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January 10, 2006

Ron Jones, Chairman
Tenncssee Regulatory Authority
460 James Robertson Pkwy.
Nashville, TN 37243-0505

Re: Application of Bristol Tennessee Essential Services for a Certificate of
Convenience and Necessity to Provide Competing T elecommumcanons Services
Docket nbr: 05-00251
Dear Chairman Jones:
Consistent with today’s filing of a corrected forecast (Exhibit D to the application), BTES
files the attachcd workpapers to supplement the response to Question 12 in Sprint’s sccond round
of interrogatorics.

Very truly yours,

BOULT, CUMMINGS, CONNERS & BERRY, PLC
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TELEPHONE 615 244 2582 FACSIMILE 615 252 6380 www boultcumrmings com



CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing is being forwarded via U.S. mail,
postage prepaid,, to:

Edward Phillips

United Tclephone-Southeast, Inc.
Mailstop: NCWKFRO0313

14111 Capatal Blvd.

Wake Forest, NC 27587-5900

Guy Hicks

BellSouth Telecommunications, Inc.
333 Commerce Street, Ste. 2101
Nashville, TN 37201

Charles B. Welch, Jr.

Farris Matthews Branan Bobango Hellen & Dunlar, PLC
618 Church Street, Ste. 300

Nashwille, TN 37219

on this the/?' é/) day of January 2005.
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1216672 vl
106554-002
1/10/2006
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Bristol Tennessce Essential Services

Ad Valorem Tax Caleculation

Forccast
Deseription Mos [ -12 Mos 13 - 24 Mos 25 -36
Begmmning of vear plant in service - 51,233,009 $1,356,519
Beginnmg of vear accumulated depreciahon - $76,930 $160,868
Bepinming of yenr net plant - 1,156,079 1.195.651
Begianing of year inventory - - -
Taxable base - 1,136,079 1,193,651
Assessment rahio 55% 55% 55%
Assessed base - 635,844 657,608
Equalizaton ratio 94 80% 94 80% 94 80%
Eyuahzed base - 602,780 623,412
Tax rate 0 0235 00235 00235
Property tax subiota! - 14,165 14,650
Average of prior three years' telephone revenue - $142,233 568.936
Average of prior three vears' telephone cost of sales - $31,171 122,473
Average of prior three years' gross margin - 111,062 446,464
Jax rate 4% 4% 4%
Property tux subtotal - 4,442 17.859
‘Total property tax - 18,608 32,509

Ad Valorem Tax

Page 1



Bristol Tennessee Essential Services
State Franchise Tax Calculation

(1)

(2)

3)

(4)

Line
No Descniption Year 1 Year 2 Year 3
1 Machinery and equipment $ 1,233,009 1,356,519 1,480,029
2 Less accumuiated depreciation (76,930) (160,868) (250,983)
3 Prepaid supplies - - -
4 Inventories - - -
5 Work in progress - - -
6 Rental value of real property 76,800 76,800 76,800
7  Subtotal $ 1,232,879 1272451 1,305,846
8  Total net assets $ (420,344) 7,605 968,410
9 Line of credit 1,296,401 1,222893 1,070,832
10  Subtotal $ 876,057 1,230,498 2,039,242
11 Greater of Ilne 6 or ine 9 $ 1232879 1,272,451 2,039,242
12 Tax rate 0 0025 0 0025 0 0025
13 State franchise tax $ 3,082 3181 5098

e



Bristol Tennessee Essential Services
State Excise Tax Calculation

(1) ) 3) @)
Line
No Description Year 1 Year 2 Year 3
1 Revenues 426,698 1,280,111 2029768
2 Cost of services 93,513 273,904 423,570
3 Network interconnection expense 250,804 541,518 822,739
4 SGRA expense 432,801 565,972 601,150
5 Depreciation 76,930 83,939 90,114
6 Interest expense 61,024 82,589 90,7086
7 State franchise tax 3,082 3,181 5,098
8 Total expense 918,154 1 ,@ ,103 2,033,378
9 Book taxable income (491,456) (270,993) (3,609)
10 Tax rate 0 065 0 065 0 065
11 Excise tax (31,945) {17.615) (235)




Bristo! Tennessee Essential Services
Federal Income Tax Calculation

m {(2) (3) 4)
Line
No Description Year 1 Year 2 Year 3
1 Revenues $ 426698 1,280,111 2,029,768
2 Cost of services 93,5613 273,904 423,570
3 Network interconnection expense 250,804 541,518 822,739
4 SG&A expense 432,801 565,972 601,150
5 Depreciation 76,930 83,939 90,114
6 Interest expense 50,954 50,955 50,956
7 State franchise tax 3,082 3,181 5,098
8 Excise tax (31,945) {17,615) (235)
9  Total expense 876,139 1,501,855 1,993,393
10 Book taxable income (449,441) (221,744) 36,375
11 Federal income tax S (152,810)  (75,393) 12,368




