
FARMER&LUNA 
A PROFESSIONAL LIMITED LIABILITY COMPANY 

ATTORNEYS AT LAW 

Jennifer L. Brundige 
jbrundige@farmerluna.com 

333 UNION STREET 
SUITE 300 
NASHVILLE, TENNESSEE 37201, , .- 

TELEPHONE (615) 254-9 146 
TELECOPIER (615) 254-7 I23 
www. farmerluna.com 

VIA ELECTRONIC MAIL AND HAND DELIVERY 

Chairman Sara Kyle 
Tennessee Regulatory Authority 
460 James Robertson Parkway 
Nashville, Tennessee 37243-00505 

Re: Docket 06-00175 Petition of Chattanooga Gas Company to Increase Rates, 
Including a Comprehensive Rate Design Proposal and Revised Tariff 

Dear Chairman Kyle: 

Chattanooga Gas Company ("CGC") is filing in the above-referenced matter an 
original and four (4) copies of its response to discovery request no. 48 issued by the 
Tennessee Regulatory Staff ("TRA) Staff on September 5, 2006, which by agreement is 
due today. Also by agreement, CGC is filing a response today to TRA Staff request no. 
26 based on the adjustments requested in request no. 48. As TRA Staff discovery request 
no. 49 deals with potential issues in Phase 11, the TRA Staff has agreed to allow CGC to 
wait to respond to this request, which is consistent with how the parties have treated other 
requests involving Phase I1 issues. 

Sincerely yours, 

J ifer L. Brundige Fq 
Enclosures 

cc: Darlene Standley 
Timothy Phillips, Esq. 
Stephen R. Butler, Esq. 
Henry Walker, Esq. 
David C. Higney, Esq. 
Catharine H. Giannasi, Esq. 



Chattanooga Gas Company 
Docket Number 06-00175 

TRA Staff -1 
Data Request No. 

9/15/2006 
Page 1 of 1 

Question 26: Please provide rates based on the proposed revenue requirement using 
CGC's current rate structure. 

Response: 

Please refer to attached and the enclosed CD, which also includes the Company's 
response to TRA Staff 2-48. 



Chattanooga Gas Company 
Impact to Customer Bills 
TRA 26 Schedule-I 

TRA Staff-I 

No. 26 

Increase or 
(Decrease) % Change 

Current Proposed including including 
Class Description Revenue Revenue Sharing Sharing 

System Total $121,232,065 $126,383,469 $5,151,404 4.25% 

R-I Residential $ 53,043,860 $ 54,908,390 $1,864,530 3.52% 
R-4 Multi-Family Heating $ 119,982 $ 123,653 $ 3,671 3.06% 
C-I C&l General $ 9,632,840 $ 10,026,700 $ 393,860 4.09% 
C-2 & T-3 Medium C&l General $ 42,192,430 $ 44,038,940 $1,846,510 4.38% 
1-In-2 Large Volume Firm $ 11,806,722 $ 12,076,000 $ 269,278 2.28% 

L- I Interruptible Sales $ 505,452 $ 515,572 $ 10,120 2.00% 
1-In-2 + T-I Lrg. Vol. Partial Firm $ 1,899,187 $ 2,178,351 $ 279,164 14.70% 
T-I & SS-1 Large Volume Interruptible $ 2,031,593 $ 2,515,864 $ 484,271 23.84% 

Note : 
I .) Interruptible rates share same commodity charge as firm. 
2.) Revenue d on projected attrition year gas costs 
3.) Includes revenue from proposed base revenue sharing 
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Dockel NO. - 
Erhibl OJN-3 

P q e 3 o f 7  

:hattanooga Gas Company TRA Stan-1 
!007 Attrition Year Base Revenue and Total Revenue at Present and Propossd Rates NO. 28 

levised Rate Design without ECP 
RA-26 Schedule 2 

Pos Ten Vear Bllllnp Unlts Presnnt Wlnler Rates Pmmnl Summer Rales Preanl Proposed Wlnlar Rates Pmpoand Summer Rllas Proposed 
w~nwr Summer Nov - April May - O d  Total Nov - Aprll May. OR Total Permnl 

~ o r ~ l  M~Y-OR TWI Rale Rwenue Rate Rsnnua Rewnue Me Rwenue I Rawnue Rarsnu. 1ncn.u lncmasa 

Commrclal (C.2) 

Number d Bib 1O.W 10.898 21.384 S 20.00 S 213.780 S 15.00 S 180.440 S 374.200 S 20.00 1 213.780 S 15.00 S 180.310 S 374,063 S (120) 

Demand In Uhr 90.925 I - I  - I  - S  - S - S 

DislMlon Cham6 
0 - Y m M  13.410.204 8.380.555 19,770,750 S 0.27887 S 3,710,200 S 0.21722 S 1.381.840 S 5.Wl.YO S 0.Y842 S 4.BU.580 S 0.27108 S 1.7Z8.gU) S 6.375.500 S 1.283.W 
3.001 - 5 . m  thrm 2.011.030 832.288 2,843396 S 0.25253 S M7,BSO S 0.17244 S 143,520 S 851.370 S 0.31820 S 835.890 S 0.21591 S 179.890 S 815,580 1 184.210 
5.ml- 15.m h- 3.3C4240 1,279,021 4.5B3.281 S 0.24699 S 812.810 S 0.18017 S 205.830 S 1,018,440 S 0.30801 S 1.017.740 S 0.20130 S 257.470 $1.275.210 S 258.770 
over 15.m lhmU 2,825,428 022.358 3.747.7Y S 0.12727 S 359.590 S 0.12727 S 117.390 S 478.880 S 0.15836 S 450.280 S 0.15836 S 148.890 S 597.250 S 120,270 

P ~ W M  Miugmsnt S - S 
1ot.l comnurol.1 (C.2) Margin 21,550,800 9.3M.200 30,845,100 S 5.gY.210 1 2.008.620 S 7,812,830 S 8.883.210 S 2.474.410 S 9,437,620 S 1.824.7W 

#&,gin Shulng adU $ 

Total Commerdal (C-2) Base Rate &venues S ~.B(Y,ZIO 1 2.008.820 S 7.812.830 S 6.883.210 S 2.474.410 S 8.437.620 S 1.824.780 

PGA $25,057,280 S 9.435.770 S 34.483.69 S25.057.280 S 9.455.770 S34.483,MO S 

TOUI Rewenues S30.861.480 S 11.444.380 1 42.105.88L) S32.020.4W s 11,910,180 ~u.930.870 s 1.824.m 4 33% 

lnlanuptiblo .%lor (L-1) 

Number of Bilk 8 8 12 $ 300.00 S 1 . 0  S 300.00 S 1 . W  $ 3.800 1 300.00 S 1.800 1 300.00 S 1.800 $ 3 . 0  S 

D m M  in DVo 448 

OlrtribuliDn Chames 
0 - 1s.m lhormr W.WO 90.000 16O.WO S 0 . 0 8 9 4 5 S  8 . 6 9  S 0 . 0 8 M 5  S 8.050 S 18.100 1 0.11200 S 10.080 S O.ll200 S 10.080 S 20.180 S 4 . m  
15.Wl.4O.W lhonnr 132.418 142.WX) 275.318 S 0.07844 S 10.120 S 0.07BU S 10.920 S 21.010 S 0.0E571 S 12.870 S 0.06571 S 13.880 S 28.350 S 5.310 
40,ml- l w , m l k m  20.486 48,200 68.868 S 0.04335 S BgO S 0.04355 S 2.060 S 2 . W  S 0.05428 S 1,HO S 0.05428 S 2.&0 S 3.730 S 750 
we, 1.500s !ham S 0.02884 S - S 0.20884 S - S - S 0.03338 S - S 0.03338 S - S - S 

R a v w a  Mluslmrd 
Tow InUmrpUblo Sales (L-1) Llrqin 242.W 281.1M) 523.884 S 20.880 S 22.560 1 43.720 $ 25.560 S 28.180 1 53.840 5 10.120 

PO A S 232.433 S P9.2B9 S 481.732 S 232.433 S 729.289 S 481.732 S 

Toul F a ~ n u s  lo Cunomer S 153.293 S 252.159 f 505.452 S 258.093 S 257.479 S 515.572 1 10.120 2.W% 

Mugln Sharlno S 

Company Remined Earn Ram Revenus S 43.720 1 53.840 S 10.120 

Commrclal T~nrpo~tlHon (T-3) 

Number of BUh 12 12 24 S 20.00 S 240 S 15.00 S 180 S 420 S 20.00 S 240 1 15.00 S 180 S 4 2 0 s  

Demard in Dfhs 242 S - s  - 1  - I  - S - S 

O i m n  C h l w  
o - x m t h m  38.000 3.000 72.000 s 0 . 1 7 ~ 7  s 9.980 s 0.21722 s 7.820 s 17.780 s 0 . ~ 6 1 2  s 12,470 s o.nigs s D . ~ M  s 72.m s 4,180 
3.ml.5.m l h m  24.000 24.000 4 8 . a  S 0 2 5 1 3  S 8.080 1 0.17244 1 4.140 S 1O.MO S 0.316lO S 7690 S 0.21591 S 5,180 S 12770 5 2.570 
5.m1- I S m  lhmu H 3 . a  115.200 P8.205 S 024598 S 27.800 S 0.16077 S 18.520 S 48.320 1 0.30801 S 34.810 S 0.20130 S 23,190 S 58.000 1 11.680 
war 15.m l h m  W.OB 20.90(1 92.985 S 0.12727 S 8.410 S 0.12727 S 3.420 1 11.830 1 0.15036 S 10.530 1 0 . 1 5 W 0 I  4.290 S 14.820 $ 2.890 

wvenuo ~ ~ m n  S S 
Tom1 Cmmerrlal Tnnaport.llon (TJ) Margin 239.070 202,100 441,170 5 52.470 5 34.080 S 88.550 S 85,640 S 42,630 $ 108.270 S 21.720 

w i n  Sha* Oedn 

Toal Commrclzl Tmnspoltman (T-3) Barn Rale Rewnuss S 86.550 1 108.270 S 21.720 25.10% 



cc&al NO. - 
Erhml DJN-3 

Pawe 4 01 7 

:hattanooga Gas Company 
9 0 7  Attr i t lan Year Base Revenue a n d  Total Revenue st Present a n d  Proposed Rates 

~~~~~d Rate Design without ECP 

TUA BUff.1 
No. 28 

Porn Ted Year Bllllnp Unlls P m a n l  Wlnhr Ralsr Pm?unl Summer M s r  Pmwnl  P r ~ p o w d  Wlnhr Rates Pmpowd Surmnr Raws Pmpowd 
Wlnrsr Surnmr Nov - A w l  May - OR Tohl Nov - Aprfl May. O d  ToPl Percant 

No~-Aprll M w 4 R  l o U l  RaIe Rwenuv PAv Revenue Revenue fW1 uewnue Rate Rwbnur Revenue l n t m a r  In- 

lndusvlal Tnnrpon wnh FuU Standby (l.ifT-2) 

Number d Bills 138 138 276 S 300.00 S 41.400 S 3W.00 S 41.400 S 82.800 S 3M.M S 41,400 S 3W.W S 41.403 S 82.800 S 

Demand m  tho 8.780 S 3.00 S 158.180 S 3.W S 158.180 S 316.300 S 3.W S 158.184 S 3.00 5 158.184 S 316.368 S 8 

Dh&iMiin Chama 
0 - 15,mO lh,n 2.082.832 1.051.7W 4,014,632 S 0,08945 S 164.530 S 0.08945 S 174.580 S 350.110 S 0.11200 S 231,050 S O.ll2W S 218,580 S 44B.840 S 90,530 
15.031 -40.m irrnu 2,845,890 1.881.lW 4,878,738 S 0.07844 S 206.M S 0.07844 S 151.440 S 357.480 S 0.09571 S 258.W S 0.08571 S 180.610 S 447.810 S 90,120 
40.ml- 150.000 lhum 2.707.888 2.082.004 4.170188 S 0.04335 6 H7.380 S 0.04335 S BBIZO 1 208.800 S 0.05428 S 148.870 S 0.M428 S 111.870 S 258,WO S 52,140 
war 150.0m I k m s  2.5D5.127 2.024.500 5.428.627 S 0.02064 S 88.740 S 0.02884 S 77.810 S 144,650 S 0.03338 S 89,570 S 0.03338 S 07.580 S 181.130 S 38.W 

Revem Adlurtmont 
1- 1ndwlrl.l Tnnspm with Full Shndby (I-1IT-Z) Wrgln 9,971,367 8.020.100 18,801,487 S 774,280 S 692.950 S 1.467.210 $ 010.174 S 817.314 S 1.734488 S 269,278 

M q h  fh.hp Cndl f 

Total Industrhl T n ~ p o I l  wllh Full Shndby (I-1IT-2) bU &lo ReVenUeS s 774.280 I 682.Q30 $ 1,467,210 1 910.174 $ 817.314 f 1.738.480 f 268.278 

PGA S 3.826.515 S 8.412.897 S 10.339.512 S 3,028,616 S 6.412.887 S 10,338,512 S 

Total Rannu.s S 4.700.705 5 7.105.027 S 11.808.722 S 4.BU.808 S 7,230,311 S l Z U l 6 . W  5 268.278 2.Z8X 

IndurVial TnnsporlwHh Padal Standby (1.11T.2+T.i) 

Number or Bilk go 90 180 S 3W.W S 27.m S 300.00 S 27.m S 54.000 S 3m.W S 27.m S 3W.M S 27.W S M.W S 

Demsrd In Dths 
Firm Dpmsrd iT-2) 3,965 S 3.W S 71,380 f 3.M S 71.390 S 142.780 S 3.00 S 71,390 S 3.00 S 71.390 S 142.780 5 
No-Firm Demand (T-1) 8,204 I - $  - $  - I  - $ - $ 
Tola d m n d  12.170 5 71.390 1 71.390 $ 142.780 S 71.390 1 71.390 $ 142.7W 5 

DlsUikti2n Cnarges 
0 -  l 5 . 0 m l m  1,350,000 1.350,WO 2.7W.W S 0.08945 S 120.760 f 0.088(5 5 120.760 S 241.520 6 0.112W S 151.2W S 0.11200 S 151.200 S 302,4W f 60.880 
15.ml- 40.m l hmu 2.132.732 1.908.412) 4.M1.132 S 0.07&14 6 163.W0 S 0.07644 S 145.880 S 308.010 S 0.08571 6 204.120 S 0.09571 S 182.650 S 386.770 S 77.880 
40.wl- 1 m . w  lmmr 4,053,573 3.107.200 7,180,773 1 0.M335 S 175,720 6 0.04335 $ 134.700 S 310.420 S 0.05428 S 220.050 S 0.05428 S 168.880 S 368.880 S 78.270 
aver l % , W  l m m s  1,215,429 828,OW 2,143,428 5 0.02884 f 32,300 S 0.02664 f 24.720 S 57,lW S 0.03338 S 40.550 5 0,03336 S 30.960 S 71.510 S 14.410 

R."e"YO WlYllrn"l 
sut-ldal Indu.(rl.l Tnnrpon with Parll.1 Standby (I-1rT-2rT-1) Margin 8.751.734 7.293.600 16 W5.334 S 580.280 1 524,450 $ 1.114.730 f 714.290 S 631.8W S 1,348,150 S 231,420 

Sps ld  Ccntnst. 2.833.203 3,152,100 8.085.303 S 114.595 S 118.727 S 234,118 S 137.803 S 144.200 6 281.865 S 47.744 

1 0 ~ 1  Indust~IaI Tnnrpon wbh Rrt lal  SUndby (I.lIT.Z+T-1) Margln 11.W.837 10.445.7M 22,130,837 S 704.673 S 844.177 S 1,348,849 $ 851.883 s 778.120 s 1,828,013 s n ~ . i w  

PGA S 345.877 S 204.361 S 560.338 S 345.977 S 204.381 S S30.338 S 

TOW Ravsnues S 1.050,UB S 848.538 S 1,888,187 S 1.197.870 S 900.481 S 2.174351 S 27B.184 14.70% 

Marpin Shadnp S 

Company R.ulr*d Baa Rate !avenue S 1,8W,l87 S 2,178,311 S 278.184 



DDdrel NO. 
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:hattanooga G a s  Company 
!007 At t r i t i on  Year Bass  Revenue and Total  Revenue a t  Present a n d  Proposed Rates  

tev ised  Rats  Des ign  without ECP 

TRA 5lafl.1 

NO. za 

RA-26 Schedule 2 
Post Tast Yaw Ellllng Unlls Pmsenl Wlnler Ratem Prewnt Surnmr u%ur Promm Proposed Wlnter Rams Pmpoead Summr Astea Pmpomd 

Wlnler Summer Nov . Apfll M y - O U  Total NW - Aprtl May. Oct Total Perwm 
Nov-April Mav-Occ Total Rate Revenue uate Revenue Revenue Rlb Revenue RBb Revenue Revenua Incm1?1. Increase 

lntsrmptlblo Industrial TsnSpoIIatlon iT.1) 

N u m b  ol Bibs 180 1 00 380 S 300.00 S 54.MO t 3W.m S 5 4 . W  S 108.000 S 3m.m S 54,000 S m . 0 0  S 51.000 S 1m.000 S 

Demand in Dth, 25.721 S S - S S S - S . S 

D i s l n ~ m n  Chlqes 
0.15.003tlam 1.828.077 1.892.300 3,720,177 S 0.08845 S 161.520 S 0.08045 S 169.270 S 332.780 S 0.11200 S 2M.740 S 0.11200 S 211.040 S 416.880 S 83,890 
t&mi .  40 .m h m r  2,803,698 2.889.800 5.273.288 S 0.07844 64 188.030 S 0.07644 S 204,080 S 403.080 S 0.08571 S 249.200 S 0.08571 S 255,510 S YU.710 S 101,820 
@.On - 150,0a,lharmr 4.874.W 4.000.800 8.674.898 S 0.M335 S 202.620 S 0.04335 S 173.430 S 376.050 S 0.05428 S 13.710 S 0.E428 S 217.150 S 470.W S W,810 
OW 150.mO1m 5.18.028 4,840,800 10.CCW26 S 0.02584 S 137.540 1 0.02664 S 129.120 S 286,W S 0.03338 S 172.240 S 0.03336 S 181.880 S 335.830 S 87.270 

Rwsw Ad~uotnvM 
.ualot.l btermptible 1nlumd.l ~rnnrp0~ lc -a  r.11 ~ q l n  14.288.900 13AGQ.3OO 27.678.200 1 756,710 1 728,880 S 1.486.580 S 933.890 $ 900280 1 1.834.180 S 347,580 

Spcl.1 Contnp. (SB-1) 8.351.725 7.W.100 14.345.825 1 257.858 S 306.M8 $ 545.m3 1 317.912 1 376.507 S 881.684 S 138.681 

T w l  lmempllble Induatdal Tnnspo~talbn Mawhl 20,820,825 21.40.400 42.024.025 S 1,014,388 S 1.024.BZ6 S 2.031593 S 1,251,802 S 1.278.707 1 2,515.884 S a . 2 7 1  23.84% 

M r p l n  Sh.dnp t 

Company Retained B r u  u%u Rsvenw 42.024.025 S 1.014.388 Sl.034.826 S 2.m1.593 S 1.251.802 S 1,278,797 S 2.515.W S 484271 

TOW Flrm Rats Ravenuas l o  CuMmrn 

Flrm SPECIAL CONTRACTS 

MISCELLANEOUS REVENUES 

TOTAL FIRM m m   ate REVENUES WI spsc~a~ contracts 

TOTAL NOH-FIRM Eaea Fate Revanuas to Cvnomeni 

Non-Flrm SPECIAL CONTRACTS 

TOTAL NON-FIRM base Rld REVENUES wl Speclal Contnc(s 

TOTAL FIRM AND INTERRUPTIBLE Bi lr  R1P REVENUES 



:hattanooga Gas Company 
!OD7 AttrlUon Year Base Revenue and Total Revenue at Present and Proposed Rates 
levised Rate Design without ECP 

IRA stan-1 
No. 26 

PaalTm( Y s n  BlHlnp Unttr Pmsent Wlntar -0 Prosom S u m r  Ualea Pnwnt Pmpwd WlntmrI3at.m PmpOIsd Summer M e 0  Propobed 
Wlnhr Summar Nov - Apt1 Hay - Oct TOUl Nov - April M y  - OM Tobl Psmnt 

NOW-Apdl Mayact Total Rate Revenue Rab Revonus Rwenuo t o  Rouenus RIP Raenue ReWnue Inma68 Inmas3 



Chattanooga Gas Company 
Impact to Customer Bills (Update to TRA Staff - I, Number 23) 
TRA 28 Schedule-.? 

TRA Staff-1 

No. 26 

Proposed Customer Demand Total Flxed Volumetric % Fixed Volumetric 
Class Desulpiion Revenue Charges Charges Charges Charges Charges Charges 

System Total $ 33,947,199 $ 7,855,120 $ 459,248 S 8,314,288 $25,632,930 24.49% 75.51 % 

R-1 Residential $ 14,011,190 $ 4,750,720 $ 4,750,720 $ 9,280,470 33.91 "/. 66.09% 
R 4  Multi-Family Heating $ 31.553 $ 13,320 $ 13.320 $ 18.233 42.21 Ye 51.79% 
C-1 C&l General $ 3,325,280 $ 1,369,100 $ 1,369,100 $ 1,956,180 42.17% 58.83% 
C-2 & T-3 Medium C&l General $ 9,545,890 $ 374,500 $ - $ 374,500 $ 9,171,380 3.92% 96.08% 
1-1TT-2 Large Volume firm $ 1,736,488 $ 82,800 $ 316,368 $ 399,168 $ 1.337.320 22.98% i7.01% 

L-1 Interruptible Sales $ 53,840 $ 3.600 $ 3,600 $ 50.240 6.69% 93.31% 
1-1n-2 + T-1 Lrg. Vol. Partial Firm $ 1,628,013 $ 54.000 $ 142,780 $ 196.780 $ 1.431.233 12.09% 87.91% 
T-1 & SS-1 Largevolume Interruptible $ 2,515,864 $ 108.000 $ 108,000 $ 2,407,864 4.29% 95.71% 
Miscellanous $ 1,099,080 $ 1,099,080 

1.) lnlenuptible rates share same commodity charge as firm. 
2.) Revenue d on projected attrition year gas costs 
3.) Includes revenue from proposed base revenue sharing 



Chattanooga Gas Company 
Docket Number 06-00175 

TRA Staff -2 
Data Request No. 

911 512006 
Page 1 of 1 

Question 48: Please provide all company schedules and exhibits electronically in 
working excel files via CD adjusted to remove all of the items to be considered in Phase 
11. 

Response: 

For purposes of this response, the Company is including in the enclosed CD's the 
applicable exhibits included in the pre-filed direct testimony of Dave Heintz, Michael 
Morley and Daniel Nikolich to remove the items to be considered in Phase I1 of this 
proceeding. The only item removed was the costs associated with the Company's 
proposed Energy Conservation Program of $738,980. The Company did not adjust all of 
its work papers it previously provided to reflect this change. 


