& A PROFESSIONAL LIMITED LIABILITY COMPANY

ATTORNEYS AT LAW 333 UNION STREET TELEPHONE (615) 254-9146
SUITE 300 TELECOPIER (615) 254-7123
NASHVILLE, TENNESSEE 37201 www.farmerluna.com

Jenniter L. Brundige
jbrundige@farmerluna.com

July 7, 2006 U

VIA HAND DELIVERY P

Chairman Sara Kyle i
Tennessee Regulatory Authority -
460 James Robertson Parkway

Nashville, Tennessee 37243-00505

Re:  Docket 06-00175 Petition of Chattanooga Gas Company to Increase Rates,
Including a Comprehensive Rate Design Proposal and Revised Tariff

Dear Chairman Kyle:

Chattanooga Gas Company (“CGC”) is filing in the above-referenced docket its
responses to the following Minimum Filing Guidelines, Nos. 30, 31, 33, 35, 36, 38, 39,
40, 41, 49, 52, 53, and 64. CGC’s responses to Nos. 40 and 41 and the attachments to

Nos. 49 and 53 are being filed under protective seal pending the entry of a Protective
Order.

Sincerely yours,
nnifer L. Brundige
cc Tim Phillips, Esq.
Elizabeth Wade, Esq.

Archie Hickerson
Mike Morley
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Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 30
7/7/2006

lofl

FG-30

Identify the LDC’s twenty-five (25) largest customers, based on volumes delivered, for
the latest fiscal year. If the LDC projects a material change in the volumes delivered or
rates charged to any such customer, provide a mailing address, contact person, telephone
number, and the following information for each customer:

a. Transportation and sales volumes by tariff and by month for the last three
(3) fiscal years for each customer, including the step volume information
for the appropriate classification.

b. Copies of all correspondence and notes of discussion or meetings with
these customers regarding their anticipated usage from the test period
through the attrition period.

Response:

Please see the attached schedule titled TRA MFG-30, 25 Largest Customers. The
Company does not forecast a material change in the volumes delivered for any of the
attached customers. Rate changes proposed in this proceeding are described in the direct
testimony of Daniel Nikolich.

This response was prepared by or under the supervision of Philip G. Buchanan, Rates and
Regulatory Consultant, AGL Services Company.
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Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 31
7/7/2006

lofl

FG-31

Provide the number of the LDC’s customers by rate classification and by month for the
last three (3) fiscal years. Provide a summary schedule showing the number of days in
each billing cycle for each month for the latest 18 months. Provide computer files for
this information.

Response:

Please see the attached schedule titled TRA MFG-31 for the number of customers by
class and for the number of days in each billing cycle.

This response was prepared by or under the supervision of Philip G. Buchanan, Rates and
Regulatory Consultant, AGL Services Company.
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FG-33

Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 33
7/7/2006

1of1l

Provide the number of the LDC’s billing cycles per month and the identity of any specific

groups of customers billed on a particular cycle.

Response

Chattanooga Gas Company bills 21 billing cycles. Bill cycles 1 through 21 contain a
normal mix of firm residential and commercial customers. All Industrial customers have
Metretek daily reading devices installed and are billed according to their calendar month

usage.

This response was prepared by or under the supervision of Philip G. Buchanan, Rates and

Regulatory Consultant, AGL Services Company.



Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 35
7/7/2006

lofl

FG-35

Provide a copy of any usage and growth trends and any adjustments used to project
revenues.

Response:

Please see the attached “CGC Customer Growth” workbook for the analysis of residential
and commercial growth. Both new customer growth and attrition were analyzed and the
most recent trends were used in the forecast of customers and revenue. The methodology
and results are seen in the Revenue Model workpapers filed as part of MFG-25. A
comprehensive description of the customer growth forecast methodology is found in the
direct testimony of Philip Buchanan, page 10.

Customer usage trends and adjustments that were used to project revenues in the Attrition
Year period are described in the direct testimony of Philip Buchanan, beginning on page
6. Usage is normalized for the most recent 30-year normal weather pattern and for price.
The calculation of the usage forecast is seen in the Revenue Model workpapers filed as
part of MFG-25.

This response was prepared by or under the supervision of Philip G. Buchanan, Rates and
Regulatory Consultant, AGL Services Company.
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Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jul-04
Aug-04
Sep-04
Qct-04
Nov-04
Dec-04
Jan-05
Feb-05
Mar-05
Apr-05
May-05
Jun-05
Jul-05
Aug-05
Sep-05
Oct-05
Nov-05
Dec-05
Jan-06
Feb-06

Chattanooga Gas Company

Growth
Residential Commercial Total
1,170 267 1,437
1,172 261 1,433
1,188 284 1,472
1,305 302 1,607
1,275 297 1,572
1,264 292 1,556
1,275 296 1,571
1,307 297 1,604
1,374 280 1,654
1,371 254 1,625
1,383 245 1,628
1,400 242 1,642
1,418 239 1,657
1,421 233 1,654
1,450 204 1,654
1,350 205 1,555
1,361 214 1,575
1,382 214 1,596
1,379 208 1,587
1,376 203 1,579
1,314 210 1,524
1,290 209 1,499
1,284 221 1,505
1,267 221 1,488
1,190 227 1.417
1,190 228 1,418

Chattanooga Gas Company
Customer Growth Mode!
Growth

20f6



Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04

Jul-04
Aug-04
Sep-04
Oct-04
Nov-04
Dec-04
Jan-05
Feb-05
Mar-05
Apr-05
May-05
Jun-05

Jul-05
Aug-05
Sep-05
Oct-05
Nov-05
Dec-05
Jan-06
Feb-06

Chattanooga Gas Company

Net Change
Residential Commercial Total
1,239 116 1,355
1,007 85 1,092
929 g9 1,028
1,112 119 1,231
538 57 595
491 8 499
752 38 790
798 -20 778
809 42 851
1,073 55 1,128
1,314 148 1,462
351 95 446
689 -13 676
778 61 839
947 120 1,067
833 81 914
638 97 735
545 81 626
526 117 643
336 127 463
193 20 213

Chattanooga Gas Company
Customer Growth Model
Net Change

3of6



Jan-03
Feb-03
Mar-03
Apr-03
May-03
Jun-03
Jul-03
Aug-03
Sep-03
Oct-03
Nov-03
Dec-03
Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jul-04
Aug-04
Sep-04
Qct-04
Nov-04
Dec-04
Jan-05
Feb-05
Mar-05
Apr-05
May-05
Jun-05
Jul-05
Aug-05
Sep-05
QOct-05
Nov-05
Dec-05
Jan-06
Feb-06

Chattanooga Gas Company
Customer Count

Residential Commercial Industrial Total
51,910 8,419 69 60,398
52,132 8,465 69 60,666
52,136 8,464 68 60,668
51,505 8,362 68 59,935
50,668 8,209 69 58,946
50,244 8,078 69 58,391
49,889 7,993 69 57,951
49,710 7,952 69 57,731
49,749 7,922 69 57,740
50,521 7,998 69 58,588
51,438 8,184 68 59,690
52,107 8,379 69 60,555
52,520 8,486 72 61,078
52,769 8,542 72 61,383
52,736 8,528 72 61,336
52,370 8,456 72 60,398
52,289 8,338 72 60,699
51,483 8,191 72 59,746
50,896 8,075 72 59,043
50,639 8,048 72 58,759
50,861 8,038 72 58,971
51,059 8,052 72 59,183
51,929 8,188 72 60,189
52,859 8,414 72 61,345
53,318 8,462 76 61,856
53,578 8,584 72 62,234
53,809 8,580 75 62,464
53,684 8,601 75 62,360
52,640 8,430 75 61,145
52,172 8189 61 60,422
51,674 8,142 66 59,882
51,586 8,163 77 59,826
51,694 8,125 66 59,885
51,697 8,149 72 59,918
52,474 8,269 72 60,815
53,385 8,531 72 61,988
53,654 8,595 70 62,319
53,771 8,604 72 62,447

Chattanooga Gas Company
Customer Growth Model
Customer Count

40f6



Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04
Jul-04
Aug-04
Sep-04
Oct-04
Nov-04
Dec-04
Jan-05
Feb-05
Mar-05
Apr-05
May-05
Jun-05
Jul-05
Aug-05
Sep-05
Oct-05
Nov-05
Dec-05
Jan-06
Feb-06

Chattanooga Gas Company

Annual Attrition

Residential Commercial Total
-257 -207 -464
-346 -197 -543
-195 -178 -373
-836 -223 -1,059
-880 -246 -1,126
-631 -207 -838
-602 -262 -864
-609 -197 -806
-348 -178 -526
-136 -56 -192
-999 -110 -1,109
672 -227 -899
-604 -153 -757
-432 -88 -520
-543 -122 -665
-676 -113 -789
-745 -128 -873
-758 -104 -862
-931 -94 -1,025
-997 -207 -1,204

Chattanooga Gas Company
Customer Growth Model
Annual Attrition

50f6



Jan-02
Feb-02
Mar-02
Apr-02
May-02
Jun-02

Jui-02
Aug-02
Sep-02
Oct-02
Nov-02
Dec-02
Jan-03
Feb-03
Mar-03
Apr-03
May-03
Jun-03

Jul-03
Aug-03
Sep-03
Oct-03
Nov-03
Dec-03
Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04

Jul-04
Aug-04
Sep-04
Oct-04
Nov-04
Dec-04
Jan-05
Feb-05
Mar-05
Apr-05
May-05
Jun-05

Jul-05
Aug-05
Sep-05
Oct-05
Nov-05
Dec-05
Jan-06
Feb-06

Chattanooga Gas Company

New Meters
Residential Commercial Total
119 38 157
79 27 106
55 16 71
75 6 81
59 10 69
65 4 69
64 10 74
114 8 122
128 28 156
233 34 267
121 27 148
100 19 119
105 36 141
95 26 121
84 13 97
61 9 70
102 12 114
92 13 105
85 9 94
60 11 71
83 25 108
121 45 166
114 38 152
133 35 168
140 31 171
97 20 117
100 36 136
178 27 205
72 7 79
81 8 89
96 13 109
92 12 104
150 8 158
118 19 137
126 29 155
150 32 182
158 28 186
100 14 114
129 7 136
78 28 106
83 16 99
102 8 110
93 7 100
89 7 96
88 15 103
94 18 112
120 41 161
133 32 165
81 34 115
100 15 115

Chattanooga Gas Company
Customer Growth Model
New Meters

6of6



FG-36

Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 36
7/7/2006

1o0f1

Provide the computation of an average bill for a residential heating customer under the

present and proposed rate schedules.

Response:

Please see Schedule FG 36 for the computation of an average bill for a residential heating

customer under present and proposed rates.

This response was prepared by or under the supervision of Philip G. Buchanan, Rates and

Regulatory Consultant, AGL Services Company.



CHATTANOOGA GAS COMPANY
SCHEDULE FG-36

Page 10f 3
CHATTANOOGA GAS COMPANY
Bill For Typical Residential Customer
Current Rates Proposed Rates Difference
Usage %

{therms) Total Charges Total Charges Difference Difference

January 143 $209.29 $222.10 $12.81 6.1%
February 129 $190.01 $201.91 $11.90 6.3%
March 91 $135.38 $144.81 $9.43 7.0%
April 54 $74.35 $81.37 $7.02 9.4%
May 27 $39.52 $42.57 $3.05 7.7%
June 15 $25.50 $28.30 $2.80 11.0%
July 12 $22.04 $24.77 $2.74 12.4%
August 12 $22.15 $24.89 $2.74 12.4%
September 12 $22.29 $25.03 $2.74 12.3%
October 21 $33.75 $36.66 $2.91 8.6%
November 54 $80.35 $87.37 $7.02 8.7%
December 106 $154.29 $164.69 $10.40 6.7%
Total 676 $1,008.91 $1,084.46 $75.55 7.5%

Includes gas costs at forecasted 2007 rates
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Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 38
7/7/12006

1ofl

FG-38

Provide a breakdown by source of all revenues shown as “Other Operating Revenues” for
the test period and attrition period. Include the units and rates for each source.

Response:

Please see the attached exhibit entitled SCHEDULE FG — 38 for a breakdown of Other
Operating Revenues for the test period and attrition period under current rates.

This response was prepared by or under the supervision of Philip G. Buchanan, Rates and
Regulatory Consultant, AGL Services Company.



CHATTANOOGA GAS COMPANY
Other Operating Revenues
Under Current Rates

Test Year Period

CHATTANOOGA GAS COMPANY

SCHEDULE FG - 38

Units Rate Revenue
Service Establishment
Turmn on 8,932 $15 $133,978
Meter Set 1,653 $25 $41,334
Reconnection
Reconnection 2,734 $50 $136,710
Seasonal Reconnection 254 $50 $12,712
Returned Check 680 $20 $13,600
Late Payment $478,537
Service Work $1,692
Damage Billing $98,818
Misc $1,675
Total $919,056
Attrition Year Period
Units  Rate Revenue
Service Establishment
Turn on 8,918 $15 $133,770
Meter Set 1,784 $25 $44,600
Reconnection
Reconnection 2,456 $50 $122,800
Seasonal Reconnection 253 $50 $12,650
Retumed Check 717 $20 $14,340
Late Payment $428,951
Service Work $1,704
Damage Billing $93,265
Misc $0
Total $852,080
Variance of Attrition Year Period to Test Year Period
Difference in % Change in
Revenue Revenue
Service Establishment
Turn on -$208 -0.16%
Meter Set $3,266 7.90%
Reconnection
Reconnection -$13,910 -10.17%
Seasonal Reconnection -$62 -0.49%
Returned Check $740 5.44%
Late Payment -$49,586 -10.36%
Service Work $12 0.71%
Damage Billing -$5,553 -5.62%
Misc -$1,675 -100.00%
Total -$66,976 -7.29%




FG-39

Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 39
7/7/2006

1of1

Explain any large variances in Other Revenues between the test period and the attrition

period.

Response:

The largest variance in Other Revenues is in Late Payment Revenues. Late Payment
Revenues are forecasted as a percentage of base revenue. The decline in Late Payment

revenue is due to the decline in Attrition Year base revenue.

This response was prepared by or under the supervision of Philip G. Buchanan, Rates and

Regulatory Consultant, AGL Services Company.



FG-49

Chattanooga Gas Company
TRA FG Item No 49
Docket No. 06-00175

7/7/2006
1ofl

Provide a liability and property insurance schedule for the test period, identifying the
policies in effect, the type of coverage, the coverage period, the annual premiums, the
amount included as an expense, the account charged, the beneficiaries and the allocation
used. Also, provide the same information for those policies currently in effect and any
anticipated changes in policies through the attrition period. Where applicable, provide
the name of the insurance company with a contact person and telephone number.

Response

Please see attached CGC Schedule 49-1 which provide the above information
for the test period as well as the current policies in effect for liability and
property insurance.

The beneficiaries of the policies on pages two and three are AGL Resources
Inc. and Subsidiaries. The premiums related to these policies are recorded on
the books and records of AGL Services Company (AGSC) and allocated to
affiliates through the standard AGSC allocation process.

CGC is the beneficiary of the policies on page 4.
The attached schedules are marked confidential and are being filed under seal

pending the issuance of a protective order in this docket. The Company filed
a proposed protective order with its initial case filing.

This response was prepared by or under the supervision of Michael J. Morley, Director,
Regulatory Accounting and Reporting, AGL Services Company.



Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 52
7/7/2006

lofl

FG-52

Provide a detailed analysis of advertising expense for the test period. Provide and discuss
the LDC’s projected advertising expenses from the end of the test period through the
attrition period. For each month, identify the amount of advertising classified as follows:

a. Institutional
b. Conservation
c. Informational
d. Promotional
€. Promotional for the sale of appliances
Response
a. Institutional — N/A
b. Conservation — See attached CGC Schedule 52-1
c. Informational — See attached CGC Schedule 52-1
d. Promotional — See attached CGC Schedule 52-1
e. Promotional for the sale of appliances — N/A

Schedule 52-2 provides an advertising expense analysis for the LDC from the end
of the test period through the end of the attrition period.

This response was prepared by or under the supervision of Michael J. Morley, Director,
Regulatory Accounting and Reporting, AGL Services Company.
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Chattanooga Gas Company
Docket No. 06-00175

TRA FG- Item No.53

Date 06/01/2006

Page 1 of 1

FG-53

Provide the amount of expense recorded in NARUC Account 931 for the rental of
equipment or other property, for each month of the test period. Provide copies of Lease
Agreements if applicable.

Response:

See attached schedule TRA FG Item No. 53-1 for a listing of equipment and
building lease expense charged to NARUC Account 931 for the twelve
months ending December 31, 2005. Also attached are copies of the building
leases. These leases marked confidential and are being filed under seal
pending the issuance of a protective order in this docket. The Company filed
a proposed protective order with its initial case filing.

This response was prepared by or under the supervision of Michael J. Morley, Director,
Regulatory Accounting & Reporting, AGL Services Company.



Chattanooga Gas Company
Docekt No. 06-00175
TRA FG Item No. 53

Sum of Amount

Descr

Period

Total

Equipment Lease

o
N=2QO~NIO B WN

1,039.63
1,512.02
806.23
981.07
756.01
756.01
1,045.25
756.01
1,784.71
756.01
756.01

Equipment Lease Total

10,948.96

Facilities Rent/Lease Expenses

O O~NONPAWN

9,958.13
29,452.04
15,498.52
14,618.52
14,618.52
15,527.90
14,618.52
14,968.52
16,081.02
14,618.52
14,618.52
15,453.76

Facilities Rent/Lease Expenses Total

190,032.49

Operations of Facilities

(2,273.15)

Operations of Facilities Total

(2,273.15)

Spread of Corp Allocatoion

262,063.00

Spread of Corp Allocatoion Total

262,063.00

Grand Total

460,771.30

Schedule 53-1

Ties to Account 931 on 2005 FERC



Chattanooga Gas Company
Docket No. 06-00175

TRA FG Item No 64
7712006

lofl

FG-64

Provide monthly plant additions and retirements by account number for the last three (3)

fiscal years to include the test period. Please break down plant additions into normal or
special projects, as defined below:

a. Normal construction requirements should be considered to include the
needs created through normal system expansion, such as serving
residential areas, shopping areas, old home conversions, replacements of
tools and work equipment, transportation equipment, etc.

b. Special construction requirements should be considered to arise from
extensive replacement of old facilities which cannot be foreseen, major
expansion projects such as industrial parks, system improvements such as
change from low pressure to high pressure required because of changing
delivery patterns, and changes required by government action such as
street improvement and relocation, community and neighborhood
development, bridge replacement, etc. These requirements should be
considered to be outside the control of the LDC.

c. For the last three (3) fiscal years, identify any contributions in aid of
construction.

Response: Plant additions included in this response represent plant placed in
service following the completion of a capital project. This transaction moves the
associated costs from the construction work in progress account to the utility plant
in service account. The following schedules provide plant additions, retirements
and contributions in aid of construction for the three year period January 2003 —

December 2005:

e CGC Schedule 64-1 = Jan. 2003 — Dec. 2003 Special Additions
e CGC Schedule 64-2 = Jan. 2003 — Dec. 2003 Normal Additions
o CGC Schedule 64-3 = Jan. 2003 - Dec. 2003 Retirements

e CGC Schedule 64-4 = Jan. 2004 — Dec. 2004 Special Additions
o CGC Schedule 64-5 = Jan. 2004 — Dec. 2004 Normal Additions
e CGC Schedule 64-6 = Jan. 2004 - Dec. 2004 Retirements

e CGC Schedule 64-7 = Jan. 2005 — Dec. 2005 Special Additions
e CGC Schedule 64-8 = Jan. 2005 — Dec. 2005 Normal Additions
¢ CGC Schedule 64-9 = Jan. 2005 — Dec. 2005 Retirements

[ ]

CGC Schedule 64-10= Contributions in Aid of Construction for
January 2003 — December 2005.

This response was prepared by or under the supervision of Michael J. Morley, Director,
Regulatory Accounting & Reporting, AGL Services Company.
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Docket Number 06-00175

Chattanooga Gas Company

TRAFG - Item No. 64, part C.
CGC Schedule 64-10
Contributions in Aid of Construction
CONTRIBUTIONS
FYO1 RECEIVED
Jan-03 3,295.40
Feb-03 244470
Mar-03 9,672.60
Apr-03 49,282.68
May-03 1,218.86
Jun-03 10,591.56
Jul-03 7,209.61
Aug-03 9,800.11
Sep-03 15,318.73
Oct-03 10,707.30
Nov-03 7,447 .22
Dec-03 4,070.30
Jan-04 10,053.52
Feb-04 4,422.19
Mar-04 8,687.56
Apr-04 2,513.81
May-04 8,457.81
Jun-04 11,478.11
Jul-04 2,907.71
Aug-04 194,073.07
Sep-04 5,763.02
Oct-04 6,070.01
Nov-04 6,399.81
Dec-04 27,317.16
Jan-05 10,192.40
Feb-05 5,223.00
Mar-05 9,575.33
Apr-05 3,062.60
May-05 20,038.70
Jun-05 7,187.60
Jul-05 3,808.00
Aug-05 12,405.50
Sep-05 8,311.00
Oct-05 12,262.00
Nov-05 1,049.00
Dec-05 9,619.00




