



