FARMER &LUNA

A PROFESSIONAL LIMITED LIABILITY COMPANY

ATTORNEYS AT LAW 333 UNION STREET TELEPHONE (615) 254-9146
l SUITE 300 TELECOPIER (615) 254-7123
NASHVILLE, TENNESSEE 37201 www.farmerluna.com
feteter 1 Brandige

hiundigegataomerlunz com

March 27, 2006

—1 "
VIA HAND DELIVERY - R
"::-) ey I "
Ms. Darlenc Standley < T
Chief =,
Utilities Division 3

Tennessce Regulatory Authority
460 Tames Robertson Parkway
Nashville, Tennessee 37243-00505

Re:  Docket 05-00322 Chattanooga Gas Company Annual Incenlwe Plan

Filing for 12 Months Ended June 20, 2005
Dear Ms. Standley:

Enclosed are four (4) copies and an electronic version ol Chattanooga Gas

o
Company’s response to the TRA Staff"s March 7, 2006 Data Request in Docket 03-
00322.

If you have any questions regarding the responses, please conlact Archie
Jlickerson at 757-616-7510 or ahickers(@aglresources.com.

Sincercly yours,

#

Jennifer L. Brundige
v

Enclosures

ce: Archie Hickerson
Elizabeth Wade, Esq.
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460 James Robertson Parkway
Nashville, Tennessee 37243-0505

March 7, 2006

Mr. Archie R. Hickerson
Director- Regulatory Affairs
150 West Main Street

Suite 1510

Norfolk, VA 23502

'RE: DOCKET NO. 05-00332 —- CHATTANOOGA GAS COMPANY ANNUAL
INCENTIVE PLAN FILING FOR 12 MONTHS ENDED JUNE 30, 2005

Dcar Mr. Hickerson:

On December 1, 2005, Chattanooga Gas Company filed a letter expressing intent to file tariff
changes that would revise the procedurc for computing a surrogate index for NORA purchases.
In the spreadsheets attached to the filing, Chattanooga Gas Company compares prices for several
types of purchases with adjusted indexes. Specifically, Chattanooga Gas Company reports:

Tenn/Z1 FOM adjusted for NORA
SONAT FOM adjusted for Storage
Tenn/Z1 FOM adjusted for Storage
Tenn/Z1 FOM adjusted for City Gate
Tenn 500L Gas Daily adjusted for NORA
SONAT Gas Daily adjusted for City Gate
Tenn S00L adjusted for City Gate

Please provide detailed calculations for cach index adjustment.

It is requested that this information be provided no later than 2:00 p.m. on March 27, 2006, and
tl?at you reference Docket No. 05-00332 on the response. In accordance with TRA rules submit
cither (1) thirteen written copies of your response or (2) four written copies and an electronic

version. Should you have any questions regarding this request, please contact Ginger Collier at
(615) 741-2904, ext. 174.

Sincerely,
Darlene Standley, Chief
Utilities Division

Telephonc (615) 741-2904, Toll-Frec 1-800-342-8359, Facaimile (G15) 741-5015
WWW siate.tn.us/un "
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Chattanooga Gas Company
TRA Staff Data Request #1
March 7, 2006

Question 1

Docket # 05-00322

Page 1 of §

Request Item 1

On December 1, 2005, Chattanooga Gas Company filed a letter expressing intent to file
tariff changes that would revise the procedure for computing a surrogate index for NORA
purchases. [n the spreadsheet attached to the filing, Chattanooga Gas Company compares
prices for several types of purchases with adjusted indexes. Specifically, Chattanooga
Gas Company reports:

e Tenn/Z1 FOM adjusted for NORA

SONAT FOM adjusted for Storage

Tenn/Z1 FOM adjusted for Storage

Tenn/Z1 FOM adjusted for City Gate

Tenn 500L Gas Daily adjusted for NORA N
SONAT Gas Daily adjusted for City Gate

Tenn 500L adjusted for City Gate

Please provide detailed calculation for each index adjustment.

Response:
e Tenn/Z1 FOM adjusted for NORA

Response: Gas that is sold to CGC on NORA which is a gas receipt point on
East Tennessee Gas pipeline. ETNG and TGP are interconnected in which
the gas has to go through TGP to get to ETNG. Therefore, the Tenn/Z1 FOM
adjustment for NORA is calculated as follows —

(FOM price index on 500 leg)/(1-.017)+.0491

1.7% - fuel zone (1 - 1) TGP
.0491 — discounted rate on zone (1 — 1) TGP

The FOM index price on 500 leg is grossed up for zone 1 -1 winter or
summer fuel on TGP in which the winter fuel rate is 1.91%. The summer fuel
rate is 1.7% ; the winter fuel rate is 1.91% . The summer months are from
April through October in which the winter months are from November
through March. The discounted commodity charge on zone (0 - 1 is) added
to give the total calculated rate for Tenn/Z1 FOM adjustment for NORA

Example:

July 2004 (6.08)/(1-.017)+ .0491=6.2342



Chattanooga Gas Company
TRA Staff Data Request #1
March 7, 2006

Question 1

Docket # 05-00322

. Page?2 of S

SONAT FOM adjusted for storage
Response: SONAT FOM adjusted for storage is calculated as follows:

Effective July 2004-May 2005

(( FOM price index on SONAT)/1-.015)+.0181)/(1-.0076)+.0063
1.5% - fuel zone (P - P)

.0181 —rate on zone (P - P)

.0076% -CSS injection fuel

.0063 — CSS injection charge

Effective June 2005 (Tariff Change)

(( FOM price index on SONAT)/1-.0112)+.0209)/(1-.0082)+.007
1.12% - fuel zone (P —P)

.0209 - rate on zone (P —P)

.0082% -CSS injection fuel

.007 — CSS injection charge

FOM index price on SONAT is grossed up for fuel from zone (P — P) plus
commodity charges on zone (P - P). This total amount is then grossed up for
CSS pipeline fuel to storage and the injection charge.

Example:
July 2004 ((6.160)/(1-.015)+ .0181)/(1-.0076) +.0063= 6.3262




Chattanooga Gas Company
TRA Staff Data Request #1
March 7, 2006

Question 1

Docket # 05-00322

" Page3 of 5

e Tenn/Z1 FOM adjustéd for storage
Response: Tenn/Z1 FOM adjusted for storage is calculated as follows:
((FOM price index/(1-.017)+.0394)/(1-.0149)+.0053

1.7% - fuel zone (1 - 1) TGP

.0394 — discounted commodity rate on zone (1 — 1)
1.49% - storage injection fuel

.0053 - FSPA storage injcction fuel or

.0102 — FSMA storage injection fuel

FOM index is grossed up for fuel from zone (1 — 1) plus the discounted
commodity charges on zone (1 — 1), This total amount is then grossed up for
storage injection fuel of 1.49% to cither FSPA or FSMA storages on TGP.
The injection charge of either $.0053 is applied to the price if the gas is going
to FSPA storage. The injection rate is $.0102 for FSMA storage. '

Example:

July 2004 ((3.08)/(1-.017)+.0394)/(1-.0149) +.053= 6.3240



Chattanooga Gas Company
TRA Staff Data Request #1
March 7, 2006
Question 1
Docket # 05-00322
Page 4 of 5§
Tenn/Z1 FOM adjusted for City Gate

- Response: Tenn/Z1 FOM adjusted for city gate is calculated as follows:
The Current adjustment is
((FOM 500 leg index price)/(1-.017)+.0394)/(1-.0158)+.0030

1.7% - fuel zone (1 - 1) TGP

.0394 — discounted commodity rate on zone (1 - 1)

1.58% - summer fuel on ETGP or

2.22% - winter fuel on ETGP

0394 — discounted rate on zone (1 — 1) )

{0030 — commodity charges including ACA volumetric surcharges

FOM index for Tenn 500 leg is grossed up for fuel on TGP from zone (1 - 1)
plus discounted commodity charges on zone (1 — 1). This total amount is then
grossed up for cither summer or winter season fuel on ETNG and the
commodity rate of $.0029. The commodity rate consists of a commodity rate
of $.0011 AND ACA volumetric charges of $.0019 on ETNG

No gas was delivered to CGC at this index during the 12 months ended June
30, 2006

Tenn 500L Gas Daily adjusted for NORA

Response: Tenn S00L gas daily adjusted for NORA is the average gas daily
index prices on SONAT for the days in which CGC had flowing gas through
TGP for the gas sold from SEM.

SONAT Gas Daily adjusted for City Gate

Response: SONAT gas daily adjusted for city gate is the average gas daily

index prices on SONAT for the days in which CGC had flowing gas through
SONAT for the gas sold from SEM.



Tenn 500L adjusted for City Gate

Chattanooga Gas Company
TRA Staff Data Request #1
March 7, 2006

Question 1

Docket # 05-00322

Page 5 of S

Response: There were no calculations for this price index adjustmént since
CGC wasn’t billed by SEM at this price index for the 12 months ended June

30, 2005.

The unadjusted indices and the equation used to adjust each of the indices
addressed above for each month July 2004 through June 2005 are identified

on Attachment A.
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Chattanooga Gas Company
TRA Statf Data Request #1
March 7 2006

Queston 1

Docket # 05-00322
ATTACHMENT A
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Chattanooga Gas Company

TRA Statf Data Request #1

March 7, 2006

Question 1

’ Docket # 05-00322
ATTACHMENT A
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