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T.R.L. D O C i S T  ROOM 
January 10,2006 

Ron Jones, Chalrman 
Tennessee Re~wlatory Authority 
460 James Robertson Pkwy. 
Nashville, TN 37243-0505 

Re: Application of Bristol Tennessee Essential Services for a Certificate of 
Cotzvenience and Necessity to Provide Competing Telecommunications Services 
Docket nbr: 05-00251 

Dear Chairman Jones: 

Enclosed for filing are amended pages to the BTES apphcation. These three amended 
pages should be substituted for the three pages in Exhibit D to the application. Please note that 
these corrections have no matenal impact on cash flow. 

The correction results From the determination by BTES that the start-up costs associated 
with forming the tclecommun~cat~ons business ($204,004) should be amortized over a period of 
seven years rather than expensed in Year 1 as previously submitted. This change will have no 
material impact on cash flow or profitability but reflect a more accurate apphcation of GAAP. 

Very truly yours, 

BOULT, CUMMINGS, COi NERS & BEKRY, PLC Y 

H W/djc 
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CERTIFICATE OF SERVICE 

I hereby cert~fy that a copy of the foregoing is being forwarded via U.S. mall, 
postage prepaid,, to: 

Edward Phillips 
United Telephone-Southeast, Inc. 
Mailstop: NCWKFR03 13 
141 1 1 Capital Blvd. 
Wake Forest, NC 27587-5900 

Guy Hicks 
BellSouth Telecommunications, Inc. 
333 Commerce Street, Ste. 21 01 
Nashville, TN 37201 

Charles B. Welch, Jr. 
Farns Matthews Branan Bobango Hellcn & Dunlar, PLC 
61 8 Church Street, Ste. 300 
Nashville, TN 372 19 

on this the (0 day of January 2005. 



Bristol Tennessee Essential Services 
Balancc Shect 

Forecast 

ASSETS 
Currcnt Assets 

Cash and Cash Equ~valcnts 
Accounts Rece~vable, Net 
Otl~cr Rccc~vables 
Other Currcnl Asscts 

Total Current Assets 

Properly, Plant and Equ~pment 
Machinery & Equ~pmcnt 
Total 

Less Accum Dcprec~at~on 
Net Property, Plant and Equipment 

Dcpos~ts and Other Asscts 
Other Non-currcnt Assets, Net 

Total Other Assets 

Mos I - 12 Mos 13 - 24 Mos 25 - 36 

TO'TAI, ASSETS , . . : s 1,313,333 

LIARIL1TIE:S & NET A S S U S  
Currcnl L ~ a b ~ l ~ t ~ e s  

Accounts Paysblc & Accrued Expenscs S 25.602 S 76.807 % 121,786 
Current Port~on Cap~tallzcd Lcases S - $ - $ 
Total Current Liabilities S 25,602 S 76,807 0 121,786 

Other Llab~llt~cs 
Busmess Un~t  L~ne  ofCrcd~t 

Total Other Liabilities 

TOTAL LIABII..ITIES $ 1,670.055 S 2,053.739 $ 2,129,886 

Nct Asscts 
Unrestr~cted 

TOTAL NET ASSETS 

TOTAL LIABILITIES & NET ASSETS 

Balance Sheet - Annual Page 1 



Bristol Tennessee Essential Services 
Statements of Revenues, Expenses and Changes in Net Assets 

Forecast 

Revenues: 
Local servlce 
Local servlce features 
Long d~stance senJlcc 
Churn 
Net revenues 
Operating Expenses: 
Cost of local scrvlce 
Cost of long d~stance scrv~cc 
Network lntcrconnectlon expense 
Operat~on and maintenance expcnse 
Dcprcc~at~on expense 
Taxes other than Income taxes 
State exclsc tax 
Federal Income tax 

Total operatlng expense 
Net operatlng Income 

Nonoperating Hcvenues (Expcnse): 
Interest Income 
Interest cxpcnse 
Taxes other than Income taxes 
Statc exclse tax 
Federal lncome tax 
Total nonoprratlng revenuc (expense) 
Change In net assets 

Mos 1 - 12 Mos 13 - 24 Mos 25 - 36 



Bristol Tennessee Essential Services 
Statcment of Cash Flows 

Mos 1 - 12 Mos 13 - 24 Mos 25 - 36 
Cash Flows From Operating Activities 

Cash Rcce~ved from Customers $ 426,698 $ 1,2XO,l l l $ 2,029.768 
Cash Pad to S u ~ ~ l ~ c r s  and Vendors $ (489.1 66) $( 1.084.804) S(1.511.971) . . 
Cash Pa~d to Enlployees for Services 

Cash Flows from Noneapital Financing Activities 
Draws of Cred~t Fac~l~h,  S 1.644.453 4 436.057 $ 250,585 
Interest Pa~d on Crcdlt ~ a c ~ l ~ t ~  
Payment of Crcd~t Fac~l~ty 

Cash Flows from Investing Activities 
Interest Kccclvcd on investments 

Cash Flows from Caoital Financine Activities 
Net Add~t~ons to Property, Plant a; Equlpmcnt $(1,233,009) $ (123,510) $ (123,510) 

$(I ,233,009) $ (123.5 10) S ( 1  23,5 10) 

Net change in cash 
Cash beginning of period 
Cash ending of period 
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