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Equity Risk Size
Risk Free Return Beta Premium Premium Cost of Equity

Atmos Energy Corp. 5.50% 0.75 7.10% 1.02% 11.85%

AGL Resources Inc. 5.50% 0.95 7.10% 1.02% 13.27%
Cascade Natural Gas Corp. 5.50% 0.85 7.10% 3.95% 15.49%
KeySpan Inc. 5.50% 0.90 7.10% 1.02% 12.91%
Laclede Group Inc. 5.50% 0.85 7.10% 1.81% 13.35%
New Jersey Resources Corp. 5.50% 0.80 7.10% 1.81% 12.99%
NICOR Inc. 5.50% 1.20 7.10% 1.02% 15.04%
Northwest Natural Gas Corp. 5.50% 0.75 7.10% 1.81% 12.64%
Peoples Energy Corp. 5.50% 0.90 7.10% 1.81% 13.70%
Piedmont Natural Gas Co. Inc. 5.50% 0.85 7.10% 1.02% 12.56%
South Jersey Industries Inc. 5.50% 0.70 7.10% 1.81% 12.28%
Southwest Gas Corp. 5.50% 0.85 7.10% 1.81% 13.35%
UGI Corp. 5.50% 0.90 7.10% 1.02% 12.91%
WGL Holdings Inc. 5.50% 0.80 7.10% 1.81% 12.99%

Comparable Companies' Average 5.50% 0.87 7.10% 1.67% 13.34%

Sources:
Ibbotson Associates' SBBI Valuation Edition: 2006 Yearbook
Schedule JLK-5 of the Direct Testimony of Jerry Kettles

Atmos Energy Corporation
Jerry Kettles' Comparable Gas Companies

Capital Asset Pricing Model
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Forecast
Company 2006E '09-'11

Atmos Energy 8.50% 10.50%

AGL Resources 13.00% 12.00%
KeySpan 8.00% 9.50%
Laclede Group 12.00% 12.00%
New Jersey Resources 16.00% 14.50%
NICOR 13.00% 13.50%
Northwest Natural Gas 10.00% 10.50%
Peoples Energy 9.00% 14.50%
Piedmont Natural Gas 11.00% 12.50%
Southwest Gas 8.50% 9.50%
WGL Holdings 10.00% 11.00%

Av of Comparable Companies 11.05% 11.95%

Comparison of Returns on Common Equity

The Comparable Companies of CAPD Witness Steve Brown

Atmos Energy Corporation
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State
Company ROR ROE

Case Identification Date % %

ARKANSAS
Arkansas Oklahoma Gas 12/09/05 6.61% 9.70%
Arkansas Western Gas 11/02/05 5.93% 9.70%
Centerpoint Energy Arkansas Gas 09/19/05 5.31% 9.45%

CONNECTICUT
So. Conn. Gas 12/28/05 8.85% 10.00%

GEORGIA
Atlanta Gas Light 06/10/05 8.53% 10.90%

ILLINOIS
AmerenIP 05/17/05 8.18% 10.00%
No. Illinois Gas 09/30/05 8.85% 10.51%

IOWA
Interstate Power and Light 10/14/05 8.68% 10.40%

KENTUCKY
Union Light, Heat & Power 12/22/05 8.10% 10.20%

LOUISIANA
Entergy Gulf States 07/06/05 8.11% 10.50%

MARYLAND
Baltimore Gas & Electric 12/21/05 8.49% 11.00%

MASSACHUSETTS
Bay State Gas 11/30/05 8.22% 10.00%

MICHIGAN
Michigan Consolidated Gas 04/28/05 7.19% 11.00%
SEMCO 03/29/05 7.49% 11.00%

MINNESOTA
Northern States Power 08/11/05 8.76% 10.40%
CenterPoint Energy Minnegasco 06/08/05 8.03% 10.18%

NORTH CAROLINA
Piedmont Natural Gas 11/03/05 9.04% NA

OHIO
Vectren Energy Delivery of Ohio 04/13/05 8.94% 10.60%

OKLAHOMA
Oklahoma Natural Gas 10/04/05 8.74% 9.90%

SOUTH CAROLINA
South Carolina Elec. & Gas 10/31/05 8.43% 10.25%

WASHINGTON
Avista 12/21/05 9.11% 10.40%
Puget Sound Energy 02/18/05 8.40% 10.30%

WEST VIRGINIA
Mountaineer Gas 08/24/05 8.43% NA

WISCONSIN
Madison Gas & Electric 12/12/05 8.88% 11.00%
Wisconsin P & L 07/19/05 9.41% 11.50%
Wisconsin Pub. Service 12/22/05 8.83% 11.00%

Source: Regulatory Focus , Major Rate Case Decisions January 1990 - December 2005

Increase Authorized

Comparison of Recent Allowed Returns on Common Equity

Major Rate Case Decisions for 2005

Atmos Energy Corporation
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Dividend DCF
Company 2002 2003 2004 2005 Average Yield ROE

AGL Resources -10.12% 38.07% 13.42% 8.77% 12.53% 4.07% 16.60%
KeySpan 66.46% -9.13% 18.83% -20.07% 14.02% 4.62% 18.64%
Laclede Group -26.71% 54.23% 0.01% 4.39% 7.98% 4.29% 12.27%
New Jersey Resources 7.44% 13.88% 7.14% 6.28% 8.69% 3.18% 11.87%
NICOR 7.07% -17.36% -28.57% 80.57% 10.43% 4.66% 15.09%
Northwest Natural Gas Company -13.84% 8.64% 5.69% 13.44% 3.48% 3.97% 7.45%
Peoples Energy Corporation -8.39% 14.34% -24.04% -5.97% -6.01% 6.05% 0.04%
Piedmont Natural Gas -6.50% -41.27% 128.82% 4.01% 21.27% 3.94% 25.21%
Southwest Gas Corporation 14.78% -14.40% 41.60% -28.75% 3.31% 2.98% 6.29%
WGL Holdings -54.38% 187.53% -13.75% 6.76% 31.54% 4.78% 36.32%

Comparables' Average 10.72% 4.25% 14.98%

Source: Schedule 6 of Exhibit CAPD-SB, the Direct Testimony of Steve Brown

Growth in Earnings from Prior Year

Atmos Energy Corporation

CAPD Witness Steve Brown's Discounted Cash Flow Method

Using Historical Earnings per Share Growth Rates
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