Distribution

Operation Supervision and Engineering - #580: This account
shall include the cost of labor and expenses incurred in the generai
supervision and direction of the operation of the distribution system
and the cost of labor and expenses incurred in marketing our
service area to potential commercial and industriat customers.

Load Dispatching - Operations - #581: This account shall
include the cost of labor, materials used and expenses incurred in
load dispalching operations pertaining to the distribution of electricity.

Distribution Station - Operations - #582: This account shall
include the cost of labor, materials used and expenses incurred in the

operation of distribution substations.

Distribution Overhead Line - Operations - #583: This account
shall include the cost of labor and materials used and expenses incurred
in the operation of overhead lines and in the installation and removal

of overhead transformers,

Distribution Underground Lines - Operations - #584: This
account shall include the cost of labor, materials used and expenses
incurred in the operation of underground distribution lines.

Street Lighting and Signal System - Operations - #585: This
account shall include the cost of labor, materials used and expenses
incurred in the operation of sireet lighting and signal systems.

Meter Operations - #586: This account shall include the cost of
labor, materials used and expenses incurred in the operation of

customer meters and associated equipment.

Customer Installations - Operations - #587: This account shail
include the cost of labor, materials used and expenses incurred in
work on customer installalions including our water heater program.

Miscetlaneous Distribution Expenses - #588: This account shall
include the cost of labor, materials used and expenses incurred in
keeping general records of the distribution system, the operation of the
office huildings, distribution system operation not provided for elsewhere,
conducting salety and other relaled programs, repairing damage caused
by accidents and providing other services, the cost of which will be billed.

Total Transmission and Distribution
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2004 - 2005
Budget

{inthousands.of dollars)

236.1

359

56.3

65.0

7.7

14

29.2

1.2

2354

678.0

2005 -2006
Budget

{nthousands of doflars )

2480

3T

56.3

478

1.7

14

315

14

2354

677.0



2004 - 2005
Budget

{n thousands of dcllars)

Customer Accounts

Supervision Customer Accounting - Customer Accounts - #301: 1.2
This account shall include the cost of labor and expenses incurred by

the general direction and supervision of customer accounting and

collecting activities.

Meter Reading - Customer Accounts - #302: This account shall 297.9
include the cost of labor, expenses and vehictes used in reading
customer meters.

Customer Records and Collection Expenses - #303: 481.2
This account shall include customer accounting labor, supplies

and expenses incurred in day-to-day operations of customer

accounting;expenses to bill our customers on a monthly basis;

computer time and service and warranties on our in-house hardware

and software; labor and vehicle expense to collect outstanding

receivables by personnel other than customer accounlting; customer

accounting labor and expenses incurred in collecting outstanding

receivables and customer payments for service personnel going to

premises lo collect delinquent account or terminate service.

Uncollectible Accounts - Customer Accounts - #304: This 1371
account shallinclude amounts sufficient to provide for losses from
uncollectibte ulility revenues,

Miscellaneous Customer Accounts Expense - Customer Accounts - #905.0: 273
This account shall include the cost of labor, supplies used and
expenses incurred not provided for in other customer accounts.

Total Customer Accounts 944.7
Customer Service

Customer Service Information - Customer Service - #906: 35.0
This account shall include labor, supplies and expenses incurred to

encourage safe and efficient use of the ulility's service and to keep

communication with our customers.

Supervision - Customer Service - #307: This account shall 0.8
include the cost of labor and expenses incurred in the general direction
and supervision of customer service activities.

Customer Relations Expense - Customer Service - #308: This 513
account shall include the cost of labor and expenses incurred in the

general supervision of customer relations, and advertisement

expenses to inform customers of the utility's programs.
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2005- 2006
Budget

{nihousands of dollars)

21

313.2

458.7

139.9

323

946.2

44.9

12.4

58.6



2004 - 20035
Budget

{inthousandsof doflars)
Selling and Promotion - Customer Service - #312: This 62.4
account shall include the cost of supplies, expenses incurred, and
advertising to promote or retain the use of utility services by present
and prospective customers.

Miscellaneous Sales Expense - Industrial Dev. - Customer Service - #316.0: 113.0
This account shall include dues to industrial growth agencies.

Total Customer Service 272.5
Administrative and General

Administrative - A & G - #920: This account shall include the cost 406.4
of labor of employees not chargeable directly to a particular operating

function including management, administration, human resources, and

general accounting. ‘

Administrative Operations - A & G - #921: This account shall 172.2
include office supplies and expenses incurred in connection with the

general administration of the utility's operation.

Qutside Services - A & G - #923: This account shall include the 419
fees and expenses of professional consultants and others for general
services.

Property Insurance - A & G - #324: This account shall include 62.4
the cost of insurance reserve accruals {o protect the utility against

losses and damages to owned or leased property used in utility

operations.

Injuries and Damages - A & G - #325: This account shall include 99.1
the cost of insurance or reserve accruals 1o protect the utility against

injuries and damages claims of employees or others, iosses of such

character not covered by insurance, and expenses incurred in

seltlement of injuries and damages claims.

Employee pensions and benefits - A & G - #926: This account shall 50.0
include the cost of insurance premiums and the utility’s contributicn to the
Employees' State Retirement Plan and other employee benefits and services.

Duplicate Charges - A & G - #329: This account shall include 0
credits for BTES power consumption that is charged to Account 555,
Purchased Power.

General Corporate Expense - A & G - #930: This account shall 109.9
include fees paid to board members for altending monthly power

board meetings, directors’ and officers’ insurance and expenses and

dues to various industry associations for company memberships.

Total Administrative and General 941.9
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2005 - 2006
Budget

{nthousands of dollars)

86.4

166.2

368.5

416.6

187.5

443

731

114.7

513

112.6

1,0600.1



2004 - 2005 2005 - 2006
Budget Budget

{inmousands of soflars) {w thousands of dollars)

MAINTENANCE EXPENSE

Transmission

Transmission Supervision & Engineering - Maintenance - #568: 0] ¢
This account shall include the cost of labor and expenses incurred in

the general supervision and engineering of maintenance of the

transmission system.

Substation Equipment - Maintenance - #570: This account shall 0 0
include the cost of labor, materials used and expenses incurred in

maintenance of station equipment the book cost of which is includible

in Account 353, Station Equipment.

Transmission Line - Maintenance - #571.1: This account shall 0 0
include the cost of laber, materials used and expenses incurred in

maintenance of transmission plant, the book cost of which is includible

in Accounts 354, Towers and Fixtures; 355, Poles and Fixtures; 356,

Overhead Conductors.

Transmission R.O.W. - Maintenance - #571.2: This account 0 0
includes the cost of labor, materials used and expenses incurred in

fight-of-way maintenance of transmission plant, the book cost of which

is includible in Accounts 354, Towers and Fixtures; 355, Poles and

Fixtures; 356, Overhead Conductors.

Maintenance of miscellaneous transmission plant - #573: This account 0 ¢
shall include the cost of labor, materials used and expenses incurred in

maintenance of owned or leased piant which is assignable to transmission

operations and is not provided for elsewhere.

Distribution

Distribution Supervision - Maintenance - #590: This account 383 38.3
shall include the cost of labor and expenses incurred in the generaf

supervision and direction of maintenance and engineering and maintenance

of the distribution system, Direct field engineering of specific jobs shall

be charged to the appropriate maintenance account.

Maintenance of Distribution Structures - #591: This account 118.3 115.2
shall inctude the cost of labor, materials used and expenses incurred

in the maintenance of structures, the book cost of which is includible

in Account 390, Structures and Impravements.

Substation Equipment - Maintenance - #592; This account shall 164.6 165.1
include the cost of labor, materials used and expenses incurred in

maintenance of plant, the book cost of which is includible in Account

362, Station Equipment.
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Maintenance of Overhead Lines/On Call Pay - #593:

This account shall include the cost of tabor “on call” for use in the
emergency maintenance of overhead distribution line facilities,

the book cost of which is includible in Account 364, Poles, Towers
and Fixtures; Account 365, Overhead Conductors and Devices;

and Account 369, Services.

Underground Lines - Maintenance - #594: This account shall
include the cost of labor, materials used and expenses incurred in the
maintenance of underground distribution line facilities, the book cost
of which is includible in Account 366, Underground Conduit; Account
367, Underground Conductors and Devices; and Account 369,

Services.

Line Transformers - Maintenance - #595: This account shall
include the cost of labor, materials used and expenses incurred in
maintenance of distribution line transformer, the book cost of which

is includible in Account 368, Line Transformers.

Street Light and Signal Systems Maintenance - #596: This
account shall include the cost of labor, materials used and expenses
incurred in maintenance of our street lights, securily lights and the

traffic signal system.

Meter Maintenance - #597: This account shall include the cost of
labor, materials used and expenses incurred in the maintenance of
meters and meter testing equipment, the book cost of which is
inciudible in Account 370, Meters, and Account 395, Test Equipment,

respectively.

Maintenance of BTES Office Grounds - #598: This account

shall include the cost of labor, malerials used and expenses incurred
in maintenance of property and Load Management equipment, the
mainienance of which is assignable {o the distribution function and is

not provided for elsewhere.

Maintenance of General Plant - #932: This account shall include
the cost assignable to customer accounting and administrative and
general funclions of labor, malerials used and expenses incurred in
the maintenance of property, the book cost of which is includible in

Accounts 390, 391, 397 and 398.
Total Maintenance Expense

Total Operating and Maintenance
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2004 - 2005
Budget

{n inousands of dollars}

1,986.3

100.0

282

107.4

129

60.3

43.0

2,659.3

54964

2005 - 2006
Budget

{n thoussand s of gollars

1,974.8

105.9

315

108.9

13.3

61.3

56.0

2,669.3

5,661.1



2004 -2005 2005-2006

Budget Budget
{nthousands of dollars) (inthousands of dollars)
OTHER OPERATING EXPENSES
Depreciation - Other Operating - #403: This account shall include 2,046.0 2,246.6
the amouni of depreciation expense for all classes of depreciable
plantin service.
Tax Equivalent - Other Operating - #408.1: This account shall 934 4 1,225.2
include the maximum amount of taxes that can be paid to The City
of Bristol, The City of Bluff City, Sullivan County, and Washington
County, Virginia.
Taxes - FICA - Other Operating - #408.3: This account shall 183.8 218.0
include employer FICA payments.
Total Taxes and Tax Equivalents 1,118.2 1,443.2
Total Other Operating Expense 3,164.2 3,689.8
Total Operating Expense Excluding Purchased Power 8,660.6 9,335.9
Total Oqerating Expense 55,9243 59,972.0
INCOME
Total Operating Income 132.8 226.2
Interest iIncome - Other Income - #419.0: This account shall 236.8 456.0
include interest income from bank accounts and investments,
interest Income - Discounted Energy Units - #419.2: This account 372.4 3345
shall include interest income from Discounted Energy Units.
Interest Income - Cable and Internet Business Unit - #419.5: This 0.0 266.4
account shall include interest income from loan to cable and
Internet business unit.
DesT EXPENSE
Interest on Long Term Debt - Bonds - #427:1: This account 0.0 1,021.2
shall include the interest expense for bonds,
Interest Expense on Customer Deposits - Debt - #431.0: This 6.6 144
account shall include the interest accrued on customers' deposits.
Net Income 735.4 2475
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Capital ':Budget Explanation

2004 -2005 2005 - 2006

. Budget Budget
Transmission Plant (mtnousandsoldoars)  (inthousands of dollars)

Land and Land Rights - #350: This account shall include the cost 0 0
of land and land rights used in connection with transmission operations.
The accounts for fand and {and rights shall include the cost of land
owned in fee by the ulility and rights. Interests and privileges held by
the utility in land owned by others, such as leaseholds, easemenits,
rights-of-way, and other like interests in land. Do not include in the
accounts for land and land rights and rights-of-way costs incurred in
connection with first clearing and grading of land and rights-of-way

and the damage costs associated with the construction and installation
of plant. Such costs shall be included in the appropriate plant accounts
directly benefited.

Substation Equipment - #353: This account shall include the cost 202.0 202.0
installed of transforming, conversion, and switching equipment used

for the purpose of changing the characteristics of electricity in

connection with its transmission or for controlling transmission circuits.

This includes the purchase of Spill Prevention Controi and

Countermeasures and Bluff City Primary Relay Upgrade,

Poles and Fixtures - #355: This account shall include the cost 0 15.0
installed of transmission line poles, wood, steel, concrete or other

malerial, togelher with appurtenant fixtures used for supporting

overhead transmission conductors.

Overhead Conductors and Devices - #356: This account shall 0 10.0
include the cost installed of overhead conductors and devices used
for transmission purposes.

Total Transmission Plant 202.0 2270
Distribution Plant

Land and Land Rights - #360: This account shall include the cost 1185 120.0
of land and land rights used in connection with distribution operations. The

accounts for land rights shall include the cost of land owned in fee by the utility

and rights. Interests and privileges held by the utility in land owned by others,

such as leaseholds, easements, rights-of-way, and other like interests in land.

Do not include in the accounts for 1and and land rights and rights-of-way costs

incurred in connection with first clearing and grading of land and rights-of-way

and the damage costs associated with the construction and installation of

plant. Such costs shall be included in the appropriate plant accounts directly

benefited. This includes the cost to purchase property for Rockhold Substation.
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2004 - 2005
Budget

(i hasands of doflars)
Station Equipment - #362: This account shall include the cost 2,615.0
installed of station equipment, including transformer banks, etc., which
are used for the purpose of changing the characteristics of electricity
in connection with its distribution. This includes Spill Prevention Control
and Countermeasures, the purchase of equipment for Rockhold Substation,
SCADA upgrade and fiber/ethernet/ATM for SCADA and other communications,

Poles, Towers, and Fixtures - #364: This account shall include 1,546.3
the costinstalled of poles, towers, and appurtenant fixtures used for

suppofrting overhead distribution conductors and service wires. This

includes the routine capital projects that we will construct during the

year due to customer requests plus the following projects: To construct

2.4 miles 397.5 MCM ACSR along Walnut Grove, to construct 1.5 miles

of 795 MCM AAC along Carden Hollow Road and to continue construction

of 795 MCM AAL transmission and distribution along the Bristo! Beltway

between Sportsway Drive and Hwy 421. This includes the cost to construct

2.7 miles of 397 MCM ACSR along Hwy 75 from the Airport to Boone Dam,

Overhead Conductors and Devices - #365: This account shall 1,683.6
include the cost installed of overhead conductors and devices used

for distribution purposes. This includes the cost of 23.2 miles of fiber

oplic cable.

Underground conduit - #366: This account shall include the cost 220
installed of underground conduit and tunnels used for housing
distribution cables or wires.

Underground Conductors and Devices - #367: This account 148.3
shall include the cost installed of underground conductors and devices
used for distribulion purposes.

Line Transformers - #368: A.) This account shall include the cost 495.0
installed of overhead and underground distribution line transformers

and poletype and underground voltage regutators owned by the utility,

for use in transforming electricity to the voltage at which it is to be

used by the customer, whether actually in service or held in reserve.

B.) When a transformer is permanently retired from service, the
original installed cost thereof shall be credited to this account.

C.) The records covering line transformers shall be so kept that the
utility can furnish the number of transformers of various capacities in
service and those in reserve, and the location and the use of each
transformer.
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2005- 2006
Budget

(i thausands of doftars)

2,798.0

1.337.3

1.448.7

146.5

980.5

450.0



2004 - 2005
Budget

(n ¢ doars)

2006 - 2006

{nit

Budget
of gotars}

Services - #369: This account shall include the cost installed of 165.0
overhead and underground conductors leading from a point where

wires leave the last pole of the overhead system or the distribution

box or manhole, or the top of the pole of the disfribution fine, to the

point of connection with the customer’s outlet or wiring. Conduit used

for underground service conductors shall be included herein.

Meters - #370: A.) This account shall include the cost installed of 2000
meters or devices and appurtenances thereto, for use in measuring

the electricily delivered to its users, whether aclually in service or held

inreserve.

B.) When a meter is permanently retired from service, the installed
cost included herein shall be credited to this account.

C.) The records covering meters shalt be so kept that the utility can
furnish information as to the number of meters of various capacities in
service and in reserve as well as the location of each meter owned.

Installation on Customer Premises - #371: This account shall 53.0
include the cost installed of equipment on the customer’s side of a

meter when the utility incurs such cost and when the utility retains title

to and assumes full responsibility for maintenance and replacement

of such property.

Street Lights and Signals - #373: This account shall include the 410.0
cost installed of equipment used wholly for public street and highway
lighting or traffic, fire alarm, police, and other signal systems,

Total Distribution Plant 7,456.7
General Plant

Structures and Improvements - #390: This account shall include 73
the cost in place of structures and improvements used for utility
purposes, the cost of which is not properly includible in other
structures and improvements accounts. This includes structures

and improvements and the cost of all buildings and facilities

to house, support, or safeguard property or persons, including all
fixtures permanently attached to and made a part of buildings and
which cannol be removed therefrom without cutting into the walls,
ceilings, or floors, or without in some way impairing the buildings,
and improvements of a permanent characler on or to land. Also,
included are those costs incurred in connection with the first ¢learing
and grading of land and rights-of-way and the damage coslts
associated with construction and installation of plant.
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162.0

200.0

530

3100

8,006.0

7.3



Office Furniture and Equipment - #391: This account shall
include the cost of office {urniture and equipment owned by Lhe ulilify
and devoted to utifity service, and not permanently attached to
buildings, except the cost of such fumiture and equipment which the
utility elects to assign to other plant accounts on a functional basis.
This includes the purchase of compulers, workstations, furniture and
general office equipment.

Construction and Transportation Equipment - #392: This
account shall include the cast of ransportation vehicles used for
utility purposes. This includes the purchase of a puller tensioner,
two material handler bucket trucks, a two-man bucket truck,

an air compressor and a digger derrick truck.

Stores Equipment - #393: This account shall include the cost of
equipment used for the receiving, shipping, handling, and storage of
materials and supplies.

Tools, Shop and Garage Equipment - #394: This account shall
include the cost of tools, implements, and equipment used in
construction, repair work, general shops and garages and not
specifically provided for or includible in other accounts.

Test Equipment - #395: This account shall include the cost
installed of laboratory equipment used for general laboratory
purposes and not specifically provided for or includible in other
departmental or functionat plant accounls.

Power Operated Equipment - #396: This account shall include the
cost of power operated equipment used in construction or repair work
exclusive of equipment includible in other accounts. Include, also, the
tools and accessories acquired for use with such equipment and the
vehicle on which such equipment is mounted.

Communications Equipment - #397: . This account shall include
the cost installed of telephone, telegraph, and wireless equipment and

upgrades for Itron and PORCHE for general use in connection with utifity

operations.
Total General Plant

Total Capital Budget
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2004 -2005
Budget

{n thousands of dollars)

195.0

513.0

5.0

6.3

100.0

1.0

1,345.0

21726

9,831.3

2005-2006
Budget

{in thous ands of doltar s}

2250

452.0

5.0

6.7

100.0

1.0

12,7591

13,556.1

21,789.1



Average Retail Sales
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Note:

We have been able to hold our retail rates relatively flat during the past five years. In October
2003, TVA added an environmental charge to their rate to coverthe cost of certain air pollution
equipment. This was passed along to our customers. The effect of the increase is reflected in
Fiscal Year 2004. '
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Average Wholesale Cost
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Note:

The Tennessee Valley Authority has held their rate to Bristol Tennessee Essential Services
relatively flat during the past five years.

We continue to aggressively promote the water heater ltoad management program which
may allow us to further reduce our wholesale power cost. We currently have over 13,000 water
heaters that can be controlled with load management switches.

Rising interruptible prices, due to tight supply and the higher prices for natural gas for TVA to
run their peaking units to provide its interruptible power, have pushed the average higher in
recentyears. :
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Margin

Wholesale Versus Retail

15
. 4 L 093 0.94 0.98 0.91 0.97
w
c
)
&)
| ” I I l
O 1 1 1 X
2001 2002 2003 2004 2005
Fiscal Year
Note:

During the past five years, we have been able to operate BTES on arelatively flat cents-per-kilowatt-
hour margin. This is especially significant since the wholesale and retail prices have remained
relatively constant during this period of time.

We have been able to do this because of increased efficiencies within the organization, taking amore
active role in sales of water heaters, heat pumps and in industrial-load development. We have also
managed our renewal and replacement fund to have the necessary resources to make system plant
additions, as forecasted in the BTES System Study, without incurring debt.

Even though inflation has been relatively low during this period, there have been costincreases in
material and labor. Our cost control can be attributed to all of our employees looking for better and
more efficient ways to serve our customers. These efficiencies have been attained without layoffs
or penalizing our employees in any way.
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Gross Capital Expenditures

$25,000,000
$21,715,900
$20.000,000 |
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$5,000,000 $3,509,867 4117314 g3 400 363
‘m II I j
$0
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Fiscal year 2005 is projected Fiscal Year

Fiscal year 2006 is budgeted

Note:

We have had variances in fiscal year capital expenditures because of the following reasons:
1993 Completion of Carden Hollow Substation and its transmission line.

1994 Construction of the Medical Center Substation and its transmission line.

1995 Construction of Industrial Park Substation, purchased equipment and began
construction of Blountville Primary Substation, and construction of Exide
Substation and its transmission line.

1996 Completion of Blountville Primary Substation and completion of Industrial Park
Substation's transmission line.
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1997
1998
1999
2000

2001

2002

2003

2004
2005

2006

Construction of Adams Chapel Substation.
Construction of 9.7 miles of 69,000 volt transmission line.
Completion of 2.7 miles of 15,000 volt underbuild of 62 kV line.

Reconductor three phase distribution on Highway 126 and Bristol Caverns Highway.
Install lighting facilities for City of Bristol Multi-Purpose Sports Complex.

Construct 7.3 miles of 69 kV transmission line along Bristol Beltway

Consltructed over 20 miles of fiber optic backbone network and purchased additional
29 miles of cabling to be installed. Completed construction on 4.2 miles of 69 kV line
with districution underbuild and lighting along the Bristol Beltway.

Purchased Buffalo Substation equipment and installed nine reels of fibert optic
cable along 27 miles of existing distribution pole lines.

Compietion of Buffalo Substation and continued installing fiber optic cable.
Installed 26.7 mites of fiber optic cable.

Purchase equipment for Rockhold Substation and a mobile substation.
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Cash Investments Versus Current Liabilities

$20,000,000

518,000,000

$16,000,000
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$4,000,000
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$0

| mmm Cash Investments at 6/30 e Current Liabilities at 6/30 —— Cumuiative Interest Income

Note:

This chart shows year-end cash investments, current liabilities and accumulated interest income
from June 30, 1976 through June 30, 2004. The accumulated interest line shows the accumulation
of interest and interest on interest. Currently, that number is over half of our year-end cash
investments. The cash investments include our depreciation and renewal/replacement fund. A
significant part of this wilt be used to cover the costs of major plant additions outlined in our BTES
System Study. In FY94 we purchased our heat pump loans from TVA for $5 million and in FY03 we
purchased $8 million of Discounted Energy Units from TVA, thereby reducing cash investments.

We were looking at rate increases in the late 70s when several system improvements were
forecasted. Because ofrelatively low system growth, we were able to postpone certainimprovements,
and we have been building a reserve to help cover the costs of these system improvements. Now
that these improvements are required, we will not have to have rate increases to pay for them.

By careful planning and reserving part of the savings from internal efficiencies, we are going to be
able to make a major part of the system improvements without having any rate increases.
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In-Lieu-Of-Tax Payments

1000
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400
300
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100

Dollar
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II Total Tax ® Paid to Bristol I

9
2000
2001
2002
2003
2004

Total taxis $21,717 602
Bristolreceived $16,629,121

Note:

Historically, BTES has been the largesttaxpayer to the City of Bristol, Tennessee and has paid
the maximum taxes allowed by the State of Tennessee. For the past several years, this tax
payment has been approximately three times what it would have been if BTES had been an
investor-owned utility. This amount of additional taxes over what an investor-owned utility
would have paid can be considered as an ownership dividend to the City of Bristol. In the past
five years, this ownership dividend was over $2,100,000 out of the total $3.4 1million paid to
the City of Bristol as in-lieu-of-tax payments.
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Comparison of Residential Power Costs
Bristol TN Essential Services and Utilities in the Southeast U.S.

1,000 kWh January 2005
Entergy Gulf States [N c0 45
Entergy Louisiana [ $37.73
Mississippi Power [ :7 1
Progress Energy Carolinas (SC} NG 53 51
Progress Energy Carolinas (NC} NG 523 30
Cleco Corp. (Central LA Electric} NG §G52 40
Entergy Mississippi (NN 7 .45
Alabama Power (NG ;77 06
Entergy Arkansas [N ENENGEGEGEGEGEEEE ;7 38
JEA (FL) IS 7 .00
Entergy New Orleans |IINEENGEGEGEEEEEE 7172
TVA Average [N 570 55
Louisville Gas & Electric [IIIIIIINIIGNGEGEGEGEGEEEEEEN ¢4 21
American Electric Power (KY) |G 5¢: 10
BTES I 550.03
American Electric Power (VA} I -7 ¢
Ameren VE [ 557.05
Kingsport Power [IIINIEIGIGEGN :5: 63
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Comparison of Industrial Power Costs
Bristol TN Essential Services and Utilities in the Southeast U.S.

5,000 kW, 2,555,000 kWh January 2005

Entergy Louisiana |GG ¢ 130,631
Entergy Guif States (LA} [N &17:.511
Cleco Corp. (Central LA Electric) [HNENGTINENEENENEEE ¢ 156,780
Progress Energy Carolinas (NC) [INEENEEEEENENGEGEGEGEGEGEGENGNGEGE ¢ 155,220
Entergy Mississippi |G §151.414
Progress Energy Carotinas (SC) [ & 1 42343
TVA Average NG 514 1.022
Mississippi Power [N :140.990
Entergy New Orleans [ NEEGNGEGENEEEEE $132.385
JEA (FL) RN § 127,549
eTES I 5127 570
Alabama Power [IINNNNEEENNGENGNGENN 5114492
Entergy Arkansas ([T $ 106.089
Louisville Gas & Electric ([ NG $100.994
American Electric Power (VA) NG 55527
Ameren UE [ 524 705
American Electric Power (KY) NI $31.108
Kingsport Power RN $30.618
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Cable and Internet Condensed Statements of Revenues and Expenses

2006 2007 2008 2609 1] 201t

Revenue:

Operating Revenue

Cable Television $1,006.254 $3.018.763 54025018 $4,025.018 $4,025018 $4.025.018

Intemnet §378.714 $1.136.142 51,514,856 $1,514.856 51514856 51.514.856

Business Services 136,400 $201,600 $266,400 $331.200 $360.000 $£360,000

Total Operating Revenue 31,471,368 $4,356,505 55,806,274 358710714 $5,899.874 $5,899.374

Cost of Goods Soid

Cable Television 5641758 $1,925274 $2.567.032 $2,567,032 $2,567,032 $2,567,032

Internet $79,800 £219,400 $£319,200 $319,200 $319,200 $319,200

Business Services $51.923 $121,153 S 160,095 199,037 $216,345 $216,345

Total Cost of Goods Seld 5773481 $2,285,827 $3,046,327 $3.085.269 $3,102,577 $3,102,577

Graoss Profit $697,888 £2,070,678 $1.759.947 52,785,305 £2,797,297 $2,797,297

Other Operating Revenue

Late Charges 57,357 521,783 329,031 $29.355 $29,499 329,499

Reconnect Fees $1.000 321,783 $29.031 $29.355 $25,499 $29,499

Connection Fees $17,504 335,000 517,500 $0 10

Fotal Other Operating Revenue $25,857 $78,565 575,563 $58,714 558,999 558,999
‘Total Revenue $723,745 £2,149,243 $2.835,509 $2.844,515 $2,856,296 $1.856,2%
Expenses:

Operating Expenses $510,410 31,216,230 $1,599.619 $L608.178 $1.613,229 51,570,768

Payzoll Expense $370,000 $381.10¢ $392.533 $404.3G69 3416438 5428.931

Depreciation Expense $184.088 $430.265 $452.353 $492,353 $492 353 §492,353

Amortization of Organization Expense $20.000 £20,000 $20.000 320,000 $20.000

Taxes other than income ax $33.273 $69.624 $63,126 $52.216 338,274 $21.289

Total Expenses §i,137,172 SLILT21Y 32,567,631 $2,577,056 $21580,294 $2.513,342

Net Operating Income (8414027 $32.024 5267378 5267459 $276.002 $342.954
Non-Operating Revenues and Expenses

Interest Expense $266.421 $264.131 33137016 $318.583 $300.562 $281.606

{nterest Income 50 50 50 50 50 30
Net Income: {$680,448) {$232,106) (36%,138) (551,129 {324,561} 361,343
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Cable and Internct Business Unit Capital Expenditures

2006 2007
Cable Television Headend $£3.872,692
Provisioning System $275,319
Customer Installations $2,110,995  $2.110,995
TOTAL $6,259,006  $2,110,995
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Electric Utility Terms
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Air-Source Heat Pump - A system that can supply both space heating and cooling. In the heating cycle, the
heat pump removes heat from the outside air and pumps itindoors. When cooling, the heat pump absorbs heat
from the indoors and rejects it to the outside.

Ampere - Unit of measurement of electric current. 1t's proportional to the guantity of electrons flowing through
a conductor past a given point in one second.

Base Load - The minimum load over a given period of time.

Blackout- Atemporaryloss of electricityin an area because of failure of generation or transmission equipment.
Brownout - A voltage reduction during an electrical shortage that causes conditions such as dim lights.
Bus - An electrical conductor which serves as a common connection for two or more electrical circuits.

Capacity - The load for which a generating unit, generating station or other electrical apparatus is rated by the
user or the manufacturer.

Circuit Breaker - A switch that opens an electric circuit when a short occurs,

Conductor - Any substance, usually metallic, that will carry electricity.
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Degree Day- A unitmeasuring the extent tlowhich the average daily temperature varies from a standard reference
lemperature. Based on areference temperalture of 65 degrees Fahrenheit, if the average tlemperature (high plus
low divided by 2) for a day is 70, then there are five cooling degree days for that day. Likewise, if the average
temperature was 60, then there were five healing degree days. This historical information can be used for
forecasting system load and planning unit maintenance oulages, to name a few.

Delivery Point - The point, usually a substation, to which electricity is transmitted from its generating sources.

Demand - Therate at which eleclric energyis delivered to a system. The primary source of demand is the power
consuming equipment of the customers.

Depreciation - Charges made against income to equitably distribute the cost of the decrease in plant value
during the period when services are oblained from use of the facilities. The decrease in plant value is caused
by wear, deterioration or obsolescence.

Deregulation - Movement of an industry from cne of monopalistic entities or environments to one free market
enterprise; in the electric industry this involves elimination of service area and rate restrictions and obligation to
serve; resulls in distributor choice of supplier and eventually customer choice of supplier.

Dispatching - The control of an electric system involving switching substations, transmission/distribution lines
and other equipment. Monitoring and operating the SCADA system. Dispatching crews for emergencies and
maintaining a log of work locations and purpose for outside crews.

Distribution System - A system that enables delivering electric energy at 2.4 kV to 25 kV from convenient points
{substations} on the transmission system to the customers.

Earth Coupled Heat Pump - An efficient eleclrical device that heals or cools by moving heat into or out of a
building. It uses an antifreeze solution or refrigerant in a pipe buried in the ground to collect or disperse heat.
Also called geothermal system, ground source heat pump or waler source heal pump.

Easement - A right oblained from property owners that aliows utility companies to construct, operate, maintain,
and control facilities such as transmission lines on the property.

Eminent Domain- The right of government to take, or o authorize the taking of, private property for public use,
just compensation usually being given to the owner.

Electric Current - The flow of electric charge in a conductor between two points having a difference in potential,
generally expressed in amperes.

Electric and Magnetic Fields (EMF) - Radiation surrounding conductors that carry electricity - present wherever
electric power is being used.

Fault - A point of defect in an electric circuil that prevents the current from following the intended course.
Insulator - A non conductor, usually of glass or porcelain, for insulating and supporting electric wires.

Kilowatt - The basic unit of electric demand, equal to 1,000 walls - average household demand is 10 to 20
kilowatts.

Kilowatt Hour - A unit of energy or work equal {o 1,000 watt-hours, The basic measure of electric energy
generation or use. A 100-watt light bulb burning for 10 hours uses one kilowatt hour.
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Load - The amount of electric power delivered or required at any specified point on a system. Load originates
at the power consuming equipment of the customers.

L.oad Factor - The ratio of the average load in kilowatts supplied during a designated period to the peak foadin
kilowalts occurring in that period.

Load Management - A program used by an electric utility to contral its customers’ use of electricity during limes
when their demand for electricity is high. Can involve reducing voltage or cutting off air conditioners or water
heaters for shorl periods by remote control.

Losses - Power (kilowatts} and energy (kilowatt hours} lost during the operation of an electric system. Losses
oceur principally when energy is transformed into waste heat in conductors and other electrical apparatus.

Megawatt - 1,000 kilowatts or 1,000,000 watts.
Megawatt Hour - 1,000 kilowatt hours,

Peak Demand - The maximum rate al which electric energyis delivered to or by a systern during a specific period
of time.

Power Factor - The ratio of real power (kilowatts} to apparent power (kilovolt-amperes) for any given load and
time.

Power Theft - Tampering with a meter to lower electric bills which is a dangerous and illegat act.

Ratchet - An electric rate charge based on the exceptional load of a seasonal peak in respect to the other
seasons.

SCADA - Supervisory Control Data Acquisition System - Through a master station comprised of the equipment
and computer software, SCADA provides instantaneous substation monitoring and control in addition to
complete system status such as electric load, voltage levels and interruptions of service. Data also inciudes
system kilowatt hours, amperage on each feeder phase, voltage on each phase, substation kilowatt hours and
instantaneous kilowatl demand by substation or transformer bank. Itincludes data used for system planning,
emergency switching and system maintenance.

Substation - An assemblage of equipment that enables switching and/or changing or regulating the voltage of
electricity.

Transformer - A device to change the voltage of alternating current electricity.

Transmission System - The system that transports electric energy in bulk form - usually in high voltage - from
a source of supply lo the distribution systems or other major parts of the electric system.

Volt - The force when steadily applied to a circuit having a resistance of one ohm, will produce a current ofone
ampere.

Watt - The electrical unit of power or the rate of doing work. Therale of energytransfer equivalentto one ampere

flowing under a pressure of one voll at unily power factor. One horsepower is equivalent to approximately 746
waltts.

72



Deregu:lation Dictionary

The following are terms that you may encounter when reading about upcoming dereguiation in the electric
utilities industry.

Access Charge - a charge levied on a power supglier, orits customer, for access to a utifity's transmission
or distribution system. It is a charge for the right to send electricity over another's wires.

Aggregator - an entity that combines the needs of several smaller customers into a larger block of power in
order to get a better price.

Capacity - the amount of electricity for which a generating plant or fransmission system is rated.
Commercial Customer - non-manufacturing business customer.

Customer Choice - allows retail custormers to select the power supplier or generator they buy electricity from.
Demand - the amount of power a customer takes at a given moment.

Direct Access - the ability of an electric end-user to connect directly with a power supplier, thus bypassing
its local utility.

Distribution System - local delivery system of electricity to the retail customer's home or business through
distribution lines. BTES is a distribution system.

Electric Cooperative - a member-owned electric utility company that distributes electricity on a nonprofit
basis. Example: Mountain Electric Cooperative.

Federal Energy Regulatory Commission (FERC) - the agency that has jurisdiction over natural gas pricing,
hydroelectric licensing, oil pipeline rates and gas pipeline certification.

Generation Company (gencao) - an entity that operates electricily-generating plants. The genco may own the
generation plants or interact with short-term marketers on behalf of plant owners.

Independent Power Producer (IPP) - a private entity that generates electricity and sells it to other
businesses, including utilities.

Independent System Operator (1SO) - the independent operator of a transmission system, responsible for
guaranteeing open access, scheduling, system reliability and accounting.

Industrial Customer - business customer engaged in manufacturing.

Investor-owned Utility (fOU) - a stockholder-owned power company that generates and distributes electric
energy for profit. Example: American Electric Power,

Municipal - electric distribution system owned by a city lo provide service for its residents. Example: BTES.
Non-power Services - includes such services as gas, home security and telecommunications.

Power Marketer - an entity that provides bulk wholgsale power for use at a specific place and time. The
marketer may or may not generate the power. Example: Cinergy.
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Regional Transmission Organization (RTO) - FERC Order 2000 requires all investor-owned utilities to
consider jaining a RTC.

Retail Wheeling - a system in which individual retail electric customers are allowed to choose their electric
supplier. Also known as retail competition,

Service Area - the geographic region that a ulility is required 1o serve, or has the exclusive right to serve, in
supplying electricity to the ultimate consumer.

Stranded Costs - costs of a ulility that have already been legilimately and prudently incurred that are not
economically viable in a competitive market.

Tennessee Valley Authority - generation and transmission company supplying power to 158 electric utililies
in a seven-state region including Tennessee.

Transmission System - allthelines, poles and other equipment used to move bulk electricity from agenerating
plant to a distribution system.

Unbundling - separating the ¢osts of operations of generation, transmission and distribution of electricity. An
unbundled electric bill would tist alt costs associated with providing electricity to the consumer,

Wheeling - transmitting bulk electricity from a generating plant to a distribution system across a third system'’s
lines.

Wheeling Charge - an amount charged to an electric system by another for the transmission of energy to and
from another system.

Wholesale Customer - a power purchaser that buys for resale to retail customers. Example: BTES.

Source: Tennessee Magazine
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35)  Further explain the qualifications of BTES’s senior management regarding the
management of a business in a competitive or highly competitive environment, as opposed to a
monopoly or non-competitive environment.

RESPONSE: For a number of years, BTES management has successfully engaged in
competition with natural gas suppliers through its various heat pump, water heater, and other
programs.

Alan Ellison, President of Harbor Network Services, Inc., will be providing contractual
managerial, and technical support services to the telephone business umt. Mr. Ellison has
substantial telephone management experience in both competitive and regulated environments.

See Mr. Ellison’s testimony and the exhibits thereto included with the Application.

1200132 v1 -4]1 -
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36)  Please provide the names of each municipality that has used services, and briefly describe

such services, provided by Harbor Network Services, Inc. for municipal cable television, Internet
and/or telephone services.

RESPONSE: For Dalton, Georgia, Mr. Ellison has performed a network design
analysis, a cost analysis, and a regulatory compliance analysis in connection with its provision of

such services.

1200132 vl -42.
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37)  On June 30, 2005, the State of Tennessee, Comptroller of the Treasury, issued an
evaluation of municipal cable television and internet systems as required by Tenn. Code Ann.
§7-52-604(c). In discussing the possibilities for subsidization, the Comptroller explained at page
4:

Furthermore, the operations of municipal electric systems are
heavily regulated by the TVA — the Tennessee Valley Authority.
The standard power contract executed between TVA and
municipal electric systems includes the following terms and
conditions relating to financial and accounting policies: ‘Except as
hereinafter provided, Municipality . . . shall establish and maintain
a separate fund for the revenues from electric operations, and shall
not directly or indirectly mingle electric system funds or accounts,
or otherwise consolidate or combine the financing of the electric
system, with those of any other of its operations. The restrictions
of this subsection include, but are not limited to, prohibitions
against furnishing, advancing, lending, pledging, or otherwise
diverting electric system funds, revenues, credit or property to
other operations of Municipality. Municipality may use property
and personnel jointly for the electric system and other operations,
subject to agreement between Municipality and TVA as to
appropriate allocations, based on direction of effort, relative use, or
similar standards.’

Does BTES’ contract with the TVA contain this or similar language? Please provide a
copy of the portion of the TVA contract related to this statement.

RESPONSE: A copy of the TVA contract with BTES is attached. The language
described in the question can be found in section 1.(a) of the TVA Power Contract, dated June

27, 1985, under Schedule of Terms and Conditions.

1200132 vl -43 -
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POWER CONTRACT
Between
TENNESSEE VALLEY AUTHORITY
And
CITY OF BRISTOL, TENNESSEE

' THIS CONTRACT, made and entered into as of the ‘2 Z‘ﬁ{ day of
%LM_, , 1985, by and between TENNESSEE VALLEY AUTHORITY (herein-
after called "IVA"), a corporation created and existing under and by virtue of
the Tennessee Valley Authority Act of 1933, as amended (hereinafter called
“IVA Act”), and CITY OF BRISTOL, TENNESSEE (hereinafter called "Municipality”),
a municipal corporation duly created, organized, and existing under and by
virtue of the laws of the State of Tennessee;

WITNESSETH:

WHEREAS, the TVA Act authorizes TVA to sell the power generated by
it and not used in its operations to States, counties, municipaiities, corpora-
tions, partnerships, or individuals accoerding to the policles thereln set
forth; and

WHEREAS, the TVA Act provides that the sale of such power shall be
primarily for the benefit of the people of the section as a whole and particu-
larly the domestic and rural consumers, to whom it is desired to make power
available at the lowest possible rates; and

WHEREAS, Municipality owns an electric system which is managed and
operated by a board of public utilities (hereinafter called "Board”), and in
the operation thereof is presently purchasing and desires to continue to
purchase its entire power requirements from TVA; and

WHEREAS, the parties wish to enter into a new contract to replace
their present power contract;

NOW, THEREFORE, In consideration of the mutuwal promises herein con-
tained and subject to the provisions of the TVA Act, the parties apree as
follows:

1. Purpose of Contract. Tt is hereby recognized and declared that,
pursvant to the obligations imposed by the TVA Act, Municipality's operation
of a municipal electric system and TVA's wholesale service thereto are pri-
marily for the benefit of the consumers of electricity. Toward that end,
Municipality agrees that the electric system shall be operated on a nonprofit
basls, and that electric system funds and accounts shall not be mingled with
other funds or accounts of Municipality. Municipality may, as hereinafter pro—
vided, receive from the operation thereof for the benefit of its general funds
only an amount in lieu of taxes representing a fair share of the cost of govern-—
ment properly to be horne by such system. 1In accordance with these principles,
which are mutually recognized as of the essence of this contract, Municipality
agrees that the electric system shall be operated and the system's financial
accounts and affairs shall be maintained in full and strict accordance with the
provisions of this contract.
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2, Power Supply.

{a) Subject to the other provisions of this contract, TVA shall
produce and deliver to Municipality at the delivery point or points specified in
or hereafter established under section 3 hereof and Municipallity shall take and
distribute the electric power required for service to Municipality's customers.
Municipality shall keep TVA currently informed of any important developments
affecting its probable future loads -or service arrangements. TVA shall take
account of all available information in making its forecasts of the loads of
Municipality and of TVA's other customers. TVA shall make every reasonable
effort to increase the generating capacity of its system and to provide the
transmission facillties required to deliver the output thereof so as to be in a
position to supply additional power therefrom when and to the extent needed to
meet increases In their loads.

(b) Municipality shall be entitled to use the power made avail-
able hereunder to serve all consumers to whom the resale rate schedules specified
in section 5(b) hereof are applicable except those TVA is entitled to serve
directly, as provided below. TVA shall be entitled to serve divectly any con—
sumer to whom said resale rate schedules are not applicable, any federal instal—
lations excepting those with loads less than 5,000 kilowatts served from a
general delivery point, and any consumer whose energy requirements in any month
are more than 10 million kilowatthours plus the amount of energy, if any,
delivered by Municipality to residential consumers under billings for the pre-
ceding June and received from TVA at the delivery point through which Munici-
pality would receive the energy for such consumer if it were served by Munici-
pality. The supply of power by TVA to Municipality for resale to any consumer
which has a supply of 5,000 kilowatts or more of power other than that furnished
by Municipality under said resale rtate schedules, and the contract for such
resale between Munlcipality and such consumer, shall be subject to such special
arrangements as TVA may reasonably require. Nothing herein shall be construed
as preventing Municipality and TVA from agreeing upon special arrangements for
service to any Consumer.

{c) 1t is recognized that from time to time there may be a
consumer served by one party hereto which, because of changed conditions,
may become a consumer which the other party is entitled to serve under the
provisions of subsection (b) of this section. In any such case the parties
hereto, unless otherwise agreed, shall make such arrangements (including
making appropriate allowance for any otherwlse unrecoverable investment
made to serve such consumer) as may be necessary to transfer as soon as
practicable such consumer to the party entitled to serve the consumer here-
under, and the party originally serving said consumer shall cooperate in
every way with the party entitled to serve the consumer in making arrange-
ments for the latter to undertake such service including, without limitation,
releasing the consumer from any then existing power contract from and after
the effective date for initiating service under any contract between such
consumer and the party entitlied to serve it.

(d) Municipality shall keep TVA informed of any prospective
developments affecting any Individual load which uses or will use 5,000 kilowatts
or more. As soon as practicable after receipt of Information from Municipality
regarding the prospective addition of, or increase in, any load of 5,000 kilo-
watts or larger which Municipality would be entitled to serve hereunder, TVA
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shall notify Municipality of the time schedule upon which the additional power
required for such service could be made available to HMunicipality at the whole-
sale ‘rates then in effect hereunder and, upon request, of any terms under which
it could supply any power in advance of said schedule. Municipality shall neot
take and deliver such additional power for said load in advance of or in amounts
larger than specified in said schedule except to the extent that it has made
special arrangements with TVA to do so. TVA, by notice in writing to Munici-
pality, may change the designated amount of 5,000 kilowatts appearing in this
subsection (d} to such other amount as TVA deems necessary.

(e} The area limitations in the first three paragraphs of sub-
section (a) of section 154 of the TVA Act are incorporated herein by reference
as fully as though set out herein, and this contract shall not be construed as
permitting any arrangement by Municipality which would be inconsistent with
those limitations.

(f) Notwithstanding any other provision of this section, TVA
may, as a condition precedent to TVA's obligation to make power available,
requite Municipality to provide such assurances of revenue to TVA as in
TVA's judgment may be necessary to justify the reservation, alteration, or
installation by TVA of additional generation, transmission, or transformation
facilities for the purpose of supplying power to Hunicipality.

3. Delivery and Receipt of Power. The power to be supplied hereunder
shall be delivered at the delivery points designated below and, under normal
operating conditions, shall be within commercial limits of 60 hertz and within
3 percent above or below the normal wholesale delivery voltage specified below
for each delivery point; provided, however, that any normal wholesale delivery
voltage of 46 kV or higher specified below may be changed by TVA from time to
time uwpon notice to.Municipality to a voltage level not more than 5 percent’
higher or lower than the voltage so specified. Substation transformers with a
high-side voltage rating of 46 kV or above will be equipped with taps or other
suitable means for adjusting for the changes in normal voltage set forth herein.
The operating representatives of the parties may by mutual agreement provide
for variations in wholesale delivery voltage other than those provided for
herein when in their judgment such variations are necessary or desirable.

Normal Wholesale
Delivery Point Delivery Voltage

161-kV side of the Bluff )
City 161-kV Substation 161,000

It is recognized that load growth and development and the maintenance
of high quality service in Municipality's area may require new delivery points
from time to time. Such new delivery points will be established by mutual
agreement. In reaching such agreement Municipality and TVA shall be guided by
the policy of providing the most economical of the practical combinations of
transmission gnd distribution facilities, considering all pertinent factors,
including any unusual factors aﬁplicnble to the area involved.
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Neither party shall be responsible for installing at any delivery point
equipment for the protection of the other's facilities, or for damages to the
other's system resulting from the failure of its own protective devices, but
each party agrees so to design, construct, and operate its system as not to
cause undue hazards to the other's system.

4. Wholesale Rate. Attached hereto and made a part hereof is a
“Schedule of Rates and Charges” whereln Municipallty is referred to as
“Distributor.” Subject to the other provisions of this contract, Municipality
shall pay for the power and energy supplied by TVA in accordance with the pro-—
visions of Wholesale Power Rate——Schedule WP,

The payments to be made hereunder shall be made solely and exclusively
from the revenues of the electric system and shall not be a charge upon
Municipality’s general funds.

5. Resale Rates. In distributing electric energy in the area served
by Municipality, the parties agree as follows:

(a) Municipality agrees that the power purchased hereunder shall
be sold and distributed to the ultimate consumer without discrimination among
consumers of the same class, and that no discriminatory rate, rebate, or other
special concession will be made or given to any consumer, directly or indirectly.

(b) Municipality agrees to serve CONSUMETS, including all
municipal and governmental customers and departments, at and in accordance with
the rates, charges, and provisions set forth for the several classes thereof in
Schedules RP-H, GP-H, TGP, and LP of said Schedule of Rates and Charges, and
not to depart therefrom except as the parties hereto may agree upon surcharges,
special minimum bills, or additional resale schedules for speclal classes of
consumers or special uses of electric energy, and except as provided in subsec—
tion {(c¢) next following.

For the purpose of uniform application, within the classes of
consumers, of the provisions of the paragraph entitled "Payment” of said resale
schedules, Municipality shall designate in its standard policy periods of not
less than (1) 15 days, for customers served under the RP Schedule, and (2) 10
days, for customers served under the GP and TGP Schedules, after date of the
bill during which periods the bill is payable as computed by application of the
charges for service under the appropriate resale schedule, and shall further
designate in said policy the percentage or percentages, if any, not to exceed
5 percent of the bill, computed as above provided, which will be added to the
bill as additional charges for payment after the periods so designated.

(¢) If the rates and charges provided for in said resale schedules
do not produce revenues sufficient to provide for the operatiom and maintenance
of the electric system on a self-supporting and financially sound basis,
inecluding requirements for interest and principal payments on indebtedness
incurred or assumed by Municipality for the acquisition, extension, or improve=
ment of the electric system (hereinafter called "System Indebtedness™), Board
and TVA shall agree upon, and Municipality shall put into effect promptly, such
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changes in rates and charges as will provide the increased revenues necessary to
place the system upon a self-supporting and financially sound basis. 1If the
rates and charges in effect at any time provide revenues that are more than suf-
ficient for such purposes, as more particularly described in section 6 hereof,
Board and TVA shall agree upon a reduction in sald rates and charges, and
Municipality shall promptly put such reduced rates and charges into effect.

6. Use of Revenues.

{a) Municipality dgrees to use the gross revenues from electric
operations for the following purpeses:

(1) Current electric system operating
expenses, including salaries, wages, cost of
materials and supplies, power at wholesale,
and insurance;

(2) Current payments of Interest on System
Indebtedness, and the payment of principal
amounts, including sinking fund payments, when
due;

(3) From any remaining revenues, reasonable
reserves for renewals, replacements, and
contingencies; and cash working capital adequate
to cover operating expenses for a reasconable
number of weeks; and

(4) From any revenues then remaining, tax
equivalent payments into Hunicipality's general
funds, as more particularly provided in section 2
of the Schedule of Terms and Conditions hereinafter
referred to.

(b} All revenues rewaining over and above the requirements
described in subsection (a) of this section shall be considered surplus revenues
and may be used for new electric system construction or the retirement of System
Indebtedness prior to maturity; provided, however, that resale rates and charges
shall be reduced from time to time to the lowest practicable levels considering
such factors as future clrcumstances affecting the probable level of earnings,
the need or desirability of financing a reasonable share of new construction
from such surplus revenues, and fluctuations in debt service requirements.

7. Equal Opportunity. It is the policy of the federal government to
provide equal employment opportunity, and in furtherance of that policy, it is
the policy of TVA, as an agency of the federal government, to encourage equal
employment opportunity in the various aspects of its programs, 1ncluding the
sale and distribution of TVA power. Accordingly, during the term of this power
contract:
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(a) Municipality will not discriminate against any employee or
applicant for employment with its electric system because of race, color,
religion, sex, or national origin. Municipality will take such affirmative
action as is necessary to Insure that all applicants are considered for employ—
ment and that all employees are treated in all aspects of employment without
regard to thelr rvace, color, rellgion, sex, or mnaticnal origin.

(b) Municipality will, in all solicitations or advertisements
for employees placed by or on behalf of the electric system, state that all
qualified applicants will receive consideration for employment without regard
to race, color, religion, sex, or national origin.

{c) Hunicipality will cooperate and participate with TVA in the
development of training and apprenticeship programs which will provide oppor-
tunities for applicants and prospective applicants for employment with the
electric system to become qualified for such employment, and such cooperation
will include access by authorized TVA representatives to its electric system's
books, records, and accounts pertaining to traimning, apprenticeship, recruit-
went, and employment practices and procedures.

8. Terms and Conditions. Certain additional provisions of this
contract are set forth in a "Schedule of Terms and Conditions,” which is
attached hereto and made a part hereof.

9. Rules and Regulations. Municipality hereby adopts the "Schedule
of Rules and Regulations™ attached hereto, in which Municlpality is referred
to as "Distributor.” Such Rules and Regulations may be amended, supplemented,
or repealed by Municipality at any time upon 30 days' written notice to TVA
setting forth the nature of and reason for the proposed change. No change
shall be made in said schedule, however, which is in violation of or incon-
sistent with any of the provisions of this contract.

10. Use of Lines for Transmission Purposes. TVA is hereby granted the
privilege of using any electric lines of Municipality, to the extent of their
capacity in excess of the requirements of Municipality, for the purpose of
transmitting electric energy between adjoining portions of TVA's facilities or
to other customers of TVA. TVA shall be obligated to pay Municipality the
additional cost, including any additional fixed charges and operating and
maintenance costs, imposed on Municipality by permitting use of its facilities
to serve other customers of TVA, and to indemnify and save harmless
Municipality from any damage or injury caused by TVA's exercise of such use.

11. Waiver of Defaults. Any walver at any time by either party
hereto of its rights with respect to any default of the other party or with
respect to any other matter arising in connection with this ceniract shall not
be considered a waiver with respect te any subsequent default or matter.

12. Transfer of Contract. Neither this contract nor any interest
herein shall be transferable or assignable by Municipality without the consent
of TVA.
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13. Restriction of Benefits. No member of or delegate to Congress or
Resident Commissioner, or any officer, employee, special Government employee,
or agent of TVA shall be adpitted to any share or part of this contract or to
any benefit that may arise therefrom unless the contract be made with a cor-
poration for its general benefit, nor shall Municipality offer or give,
directly or indirectly, to any officer, employee, special Government employee,
or agent of TVA any gift, gratuity, favor, entertainment, loan, or any other
thing of monetary value, except as provided in 18 C.F.R. § 1300.735-12 or -34.
Breach of this provision shall constitute a material breach of this contract.

14. Termination of Existing Contracts. It is hereby agreed that the
power contract dated June 30, 1965, and numbered TV-27013A, as supplemented
and amended, between the parties 1is terninated as of the effective date of
this contract; provided, however, that nothing herein contained shall be
construed as effecting the termination of the following agreements, or por-
tions of agreements, between the parties hereto, it being the intention of the
parties that each of sald agreements, or portions thereof, shall temain in
full force and effect for the term of this contract unless sooner terminated
in accordance with specific provisions of each agreement, respectively:

{(a) Sections 11 and 12 of Lease and Amendatory Agreement TV-27013A,
Supplement No. 1, dated June 30, 1965, setting out the parties' rights and
obligarions relative to arrangements involving (1) joint use of certain trans-
mission line facilities and (2) TVA's use for telemetering and communication
purposes of transmission line conductors leased and subsequently purchased by
Municipality from TVA;

(b) The third paragraph of section 4 and the second paragraph of
section 5 of Lease and Amendatory Agreement TV-27013A, Supplement No. 6, dated
December 17, 1969, setting out the parties’ rights and obligations relative to
(1) arrangements for emergency connection of certain transmission facilities
leased and subsequently purchased by Municipality from TVA to transmission
facilities of Bristol, Virginia, and (2) station service arrangements and
TVA's use as a spare-line breaker of low-side bank breaker No. 614 {leased and
subsequently purchased by Municipality from TVA) at the Bluff City 161-kV
Substation;

(¢) Section 2 of Agreement TV-27013A, Supplement No. 8, dated
Dctober 28, 1970, setting out the parties' rights and obligations relative to
arrangements for emergency connection of certain transmission facilities
leased and subsequently purchased by Municipality from TVA to transmission
facilities of Bristol, Virginia;

(d) Section 5 of Agreement TV-27013A, Supplement No. 9, dated
February 11, 1971, setting out the parties’ rights and obligations relative
to the attachment of TVA's communication facilities to transmission line
facilities leased and subsequently purchased by Municipality from TVA;

(e) The second paragraph of section 1, the second and third
parapraphs of section 2, and the second paragraph of section 4 of Agreement
TV-27013A, Supplement No. 10, dated March 25, 1971, and the fifth paragraph of
gection 1 and the second and third paragraphs of section 2 of Lease and
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Amendatory Agreement TV-27013A, Supplement NWo. 18, dated January 18, 1979,
setting out the parties’ rights and obligations relative to (1) metering
arrangements at the Ruthton and King College Substations, (2) arrangements for
emergency comnnection of certaln transmission facilities leased and subse-
quently purchased by Municipality from TVA to transmission facilities of
Bristol, Virginfa, and (3) arrangements involving transmission lines leased
and subsequently purchased by Municipality from TVA;

(f) Section 3 of Agreement.TV-27013A, Supplement No. 16, dated
August 18, 1976, relative to application of a monthly facilities rental credit
to billings under the Wholesale Power Rate Schedule; and

(g) Letter Agreement TV-27013A, Supplement No. 28, dated November 14,

1983, between the parties hereto relative to the application by Municipality
of an alternative seasonal service rate schedule on a temporary basis.

All references in sald agreements, or portlons thereof, to the power
contract dated June 30, 1965, shall be deemed to refer to this contract.

15. Term of Contract. This contract shall become effective as of
June 30, 1985, and shall continue in effect for 20 years from said date,
subject to terminatien by elther party, effective not earlier than 10 years
from said date, on not less than four years' prior written notice. 1If
Municipality should give notice of terminatfon hereunder, TVA shall be umder
no obligation from the date of receipt of such notice to make or complete any
additions to or changes in any transformation or transmission facilities for
service to Municipality unless Municipality agrees to reimburse TVA for its
nonrecoverable costs in connection with the making or completion of such
additions or changes.
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IN WITNESS WHEREQF, the partles hereto have caused this contract to
be executed by their duly authorized officers, as of the day and year firsc
above written. '

Attest: F NN RRE VRO S SR

M I Perder By /%eé// KW&Z———/
kssistent SecretaryJp A Batrd General Manager
Y0008 '

CITY OF BRISTOL, TENNESSEE

Attest: By Board of Public Utilities
Copete I Qb y Conidigd Loz o
(Titleupryky D Ky &?ﬂ’/ Chairodn 4
_ Approved:
Attest: CITY OF BRISTOL, TENNESSEE
" Mayor 1
Attest: TENNESSEE VALLEY AUTHORITY
j_é@ﬁlm By /M
Assistant Secretary General Manager
b
et
ipproved by TVA
0arc of Directors
JUN 181985
R AY S
WO52584 ASSISTANT 9




TENNESSEE YALLEY ANTHORETY
SCHEDULE OF RATES AND CQIARGES

WHOLESALE POWER RATE--SCHEDULE WP
(July 1983)

Avallability

Firm pover available under long-ters contracts with, and for distributfon and resale by, Ststes, counties,
esunicipalities, and cooperative organizations of cititens or farmers, all referred to hereln as “Distributor.-

Bspe Charges* -
Standard Tine—of-Day

Delivery Polnt Charge: $1,500 per dellvery point per month 51,500 per deltvery polnt per month

Demand Charge: © §7.56 per W of biliing demand per zonth $7.56 per kW per omonth of onpeak
billing demand
$1.94 per W per month for esch
kW, {f any, by vhich of fpeak
bllling denand exceeds onpeak
tilling demand

Energy Charge: 2.496 cents per kWh per month 2.707 centn per WWh per month for

all onpeak kWh

2,372 ¢enta per WK per month for
all offpeak Wh

*pplicatton of Standard and Time-of -Day Base Charges:

Power ond energy taken hereunder shall be billed under the Standard Base Charges above
except that, for any delivery puoint through which any pover and energy is taken by
Istributor for resale to one or more customers under the Time-of-Day General Pover Rate
Schedule, the Tiwe-of-Day Base Charges specified above mhall be appllied to the portion of
the power and emergy so taken for such Tesale; provided, however, thet Distriburor's bill
shall be adjusted to reflect diveraity, il any, between the billing decand of each wuch
cuntooer and the billlong demand of Distributor at such delivery pofat. The remaining
power and energy, if any, taken at that delivery point shall be billed under the Standard

Base Charges (the base delivery point charge shall be applied only once to s delivery
point).

The onpeak billing demand and the of fpeak billing desand for any conth shall be deter—
alned as 18 the billing demand ynder the Determinatlon of Demand sectlon of this rate
schedule cxéept that {1} in determining the onpeak billing demand the calculations wnder
that section shall be applted only to the oapeak hours during that month as deslgnated
below and {2} in determining the offpesk billing demand the caleulationa under that sec-
tfon shall be applied only to the of fpeak hours during that eonth as designaled below.

Except for Saturdaya and Sundays and the weekdays that are observed as Federal holidays
for Hew Year's Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and
Christmas Day, owpesk hours for each day shall be From 10:00 a.m. to 10:00 p.m. durimg
the calendar months of May through September and from 6:00 a.o. tc 12:00 noon and from
4:00 p.v. to 10:00 p.a. during all other calendar months. All other bours of each day
and all hours of such excepted days shall be offpeak hours. Such times shall be Central
Standard Time or Central Daylight Time, whichever la then in effect. The onpeak and of f-
peak hours uader this rate schedule are subJect to thange by TVA. o the event TYA
determines that such changed onpesk and of Fpeak hours are sppropriate, it shall so notify
Distributor at least 12 wonths prior to the effective date of such changed hours.

Adjustments

1. The base demand and energy charges in this rate schedule shall be increased or decreased in accordance with
the current Adjustment Addendum published by TVA.

1. Distributor’s bi11 for each month shall be adjusted by adding to the bI1l O cents per KR and 0.000 cent per
k¥h for power and energy resold by Olatributor 1a the preceding month to any customer of Diatcibutor Whith has s billing
desand of aere than 10,000 kW or which uses more than 5 willion kWh (herein referved to s a targe load), except that
such adjustment ehall not apply to any portion of & large lomd up to the Tellowving respective amounts: 10,000 x¥ plus
an amount {not to exceed 20,000 W) equal to that porrion of Distributor’s demand st the TVA deltvery peint from which
such large load ts served by Distributor which i1s in excess of the pum of the bllling denands of all large loads served
by Dfstclbutor from that delivery potnt: 5 mfllion WWh pPlus an agount {not to eaceed 15 m
tioa of Distributor's purchases of energy at the TVA dellvery paint from which such lar
which 18 1n excess of the energy resold top all large loads served by Distributer from that delivery point. Such asouars
In cents per k¥ and 1n cent per Wh oay be Increased or decreased by TVA, effectlve with the effectlve date of any
Adjustaent Addendum published by TV¥A, to compensate for a change In the differential between the base demand and energy
charges, as sdjusted, under this rate achedule and under the resale rate schedules applicable 1o large loads, vhen such
change arlses out of application of Adjusioent Addendunms.

3. In any case in vhich & mintmua bil1 g applicable to o customer of Distributor
Power Rate Schedule or under the Time-of-Day Ceneral Pover Rate Scheduie, Distributor’s btll under this rate schedule
shall be adJusted by adding thereto for each puch customer 75 percent of the amount by which such applicable minlwun
bill eaceeds an ampunt computed by applying the appropriate hase charges, 28 adjusted, under patt B of the General
Pover Rate Schedele or under ihe Time-of-Day Ceneral Power Rate Schedule to Lhe weasured demand and energy taken by

under part 3 of the Ceneral




auch customer. Such measured demand for any month shall be the higher of the higheat average duriog sny A0-consecut ive-
minute period of the sonth of (a) the losd measured iIn k¥ or {b)} 83 percent of the load in kV¥A plus an asdditicnal
10 percent for that part of the load over 5,000 kva.

If a customer of Distributer f£ails to pay sny ainimum b1ll obligstiona arising uwnder parr B of the General
Power Rate Schedule or under the Time-of-Day Ceneral Power Rate Schedule, Distributor shall promptly so notify TVA in
uriting. Within 90 days after the date on which a customer becomes past due in miking payment on any such minfmum bill
obligations, Distrlbutor, afler consulration with TVA, shall institute litigation to enforce payment of the minlmum bill
obligations. To the extent determined by TVA to be appropriate IVA will aseist Disrributor in such effortsa. Upon
faflure of Distributor to do 3o, TVA may institute such litigatien in the name of Distributor, or in the nase of TVA, or
in the name of both, and any acticns taken by TVA In comnection with such licigatlon shall be binding on Distributor.

For all bills rendered under this rate schedule after the initiation of any such litigatlon, the amounts appli-
cable under this Adjustoent 3 ss & Tesult of service to a customer being sued shall contlme to accrue tur shall not
becooe payable by Distributor unti) collectiona are being made fros the customer. If all legal remedles are pursued and
less than full recovery ls realized, Distributor’'s payment obligations to TVA on the amounta which accrued under this
Adjustment 3 after the inittatfon of lirigation shall be limired to 15 percent of the amount recovered from the cus-
tomer. Wotvithstanding any other provision of this Adjustment 3, in the event litigation was brought by TVA under the
preceding paragraph, unless othervise agreed by TYA and THsttibucor, all costs {including personnel costa of atrorneya
and al)l other employees engaged in the prosecution of such litigation) incurred by TVA in its collection efforts ahall
be relsbursed to TVA from the portlon of any amounts recovered that Distributor would otherwise be entitled to receive
or retaln.

4. Distributor's bill for each month shall be adjusted by applylng the net of ‘the following calculation: {1)
subtract 0.656 cent per YWh for one-twelfth of the sum of {a) the energy annually resnld by Distributor under the ini~
tial block {the first 2,000 kWh per month)} of the base energy charge of the Residential Rate Schedule and {b) the energy
annually resold by DMstributor under the Time—of-Day Residentlal Rate Schedule, exclusive of any energy resold to any

* customer thereunder in any month In excess of 2,000 k¥Wh; (2) subtracr 4.00 dollars per customer for each residential
custeomer served by Distributor: (3) add 0.517 cent per kWh for ome-twelfth of the energy anmaally reseld by Distributor
under part A of the Ceneral Power Rate Schedule and under the Qutdoor Lighting Rate Schedule; and (4) add D.13]1 cent per
XWh for one-twelfth of the energy annually resold by Distributor under part B of the General Power Rate Schedule and
under the Time-of-Day General Power Rate Schedule, The adjustment applied under the preceding sentence (hereinafter
referred to aa he "Hydro Allocatfon Adjuetment”) shall remaln constant fer 12 consecutive months from Qctober 2 of each
year; provided, however, that the respective amounts In cent per WWh or dollars per customer to be applled in (1), (2),
{3}, and {4) above may be fncreased or decreased by TVh, effective with the effective date of any AdjJugtsent Addendum
published by TVA, to appropriately reflect changes in the unit value of the hydro genéeration benefirs allocated to resi-
dential customers, and in such evenr the Hydro Allocatlon Adjustment shall be recomputed and applied accordingly.

Effective Gctober 2 of each yesr the liydro Allocatlon Adjustment shall be reconputed to take account of changed
sales ond rustomer account data and applied accordingly. Ip performing such computations, the latest 12-month period
ending June 30 shall be used for purposes of deteralning the applicable annual energy amounta under (1), (3}, amd (%)
above, and the rumber of residential customers being aserved by Distributor at the end of such 12-month period shall be
the number of resldential customers used in the calculatfon under (2) above. For annual periods ending June 30, 1985
and thereafter, the tesold energy amounts used in the calculations under {1} above and the mumber of residential
customers used En the calculations under (2} above shall be determined only freow customer accounts which include service
to a single fanlly dwelllng; separately metered and billed service to appurtenances, sttuctures or facllities shall aot
be included even {f billed by Distributor under the Residential Rate Schedule or Time-of-Day Residential Rate Schedule.

Determination of Demand

The billing demand for any month shall be the highest average during any $0-consecutive-minute period of the
month of (a) the load measured in %W or (b) B5 percent of the load 1n kVA plus 10O percent of the excess over 5,000 kVa
of the maximum kVA demand for the month for each iIndividual customer of Distributer, vhichever lsg the higher.

Faciltties Rental

There shall be no faciliries rental charge under this rate schedule for dellvery at bslk transmission voltage
levels of 161 kV or higher. For delivery at less than 16F kV, there shall be added to Distributor's bill a facilities
tental charge. This charge shall be 33 cents per W per month, except for delivery at voltages below 46 kV, In vhich
case the charge shall be B7 cents per kW per moath for the firse 10,000 kW and 68 cents per kW per month for the excess
over 10,000 k¥. For each delivery polnt, such charge shall be applied to the higher of {1} the highest billing demand
established at the delivery polnt durlng the latest IZ-consecutive-wonth period or (2) the sum of the arrently effec—
tive contract demands for all customers vhich are served by Distributor under part B of the Ceneral Power Rate Schedule
and under the Time-of-Day Ueneral Power Rate Schedule with power and energy taken from such pefnt. Such charge shall be
in additien to all other charges wnder this rate schedule inckuding minimum bill charges, and such asounts in cents per
kN may be fncressed ot decreased by TVA, effective with the effective Jate of any Adjustment Addendum published by TVA,
to reflect changes In the costs of providing for deltvery at woltage levels below 6] kV.

Mintwun B11l

The monthly bill, exclusive of Adjustnents 2 and 4 and any applicable Facilities rental charges, shall nor be
leas than the higher of (i) the base delivery point charge or (2) 70 percent of the hlghest billing demand established
during the previous 36 months mulciplled by the bave demaad charge, as adjusted. At Disrributor’s request, in lieu of
such adaqlmun 111 heing applied individually In the cese of two or wore delivery polnts through each of which less than
halt ot the energy taken by Platrfbutor fs resold to general power customers with demands of 50 kW or more, the minlmum
bitl, exclusive of Adjusiments 2 and 4 and any applicable facilities rental charges, for any wonth for such delivery
pelnts, constdered together, shall instead he an amount equal to the sum of the minfmum bills which would otherwise have
been applicahle to such dellvery polnts for such wonth; provided, however, that a special minimum biil may be applied

for any delivery polnt through which eore than 75 percent of the energy tokem by Distributor is resold to geneval power
custemers with demands of 30 kW or mare.

Single-l'oint Delivery

The charges under this rate schedule are based upon the supply of service through a single dellvery polnt, and
at a slagle woltage. i service Is sepplied to Distvibutor through sore than one polnt of delivery or at ditfereat
voltages, the aupply of serviee at each deltvery point and at each dlfferent wvoltage shall be separately mevered and
billed under this rate achedule.
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RESIDENTIAL RATE--SCHEDULE RP-H
(July 1983)

Availabilicy

This rate shall apply only to electric service to a single family
dwelling and its appurtenances, where the major use of electricity is for
domestic purposes such as lighting, household appliances, and the personal
comfort and convenlence of those residing therein. Any such dwelling in
which space is occasionally used for the conduct of business by a persen
residing therein may be served under this rate. Where a portion of a
dwelling is used regularly for the comnduct of business, the electricity con-
sumed in that portion so used shall be .separately metered and billed under
the General Power Rate Schedule; if separate circuits are not provided by
the customer, service to the entire premises shall be billed under the
General Power Rate Schedule.

Character of Service

Alternating current, single—phase, 60 hertz. Power shall be
delivered at a service voltage available in the vicinity or agreed to by
Distributor. Multi-phase service shall be supplied in accordance with
Distributor's standard policy.

Base Charges

Customer Charge: $2.20 per month

Energy Charge: First 2,000 kWh per month at 4.405 cents per kWh
Additional " " " 5.061 7 " kWh

Adjustment

The base energy charge shall be Increased or decreased in
accordance with the current Adjustment Addendum published by TVA.

Minimum Monthly Bill

The base customer charge constitutes the minimum monthly bill for
all customers served under this rate schedule except those customers for
which a higher minimum monthly bill is required under Distributor's standard
policy because of specilal circumstances affecting Distributor's cost of
rendering service.

iy




Payment
Bills under this rate schedule will be ‘rendered monthly. Any

amount of bill unpaid after due date specified on bill may be subject to
additional charges under Distributor's standard policy.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of
service through a single delivery and metering polnt, and at a single
voltage. .If service is supplied to the same customer through more than one
point of delivery or at different voltages, the supply of service at each
delivery and metering point and at each different voltage shall be
separately metered and billed.

Service is subject to Rules and Regulations of Distributor.

I
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GENERAL POWEN RATF---00HKRULE GP-Nl

{-july 1983}
i\vn]labtl[ty_
This rate shall apply to the fira power requirements for electric mervice to commercial, fndustetal, and

Bovernsental customers; Ingtitutional tustomets Including, without idmitation, churches, cluba, frateralties, orphan~

ages, nurslng homes, rooming or boarding houses, and llke custonera; and other custogers except those to vhom service
la available under other resale Tate echedules. !

Character of Service

Alternating current, single or three—phase, 60 hertz. Under A below, power shall be delivered at a service
veltage available in the vicinity or agreed to by Distributor. Under B below, power shall be delivered at & trans~
zission voltage of 161 kv or, if such transmigsion voltage ia not available, at the highest voltage available tn the
vicialty, wless at the customer's request a lower standard wltage s agreed upon.

Bage Charges

A- 1f the customer’s billing demand for the month and frg contract demand, if any, are each 5,000 kW oc lega:

Customer Charge: §7,20 per delivery point per moath

Demand Charge: Firgt 50 kW of .bllling demand per month, no demand charge
Next 50 kW of billing demand per month, at $3.27 per W
Excess over 100 kW of billing demand per month, at $3.37 per W

Energy Charge: First 15,000 kWh per month at 5.157 centr per kwh

Next 85,000 - N 1.554 “
Next 400,000 ~ * = - 3999 o - Lo
. Additionnl " - » “ 3,082 “ “ ki

B. If either the customer's billing demacd for the month or frs contract demand is greater than 5,000 kv:
Custowmer Charge: 51,500 per delivery point per month
Demand Charge:  §7.56 per kW of btlling demand per laoath, plus an additional

57.56 per kW per month for esch WKW, (f any, by which custoner's billing dewmand exceeds
lte contract demand

Energy Chatge: 2,703 centg per XWh per month

Ad 1us_t_n§ent

The bhase demand and energy charges shall be increased or derreased fn accordance with the wrrent

Adjustment
Addendum published by TVA.

Facilities Kental Charge Applicable Uader % Abowe

There shall be o faclllitien reatsl charge under this rate schedule for delivery sr bulk transnlssion voltage
levels of 161 WV or higher. For deltvery at less than 161 k¥, there shell be added to the cugtomer's bill a faciiities
rental charge. Thig charge shall be 3} centa per kW per month except for delivery at voltages below 46 k¥, in which
cage the charge shall be 87 ceurs per kW per month for the firgr 10,000 «W and 68 centa peT YW per month for the excess
over 1G,000 kW. Such charge aball be applied to the higher of (1) the highest bllling demand established during the
latest 12-consecut 1ve-wonth period or (2) the customer's currenily effecrive contract demand and ghall be fn addition
to all other tharges under this rate achedule including minimunm bi11l charges. Such amounts fn cents per kW may be
Increased or decressed by TVA, effectlve with tha effective date of any Ad jurtment Addendum publighed by TVA, to reflect
changes In the costs of providiag for delivery ar voltage ievels below 151 kv.

E-._tennlnatlzrl_i Dewand

Distributor shall mesavre the demands 16 M of all customers having loads {n excess of 50 kW. The demand for
4ny month shall be the higher of the highest average durlng any 30-congecutive-minnte perlod of the moath of {a) the
load measured 1o % or (b} B3 percent of the load in ¥VA plus an additional 10 percent for that part of the load aver
3,000 VA, and such amsunt shall be uned as the hilling demand except that, under B ahove, the b 1ling demand for any
@meath shall in op case be lesn than the pum of {1) 4G percent of the flrar 5,000 Wy, (23 70 percent of the next
45,000 kY, and {3) 90 percent of sll kW ig exceas of S0, 000 ¥y of the higher of (he currently effective contract demsand
or the highest bliling demand established during :the preceding 12 montha,

Hinfmum 8113

The monthly bill under A above shall nat & lesy than the nlgher of {1
percent of the hase demand charye, as adjusted, applied 1o the nigher of {a} tn
or {b} the highest bE1ling demand established durlng the preceding 47 pontha.

} the base customer charge or (2) ¢
¢t turrently effective contracl demaml

The ronthly bill ueder 8 above, excleding sny faciifties rengal

chaTpes, ahall nor e feys than the sum of £1)
the hase customer charge and (2) 1he bage demand charge, 2

& atjualed, {bur excluding the uddit{onal mrilon thereaof
applicable tn excesn of bl1ling dewand over contract demandj applied 1o the Elgher of (a) the currently effective
contract demand or (b} the highear Pl tay devand revabliahed daring the peceding 12 menthe.

Distribatar ags require windmon niia. 2t L [RAPTIN

i - Lat Al ahgae,

[OEPEISIENTY S
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Seasonal Service

Custobers who contract for service on a seasonal basis shall be Maited to 1,500 k¥ and shall pay the above
charges plus 10 percent of the bili computed after any adjustments are applied. For such custooers. the miniaun monthly
bill provided for above shall not apply. Lnatead, such customera shall pay a miniaun moathly Bbill of $8.00 9o long as
sarvice ls connected; ghall pasy a minimun annual bill which shall 1a no case be less than (a) 10.00 cente per Wik of the
maxlous monthly consumption for customers whose billing demand doee not exceed 30 kW or (b) 24.00 dollara per kW of the
maximus billing demand eatablished for custoners whose billing demsnd 18 over 50 kW. Such mmonnrs In cunts per Wéh and
dollars per %W may be increased or decreased by TVA, effective with the effective date of any Adjustaent Addenpdum
published by TYA, to veflect Incresses or decreases In the demand oand energy charges 1a part A of this rate schadule.

Distributor may require minimum bills higher than those stated above.

Contract Requirewent

Distributor may require contracts for all service provided wmder this rate schedule. Customers whose demand
requirements exceed 50 kW phall be required to execute contracts snd such contracts shall be for an inirlal temm of at
least one year. 1f the customer's demand requiresents are In excess of 5,000 kW, che contracrt ahall be for an foitfsl
term of at least five years and any renewal or oxtension of the inltfal contract sbull also be for s term of at least
five years. Lf the customer's demand requiremeata are in excess of 15,000 xW, the vontract shall b for an Initlal term
of ar least ten years and any renewal ov ewteasion of the inittal contract shall he for a term of ar least five years.
The customer shall contract for 1is maximum reguirements aud Dlatributer shall not be oblipeted to supply power La
greafer gwount at any time than the customer's corrertly effective comtract demand., 1f the customer uszs any power
other than that supplied by Disiributor under this rate gchedule, the contract may include other gpeciai provistens.

The rate schedule in any power contracr shall be subject to modificatlon, change, or replacement from time to time upon
agreement between Distributor and TVA.

Payment

Bills under this rate schedule will be rendered monthly. Any emnent of bill unpaid after due date uspecified
on bi1ll may be subject to additional charges under Distributor's standavd policy.

Single-Point Delivery

The charges under this rate schedule are based upon the suppiy of service through a afngle delivery and
metering point, and at a single voltage. 1f service 1s supplied to the same wustomer through more than one point af
dellvery or at different wvoltages, the pupply of service at each delivery and metering poing

and Al each differenc
voltage shall be separately metered and billed.

Service 18 subject to Rules and Regulatiome of Distributer.
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Avaflability

This rate shall be availabla for the fiTe power requirementa of any cudtomer with a firm contract demand
grester than 5,000 kW srovided cusiomer entkrs inlo appropriate contractual arrangenents with Distribytor. Service
under this rate schedule is for a rerm of not less than cne year.

For a customer tequesting that ita onpeak contract demand be different from ite of fpeak contract demand, thia
rate shall be avaflable only for (1) a new contract, (2) a replacement or renewal contract followtng expiraiion of rhe
exiating contrace, ot (3) a veplacement or renewal contract or an amended existing contract In which the uatoper iy
increasing its demand requirements above rhe exiating contract demand level, but in such case nefther the new enpeak
nor the new offpeak contract demand shall be lowar than the custoser’s existing contract demand.

Cheracter of Service
o gh B O oervice
Alternating current, alngle or three-phase, 60 hertz. Power ahall be delivered st a (7fansmiseion wltage of

161 W¥ or, If auch transmlssion voltage is noc aveilable, st the highest veleage avatlable in the vieinity, unless at
the customer's request a lower standard voltage Is agreed upon.

Bzoe Charges
Cuktomer Charge: $1,500 per delivery polnt per month

Demand Charge: §$7.56 per W peT month of the cuatoeer's appeak billing demand, plug

$3.94 per W per wonth For each W4, 1if any, by which the customer's of fpeak bllling demand
excesds [ts onpeak billiag demand, plus an additjonal

$7.5b per W per month for each kW, if ony, of the amount by which (L) the customer‘s onpegk
billing demand exceeds the customer's onpeak contrace demand or {2} the cuscomer's
offpeak billing demand exceeds the cubtozer's of fpeak contract demand, whichever 1g higher
Energy Charge: 2.914 centa per WWh per mooth for all capesk kiWh

2.579 cents per kWh per month for all aof Epeak kih

Adjusiment

The base demand and @nergy charges shall be iacreased or decrrased in accordence vith the current Adjustment
Addendum published by TVA.

Facilities Rental Charge

There ehall be no factlities rentst charge under this rate achedule for delivery at bulk transmission voltage
tevels of 161 k¥ or higher. For delivery at less than ifl k¥, there shall be added te the uetomer’s bill a facllities
fental charge. This charge shali be 32 cents per W por wonth oxcept for dzltvery at voltapes below 46 k¥, in vhich
cage the charge shall be 87 cents per WW per month for the flrst 10,000 kW and 68 cents Per KW per month for the excess
over 10,000 kW. Such charge ghail be applied to the higher of (1} the higheat oupesk or of fpeak bi1ling demand estab-
lished during the latest 12-coasecutiva-nonth perto¢ or (2) the customer's currently effective contrack demand andg shali
be in addition to all other charges under this rate achedula inclucing aintmum b{1} charges. Such azounts g CeNnLR per
kW may be increased or decreased by TVA, effective with the effective date of any Adjustaent Addendus pubiished by Tva,
to reflect changes In the costs of providing for delivery at voltage levels below 161 kV.

Deterainutton of DOapeak ave 0ffpead Houes

Except far Saturdays and Sundaye and the weekdays that are observed aa Fedetal holidays for Mew Year's Day,
Hemorial Day, Tndependence Day, Labor Day, Thanksgiving Day, and Christman Doy, onpusk Moura for each day shall e
10:00 a.wm. te 10:00 p-a. during calendar months of May through September and from 6:00 a.m. to 1Z:00 noon anc irem
4:00 poa. 1o 30:00 p-m. during all other calendar gonths. AlL other hours of each day and al! hours of cuch excepted
days shall be offpeak hours. Such times shall be Centvsl Standard Tlwe or Cantral Dayiighe Time, whichever is then ln
effect. The onpeak snd of fpeak hours under rhis Tate schedule are subject to ange by TVA.  In the eveu: VA deger-
wines that such changed onpeak ang offpeak hours are appropriste, it shall so natify Diastribucor at leasgt 12 zaaths
prior te the effective date of such thanged hours, and Distributor shall pramptly notify custoaer.

Determination of Onpeak anc Gffpeak Demands and Energy Amounts

The onpeak and of fpeak kWwh tor any aonth shall be the eRROEY amounits taken during ihe respective nours of the
month designated under thia fate schedule as onpeak and of fpeak wurs.

Distributor shail meapyee (he eopeah ang oftpeak Jdemunds in kW vl #il custoners taking service unaer this rate
schedule. The onpeak demand and the offpeak demand for any month shall e determined separialely for the reapec:ive
hours of the mouth designuted under Lils Tate achedule as mapead aad altpeal hours and in €4CNn case shall be 1he nigher
of the highegt average dufing any 30-coneecutfve-niaure pericd of the aonih Suring such houry of (a} the pad measured
in kW or (b) 8% percent of the load In WA plus an additionsi if? pereent tor :hat part of the load oves %, 800 WA, amd,
ercept as provided bvlow in this sectles, such amounts shali e ssed un the capuesk aad of Fpeak Billing derands. The
onpeak bllling dvmand shall 1p ne cage te less than tne cum of 1) 40 percent of the flese 5,00C kW, {2) 79 perceat of
the next 45 D0G xW, ang (3) 90 percent of all ®id in exnens ol L0 000 kW of rhe bigher of (a) the currentiy eifvel ive
onpeak cvatract demand or {b) the highest onpeak bi £ demand watablished during tne preceding 12 senthg. Tne of ipeak
billirng demand shall in no caee be icas than the sun i (1) Wi oF che Jiret 3,600 kW, {23 10 seroent of the next
45,0006 %@, and (3) %0 percent of 211 W4 ba excees of SL,GO0 &y agner uf () the wrrentiy effective o foean
contract dewand or {b) [he higheet =t!peak billng demona hinntshed Buring Che Meveding 12 monihg.
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Minimum Bill

The monthly b1l uvnder this rate schedule, excluding any facilities rental charges, phall not be less than
the sum of (1} the base customer charge, {2) the base onpeak demand charge, as adjusted, spplied to the hgher of
(8) the currently effective onpeak contract demand or (b) the highest onpeak M1ling demand estsblished during the
preceding 12 monche, and (3} the base offpeak demand charge, as adjusted, appliad to the amount, If any, by which the
higher of (a} the currenrly effective offpesk contract demand or {b) the highest of fpeak B{lling demand eactablished

during the preceding 12 monthe exceeds the higher of the onpeak contract demand or the onpeak billing demand,
vhichever ia applicable under (Z) above.

Distributor may require winloum billas higher than those arated above.

Contract Reguirement

Distributor shall require contracts for sll mervice provided under this rate schedule. The contract shall be
for an initial term of at least [ive yesrs and any reneval or extemslon of the initisl coatract shall also be for a term
of at least five years. If the customer's demand requirements are in excess of 15,000 kW, the contract shall be for an
initial term of ar least ten years and any renewal or extenslon of the fnitial caontract shall be for a tera of ar least
five years. The customer shall contract for Its maximum requiremeats and Distributor shall not be obligated to supply
power in gresten amount at any time than the custometr's curreutly effective contract demand. 1f the customer uses any
powet other than that supplied by Disttibutor under this rate scheduls, the contract msy include other apecial provi-

slons. The rate schedule .in any power contract shall be subject to medification, change, or replacement from time to
time upon sgrecwent between Distributor and TVA.

After having recelived service for at least one year under this rste schedule, cuptomer, subject to eppropriate
apendments in 1ts power contract with Discributer, msy receive service under the General Power Rate Schedule. 1Ip puch
case the term of the power contract shall rempin the same and the contract demand for service under the General Power

Rate Schedule shall not be less than the onpeak contract demand in effect uhen service was taken under thls rate
achedule.

Payment

Bills under thils rtate schedule will be rendared wonthly. Any amount of b1l unpald after due date specified on
bill may be subject to sdditlonal charges wnder Disttributor’s standard pollcy.

Single-Point Delivery

The charges under this rate achedule are based upon the supply of service through a single delivery and
metering point, and at a single voltage. 1f service is supplied to the same customer through more than one pofnt of
delivery or at different voltages, the supply of service at each delivery and metering polnt and at each different
voltage shall be separately metered and billed.

Service la subject to Rules and Regulations of Distributor.
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OUTDOOR LICHTING RATE~-SCHEDULE LP
(July 1983)

Avallablityy

Avallable for service to street and park 1ighting systems, traffic signel aysteas, asthletic field lighting

instnllationa (during prescribed use-perfcd), and ocutdoor lighting for individual customers.

b11l

the

111,

Service under this schedule 13 for a term of not less than one year.

Payoent
Bills under this rate schedule will be rendered monthly. Any amount of b111 unpald after due date specified on

miy be sublect to addltlonal charges under Distributor’s standard pollcy-

Ad Just oent

The energy charge In Part A and Part B of thls rate schedule shall be increased or decreased in accordance with
current Adjusteent Addendum published by TVA.

PART A--CUARGES FUR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC
SIGHAL SYSTEMS, AND ATHLETIC FIELD LICHTING INSTALLATIONS

Energy Charge: 4.019 cents per kWh per aonth
lnvestoent Charge

The annual 1ovestment charge shall be ]_l_ percent of the installed cost 1o Distributor’s elecictc ayscem of the
facilities devoted to street and park lighting service specified in thizs Parc A. Such installed cost shall be
reconputad on July 1 of each year, or mote often 1f substantlal changes kn the facllitles are made. Each month,
one—twelfth of the then total anneal tnvestment charge shall be blled to the custoser. If any part of the
facilities hes not been prowvided at the electric systea's expense or ff the imnstalled cost of any portion thereof
is relleered on the books of another municipality or ageacy or department, the annual investwent charge shall be
adJusted 1o refllect properly the remalning cost to be borme by the electrlc system.

Tratfic slgnal systems and uthletic Fleld Jlghting installations shall bt provided, owned, and eatntained by and
at the expense of the customer, except as Distributor moy agree otheruise in accordance with the provisions of the
paragraph next following in this Sectton 11. The facilitles necessary to provide service to such systess and
fnatallations shall be provided by and at the cxpense of Dlstributor’s eleciric system, and the anmal iavestment
chatge provided tar [leat above in this Sectlon 11 shall apply to the Installed cost of such faciiities.

Wheo se authorlzed by policy duly adopted by Bistributor’s governtng board, traflile signal systems and athietile
fleld tighting Installations may be provided, owned, and malntained by Distributor’s elecirig system for the
¢customer's bepeftt. 1 such cases Distributor may require reimburvement from the rustomer for a portion of the
inftial fnstalled cost of any such system or {nstallatton and shall require payment by the custozer of an invest-
went charge sufllelent to cover "all ‘of Dlstributor's costs {except relmbursed costs), including approprlate '
overheads, of providing, ownlng, and malntalntng such system or installatlion; provided that, for athletic fleld
lipghting tratallations, such Investsent charge shall In no case be less than 12 percent per year of such costs-
5ald lavestment charge shall be in additinn to the asnual investment charge on the facllities necessary to provide
vervice to such systea or installation as provided for in the preceding paragraph. Replacement of lamps and
related glassware ftor traflflc algnal systems and athlerfc fleld ltghting installations provided under this
paragraph shall be pald for uander the provislone of paragraph A in Sectloa I1l.

Replacement of laops and Helated Glasgware - Street and Park Lighting.

Customer shall be billed and shall pay for replacements as provided in paragraph B below, which shall be
applied to atl seivice for street and park lighting:

A. Distributnr shall bill the customer monthly for such replacements during ecach month at Distributor's cost of
materlals, including approprlate storercom expenge.

B. Distributor shali hill the custometr mpathly for vne-twellth of the asount by which Distributor's cost of
materials, locluding appropriate storecrcos expense, ewceeds the product ot 3 ollls multiplied by the mumber of

kilowalthours used for sireect and park lighting during the fiscal year Immedlately preceding the Ilscal year In
which such wmonth occurs.

Hetering

For any bllling month or part of such mnth Lo vhich the cnergy Iy not mrtered or for which a meter redding Is

tound to be in ereor or a4 meter la found to have fatled, the energy for M Lling purposes for that bllling month or part
of such minth yhatt be computed from the rated capaclity of the lamps {includinpg ballast)} plus 5 percent of such capacity
tv reflect secondary circult losaes, multiplied by the muaber of hours of use.

Tn

Yoe-Terlod for Athletic Fleld Lightiag

Setvice o athletle fteld lighting dnstallations under this rate achedule shall not commence cariler than

sm., except 1hat the cestomes may b permitted to use up to 1) pererat {not to eaceed 10 kW) of the total lastalled

pacily prier ts comneasearnt of such perlod.  la the event the rusivmer faile to resirict service In

Phmra ramad ramnat e e whald b Rl BYad wnder tha foanar sl Paoar Pare Sehadale.
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Revenue and Coet Heview

bigtributor's costs of providing service under Part A of thie rate schedule are subject to review at any time
and from time te time to deterwine 1F Listributer's revenues from the charges being opplied are sufficlent Lo cover its
costs.  {Such costs, including applicable overheads, Include, but are not limited to, those imcurred in the operation
and mafintenance ol the sysiems provided and those resulting from depreclation snd peyments for tuxes, tax equivalents
and interest.) 1f any such review discloses Lhat revenues are either lees or more than sufficient to cover said costa,
Distributor shall revise the above investment charges 30 that revenues will be sufficlent to cover sald costs. Any such
revision of the annual investoent charge provided for firet above in Section 1I of Part A of this tate schedule shall be
by agrevwent between Distributor and TVA.

PART B--CHARCES FOR OUTDOUR LLCHTING FUR INDIVIDUAL QUSTUMERS

Chatrpes Per Fixture Per Month

Lamp Size Rated Facility

(a) Type of Fixture {Watrea} {Lumens) kW h Charge
Mercury Vapoer or 175 7,650 Ty $ 2.7
Incandescent * 250 [{ ) 94 3.2l
460 19, luy 155 4,06
Tuu 33,600 266 5.48
1,000 47,500 378 6. 98

High Fressure Sedium tu 4, bbu 31 3.85
o d,550 42 4,12
. J 1] b4, 400 63 4,24
wu 15, 9u0 82 4 bl
F310 23,00y e 4,87
4UU 4%, 000 lob 5.78
1,0ty lio, LUy 385 Y.24
Low Pressure Jodium 35 7,650 kY4 3.87
wu 12,750 53 b. b4
135 22,004 7% .49
180 33,000 93 9.b4

*Mercury vapor and incandescent fixtures not offered for new service.
(b) Energy Charge: For esch lump size under {(a) above, 4.ULlY cents per rated kWh per month.

Ad justuent of Facility Charges

Each Facllity Charge shoun above iy b ad)usted by Distributor by an amount not to exceed the greater of §l
or U percent of sakd charge.

Adajtional Facilities

The above charges Iin this Part b are limited to service from a photoelectrically contrelled standard Highting
Lixture installed un a pole alresdy in place. 1f the custower wishes to have the fixture Installed at a iocation other
than on a pole already In place, Distributor may apply an addlitlonal wnthly cherge not to exceed $3 per pole for addi-
tional poles required to serve the [ixture lrow Liscrlbutor's neatest available source.

1f bistridutor wishes to make additional lamp slzes and/or types of flatures avajlable to fndividual customers

under thig Part B, appropriate rated kWh walues and Facility Charges will be established by TvaA.

Latp Replacements

Replaceneats of lamps and related glassware will be wmade in accordance with replocement policies of Distributor
without udditional charge to the customer.

Special Gurdoor Lighting Instatlations

Hten so authorized by policy duly adopted by Distributor's governing bosrd, special outdoor lighting inatalla-
tiuns {other than as provided tor wader Farls A and B above) wiy be provided, owned, aud maintatned by Distributor’s
electric system. In such cases Uistrlibutor miy requlire relmbursement irom the customer for a portion of the initial
instulted cost of any such Installation and shall require payoent by the customer of wnthly charyges suffictent to
cover alt of Distributur's costs (except relobursed vosis)}, Including appropriate overheads, of providing, owning, and
udintaining such installatioens, and rsking lamp replucements,

sefvice 13 subjert to Kules and Kegulations of Ulwtributor.




SCHEDULE OF TEKMS AND QUNDITIONS

1. Financial and Accounting Policy. Municipality agrees to be bound
by the following statement of financial and accounting policy:

{(a) FExcept as hereinafter provided, Municipality shall administer,
operate, and maintain the electrié system as a separate department in all
respects, shall establish and mintain a separate fund for the revenues from
electric operations, and shall not directly or indirectly mingle electric system
funds or accounts, or otherwise consolidate or cembine the financing of the
electric system, with those of any other of its operations. The restrictions of
this subsection include, but are not Hmited to, prohibitions against furnishing,
advancing, lending, pledging, or otherwise diverting electric system funds,
revenues, credit or property to other operations of Mumicipality, the purchase or
payment of, or providing security for, indebtedness or orther obligations appli-
cable to such other operations, and payment of greater than standardized or
market prices for property or services from other departments of Municipality.

In the interest of efficiency and economy, 'Municipality may use property and
personnel jointly for the electric system and other operations, subject to
agreement between Mumicipality and TVA as to appropriate allocations, based on
direction of effort, relative use, or similar standards, of any and all joint
investments, salaries and other expenses, funds, or use of property or facilities.

(b) Municipality shall keep the general books of accounts of the
electric system according to the Federal Energy Regulatory Commission Uniform
System of Accounts. Municipality shall allow the duly authorized agents of
TVA to have free access at all reasonable times to all books and records relating
to electric system operations. TVA may provide advisory accounting service, in
reasonable amount, to help assure the proper setting up and administering of
such accounts.

(¢) HMunicipality shall supply TVA not later than August 15 of each
year with an annual financial report in such form as may be requested, of electric
system transactions for the preceding year ending June 30 and of electric system
assets and liabilities as of June 30. Municipallity shall furnish promptly te
TVA each month such printed operating, statistical, and financial reports
relating to electric system operations as may reasonably be requested by TVA.
(Where information relating te such statistical reports is mintained on
computers Municipality will also provide such statistical report information
by a computer medium, working with TVA in developing a satisfactory format.)

In the event of failure by Municipality to furnish preomptly any such reports,
TVA, following written notification to Municipality of intention to do so,

may with its own staff perform at Municipality's expense all work necessary to
collect and process the data necessary to provlde the information that should
have been furnished in the reports. ’

(d) Munig¢lpality shall have the clectric systeo financial state-
ments examined annually by independent certified public accountants in accerdance
with generally accepted asuditing standards and shall publish the fipancial state-
ments, along with the auditor's certificate, in a newspaper of general circuvlation
in the area.
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2. Payments in Lieu of Taxes. Municipality may pay or cause to be paid
from its electric system revenues for each year beginning July 1 (hereinafter
called “fiscal year,” the first such fiscal year for purposes hereof belng the
year beginning July 1, 196%9), an amount for payments in 1feu of taxes (herein-
after called "tax eguivalents™) on its electric systen and electric operations
which, in the judgment of Municipality's governing body after consultation with
the supervisory body, shall represent the falr share of the cost of government
properly to be borne thereby, subject, however, to the following conditions and
limitations:

(a) The total amount so pald as tax equivalents for each fiscal
year shall not exceed a maximum equal to the sum of the
following:

(1} One and one-half times the weighted average effec—
tive tax rates of the respective taxing jurisdictiens
as of the beginning of each fiscal year, determined
as hereinafter provided in this section, multiplied
by the net plant values of the electric plant in
service and the book values of materials and supplies
within the respective taxing jurisdictions in which
Municipality's electric system is located as of the
beglnning of such flscal year; and

{2) Two and one-half percent of the ad justed net dis-
tribution plant value of electric plant in service
within the corporate limits of Municipality and of
any other city taxing jurisdiction as of the begin-
ning of each fiscal year; and

¢{3) One and one—half percent of the adjusted net distri-
bution plant value of electric plant in service out-
side the corporate limits of Municipality and of any
other city taxing jurisdictions as of the beginning
of each fiscal year.

(b) Notwithstanding the foregeling, until the first fiscal year in

which the aforesald maximum amount for payments in lieu of taxes

calculated as provided In subparagraph (a) of this section
axceeds the total of (1) and (2) of this subparagraph (b), the
maximum total tax equivalent that may be paid for any fiscal
year shall not be less than the sum of the following:

(1) The highest total annual amount in lleu of taxes
taken or paid from Municipality's electric system
funds prior to April 1, 1969, for any one of the
three coasecutive calendar years ending with calendar
year 1968, increased by the same percentage as that
by which the net plant value has increased from Decem—
ber 31, 1368, through June 30, 1969; and

WOB2569T 2z
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(c)

(d)

(e)

(2) The amount by which the result of the calculation
of item (1) in subparagraph (a} of this section for
such fiscal year exceeds the result of such a calcu-
lation for the year ending with June 30, 1969.

Thereafter, such maximum for any fiscal year shall not exceed
the aforesald maximum calculated as provided In subparagraph (a)
of this section. All such maximum amounts shall be subject to
the conditions and limitations of subparagraphs {c), (d}, and
(e) of this sectlon.

Such tax equivalent payments shall be made only from current
electric system revenues remaining after payment of or making
reasonable provision for payment of (1) current operating
expenses of the electric system, including without limitation
salaries, wages, cost of materials and supplies, cost of power,
and insurance; {1i) current payments of interest on electric
system indebtedness, and payment of principal thereof, includ-
ing amortizatlon, reserve and sinking fund payments, when due;
and (lii) reasonable reserves for renewals, replacements, and
contlngencies and for cash working capital.

The total tax eguivalent to be paid for each fiscal year shall

be In lien of all State, county, clty, and ocher local taxes or
charges on Municipality’s electric system and electric operations
except as provided in subparagraph (f) of this section. Accord~
ingly, after inltial determination of such total tax equivalent
to be paid in the absence of any such taxes or charges, such
total tax equivalent shall be teduced by the aggregate amount of
any taxes or other charges imposed for such fiscal year on
Municipality's electric system or electric operations for the
benefit of the respective taxing jurisdictions (including Munici-
pality) in which Municipality's electric system is located and

in which such electric operatlons are conducted, whether or not
such taxes or other charges were lmposed by the respective

taxing jurisdictions receiving the benefit thereof. It shall

be the responsibility of Municipallty rto provide for allocatinn
of such total tax equivalent among the taxing Jurisdictlons in
which Municlpality's electric system 1s located in accordance
with applicable law or contracts, but any amount so allocated to
any such taxing jurisdiction shall be reduced by the aggregate
amount of any such tax or other charges imposed for that fiscal
year for the benefit of that taxing jurisdiction. Only the
respective amounts remaining after the aforesald allocated amounts
have been so reduced shall be actually paid te Municipality and
to such other taxing jurisdictions.

The amounts to be pald for each fiscal year to Municipality and
to each other taxing jurisdiction, determiped in accordance
with and subject to the provisfons of this section 2, shall be
set Forth in a resolution adopted by Municipality's governing
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body after consultation with the supervisory body, and
Municipality's electric system shall pay such amounts to
Municipality and the other taxing jurisdictions as pro-
vided in sald resolution. Such determination shall be
made as early in such fiscal year as possible and shall
become final at the end of such year; provided, however,
that any reductions in such amounts required by subsection
{d) above, to the extent not made during such year, shall
be made in the succeeding years until the full adjustments
are completed.

(f) Notwithstanding anything in the foregoing which might be

construed to the contrary, properly authorized retail sales
or use taxes on electric power or energy at the same rates
applicable generally to sales or use of personal property

or services, including natural or artificial gas, coal, and
fuel oll as well as electric power or energy, Ilmposed upon
the vendees or users therecf by the State, a county, or a
city (including Municipality) on a statewide, countywide, or
citywide basis, respectively, shall not be . considered a tax
or charge on Municipality's electric system or its electric
operations or properties for purposes of this section 2.

For purposes of this section 2, the following terms shall have the

following meanings:

(a) “Electric system” shall mean all tangible and Intangible
property and rescurces of every kind and description used
or held for use in the purchase, transmission, distribution,
and sale, but not the generatlon, of electric energy.

(b) "Electric operations” shall mean all activitles associated
with the establishment, development, and administration of
an electric system and the business of supplying electricity
and associated services to the public, lncluding without
limitation the generation, purchase, and sale of electric
energy and the purchase, use, and consumption thereof by
ultimate consumers.

(¢} “Supervisory body” shall mean any board or other agency of
Municipality established to supervise the management and
operation of its electric system and electric operations,

or, in the absence thereof, the governing body of Municipality.

{d) The term "weighted average effective tax rate” of any taxing
jurisdiction shall mean the actual ad valorem real property
tax rate in effect multiplied by the weighted average ratio
of the assessed value to market value of all elasses of real
property within such tazing jurisdiction. S5ald weighted
averape ratio of assessed to market value for any taxling

jurlsdiction shall be determined by dividing (1) the total
actual assessed valuation of all classes of taxable real
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property within such jurisdiction, by (2) the total marker
value of the same classes of ragable real property within
the jurisdiction included in {1), calvuulated from the
assessment ratios determined and published by any authorized
agency of the sState of Tenncssee or, in the absence thereo!,
by the Tennessee Taxpayers Association, or, if such informa-
tion is unavailable from either of these sources, from rhe
best irformation available. For purposes of this section 2,
the weighted average effective tax rate in effect at rie
beginning of any fiscal year for any taxing jurisdiction shall
be deemad to be the weighted averape effective tax rate of

such taxing jurisdiction determined as provided in this para-
graph for the tax vear (calendar year) immediately preceding
such fiscal vear using the actual property tax ratc and assess-
ment ratios of such taxing jurisdiction in effect for such tax
year.

{2} "Net plant value” shall mean the depreciated original cost of
electric plant in service used and held for use in the trans-
mission aud Jdistribution, but not the generation, of electricity
as shown on the htooks of the electric system from time to tine.

(f) "Adjusted net distribution nlant valve” shall mean net wlant
value less the depreciated original cost of (1) underground
plant in service and (2) electric lines and equipment in

service designed for operation at voltages in excess of
26,000 voltes.

(g3 "Electric plant in service” or "plant in service” shall have
tire meanings defined or ascribed to them in the Federal Energy
Regulatory Commission's Uniform System of Accounts.

3. Municipality's Lines and Equipment. All lincs and suhstations
from the point or points of delivery (as defined in section 3 of the contract
of which these Terms and Conditions are a part}, and all electrical equipment ,
except metering equipment of TVA, located on Municipality's side of such point
or points of delivery shall be furnished and maintained by Municipality.
Municipality's electrical facilities shall conform to accepted wmodern standards.
Failure to inspect for or to object to defects in such facilities shall not
render TVA liable or responsible for any loss or damage resulting therefrom
or from violation of the contract of which these Terms and Conditions are a
part, or from accidents which may occur upon Municipality's premises.

4. Responsihility for Property of the Grher Party. All equipment
furnished by each party shall be and remain its property. Each party shall
exercise proper care to protect any properzty of the otber on its premises and
shall bear the cost of any necessary repairs or replacements arising from its
neglact to excrcise such proper care.  The aathorized employces of each pariv
shall have access at all reassnahle times to any eof its facilivies on the
other's premises, for such purposes as reading its meters and testing,
repairing, or replacing its equipment,
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5. Measurement of Demand, Enerpy, and Power VFactor. TVA will,
at its own expense, install and miintain or cause to be instal od and
maintained the necessary metering equipment for measuring the madioum demaad
and the amount of energy furnished Municipality at each point of delivery.
1f, for economy or comvenience, such equipment is located elsewhere than at the
point of delivery, the readings shall be adjusted to reflect the cuantities
delivered at the point of delivery and such adjusted ampunts shal® be deemed
to be the measured amounts for purposes of billing under Wholesald Power Rate—-
Schedule WP. 1TVA may also, at its option, provide equipment to de ‘ermine power
factor. Municipality shall permit the use of its housing facilities, ducts,
and supports for TVA's metering equipment.-

Municipaliry shall have the right at its own expense to install,
equip, and maintain check meters in a mutually satisfactory location.

TVA will make periodical tests and inspections of its meteriny
equipment in order to maintain a high standard of accuracy, and will maxe
additional tests or inspections of its metering equipment at the request of
Municipality. Municipality shall have the vight to have representatives
present at tests and meter readings. 1f any test shows that rthe metering
equipment is accurate within two percent no adjustment of past readings will
be made and, if the test was requested by Municipality, the testing charge will
be paid by Municipality; all other tests shall be at TVA's expense. In ca:~-
any test shows the meter reading 7o be in error wore than two percent, a2
corresponding adjustment shall be made in Municipality's bills for any agre: -
period of error; in the absence of such agreement, the adjustment shall be
limited to the curvent billirng period. Should the metering equipment fail, @
deliveries will be estimated by TVA from the best information available.

6. Billing. Payment for -ower and energy used in aay monthly period

shall bzcome due 15 days after TVA': meter reading date or 7 days after the dau:

of bill from TVA, whichever is late:. To any amount remaining unpaid 15 days
after the due date, there shall be sdded a charge equal to the sun of (1) §150
and (2) an amount calculated in the following manner: the average of the
interest rates payable on TVA's shor:i-term borrowings (having maturities of less
than one year) made during the calec:dar month preceding the month of the date of
bill is to be applied on a daily basis to the unpaid portion of the bill for
each day of the period from and after the due date to and including the date of
payment in full. (In the event that TVA made no short-cerm borrowings during
such precading calendar month, the amount used in wmaking the calculation shall
be the average effective interest rate on 91-day United States Treasury bills
(based on the average of the clasing bid and asked prices) during such preceding
calendar month, plus 1/8 of one percent.) TVA will prepare and send to
Municipality appropriate invoices for such added charge, which shall be due and
payable upon receipt. Upon failure of Municipality to pay for the power and
energy used in any monthly period within 60 days after due date, TVA shall have
the right, upon reasonable notice, to discontinue the supply of power and cnergy
and refuse to resume delivery so long as any part thereof remains unpaid.
Discontinuance of supply under this section will not relieve Municipality of its
liability for the agreed sminimum monthly payment during the time the supply of
encrpy is so discontinued.
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TVA shall allow Municipality an early payment credit {to be applied on
its subsequent monthly bill} for any month for which Municipality makes payment
to TVA for power and energy use In time for TVA to receive and deposit such
payment on or before the due date. The amount of the early payment credit shall
be arrived at by applying for each day of the l5-day period following the duye
date the average of the interest rates used in calculating the amount in (2}
above to the amount of such early payment.

All payments shall be madde to TVA at its offices at Chattancoga,
Tennessee, or at such other place as TVA may from time to time designate. For
purposes of bllling, the term "month” in Wholesale Power Rate~—-Schedule WP and
the term "monthly period” in this section are defined as the period from the
meter reading time in one month to the meter reading time in the next month;
provided, however, that with respect to the determination of billing demand said
period shall begin and end at midnight prior to said meter reading times.
Subject to such changes in TVA's meter reading scheduling as it deems necessary,
meters shall be read on the same,day of each month.

7. Adjustment and Change of Wholesale Rate and Resale Rates. The
wholesale rate and resale rates provided in sections 4 and 5 of the contract shall
be subject to adjustment and change from time to time in accordance with this
section In order to assure TVA's ability to continue to supply the power require-
ments of Municipality and TVA's other customers on a financially sound hasis
with due regard for the primary objectives of the TVA Act, fncluding the objective
that power shall be sold at rates as low as feasible, and to assure Municipality's
ability to continue to operate on a financially sound basis.

Wholesale power rates and charges shall be sufficient to produce
revenue from TVA's wholesale power customers which, together with revenue from
its other power customers, will assure TVA's abillity each fiscal yYear to:

(a) meet the requirements of the TVA Act includfng particularly
section 15d(f) thereof which provides in part that:

The Corporation shall charge rates for power which will produce
gross revenues sufficient to provide funds for operation,
maintenance, and adminlstration of its power system; payments

to States and counties in liev of taxes; debt service on out—
standing bonds, including provision and maintenance of reserve
funds and other funds established in connection therewith;
payments to the Treasury as a return on the appropriation
investment pursuant to subsection (e) hereof; payment to the
Treasury of the repayment sums specified in subsection (e) here-
of; and such additional margin as the Board my consider
desirable for investment in power system assets, retirement

of outstanding bonds in advance of maturity, additional reduction
of appropriation investment, and other purposes connected with
the Corporation's power business, having due regard for the
primary objectives of the Act, including the objective that
power shall be sold at rates as low as are feasible.

rmaw— e
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and (b) meet all tests and comply with the provisions of TVA's bond
resolutions as from time to time adopted and amended in such a manner

as to assure its ability o continue to finance and operate its power
program at the lowest feasible cost.
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Adjustment. TVA may review with Municipality or its representative,
at least 30 days prior to the firtst day of any of the months of October, January,
April, or July pertinent data concerning the current and anticipated conditions
and costs affecting TVA's operations and the adequacy of its revenues from both
wholesale and other power customers to meet the requirements of the TVA Act
and the tests and provisions of its bond resolutions as provided in the second
paragraph of this section; provided, however, that at least one such review
shall be conducted each fiscal year; and provided further, that no ad justment
shall be made as hereinafter provided in this paragraph unless such a review
has been conducted within the 120 days preceding the effective date of such
adjustment, Following any such review TVA, at least 15 days prier to the
first day of whichever of the aforesaid months follows next, will determine
what adjustments, if any, are required in the demand and energy charges pro-
vided for in the then effective Schedule of Rates and Charges to assure
(a) revenues to TVA adequate to meet the requirements of the TVA Act and the
tests and provisions of its bond resolutions as provided in the second
paragraph of this sectlon and {(b) revenues to Municlpality adequate to compen™ -
sate for changes, if any, in the cost of power to Municipality resulting from
adjustnents to Wholesale Power Rate--Schedule WP made under the provisions of
this section. Such adjustments as TVA determines are required shall be incor-
porated by TVA in Adjustment Addendums to Wholesale Power Rate~-Schedule WP
and to the resale schedules of the Schédule of Rates and Charges, which
Adjustwent Addendums shall be promptly published by TVA by mailing the same to
Municipality by registered mail and shall be applicable to bills rendered from
meter readings taken for TVA and Municipality billing cycles scheduled to
begin on or after the effective date of said Adjustment Addendum; provided
that any adjustment determined by TVA to be necessary as herelinbefore pro-
vided shall not be conditioned upon or be postponed pending the review pro-
vided for in the first sentence of this paragraph or the completion of such
review. Municipality shall pay for power and energy in accordance with
Wholesale Power Rate——Schedule WP of the Schedule of Rates and Charges as so
adjusted from time to time by any such Adjustment Addendums published by TVA
as above provided, and shall adjust the charges in the resale schedules of the
Schedule of Rates and Charges applicable to its customers in accordance with
such Adjustment Addendums and the provisions of such resale schedules.

Change. Whenever any adjustment or ad justoents made under the pre-
ceding paragraph, or the costs of Tva's service to Municipality and TVA's other
customers, or the costs of Municipality's service to customers, or any other
factors are believed by either party to warrant general or m jor changes
in the Schedule of Rates and Charges, elther party or its representative may
request that the parties or thelr representatives meet and endeavor to reach agree-
ment upon such changes. 1f within )80 days after any request for such changes
the representatives of the parties for any reason have not apreed upon such changes,
TVA may thereafter, upon not less than 30 days' notice by registered mail in which
the basis for each change is set forth, place {nto effect such changes in the
Schedule of Rares and Charges as it determines will enable TVA to carry out the
objectives of the TVA Act and meet the requirements and tests and comply with the
provisions of its bond resolutions as outlined 1n the second paragraph of this
section and enable Municipality to contioue on a financially sound basis as pro-
vided in section 5(c) of the contract and Municipality shall thereafter pay and
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charge for power and energy in accordance with the Schedule of Rates and Charges

as so changed; provided, however, that unless the parties agree otherwise, any
adjustment determined by TVA to be required under the provisiens of the preceding
paragraph of this section shall become effective without reference to, and shall
not be delayed or postponed pending completlion of, any actions under this paragraph.

B. Compensation for Additional Tax or in Lieu of Tax Payments. It is
recognized that among the costs which the rates specified in Wholesale Power Rate—-—
Schedule WP were designed to cover are annual payments in lleu of taxes by TVA in
an aggregate sum equivalent to 5 percent of its gross proceeds from sales of
power exclusive of sales to agencies of the Government of the United States. If
at any time TVA is compelled by law to pay during any fiscal year of TVA
taxes and payments in lieu of taxes in an aggregate amount which shall exceed
5 percent of such proceeds, TVA may, if it so elects, increase the billing amounts
during the succeeding fiscal year by the number of percentage points (to the
nearest 0.1 point} by which sald aggregate amount exceeded 5 percent of said
proceeds.

9. Interference with Availability or Use of Power. Neither TVA nor
Municipality shall be liable for damages or breach of contract when and to the
extent that the availability or use of power, respectively, is interrupted, cur-
tailed, or interfered with or the performance of any other obligation hereunder is
prevented by circumstances reasonably beyond the control of the party affected,
such as (without llmiting the generality of the foregoing) acts of God, strikes,
accidents, laws of the United States or any State, regulations or orders of
governmental agencies, judicial decrees, inability to obtain or install equipment,
lack by TVA of necessary Congressional appropriations or legislative authorizations,
or other inability of either party to obtain necessary fimancing. Acts of God
shall be deemed to include the effects of drought if the drought is of such
severity as to have a probability of occurrence of less than once in 40 years.
Each party shall advise the other at the earliest practicable date of any
circumstances which are likely to result in the interruption, curtailment, or
interference with the performance of any obligation hereunder.

TVA will furnish electric service hereunder contimiously so far as
reasonable diligence will permit but TVA may interrupt, curtail, or otherwise
interfere with service to Municlpality hereunder in the course of installation,
operation, or maintenance of TVA's facilitiles, or for the purposes of safeguarding
Yife or property, or otherwise, and in such event shall not be liable for damages
or breach of contract. TVA, as far as reasonably possible, shall aveid such
Interruption, curtailment, or interference for routine operating purposes or
repairs, and shall give such prior notice of those it deems necessary as may
be reasonable under the circumstances.

10, Additional Load. The transmission system, transformers, meters,
and equlpment used for delivery of power to Municipality have limited capacity
and wnless otherwise agreed no addition shall be made to Municipality's load
which would result in a total Ioad at any delivery point in excess of the
maximum avallable from the then existing facilities at sald delivery point.
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1}. Voltage and Load Fluctuations Caused by Municipality. Electric
service must not be used in such a manner as to cause unusual fluctuvatlions or dis-
turbances on TVA's system. TVA may require Municipality at its own expense to
install suitable apparatus to reasonably limit such fluctuations or disturbances.

12. Balancing of Loads. Municipality shall take and use power 1in such
manner that the current on the most heavily loaded phase shall not exceed the
current on either of the other phases by more than 20 percent. In the event
that any check indicates a greater unbalance between phases, Municipality agrees
to make at its expense, upon request, the changes necessary to correct the
unbalanced condition. 1f said unbalanced condition is not corrected by
Municipality within 60 days, or such longer periocd as may be agreed upon, TVA may
thereafter elect to meter the load on individual phases and to tompute the
billing demand as being equal to three times the maximum kilowatt load on any
phase. For all purposes hereunder, the load on any phase shall be the load
measured by a wattmeter connected with its current coil in that phase wire and
its potential coil connected between that phase wire and the neutral voltage point.

13. Notice of Trouble. Municipallity shall notify TVA immediately
should the service be unsatisfactory for any reason or should there be any defects,
trouble, or accldents affecting the supply of electricity. Such notices, if oral,
should be confirmed in writing.

14, Submetering. Municipality shall not sell electricity for sub~
metering or resale.

15. Conflict. In case of conflict between any express provision of
the body of this contract or any provision of the Schedule of Rates and Charges
and these Terms and Conditions, the former shall povern.

16. Section leadings. The section headings in this contract are only
for convenience of reference and are not a part of the contract between the

parties.
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SCHEDULE OF RULES AND REGULATIONS

1. Application for Service. Each prospective Customer desiring
electric service may be required to sign Distributor’s standard form of
application for service or contract before service is supplied by the
Distributor.

2. Deposit. A deposit or suitable guarantee approximately equal to
twice the average monthly bill may be required of any Customer before electric
service is supplied. Distributor may at its option return deposit to Customer
after one year. Upon termination of service, deposit may be applied by Distribu-
tor against unpaid bills of Customer, and if any balance remains after such
application is made, said balance shall be refunded to Customer.

3. Point of Delivery. The point of delivery 1s the point, as
designated by Distributor, on Customer's prewmises where current Is to be
delivered to building or premises. All wiring and equipment beyond this
point of delivery shall be provided and maintained by Customer at no
expense to Distributor.

4. Customer's Wiring--Standards. All wiring of Customer must conform
to Distributor's requirements and accepted modern standards, as exemplified
by the requirements of the National Electrical Safety Code and the National
Electrical Code.

5. Inspections. Distributor shall have the right, but shall not
be obligated, to inspect any installation before electricity is introduced
or at any later time, and reserves the right to reject any wiring or
appliances not in accordance with Distributor's standards; but such inspection
or failure to inspect or reject shall not render Distributor liable or
responsible for any loss or damage resulting from defects in the Installation,
wiring, or appliances, or from violation of Distributor's rules, or from
accidents which may occur upon Customer's premises.

6. Underground Service Lines. Customers deslring underground
service lines from Distributor's overhead system must bear the excess cost
incident thereto. Specifications and terms for such construction will be
furnished by bistributor on request.

7. Customer's Responsibility for Distributor’'s Property. All
meters, service connections, and other equipment furnished by Distributor.
shall be, and remain, the property of Distributor. Customer shall provide
a space for and exerclse proper care to protect the property of Distributor
on its premises, and, in the event of loss or damage to Distributor's
property arising from neglect of Customer to care for same, the cost of the
necessary repalrs or replacements shall be paid by Customer.

8. Right of Access. Distributor's identified employees shall have
access to Customer's premises at all reasonable times for the purpose of

o




reading meters, testing, repairing, removing, or exchanging any or all eguipment
belonging to Distributor.

9, Billing. Bills will be rendered monthly and shall be paid at the
office of Distributor or at other locatlons designated by Distributor. Failure
to receive bill will not release Customer from payment obligation. Should bills
not be paid by due date specified on bill, pPistributor may at any time thereafter,
upon five (5) days' written notice to Customer, discontinue service. Bills paid
after due date specified on bill may be subject to additional charges. Should
the due date of bill fall on a Sunday or holiday, the business day next following
the due date will be held as a day of grace for delivery of payment. Remittances
received by mail after the due date will not be subject to such additional charges
if the incoming envelope bears United States Postal Service date stamp of the due
date or any date prior thereto.

10. Discontinuance of Service by Distributor. Distributor may refuse
to connect or may discontinue service for the violation of any of its Rules and .
Regulations, or for violation of any of the provisions of the Schedule of Rates
and Charges, or of the application of Customer or contract with Customer. Dis~
tributor may discontinue service to Customer for the theft of current or the
appearance of current theft devices on the premises of Customer. The discontinu-
ance of service by Distributor for any causes as stated in this rule does not
release Customer from his obligation to Distributer for the payment of minimum
bills as specified in application of Customer or contract with Customer.

11. Connection, Reconnection, and Disconnection Charges. Distributor
may establish and collect standard charges to cover the reasonable average cost,
including administration, of connecting or reconnecting service, or disconnecting
service as provided above. Higher charges may be established and collected when
connections and reconnections are performed after normal of fice hours, or when
special circumstances warrant.

12. Termination of Comtract by Customer. Customers who bave fulfilled

their contract terms and wish to discontinue service must give at least three (3)

days' written notice to that effect, unless contract specifies otherwise. Notice
to discontinue service prior to expiration of contract term will not relieve
Customer from any minimum Or guaranteed payment under any contract or rate.

13. Service Charges for Temporary Service. Customers requiring electric
service on a temporary basls may be required by Distributor te pay all costs for
connection and disconnection incidental to the supplying and removing of service.
This rule applies to circuses, carnivals, falrs, temporaty censtructlion, and the
like.

14, Interruption of Service. Distributor will use reasonable diligence
in supplying current, but shall not be liable for breach of contract in the event
of, or for loss, injury, or damage to persons or property resulting from,
interruptions in service, excessive or inadequate voltage, single—phasing, ©f
otherwise unsatisfactory service, whether or not caused by negligence.
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15. Shortage of Electricity. In the event of an ewergency or other
condition causing a shortage in the amount of electricity for Distributor to meet
the demand on its system, Distributor may, by an allocation method deemed
equitable by Distributor, fix the amount of electricity to be made available
for use by Customer and/or may otherwise restrict the time during which Customer
may make use of electrlcity and the uses which Customer may make of electricity.
If such actions become necessary, Customer may request a variance because of
unusual circumstances including matters adversely affecting the public health,
safety and welfare. If Customer fails to comply with such allocation or
restriction, Distributor may take such remedial actlons as it deems appropriate
under the circumstances including temporarily disconnecting electric service
and charging additional amounts because of the excess use of electricity. The
provisions of the Section entitled Interruption of Service of this Schedule of
Rules and Regulations are applicable to any such allocation or restriction.

16. Voltage Fluctuations Caused by Customer. Electric service must
not be used in such a manner as to cause unusual fluctuations or disturbances to.
Distributor's system. Distributor may require Customer, at his own expense, to
install suitable apparatus which will reasonably limit such fluctuations.

17. Additional Load. The service connection, transformers, meters,
and equipment supplied by Distributor for each Customer have definite capacity,
and no addition to the equipment or load connected thereto will be allowed except by
consent of Distributor. Fallure to give notice of additions or changes in
load, and to obtain Distributoer's consent for same, shall render Customer
liable for any damage to any of Distributor's lines or equipment caused by the
additional or changed installation.

18. Standby and Resale Service. All purchased electric service
(other than emergency or standby service) used on the premises of Customer
shall be supplied exclusively by Distributor, and Customer shall not, directly
or indirectly, sell, sublet, assign, or otherwise dispose of the electric service
or any part thereof.

19. Notice of Trouble. Customer ghall notify Distributor immediately
should the service be unsatisfactory for any reason, or should there be any
defects, trouble, or accidents affecting the supply of electricity. Such notices,
if verbal, should be confirmed in writing.

20. Non-Standard Service. Customer shall pay the cost of any
special installation necessary to meet his peculiar requirements for service
at other than standard voltages, or for the supply of closer voltage regulation
than required by standard practice.

21. Meter Tests. Distributor will, at its own expense, make
periodical tests and inspections of its meters in order to maintain a high
standard of accuracy. Distributor will make additional tests or inspections
of its meters at the request of Customer. If tests made at Customer's request
show that the meter 1s accurate within two percent {2%), slow or fast, no
adjustment will be made in Customer's bill, and Distributor's standard testing
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charge will be paid by Customer. In case the test shows meter to be in
excess of two percent (2%) fast or slow, an adjustment shall be made in
Customer's bill over a period of not over thirty (30) days prior to date
of such test, and cost of making test shall be borme by Distributor.

22. Relocation of Outdoor Lighting Facllities. Distributor
shall, at the request of Customer, relocate or change existing
Distributor-owned equipment. Customer shall reimburse Distributor for
such changes at actual cost including appropriate overheads.

23. Billing Adjusted to Standard Periods. The demand charges
and the blocks in the energy charges set forth in the rate schedules are
based on billing periods of approximately one month. In the case of the
first billing of new accounts (temporary service, cotton gins, and other
seasonal customers excepted) and final billings of all accounts
{temporary service excepted) where the period covered by the billing
involves fractions of a month, the demand charges and the blocks of the
energy charge will be adjusted to a basis proportionate with the period
of time during which service is extended.

24, Home Energy Surveys. All dwellings receiving electric service
from Distributor are eligible for a free energy survey under the Revised Home
Insulation Program. As part of the survey information will be furnished on
energy improvements and practices expected to provide energy savings at the
dwelling. A list of area contractors that install the improvements under the
Revised Home Insulation Program will also be furnished.

25%. Revised Home Insulation Program. Distributor as part of its
electric service will arrange to make available funds to eligible electric
customers for energy improvements identified as cost effective in the survey
under the Revised Home Insulation Program being conducted by Distributor and
TVA. Eligible customers must sign Tepaywent agreements under which the funds
made available wiil be repaid to Distributor. Monthly repayment amounts due
for this service will be included as part of the electric bills from Distri-
butor. Except as otherwise agreed iIn the repayment agreement, the provisions
of the section entitled “Billing” of this Schedule of Rules and Regulations
shall apply to bills for the amounts made available by Distributor as part of
its electric service for weatherization measures.

26, Scope. This Schedule of Rules and Regulations is a part of
all contracts for receiving electric service from Distributor, and applies
to all service received from Distributor, whether the service is based upon
contract, agreement, signed application, or otherwise. A copy of this
schedule, together with a copy of Distributer's Schedule of Rates and
Charges, shall be kept open to inspection at the offices of .Distributor.

27. Revisions. These Rules and Regulations may be revised, amended,
supplemented, or otherwise changed from tlme to time, without notice. Such
changes, when effective, shall have the same force as the present Rules and
Regulations.

28. Conflict. In case of conflict between any provision of any
rate schedule and the Schedule of Rules and Regulations, the rate schedule
shall apply.
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TENNESSEE VALLEY AUTHORITY
Chattanooga, Tennessee 37401

TV-67518A
June 30, 1985 Supp. 1

Mr. Conley S$. Scott, Jr., Chairman
Board of Public Utilities
Bristol, Tennessee 37620

Pear Mr. Scott:

This will confirm the understanding reached between representatives of

City of Bristol, Tennessee
(hereinafter called "Distributor”™) and the Tennessee Valley Authority
(hereinafter called "TVA") as to the provision of the Hydro Allocation
Adjustment under which only service to single-family dwellings will be con-—
sidered in computing credit amounts.

The parties hereto agree as follows with respect to computing the Hydro
Allocation Adjustment applicable under the wholesale power contract
(hereinafter called "Power Contract”), dated Jupne 27, 1985 , as it may
heretofore have been amended and supplemented. For the annual period ending
June 30, 1985, determinations as to energy amounts resold to residential
customers and number of residential accounts (which are to be used for com-
puting the Hydro Allocation Adjustment to be effective October 2, 1985) shall
be based on data from the same type of Distributor customer accounts as were
used in making such determinations for the Hydro Allocation Adjustment effec-
tive October 2, 1984. For annual periods ending June 30, 1986 (rather than
June 30, 1985, as previously provided), and thereaftrer, the energy amounts
resold to residential customers and the number of residential customers used
in computing the Hydro Allocation Adjustment shall be determined only from
customer accounts which include service to a single-family dwelling (in the
manner specifically provided for under the Power Contract arrangements). The
Power Contract, as supplemented and amended by this agreement, is hereby
ratified and confirmed as the continuing obligation of the parties.

"WO43085-STD.
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Mr. Conley S. Scott, Jr.
June 30, 1985

1f this letter correctly states the understanding between us, please execute
three duplicate originals hereof and return them to the TVA power district
office. Upon execution by TVA, a fully executed duplicate original will be
returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY

R. C. Crawfg%l,

Division of En
and Distri

or Relations
Enclosures

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

Byaw {/J-AJ. ﬂ’-

Chairma

LR TA VA Tat ol ENFLT LT oN

PR PRIy Ty

aan P



AURLEMENTY
Reivcen TV-67518A
TENNESSEE VALLEY AUTHQRITY Supp No. 2
And

CITY QF BRISTCI., TFINESSLE

) THIE AGREEMENT, macde and entered inco as of the £.£ dav of
\ineMﬁ( _, 1986, by and betwean TENNESSEE VALLEY AUTHORITY
(heréinaiter called "TVA"), a corporation created and existing under and
by virtue of the Tennessee Valley Authority Act of 1933, as awended, arnd
CITY OF BRISTOL, TENNESSEE (hereinafter called "Distributor™}, a municipal

corporation duly crested, orgarnized, and existing under and by virtue of the
Yaws of the Stare of Tennesceee;

WITHNES EETH:

WHERE2S, TVA and Distributor have heretstere entered into & contract
dated June 27, 1985 {(which contract as averded and supplemented is hereinasfter
called the "Power Contract’), under which electric power and energy are
supplied by TVA at wholesale &nd purchased by Distributor for ressle; and

WHEREAS, alter appropriate studies and investigations and after
continued discussiong between TVA and the distributors, certain changes have
been developed in the wheiesale and resele rate schedules in azcordance with
the provisions of the Powar Contract; aund

WHEREAS, the parties wish to asmend the Power Contract in the
respects necessary to place Into effect such changed schedvles and in certain
‘other respects;

NOW, THERETORY, for and in corneideration of rthe mutual covenants
heretn contained, and subject to the provigions of the TVA Act, the parties
hereto covenant and agree as follows:

1. The Schedule of Retes and Charges attached to and made a part of
the Power Contract contains 8 wholesale rate schedule therein designezted ae
Scheduie WP {July 1983) (hereinafter referred to as the "existing vholecale
schedule”™) and certain rTesale rate schedules therein designated Schedules
(July 1983) RF-H, GP-H, TGP, and LP (hereinafter veferred to as the “existing
resale schedules™). A substitute wholesale schedule, designated
Schedule WP (October 1986) (hereinafter referred ro gs the “"chenged wholesale

Wo62686
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schedule™), and substitute resale rchedules, Cesignated Schedulee (October
1986) RP-8, GP-§. TGP, and LP (hereinafter referred to as the "chenced

recaje gchedules™ ), are attached hererc. The existing wkolessale schedule and
rhe exisring resale schedules shall renain in full force anc efrect for all
bills rencdered from meter rveadings teken fbr TVaAtand Bistributor monthly
billing cveles scheduled to begin tefora Oerober 2, 1985, The chenped
wholesnle echedule and the changed resale schedules shall become effective in
accotrdance with the provisions therecf for btlls rendered from wmeter resdings
taken for TVA and Distributor monthly billing cy:zles scheduled to beein on or
after said dste. (For purposes of this sgreemert and of the Power Contract, a
billing evcle for any month is defired as the complete cycle of meter readings
from which an accounting month's sales statistics and revenues are derived.)
Commencing with the first application of =ach of the changed wholesale and
resale schedules, s}l references in the Pover Contract to an existing schedule
ehall be deemed to refer to the corresponding changed schedule; the existing
gschedule ghall be deleted troo the Fower Coentract; and the corresponding
changed schedule shall be substituted therefor.

2. TFor billine pericds covered bv Distributor billing cycles
scheduled 2o begin on or after Qctober 2, 1986, Distributor shall provide
electric service to all customers only at and in accordance with the rates,
charges, and provigions of the appropriate changed resale schedule and the
provisions of the Power Contract as supplewented and amended by this
apreement, except 1o the extent that Distributor is prevented froo doing so by
the provisicns of any contracts with Its customers which are now in effect and
which cannct be modified te perzit the application of such changed resaie
gchedule. 1f anv existing contract between Distributor and a customer carnot
be modified to provide for spplicetion of the appropriate changec rvesale
schedule in acrordance with section 1 hereof, Distributer shall terzinate said
contract at the earliest date permitteé? theraunder and shall negotlsre nevw
arrangements providing for the aopiication of the appropriate changed resale
schedule.

3. Tt ip recognized that the parties hereto wish to provide for
arrsngements whereby Distributor may be assured of reslizing & margln on
pervice provided to customers under part B of the Geneval Power Rarte Schedule
(hereinafrer called “Part B Customers”) and under part 1 of Time-of-Day
General Pover Rate--Schedule TGP (hereinafrer called "Part I Custcmers’ ). The
arrangewmente hereinsfter described shal: involve l2-month periods {(hereinafrer
fndividuaily called "Annual Period”) beginning Octcter 2, 1986, and esch
October 2 thereafter. Distributor will furnish to TVA the metering and
billing data necessary to make the celculations hereinsfter described. Unless
Distributor informs TVA in writing as hereinafter provided, that it wishes the
alternate arrangements provided for in subzection (b) below to be applicable,
Distributor will be entitled to such credit as may be computed in accordance
with rhe provisions of suhsecticn (a) below.

(a) Arrangements nnder this subsection (8} are referred to ss
“Annual Arrangements.’ For each Annusl Pericd, such credit as is determined
through the following calculations (made separately for Part B and Part I
Custozers), shall be applied sgalnst Distributor's wholesasle power bill for
the second full month following the end of that Annual Period. (1f the result
of the calculation ie a negative number, there will be no credit.)

-~
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Credit {in doilare) = (S0.L0 x A) - (B - €Y, where

A= Sem of the wonthiy billing derands of all) Part R (and Fart 1)

Customers for thet Annual Period (for purposes of this
calculaticn with respect to Parc | Customers, the teld
“bjlling Zerand” shall mean the higher of the onpesk or
of fpeak billing rdezerd:.

B = Sum of the manthlw bills rendered by Distributor to Part B
{and Part 1? Custemers for that Annual Period, exclusive of
cuscomer chsrges and any applicable factlities rental and
resctive charg2e.

']
L]

sum of the wholesale costs incurrad by Distributor in
gecving Part b (and Part i) Customers durine that Annual
Pericd, calculated 1n accordance with the following:

~ m {Dx EY4HAF X GY+ (B G)+1+ ], vhere

D = Dellars-per-ki partion of the wholeszle bsse demand
crarge, as adjasced.

E = Sym of monihly demand tontributions eof Part B {and Part
1) Customers to Disiributor's billing demend.

= Hours-use-of-demard poction of the wholesale base
demend cherge, as sadjuste

Y
f

G = Sum of menthly energy takings of Part B (and Parr I}
CuslulIers.

4 = Wholes2lz base energy charge, as adjusted.

1 = Sum of the pertions of the monthly debit acounts added
to Dis:riburor’s wholesale bl1] pursuvant to tne Hydro
Alloacation Adiustment thaty are attributable ro Part B
{and Parr [} Castomers.

] = Sum of the anouris, if anv, added to Distributor's
wholesale bi1l pursuant to Adjustment 3 of the changed
wholesale scheduie tnet are attributable to Part B {and
Part 1) Custoners. i

In caleulating F aad G above, the monthly demand contribution and
energy takinge of each Part 3 {end Part 1) Customer shall be increased by
three percent to reflect losses, except that in the case of any such customer
served through a delivery poin: (hereinafter called a "Speclal Delivery
Point”) which serves only that customer, the actual losses, {f any, shall be
used instead. Billing, cost, or other data relating to any customer gIoup for
which arrangements under subsection (b) are applicable will not be included in
making the above calculations.

Wo71086 3
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{b) 1In lleu of the Annusl Arvanperenie set out in subsection (8)
sbove, for any Annual Period, Distriburar cay select the arrangements nrovided
for in this subsection (b) (hereinafter ralied "Monthly Arrangements”) wvith
recpect to all Part E Custoners coltecrively, all Part 1 Customers collec-
tivelv, or ail Part B and Pert 1 Customers cellectivelv. To make ot to
discontince anv such selection for any Anmual veriod for the Psrt B group, the
Part 1 group, or beth, Distributer shall zive vritten notice to TVA at least
60 days prior to the beginaing of that tnnual Period.  (Such notice with
respect to the Annusi Period bdeginning nctober 2, 1986, way be piven on or
before October 1, 19B6.) Any such selection shall remain in effect for the
entire Annual Peviod.

In calcularing the wholeeale ti1! each month tor Distributor, the
following steps will be taken with respect to each custooer of Distributor for
which the Monthly Arrangements apply: (1) the Pistributor's measured demand
and erergy takings will bte reducad., or & simultsanesus basis, by the amcunt of
the custozer's measurea demand and energy tekings during the ronth increased
by three percent to reflect losses (e¥cept that in the case of a customer
served through a Specfal Delivery Point, the actual losses, 1f any, shall be
used instead), (2) the deblr amcunt apriiradle ro Distributor's wholesale bill
under the Hvdro Allocation Adjustzent will be reduced by an ampunt reflecting
the customer'e contribution therete, and {3) an arount which is equal to the
customer'e bill from Distriburor {execlusive of the customer charpe and any
applicable facilities rental and reactive charges), less an amount equal to
40 cents mulsiplied by the custorer's hilling denznd for that month, will be
tncluded as part of the wholesele h:11. The above calrulations will further
reflect, ac appropriate, the applicarion of Adiustment 3 of tne changed whole-
sale schedule to Diastridutor's wholesgle B11l wire respect to any such
customer to which a minimum b111 1s applicatle. )

4. Tn the event thar Distripuror appropriataly serves any general
powar custnmer under vart © of the Genera! Pewer Rate Schedule (hereinafter
cslled "Part C Customer™) or under part 1] cr Tinme-of-Day General Power
Rate--Schedule TGP (hereinafier called "Fart 11l Customer”), the following
arrangesents, which will assure that Diet:ibutor will realize a margin on
service to such customers, are available upon written notice, as hereinafter
provided. The arrangements shall involve 17-menth periods beginning Octaoter 2,
1986, and each October 2 thereafter. Distributor will furnish to TVA the
metering and billing data necessary to make the calcu:lations hereinafter
described. To provide notice that thege srrangements are to be applicable or
ere to be discontinued, Disrributor must inform TVA in wvriting at least 60
days prior to the beginning of such 12-mornth period (nctice for the 12-month
period beginning Qctcber 2, 1986, may be piven on or before October 1, 1986).
Distributor may choose to have the arrangements apply to all Part C (vstomers
¢ollecrivelyv, all Part IT1 Custoners collecttvely, or all Part C and Parc Il
Customers collectively. Upon reguest, Distributer will furnish to TVA
information necessary to confirm that any such customer has the capabiliry of
using over 25,000 kW of power. Any such choice shall remain in effect for the
entire 12-monch peried.

i~
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In salculating the whelzsele Bili pach month for Disteibutor,
the following eteps will be raken with respecr to each customer for which the
arrangetent uncer this section 4 spplies: (1) the Distributor's measured
demand sné energy tskings will! be reduced, on a simultaneous baxis, by the
amount of rhe customer's measured demand ard erergv takings during the month
increased by three percent to retlest losses {except that in the case of a
customer served through & Specisl Deliverv Pcint, the actual losses, if any,
shall be uked instead), (2} the debit se>urnt applicable to Distributor's
wvholesale bill under the Hvdro Allncation Adjusimenrt will be reduced by an
amount reflecting the cusromer's cortribution thereio, and (3) an amount which
18 equal to the customer's bill from Distributor, (exclusive of the customer
charge and any applicsble freilities renta! and reective charges), less an
amount eoual to 40 cente multipliea bv the lower of 40,000 kW or the
customer ' billing demend for that month, will be inciudazd as part of the
wholesale bill, The above calculations will furiher reflect, as appropriate,
the application of Adjustment 3 of the changed wholesale schedule to
Distributor's wholresle bill with respect to any such cuatomer to which s
minimue bill is spplicable.

5. Except as otherwise specifically provided herein, this
agreement shall becom2 effective on Uctober 2, 1986, end shall continuve in
effecr until the expiration of the Power Contswact. The Power Contract as
supplenmented and amended by this agreement is hetebv ratified and confirmed ae
the continuing obiigaticn of the pariies,

IN WITNESS WHEREOF, the parcies hereto have causad this agreement fo
be executed by rheir duly avthorized officers, a5 of the day and year first
above written.

TERNESHEY VALLEY AUTHORITY

— .':. ,"l.
By /»- / /—"./ 1// -
Dizector of Fnergy Uee and

Distributor Relations

CITY OF BRISTOL, TENNESSEE
Attest: by Board of Publiz Utiliti=s

(Title) /M,;//C—-—f Chisirnan
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TENNESSEE VALLEY AUTHORITY
Chattanocoga, Tennessee 37402-2801

ey g TV-675184
. b
SEP 29 Qﬁﬁ Supp No, 3

Mr. Glenn E. Irwin, Chairman
Board of Public Utilities
Bristol, Tennessee 37620

Dear Mr. Irwin:

By agreement of even date herewith, City of Bristol, Tennessee (hereinafter
called "Distributor”), and the Tennessee Valley Authority (hereinafter called
"TVA") have supplemented and amended the wholesale power contract between them
dated June 27, 1985, to implement certain changes in the Schedule of Rates and
Charges attached thereto and made a part thereof, including modifications in
the availability provisions of the residential rate schedule. This confirms
the understanding between Distributor and TVA with respect to facilitating the
transition whereby only accounts which include service to a dwelling will be
served under said schedule.

It is hereby understood and agreed between the parties that, notwithstanding
any provisions of said contract, including the Schedule of Rates and Charges,

the following steps will be applicable for Distributor’'s system in making such
transition:

1. During the 12-month period beginning October 2, 1986, Distributor
will identify and review service arrangements for all accounts which are pres-
ently being served under the residential rate schedule and which do not
include service to a dwelling (classified and hereinafter called "Code 23
Accounts”). During this period Distributor will inform customers having such
accounts that a customer, by rewiring, can arrange for appurtenances to a
single-family dwelling (which appurtenances are presently being served

separately under Code 23 Accounts) to be served through the meter for that
dwelling.

2. Effective with bills rendered from meter readings taken for TVA
and Distributor monthly billing cycles scheduled to begin on or after October 2,
1987, (a) Pistributor's monthly wholesale bill will no longer receive the per-
customer credit provided for in item (2) of the Hydro Allocation Adjustment of
the wholesale power rate schedule with respect to any remaining Code 23
Accounts, and (b) Distributor will recover such amount through a surcharge
(applicable each month to the resale bill of each such remaining Code 23
Account) equal to the amount of the credit provided for in said item (2).

W072286
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Mr. Glepn E. Irwin

SEP 2T 1986

3., Effective with bills rendered from meter readings taken for TVA
and Distributor monthly billing cycles scheduled to begin on.or after October 2,
1988, (a) the credit provided for in item (1) of the Hydro Aliocation Adjustment
for the first 2,000 kWh of sales to each residential customer each month will
no longer be applied to Distributor's wholesale bill with respect to any
remaining Code 23 Accounts, and (b) Distributor will recover such amount
through a surcharge (applicable each month to the first 2,000 kWh of each
Code 23 Account's energy takings) equal to the amount of the credit provided
for in said item (1).

4. Fffective with bills rendered from meter readings taken for
Distributor monthly billing cycles scheduled to begin on or after October 2,
1989, all then remaining Code 23 Accounts will be served under the appropriate
nonresidential rate schedule.

If this letter correctly states the understanding between us, please execute
three duplicate originals hereof on behalf of Distributor and return them to
the TVA power district office. Upon execution by TVA, a fully executed
duplicate original will be returned to you.

Very truly yours,
TENNESSEE VALLEY AUTBORITY

e

R. B. Davis, Director
Division of Energy Use and
Distributor Relations

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

o Dl EQn

Chairman

Wo71786
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K TENNESSEE VALLEY AUTHORITY

.os TV-67518a
--3) Chattanooga, Tennessee 37402-2801 Supp No. 4

E‘h'

BRISTGL The . 0 A7

October 31, 1986

Mr. Glenn E. Irwin, Chairman
Board of Public Utilities
Bristol, Tennessee 137620

Dear Mr. irwin:

This will confirm the understandin
City of Bristol, Tennessee
(hereinafter called "Distributor™) and the Tenness
(hereinafter called "TVA") with respect to amendin
contract dated  June 27, 1985 {which contract,
supplemented, is hereinafter called the

g reached between representatives of

ee Valley Authority

g the wholesale power

as heretofore amended and
"Power Contract"), between TVA and

It is understood and agreed that:

1. Notwithstanding an

ything to the contrary appearing in the Power
Contract, including the Schedul

e of Rates and Charges attached thereto and
wade a part thereof, Distributor shall make available to its seasonal service
customers who would otherwise be served under the section entitled "Seasonal
Service" of the General Power Schedule the attached Time-of-Day Seasonal
Service Rate--Schedule SPT- 8 (hereinafter called the "Alternative Schedule"),
effective for bills rendered from meter readings taken for Distributor's
monthly billing cycles scheduled to begin on or after October 2, 1986

.

application by Distributor of the Time-of-Da
series), and thereafter bills to s
under the section entitled "Season
Schedule or said Time

y General Power Rate Schedule (GPT
easonal service customers shall be rendered
al Service" of either the General Power
~of-Day General Power Rate Schedule,

3. The Power Contract, including the Schedule of Rates an
and the Schedule of Terms and Conditions,
agreement, is hereby ratified and confirme
the parties,

d Charges
as amended and supplemented by this

d as the continuing obligation of

W102086-STD
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Mr. Glenn E. Irwin
October 31, 1986

If this letter correctly sets forth our understandings, please execute
three counterparts hereof and return them to the TVA power district office.
Upon execution by TVA, this letter shall be a binding agreement and a fully
executed counterpart will be returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY
A AL L
R. B, Davis, Director

Division of Energy Use and
Distributor Relatioms

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

By
" Chairman

W102086-STD
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TIME-OF-DAY SEASONAL POWER RATE—SCHEDULE sSPT-8
{Octoder 1986)

Availability

vith povec tequirements of 2,500 kW or less for vhich service would otherwise be availsble under Distributor’s General
Pover Rate Schedule, provided that the other cooditions of this section ate net, and provided further, chat Distributor
has elected to make it available under szandard policy. Service under this race fchedule is for a ters of not lesa than
one year.

For a customer requesting that its onpeak
rate shall be available only for {1} a new contract

contract demand be different from ita offpeak contract demand, this
existing contract

» (2) a replacement or reneval contract felloviag expiration of the
ntract or sn amended existing contract in which the customer ia

above the exiating contract demand level, bur under this itea {3} neither the new
onpeak nor the new offpesk tontract demand shall be lover than the customer's existing contract demand.

Characrer of Service
————tfT OF oervice

Alternating current, single or three-phase, 6D hertz. Pouer shall be delivered at s service voltage available
in the vicinity or agreed to by Distributer.

Base Charges

I. 1f the higher of the customer's onpeak

or offpeak billing demand and the higher af its onpesk or of fpeak contrect
demand, if any, are each 50 k¥ or lens:

Custoaer Charge: $12.35% per delivery point per month

Demand Charge: Nooe
Energy Charge: 8,655 cents per kWh per month for all enpeak kWh

3.145 cents per kWh per mooth for all offpeak ¥Wh

Seascoal Uee Charge: 1,330 ¢ents per kWh per month for the firat 15,000 kwh

11. If the customer’s onpeak or offpeak billing demand or its onpeak or offpeak contract demand exceeds 50 kW

Customer Charge: $12.35 per delivery poiot per month

Distribution Capacity Charge: $1.27 per kW per mooth of the higher of the customer’s onpeak billing demand or

offpeak billing demsnd -

Seasons] Use Charge: $4.00 per kW per manth of the higher of the customer's onpeak billing demand oc offpeak
billing demand

Demand Charge: First 1,000 kW of the customer's onpeak billing demand per month, at $6.02 per W&

Excess over 1,000 kW of the customer's enpeak billing demand per month, at $6.39 per YW, plos
$2,00 per moath for each k¥, if aoy, of the amount

br vhich the customer's of Fpeak billing deoand
exceeds its onpeak billing demand, plus an addition

al

$6.29 per WW per month for each W,

if any, of the amount by which the custom
offpeak billing demsand, whichever is

et's onpeal or
higher, exceeds 2,500 kw

Energy Charge: 1.738 centa per kWh per month for all onpeak kWh

2.362 cents per kWh per month for all offpeak WKih

Adjuateent

The base denand and en

eTgy charges shall be increased or decreased in accordance with the current Ad justment
Addendun published by Tva.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdaye that sve observed as
Heaorisl Day, Indepandence Day, Ladar Day, Thanksgiving Day, and Christmas Day,
10 a.o. to 10 p.a. during caleadar months of May through September snd from 6 a,
during all other calendar monthe. AlL other hours of each day and all hours of such fxcepled days shatl be offpeak
hours. Such times shyll be Central Standard Tice or Central Daylight Time, whichever is then in effect. The onpeak and
offpeak hours under this rate schedule are subject to change by TVA. 1In the event TVA determines that such changed

oupeak and oflpeak haurs are apperopriate, {t shall so notify Distributor at least 12 monthe prior to the effective date
of such changed houra, and Distributor shall proaptly notify custamer,

Federal holidays for Neu Year's Day,
cnpeak hours for each day shall be
@. 1o 12 noon and from 4 p.a. to 10 p,m,

Detecwination of Onpeak and Offpesk Demands nnd Energy Amounts

The onpeak and offpeak WWh for any aonth shall be the ENergy amounts taken during the respective hours aof the
wonth designated under

this rate schedule as onpeak and ofFpenk hours,

- T
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Distributor shall weasure the onpesk and offpeak demandas in kW of all custemers taking secrvice under this rate
The oapeak desand and the offpeak desand for any wonth shall be determined separately for the respective

hours of the month designated under this rate schedule Bs onpeak and offpeak hours and in each case shall be the higher

of the highest aversge during any I0-consecutive-minute period of the month during such hours of (a) the load meawured

in k¥ or (b} 85 percent of the load in kVA plus sn additional 10 percent for that part of the load over 5,000 k¥A, and
such amounts shall be used as the onpeak and offpeak billing demands.

schedule,

Hinimum Bill

No mipigum bill shall apply except that Distributor may require additional charges to ensure recovery of costs
for customer-specific distribution facilities.

Contract Requirement

Distributer may require contracts for all service provided under this rate schedule, Customers vhose demand
Tequirements exceed 50 kW shall be required to execute contracts and such contracts shall be for an initial tarm of at
least one year. The customer shall contract for its maximum requirements and Distributor shsll not be obligated to
supply power in greater amount at any time thao the customer's currently effective contract desand. Tf the custozer
uses any power other than that supplied by Distributor under this rarte schedule, the conttact may include other special
provisions. The vate schedule in any pover contract shall be subject to adjustment, modificatiom, change, or replace-
ment (rom tioe Lo time as provided uoder the power coutract between Distributor and TVA.

After having received service for at least one year under this rate schedule, the customer, subject to
appropriate smeodments in its power contract with Distributer, may receive service under the General Power Rate
Schedule,. In such case the term of the power contract shall remain the same and the contract dezand for service under

the Ceneval Power Rate Schedule shall not be less then the onpeak czontracr demand in effect when service was taken wnder
this rate schedule.

Payment

Bills under this rate achedule will be rendered monthly. Any amount of bill unpaid afrer due date specified on
bill may be subject to additional charges under Distributor's sctandard policy.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service through s single delivery and
Betering poior, and at a single volrage. If service is supplied to the same customer through sore than one point of
delivery or st different voltages, the supply of service at each delivery and metering point and st each different
voltage aball be separately oetered and billed.

Sexvice is subject to Rules and Regulations of Distributor. Consistent with Distributor's standard policy, the
customer may arrange for seascnal testing of equipmenr during offpeak hours.
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AGREEMENT

Between TV-67518A
TENNESSEE VALLEY AUTHORITY Supp No. 5
And

CITY OF BRISTOL, TENNESSEE

THIS AGREEMENT, made and entered into as of the § day of
chemge-m ., 198@, by and between TENNESSEE VALLEY AUTHORITY
{hereinafter called "TVA"), a corporation created and existing under and
by virtue of the Tennessee Valley Authority Act of 1933, as amended, and
CITY OF BRISTOL, TENNESSEE (hereinafter called "Distributor"), a municipal
corporation duly created, organized, and existing under and by virtue of the
laws of the State of Tennessee;

WITNESSETH:

WHEREAS, TVA and Distributor have heretofore entered into a contract
dated Junme 27, 1985 (which contract as amended and supplemented is hereinafter
called the "Power Contract"), under which electric power and energy are
supplied by TVA at wholesale and purchased by Distributor for resale; and

WHEREAS, the parties wish to amend the Schedule of Terms and
Conditions attached to and made a part of the Power Contract;

NOW, THEREFORE, for and in consideration of the mutual covenants
herein contained, and subject to the provisions of the Tennessee Valley

Authority Act of 1933, as amended, the parties hereto covenant and agree as
follows:

1. The section entitled "Financial and Accounting Policy" of the
Schedule of Terms and Conditions attached to and made a part of the Power
Contract is hereby amended by deleting paragraphs (¢) and (d) therein and
inserting in lieu thereof the following:

{c¢) Municipality shall supply TVA not later than August 15
of each year with an annual financiatl report in such form

as may be requested, of electric system transactions for

the preceding year ending June 30 and of electric system
assets and liabilities as of June 30. Municipality shall
furnish to TVA such printed operating, statistical, and
financial reports relating to electric system monthly
operations as may reasonably be requested by TVA. Such
monthly reports to TVA should be submitted not later than 30
days after each calendar monthly end. (Where information 7
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relating to such statistical reports is maintained on com-
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puters Municipality will also provide such statistical
report information by a computer medium, working with TVA
in developing a satisfactory format.) 1In the event of
failure by Municipality to furnish promptly any such
reports, TVA, following written notification to
Municipality of intention to do so, may with its own
staff perform at Municipality's expense all work
necessary to collect and process the data necessary to

provide the information that should have been furnished
in the reports.

(d) Municipality shall have the electric system financial
statements examined annually by independent certified
public accountants in accordance with generally accepted
auditing standards. A copy of the audit report and any
related letters to Municipality from the certified public
accountants shall be provided to TVA. These documents
should be provided to TVA not later than Qctober 31 of
each year.

2. This agreement shall become effective as of the date first above
written and shall continue in effect until the expiration of the Power
Contract. The Power Contract as supplemented and amended by this agreement is
hereby ratified and confirmed as the continuing obligation of the parties.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed by their duly authorized officers, as of the day and year first
above written.

TENNESSEE VALLEY AUTHORITY

By %/éﬂ%&;—“‘

Director of ‘Energy Use
and Distributor Relations

CITY OF BRISTOL, TENNESSEF

Attest: By Board of Public Utilities
. )
. - ’)
ﬂé/,/i,f.w o (Z/ml ent By
itle) Chairman ~

o, /?'Mfmuffmt«j Lervices
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LEASE AGREEMENT
Among TV-67518A
UNITED STATES OF AMERICA, Supp No. 6
TENNESSEE VALLEY AUTHORITY,
And
CITY OF BRISTOL, TENNESSEE

.~ THIS AGREEMENT, made and entered into as of the /5 = day
of Ji' ). , 1987, by and among the UNITED STATES OF AMERICA,
acting by/and through its legal agent, the Tennessee Valley Authority, a
corperation created and existing under and by virtue of the Tennessee Valley
Authority Act of 1933, as amended; TENNESSEE VALLEY AUTHORITY (hereinafter
called "TVA"); and CITY OF BRISTOL, TENNESSEE (hereinafter called
“Municipality”), a municipal corporatisn duly created, organized, and
existing under and by virtue of the laws of the State of Tennessee, acting
by and through its Board of Public Utilities;

WITNESSETH:

WHEREAS, TVA and Municipality have heretofore entered into a
contract dated as of June 27, 1985 (which contract as amended and
supplemented is hereinafter called the “"Power Contract®), under which
electric power and energy are supplied by TVA at wholesale and purchased by
Municipality for resale; and

WHEREAS, under the Power Contract, Municipality takes its power
requirements from a 161-kV delivery point at the Bluff City 161-kv
Substation; and ’

t

WHEREAS, effective July 1, 1987, Municipality wishes to supply firm !

electric power and energy to the United States of Americe, Department of the ) f
Navy (hereinafter called "Navy"), for operation of the Naval Weapons :
Industrial Reserve Plant (hereinafter celled "Raytheon") located near !
Bristel, Tennessee, presently served by TVA under a contract which expires
on June 30, 1987; and :

WHEREAS, Municipality wishes to lease and have the option of
purchasing TVA's 69-kV circuit breaker installation 634 at the Bluff City
161-kV Substation, TVA's 69-kV line extending therefrom to Raytheon, and
certain related facilities, including appurtenant interests in land which
are owned by the United States of America, to permit service to Raytheon
from Municipality's 161-kV delivery peint at the Bluff City 161-kV
Substation: and
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WHEREAS, the parties wish to amend and supplement the Power
Contract and to enter into such other arranpgements as are necessary to
implement such a plan;

NOW, THEREFORE, for and in consideration of the mutual covenants
and agreements herein contained, and subject to the provisions of the
Tennessee Valley Authority Act of 1933, as amended, the parties hereto
mutually covenant and agree as follows:

1. Lease of TVA's Facilities. Beginning on July 1, 1987
{hereinafter called "Initial Lease Date”}, and extending for a term not to
exceed 3 years thereafter, the United States of America and TVA hereby lease
to Municipality the following properties (hereinafter collectively called
mleased Facilities") located in Sullivan County, Tennessee, for an annual
rental (payable in equal monthly instai’ments) equal to {a) 5 percent of the
actual net book cost as of the Initial .case Date of that portion of the
Leased Facilities for which expenditures were committed by TVA prior to
September 2, 1967, plus (b) 9 percent of the actual net book cost as of the
Initisl Lease :ate of that portion of the Leased Facilities for which
expenditures were committed by TVA after September 1, 1967, but prior to
January 2, 1977, all as determined from TVA's records. The monthly payment
is estimated, for convenience of the parties only, to be approximately $325.

(A} 69-kV circuit breaker installation 634 at
the Bluff City 161-kV Subs:ation together with
its associated foundations, switches, insulators,
busses, synchronizing voltage transformer,
connections to the 69-kV main and transfer
busses, conduit, cable, and auxiliary apparatus,
but excluding (a) the 69-kV metering current
transformers and any other facilities in Lhe bay
for said breaker associated with TVA's revenue
metering installation at said substation, and (b}
any facilities for which expenditures were
committed by TVA after January }, 1377.

(B} The section of TVA's Bluff City-South
Holston 69-kV Line beginning at the Bluff City
161-kV Substation and extending approximately
4.43 miles to and including tap and switch
structure 51 at station 998+24.4 near Raytheon,
together with (1) all of TVA's facilities which
are double-circuited with Municipality's Bluff
City Primary-Shelby Street 69-kV Line and {(2) the
easements and rights-of-way appurtenant to said
line section, all as shown on TVA drawings
LW-4887, sheets 1, 2, and 3, and LW-25977,

sheet 9; but excluding (a)} the conductors,
insulators, and attachment facilities for TVA's
§9-kV line to South Holston extending from said
tap and switch structure 51 and (b} any
facilities for which expenditures were committed
by TVA after January 1, 1977.
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The parties recognize that there may be facilities described above
but excluded from the Leased Facilities under items (A)(b} and (B){b) above
(hereinafter called "Purchased Facilities”) for which expenditures were
committed by TVA after January 1, 1977. 1In such event, TVA will submit to
Municipality, as soon as practicable after the Initial Lease Date, an
jtemized statement in the amount of the actual net book cost, as determined
by TVA from TVA’s records as of the Initial Leasse Date, of the Purchased
Facilities. Upon receipt of said statement, Municipality shall promptly pay
TVA the amount specified therein, and effective with the date of such
payment the Purchased Facilities shall become the property of Municipality
without further action by the parties.

TVA hereby retains the right to keep in place the facilities
excluded from the Leased Facilities under items (A)(a) and (B){a) above for
TVA's use as necessary for its purposes, together with such rights of access
in, on, over, and across the Leased Facilities and Purchased Facilities as
are necessary for the use, operation, maintenance, and replacement of said
facilities and for the removal thereof if and when no longer required by
TVA, or TVA makes alternate arrangements for its purposes.

It is recognized that certain easements and rights-of-way retained
by TVA overlap portions of the easements and rights-of-way included in the
Leased Facilities and Purchased Facilities under paragraph (B) above.
Accordingly, it is understood and agreed that the easements and
rights-of -way included in the Leased Facilities and Purchased Facilities are
subject to easements and rights-of-way held by the United States of America
in favor of TVA for the use, operation, maintenance, repair, replacement,
rebuilding, and removal of the section of TVA's Bluff City-South Holston
69-kV Line from Raytheon to South Holston (which easements and rights-of-way
overlap portions of easements and rights-of -way appurtenant to the section
of said line which is included in the Leased Facilities and Purchased
Facilities under paragraph (B} above).

The parties also recognize that the essements and rights-of-way set
forth in paragraph (B) above do not necessarily include the right to cross
any roadways, railroads, utility lines, or other ways. Upon request, TVA
will cooperate with Municipality in the acquisition by Municipality of any
necessary crossing rights, but it is understoed that such acquisition is the
sole obligation of Municipality.

2. Metering Facilities. It is recognized that TVA owns the meters
and related items in the revenve metering installations on the low-tension
side of the substation for Raytheon and that Navy owns the remaining
facilities in these metering installations, including the current and
voltage tran=formers. Hunicipality shall assure that these revenue metering
installations shall be for TVA's exclusive use and control, unless otherw:se
agreed by TVA, and may be used by TVA separately or in conjunction with any
other metering facilities of TVA. TVA, at its expense, will test,
calibrate, operate, maintain, and replace the portion of these metering
installations owned by TVA, and Municipality, at its expense, shall be
responsible for providing for the necessary maintenance {including making of
replacements) of the remaining portion of these metering installations,
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including the metering facilities owned by Navy. If such maintenance
inciudes replacement of the current and vnltage transformers, Municipality
shall furnish TVA a certified copy of the manufacturer's standard accuracy
test report on each replacement current axd voltage transformer provided at
the substation for Raytheon. TVA will place its seals on all meters and
metering facilities in these metering installations, and Municipality shall
assure that said seals are not broken except upon request by TVA. tWpon
request TVA will make the results of the readings of the meters at the
substation for Raytheon available to Municipality each month for billing
purposes.

If TVA replaces either or both of these metering installations with
separate metering facilities, as soon as possible thereafter TVA will remove
‘from the replaced metering installation or installations the magnetic tape
demand recorder and such other TVA-owned facilities as deemed feasible by
TVA. Municipality hereby agrees that TVA shall have the right teo exercise
its operational and maintenance rights and responsibilities under this
section 2, together with such rights of access in, on, over, and across the
substation for Raytheon as are necessary therefor.

3. Amendment to Prior Agreement. Effective as of the Initial
Lease Date, the Lease and Amendatory Agreement dated January 18, 1379, and
numbered TV-27013A, Supplement No. 18, (1) is hereby amended by deleting the

second paragraph of section 2 thereof and by substituting therefor the
following:

The respective amounts of power and energy
measured by the meters in the 13-kV revenue
metering installations at the King College and
Ruthton Substations and at the substation for
Raytheon shall be appropriately adjusted by
taking into account transformer and transmission
losses to reflect delivery at the 161-kV side of
the Bluff City 261-kV Substation; the respective
amounts of power and energy measured by the 69-kV
revenue metering installation at the Bluff City
161-kV Substation shall be appropriately adjusted
by tsking into account transformer losses at said
161-kV substation to reflect delivery at the
161-kV side thereof; and such adjusted amounts at
each said substation shall be combined on a
simultaneous basis and used for billing purposes
hereunder and under the Power Contract.

and (2) as so amended, is hereby ratified and confirmed as the
continuing obligation of the parties.

4. Operation and Maintenance Under Lease. During the lease term,
Municipality at its expense shall operate and maintain the Leased Facilities
and Purchased Facilities in accordance with good, modern, practices and
procedures, making all repairs, additions, and replacements. Any such
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additions to the Leased Facilities shall be and remain the property of

Municipality and may be removed by Municipality at any time thereafter. Any
such replacements of the Leased Facilities shall become the property of TVA,

unless otherwise agreed, without further action of the parties and shall
become a part of the Leased Facilities for all purposes hereunder except
that such replacements shall not be considered in calculating the annual
rental on or purchase price for the Leased Facilities in accordance with
sections 1 and 6 hereof, respectively. Municipality may move, modify,
rearrange, or retire any of the Leased Facilities or Purchased Facilities,
but only upon agreement with TVA as to such changes.

During the lease term, Municipality shaii make every reasonable
effort, including timely application for judiciai relief, to discourage,
prevent, and eliminate any encroachment on or other interference with its
leasehold interest in the Leased Facilities or with its proper and safe use
and operation of the Leased Facilities and Purchased Facilities. TVA
retains at its option, however, the right to take all actions necessary to
discourage, prevent, and eliminate any such ercroachment on or interference
with the rights of TVA or the United States of America or, to the extent it
is legally able to do so, those of Municipality.

5. Indemnity. Municipality shall reimburse TVA for any damage to
TVA's property and to property in IVA's custody, and Municipality releases

the United States of America, TVA, their agents and employees from and shall

indemnify and save harmless the United States of America, TVA, their agents
and employees from any and all claims, demands, or causes of action for

personal injuries, property damage, or loss of life or property sustained by

Municipality, its agents and employees, or third parties arising out of or
in any way connected with the use, occupancy, maintenance, operstion,
failure, revision, repair, replacement, or removal of any of the Leased
Facilities or Purchased Facilities, even though the personal injuries,
property damage, or loss of life or property is caused, occasioned, or
contributed to by the negligence, sole or concurrent, of the United States
of America, TVA, their agents or employees. This release and
indemnification shall continue to apply in the event Municipality takes
title to the Leased Facilities by exercise of the eption to purchase as
provided for in section & hereof.

6. - Option to Purchase Leased Facilities. During the lease term,
Municipality shall have the option to purchase the Leased Facilities for a
purchase price equal to the actual net book cost thereof as of the Initial
Lease Date, as determined from TVA's records, less an annual reduction at
the rate of 3 percent of the original installed cost of the Leased
Facilities as of the Initial Lease Date for the period from the Initial
Lease Date to the date of conveyance. Said option may be exercised at any
time during said lease term upon written notice by Municipality to TVA.
Upon exercising the option, Municipality shall pay the purchase price
promptly upon receipt of a statement therefor, and title to the Leased
Facilities will be conveyed by TVA to Municipality by a quitelaim deed and
bill of sale on, or as soon as practicable after, the date on which
Kunicipality pays said purchase price. Said deed snd bill of sale shall
contain (a) a proper description of the Leased Facilities, (b) appropriate
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reservations for any third-party rights subject to which the United States
of America acquired its interests in the Leased Facilities, {(c} appropriate
reservations consistent with TVA's rights and responsibilities under this
agreement, and (d) appropriate reservations for such IVA-owned substation,
transmission, and communication facilities as are then located on the Leased
Facilities and Purchased Facilities and are not provided for in this

agreement.

If Municipality has not exercised said option to purchase Che
Leased Facilities by the end of the lease term, Municipality shall return
possession of the Leased Facilities to TVA in as good condition as received,
less normal wear and tear. Thereafter, TVA shall be under no obligation to
maintain the Leased Facilities in place and may remove, abandon, or
otherwise dispose of any or all of them whenever it is desirable, in IVA's
judgment, to do so; and, unless otherwise agreed with TVA, it shall be
Municipality's responsibility thereafter to arrange for alternate facilities
to supply Raytheon from Municipality's 161-kV delivery point at the Bluff
City 161-kV Substation; provided, however, that after returning possessien
of the Leased Facilities to TVA, Municipality shall have a reasonsable period
in which to remove the Purchased Facilities and any other of 1ts facilities
then located on or connected to the Leased Facilities.

7. Term of Agreement. Except as otherwise provided herein, this
agreement shall be effective as of the date first above written and shall
continue in effect for the term of the Power Contract or any extension,
renewal, or replacement thereof.

8. Successors and Assigns. This agreement shall be binding upon
and inure to the benefit of the parties hereto and their respective
successors and assigns, but shall not be transferred or assigned by any
party without the written consent of the others. In addition, Municipality
agrees that during the lease term it will not sublet, license any use of, or
grant any other rights in or to use all or any portion of the Leased
Facilities or Purchased Facilities without the prior written consent of TVA.

9. Restriction of Benefits. No member of or delegate to Congress
or Resident Commissioner, or :ny officer, employee, special Government
employee, or agent of TVA shall be sdmitted to any share or part of this
agreement or to eny benefit that may arise therefrom unless the agreement be
made with a corporation for its general benefit, nor shall Municipality
offer or give, directly or indirectly, to any officer, employee, special
Government employee, or agent of TVA any gift, gratuity, favor,
entertainment, loan, or any cther thing of monetary value, except as
provided in 18 C.F.R. § 1300.735-12 or _34. Breach of this provision shall
constitute a material breach of this agreement.

10. Section Headings. The section headings in this agreement are
for convenience of reference only and are not a part of the aprecement among
the parties.

o~
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IN WITNESS WHEREQF, the parties hereto have caused this agreement
to be executed by their duly authorized officers as of the day and year
first above written.

UNITED STATES OF AMERICA
By Tennessee Valley Authority
Its Legal Agent

and

TENNESSEE VALLEY AUTHORITY

o
By Wqﬁm‘

Director of Energy Use
and Distributor Relations

Attest: CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

(Title) . 4 ’ﬁ?oﬁ{' (Lo Chairman
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TENNESSEE VALLEY AUTHORITY TV-67518A

Chattanooga, Tennessee 37402-2801 Supp No. 7

May 29, 1987

Mr. Glenn E. Irwin, Chairman
Board of Public Urilities
Bristol, Tennessee 37620

Dear Mr. Irwin:

This will confirm the arrangements developed between representatives of the
City of Bristol, Tennessee, acting by and through its Beoard of Public
Utilities, and the Tennessee Valley Authority relative to amending (consistent
with the provisions of the Municipal Electric System Tax Kquivalent Law of
1987, enacted by the 95th General Assembly of the State of Tennessee, 1987
Session) certaln provisions of the Power Contract dated June 27, 1985, and
numbered TV-67518A (which contract, as heretofore amended and supplemented, is
hereinafter referred to as the "Power Contract”) with respect to payments in
lieu of taxes. '

It is understood and agreed that:

1. Section 2 of the Schedule of Terms and Conditions attached to and
made a part of the Power Contract is hereby amended by deleting all of the
language therein and substituting therefor the language set forth in the
attachment hereto entitled "Section 2 - Terms and Conditions Revision 1987."

2. This agreement shall become effective as of July 1, 1987, and
shall centinue in effect for the then remaining term of the Power Contract.

3. Nothing in this agreement, including the attachment hereto, shall
be construed as obligating either of the parties to accept, agree to, or be
bound by, any amendments to the Municipal Electric System Tax Equivalent Law
of 1987 which may be enacted after the effective date of this agreement, and
the provisions hereof shall continue in full force and effect, notwithstanding
any such amendments.

4. The Power Contract as amended by this agreement is hereby
ratified and confirmed as the continuing obligation of the parties hereto.
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SECTION 2 - TERMS AND CONDLTIONS
REVISION 1987

2. Payments in Lieu of Taxes. Munlcipality may pay or cause to
be pald from its electric system revenues for each year beglnning July 1
(hereinafter called “"fiscal year,” the first such fiscal year for
purposes hereof being the year beginning July 1, 1987), an amount for
payments in lieu of taxes (hereinafter called "tax equivalents™) on its
electric system and electric operations which, in the judgment of
Municipality's governing body after consultation with the supervisory
body, shall represent the fair share of the cost of government properly
to be borne thereby, subject, however, to the following conditions and
limitations:

(a}) The total amount so paid as tax equivalents for each
fiscal year shall not exceed a waximum amount equal to
the sum of the following:

(1) With respect to each of the respective taxing
jurisdictions in the State of Tennessee in which
the Municipality's electric system is located,
the equalized property tax rate, determined as
provided in this section, for the taxing
jurisdiction as of the beginning of such fiscal
year, multiplied by the net plant value of the
electric plant and the book value of materials
and supplies within the taxing jurisdiction as
of the beginning of such fiscal year, multiplied
by the assessment ratio in effect as of the
beginning of such fiscal year; and

(2) Four percent (4%) of the average of revenue less
power cost from electric operations for the
preceding three (3) fiscal years.

{b) Notwithstanding the foregoing, until the first fiscal
year in which the aforesaid maximum amount for tax
equivalents (calculated as provided in subparagraph
(a) of this section) exceeds the tax equivalent amount
for the twelve (12} wonths ended June 30, 1987, the
maximum tax equivalent amount that may be paid for any
fiscal year shall not be less than said tax equivalent
amount (for taxing jurisdictions within the State of
Tennessee) for the twelve (12) months ended June 30,
1987. For purposes of this subparagraph, “tax equiva-
lent amount for the twelve (12) months ended June 30,
1987" means the tax equivalent amount actually expensed
for, and applicable to such twelve (12) months, con-
sistent with the power contract provisions in effect
during such twelve (12) months.
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Thereafter, such maximum amount for any fiscal year
shall not exceed the aforesaid maximum amount
calculated as provided in subparagraph (a) of this
section. All such maximum amounts shall be subject to
the conditions and limitations of subparagraphs (c),
(d), and (e) of this section.

(c) Such tax equivalent payments shall be made only from
electric system revenues remaining after payment of,
or making reasonable provision for payment of: (1)
current electric system operating expenses, including
salaries, wages, cost of materlals and supplies, power
at wholesale, and insurance; (2) current payments of
interest on indebtedness incurred or assumed by
Municipality for the acquisition, extension, or
improvement of the electric system, and the payment of
principal amounts of such indebtedness, including
sinking fund payments, when due; (3) reasonable reserves
for renewals, replacements, and contingencies; and (4)
cash working capital adequate to cover operating
expenses for a reasonable number of weeks.

(d) The total amount to be paid as tax equivalents for each
fiscal year shall be in lieu of all State, county,
city, and other local taxes or charges on Municipality's
electric system and electric operations except as pro-
vided in subparagraphs (f) and (g) of this section.
Accordingly, after initial determination of such toral
tax equivalent amount to be paid in the absence of any
such taxes or charges, such total tax equivalent amount
shall be reduced by the aggregate amount of any such
taxes or charges imposed for such fiscal year on
Municipality's electric system or electric operations
by or for the benefit of the respective taxing jurisdictions
(including Municipality) in which Municipality's )
electric system is located and in which such electric
operations are conducted, whether or not such taxes or
other charges were imposed by the respective taxing
jurlsdictions receiving the benefit thereof. It shall
be the responsibility of Municipality to provide for
distribution of such total tax equivalent amount among
the taxing jurisdictions in which Municipality's
electric system is located in accordance with contracts
or established arrangements or, in their absence, with
applicable law.

(e} The totral amount to be paid as tax equivalents

(including that to be paid for Municipality and any
other taxing jurisdiction) for each fiscal year,
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(f)

(g)

WO52987-AS-BR/J

determined in accordance with and subject to the
provisions of this section 2, shall be set forth in a
resolution adopted by Municipality's governing body
after consultation with the supervisory body, and
Municipality's electric system shall pay to
Municipality and any other taxing jurisdictions the
amounts as provided in said resolution. Such deter-
mination shall be made as early in such fiscal year as
possible and shall become final at the end of such
fiscal year; provided, however, that if no such deter—
mination is made by Municipality by the end of such
fiscal year, the total amount actually expensed,
consistent with the provisions of this section 2, by the
electric system as of the end of such fiscal year shall
constitute a final determination; provided, further,
that any reductions in such amount required by sub-
paragraph (d) above, to the extent not made during such
fiscal year, shall be made as early as possible in the
succeeding fiscal year until the full adjustments are
completed.

Notwithstanding anything in the foregoing which might
be construed to the contrary, properly auchorized
retail sales or use taxes on electric power or energy
at the same rates applicable generally to sales or use
of personal property or services, including natural or
artificial gas, coal, and fuel o0il as well as electric
power or energy, ilmposed upon the vendees or users
thereof by the State, a county, or a city (including
Municipality) on a Statewide, countywide, or citywide
basis, respectively, shall not be considered a tax or
charge on Municipality's electric system or its
electric operations or properties for purposes of this
section 2.

For so long as Municipality continues to conduct
electric system operations in a State adjacent to the
State of Tennessee, nothing herein, including the maxi-
mum tax equivalent specified in this section, shall be
construed to preclude Municipality's paying or causing
to be paid from electriec system revenues annual addi-
tional amounts necessary to make (i)} payments to taxing
jurisdictions within said adjacent State of taxes
levied on the property or operations of the electric
system in accordance with applicable statutory require-
ments of said adjacent State or, if no such taxes are
levied, (ii) appropriate tax equivalent payments to
taxing jurisdictions within said adjacent State. In
the case of tax equivalent payments, any such payments



in said adjacent State shall not exceed a maximum equal
to the product obtained by applying the municipal,
county, and State property tax rates, equalized, for
the particular tax year (of sald adjacent State) in
which each Municipal fiscal year begins, to the net
plant value of the electric plant within the respective
taxing jurisdictioms in said adjacent State at the
beginning of each such fiscal year. All such maximum
tax equivalent amounts shall be subject to the limita-
tions of subparagraphs {(c), (d), and (e) of this sec—
tion. For the purposes of this subparagraph (g) only,
the words “property tax rates, equalized” shall (with
respect to any such taxing jurisdiction within said
adjacent State for any fiscal year) mean the ad valoreom
property tax rate for that State's tax year in which
the fiscal year begins multiplied by an equalization
factor. The equalization factor will be the assessment
ratio applicable for the State, county, or municipality,
for such tax year, as determined by an authorized
departwent, agency, commission, or official of said
adjacent State empowered to determine such ratio eor, if
such information is unavailable from any such source,
as determined by TVA from the best information
available. “Assessment ratio,” for the purposes of
this subparagraph (g) only, shall mean the ratio of
assessed values of record to 100 percent of current
values that are to be arrived at in accordance with the
adjacent State's applicable law for use in ad valorem
property tax determinations each tax year.

For purposes of this section 2, the following terms shall have the

following meanings:

(a)

(b)

{c)

W052987-A5-BR/J

"Electric system” means all tangible and intangible
property and resources of every kind and description
used or held for use in the purchase, generation,
transmission, distribution, and sale of electric energy.

“"Electric operations™ means all activities associated
with the establishment, development, and administration
of an electric system and the business of supplying
electricity and assocliated services to the public,
including without limitation the generation, purchase,
and sale of electric energy and the purchase, use and
consumption thereof by ultimate consumers.

"Supervisory body” means any board or other agency of
Municipality established to supervise the management
and operation of its electric system and electric
operations, or, in the absence thereof, the governing
body of Municipality.



(d) "Equalized property tax rate” of any taxing jurisdiction
means the actual ad valorem property tax rate in effect
for the calendar year in which the fiscal year begins
multiplied by the applicable (State, county, or municipal)
appraisal ratio for such taxing jurisdiction as deter-
mined, adopted, or applied by the State Board of
Equalization ("State Board”), or, in the absence of such
action by the State Board, by any authorized department,
agency, Commission, or official of the State empowered
to determine, adopt, or apply an appraisal ratio for
such taxing jurisdiction. ("Appraisal ratio” means the
ratio of appraised values of record to one hundred per-
cent (100Z) of current values that are to be derived in
accordance with applicable State law for use in ad
valorem property tax determinations each tax year.
However, if no appraisal ratio is determined, adopted,
or applied, as provided above, "appraisal ratio” shall
for purposes of this section 2 have the numerical value
of 1.) For purposes of thls sectlion 2, the equalized
property tax rate that 1s in effect for any taxing
jurisdiction as of the beginning of any electric system
fiscal year shall be the same as an equalized property
tax rate calculated for such taxing jurisdiction Ffor
that tax year (calendar year) in which the fiscal year
begins, using the actual property tax rate in effect
for, and the appraisal ratio applicable for, such
taxing jurisdiction for such tax year.

{e) "Net plant value of the electric plant” means the
depreciated original cost of the electric plant (1) in
service and (2) held for future use, and the book value
of construction work in progress, all as shown on the
books of the electric system and all of which are for
use in the generation, transmission, and distribution
of electricity. For purposes of this definition, the
account “electric plant purchased or sold” as pre-
scribed by the Federal Energy Regulatory Commission's
Uniform System of Accounts shall be excluded.

(f) T“Assessment ratio in effect™ means that assessment
ratio being applied by the Tennessee Public Service
Commission in assessing electric system property of
electric cooperatives and electric membership
corporations for ad valorem taxation or, if such
assessment function ceases to be performed by said
Commission, that assessment ratio applied by any
authorized department, agency, Commission, or official
of the State empowered to so apply such an assessment
ratio in assessing electric system property of electric
cooperatives and electric membership corporations.

WO52987-A5-BR/J



(g)

(h)

(1)

W052987-A5-BR/

"Average of revenue less power cost from electric
operations for the preceding three (3) fiscal years™
means an amount derived by: (1) determining for each
of the three (3) fiscal years immediately preceding the
beginning of the current fiscal year the electric
system's total operating revenues for the year less any
operating revenue amounts deemed uncollectible and
written off for the year (net of any such amounts
reinstated during the year which had been written off
in any prior fiscal year) and accounting for any
extraordinary items attributable to any prior fiscal
year's total operating revenue or uncollectible
amounts, and totaling the three (3) yearly amounts so
determined; (2) determining for each of the same three
(3) fiscal years described in (1) hereof the total cost
of purchased power excluding any charges for facilities
rental and accounting for any extraordinary items
attributable to any prior fiscal year's purchased power
costs, and totaling the three (3) yearly amounts so
determined; and (3) subtracting the total in (2} hereof
from the total in (1) hereof and dividing the resulting
remainder by three. For purposes of this subparagraph
(g) the words "any prior fiscal year” shall mean any
fiscal year beginning on or after July 1, 1984. Also,
for purposes of this subparagraph (g), all amounts
herein described shall be those attributable only to
electric system operations within the State of
Tennessee.

“Taxing jurisdiction™ means any county, incorporated
city or town, or metropolitan government in Tennessee
having the power to levy taxes, or any special taxing
district in Tennessee on behalf of which ad valorem
property taxes may be levied, for the support of
governmental and related activities and services.

Terms appearing herein, except where specifically
defined, shall have the meanings defined or ascribed
to them in the Federal Energy Regulatory Commission's
Uniform System of Accounts applicable to electric
system operations. ;




TENNESSEE VALLEY AUTHORITY TV-67518A

Chattanooga, Tennessee 37402-2801 Supp No. 8

December 21, 1987

Mr. Glenn E. Irwin, Chairman
Board of Public Utilities
Bristol, Tennessee 37620

Dear Mr. Irwin:

This will confirm the understanding reached between representatives of
the Tennessee Valley Authority (hereinafter called "TVA™) and

City of Bristol, Tennessee
(hereinafter called "Distributor”) with respect to replacing the currently
applicable Adjustment Addendum with a Substitute Adjustmeat Addendum as of
January 2, 1983.

It is understood and agreed that, notwithstanding anything to the contrary
appearing in the wholesale power contract dated June 27, 1985 (which
contract as heretofore amended and supplemented is hereinafter called the
"Power Contract™), including the Schedule of Rates and Charges or the
Schedule of Terms and Conditions attached thereto and made a part thereof:

1. The current Adjustment Addendum, which became effective on
October 2, 1987 (heretnafter called the "Curreat Addendum”), and the other
amounts, that became effective therewith and were transmitted to Distributor
as Enclosure 2 (hereinafter called "Enclosure 27) with TVA's letter
transmitting the Current Addendum, shall remain in full force and effect for
all bills rendered from meter readings taken for TVA and Distributor monthly
billing cycles scheduled to begin before January 2, 1988,

2. Beginning with bills rendered from meter readings taken for TVA
and Distributor monthly billing cycles scheduled to begin on or after
January 2, 1988, application of the Current Addendum and the Enclosure 2
amounts shall be discontinued and the amounts set out in the attached
Substitute Adjustment Addendum (hereinafter called the "Substitute
Addendum”) and the other amounts set our in the attached Substitute
Enclosure 2, shall be applied (a) in the case of the Substitute Addendum, 1in
lieu of the Current Addendum, to the demand and energy charges as set out in
the Schedule of Rates and Charges and (b) in the case of Substitute
Enclosure 2, in lieu of Enclosure 2, In accordance with the provisions
thereof.

3. Application of rthe amounts set out in the Substitute Addendum
and in Substitute Enclosure 2 shall be discontinued beginning with bills
rendered from meter readings taken for TVA and Distributor monthly billing

Wi22187
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HMr. Glenn E. Irwin
Dacember 21, 1987

cycles scheduled to begin on or after the effective date of the first

ad justment or change hereafter made in accordance with the paragraphs
entitled "Adjustment” or "Change” of the section entitled "Adjustment and
Change of Wholesale Rate and Resale Rates” of said Schedule of Terms and
Conditions.

4. There shall be no application of the final proviso of the final
sentence of the first paragraph of Adjustment 4 of the Wholesale Rate

Schedule as a result of or in connection with the implementation of the
Substitute Addendum.

The Power Contract, as supplemented and amended by this agreement, is hereby
ratified and confirmed as the continuing obligation of the parties.

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA power district office.

Upon execution by TVA, this letter shall be a binding agreement and a fully
executed counterpart will be returned to you.

Very truly yours,
TENNESSEE VALLEY AUTHORITY

7 _' :
A Ctoes™

R. B. Davis, Director
Division of Energy Use
and Distributor Relations

Attachments

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

By

Chairman '

WLpL22187
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Substitute
Enclosure 2

TENNESSEE VALLEY AUTHORITY

Increases in Facilities Rental Charges to become effective with the
Substitute Adjustment Addendum effective January 2, 1988.

The amounts in cents per kW specified for delivery at less than 161 kV in
the sections entitled Facilities Rental of Wholesale Power Rate—-Schedule WP
and Time-of-Day Wholesale Power Rate--Schedule WPT, Facilities Rental Charge
Applicable Under B and C Above of the General Power Rate Schedules, and
Factligzgs Rental Charge of Time-of-Day General Power Rate--Schedule TGP
shall be increased by (a) 2 cents per kW for delivery at voltage levels of
46 kV or higher and (b) 4 cents per kW for delivery at voltage levels below
46 kV for the first 10,000 kW and &4 cents per kW for the excess over

10,000 kW.

Incceases in Standby Power Charges under Standby Power Rate Schedule SP,
which increases are to become effective with the Substitute Adjustment
Addeandum effective January 2, 1988.

Under the section entitled Standby Power Charges of Standby Power Rate
Schedule SP (April 1, 1984), (a) the charge per month per kilowatt of
customer's standby contract demand shall be increased by 49 cents per month
per kilowatt, (b) the charge per month per kilowatt of aggregate production
capacity shall be increased by 20 cents per month per kilowatt, {c) the
charge per week per kilowatt of maintenance standby power shall be increased
by $1.00 per week per kilowatt, and (d) the charge per week per kilowatt of
emergency standby power shall be increased by $2.00 per week per kilowatt.

Decreases in Standard Prices under Dispersed Power Price Schedule CSPP,
which decreases are to become effective with the Substitute Adjustment
Addendum effective January 2, 1988.

Under the section entitled Standard Prices of Dispersed Power Price Schedule
CSPP (April 1, 1984}, the following decreases in prices in cents per kWh
apply: {a) under Part A, the price shall be decreased by 0.130 cent, (b)
under Part B, the onpeak price shall be decreased by 0.020 cent and the
ol'lpeak price ahall be decreased by 0.190 cent, and {(¢) under Part C, the
onpeak price shall be decreased by 0.020 cent and the offpeak price shall be
decreased by 0.190 cent.




TENNESSEE VALLEY AUTHORITY

SUBSTITUTE ADJUSTHENT ADDEWDUM
o
SCHEDULES OF RATES AND CHARGES

Effective January 2, 1988

The foliowing table lists the adjustments applicable to the dasignated rate
schedules. All adjustments shall be appliceble to bille rendered from meter readings
teken [or TVA and Dietributor menthly billing cycles scheduled to begin on or after
the effective date of this Adjustment Addendum.

Energy
Damand Chacges Charge
Hours Use
Billing Demand of Demand
Per kW Component® _Pec kWh
Wholesale Power Rate - WP Add $1.07 Add 0.058¢ Add 0.102¢
Time-of -0Day Wholesale Power Rate - WPT
Onpeak Charges Add $1.07 -- Add 0.248¢
Of fpeak Cherges -- -- Add 0.109¢
kesidentisl Rate Schedules - BP Series -- - Add 0.473¢
Time-of -Day Residential Eetes - EPT Series?:
Onpeak kWh -- -- Add 0.87a¢
Of fpeak kWh -- -- Add 0.183¢
General Power Rates - GP Series
Charges Under Part A"

First 50 kW -- -- --

Next 950 kW Add $0.81 -- --

Next 1,500 W Add $0.86 - --

Ercess over 2,500 kW Add $0.90¢ - --

Ficst 15,000 kWh -- -- Add 0, 4db¢

Additional kWh -- -- Add D.1664

Charges Under Part “B" add $1.079 Add 0.058¢ Add 0.118¢
Charges Under Part “C" add $1.354 - Add 0.10G2¢
Time-of-Day Genaoral Power Reates - GPT Series
Checges Under Part "I":
Onpeak EWh - - Add 0.778¢
Oftpeak kWh - -- Add 0.192¢
Charges Under Part “II":

Onpesk Cherges -- -- Add 0.215¢

First 1,000 kW Add 3$0.81 -- --
Hoxt 1,500 kW Add $0.86 -- -
Excess over 2,500 kW Add $0.90¢ -- -
Offpesk Charges -- - Add O.117¢
Time-of-Day Sessonasl Power Rates - SPT Series
Charges Under Part "I":
Onpeak kWh -- -- Add 0.778¢
Offpealk kWh -- -- Add 0.192¢
Charges Under Part “EI“:

Onpeek Charges -- - Add 0.275¢
First 1,000 kW Add $0.81 - --
Excess over 1,000 kW Add 30.86° -- --

Offpeak Charges -- -- Add 0.117¢

Time-of -Day General Power Rate - TGP
Charges Uader Part “I":
Onpeak Charges Ad¢ §1.07¢ - Add ©.23a¢
Of (peek Charges -- -- Add ©.121¢
Charges Under Part “II":
Onpeak Charges Add $1.169 - Add 0.106¢
Offpeak Charges . - - Add 0.099¢
Outdoor Lighting Rete - LP
Parts & and 8 .- . Add 0.2896¢

a. Applicable to each xWh per month, up to the meximum 3et out in the spplicable
rate schedule, for esch kW of billing demand {houre use of demand}.

b. Applicable only te the {irst and second components of the energy charge.

c. Also applicable to the additional smount applicable for any billing demend in
excess of the higher of 2.500 kW or contract demand.

d. Also applicable to the edditional amount applicable for any billing demand in
excess of contract demand.

e. Also epplicable to the additional amount appliceble for eny billing demand in
excess of 7,500 kW,

This Substitute Adjustment Addendum supersedes and repleces the asddendum that became
effective on Oclober 2, 1587,



TENNESSEE VALLEY AUTHORITY
Chattanooga, Tennessee 37402-2801

May 5, 1989 TV-675184A
Supp No. 9

Mr. Glenn E. Irwin, Chairman
Board of Public Utilities
Bristol, Tennessee 37620

Dear Mr. Irwin:

This will confirm the arrangements developed between representatives of

City of Bristol, Tennessee (hereinafter called "Distributor”™) and the
Tennessee Valley Authority (hereinafter called "TVA"), with respect to
amending the wholesale power contract dated June 27, 1985 (which contract, as
hecetofore amended, is hereinafter called the "Power Contract"), between TVA
and Distributor to implement arrangements whereby Distributor will be assured
of covering its wholesale cost of serving large Part A customers.

It is understood and agreed that:

1. The arrangements set out below with respect to large Part A
CGustomers shall apply for annual perieds (hereinafter individually called
"Annual Period™) consisting of Distributor's 12 consecutive monthly billing
cycles beginning with the first such cycle scheduled to begin on or after
October 2 of each year, except that the first Annual Period hereunder shall
consist of Distributor's 7 consecutive monthly billing cycles beginning with
the first such cycle scheduled to begin on or after March 2, 1989. (For
purposes of this agreement, a billing cycle for any month is defined as the
complete cycle of meter readings from which an accounting month's sales
statistics and revenues are derived.) For purposes of this agreement the term
“Large Part A Customers” shall include, for each month of each Annual Period,
all of Distributor's customers with a billing demand during such month above
1,000 kW and billed under the Part A portion (hereinafter called “Part A") of
Distributor's applicable general power (GP series) rate schedule, excluding
any customer that contracts for service on a seasonal basis.

2. On or as soon as practicable after October 2 of each year,
Distributor shall furnish to TVA for each month of the preceding Annual Period
for each Large Part A Customer the billing data necessary in TVA's opinion for
calculating the actual and expected contribution of each Large Part A Customer
to each of the wholesale billing demands established by Distributor with
respect Lo each of Distributor's billing cycles during that Annual Period.

3. Following receipt of the data referred to under section 2 above,
TVA shall make calculations utilizing the formula set out below. The amount
arrived at shall be applied as a credit on Distributor’'s next wholesale power
bill following completion of said calculations. (If the result of the
calculation is a negative number, no credit will apply.)

WQ50189
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Mr. Glenn E. Irwin
May 5, 1989

Credit (in dollars) = A x (B - C), where

A = Dollars-per-kW portion of the wholesale base demand charge,
as adjusted, applicable during the Annual Period.
B = Aggregate actual coincident demand, calculated by summing

the actual contribution of each Large Part A Customer to
each wholesale billing demand established by Distributor
with respect to each of Distributor's billing cycles for
each month of the Annual Period. (Each of said monthly
contributions shall be increased by 3 percent to reflect
losses except that in the case of a customer served through
a delivery point which serves only that customer, actual
losses, if any, shall be used instead.)

C = Aggregate expected coincident demand, calculated as follows:

C=(D =+ 394) + (E x 0.76) + (F x 0.80) + (C x 0.84),
where

D = Total kWh sales to all Large Part A Customers during
the Annual Period billed under the portion of the
Part A Energy Charge applicable to the first
15,000 kWh per month.

E = Total kW billed to Large Part A Customers during
the Annual Period under the poction of the Part A
demand charge applicable to the second block
(950 kW) of billing demand.

F = Total kW billed to Large Part A Customers during
the Annual Period under the portion of the Part A
demand charge applicable to the thicd block
(1,500 kW) of billing demand.

G = Total kW billed to Lacrge Part A Customers during
the Annual Period under the portion of the Part A
demand charge applicable to the fourth block
(over 2,500 kW) of billing demand.

4. 1Tt shall be Distributor's responsibility to install at its
expense any replacement metering facilities necessary to record the billing
data referred to in section 2 hereof. In making calculations under section 3
hereof TVA shall exclude any month in which time-differentiated metering
facilities adequate to record such billing data were not operating for all of
Distributor's Large Part A Customers, except that in the case of a meter
failure or other unanticipated event, the parties may agree upon billing
amounts estimated from the best information available.

W050189
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Mr. Glenn E. Irwin
May 5, 1989

5. This agreement shall become effective as of March 2, 1989, and
shall continue in effect for the term of the Power Contract or of any renewal
or replacement thereof; provided, however, that it shall be terminated without
further action of the parties with the effective date of the first change
hereafter made in the general power rate schedule in accordance with the
paragraph entitled "Change™ of the section entitled “Adjustment and Change of
Wholesale Rate and Resale Rates” of the Schedule of Terms and Conditions
attached to and made a part of the Power Contract.

6. The Power Contract, as amended and supplemented by this
agreement, is hereby ratified and confirmed as the continuing obligation of
the parties.

7. Ho member of or delegate to Congress or Resident Commissioner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Distrcibutor offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, or any other thing of monetacy
value, except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this
provision shall constitute a material breach of this agreement.

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter shall be a binding agreement, and a fully
executed counterpart will be returned to you,

Very truly yours,
TENNESSEE VALLEY AUTHORITY

G. Douglas Carver, Manager
Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

CLITY OF BRISTOL, TENNESSEE
By Bfard of Public Utilities
By

G

L -
Chaticrman
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TENNESSEE VALLEY AUTHORITY
Chattancoga, Tennessee 37402-2801

May 5, 1989

Hr. Glenn E. Trwin, Chairman
Board of Publiec Utilities
Bristol, Tennessee 37620

Pear Mr. Irwin:

This will confirm the arcvangements developed between representatives of

City of Bristol, Tennessee (hereinafter called "Distributor”) and the
Tennessee Valley Authority (hereinafter called "TVA"), with respect to
amending the wholesale power contract dated June 27, 1985 (which contract, as
heretofore amended, is hereinafter called the "Power Contract™), between TVA
and Distributor to implement arrangements whereby Distributor will be assured
of covering its wholesale cost of serving large Part A customers.

1t is understood and agreed that:

1. The arrangements set out below with respect to large Part A
Customers shall apply for annual periods (hereinafter individually called
"Annual Period”) consisting of Distributor’'s 12 consecutive monthly billing
cycles beginning with the first such cycle scheduled to begin on or after
October 2 of each year, except that the first Annual Period hereunder shall
consist of Distributor's 7 consecutive monthly billing cycles beginning with
the first such cycle scheduled to begin on or after March 2, 1989. (For
purposes of this agreement, a billing cycle for any month is defined as the
complete cycle of meter readings from which an accounting month's sales
statistics and revenues are derived.) For purposes of this apreement the term
"Large Part A Customers" shall include, for each month of each Annual Peried,
all of Distributor’s customers with a billing demand during such month above
1,000 ¥XW and billed under the Part A portion (hereinafter called "Part A™) of
Distributor's applicable general power (GP series} rate schedule, excluding
any customer that contracts for service on a seasonal basis.

2. On or as soon as practicable after October 2 of each year,
Distributor shall furnish to TVA for each month of the preceding Annual Period
for each Large Part A Customer the billing data necessary in TVA's opinion for
calculating the actual and expected contribution of each Large Part A Customer
to each of the wholesale billing demands established by Distributor with
respect to each of Distributor*s billing cycles during that Annual Period.

3. Following receipt of the data referred teo under section 2 above,
TVA shall make calculations utilizing the formula set out below. The amount
arrived at shall be applied as a credit on Distributor's next wholesale power
bill following completion of said calculations. (If the result of the
calculation is a negative number, no credit will apply.)

wos50189
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Mr. Glenn E. 1lrwin
May S, 1989

Credit (in dollsrs) = A X (B - C), where

A = Dollars-per-kW portion of the wholesale base demand charge,
as adjusted, applicable ducring the Annual Period.
B = Aggregate actual coincident demand, calculated by summing

the actual contribution of each Large Part A Customer to
each wholesale billing demand established by Distributor
with respect to each of Distributor's billing cycles for
each month of the Annual Period. (Each of said monthly
contributions shall be increased by 3 percent to reflect
losses except that in the case of a customer served through
a delivery point which serves only that customer, actual
losses, if any, shall be used instead.)

C = Agpregate expected coincident demand, calculated as follows:

C = (D %+ 398) + (E x 0.76) + (F x 0.80) + (G x 0.84),
where

D = Total kWh sales to all Larpe Part A Customers during
the Annual Period billed under the portion of the
Part A Energy Charge applicable to the first
15,000 kWh per month.

E = Total kW billed to Large Part A Customers during
the Annual Period under the portion of the Part A
demand charge applicable to the second block
(950 kW) of billing demand.

F = Total kW bilied to Large Part A Customers during
the Annual Period under the portion of the Part A
demand charge applicable to the third block
(1,500 kW) of billing demand.

G = Total kW billed to Large Part A Customers during
the Annual Period under the portion of the Part A
demand charge applicable to the fourth block
(over 2,500 kW) of billing demand.

4, 1t shall be Distributor's responsibility to install at its

expense any replacement metering facilities necessary to record the billing
data referred to in section 2 hereof. In making calculations under section 3

hereof TVA shall exclude any month in which time-differentiated metering

faciiities adequate to record such billing data were not operating for all of

Distributor's Large Part A Customers, excepb-that in the case of a meter
fatlure or other unanticipated event, the parties may agree upon billing
amounts estimated from the best information availabie.

wW050189
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Mr. Glenn E. Irwin
May 5, 1989

5. This agreement shall become effective as of March 2, 1989, and
shall continue in effect for the term of the Power Contract or of any renewal
ot replacement thereof; provided, however, that it shall be terminated without
further action of the parties with the effective date of the first change
hereafter made in the general powar rate schedule in accordance with the
pacagraph entitled “Change™ of the section entitled "Adjustment and Change of
Wholesale Rate and Resale Rates™ of the Schedule of Terms and Conditions
attached to and made a part of the Power Contract.

6. The Power Contract, as amended and supplemented by this
agreement, is hereby ratified and confirmed as the continuing obligation of

the parties.

7. No member of or delegate to Congress or Resident Commissioner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
genecal benefit, nor shall Distributor offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, or any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this
provision shall constitute a material breach of this agreement.

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter shall be a binding agreement, and a fully
executed counterpart will be returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY

G. Douglas Carver, Manager
Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE

By ard of Public Utilitieg
Elé LY

2 B
ChaLrman
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Example #11
(Calculation Results in Net Credit)

Distributor had 3 large Part A customers and had installed adequate metering
equipment for these customers in time to include them in the last 5 months
(May through September 1989) of the 1989 Annual Period.

Customer A Special Delivery Point customer with contract
demand of 5,000 kW. WNew customer beginning service in July
1989 (thus inciuded in only 3 months of the Annual Period).
Honthly billing demand of 4,600 kW. Monthly measured demand
at time of wholesale peak demand of 4,100 ¥W. Actual
stepdown transformer losses of 1.5 percent of measured
amounts.

Customer B Contract demand of 2,500 'kW. Monthly billing
demand of 2,200 kW. Monthly measured demand at time of
wholesale peak demand of 1,900 kW.

Customer C Contract demand of 4,000 kW. Operating at
20-percent. capacity. Monthly billing demand (ratcheted
demand) of 1,200 kW. Monthly measured demand at time of
wholesale peak demand of 550 kW.

Aprregate Actual Coincident Demand
(4,100 kW) x (3 months) x (1.015) + (1,900 kW) x (5 months) x (1.03)
+ (350 kW) x (5 months) x (1.03) = 25,102 kW

Agprepate Expected Coincident Demand

Customer b E F G
Customer a 15,000 kimn 950 kW 1,500 kW 2,100 k4
(3 months) {3 months) (3 months) (3 months)
Customer B 15,000 kWh 950 kW 1,200 k%W
(5 months} (5 monthsg}) (5 months)
Customer C 15,000 kWh 950 kW 200 kW
(5 months) {5 months) (5 months)
Total: 195,000 kwh 12,350 kW 11,500 kW 6,300 kW
D = Sum of all monthly enecgy sales in the ist 15,000 kWh energy block.
E = Sum of all kW sales in 51-1,000-kW demand block.
F = Sum of all kW sales in 1,001-2,500-kW demand block.
G = Sum of all kW sales in the demand block above 2,500 kW.

Aggregate Expected Coincident Demand:

(D / 394%) + (E x 0.76) + (F x 0.80) + (G x ©.84)

(195,000 7 394) + (12,350 x 0.76) + (11,500 x 0.80) + (6,300 x 0.84)
= 495 kW + 9,386 kW + 9,200 kW + 5,292 kW = 24,373 kU

Credit Calculation

Coincidence Factor Credit = (25,102 ki - 24,373 ¥W) x $10.06/kW = $7,333.74



Example {2
(Calculation Results in Ho Credit)

Distributor had 3 large Part A customers and had installed adequate metering
equipment for these customers in time to include them in the last S months
(May through September 1989) of the 1989 Annual Period.

Customer A Contract demand of 4,500 kW. Service terminated
after August 1989 (thus included in only 4 months of the

Annual Pericd). Monthly billing demand of 4,300 kW. Monthly
measured demand at time of wholesale peak demand of 3,200 kW.

Customer B Contract demand of 2,500 kW. Yonthly billing
demand of 2,200 kW. Monthly measured demand at time of
wholesale peak demand of 1,600 kW.

Customer C Contract demand of 1,300 kW. Monthly billing
demand of 1,100 kW during May, July, and September. Monthly
measured demand at time of wholesale peak demand of 750 kW.
Monthly billing demand of 950 kW during June and August {(thus
excluded from the credit calculations for those 2 months}.

Aggrepate Actual Coincident Demand
(3,200 kW) x (4 months) x (1.03) + (1,600 kW) x (5 months) x (1.03)
+ (750 kW) x (3 months) x (1.03) = 23,742 kW

Agpregate Expected Coincident Demand

Customer D E F G
Customer A 15,000 kWh 950 kW 1,500 kW 1,800 kW
(4 months) (4 months) {4 months) (4 months)
Customer B 15,000 kWh 950 kW 1,200 kW
(5 months) (5 months) {5 months)
Customer C 15,000 kWh 950 kW 100 kW
(3 months) (3 months) (3 months)
Total: 180,000 kWh 11,400 kW 12,300 kW 7,200 kW
D = Sum of all monthly energy sales in the lst 15,000 kWh energy block.
E = Sum of all ¥W sales in 51-1,000-kW demand block.
F = Sum of all kW sales in 1,001-2,500-kW demand block.
G = Sum of all kW sales in the demand block above 2,500 kwW.

Aggregate Expected Coincident Demand:

(D /7 394) + (E x 0.76) + (F x 0.80) + (G x 0.84)

(180,000 7 394) + (11,400 x 0.76) + (12,300 x 0.80) + (7,200 x 0.84)
= 437 kW + B,664 kKW + 9,840 kW + 6,048 kW = 25,009 kw

Credit Calculation

Coincidence Factor Credit is zero since Aggregate Actual Coincident Demand isg
less than Aggregate Expected Coincident Demand.



TENNESSEE VALLEY AUTHORITY
Chattanooga, Tennessee 37402-2801 TV-67518A
Supp No. 10
March 1, 1989

Mr. Glenn E. Irwin, Chairman
Board of Public Utilities
Bristol, Tennessee 37620

Dear Mr. Irwin:

This will confirm the arrangements developed between representatives of City
of Bristol, Tennessee (hereinafter called "Distributor") and the Tennessee
Valley Authority (hereinafter called "TVA") with respect to amending the
wholesale power contract dated June 27, 1985 (which contract, as heretofore
amended and supplemented, is hereinafter called the “"Power Contract"), between
the parties as necessary to implement an alternative wholesale rate schedule
which provides for calculating on a quarterly (rather than an annual) basisg
the credits under Adjustment 4 (Hydro Allocation Adjustment)} of said schedule.

It is undersiood and agreed that:

1. The Schedule of Rates and Charges attached to and made a part of
the Power Gontract contains a wholesale rate schedule therein designated as
Schedule WP (October 1986) (hereinafter referred to as the "existing wholesale
schedule™). An alternative wholesale schedule, designated Schedule WPA
(February 1989) (hereinafter referred to as the "alternative wholesale
schedule™) is attached hereto. The existing wholesale schedule shall remain
in full force and effect for all bills rendered from meter readings taken for
TVA monthly billing cyecles scheduled to begin before July 2, 1989. The
alternative wholesale schedule shall become effective in accordance with the
provisions thereof for bills rendered from meter readings taken for TVA
monthly billing cycles scheduled to begin on or after said date. (For
purposes of this agreement and of the Power Contract, a billing cyecle for any
month is defined as the complete cycle of meter readings from which an
accounting month's sales statistics and revenues are derived.) Commencing
with the first application of the alternative wholesale schedule, all
references in the Power Contract to the existing wholesale schedule shall be
deemed to refer to the alternative wholesale schedule; the existing wholesale
schedule shall be deleted from the Power Contract; and the alternative
‘wholesale schedule shall be substituted therefor.

Wo50289
0358v

T L



Mr. Glenn E. Irwin
March 1, 1989

2. The Power Contract, including the Schedule of Rates and Chacrges,
as amended and supplemented by this agreement, is hereby ratified and
confirmed as the continuing obligation of the parties.

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter shall be a binding agreement and a fully
executed counterpart will be returned to you.

Very truly yours,
TENNESSEE VALLEY AUTHORITY

HManager
Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

o €

Chairman
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TENNESSEE VALLEY AUTHORITY
SCHEDULE OF RATES AND CHARCES

ALTERNATIVE WHOLESALE POWER RATE--SCHEDULE WPA
{February 1989)

Avallability

tirm power availible under long-term comtracts with, and for distribution and cesale by, States, counties,
municipalities, and cooperative organizatlions of citizens oc farmars, all referred to herein as “Platributoe.”

Bass Charges

Pelivery Point (.‘l;nr;c: 31,500 for one delivery point end
$2,000 for each additicnal delivery polnt per month
Demand Chacge: $8.99 per xW of bllling Jenand per month, plus an hours use of demand cocponent of

0.436 cont por k¥Wh per month of ths lesssr of (1) the kWh amount tomputed by multiplying
550 bours by the billing demand or (2) Distribdutor's energy takings for ths month

Enargy Charge: 1.86% conts per kWh per month

Adjuptments

1. The base demand and eneciy charges in this rate schedule shall be lncransed or decreased in accordance with
the current Adjustmeat Addendum published by TVA.

2. TDistributor"s dill for each month shall ba adjusted by adding to ths bill O cents per ¥ and 0.000 cent par
kWwh for power and energy resold by Distributor in the praceding month to any customer of Distributor which has a billing
demand of more than 10,000 kW or which uses mere then 5 million YWh (hereln coferrad to ax a large load), except khat
such adjustoent shall not apply to any portien of a large load up to the following cespective amcunts: 10,000 W rlus
an amount (not to exceed 20,000 kW) equal to that portlon of Distributor's dellvecy point demand.at the TYA delivery
point from which guch large load is sarved by Distributor which is in oxcess of the sum of the billing demands of all
largs loads sarved by Distributor from that delivery point; 5 million XWh plus an t (not to d 15 aillion XWH)
squal to that portiom of Distribdutor’s purchases of snergy st tha TYA delivery polnt Frem which such large load ig
setved by Distributor which is in excess of the enargy crescld to all large loads served by Distcibutor from that
delivery point. Such amounts In tents per kW and in cent par kwh msy be increased or decrsased by TVA, sffectlve with
the effective date of any Adjustment Addendum published by TVA, to compensate for a change in thas diffurential between
the bage demand and energy charpes, as adjusted, under this rats schedule and under the resals rate schedules applicable
to large Ioads, when such ehange arlses out of application of Adjustment Addenduns.

3. 1n any case in which o minimom bill invelving & messured demand less than the billing demand is applicable
Lo a customer of Distributor under part B of the Gonsral Power Rats Schedule or under part 1 of Tios-of-Day Ceneral
Power Bate- -Schedule TGP, Distributor's bill under this rate schedule shall be adjusted by adding therete for each such
tustomer 50 porcent of the amount by which guch spplicable minimm bill excesds an amount computed by applying Lthe
uppropriate dase charges, as adjusted, under part B of the Coneral Power Rate Schedule or under part 1 of Time-of-Day
Canaral Power Rate- -Schedule TCP to the measured demand and enargy taken By such custoser. Such messured demand for any
month shall ba the highest average during any I0-consscutive-minute pericd of the month of the load meagurwd in kw.

In any case in which 2 minimm bill involving o measured demgnd less than the billing demand is applicable to a2
customer of Distributor under pact € of the General Power Bate Schadula or under part II of Tioe-of-Day General Power
Rate-. Schedule TCP, Distributor's bill under this rate schoedule shall be adjusted by adding thersto for each such
customer 75 percent of the amount by whith such appliceble mlnimum blll exceeds an amount computed by applying the
appropriate bage charges, as adjusted, undor part C of the Ceneral Power Rate Schedule or under part II of Time-of-Day
General Power Rate--Sthedule TCP te the messured demand and energy taken by such customer. Such measuced demand for any
month shall be the highest average during any 30-consecutive-minute period of the month of the load measured in ¥w.

1f & customer of Digtributor fuils to pay any minimum bill obligations (involving o mossursd demand less than
the billing ¢emand) arlsing under part B or C of the Cenaral Power Rate Schedule or under part 1 or II of Time-of-Day
Ganeral Power Rate--Scheduls TGP, Distributor shall promptly so notify TVA in writing. within 90 days after the date on
which a custower becomes past ®ue in making paymant on any such minigm bill. obligations, Distributor, after
congultation with TVA, shall institute litigation to enforce payasnt of the minimum bill obiigations. To tha extent
determined by TVA Lo be appropriate, TYA will assist Distributer in such efferts. Upon failure of Distributor to do so,
TVA may institute such litigation in the name of Tistributor, or in the name of T¥A, or in the name of both, and any
actions taken by TVA in commection with such titigation shall be binding on Distributor,

For all bills rendered under this rats schedule after the initiation of any such litigstion, the amounts
applicadle under this Adjustment 3 39 a result of service to a customer being sued shall continue to acerus bubt shall
not bocoma payable by Distributor until collectione are being made from the customer. If all legal remodies are pursued
and less than full recovery is realized, Distributor’s payment oblipations to TVA on the amounts which accrus under Lhis

this Adjustment 3. [If all legal remedies are pursued by Digtributor, Distributor's paymant obligations to TVA on tha
amounts which acerue under this Adjustment 3 shall be raduced (a} by 50 peccent of the costs [not recovered fromn the
customer) reagonably incurred by Distributor in the prosecution of such litigation with respect to a customer referrved
to in the first psrageaph of this Adjustment 1, and (b) by 75 percent of the costs (not cecovered from the customer)
reasonably incurred by Distributor in the prosecution of such titigation with respect to 2 customer referced to in the
second paragraph of this Adjustment 3. Notwithstanding any other provision of this Adjugtment 3, in the evant
litigation was brought by TVA under the preceding parograph, unlags ctherwise agreed by TVA and Distributor, all costs
(including personnel costs of attorneys and all other employees angaged in the prosecution of such litigatien) incurred

by TVA in its collection efforts shali be reimbursed to TVA from the portion of any amounts recovered that Distributor
would otherwise be entitled to recnive or retain.

4. Distributor‘s bill for gach month shall be adjusted by applying the net of the following calculation:
(1} subtract 0.58% cent per WWh for one-third of the enecgy tesold during the second preceding quarter by Distributor te
customers entitled to 9ervice under residential rate schedules, exclusive of any energy resold to any such customer in
any month in excess of 2,000 WWwh, (2) subiract 4.00 dollars per cuatomer for one-third of the sum for the second
preceding quarter of the number of residential customers gerved by Dlstciduter in each month, (3] add 0.500 cent per kwh
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for ono-third of the emergy resold during the second precedlng quarter by Distributor under (@) part A of the General
Powsr Rate Schodule, (b} the time-of-day general power rate schedules applicabla te loads of 5,000 kW or less, and

{¢) ths Qutdoor Lighting Rate Schedule, and (4} 2dd (with respect Lo power and energy resold by Diztributor to custopers
under parts B and C of the General Powor Rate Schedule and undar Time-of-Day General Power Rate--Schedule TGP)

{8) 0.158 cent por kWh for ona-thicrd of all such energy resold during the sscomd praceding quacter by Distcibutor and
{(b) 0.75 dollar per kW for one-third of the sum for the second preceding guarter of the billing demands of all such
customers (for purposes of the calculation with cespect to customers secved under 3aid Schedule TCP, the term “billing
demands” shall mean the higher of the onpeak or offpeak billing demands). The adjustment applied under the preceding
sentence (hereinafter referred to as tha "Hydro Alloccation Adjustment™) shall remsin constant during each quarterly
pericd (beginning October 2, Jarnuary 2, April 2, and July 2); provided, however, that the dellar and cent amounts
speciflied above nay be incressed or decreased by TVA, effective with the offective date of any Adjustment Addendum
published by TVA, to appropriately reflect changes in the unit value of the hydrov gemeration benefits dllocated ko
resldential custowers, ang in such event the Hydro Allecatlon Adjustment shall be recomputed and applied accordingly;
and provided furthsr, that the amounts in cent per kWh an¢ dollar per W applicable under (4} above will be incressed by
an additional 0.0115 cent and 0.055 dollar, vespectively, effective with the stfective date of sach of the naxt eight
Adjustment Addenduns published by TVA after Dctober 1986 (TYA will make correspending incresses of 0.0115 cent and
©.05% dollar for the Dass snergy and damand chacges epplicable for custoners served under pact B of the Caneral Power
Este Schedule and under part 1 of Time-of-Day Canaral Power Rate--Schedule TGF).

Rffoctive January 2, Aprll 2, July 2, and October 2 of ecach yesr, the Hydreo Allocation Ajustaent shall be
recomputed to take account of changed salss and customer account data and epplied accordingly; and in performing such
computations, the 3-month perlods ending the preceding Septeabar 30, December 31, March 31, and Juns 30, cespectivaly,
shall be used.

5. Distributoc's bill for sach month shall bs adjusted by adding thersto the amount, if any, by which
(1) ona-twelfth of the amount computed by multiplying $7.89 by the N difference betwean (a) the sum of the monthly
dalivery point denands for the 12-month pericd anding Septeabar 10, 1985, for mll delivery points to Disteibutor and
(b) the sum of the highast monthly simultsnecus dewands for the 12-month pariod ending September 30, 1985, for all
dalivery points to Distributor exceeds {2} the amount computed by multiplylag $500 by the mumber of delivary points (as
of September 30, 1985) to Distributor in axcess of one. For pucposes of this Adjustment 5, ths sisultaonsous desand for
any b0-consscutive-minuts period of any month gshall ba the sum of the average demands measured in W during such pariod
for all delivary points to Distcibuter. (TIn the event that Distributor served any general power customer with a
contract demand greater than 5,000 W durlng salid 12-ponth period, for any month in which that load's contribution to
Distributoc's highest simultaneous denand was less than that load's contribution to the delivery point demand at the
dalivery point through which that load wag served, sald contributlons shall be deducted from the simultaneous demand and
delivery point demand, respectively, for purposes of computling the amount appiicable under this Adjustment 5.) The
monthly adjusteent gprovided for hereunder shall remaln constant axcept that ths amount of the adjustment shall be
reduced to reflact the slimlnstlon after Septenber 30, 1985, of any delivery polnt to Distributor pursuant to an
agreement batween Dlstributer and TYA.

Detecmination of Demands

Distributor’s systea demand shail bo determined on a simultaneous basls. For any &0-consecutlve-minute period
of the month the system demand shall be the sum of the average demands measured in XW in such pariod for all delivery
points to Distributor, and tha highest such system demand for any month shall be the billing demand for the month,
except that no such system domand shall be considered for purposes of datermining the billing demand for any menth if it
occurred within the three calendar days following the previcus month's highest system demand. (The delivery peint
demand, which shail be the highest average during any 60-consacutive-minute period in a month of the load messured in ki
for any delivery point ko Distributor, shail be used for certaln computations under this rate scheduls.)

Pacilities Rental

There shall bs no facilities rental chargs under this rote scheduls for dalivery at dulk transaission voltags
levels of 161 XV or higher. For delivery at less than 161 kV, there shall ba added to Distributer’s dill a fecilities
cental charge. This charge shall be 34 cents per XW per month, except for deiivery at voltages below 46 WV, in which
case the charge shall be 89 cents per XW per month for the flrst 10,000 kW and 69 cents per K per oonth for the excess
over 10,000 WW. For each delivery point, such charge shall be applied to the higher of (1) the highest delivery point
dsmand astablished at the delivecy peint during the latest 12-consecutlve-month peciod or (2) the smum of the currently
offeetive contract demands foc all customers which are served by Distributoc under parts B and ¢ of the Ceneral Power
Rate Schadule and under Time—of-Day General Power Rate--Schedule TGP with power and energy taken from such point {(for
purpoves of the calculation with respect to custcoers served under said Schedule TGP, the term “contract demands™ shall
mean the higher of tha onpeak or offpeak contract demands). 5Such charge shall be in addition to all other charges under
this rats schedule, including minimm bill checges, and such amounts in conts per I may ba increased or decrensed by
TVA, affective with the effective dute of any Adjustment Addendum published by TVA, to reflect changes in the costs of
providing for delivery at voltage levels below 161 k¥,

Reactive Demand Charges

For aech delivery point, if the resctive demand {in KVAR} is lasging during the £0-conmscutiva-minutae peciod of
the month in which the delivery point demand occury, there shall be added to Distributor’s bill a resctive chacgs of
78 cents per kVAR of the amount, if any, by which the resctive demand axcasds (a) 40 parcent of the delivary point
damand for bBlilas rendersd from metsr resadings taken for TVA monthly bllling cycles scheduled to beagin prioc teo
Dctober 2, 1989%, and (b) 3D percent of the delivery point demsnd for bllls rendsrsd fcem aseter readings taken for TVA
monthly billing cyeles seheduled to begln on or after Octobar 2, 1989 If the reactive demand {ln XVAR) at a delivery
point iz lesding during Lhe 60-conpecutive-minute period of the month in which the lowest kW demand (excluding any
magpured demandn which ace less than 25 percent af the delivery point demand} cccury, there shall be added to
Distributor’s 2ill & resctlve cherge of 33 cents per kVAR of the amount of resctive demand. Such charges shall be in
addition Lo all other charges under this rate schedule, including ainimum bill charges, and such amounts in cents par
WVAE may be increased or deccesased by T¥A, effectlve with the effective date of any Adjustment Addendum published by
TYA, to reflect chankes in the costs of providing reactive power.

Hinimm 3111

The monthly bill, exclusiva of (a) Adjustments 2, &, and 5, (b) any applicable facilities rental charges, and
{¢} any reactiva charges, shall not be l[ess than the higher of (1) the base delivery polnt charge or (2) JO percent of
the sum of {a) the highest billing demand established during the previocus 36 monthe multiplied by the base demand
charge, a3 adjusted (but excluding the hours use of demand component), and {b) the cents-per-kih charge of the hours use
of demand component, as adjusted, applied to the lesser of (i) 550 hours oultiplied by said highest billing demsnd or
(ti) Distributor's energy takings for the month in which aaid highest bllling demand cccurred; provided, howaver, that a
specinl minimum bill may be applied for any delivery point through which more than 75 percent of the energy taken by
Distributer is resold to gemeral power customers with demands of 50 kW or more.
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TENNESSEE VALLEY AUTHORITY

Chattanooga, Tennessee 37402-2801 TV-67518A

S No.
October 1, 1989 upp No. 11

Mr. Glenn E. Trwin, Chairman
Board of Public Utilities
Bristol, Tennessee 37620

Dear Mr. Irwin:

This will confirm the arrangements developed between representatives of

City of Bristol, Tennessee (hereinafter called “Distributeor”) and the
Tennessee Valley Authority (hereinafter called "TVA") with respect to amending
the wholesale power contract dated June 27, 1985 (which contract, as
heretofore amended, is hereinafter called the "Power Contract™), between TVA
and Distributor to cover arrangements for Distributor and TVA to participate
in a program (hereinafter called "Program") under which eligible new and
expanding general power customers of Distributor may Treceive credits against
their electric bills.

It is understood and agreed that:

1. Distributor shall inform each of its general power customers that
meets the eligibility requirements for participation as set forth in
Exhibit A, attached hereto and hereby made a part hereof, about the Program.
In the event that a particular customer is not clearly eligible, the Operating
Representatives of the parties shall make a joint determination about such
customer's eligibility,

Distributer shall enter into an agreement (hereinafter called
"Participation Agreement") with each eligible customer that wishes to
participate in the Program. For a customer that qualifies as a new customer
(hereinafter called "New Customer") under paragraph A of Exhibit A, such
agreement shall be in the form of Exhibit B attached hereto. For a customer
that qualifies as an expansion customer (hereinafter calied "Expansion
Customer”) under paragraph B of Exhibit A, such agreement shall be in the form
of Exhibit C attached hereto. Exhibits B and C are hereby made a part of this
agreement. Distributor shall conduct the Program in strict accordance with
the provisions hereof and of the Participation Agreement; provided, however,
that the Operating Representatives may agree upon a revised Participation
Agreement in a case where use of Exhibit B or C is inappropriate. (Separate
contractual arrangements shall be made for a’'qualifying nonfirm power customer
or for an Expansion Customer that is combining delivery points in connection
with expansion of its load.)

W092689
1701L



o

[ TIR

e

Mr. Glenn E. Irwin
October 1, 1989

2. It is recognized that under the Participation Agreement customers
may receive credit amounts that include a component based on the number of
employees hired by the customer in connection with the new load. Accordingly,
on or as soon as practicable after the effective date of each Participation
Agreement, Distributor shall obtain from the customer an initial notarized
statement certifying the number of full-time employees the customer
anticipates will be employed at the end of the 6-month period following such
effective date. At the end of said 6-month period, and every 6 months
thereafter, Distributor shall obtain from the customer a notarized statement
certifying the actual number of full-time employees then employed in
connection with the new load. Said initial notarized statement shall be in
the form of Attachment A to the applicable Participation Agreement and
subsequent notarized statements shall be in the form of Artachment B to the
applicable Participation Agreement.

Distributer shall furnish te TVA a copy of each Participation
Agreement entered into, the corresponding power supply contract (including any
amendments thereto), and each notarized statement received.

3. Distributor shall apply a credit (a) to the electric bill of each
New Customer for each month such customer's measured demand exceeds 1,000 kW
and (b) to the electric bill of each Expansion Customer for each month such
customer’'s measured demand exceeds 1,000 kW and is also at least 250 kW
greater than an amount equal to the higher of (i) the customer's highest
contract demand during the 12-consecutive-month period 'immediately preceding
the effective date of the Participation Agreement or (ii) the highest measured
demand established on or after October 1, 1988, up to the effective date of
the Participation Agreement. For purposes of this agreement, for customers
with contract demands above 5,000 kW, the term "measured demand" shall he
deemed to refer to the highest average during any 30-consecutive-minute period
of the month of the load measured in kW; for customers with contract demands
of 5,000 kW or less, the term "measured demand" shall be deemed to refer to
the highest average during any 30-consecutive-minute period of the month of
the higher of the load measured in kW or 85 percent of the load in kVA plus an
additional 10 percent for that part of the load over 5,000 kVA. The amount of
the credit shall be determined each month in accordance with the provisions of
the applicable Participation Agreement, including the attachments thereto. It
is understood that no credit will be applied to any bills rendered from meter
readings taken after September 30, 1995.

W092689
1701L



P

Mr. Glenn E. Irwin
October 1, 1989

4. Distributor shall submit to TVA a monthly report (in a form
furnished or approved by TVA) showing for each New and Expansion Customer the
customer's measured demand and the amount of the credit applied during that
month pursuant to section 3 hereof, together with such other information as
may be required by TVA. Following receipt and verification of said
information, TVA shall apply a credit to Distributor's wholesale power bill
equal to 110 percent of the total credits appropriately applied by Distributor
during that month. In the event that information becomes available which
indicates that the credit amounts were incorrectly applied to a customer's
bill for any reason (including but not limited to a difference between
projected and actual employment levels), Distributor shall make an appropriate
adjustment to the customer's bill and TVA shall make a corresponding
adjustment to Distributor’'s wholesale power bill. In the event that it is
determined that the customer has intentionally, or with deliberate ignorance
of or reckless disregard for the truth, provided materially false information
on an employment certification form, Distributer shall, if so requested by
TVA, terminate the payment of any further credits to that customer.

5. The section of the Power Contract entitled "Term of Contract"” is

hereby amended by deleting the first sentence thereof and substituting
therefor the following:

This contract shall become effective as of June 30, 1985, and
shall continue in effect for an initial term of 20 years from
said effective date; provided, however, that beginning on the
tenth anniversary of said effective date, and on each subsequent
anniversary thereof (whether falling during said initial term or
any renewal term as provided for herein), this contract shall be
extended automatically without further action of the parties for
an additional l-year renewal term beyond its then-existing time
of expiration. Notwithstanding any other provision of this
section, either party may terminate this contract at any time
upon not less than 10 years' prior written notice.

W092689
1701L



R R a1

" iegenh

AR AT A ST b R e

o

PR—

f'—»—-n-_..‘._m et e s 4 e L b A

EANSTO L ey v et ans 8
iRt

Mr. Glenn E. Irwin
October 1, 1989

6. Except as otherwise provided herein, this agreement shall become
effective as of October 1, 1989, and shall continue in effect until all of the
obligations of the parties hereto have been fulfilled; provided, however, that
in the event that (a) the cumulative total of the contract demands {(including
subsequent increases) of New Customers and contract demand increases of
Expansion Customers covered under the Program (including New and Expansion
Customers served directly by TVA) equals or exceeds 500,000 kW or {(b) TVA
determines, in its sole judgment, that its ability to supply its then-existing
loads is threatened, TVA shall have the right, by written notice to
Distributer, to suspend additional entry into the Program. Effective
immediately upon receipt of such notice, (i) Distributor shall enter into no
new Participation Agreements, and (ii) for purposes of determining credit
amounts for customers with a Participation Agreement in effect, no contract
demand increase which takes effect after. receipt of such notice shall be
recognized for purposes of determining credit amounts under the Participation
Agreement; provided, however, that such notice of suspension shall not
otherwise 1imit application of credit amounts under then-existing
Participation Agreements.

7. TVA's Operating Representative for administration of this
agreement shall be the Senior Vice President, Power, or a designee.
Distributor's Operating Representative for administration of this agreement
shall be the manager of its electric system or a designee. Subject to the
provisions of this agreement, the Power Contract, and any applicable law, the
Operating Representatives shall be authorized to agree upon such incidental
administrative arrangements as are appropriate for the efficient and
expeditious implementation of this agreement.

8. The Power Contract, as amended and supplemented by this

agreement, is hereby ratified and confirmed as the continuing obligation of
the parties.

9.  No member of or delegate to Congress or Resident Commissioner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Distributor offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, or any other thing of monetary
value, except as provided in 18 C.F,R. § 1300.735-12 or -34. Breach of this
provision shall constitute a material breach of this agreement.

W092689
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Mr. Glenn E. Irwin
October 1, 1989

If this letter satisfactorily sets forth our understandings, pleagse execute
three counterparts hereof and return them to the TVA district office. Upon
execution by TVA, this letter shall be a binding agreement, and a fully
executed counterpart will be returned to you,.

Very truly yours,

TENNESSEE VALLEY AUTHORITY
5Tl

G. Douglas Carver, Manager
Distributer Marketing
and Services

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

o G

Chairman
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June 22, 1990

RETAIL RATE SCHEDULE SUBSTITUTION AGREEMENT TV-67518A
Supp No. 12

between TENNESSEE VALLEY AUTHORITY and

CITY OF BRISTOL, TENNESSEE
(hereinafter called "Distributor™)

Distributor hereby requests the Tennessee Valley Authoerity to approve the

substitution of the new rate schedules specified in (a) below, copies of
which are attached hereto and are made a part hereof, for the rate schedules

specified in (b) below, which are now in effect under provisions of the
Power Contract dated June 27 . 19_B5, between the Tennessee Yalley
Authority and Distributor. This substitution is to be effective for bills
rendered from meter readings taken for Distributor's monthly billing cycles
scheduled to begin on or after June 2 ., 19_90. -

(a) MHew rate schedules: L. ‘j
Residential Rate—Schedule RP-7

General Power Rate——Schedule GP-7
Time-of-Day Seasonal Power Rate——Schedule SPT-7

{(b) Existing rate schedules:

Residential Rate-—Schedule RP-8

General Power Rate-——Schedule GP-8 .
Time-of-Day Seasonal Power Rate—Schedule SPT-8

It is understood that, upon execution of this agreement by Distributor and

the Tennessee Valley Authority, all references in said Power Contract to any

or all of the existing rate schedules specified in (b) above, or to any
predecessor schedules, shall be deemed to refer to the appropriste new rate
schedules specified in (a) above.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

Rate schedule substitution
agreed to as of the date
first above written.

TENNESSEE VALLEY AUTHORITY

Harketing and Services



RESIDENTIAL RATE--SCHEDULE RP-~7
(October 1986)

Availability

This rate shall apply only to electric service to a single-family
dwelllng (including its appurtenances if served through the same meter), where
the major use of electricity is for domestic purposes such as lighting, house-
hold appliances, and the personal comfort and convenience of those residing
therein,

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be
delivered at a service voltage available in the vicinity or agreed to by
Distributor. Multi-phase service shall be supplied in accordance with
Distributor's standard policy.

Base Charges

Customer Charge: $2.15 per month -

Energy Charge:. First 2,000 kWh per month at 4.622 cents per kWh
Additional " » " "5 211 " " LWh

Adjustment

The base energy charge shall be increased or decreased in accordance
with the current Adjustment Addendum published by TVA.

Minimum Monthly Bill : -

The base custower charge constitutes the minimum monthly bill for ’
all customers served under this rate schedule except those customers for
which a higher minimum monthly bill is required- under Distributor's standard
policy because of special circumstances affecting Distributor's cost of
rendering service.

Pazgent

Bills under this rate schedule will be rendered monthly. Any
amount of bill unpaid after due date specified on bill may be subject to
additional charges under Distributor's standard policy,



T

Single-Point Delivery ;ET

The charges under this rate schedule are based upon the supply of
service through a single delivery and metering point, and at a single
voltage.

Service is subject to Rules and Regulations of Distributor.



CENERAL POWER RATE—SCHEDULE CP-7
{iictoher 1766}

Avnilabidicy

This rate shall apply to the firm power tequirenents for electric service to commereial, industrisl, snd
gUveranental cudtomers: institufionsl customers including, without limitation, churches, clubs, Fraternicies, orphan-
uses, nursing homes, rooming or boarding houses, and like custowers; and other customers except those to vhoa service
is availablte under other resale rate schedules,

Character of Service

Alternating current, single or three—phsse, 60 hertz. Under A below, power shali be delivered at a service
voltage available in the vicinity or agreed te by Distributor. Under B and C belov, pover shell be delivered at s
transmission voltage of 16] k¥ or, if zuch trensmission voltage is mot available, st the highest voltage availsble in
the vicinity, unleas at the customer’s request & lower standard voltage is agreed upon.

Base Charges

A. IF the customer’s contract demand ia 5,000 kW or less or if the customer has 8o contract demand:
Customer Charge: 57,15 p?r delivery poiat per month
Demand Charge: Firet 50 kW of billing demand per month, no demand charge
Hext 950 kW of billing demsnd per month, st $7.10 per ki
Next 1,500 WW of billing demand per moath, at $7.4) per kW
Excess over 2,500 WW of billicg demand per wanth, a1 $7.85 per kW, plus anm additional

$1.83 per kW per month for each kW, if any, of the amount by vhich the custower's billing dewand
exceeds the higher of 2,300 kW or its contract demand

Eoergy Charge: First 15,000 kWh per wonoth at 5.353_cen.u per kWh
Additional kWh per month st 2.853 centa per kWh

B. If the customer's contract demand is greater thao 5,000 kW but not more than 25,000 kW:
Cuatower Charge: 51,500 per delivery point per month
Demand Charge: $9.29 per kW of billing demand per month, plus 2n hours yae of demand component of

0.436 cent per kWh pe.r wonth of the lesser of {1) the amount computed by moltiplying 620 _bours by
the customer's billing demand or (2} the customer's energy takisgs for the month, plus sn additioosl

$9.29 per kW per wonth for each kW, if any, of the smount by which the customer's billing demand
exceeds ics contract demand ' :

Energy Charge: 7,073 cents per kWh per month
C. If the customer's contract demand is greater than 25,000 ki:
Customer Charge: $1,500 per delivery point per month
Demand Charge: $10.66 per kW of billing denand per wmonth, plus sn sdditional

$10.66 per kn per month for each kW, il any, of the ssount by wvhieh the customer’s billing demacd
exceeds its contract demand

Energy Chacrge: 2.052 cents per hWh per month

Adjustment

The base demand aund energy charges shall be increased or decresased in accordance vith the current Adjustaent
Addendum published by Tva,

Facilities Rental Chacge Applicable Undar B and € Above

There shall be ao {

#cilitles rental charge under this rate achedule for delivery at bulk transmission voltage
levels of 161 WV or bigher,

For delivery st less than 16 kV, there shatl be added to the customer's bill a facilities
rental charge. This charge shall be 34 cents per kM per manth except for delivery at voltages below 46 k¥, in which
fase the charge shall be 89 cents per kw per month for the firat [0,008 kW and 69 cents per kW per month for the eacess
over 10,000 kW,  Syen charge shall be applied to the higher of {1} the highest billing demand established during the
latest 12-consecut ive month period or {7} the customer's curreatly effective contract demand and shall be in sddition
Lo all other charges under this rate schiedule, including minimua bill charges. Such amounts in cencs per kM may be
increased or decreased by TVA, effective with the affective date of any Adjustment Addendum published by TVA, 1o
retlece changes in the costs of providing for delivery at voltage leveln belov 16t kv,

Reactive Demand Charges Applicable Under B and C Above

LE the ceactive demand (in WYAR} ia lagging durimg the 10-consecutive-minute period of the month in which {he
fustuger’s highest measured demand accurs, there shall be added 1o the customer's bill 3 reactive charge of 78 cents per
“VAR of the amount, if any, by which the reactive degand ecaceeds {a) 40 percent of such measured demand for bills ren-
9ered lrom meter teadings talen ror Distributne's monthly billing cycles scheduled to begin prior 1o Dctober 2, 1989,

nd LUE I3 perceat 0f such measured demand for bills rendered from tor raadinme Paban fee Mimeoikroo e mmeeva



s mspry

[Py

A ————— b et il S

e e

e

bitting cycles scheduled to begin on or afrec October 2, 1989. 1f the reactive dezand (in kVAR) is leading during the

30-conseculive~ninuie period of the month in which the customet 's lovest meseured demand {excluding any measured demands
which sre less than 25 percent of the highest messured demand) occurs, there shall be added to the cudtomer’s bill a
reactive charge of 3} cents pet WVAR of the amount of reactive demand. Such chsrges shall be in addition to all other
charges under this cate schedule, including minimem bill charges, and such amounts in cents pet kVAR may be increased or
decreased by TVA, ¢ffective with the effective date of any Adjustment Addendum publiehed by TYA, to reflect changes in
the costs of providing reactive power.

Determination of Demand

Distributor shall measure the desands in kW of all customers having losds in excess of 50 kW, Onder A above,
the demand for any moath shall be the higher of the highest average during any 30-consecutive-minute period of the month
of (a) the load messured in W or (b) B5 percent of the losd in kVA plus an additional 10 percent for that part of the
lcad over 5,000 kVA, and such amount shall be used ss the billing demand. Under B and C above, the demand for any month
shall be the highest average during any 30-consecutive—minute period of the month of the load wmeasured in hW, and auch
amount shall be used an the billiog demand, except that the billing demand for suy month shall in oo case be less than
the sum of (1) 30 perceot of the firmt 5,000 kW, (2) AG percent of the next 20,000 kW, (3) 50 percent of the next 25,000
k¥, (4) 60 percent of the next 50,000 kW, {5} 70 perceat of the oext 100,000 k¥, (6) 80 perceot of the next 150,000 W,
and (¥} B5S percent of 211 W in excese of 350,000 kW of the higher of the currently effecrive contraer demand or the
highest billing demand esteblished during the preceding 12 months.

Minimus Bill

The moothly bill under A above shall not be less than the higher of (1) the sum of {a} the base cusiomer
charge, (b) the base demand charge, o» adjusted, applied to 30 percent of the higher of the currently effective contract
demand or the highest billing dewand establisbed duving the preceding 12 wonths, snd {c} the base energy charge, as
adjusted, spplied to the customer's enevgy takings or (2} the sum of (n) the base customer charge and (b) 20 percest of
the portion of the base desand charge, as adjusted, applicable to the second block (950 kW) uf billiog demand, multi-

plied by the higher of (be ¢ustomer's currently effective contract desand or its highest billing demand established
during the preceding 17 months,

The monthly bill under B so0d C shove, exeluding any facilities tental charges and sny resctive charges, shall
oot be less than the sum of (1) the base customer charge, (2) the base demsnd charge, 23 adjusted (but excluding the
additioos} portion thereof applicable to excess of billing demand over contract demand and excluding, under B sbove
only, the hourv use of desand cowpouent) applied Lo the customer’s billing demand, (3) under B above ounly, the bours use
of demand component of the base demand charge, av adjusted, applied to the first 620 bours use of the billing demand,
and (4) the base energy charge, as adjusted, spplied to the customer's energy takings.

Distributor mey require mioimum bills higher than thoee stated above.

Seadonal Service

Customers vho c¢ontract for service on a seasonal basis shall be limited to 2,500 kW and shall pay the above
charges, as adjusted, plos an additiccal seasonal use charge equal to the sum of 1.3) ceats per kWh for the Firsc
15,000 kWh per month and $4.00 per kW per mountb of billing demand in excess of 50 kW, Consistent with Distributor’s
standard policy, the customer may arrange for seasonsl testing of equipment duriog offpeak hours.

For such customers, the winimum bill provided for above shall noc apply. Distributor msy require additicoal
ctharges to provide recovery »f costs for customer—specific discribucion facilitiesm,

Contract Requirement

Distributor may require cootrscts for all service provided uoder this cate schedule. Customers vhose demand
requirements exceed 30 kW shall be required to ezecute coutractz and such contracte shall be for an initial term of at
least ooe year. If the customer's demand requirements are in excess of 5,000 kW, the contract shall be for an initial
term of at least five years aod any renewals or extensioos of the initial coatract shall be for s term of at least cue
year; after 10 years of wervice, any such contract for the recewal or extension of service asy provide for termiration
wpoo not less than four months’ notice. 1f the custower's demand requirements sre in excess of 25,000 MW, the contract
shall be Eor an initial term of ac least five years and any renevals or extensions of the initial contract shall be for
a ters of at lesst five years; after 10 years of service, soy such cootract for the renewal or extension of service say
provide for termination upon vot less than 16 mooths' notice. The customer shall contract for its maximum réquirements,
vhich shall got exceed the amount of power capable of being used by customer, and Distributor shall not be obligated to
supply pover ic greater amount st any time than the cuetomer's currvently effective contract demand. 1f the custower
uses sny power other than that suppiied by Distributor under thia rate schedule, the contract may inelude other
special provisiona. The tate schedule in any power contract shall be subject to adjustment, modification, change, or
feplacement from Lime to time #s provided under the power contract between Distribulor and TVA.

FPayment
Bills uader this rate ochedule will be rendered wonthly. Any amount of bill unpaid sfter due date specified on

bill may be cubject to additional charges under Distributor's standard policy.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service through a single delivery and
metering peint, and ar « single voltege. If service is eupplied to the mame customer through more than one point af
delivery or at dilferent woltages, Che supply of service at esch delivery and metering point and at each different
voltage shall be sepacately wetered snd billed,

Service is subjecr to Ruleg and Regulations of Distributar.

-r
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TIHE-OF-DAY SEASONAL POVER BATE—SCHEDULE SPT-T
{October )986)

Avallability

This rate ehal) be evailable foe the tirm pover requirements of any cuslomcr taking scrvice on a acasonal baeale
wlih pouer vequiccmrnta of 7,300 kU or lews for which sevvice would otheruwise be svsilable undec Distributor’s Ceueral
Fouver Rate Gchedule, provided that the other conditions of this sectlon are met, and provided furthér, that Dletcibutor
hee clecled to wake it available undey otandard policy. Secrvice under thle rate schedule is for o term of not lesa then
one year,

For & customer vrequceling Chat ils onpesk contract dcmand be different from ite offpeak contract demand, thia
rate shall be available only for {1) a bew contract, {2) a replacement or rencwal contract following expiratiocn of the
crinting contract, or (3) a veplacement of rencval contract or sn amended exiating contract ian which the curtoser la
lacreasing ite demand requiremcats above the exisling coatract demsnd level, but wnder this item (3) nclther the sew
onpcak nor the nev olfprak contrsct dewsnd shall be lower thas the customer's cxisting contract desand.

Character of Service

Alvcrnstiag current, single or choee—phase, 68 hertz. Power shall be delivered at a service voltage svallabdle
fo the vicinity or agreed to by Distriburor. .

Base Charges

I. 1f the higher of the customer®s oopesk of offpesk billing demend sad the higher of its onpeal or offpeak cootract
demand, if soy, are each 30 kW or less:

Customer Charge: $512.13 per delivery point per mouth
Demand Charge: None
Epecgy Charge: B8.358 cents per kWh per momth ‘tor all onpecak kWh
3.114 cents per kWb per wooth for all offpesk kWh e
Seasoaal Use Charge: 1.330 ceats per LWh per wonth for the firer 15,000 XWh
I1. If the customer’s onpeak of offpeak billing demand or its onpeak or offpesk comtrect dewand exceeds 50 kW:

Customer Charge: $12.15 per delivery point per month

Distribution Capacity Charge: $1.14 per &W per wootb of the higher of the enstomer's oopesk billing demand oc
offpeak billing dewmand -

Seasooal Tae Charge: 3$4.00 per kW per month of the higher of the custoser's onprak billing dewand or offpeak
billing deaand

Demand Charge: Firat 1,000 kW of the customer's sopeak billing deaand per month, at $5.86 per kit
Lxceds over 1,000 kY of the customer's onpeak billing demand per month, st 56.23 per WY, plus

52.00 per month for cach W, if any, of the amount by vhich the customer’s offpeak billing decand
exceeda ite copeak billing dewsnd, plos an additional '

§6.23 per AW per omoath for each kW, if any, of the asgunt by ubich the customet's oopenk ar
offpeak billing demand, whichever is bigher, exceeds 2,500 kW

Energy Charge: 13.73] cenle per kWh per smonth for all oopeak kWh

1.338 ceots per WWh per month for all offpeak hWh

Ad '!ul Lot

The base deasnd sod coecrgy charges sball be increzsed or decreased in accordance with the rurrent Adjustmenc
Addendun published by TVa.

Detereination of Oopcak and Offpeak Hours

Cxcept for Seturdays and Sundays and the veekduys that arc obmerved as Fedecal holidays for New Yewr's Day,
Hroorisl Day, IEndcpendence Day, Labor Day, Thankagiving Dey, and Chcistmss Day, onpesk hours faor cach day shall be
10 a.n. to 10 p.=. during calender mouthe of May through Septembec and from 6 a.m. 1o 17 noon and from & p.m. 1o LO p.w.
during all other calendar monthe. A1) other hours of cuch duy and all hours of such excepted days shall be oflpeat
hours. Such Uimes shell be Central Standard Time or Centeal Dartight Time, vhichcwer i3 then in cflect. The oapcak and
offpcak houie under this vate schedule are subject to change by TYA. In the event TVA detecmines thet sach changed
oopeak and affpcek houre are sppropriate, it shell wo notify Distributor ar least 12 wanihs prior to the effective date
of such changed Wours, and Distributor shall prompily notily customer,

Detrermination of Onpesk and Olfprak Bemsnda wnd Energy Amgunts

The anpeak and offpeak bWh for any month shall be the cnergy smounts taben during the respective houcs of the
moath deaignated under thie fate echedule aa oapcah and offpeak hours,
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Distributor sball seasuce the oapesk sod offpeak desands fn kW of all customecs takinag secvice under thia cace
The ‘coprak demand and the offpeak demand for any sonth shall be determwined ecparately foc the vespective

bowrs of the month designated under this rete schedule an ocapeak snd offpeak hours and in cach cust shall be the higher

of the highest average during say 30-consecutive-minate pecied of the wmoath during such hewcs of {(a) the load measured

ia K& or (b) 83 percent of the losd ia kYA plus an sdditicoal I0 percent for that pace of the load over 5,000 WVA, 4ng
such amounts shall be weed as the onpesak and offpeak billing dcmands.

schedule.

Hinlmes 8111

Mo minimum bL1l shall apply except that Distributor may vequite additional charges ko ensure recovery of couts
for cuetomer—epeclfle diseribution facilitles,

Lontract Requireaent

Dlstridutor wey require cootracrte focr all secvice provided under thia rate achedule. Customers vhose demand
requircements encesd 50 MW shall Be required to saecute contracts sod such coatrects shall be for an initial rers of at
least cos year. The custower shall contract for its maxiows requiremente end Distributor shall not be cbligated to
swpply power in greater amount ot sny time than the costoser’s currently effective coatracC demsnd. 1f the tustomer
weta any pover other than that supplied by Distributor under thie vate schedale, the contract may include other epecisl
provisions. The rate schedule in any power coatract shall be subject to adjustment, wodificstion, change, or ceplace-
scutl from time to time a# provided under the power contract between Distridutor and TVA.

After having received scrvice for at lesst one year under this rate echedule, the customer, subject to
sppropriate anecodments in iis powel Coatract vith Distributor, mey veceive service uader the Ceneral Pover Rate
Schedule. Io such cose the terwm of the power cootract shall remaln the sawe s0d the coatract demand for service under

the Ceneral Povecr Rate Schedule shall wot be less than the onpeak contract demand im effect when service was faken under
this vate achedule. -

Paywent

¥i1ls under this vete schedule will be rendered monthly. Any aouat of bI)] unpaid sftec due date specificd on
bill may be subject to additionsl chargee onder Diatributor's standard policy.

Single—Point Delivery

The charges uwnder this rate echedule are based upon the supply of service through a single dclivery and
mcteriog point, and at a single wolrage. If service is supplied to the same custower threugh oare than coe poink of
delivery or aU differeat voltages, the supply of service at each delivery and metering point and ar cach diffecent
woltage shall be sepacacely oetered and billed,

Service is subject ¢o Rules aod Megulatioas of Distributor. Consistent wi

th Distributor’s etandard palicy, the
Custoner may arrange (or sesvooal testing of equipwent during of fpeak hours. )



TENNESSEE VALLEY AUTHORITY TV-675184A
Chattanooga, Tennessee 37402-2801 Supp No. 13

September 1, 1990

Mr. Glenn E. Irwin, Chairman —
Board of Public Utilities
Bristol, Tennessee 37620

Dear Mr. Irwin:

This will confirm the arrangements developed between representatives of
City of Bristol, Tennessee (hereinafter called "Distributor"), and the
Tennessee Valley Authority (hereinafter called "IVA") with respect to
amending the wholesale power contract dated June 27, 1985 (which contract
as heretofore amended and supplemented is hereinafter called the "Power
Contract™), between the parties to implement certain revisions with
respect to service to industrial locads.

It is understood and agreed that:

1. Section 2 of the Power Contract is hereby amended by
deleting the second sentence of subsection (b) thereof and inserting in
lieu thereof the following:

TVA shall be entitled to serve directly any consumer
to whom said resale rate schedules are not applicable,
any Federal installations excepting those with loads
less than 5,000 kilowatts served from a general
delivery point, and, except as otherwise provided
hereinbelow, any consumer whose base energy amount
(determined as provided in the sentence next
following) in any month is more than the sum of

(i) 10 million kilowatthours plus (ii) the amount
determined by multiplying 1,250 kilowatthours times
the number of resgidential consumers, if any, that were
being served by Municipality as of the preceding

June 30 with energy received from TVA at the delivery
point through which Municipality would receive the
energy for such consumer if it were served by
Municipality. For purposes of this subsection (b), a
consumer's base energy amount for a month shall be the
lesser of (i) the average of said consumer's monthly
energy use in kilowatthours during the latest
}Z-consecutive-month period or (ii) 547.5 hours
multiplied by the average of the highest monthly
demand established by said consumer in each month of
said period (with each such highest monthly demand
being determined by taking the highest average during
any 30-consecutive-minute period of each month of the

W090190



Mr. Glenn E. Irwin
September 1, 1990

load measured in kilowatts). (For a consumer with

less than 12 months of service, said monthly energy
use and average of the highest monthly demands shall

be determined from the actual months of service.)
Notwithstanding -any of the above provisions, once —
service to any consumer is transferred from one party
to the other party hereunder, the party transferring
service to the other shall not be entitled to have

such service transferred back to it until 12 months
after the effective date of such transfer.

2. In the event a consumer is transferred from Distributor to
TVA pursuant to section 2(b) of the Power Contract, beginning with the
first month of service by TVA and continuing for 48 consecutive months
thereafter, TVA shall credit Distributor’s monthly wholesale power bill
by an amount equal to the product of (a) the average of the highest
monthly demand (determined by taking the highest average during any
30-consecutive-minute period of the month of the load measured in kW)
established by said consumer in each of the 12 months immediately prior
to service being transferred to TVA, not to exceed 40,000 kW (or if the
consumer was served by Distributor for a period of less than 12 months,
said average monthly demand shall be determined from the actual months of
service by Distributor), multiplied by (b) the applicable credit amount
(determined as provided in the final sentence of this section 2);
provided, however, that said credit shall automatically terminate
effective with the date, whichever first occurs, on which (A) contractual
arrangements for service to the consumer either expire or are terminated
(without being renewed or replaced) or (B) Distributor resumes service to
the consumer pursuant to section 2(b) of the Power Contract. With
respect to any transferred consumer, the applicable credit amount under
(b) above shall be (1) 32 cents per kW for the first 12 consecutive
months; (2} 24 cents per kW for the next 12 consecutive months;
(3) 16 cents per kW for the next 12 consecutive months; and {(4) 8 cents
per kW for the next 12 consecutive months.

3. TFor purposes of calculating each month the charges for power
and energy supplied by TVA to Distributor under the Power Contract in
accordance with the then-effective wholesale power rate schedule,
commencing with the transfer of a consumer from Distributor to TVA
pursuant to section 2(b) of the Power Contract, appropriate adjustments
shall be made in Distributor's wholesale bill with respect to the Hydro
Allocation Adjustment and any wholesale facilities remtal charges to
remove any continuing effects of Distributor having served said consumer
prior to the transfer.

4. No member of or delegate to Congress or Resident
Conmissioner, or any officer, employee, special Government employee, or
agent of TVA shall be admitted to any share or part of this agreement or
to any benefit that may arise therefrom unless the agreement be made with
A corporation for its general benefit, nor shall Distributor offer or
give. directly or indirectly, to any officer. employee, special

WOe(190



Mr. Glean E. Irwin
September 1, 1990

Government employee, or agent of TVA any gift, gratuity, favor,
entertainment, loan, or any other thing of monetary value, except as
provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this provision
shall constitute a material breach of this agreement. —

5. This agreement shall become effective as of the date first
above written and shall continue in effect for the term of the Power
Contract.

6. The Power Contract, as amended and supplemented by this
agreement, is hereby ratified and confirmed as the continuing obligation
of the parties.

If this letter satisfactorily sets forth our understandings, please
execute three counterparts hereof and return them to the TVA district
office. Upon execution by TVA, this letter shall be a binding agreement,
and a fully executed counterpart will be returned to you.

Very truly yours,

TENNESSEE VALLEY AUTHORITY
.4 -

! - ™ [

. 4 AN A "z ’ #
i— YN 0 E v \\, INAL

G. Douglas Carver, Manager
Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Beard of Public Utilities

Chairman

Wos0190



December 20, 1990
TV-67518A

RETAIL RATE SCHEDULE SUBSTITUTION AGREEMENT Supp No. 14
between TENNESSEE VALLEY AUTHORITY and

CITY OQF BRISTOL, TENNESSEE
{hereinafter called "Distributor')

Distributor hereby requests the Tennessee Valley Authority to approve the
substitution of the new rate schedules specified in (a) below, copies of
which are attached hereto and are made a part hereof, for the rate schedules
specified in (b) below, which are now in effect under provisions of the
Power Contract dated June 27 » 19_85, between the Tennessee Valley
Authority and Distributor. This substitution is to be effective for bills
rendered from meter readings taken for Distributor's monthly billing cycles
scheduled to begin on or after January 2 , 19_91.

(a) New rate schedules:
Residential Rate——Schedule RP-6
General Power Rate--Schedule GP-6
Time—-of-Day Seasonal Power Rate——Schedule SPT-6

(b) Existing rate schedules:

Tn

Residential Rate-—-Schedule RP-7 |
General Power Rate——Schedule GP-7
Time-of-Day Seasonal Power Rate—-Schedule SPT-7

It is understood that, upon execution of this agreement by Distributor and
the Tennessee Valley Authority, all references in said Power Contract to any
or all of the existing rate schedules specified in {(b) above, or to any
predecessor schedules, shall be deemed to refer to the appropriate new rate
schedules specified in (a) above.

CITY OF BRISTOL, TENNESSEE
By Boarg of Public Utilities

Or
J

7/

4 s :
:hﬁ?lﬂﬂ’:r~;2’jzf*‘"*—3- ;

Chairman i

) -

By

Rate schedule substitution
agreed to as of the date
first above written.

TENNESSEE VALLEY AUTHORI
b‘\ .
By_é" J)_@(A 1 (Q"ﬂ S —

Managef of Disy{ributor
Marketing and Services

WO 1883-5TD. i



RESIDENTIAL RATE-——SCHEDULE RP-6
(October 1986)

Availabilitz

This rate shall apply only to electric service to a single-family
dwelling (including its appurtenances if served through the same meter), where
the major use of electricity is for domestic purposes such as lighting, house-
hold appliances, and the personal.comfort and convenience of those residing
therein,

Character of Service

Alternating current, single-phase, 60 hertz. Power shall be
delivered at a service voltage available in the vicinity or agreed to by
Distributor. Multi-phase service shall be supplied in accordance with
Distributor's standard policy.

Base Charges

Customer Charge: $1.95 per month

Energy Charge: First 2,000 kWh per month at 4.586 cents per kWh
Additional " " " 5,175 " " kWh

Adjustment

The base energy charge shall be increased or decreased in accordance
with the current Adjustment Addendum published by TVA.

Minimum Monthly Bill

The base customer charge constitutes the minimum monthly bill for
all customers served under this rate schedule except those customers for
which a higher minimum monthly bill is required under Distributor's standard
policy because of special circumstances affecting Distributor's cost of
rendering service,

Payment
Bills under this rate schedule will be rendered monthly. Any

amount of bill unpaid after due date specified on bill may be subject to
additional charges under Distributor's standard policy.
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Single-Point Delivery

The charges under this rate schedule are based upon the supply of
service through a single delivery and metering point, and at a single
voltage,

Service is subject to Rules and Regulations of Distributor.
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CENERAL POWER RATE--SCHEDULE €P-6
(Dctober 19K4)
Availahility
This rate shall apply ¢o the firm pawer requirements Sor electric service to cammercial, industrial, and
wovernmental fustom@rs; instilutional custeomers including, withowt limitation, churches, clubs, fraternities, ocrphan-
dges, nursing homes, sooming or boarding houses, and like custommers; and other costomers except those Lo vhom aervice
is available under other resale rate schedules. :
Character of Service
Alternating current, single or three-phase, 60 hertz. Under A below, pover shall be delivered 8t a service
voltage available in the vicinity or apreed to by Distributor. Under B and € belov, power shall be delivered at a

transmission voltage of 161 kV or, if such transmission voltage is not available, st the higheat voltage available in
the vicinity, unless at the customer's request a Eower standard voitage is agreed upon.

Base Charges

A. I the customer's contract demand is 5,000 W or less or if the customer has no contract demand:
Customer Charge: $6.95 per delivery point per month
Demand Charge: First 50 kW of billing demand per month, na demand charge
Next 950 kW of billing demand per month, at $6.92 per kW
Next 1,500 kW of billing demand per manth, at $7.29 per kW
Excess over 2,500 kW of billing demand per month, at §$7.67 per kW, plus an additional

$7.67 per kW per momth for each kW, if any, of the amount by vhich the customer's billing demand
exceeds the higher of 2,500 kW or its coatract demand

Energy Charge: First 15,000 kWh per month at 5.299 cents per kWh
Additional kWh per month at 2.85] cents pev kWh

3. If the customer's contract dewand is greater than 5,000 kW but not more than 25,000 kW:
Customer Charge: $1,500 per delivery point per month
Demand Charge: %9.2% per W of billing demsznd per month, plus an hours use of demand component of

0.436 cent per kWh per month of the lesser of {1} the amount computed by multiplying 620 hours by
the customer's bitling desand or (2) the customer's energy takings for the month, plus an additignal

$9.29 per kW per month for each kW, if any, of the amount by vhich the customer's billing demand
exceeds its contraci demand

Enecgy Charge: 7.075 cents per kWh per month
C. If the customer's contract demand is greater Lthan 25,000 kW:
Customer Charge: §$1,500 per delivery point per month
Demand Charge: $10.66 per kW of billing demand per month, plus an additional

$10.66 per kW per month for each kW, if any, of the amount by which the customer’s billing demand
exceeds its contract demand

Energy Charge: 2.052 cents per kwh per menth

Adjustment

The base demand and enevgy charges shall be increased ar decreased in atcordance with the current Adjustment
Addendum published by Tva.

Facilities Rental Charge Applicable Under B and C Above

There shall be no facilities rental charge under this rate schedule for delivery at bulk
levels of 161 WV or higher. For delivery at less than 161 RV, there shall be added to the customer's bill a tacilities
vental charge. This charge shall be 3 cents per k¥ per month except for delivery at voltages below 46 kY, in which
case the charge shall be 89 cents per W per month for the first 10,000 kW and 69 cents per kW per month for the excess
over 10,000 %%, Such charge shall be applied to the higher of (1) the highest hilling demand established during the
latest 12-consecutive-month period or (2} the customer's curtently effective contract demand and shall be in additinm
to all othee charges under this rate schedule, including minimum bill charges.
increased or decreased by Tva

transmission voltage

Such amaunts in cents per bW may be
, effective vith the effective date of sny Adjustment Addendum published by tVA, 1o
reflect changes in the costs of providing for delivery at voltage levels below L6l kv,

Reactive Demand Charges Applicable Under B and C Above

I't the seactive demand (in WVAR) is lagging durins the J0-conseculive-minute peciod of the month in uhich the
instomer’s highest measured demand occurs. there shall be sdded to (he customer’s bill
v

a reactive charge of 78 cenls per
VAR of the amount, if any, by which the e

aclive demand exveeds {3} 4f} percent of such measyred demand for bills ren-
dered fron meter readings taken far Distribulor's monthly billing evcles scheduled 1o L

3 ewin priar to Detober 2, 1989,
and {5) )% peccent o such measured demand for bills rendered Ergm meter readings Lamen fgos Distributar's monthly

[
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billing cycles scheduled to begin on or after October 2, 1989, 1If the teactive demand (inp kVAR) is leading during the
30-consecut ive-minute period of the wonth in which the cusiomer's lowest measured demand (excluding any measured demands
which are less than 25 percent of the highest measured demand) occurs, there shall be added to the customer's bill a3
reactive charge of 33 centn per WVAR of the amount of reactive demand. Such charges shall be in addition to 81l other
charges under this rate schedule, including minimum bill charges, and such amounts in cents per kVAR may be increased or
decreased by TVA, effective with the effective date ol any Adjustment Addendum published by TVA, to reflect changes in
the costs of providing reactive power.

Determination of Demand

Distributor shall measure the demands in kW of all customers having loads in excess of 50 XW. Under A above,
the demand for any month shall be the higher of the highest average during any 30-consecutive-minute period of the month
of (a) the load measured in kW or (b) 8% percent of the losd in kVA plus an additional 10 percent for that part of the
load over 5,000 kVA, and such amount shall be used as the billing demand. Under B and € above, the demand for any month
shall be the higheat average during any 30-consecutive-minute period of the month of the load measured in k¥, and such
amount shall be used as the billing demand, except that the billing demand for any month ahall in no case be less than
the sum of (1) 30 percent of the first 5,000 kW, (2) 40 pércent of the next 20,000 kW, (3) 50 percent of the next 25,000
kW, (4} 60 percent of the next 50,000 kW, (5} 70 percent of the next 100,000 kw, (6} 80 percent of the next [50,000 kW,
and (7} 83 percent of all kW in exceas of 350,000 W of rthe higher of the currently effective contract demand or the
highest billing demand established during the preceding )2 months,

Minimum Bill

The monthly bill under A above shall not be less than the higher of {1} the sum of (a) the base customer
charge, (b} the base demand charge, as adjusted, applied to 30 percent of the higher of the currently effective contract
demand or the highest billing demand established during the preceding 12 months, and (c) the base energy charge, as
adjusted, applied to the customer's energy takings or {2) the sum of (a) the base customer charge and {b) 20 percent of
the portion of the base demand charge, as adjusted, applicable to the second block (950 kW} of billing demand, multi-
plied by the higher of the customer's currently effective contract demand or its highest billing demand established
during the preceding 12 months.

The monthky bill under B and € above, excluding any facilities rental charges and any reactive charges, shall
60t be less than the sum of (1) the base customer charge, {2} the base demand charge, as adjusted (but excluding the
additional portion thereof applicable to excess of billing demand over comtract demand and excluding, under B above
only, the hours use of demand component) applied to the customer’s billing demand, (3} under B above orly, the hours use
of demand compenent of the base demand charge, as adjusted, applied to the first 620 hours use of the billing dewmand,
and {4) the base energy charge, as adjusted, applied to the customer's energy takings.

bPistributor may require minimum bills higher than those stated sbove.

Seasonal Service

Customers who contract for service on 8 seasonal basis shall be limited to 2,500 kW and shall pay the above
chatges, as gdjuasted, plus an additional seasonal use charge equal to the sum of 1.33 cents per kWwh for the first
15,000 kWh per month and 54.00 per kW per month of billing dewand in excess of 50 kW. Consistent with Distributor's
standard policy, the customer may arrange for seasonal testing of equipment during offpeak hours.

For such customers, the minimwmm bill provided for above shall not apply. Distributor may require additional
charges to provide recovery of costs for customer-specific distribution facilities.

Contract Reguirement

Distributor may require contracts for all service provided under this rate schedule. Customers vhose demand
requirements emceed 50 WW shall be required to execute contracts and such contracts shall be for an initial term of at
least one year. 1f the customer’'s demand requirements #re in excess of 5,000 WW, the contract shall be for an initial
term of at least five years sod any renewals or extensions of the initial contract shall be for a term of at least one
year; after 10 years of service, sny such contract for the venewal or extension of service may provide for rermination
upon not less than four months' potice. IF the customer's demand requirements are in excess of 25,000 kW, the contract
shall be for an initial term of at lesast five years and any renevals or extensions of the initial contract shall be for
a term of at least five years; after [0 years of service, any such contract for the renewal or extension of service may
provide for termination upon not less than 16 wonths’® motice, The custower shall contvact for its weximum requirements,
which shall not exceed the amount of power capable of being used by customer, and Distributor shall not be obligated to
supply powver in greater amount at any time than the customer's currently effective contract demand. 1f the customer
uses any pover other than that supplied by Distributor under this rate schedule, the tontract may in¢lude gther
special provisions, The rate schedule in any power contract shall be subject to adjustment, modification, change, or
replecesent from time to time as provided under the power contvact between Distributor and TVA.

Payment

Biils under this rate schedule will be rendered wonthly. Any amoumt of billk unpaid after due date specified on
bill may be subject to additional charges under Distributor's standard policy.

Sinple-Point Delivery

The charges under this tate schedule are based upon the supply of service through a single delivery and
metering point, and at a single voltage, Lf service is supplied to the same customer through more than one point of
delivery ot &t different woltages, the supply of service at each delivery and metering point and at each different
voltage shall be separately melered and billed,

Service i3 qubjeit to Bulea and Xegulations af Disrribator
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TIME-OF DAY SEASONHAL POWER RATE—SCHEDULE SPT-6
{October 1984}

Availabili Ly
This rate shall be svailable for the firm powver Tequiremenks of any customec teking secvice on a ecsaoasl basie
vith pover requircments of 7,500 kW or Jeas for which service would othervise be svailsble under Distributor’s Cencrel

Power Rate Schedule, provided that the other conditions of this section are wet, and provided further, that Distriburor

has clected vo mple it svailable under stsndard policy. Service under this rate schedule fw for a terw of not less than
one year.

For & custoaer requesting that ite ofpesk contract demand be different from its offpeak contract demand, thip
tate vhall be available only for (1)} s aew contract, (2) a replucement or reneval contract following expiration of Lhe
existing contract, or (3) 2 replacement or renewal confratt or sn asended existing contract in which the customer ip
Inercasing iLe dewsnd requirements sbove the existing contract demand level, but under this itca (3) neither the new
capedk fior the vew offpeak contract demand shall B¢ lower thas the tustomer's existing cootract dewand.

Chavacter of Service

Alterasting current, single or three—phase, &0 bertz.

Power shall be delivered at g service voltage available
in the wicinity or sgreed to by Diatributor.

Base Charges

1. Tf the higher of the customer's onpeak or offpeak billing demand sod the higher of its onpeak or offpeak contract
desand, if sny, are each 50 kW or less:

Customes Charge: $11.93 per delivery point per moath
Demand Charge: FKooe
Energy Charge: 8,473 cents per WWh per wonth for all ompeak kWh
J.079 ceats per hWh per month for all offpeak kWwh
Seasonal Dee Charge: 1.)30 ceats per kWh per month for the [irst 15,000 wWh
If the customer's ocopeak or offpead billing demacd or its onpeak or offpeak contract demand exceeds 50 kW:
Custoarr Charge: $)1.95 per delivery point per mooth

bistribution Capacity Charge: $1.2! per &W per wonth of the higher of the customer®s onpeak billing drmand or

of fpeak billing demand

Scasonal Use Charge: $54.00 per ¥¥ per wmonth of the higher of the customer's anpeak billing demand or offpesk

billing dewmand
Demand Charge: Firsr 1,000 kW of the customer's oopeak billing demand per wonth, st $5.71 per W
Excess over [,000 ¥V 9! the custoser's onpeak billing dewand per wmonth, st §6.08 per W, plus

$2.00 per month for each kW, if any, of the amount by which the customer’s offpeak billing demand
exceeds ita copeak billing demand, plus an additionul

$6.08 per kW per wonth for each kW, if acy, of the amount by which Lhe customer's onpeak or
offpeak billing demand, whichevcr ir higher, exceeds 2,500 kW

Enrcgy Charge: 3.730 cents per WWh per month for all popesk Wk

2.357 ceots per WWh per mooth for all offpeak kWh

Adjustacar

The base dewand and enrcgy chargee shall be incressed or decreased in accordance with the current

Ad justwent
Adtendum publihed by TVA.

Petermination ol Onpeak gnd Oftprak Houcs

Ercepr lor Saturdays and Sundays and the veekdays that are observed as
Hemorial Day, Independence Day, Labor Pay, Thanhksgiving Day, and Chiistmas Day,
10 a.=. to 10 p.o, during calendar months of Hay through September and from 6 s.m. 1o 17 noon and irom 4 p-®. to 10 p.m.
during all othee calendar monzhs. All other hours of each day and all houis of such cxcepled days shall be oflpeak
hours.  Such tiwey shall be Central Standard Time or Central Daylight Time, whichtver is then in effect. The anpeat and
olipeak hours under this rate schedule are subject to change by TVA.  In the event TVA determines thst such changed
onprak and ollpral houre are appropriate, it ahall so notify Distributor at least 17 wonmths prios to the effective date
of such changed hours, and Distributer shall prooptly notitly customer,

Frderal holidays far Mew Yeac's Day,
oapeak hours for cach day shall be

Determination of Onpeak and Offpeak Demands and Enecpy Amounts

The onpeak and offpear kWh for any moath shall be the encrgy amount s

teRen during the reapective houre of the
sonth designated under this rate achedule an onpeak and ol fpeak houra,
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Dlotributor shall messure the ompeak and of fpeak demsnds in W of all custosers taking service under thia race
dchedule, The oopesk demand and the of[peak dcmand for any wonth shall be detersined sepacately fof the vedpectlive
houts of the month designated under this rate schedule as onpeak and offpesk houre and in each case shall be the higher
of the highest average during any 30-consecutive-minute prriod of the month during such houre of (4]} the load etasured
fn k¥ or {b) 83 pevrcent of the losd im kVA plus sn sdditional 10 percent for that part of the load over 5,000 WA, and
such ssounte shall be used ss the onpeak and offpesak billing demands.

Minimues Bill

Mo sinimum Bil11 shall apply except that Distributor may require additions} charges to ensure recovery of coste
For customer-aprchfic distribution fecilities.

Contrect Requirement

Distributor may vequire contrects for all service provided under this rate schedule, Custoaers whose deaand
Tequiresents eiceed 50 kW shail be required to execute contracts and such contracts shall be for aa initrisl term of ar
least one year. The customer shall comtract for its maximvm requirements and Distributor shall not be obligated to
supply pover in greater amount et sny time than the custooer’s currently effective contract deosand, [f the customer
uscs any pover other than that supplied by Distributor uoder this rate schedule, the contract may include other apecial
provisioas, The rate schedule in any power contract shall be subject to adjustment, wodification, change, or replace-
meor from rime to tise as provided under the power contrasct between Distributor and TVA.

Afrer having received wervice for ar lesnt one year under this tate schedule, the custoser, subject to
sppropriste smeodments in its pover contrect with Distributor, mey veceive service undcf the General Power Rate
Schedule. Jo such case the term of the power contract shall remain the same and the contract demand for service oader
the Ceneral Pover Rate Schedule shall not be less thao the conpesk contract demand in effect when service was r[akes under
this rate schedule. ‘

Payment

Bills under this rate schedule will be rendered monthly, Any asount of bill unpsid after due date opecificd on
bil] way be subject to additionsl charges under Distributor's standard policy.

Single-Foint Delivery

The chacges uwoder thir rate schedule are based upon the supply of service through a single delivery end
e+tering point, snd at a single voltage. 1f serviec is supplied fo the mame customer through oore than ooe point of
delivery or st different wolrages, the supply of se¢cvice at cach delivery snd wmetering point end st each difterent
waltsge ahell be separarely metered and billed,

Service ie subject te Rules and Regulations of Distributor. <Consiatent with Distributar's standerd policy, the
cusloner may arrsnge for measgnoa) testing of eguipment during cffpeak hours.



TV-67518A
Supp No.

TENNESSEE VALLEY AUTHORITY
Chattanooga, Tennessee 37402-2801

November 28, 1990

Mr. Glenn E. Irwin, Chairman
Board of Public Utilities
Bristol, Tennessee 37620

Dear Mr. Ilrwin:

Letter Agreement TV-67518A, Supplement No. 11, dated October 1, 1989
(hereinafter called the 1989 Agreement'), between the Tennessee Valley
Authority (hereinafter called "TVA") and City of Bristol, Tennessee
(hereinafter called "Distributor™), covers arrangements for Distributor and
TVA to participate in a program (hereinafter called "Program") under which
eligible new and expanding general power customers of Distributor may receive
credits against their electriec bills. This will confirm the understanding
reached between representatives of the parties with respect to amending the
1989 Agreement to (1) extend the period in which qualifying new and expanding
customers may receive credits, and (2) include arrangements {hereinafter
called "New Jobs Option") designed to provide for the application of credits
against the electric bills of qualifying general power customers that increase
their employment level without substantially increasing contract demand.

It is understood and agreed that:

1. The 1989 Agreement is hereby amended by (a) deleting from the
last sentence of section 3 thereof the date "September 30, 1995" and
substituting therefor the date "September 30, 1997," and (b) removing
Exhibits A, B, and C, attached thereto, and substituting therefor Exhibits Al,
Bl, and Cl, attached hereto. Thereafter, all references in the 1989 Agreement
to Exhibits A, B, and C shall be deemed to refer to Exhibits Al, BL, and Cl,
regpectively.

2. For any customer of Distributor that has qualified as a New
Customer or Expansion Customer pursuant to section 1 of the 1989 Agreement and
has entered into a participation agreement prior to the effective date of this
agreement, Distributor shall enter into supplemental arrangements to extend
the period in which each such New or Expansion Customer may receive a credit
on its electric bill through the last meter reading period taken prior to
October 1, 1997. Such supplemental arrangements shall be in a form approved
by TVA.
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Mr. Glenn E. Irwin
November 28, 1990

3. For each customer (hereinafter called "Growth Customer"} meeting
the eligibility requirements of paragraph C of Exhibit Al that wishes to
participate in the New Jobs Option, Distributor shall enter into an agreement
(hereinafter called “New Jobs Participation Agreement”) in the form of Exhibit
D, attached hereto and hereby made a part of this agreement. Distributor
shall conduct the New Jobs Option in strict accordance with the provisions
hereof and of the New Jobs Participation Agreement; provided, however, that
the Operating Representatives may agree upon a revised New Jobs Participation
Agreement in a case where use of Exhibit D is inappropriate. 1In the event
that a particular customer is not clearly eligible for participation in the
New Jobs Option, the Operating Representatives of the parties shall make a
joint determination about such customer's eligibiliry,

4., It is recognized that under the New Jobs Option, qualifying
Growth Customers are eligible to receive credit amounts based upon the number
of employees hired in connection with a specific initiative for expanded
operation at a facility. Accordingly, at such time following the effective
date of the New Jobs Participation Agreement that the number of employees of
the Growth Customer at a facility exceeds 115 percent of the pre-—expansion
employment level at the facility, the Growth Customer will furnish to
Distributor a notarized statement (hereinafter called "Employment
Certification") certifying the number of full-time employees then employed in
connection with the expansion initiative. Thereafter, the Growth Customer
will furnish an Employment Certification every 6 months; provided, however,
that if the Growth Customer's total employment level alL the end of any 6-month
period does not exceed 115 percent of the pre—expangion employment level, no
Employment Certification will be submitted until the employment level does so
exceed such level.

For purposes of this agreement, the term "pre—expansion employment
level" ghall be defined as the average number of employees employed at
Customer's facility during the 6-consecutive-month period immediately
preceding the effective date of the customer's New Jobs Participation
Agreement.

With respect to each Growth Customer, Distributor shall furnish to
TVA a copy of the New Jobs Participation Agreement, the Growth Customer's
power supply contract with Distributor (including any amendments thereto), and
each employment certification received.

5. Following receipt of each Employment Certification appropriately
provided under section 4 above, Distributor shall apply a credit to each of
the 6 consecutive bills rendered to the Growth Customer under the power supply
contract; provided, however, that no such credit shall be allowed in any month

W021991
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Mr. Glenn E. Irwin
November 28, 1990

in which such customer's measured demand does not exceed 1,000 kW; and
provided further, that no credit will be applied by Distributor to any bill
rendered from meter readings taken after September 30, 1997; and provided
further, that for any bill rendered by Distributor following said

6 consecutive bills, Distributor shall not apply any such credit unless and
until it has received a subsequent Employment Certification from the Growth
Customer. The amount of the credit shall be determined each month in
accordance with the provisions of the New Jobs Participation Agreement,
including the attachments thereto.

6. It is recognized that pursuant to section & of the 1989
Agreement, Distributor submits to TVA a monthly report containing certain
information relative to the application of credits to New and Expansion
Customers. It is understood and agreed that Distributor shall also include in
said monthly report for each Growth Customer the measured demand, billing
demand, and the amount of credit applied during that month pursuant to
section 5 hereof, and that TVA shall apply to Distributor's wholesale bill an
amount equal to 110 percent of the amount of such credits to each Crowth
Customer appropriately applied by Distributor during the month.

7. This agreement shall be effective as of the date first above
written and shall continue in effect until all cbligations of the parties
hereto have been fulfilled; provided, however, that in the event TVA suspends
additional entry into the Program in accordance with section 6 of the 1989
Agreement, TVA may likewise terminate by written notice to Pistributor
additional entry into the New Jobs Option, and, upon receipt of such notice,
Distributor shall enter into no more New Jobs Participation Agreements;
provided, further, that such notice of suspension shall not otherwise limit
application of credit amounts under then-existing New Jobs Participation
Agreements.

8. The 1989 Agreement, as amended and supplemented by this

agreement, is hereby ratified and confirmed as the continuing obligation of
the parties.

2. No member of or delegate to Congress or Resident Commissioner, or
any officer, employee, special CGovernment employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Distributor offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, entertainment, loan, or any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or -34. Breach of this
provision shall constitute a material breach of this agreement .
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Mr. Glenn E. Irwin
November 28, 1990

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA district office.
execution by TVA, this letter shall be a binding agreement, and a fully

executed counterpart will be returmed to you.

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

Chairman

W021991
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Very truly yours,

TENNESSEE VALLEY AUTHORITY

D)l o Cne

G. Douglas Carver, Manager

Distributor Marketing
and Services

PRSI .
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A.

Exhibit Al

Eligibility Requi !

New Customer. A customer qualifies as a New Customer if it (1) either
initiates operations at an entirely new facility through a new delivery
point or restarts an existing facility with no current contract demand and
which ‘has been shut down for a period of at least 12 consecutive months
prier to such restart, (2) on or after the effective date of this
agreement enters into a power supply contract with Distributor which
includes a firm contract demand greater than 1,000 kW, and (3) enters into
an agreement with Digtributor in the form of Exhibit Bl attached to this
agreement. Except for a restart customer under (1) above, no customer
replacing or renewing its power supply contract shall qualify as a New
Customer.

Expangion Customer. An existing customer qualifies as an Expansion
Customer if i1t (1) revises its contractual arrangement with Distributor on
or after the effective date of this agreement whereby the firm contract
demand level is (a) greater than 1,000 kW, and (b) at least 250 kW greater
than the higher of (i} the highest contract demand of the customer during
the l2-consecutive-month perlod immediately preceding the effective date
of said errangement, or (ii) the highest measured demand established on or
after October 1, 1988, up to the effective date of said arrangement, and
{2) enters into an agreement with Distributor in the form of Exhibit Cl
attached to this agreement.

Growth Customer. An existing customer gqualifies as a Growth Customer
under the New Jobs Option if it (1) has existing contractual arrangements
with Distributor specifying a firm contract demand which is greater than
1,000 kW or revises its contractual arrangements whereby the firm contract
demand is increased to a level greater than 1,000 kW without meeting the
eligibility requirements of B mbove, (2) on or after the date on which the
New Jobs Option is made available by Distributor, certifles that it plans
to expand its operations such that it will increase the number of its
employees to a level that exceeds 115 percent of its average employment
level in the 6-consecutive-month period immediately preceding the date of
such certification, and (3) enters into an agreement with Distributor in
the form of Exhibit D attached to this agreement.

For purpogses of applying the provisions of A, B, and C above: (1) for a
customer taking power under time-of-day rate schedule, the term "contract

demand" shall mean the higher of the onpeak or offpeak contract demand, and
the term '"measured demand” shall mean the higher of the onpeak or offpeak
measured demand, and (2) customers takling service on a seasonal basis shall
not qualify. '

W021991
3020L

vy

-



Exhibit Bl
New Customer Form

AGREEMENT
between

(hereinafter called "Digtributor")
and

(hereinafter called "Customer")

This agreement will confirm the understandings reached between representatives
of Distributor and Customer with respect to Customer's participation in the
Crowth Credit Program (hereinafter called "Program”) being jointly conducted
by Distributor and its wholesale pover supplier, the Tennesgee Valley
Authority (hereinafter called "TVA").

It is understood and agreed that:

1. This agreement shall become effective on
which is the date of initial avajlability of power under the power supply
contract (hereinafter called "Power Supply Contract”) dated
» between Customer and Distributor, covering
the provision of electric service to Customer's new or restarted facility
(hereinafter called "Facility") located at

L

This agreement shall continue in effect until (a) the obligations of the

parties hereunder are fulfilled¢ or (b) Customer ceases to be a customer of
Distributer, whichever is earlier.

2. On or as soon as practicable after the effective date of this
agreement, Customer shall submit to Distributor a notarized statement (in the
form of Attachment A hereto) certifying the number of employees Customer
reasonably anticipates will be employed at the Facility at the end of the
6-month period following said effective date. At the ‘end of said 6-month
period, and every 6 months thereafter, Customer shall submit to Distributor a
notarized statement (in the form of Attachment B hereto) certifying the actual
number of employees then employed by Customer at the Facility. For purposes
of this agreement, an employee shall be defined as a person directly employed
by Customer on a full-time basis in a position which Customer reasonably
expects to remain filled for at least 6 months following the date as of which
certification is made. Independent contractors and employees of third parties
are expressly excluded from this definition.

Buring the first 6 months of thig agreement, for purposes of
determining the new jobs component of any applicable c i
below, Distributor ghail use the estimated number of e
Customer’'s initial certification; provided, however, that following receipt of
the first certification of actual employment, Distributor shall determine if
the actual number of employees was greater or less than the egtimate by an

Wi20190
3020L

L

A P A S by Mo o S




amount such that different credit amounts would have applied if the actual
employment at the end of 6 months had been known in advance. If s0, an
appropriate adjustment of the new jobs component of the credit amounts applied
for the firat & months will be made on Customer’s subsequent bill. For
purposes of determining the new joba component of any credits applicable after
the first 6 months of this agreement, Customer's most recent certification of
actual employment shall be used.

In the event that it is found that Customer has intentionally, or
with deliberate ignorance of or reckless disregard for the truth, provided
materially false information in any certification or assurance submitted under
the Program, it is agreed that application of all further credits hereunder
may be discontinued. Customer shall promptly repay to Distributeor any and all
credit amounts overpaid to Customer as a result of Distributor's use of such
false information. In addition, persons providing false information in
connection with this Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S.C. § 1001; 31 U.S.C.

§§ 3729-3733; 31 U.5.C. §§ 3801-3812,

3. Beginning with the effective date of this agreement and
continuing through the last meter reading taken prior to Qctober 1, 1997,
Distributor shall apply a credit to Customer's bill for any month during which
Customer's measured demand exceeds 1,000 kW. For purposes of this agreement,
if Customer's contract demand is over 5,000 kW, the term "measured demand"
shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the load measured in kW: if
Customer's contract demand is 5,000 kW or less, the term "measured demand"
shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the higher of the load measured
in kW or 85 percent of the load in kVA plus an additional! 10 percent for that
part of the load over 5,000 kVA.

The dollar amount of the credit per kW in any month will be the sum
of (a) the applicable base amount for the month as set out in Attachment C
hereto entitled "Growth Credit Amounts (New Customer)” and (b) the applicable
new jobs amount, if any, determined in accordance with said attachment. The
dollar amount of the credit will be applied to each kW of Customer's measured
demand in the month (excluding any kW in excess of the firm contract demand).
(In the event that Customer takes power under a time-of-day rate schedule,
said measured demand shall be the onpeak measured demand in the month.)
Credit amounts shall be prorated for partial billing months.

4. 1In the event that Distributor and Customer amend the Power Supply
Contract during the Program to increase the firm contract demand, the term
"contract demand" as used in section 3 above ghall be deemed to refer to said
increased contract demand; provided, however, that in the event that TVA
notifies Distributor that additional entry into the Program has been
suspended, no such contract demand increase which takes effect after
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Distributor’s receipt of said notice shall be recognized for purposes of
calculating credit amounts hereunder.

5. Customer shall keep complete and accurate books and records with
respect to its employees at the Facility. Distributor, TVA, or their agents
and employees, shall have the right to inspect, at any time during normal
working hours and upon reasonable notice, any of Customer's books and records
related thereto and to require further verification of and supporting
documentation for the employment levels certified by Customer.

6. The Power Supply Contract, as supplemented by this agreement, is
hereby ratified as the continuing obligation of the parties hereto.

{Distributor)
By.
{Title)
Accepted and agreed to as of
this day of y 199 .
(Customer)
By
(Title)
W120190 3
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Attachment A
GROWTH CREDIT PROGRAM

EMPLOYMENT CERTIFICATION STATEMENT
New Cugtomer Initial Certification

Customer’s full legal name:

Customer's address:

Date of Initial Availabllity of Power:

Customer has agreed with

(hereinafter
called "Distributor™) to participate in a Growth Credit Program
{hereinafter called "Program") offered by Distributor and the Tennesgee
Valley Authority (hereinafter called "TVA"}, an agency and
instrumentality of the United States of America. Under the Program,
Customer may receive credits on its electric bills based, in part, upon
the number of employees employed by Customer at Customer's new or
restarted facility (hereinafter called "Facility") located

at

For purposes of this certification, an employee shall be defined as a

person directly employed by Customer on a full-time basis in a position
which Customer reasonably expects to remain filled for at least 6 months
beyond the date that is 6 months after the Date of Initial Availability.

Customer expects to employ employees at the Facility
6 months after the Date of Initial Availability referred to above.

Customer understands that the credits it receives under the Program wili
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications. 1In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Digtributor's use of
such false information. In addition, persons providing false information
in connection with the Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S.C. § 1001; 31 u.s.cC.

§§ 3729-3733; 31 U.S.C. §§ 3801-3812.

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:
Title:
Date:

W12(190
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Before me appeared

to me personally known, who being by me first duly sworn, did say that
he/she is an cofficer of

{Customer), duly authorized to
execute legal instruments on behalf of Customer as its legal agent, and
that he/she signed' the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said
certification to be his/her free act and deed and the free act and deed
of Customer.

Witness my hand and official seal this day of , 19

Notary Public

My commission expires: .

W120190 2
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Attachment B
GROWTH CREDIT PROGRAM

EMPLOYMENT CERTIFICATION STATEMENT
New Customer Actual Employment Certification

Customer's full legal name:

Customer's address:

Six-month period ending: (date)

Customer has agreed with

(hereinafter
called "Distributor") to participate in a Growth Credit Program
(hereinafter called "Program')} offered by Distributor and the Tennessee
Valley Authority (hereinafter called “IVA"), an agency and
instrumentality of the United States of America. Under the Program,
Customer may receive credits om its electric bills based, in part, upon
the number of employees employed by Customer at Customer's new or
restarted facility (hereinafter called "Facility') located

at

For purposes of this certification, an employee shall be defined as a
person directly employed by Customer on a full-time basis in a position
vhich Customer reasonably expects to remain filled for at least 6 months
beyond the date specified above.

As of the date specified above, Customer employs
employees at the Facility.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of thies and subsequent certifications. In the event that it is found
that Customer has Intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpald to Customer as a result of Distributor's use of
such false information, In addition, persons providing false information
in connection with the Program may be subject to civil and/or criminal
prosecution purgsuant to the provisions of 18 U.S.C. § 1001; 31 _U.S.C.

§§ 3729-3733; 31 U.S.C. §§ 3801-3812.

Customer hereby certifies to TVA and to Distributor that the information
given above ie correct, accurate, and complete.

By:

Title:

Date:

W120190
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Before me appeared
to me personally known, who belng by me first duly sworn, did say that
he/she is an officer of

(Customer}, duly authorized to
execute legal instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said
certification to be his/her free act and deed and the free act and deed
of Customer.

Witness my hand and official seal this day of , 19 .

Notary Public

My commisslon expires: .

W120190 2
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Attachment C

Growth Credit Amounts
(New Customer)

Applicable for Bills —  New Jobs Amount
Rendered from Meter Base Employment Employment Employment
Readings Takep From Amount - —Level 1* vel Zk* Level Jjiwx
October 1, 1989, through
September 30, 1993  $5.00 $0.35 $0.75 $1.50

October 1, 1993, through
September 30, 1994 4,00 0.30 0.60 1.20

October 1, 1994, through
September 30, 1995 3.00 0.25 0.45 0.90

October 1, 1995, through
September 30, 1996 2.00 0.15 0.30 0.60

October 1, 1996, through
September 30, 1997 1.00 0.10 0.15 0.30

In determining additional credit amounts, the number of jobs per 1,000 kW will
be rounded to the nearest whole number.

*Level 1 applies if Customer's operations utilize at least one but not more
than 25 full-time employees per 1,000 kW of firm contract demand.

**level 2 applies if Customer's operations utilize at least 26 but not more
than 75 full-time employees per 1,000 kW of firm contract demand.

P LN FEYTHEE

***level 3 applies if Customer's operations utilize more than 75 full-time
employees per 1,000 kW of firm contract demand.
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Exhibit Cl
Expansion Customer Form

AGREEMENT
between

(hereinafter called "Distributor')
and

(hereinafter called "Customer')

This agreement will confirm the understandings reached between representatives
of Distributor and Customer with respect to Customer's participation in the
Growth Credit Program (hereinafter called "Program') being jointly conducted
by Digtributor and its wholesale power supplier, the Tennessee Valley
Authority (hereinafter called "TVA™).

It is recognized that Customer has been taking power from Distributor for
purposes of operating its facility located at
(hereinafter called "Facility") and is expanding the Facility in a manner that
requires that an increased amount of electric power be made available. In
that connection, the parties hereto have entered into a contract (hereinafter
called the "Expansion Contract") dated to provide for the
availability of such increased amount.

It is understood and agreed that:

1. This agreement shall become effective on s
which is the effective date of the Expansion Contract, and shall continue in
effect until (a) the obligations of the parties hereunder are fulfilled or (b)
Customer ceases to be a customer of Distributor, whichever is earlier.

2. On or as soon as practicable after the effective date of this
agreement, Customer shall submit to Distributor an initial notarized statement
(in the form of Attachment A hereto) certifying the number of employees
Customer reasonasbly anticipates will be employed as a direct result of the
expansion of the Facility at the end of the 6-month period following said
effective date. At the end of said 6-month period, and every 6 months
thereafter, Customer shall submit to Distributor a notarized statement (in the
form of Attachment B hereto) certifying the actual number of employees then
employed by Customer at the Facility as a direct result of said expansgion.

For purposes of this agreement, an employee shall be defined as a person
directly employed by Customer on a full-time basis in a position which
Customer reasonably expects to remain filled for at least 6 months following
the date as of which certification is made. Independent contractors and
employees of third parties are expressly excluded from this definition.

bDuring the first 6 months of this agreement, for purposes of
determining the new jobs component of any applicable credits under section 3
below, Distributor shall use the estimated number of employees set out in
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Customer's initial certification; provided, however, that following receipt of
the firgt certification of actual employment, Distributor shall determine if
the actual number of employees was greater or less than the estimate by an
amount such that different credit amounts would have applied if the actual
employment at the end of 6 months had been known in advance. If so, an
adjustment of the new jobs component of the credit amounts applied for the
first 6 months will be made on Customer's subsequent bill. For purposes of
determining the new jobs component of any credits applicable after the first 6
months of this agreement, Customer's most recent certification of actual
employment shall be used.

In the event that it is found that Customer has intentionally, or
with deliberate ignorance of or reckless disregard for the truth, provided
materially false information in any certification or assurance submitted under
the Program, it is agreed that application of all further credits hereunder
may be discontinued. Customer shall promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of such
falgse information. In addition, persons providing false information in
connection with this Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.5.C. § 1001; 31 U.S.C.

§§ 3729-3733; 31 U.S5.C. §§ 3801-3812.

3. Beginning with the effective date of this agreement and
continuing through the last meter reading taken prior to October 1, 1997,
Distributor shall apply a credit to Customer's bill for any month during which
Customer's measured demand exceeds 1,000 kW and is at least 250 kW greater
than an amount (hereinafter called the "Base Amount") equal to the higher of
(a) the highest contract demand of Customer during the 12-congecutive-month
period immediately preceding the effective date of the Expansion Contract or
(b) the highest measured demand establighed on or after October 1, 1988, up to
the effective date of the Expansion Contract. For purposes of this agreement,
if Customer's contract demand is over 5,000 kW, the term “measured demand”
shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the load measured in kW; if
customer's contract demand is 5,000 kW or less, the term "measured demand”
shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the higher of the load measured
in kW or B5 percent of the load in kVA plus an additiomal 10 percent for that
part of the load over 5,000 kVA. '

The dollar amount of the credit per kW in any month will be the sum
of (a) the applicable base amount for that month as set out in Attachment C
hereto entitled "Growth Credit Amounts (Expansion Customer)}" and (b) the
applicable new jobs amount, if any, determined in accordance with said
attachment. The dollar amount of the credit will be applied to each kW by
which Customer’s measured demand in the month {excluding any kW in excess of
the firm contract demand) exceeds the Base Amount. (In the event that
Customer takes power under a time-of~day rate schedule, said measured demand
shall be the onpeak measured demand in the month.) Credit amounts shall be
prorated for partial billing months.
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4, 1In the event that Distributor and Customer amend the Expansion
Contract during the Program to further increase the firm contract demand, the
term "contract demand' as used Iin section 3 above shall be deemed to refer to
said increased contract demand; provided, however, that in the event that TVA
notifies Distributor that additional entry into the Program has been
suspended, no such contract demand increase which takes effect after
Distributor's receipt of such notice shall be recognized for purposes of
calculating credit amounts hereunder.

5. Customer shall keep accurate books and records with respect to
its employees at the Facility. Distributor, TVA, or their agents and
employees, shall have the right to inspect, at any time during normal working
hours and upon reasonable notice, any of Customer's books and records related
thereto and to require further verification of and supporting documentation
for the employment levels certified by Customer.

6. The Expansion Contract, as supplemented by this agreement, is
hereby ratified and confirmed as the continuing obligation of the parties
hereto.

(Distributor)

By

(Title)}

Accepted and agreed to as of

this day of » 19
(Customer)
By
{Title)
W120190 3 )
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Attachment A
GROWTH CREDIT PROGRAM

EMPLOYMENT CERTIFICATION STATEMENT
Expansion Customer Initial Certification

Customer’'s full legal name:

Customer's address:

Customer has agreed with

(hereinafter
called "Distributor™) to participate in a Growth Credit Program
(hereinafter called "Program”) offered by Distributor and the Tennessee
Valley Authority (hereinafter called "TVA"), an agency and instrumentality
of the United States of America. Customer qualifies for the Program,

in part, because it is expanding its existing facility (hereinafter

called "Facility™) located at '

.
and has accordingly entered into a contract (hereinafter called the

"Expansion Contract") with Distributor providing for an increased amount
of electric power to be made available at the Facility. The effective
date of the Expansion Contract is
Under the Program, Customer may receive a credit to its electric bills
based, in part, upon the number of employees employed by Customer at the
Facility as a direct result of the expansion. For purposes of thisg
certification, an employee shall be defined as a person directly employed
by Customer on a full-time bagis in a position which Customer reasonably
expects to remain filled for at least 6 months beyond the date that is

6 months after the effective date of the Expansion Contract.

Customer expects to have employees employed at the
Facility 6 months after the effective date of the Expansion Contract as a
direct result of the expansion of the Facility.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications.- In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false informatlion
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of
such false information. In addition, persons providing false informatiom
in connection with the Program may be subject to civil and/or criminal
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prosecution pursuant to the provisions of 18 U.S.C. § 1001; 31 U.S.C.
§§ 3729-3733; 31 U.5.C. §§ 3801-3812.

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:

Title:

Date:

Before me appeared

to me personally known, who being by me first duly sworn, did say that
he/she is an officer of

{Customer), duly authorized to
execute legal instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said
certification to be his/her free act and deed and the free act and deed
of Customer.

Witness my hand and official seal this __ dayof _ ___ , 19

Notary Public

My commission expires: .

W120190 2
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Attachment B

GROWTH CREDIT PROGRAM
EMPLOYMENT CERTIFICATION STATEMENT
Expansion Customer Actual Employment Certification

Customer's full legal name:

Cugtomer's address:

Six-month period ending: (date)

Customer has agreed with

(hereinafter
called "Distributor") to participate in a Growth Credit Program
(hereinafter called "Program™) offered by Distributer and the Tennessee
Valley Authority (hereinafter called "TVA"), an agency and
instrumentality of the United States of America. Under the Program,
Customer may receive a credit to its electric bills based, in part, upon
the number of employees employed by Customer at Customer's expanded
facility located at

For purposes of this certification, an employee shall be defined as a
person directly employed by Customer on a full-time basis in a position
which Customer reasonably expects to remain filled for at least 6 months
beyond the date specified above.

As of the date specified above, Customer employs
employees at the Facility as a direct result of the expansion of the
Facility.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subsequent certifications. In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor’s use of
such false information. In addition, persons providing false information
in connection with the Program may be subject to civil andfor criminal
prosecution pursuant to the provisions of 18 U.5.C. § 1001; 31 u.s.cC.

§§ 3729-3733; 31 U.S.C. §§ 3801-3812.

Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:

Title:

Date:

W120190
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Before me appeared

to me personally ¥nown, who being by me first duly sworn, did say that
he/she is an officer of

(Customer), duly authorized to
execute legal Instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/ghe acknowledged sald
certification to be his/her free act and deed and the free act and deed.
of Customer.

Witness my hand and official seal this day of , 19 .

Notary Public

My commission expires: .

W120190 2
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Attachment C

Growth Credit Amounts
(Expansion Customer)

Applicable for Bills _New Jobs Ampynt

Rendered from Meter Bage

October 1, 1989, through
September 30, 1993 $5.00 $0.35 $0.75

$1.50
October 1, 1993, through
September 30, 1994 4.00 0.30 0.60 1.20
October 1, 1994, through
September 30, 1995 3.00 0.25 0.45 0.90
October 1, 1995, through
September 30, 1996 2.00 0.15 .30 0.60
October 1, 1996, through
September 30, 1997 1.00 0.10 0.15 0.30

In determining additional credit amo
be rounded to the nearest whole number.

*lLevel | applies if Customer em
least one but not more than 25
amount by which the expanded co

ploye as a direct result of the expansion at
full-time employees per 1,000 kW of the
ntract demand exceeds the Base Amount.

**Level 2 applies if Customer em
least 26 but not more than 75
amount by which the expanded ¢

ploys as a direct result of the expansion at
full-time employees per 1,000 kW of the
ontract demand exceeds the Base Amount.

***level 3 applies if Customer employs as a direct result of the expansion

more than 75 full-time employees per 1,000 kW of the amount by which the
expanded contract demand exceeds the Base Amount.

W120190
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Exhibit D
Growth Customer Form

AGREEMENT
between

(hereinafter called "Distributor")
and

(hereinafter called "Customer')

This agreement will confirm the understandings reached between representatives
of Distributor and Customer with respect to Customer's participation in the
New Jobs Option portion of the Growth Credit Program (hereinafter called
"Program") being jointly conducted by Distributor and its wholesale power
supplier, the Tennessee Valley Authority (hereinafter called "TVA™).

It is recognized that Distributor and Customer have heretofore entered into g
contract dated (hereinafter called "Power Supply

Contract"), under which firm povwer is made available to Customer for the

operation of its facility located at
(hereinafter called "Facility'). It is further recognized that Customer is in
the process of hiring new employees in connection with the following expansion
initiative at the Facility:

it is undergteood and agreed that:

1. This agreement shall become effective on ,
which is the beginning of the above initiative, and shall continue in effect
until (a) the obligations of the parties hereunder are fulfilled, or {b)
Customer ceases to be a customer of Distributor, whichever is earlier.

2. Customer's pre-expansion employment level at the Facility

(heréinafter called "Pre-expansion Level") ig » which is the

At such time after the effective date of this agreement that the

total number of employees employed by Customer at the Facility exceeds

115 percent of the Pre-expansion Level, Customer ghall submit to Distributor a
notarized statement (hereinafter called "Employment Certification™) in the
form of Attachment A hereto certifying the number of employees in excess of
the Pre-expansion level then employed by Customer. Thereafter, Customer ghall
submit to Distributor such an Employment Certification every 6 months;
provided, however, that if the Customer's total employment level at the end of
any 6-month period does not exceed 115 percent of the Pre-expansion Level, no
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Employment Certification will be submitted until the employment level does so
exceed such level. For purposes of this agreement, an employee shall be
defined as a person directly employed by Customer on a full-time basis in a
position which Customer reasonably expects to remain filled for at least §
months. Independent contractors and employees of third parties are expressly
excluded from this definition. .

In the event that it is found that Customer has intentionally, or
with deliberate ignorance of or recklese disregard for the truth, provided
materially false information in any certification or assurance submitted under
the Program, it is agreed that application of all further credits hereunder
may be discontinued. Customer shall promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of such
false information. In addition, persona providing false information in
connection with this Program may be subject to civil and/or criminal
prosecution pursuvant to the provisions of 18 U.S5.C. § 1001; 31 U.S.C.

§§ 3729-3733; 31 U.S.C. 5§ 3801-3812.

3. Following receipt of each Employment Certification appropriately
provided under section 2 above, Distributor ehall apply a credit to each of
the next 6 consecutive bills rendered by Distributor to Customer wunder the
Power Supply Contract; provided, however, that no such credit shall be allowed
on any of said 6 bills for any month in which Customer's measured demand
during the month does not exceed 1,000 kW. It is expressly understood and
agreed that no credit will be applied by Distributor to any bill after said
6 consecutive bills until such time that Distributor has received an
appropriate new Employment Certification from Customer. For purposes of this
agreement, if Customer's contract demand is over 5,000 kW, the term "measured
demand' shall be deemed to refer to the highest average during any
30-consecutive-minute period of the month of the load measured in kW; if
Customer'e contract demand is 5,000 kW or less, the term "measured demand"
shall be deemed to refer to the highegt average during any
30-consecutive-minute period of the month of the higher of the load measured
in kW or 85 percent of the load in kVA, plus an additional 10 percent for that
part of the load over 5,000 kVA.

The dollar amount of the credit per kW in any month will be the
applicable new jobs amount determined in accordance with Attachment B hereto
entitled "New Jobs Credit Amounts (Growth Customer).” The dollar amount of
the credit will be applied to a portion of Customer's billing demand during
the month as determined hereinbelow (hereinafter called "Qualifying Demand™).
The Qualifying Demand shall be equal to the amount determined by multiplying
(a) the ratio of (i) the number of new employees certified by Customer
purguant to section 2 hereof to (ii) the sum of such number of new employees
and the Pre-expansion Level times (b) Customer's billing demand (excluding any
billing demand in excess of the firm contract demand) determined in accordance

with the section headed "Determination of Demand' of TVA's General Power
Rate—-Schedule GP- (as it may be modified, changed, replaced, or adjusted
w021991 2
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from time to time as provided under contractual arrangements between
Distributor and TVA). Credit amounts shall be prorated for partial billing
months.

4. Customer shall keep accurate books and records with respect to
its employees at the Facility. Distributor, TVA, or their agents and
employees, shall have the right to inspect, at any time during normal working
hours and upon reasonable notice, any of Customer's books and records related
thereto and to require further verification of and supporting documentation
for the employment levels certified by Customer,

5. The Power Supply Contract, as supplemented by this agreement, is
hereby ratified and confirmed as the continuing obligation of the parties
hereto.

(Distributor)
By
(Title)
Accepted and agreed to as of
this day of s 199,
{Customer)
By
(Title)
W021791 3
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Attachment A

GROWTH CREDIT PROGRAM
EMPLOYMENT CERTIFICATION STATEMENT
Growth Customer Employment Certification

Customer's full legal name:

Customer's address:

Date:

Customer has agreed with

(hereinafter
called "Distributor") to participate in a Growth Credit Program
(hereinafter called "Program") offered by Distributor and the Tennessee
Valley Authority (hereinafter called "TVA"), an agency and

instrumentality of the United States of America. Under the Program,
Customer may receive a credit to 1ts electric bills based upon the number
of new employees employed by Customer as a result of expansion

initiatives at Customer's facility (hereinafter called "Facility") located
at .

For purposes of this certification, an employee shall be defined as a
person directly employed by Customer on a full-time basis in a position
which Customer reasonably expects to remain filled for at least 6 months
beyond the date specified above.

As of the date specified above, Customer employs
employees at the Facility as a direct result of the expansion initiatives
at the Facility.

Customer understands that the credits it receives under the Program will
be based in part on the information provided to Distributor and TVA by
way of this and subseguent certifications. In the event that it is found
that Customer has intentionally, or with deliberate ignorance of or
reckless disregard for the truth, provided materially false information
on this or any previously submitted certification, Customer understands
that application of all credits under the Program may be discontinued.
Customer will in any event promptly repay to Distributor any and all
credit amounts overpaid to Customer as a result of Distributor's use of
such false information. In addition, persons providing false information
in connection with the Program may be subject to civil and/or criminal
prosecution pursuant to the provisions of 18 U.S5.C. § 1001; 31 uU.S.C.

§§ 3729-3733; 31 U.S.C. §§ 3801-3812. |
Customer hereby certifies to TVA and to Distributor that the information
given above is correct, accurate, and complete.

By:
Title:
Date:
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Before me appeared

to me personally known, who being by me first duly sworn, did say that
he/she is an officer of

(Customer), duly authorized to
execute legal instruments on behalf of Customer as its legal agent, and
that he/she signed the foregoing certification in his/her individual
capacity and on behalf of Customer, and he/she acknowledged said
certification to be his/her free act and deed and the free act and deed
of Customer.

Witness my hand and official seal this day of __. » 19

Notary Fublic

My commission expires:

We11091 2
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Attachment B

New Jobs Credit Amounts
(Growth Customer)

Applicable for Bills Credit Amount
Rendered from Meter Employment Employment Employment
Readin 1] _level Ix _Level 2%*% Level 3#xx

Inception of Program through
September 30, 1993 $0.35 30.75 $1.50

October 1, 1993, through
September 30, 1994 0.30 0.60 1.20

October 1, 1994, through
September 30, 1995 0.25 0.45 - 0.%0

October 1, 1995, through
September 30, 1996 0.15 0.30 0.60

October 1, 1996, through
September 30, 1997 0.10, . 0.15 0.30

In determining credit amounts, the number of employees will be equal to the
sum of Customer's Pre-expansion Employment Level and the number of employees
reported under Customer's most recently submitted Employment Certification

Statement, and the resulting number of employees per 1,000 kW will be rounded
to the nearest whole number.

*Level 1 applies if Customer's operations utilize at least one but not

more than 25 full-time employees per 1,000 kW of applicable firm contract
demand.

**Level 2 applies if Customer's operations utilize at least 26 but not

more than 75 full-time employees per 1,000 kW of applicable firm contract
demand. )

***Level 3 applies if Customer's operations utilize more than 75 full-time
employees per 1,000 kW of applicable firm contract demand.
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TV-675184
TENNESSEE VALLEY AUTHORITY Supp No. 16

Chattanooga, Tennessee 37402-2801

August 9, 1991

Mr. Glenn E. Irwin, Chairman
Board of Publie Utilities
Bristol, Tennessee 37620

Dear Mr. Irwin:

This will confirm the arrangements developed between representatives of the
City of Bristol, Tennessee (Municipality), and the Tennessee Valley Authority
(TVA) with respect to supplementing and amending the wholesale power contract
dated June 27, 1985 (Power Contract), between the parties to provide for a
13-kV revenue metering installation at a new 69-13-kV substation (Pemberton
Substation) being constructed by Municipality. ‘ -

It is understood and agreed that:

1. 1TVA, at its expense, shall provide and install in a mutually
satisfactory location on the low-voltage side of the Pemberton Substation the
revenue meter, meter cabinet, and related items necessary to determine the
power and energy taken by Municipality at said substation. Said revenue meter
shall be a solid-state type with telephone dial-up feature (Electronic Meter)
which utilizes a telephone circuit for various data transmission and
communication purposes (such as remote meter reading and data retrieval).
Municipality shall, at its expense and in accordance with plans and
specifications furnished or approved by TVA, install, on the source side of
any station service transformers and any voltage correction equipment at said
substation, the metering current and voltage transformers which are to be
furnished by TVA and provide and install all other facilities required for the
metering installation, including the foundation (if necessary) for TVA's meter
cabinet, the primary connections from said metering transformers to
Municipality's facilities, and the conduit (together with any required test
boxes) and cable extending from the metering transformer secondaries to said
meter cabinet, except that TVA will furnish said cable and test boxes. TVA
shall coordinate its work hereunder with the work of Municipality to the
extent necessary and practicable. Municipality hereby grants to TVA the right
to install, operate, maintain, test, calibrate, repair, replace, and remove
TVA's meter, meter cabinet, and related items in said substation; and TVA
shall have free access to said metering facilities at all times.

For TVA's metering purposes described above, Municipality shall
provide and install, or cause to be installed, and thereafter operate and
maintain, at its expense, at the Pemberton Substation a telephone circuit,
together with a conduit (necessary to protect said telephone circuit)
extending from TVA's meter cabinet to a location specified by TVA, to be
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Mr. Glenn E. Irwin
August 9, 1991

connected by TVA to its Electronic Meter. Said telephone circuit shall be
installed in accordance with guidelines and specifications furnished or
approved by TVA. In exchange for the use of Municipality's telephone circuit,
TVA hereby agrees to permit Municipality remote access to TVA's metering data
through use of the telephone circuit. In addition, TVA hereby also agrees to
permit Municipality access to the metering information available from the
readout display of the Electronic Meter. The use of the telephone circuit and
access to TVA's metering data will be coordinated by TVA's and Municipality's
operating representatives to ensure unrestricted telephone access by TVA for
data retrieval purposes during such periods as specified by TVA. It is
recognized that Municipality will require equipment not provided by TVA to
obtain said metering data by remote telephone access. TVA will assist
Municipality in determining the equipment to be utilized, but it is understood
that acquisition of such equipment shall be the sole responsibility of
Municipality. T

It is recognized that Municipality may wish to obtain access to
metering outputs from TVA's metering equipment for such purposes as monitoring
and load control and that TVA is willing to make such access available at no
charge to Municipality. Accordingly, Municipality may, at such time as it
deems appropriate, provide and install at its expense such additional
facilities as are necessary for obtaining access to metering outputs
hereunder, including the provision and installation of a cable to be connected
by TVA to a terminal block in TVA's meter cabinet. Municipality will keep TVA
informed as to Municipality's plans for installation of said cable to the
extent necessary and practicable. Municipality will neither install any
facilities which are to be connected to TVA's metering equipment, nor, once
installed, change them, without prior written notification from TVA that such
jinstallation or change is satisfactory to TVA. It is understood that the
arrangements set out under this paragraph may be terminated by TVA or
Municipality at any time upon at least 120 days' prior written notice to the
other party. As soon as practicable following the effective date of such
termination, TVA will disconnect said metering cable from said terminal block.

It is recognized that the metering installation is being installed,
operated, and maintained for measuring the power and energy taken by
Municipality at the Pemberton Substation. In recognition of the allowance of
access to the metering outputs at no charge to Municipality, it is understood
and agreed that Municipality shall reimburse TVA for any damage to TVA's
property and to property in TVA's custody, and Municipality hereby waives, and
releases the United States of America, TVA, their agents and employees from,
and shall indemnify and save harmless the United States of America, TVA, their
agents and employees from, any and all claims, demands, or causes of action,
including, without limitation, those for personal injuries, property damage,
loss of life or property, or consequential damages sustained by Municipality,
its agents and employees, or third parties, arising out of or in any way
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Mr. Glenn E. Irwin
August 9, 1991

connected with (a) any of Municipality's or TVA's work performed under this
agreement to allow Municipality access to the metering outputs or

(b) Municipality's exercise of access to the metering outputs; provided,
however, that the provisions of this sentence shall apply only if the personal
injuries, property damage, loss of life or property, consequential damages, or
other damage or loss is caused by the negligence or other wrongful act or
omission of Municipality, its agents or employees.

TVA makes no statement, representation, claim, guarantee, assurance,
or warranty of any kind whatsoever, including, but not limited to,
representations or warranties, express or implied, (i) as to the accuracy or
completeness of the metering outputs to which Municipality has access
hereunder or as to such outputs' merchantability or fitness for any purposes
for which Municipality uses or will use them or (ii) as to quantity, kind,
character, quality, capacity, design, performance, compliance with -
specifications, condition, size, description of any property, merchantability,
or fitness for any use or purpose of any facilities installed by TVA
hereunder. Mumicipality hereby waives, and releases TVA, the United States of
America, and their agents and employees from, any and all claims, demands, or
causes of action, including, without limitation, consequential damages,
arising out of or in any way connected with Municipality's use of the metering
outputs. Municipality's obligations under this and the preceding paragraph
shall survive any expiration or termination of this agreement until they are
discharged.

It is understood that in exercising its access to metering outputs
hereunder Municipality shall not interfere with TVA's operation and use of the
Electronic Meter. In this regard, Municipality agrees to immediately modify
its facilities and operations in any manner as may be requested by TVA to
avoid any such interference.

Except as otherwise provided for herein, the metering installation
shall be for TVA's exclusive use and control unless otherwise agreed by TVA
and may be used by TVA separately or in conjunction with any other metering
facilities of TVA. TVA, at its expense, will test, calibrate, operate,
maintain, and replace the portion of such installation provided and installed
by TVA. Municipality, at its expense, shall, as requested by TVA from time to
time, perform necessary maintenance (including making of replacements) of the
remaining portion of the metering installation; provided, however, that TVA
will furnish for installation by Municipality any replacements required for
the current and voltage transformers, metering cable, and test boxes. TVA
will place its seals on the meter and metering facilities in said metering
installation, and Municipality shall assure that said seals are not broken
except upon request hy TVA.
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Mr. Glenn E. Irwin
August 9, 1991

2. It is recognized that Municipality's Pemberton Substation will be
supplied from a 161-kV delivery point at the Bluff City 161-kV Substation.
Accordingly, effective as of the date on which the Pemberton Substation is
first placed in service, section 2 of Lease and Amendatory Agreement
TV-27013A, Supplement No. 18, dated January 18, 1979, as amended {1979 Lease
Agreement), covering establishment of said 161-kV delivery point, is hereby
amended to the extent necessary to provide that, for billing purposes under
the 1979 Lease Agreement and under the Power Contract, the respective amounts
of power and energy measured by the 13-kV meters at the Pemberton, King
College, Ruthton, and Raytheon Substations and 69-kV meters at the Bluff City
161-kV Substation, as appropriately adjusted to account for losses and
nonmetered station service usage (if any), shall be combined on a simultaneous
basis to reflect wholesale deliveries to Municipality at said 161-kV delivery
point.

3. It is understood that any plans, specifications, requirements,
guidelines, or coordination, and any review or approvals, provided by TVA
hereunder are only for TVA's purposes, which include helping to assure (a) the
safe and efficient operation of TVA's facilities and (b} that the arrangements
provided for hereunder do not cause undue hazards to TVA's facilities and
operations. They are not to be construed as confirming or endorsing such
arrangements for Municipality's purposes.

4, Except as otherwise provided herein, this agreement shall become
effective as of the date first above written and shall continue in effect for
the term of the Power Contract or of any renewal, extemsion, or replacement
thereof.

5. The Power Contract and the 1979 Lease Agreement, as supplemented
and amended by this agreement, are hereby ratified and confirmed as._the
continuing obligation of the parties.

6. No member of or delegate to Congress or Resident Commisgioner, or
any officer, employee, special Government employee, or agent of TVA shall be
admitted to any share or part of this agreement or to any benefit that may
arise therefrom unless the agreement be made with a corporation for its
general benefit, nor shall Municipality offer or give, directly or indirectly,
to any officer, employee, special Government employee, or agent of TVA any
gift, gratuity, favor, eantertainment, loan, or any other thing of monetary
value, except as provided in 18 C.F.R. § 1300.735-12 or -34., Breach of this
provision shall constitute a material breach of this agreement.
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Mr. Glenn E. Irwin
August 9, 1991

If this letter satisfactorily sets forth our understandings, please execute
three counterparts hereof and return them to the TVA regional service office.
Upon execution by TVA, this letter shall be a binding agreement, and a fully
executed counterpart will be returned to you.

Very truly yours,

SEE VALLEY AWTHORITY
Cf n \

C. Douglas Carver, Manager
Distributor Marketing
and Services

Accepted and agreed to as of
the date first above written.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

Bx! d?thb L;)‘]““\ur‘

Chairman

WOo70191
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TV-67518A
Supp No. 17

Tennessee Valley Auinoaty. HosT Umce pox 5220, Estes Ketauver Station. Jonnson City, Tennessee 37603

March 27, 1992 )

Mr. Michael Browder, General Manager
Bristol Tennessee Electric System
P.0. Box 549

Bristol, Tennessee 37621

Dear Mr. Browder:

This is to confirm our understanding relative to supplementing the
wholesale power contract dated June 27, 1985, between TVA and Bristel
Tennessee Electric System to cover our cooperation in a marketing training
program to help promote the better use of electricity.

We understand that you will arrange with AHP Systems, Inc., to conduct for
your employees a training seminar entitled "Where the Rubber Meets the
Road.™ You will schedule and make all necessary arrangements (including
providing the facilities) with AHP Systems for this training seminar. If
attendance space permits, you will arrange for TVA's employees to attend
this seminar as well. After receipt of an invoice, TVA will reimburse you
in the amount of $1,000, which is about one-half the seminar costs (as
billed to your electric system by AHP Systems).

If this letter correctly states our understandings about this program,
please sign in the space provided below and return two copies to me. The
original is for your files.

Sincerely,

WO%M ’
Eddie L. Tramel
Manager

Johnson City Customer Service Center

Accepted and agreed to as o
the 3 day of , 1992

BRISTOI. TENNESSEE UTILITIES BOARD

w AL AL

General Manager




TV-67518A
Supp No. /,

AGREEMENT
Between
TENNESSEE VALLEY AUTHORITY
And
CITY OF BRISTOQL, TENNESSEE

THIS AGREEMENT, made and entered into as of the lst day of May, 1992,
by and between TENNESSEE VALLEY AUTHORITY (TVA)}, a corporation created and
existing under and by virtue of the Tennessee Valley Authority Act of 1933, as
amended (IVA Act), and CITY OF BRISTOL, TENNESSEE (Distributor), a municipal
corporation duly created, organized, and existing under and by virtue of the
laws of the State of Tennessee;

WHEREAS, TVA and Distributor have heretofore entered into a contract
dated June 27, 1985, as amended (Power Contract), under which electric pover
and energy are supplied by TVA at wholesale and purchased by Distributor for
resale; and

WHEREAS, the TVA Act provides that among TVA's objectives shall be
those of promoting the wider and better use of electric powver, of supplying
electric power at the lowest feasible rates, and of applying electric power to
the fuller and better balanced development of the resources of the region; and

WHEREAS, TVA and Distributor wish to cooperate in a program (Program)
to encourage the fuller and better balanced development of the resources of
the region by the application of credits against the electric bills of public
educational institutions and manufacturing industries served by Distributor;
and

WHEREAS, the parties wish to supplement and amend the Power Contract
in the respects necessary to implement the Program;

NOW, THEREFORE, in consideration of the foregoing premises and the
mutual covenants herein contained and subject to the provisions of the TVA
Act, the parties agree as follows:

1. Identification of Eligible Accounts. Distributor shall announce
the availability of the Program and endeavor to identify its customer accounts
that meet the eligibility requirements for participation in the Program set
forth in Attachment A, which is made a part of this agreement. TVA will
assist Distributor by providing for Distributor’s use any information it has
about eligible customer accounts. In the event that a particular customer
account is not clearly eligible, TVA shall make the eligibility determination.
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2. Application Forms. As soon as practicable after execution of
this agreement, Distributor shall provide (a) each identified public education
system, as determined by the government of the state in which such system is
located, (System) an application form for credit for each account (Public
Education Account) of System which qualifies for participation in the Program
under paragraph A of Attachment A and (b) each identified general power
customer an application form for credit for each account (Manufacturing
Account) of such customer which qualifies for participation in the Program
under paragraph B of Attachment A. The application forms shall be in a form
provided or approved by TVA.

Distributor shall furnish TVA a copy of each completed application
form and shall notify TVA of any additions to or deletions of such accounts.
It is understoed and agreed that credits shall not be allowed by Distributor
for any account until a completed application is received and approved by TVA.

3. Allowance of Credit. Notwithstanding anything appearing in the
Power Contract (including the Schedule of Rates and Charges) that may be
construed to the contrary, beginning with Distributor‘s May 1992 revenue month
{as that term is defined in Wholesale Power Rate—--Schedule WS, attached to and
made a part of the Power Contract) and continuing through the April 1993
revenue month, Distributor shall apply a credit against the electric bill of
each Public Education and Manufacturing Account as provided below.
Distributormay, at its option, provide such monthly credit amount as a direct
cash payment.

(a) Public Education Accounts. Subject to (c¢) below, for each
Public Education Account served under a General Power Rate Schedule, the
credit shall be equal to 10 percent of the portion of the customer's monthly
bill calculated under the Base Charges section of such schedule. For each
Public Education Account served under Distributor's Outdoor Lighting Rate
Schedule, the credit shall be equal to 10 percent of the monthly bill computed
by applying the rate schedule charges.

(b) Manufacturing Accounts. Subject to {c) below, for each
manufacturing account, the credit shall be equal to 5 percent of the portion
of the customer's monthly bill calculated under the Base Charges section of
Distributor's applicable General Power Rate Schedule.

(c) Ineligible Bill Components. No credit shall be allowed

against any portion of customer's bill for nonfirm power, for special
facilities charges, or for any amount calculated under sections of the General
Power Rate Schedule other than the Base Charges section. Before applying any
credit, the customer’'s bill shall first be reduced by any amounts that will
apply under the Growth Credit program.

4. Alternative Payment QOption for Publi¢ Education Accounts. If
Distributor chouses to make this option available, it shall pay to any
requesting System an initial amount (Initial Amount) upon its entry into the
Program. The Initial Amount shall be equal to 80 percent of the total amount
the System would have received (for all eligible accounts) under the Program
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if the Program had been in effect for the 12 full billing months prior to
Distributor's May 1992 revenue month. If the System elects this option after
receiving any amounts under section 3 above, those amounts shall be offset
against the Initial Amount before it is paid.

As soon as practicable after the end of Distributor's April 1993
revenue month, System's bill(s) from Pistributor shall be appropriately
adjusted to reflect any remaining credit due or any overpayment under the
preceding paragraph. The amount of any remaining credit due will be the
amount by which the total credits (Total Credits) that would have been due
under section 3 above for the l2-consecutive-month period beginning with the
May 1992 revenue month exceeds the Initial Amount. The amount of any
overpayment will be the amount by which the Initial Amount exceeds the Total
Credits.

5. Reports. Distributor shall submit to TVA a monthly report (in a
form furnished or approved by TVA) showing for each Public Education and
Manufacturing Account amounts billed to the customer for firm power and energy
and the amount of the credit applied during that revenue month pursuant to
sections 3 and 4 hereof, together with such other information as may be
reasonably required by TVA. Following receipt and verification of said
information, TVA shall apply a credit to Distributor's wholesale power bill
equal to the total credits appropriately applied by Distributor during that
revenue month. In the event that information becomes available which
indicates that the credit amounts were incorrectly applied to a customer's
bill for any reason, Distributor shall make an appropriate adjustment to the
customer's bill and TVA shall make a corresponding adjustment to Distributor's
wholesale power bill.

6. Falge Information Submitted by Applicant. It is recognized that
the determination of a customer's eligibility may be based in part on
information provided by such customer. In the event that it is subsequently
determined that the customer has intentionally, or with deliberate ignorance
of or reckless disregard for the truth, provided materially false information
to Distributor, Distributor shall, if so requested by TVA's Operating
Representative, terminate the payment of any further credits te that
customer. Additionally, Distributor shall cooperate with TVA in collecting
from such customer any and all credit amounts paid to such customer as a
result of Distributor’'s use of such information.

7. Reimbursement of Distributor's Costs. In order to reimburse
Distributor for costs incurred under the Program, TVA will apply each month to
Distributor’'s wholesale bill a credit of (a) $300 plus (b) an amount equal to
{i) Three Dollars multiplied by (ii) the number of Public Education and
Manufacturing Accounts entitled to such credits during the month.

8. Effective Date. Except as otherwise provided herein, this
agreement shall become effective as ol the date first ahbove written, and shall
continue in effect until all of the obligations of the parties hereto have
been fulfilled.
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9. Qperating Representatives. TVA's Operating Representative for
administration of this agreement shall be the President, Customer Group, or a
designee. Distributor's Operating Representative for administration of this
agreement shall be the manager of its electric system or a designee. Subject
to the provisions of this agreement, the Power Contract, and any applicable
law, the Operating Representatives shall be authorized to agree upon such
incidental administrative arrangements as are appropriate for the efficient
and expeditious implementation of this agreement. A

10. Program Guidelines. From time to time TVA shall furnish
Distributor with Guidelines, consistent with the provisions of this agreement,
providing for the efficient operation of the program.

11. Indemnity. TVA hereby releases Distributor, its officials,
agents, and employees from, and shall indemnify and save harmless Distributor,
its officials, agents, and employees from, any and all claims, demands, or
causes of action of any kind or character whatsoever arising out of or in any
way connected with TVA's development of or performance under this agreement.
However, TVA's release and indemnity obligations to Distributor under this
paragraph shall not apply unless such claims, demands, or causes of action are
proximately caused by TVA's development, performance, or failure to perform
any of its obligations under this agreement or by the negligence or other
wrongful acts of TVA or its agents or employees.

Distributor hereby releases the United States of America, TVA, their
officials, agents, and employees from, and shall indemnify and save harmless
the United States of America, TVA, their officials, agents, and employees
from, any and all claims, demands, or causes of action of any kind or
character whatsoever arising out of or in any way connected with Distributor's
performance under this agreement. However, Distributor's release and
indemmity obligations to TVA under this paragraph shall not apply unless such
claims, demands, or causes of action are proximately caused by Distributor's
failure to perform any of its obligations under this agreement or by the
negligence or other wrongful acts of Distributor or its agents or employees.

Either party shall, along with a request for indemmification or
reimbursement for a claim submitted to the other party, provide the other
party with the information, explanation, 'and documentation necessary for the
other party to determine that the indemnification or reimbursement of the
requesting party is appropriate pursuant to the provisions contained in this
section.

12. Power Contract Affirmed. The Power Contract, as amended and
supplemented by this agreement, is hereby ratified and confirmed as the
continuing obligation of the parties.

13. Officials Not to Benefit. No member of or delegate to Congress
or Residenl Commissioner, or any officer, employee, special Government
employee, or agent of TVA shall be admitted to any share or part of this
agreement or to any benefit that may arise from it unless the agreement is
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made with a corporation for its general benefit, nor shall Distributor offer
or give, directly or indirectly, to any officer, employee, special Government
employee, or agent of TVA any gift, gratuity, favor, entertainment, loan, or
any other thing of monetary value, except as provided in 18 C.F.R.

§ 1300.735-12 or -34. Breach of this provision shall constitute a material
breach of this agreement.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed by their duly authorized officers as of the day and year first
above written.

TENNESSEE VALLEY AUTHORITY

By MM—M %’—/\

President,cﬁustomer Group

CITY OF BRISTOL, TENNESSEE
Attest: By Board of Public Utilities

(Title)&m, WWM%_ Chairman
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Attachment A

Eligibility Requirements

A. Public Education Account. A Public Education Account shall be a billing
account for a delivery point serving any primary, secondary, and higher
education facility owned and operated by a System. Such account includes
administrative offices, warehouses, and athletic field lighting
installations receiving power and energy from Distributor as long as the
charges for power and energy are paid all or in part from tax revenues
allocated as of January 1, 1992, to said public edufation system.

B. Manufacturing Account. A Manufacturing Account shall be a billing account
for delivery point serving any general power customer of Distributor which
is (1} served under (a) Parts 2 or 3 of Schedule GSA or umnder Schedules
GSB, GSC, or GSD or (b) Parts 2 or 3 of Time-of-Day Schedule TGSA or under
Time-of -Day Schedules TGSB, TGSC, or TGSD and (2) where the activities
conducted at such delivery point are classified with a 2-digit Standard
Industrial Classification code between 20 and 39, inclusive.
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Public Education and Manufacturing Credit
Power Charges Eligible for Credit

For Public Education Accounts served under a general power rate schedule and
for all Manufacturing Accounts, the c¢credit is applied as to the portion of the
power bill calculated under the Base Charges section of the schedule.
Specifically, these charges include:

(2]
o]
[+]

Customer charge
Charges for firm energy
Charges for firm billing demand

Included as components of these charges are:

o]
G

Demand charges applied to a ratched demand (minimum bill application)
Charges for billing demand in excess of contract demand (excess
takings)

For time-of-day customers, charges for offpeak in excess of onpeak
demand

For Public Education Accounts served under Distributor’s Outdoor Lighting Rate
Schedule, the credit is applied to all rate schedule charges, including:

o

o
[s)
o]

Customer charge

Energy charge

Facility charge

Charges for replacement of lamps and related glassware

Power Charges Ineligible for Credits

Power charges not specifically identified above as eligible for credits are
not included in the program. Ineligible charges include the following:

[s]
[¢]

1136E

Facilities rental charges
Reactive charges for customers served under GSB, GSC, GSD, TGSB, TGSC,
and TGSD
Charges under the seasonal service section of GSA and TGSA
Any distributor-specific charges such as special facilities charges,
capacity charges and rental charges
Any interruptible charges including:
- LIP demand charges
- LIP energy charges
- Replacement demand and energy charges
- ESP energy charges
- Unscheduled ESP
- ESP-related charges (system access charges, etc.)
- Testing and Restart Power charges
- Charges for supplemental power




PUBLIC EDUCATION AND MANUFACTURING CREDITS
ADMINISTRATIVE PROCEDURES

Distributors receive materials from Customer Service Center (CSC) and
begin promoting the program.

Distributors mail applications to listed Public Education Systems &
Manufacturers, non-listed ones call for applications after hearing

about it from general notice.

Education Systems/Manufacturers return completed applications to
distributors.

Distributors review the applications and prepare a summary sheet
listing accounts & company/school names. The summary sheet should use
a format similar to the ESS monthly credit report. Distributors
return copies of applications and the summary sheet to CSC's.

CSC reviews summary sheet and applications. CSC's make determination
of acceptable accounts and give distributors approval to begin
immediately paying credits to approved accounts. Accounts where
eligibility is questioned by CSC are referred to Russell Robertson for
final decision on eligibility. The determination of questionable
account eligibility should not delay payments to acceptable accounts.
The summary sheet with revisions, if any, is returned to distributor
as the "final” list of approved accounts. CSC maintains file of
applications and summary sheets.

Upon receipt of approved list, distributor can begin giving out
credits.

Monthly credit activity is reported on ESS system.

Distributors compute monthly reimbursement for credits and
administrative costs and pay net power bill to TVA.
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PUBLIC EDUCATION AND MANUFACTURING PROGRAM '
Application for Manufacturing Credit

Power Distributor:

Customer Name:
Mailing Address:

Telephone Number: ( } -

Plant Name:
Plant Location:

Customer is applying for a credit to its electric bills under a program
offered by Distributor and the Tennessee Valley Authority. It is understood
that for an account to be eligible the primary business activity at that
account must be classified with a 2-digit Standard Industrial Classification
(SIC) code between 20 and 39, inclusive. Please list each Distributor account
number, applicable SIC code, and business activity:

Account Number SIC Code Business Activity

bW

Customer agrees to inform Distributor of changes in the status of any listed
account.

Customer understands that the credits it receives are paid in reliance on the
accuracy of its representations in this application. Federal law provides
substantial penalties for intentionally providing materially false information
on this application, and if this occurs, Customer's participation in the
program 1s subject to termination. Customer agrees to promptly repay to
Distributor any amounts overpaid to Customer as a result of Distributor's use
of such false informatien.

Customer will allow Distributer or TVA to review, at any time during normal
working hours and upon reasonable notice, any of Customer's books and records
related to the information contained in this application.

Customer hereby certifies to TVA and to Distributor that the information given
above is accurate and complete.

By:
Title:
Date:

1135€



PUBLIC EDUCATION AND MANUFACTURING PROGRAM
Application for Public Education Credit

Power Distributor:

Education System:
Mailipng Address:

Telephone Mumber: ( ) -

List name and mailing address of organization responsible for receipt and
payment of electric bill (if different from Education System):

Payment Organization:
Mailing Address:

Education System is applying for a credit to its electric bills under a
program offered by Distributor and the Tennessee Valley Authority. It is
understoocd that eligibility is limited to public education systems as
determined by the government of the state in which such system is located. It
is also understood that the credit is applicable to all electric accounts of
Education System receiving power from Distributor as long as the charges for
power and energy are paid all or in part from tax revenues allocated to
Education System. Please list all accounts eligible for credit on the
attached schedule.

Please describe below the intended use by Education System of these credits:

Education System understands that the credits it receives are paid in reliance
on the accuracy of its representations in this application. Federal law
provides substantial penalties for intentionally providing materially false
information on this application, and if this occurs, Education System's
participation in the program is subject to termination. Education System
agrees to promptly repay to Distributor any amounts overpaid to Customer as a
result of Distributor's use of such false information.

Education System will allow Distributer or TVA to review, at any time during
normal working hours and upon reasonable notice, any of Education System's
books and records related to the information contained in this application.

Education System and Payment Organization hereby certify to TVA and to
Distributor that the information given above is accurate and complete.

Payment Organization Education System
By: By:
Title: Title:
Date: Date:




Schedule of Education System Accounts

Please list Distributor accounts numbers to all billing accounts of Education
.System. Education System agrees to inform Distributor of changes in the
status of any listed account.

Education Account Number Name of Facility
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Supp No. 19

AGREEMENT
Between
TENNESSEE VALLEY AUTHORITY
And
CITY OF BRISTOQL, TENNESSEE

THIS AGREEMENT, made and entered into as of the lst day of May, 1992,
by and between TENNESSEE VALLEY AUTHORITY (TVA), a corporation created and
existing under and by virtue of the Tennessee Valley Authority Act of 1933, as
amended (TVA Act), and CITY OF BRISTOL, TENNESSEE (Distributor), a mumicipal
corporation duly created, organized, and existing under and by virtue of the
laws of the State of Tennessee;

as

WHEREAS, TVA and Distributor have heretofore entered into a contract
dated June 27, 1985, as amended (Power Contract), under which electric power
and energy are supplied by TVA at wholesale and purchased by Distributor for
resale; and

B I v

WHEREAS, after appropriate studies and investigations and after
continued discussions between TVA and the distributors, certain changes have
been developed in the wholesale and resale rate schedules in accordance with
the provisions of the Power Contract; and

WHEREAS, the parties wish to amend the Power Contract in the respects
necessary to place into effect such changed schedules and in certain other
respects;

NOW, THEREFORE, for and in consideration of the mutual covenants
herein contained, and subject to the provisions of the TVA Act, the parties
hereto covenant and agree as follows:

1. The Schedule of Rates and Charges attached to and made a part of
the Power Contract contains a wholesale rate schedule (Existing Wholesale
Schedule)} and various resale rate schedules (Existing Resale Schedules). A
substitute wholesale schedule, designated Schedule WS (Changed Wholesale
Schedule) and dated May 1992, and substitute resale schedules, designated
Schedules RS, GSA, GSB, GSC, GSD, LS, TGSB, TGSC, and TGSD (Changed Resale
Schedules) and dated May 1992, are attached hereto. The Existing Wholesale
Schedule shall remain in full force and effect for ail bills rendered from
wholesale meter readings scheduled to be taken before May 2, 1992, and the
Changed Wholesale Schedule shall become effective in accordance with the
provisions thereof for all bills rendered from wholesale meter readings
scheduled to be taken on and after May 2, 1992. Commencing with the first
application of the Changed Wholesale Schedule, all references in the
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Power Contract to the Existing Wholesale Schedule shall be deemed to refer to
the Changed Wholesale Schedule. The Existing Resale Schedules shall remain in
full force and effect for all bills rendered from resale meter readings taken
for revenue months of Distributor prior to Distributor's May 1992 revenue
month, and the respective Changed Resale Schedules shall become effective in
accordance with the provisions thereof for all bills rendered from resale
meter readings taken for revenue months of Distributor beginning with the May
1992 revenue month. Distributor will, promptly upon execution of this
agreement, inform TVA of the period that will comprise its revenue month and
will inform TVA of any changes thereto. Commencing with the first application
of each of the Changed Resale Schedules, all references in the Power Contract
to an Existing Resale Schedule shall be deemed to refer to the corresponding
Changed Resale Schedule as designated in the Resale Schedules Replacement

Table attached hereto.

2. Beginning with Distributor’'s May 1992 revenue month, Distributer
shall provide electric service to all customers at and in accordance with the
rates, charges, and provisions of the appropriate Changed Resale Schedule and
the provisions of the Power Contract as gupplemented and amended by this

agreement.

3., It is recognized that, under the Changed Wholesale Schedule,
{(a) a portion of Distributor’s wholesale bill each month will be computed by
applying the base demand and energy charges set out in the Changed Wholesale
Schedule to the amounts of power and energy rescld to Distributor's customers
under the Changed Resale Schedules and (b) another portion of Distributor's
wholesale bill will be determined by applying other charges set out in the -
Changed Wholesale Schedule to deliveries of power and energy by TVA to
Distributor at the delivery points provided for in-the Power Contract. For
purposes of determining said portion under (a) above, Distributor shall, as
soon as practicable after the end of each revenue month beginning with the
May 1992 revenue month, report to TVA in a form specified by TVA sald amounts
of power and energy resold to Distributer's customers during the revenue month
under the Changed Resale Schedules. To the extent that said amounts are not
so reported by Distributor by the time that TVA has determined said deliveries
of power and energy to Distributor under (b) above and is prepared to bill
Distributor therefor, TVA shall be entitled to bill Distributor, and
Distributor shall pay, based upon amounts estimated by TVA to have been resold
by Distributor during said revenue month. In the event that TVA renders such
an estimated bill, following provision by Distributor of the necessary data
and calculation by TVA of an appropriate billing adjustment to reflect the
actual amounts of power and energy so resold to Distributor's customers during
said revenue month, sald adjustment will be included as a part of the next
wholesale bill to Distributor.
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It is recognized that under section 1(b) of the Schedule of Terms and
Conditions attached to and made a part of the Power Contract, TVA has access
at all reasonable times to Distributor’s books and records relating to
electric system operations, including access to records of the amounts of
power and energy resocld by Distributor and used by TVA to compute the
vholesale bill under the Ghanged Wholesale Schedule. It is further recognized
that some distributors of TVA power utilize a third-party service for billing
their customers and that TVA needs comparable access to the resale billing
data in the possession of such third parties. It 1s therefore agreed that in
the event that Distributor vtilizes a third-party billing service to assist it
in billing its customers, Distributor shall enter into such arrangements with
satd third party as are necessary to grant TVA and its agents the right to
examine, upon reasonable notice and during normal working hours, said third
party's recerds and books (including computer software) solely as they relate
to the processing or reporting of resale billing data of Distributer.

4. In the event that any amount accrues to TVA under Adjustment 3 of
the Changed Wholesale Schedule with respect to a customer of Distributor, and
that customer then fails to pay any of the minfimum bill obligations which
caused that amount to accrue, Distributor shall promptly so notify TVA in
writing. Within 90 days after the date on which a customer becomes past due
in making payment on any such minimum bill obligations, Distributor, after
consultation with TVA, shall institute litigation to enforce payment of the
minimum bill obligations. To the extent determined by TVA to be appropriate,
TVA will assist Distributor in such.efforts. Upon fallure of Distributor to
do so, TVA may institute such litigation in the name of Distributor, or in the
name of TVA, or in the name of both, and any actions taken by TVA in //'
connection with such litigation shall be binding on Distributor.

For all wholesale bills rendered after the initiation of any such
litigation, the provisions of this paragraph shall apply, notwithstanding any
provision of the Changed Wholesale Schedule. The amounts applicable under
Adjustment 3 as a result of service to a customer being sued shall continue to
accrue but shall not become payable by Distributor until collections are being
made from the customer. If all legal remedies are pursued and less than full
recovery is realized, Distributor's payment obligations to TVA on the amounts
which acerue under Adjustment 3 shall be limited to (a) 50 percent of the
amount recovered from a customer covered only by the first paragraph of
Adjustment 3 and (b) 75 percent of the amount recovered from a customer
covered by the first paragraph of Adjustment 3 as modified by the second
paragraph. If all legal remedies are pursued by Distributor, Distributor’'s
payment obligations to TVA on the amounts which accrue under Adjustment 3
shall be reduced (a) by 50 percent of the costs {(not recovered from the
customer) reasonably incurred by Distributor in the prosecution of such
litigation with respect to a customer covered only by the first paragraph of
Adjustment 3 and (b) by 75 percent of the costs (not recovered from the
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customer) reasonably incurred by Distributor in the prosecution of such
litigation with respect to a customer covered by the first paragraph of
Adjustment 3 as modified by the second paragraph. Notwithstanding any other
provision of this agreement, in the event litigation wae brought by TVA under
the preceding paragraph, unless otherwise agreed by TVA and Distributor, all
costs (including personnel costs of attorneys and all other employees engaged
in the prosecution of such litigation) incurred by TVA in its collection
efforts ghall be reimbursed to TVA from the portion of any amounts recovered
that Distributor would otherwise be entitled to receive or retain.

5. Notwithstanding anything in the Changed Wholesale Schedule to the
contrary and except with respect to any customer supplied through a delivery
point which serves only that customer (Special Delivery Point), in calculating
the wholesale bill, the base demand and energy charges set out in the Changed
Wholesale Schedule for Schedules GSD and TGSD shall be divided by 1.03. For
any such customer supplied through a Special Delivery Point, said charges
shall be divided by a factor of 1 plus the percentage {expressed in decimal
form) of actual losses, if any, occurring between the Special Delivery Point
and the point of delivery of power and energy by Pistributor to the customer.
Said adjusted charges shall also be used for the distribution loss calculation
made in determining the wholesale bill.

6. It is recognized that, under the provisions of the section
entitled "Distribution loss Charge" of the Changed Wholesale Schedule, an
Annual Loss Adjustment is applied to Distributor's wholesale bill to reflect
distribution losses actually incurred during the 12-month period ending on
June 30 of each year. Notwithstanding anything appearing in said section, the
Annual Loss Adjustment for the period ending on June 30, 1992, shall be
determined in such a manner as to reflect distribution losses actually
incurred during the first 2 months of application under this agreement.

7. Except as otherwise specifically provided herein, this agreement
shall become effective as of the date first above written, and shall continue
in effect until expiration of the Power Contract, or any renewal, extension,
or replacement thereof. ;

8. It is recognized that the parties have heretofore entered into an
agreement dated September 25, 1986 (1986 Agreement), placing into effect
changes developed for the wholesale and resale rate schedules. Effective with
the effective date of this agreement {except to the extent necessary to allow
any final applications of the Existing Wholesale Schedule or of the existing
Resale Schedules), the 1986 Agreement is hereby terminated.
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9. The Power Contract, as supplemented and amended by this
agreement, is hereby ratified and confirmed as the continuing obligation of
the parties.

IN WITNESS WHEREQF, the parties hereto have caused this agreement to
be executed by their duly authorized officers as of the day and year first

above written.

Attest:

) ,J,‘Z/Léw

(Title) {y, WW&

W030692
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TENNESSEE VALLEY AUTHORITY

By //01'1 !J A’{‘ﬁ*

Manager of Business Resources

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

Chairman




RESALE SCHEDULES REFLACEMENT TABLE

The table below lists existing resale schedules (Existing Resale Schedules)
offered by distributors of TVA power as of the April 1992 resale revenue month
and the corresponding substitute resale schedules {Changed Resale Schedules)
that will replace each of them (or the specified part thereof), effective for
all bills rendered from resale meter readings taken for revenue months
beginning with the May 1992 resale revenue month.

Existing Regsale Schedules Changed Resale Schedules
RP-1 through RP-20 RS
GP-1 through GP-20, Part A GsA
GP-1 through GP-20, Part B* GSB*
GP-1 through GP-20, Part B* GSC*
GP-1 through GP-20, Part C . GSD
Lr LS
RPT-1 through RPT-20 TRS
GPT-1 through GPT-2Z0 TGSA
GPTA-1 through GPTA-20 TGSA
5PT-1 through SPT-20 TGSA
TGP, Part I** TGSBA*
TGP, Part I#% TGSCA*
TGP, Part 11 TGSD
DPP-1 through DPP-20 DPS

* GSB will apply for customers with contract demands greater than
5,000 kW but not more than 15,000 kW and GSC will apply for
customers with contract demands greater than 15,000 kW but not
more than 25,000 kW.

** TGSB will apply for customers with contract demands greater than
5,000 kW but not more than 15,000 kW and TGSC will apply for
customers with contract demands greater than 15,000 kW but not more
than 25,000 kW.
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AGREEMENT Supp No. 20
Between
TENNESSEE VALLEY AUTHORITY
And
CITY OF BRISTOL, TENNESSEE

THIS AGREEMENT, made and entered into as of the _{[TH day of
_ OcTdoeER , 1992, by and between TENNESSEE VALLEY AUTHORITY
(TVA), a corporation created and existing under and by virtue of the Tennessee
Valley Authority Act of 1933, as amended (TVA Act), and CITY OF BRISTOL,
TENNESSEE (Distributor), a municipal corporation duly created, organized, and
existing under and by virtue of the laws of the State of Tennessee;

WHEREAS, TVA and Distributor have heretofore entered into a contract
dated June 27, 1985, as amended (Power Contract), under which electric power
and energy are supplied by TVA at wholesale and purchased by Distributor for
resale; and

WHEREAS, TVA, Distributor, and RSR Laboratories, Inc. (Company), have
entered into a contract of even date herewith (Company Contract) covering
arrangements under which TVA will make available to Distributor for resale to
Company a supply of firm power and of economy surplus power (ESP) for
operation of Company's plant near Bristol, Tennessee; and

WHEREAS, the parties hereto wish to supplement and amend the Power
Contract and to enter into such other arrangements as are necessary between
TVA and Distributor with respect to Distributor providing such service to
Company under the Company Contract:

NOW, THEREFORE, for and in consideration of the premises and of the
mutual covenants hereinafter set forth, and subject to the provisions of the
Teunessee Valley Authority Act of 1933, as amended, the parties hereto
mutually covenant and agree as follows:

l. Term of Agreement. This agreement shall become effective as of
the date first above written, and shall continue in effect until expiration or
termination of the Company Contract, or of the Power Contract, or until ESP is
no longer available under the Company Contract, whichever first occurs.

2. Billing Pata. [t is recognized that data obtained from the
metering facilities described in section 4 hereof will be used by Distributor
for the purposes of determining the power and energy taken by Company and by
TVA for determining applicable adjustments for Distributor's wholesale bill.
Accordingly, TVA will supply Distributor by the fourth working day following
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Company's scheduled meter-reading date the information regarding the amounts
of ESP scheduled, the times such power was scheduled, the price for such
power, and such other information as may be necessary so that Distributor may
be able to calculate Company's bill under the Company Contract. In order to
facilitate TVA's preparation of the bill to Distributor for power and energy
made available under the Power Contract, each month Distributor shall furnish
to TVA a copy of Distributor's bill to Company for power and energy made
available under the Company Contract when it is rendered and such other
information related to Company's power and energy takings as TVA may require.

3. Adjustments to Distributor's Wholesale Billing. In calculating
the wholesale bill each month for Distributor, the following steps will be
taken with respect to Company:

(a) Distributor will be billed demand and energy charges as provided
in the wholesale rate schedule (Wholesale Schedule), which is contained in the
Schedule of Rates and Charges attached to and made a part of the Power
Contract, for any firm power and energy resold under the Company Contract;
provided, however, that for the purposes of calculating said charges for any
biliing month in which Company is deemed to have taken any ESP energy under
said contract, the term "metered demand" in the Wholesale Schedule shall be
deemed to refer to an amount equal to the sum of the billing demand for firm
power and any billing demand for excess power (as those demands are calculated
under the Company Contract)}.

{b) The total dollar amount of base demand and energy charges
calculated under the Wholesale Schedule shall be increased by adding thereto
an amount equal to the sum of Distributor's monthly charges (exclusive of any
surcharge applicable under the last paragraph of section F of the ESP
Attachment to the Company Contract) to Company for ESP energy and unscheduled
ESP (as determined under the Company Contract and adjusted to reflect losses
as provided in (c) below). In addition, an amount equal to the applicable
charges billed to Company in accordance with the second and third paragraphs
of section A of the ESP Attachment to the Company Contract will be included as
part of the wholesale bill.

(c) The loss adjustments provided for in the first sentence of
(b} above shall be made by dividing the charges to be adjusted by 1.03.

(d} The amounts added to the base charges of the wholesale bill
pursuant to the first sentence of (b) above shall also be added to the "sum of
all charges" used for the distribution loss calculation under the section
entitled "Distribution Loss Charge" of the Wholesale Schedule. In the event
the ESP energy amount deemed taken by Company under the Company Contract in
any month exceeds the metered amount of Company's total energy takings for the
month, the total amount of energy resold by Distributor to such customer
during that month shall be reduced by the amount of said excess for the
purpose of determining the Loss Factor under said Distribution Loss Charge
section.
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4. Metering Facilities. It is recognized that the existing metering
facilities heretofore used by Distributor in determining the firm power and
energy taken by Company are inadequate for determining the ampounts of power
and energy ‘associated with ESP to be taken by Company under the Company
Contract. Accordingly, TVA and Distributor have arranged to replace the
revenue meter in the existing metering facilities with a solid-state type
revenue meter (Replacement Meter) capable of remote telephone access.
Distributor will, at its expense, provide the equipment and materials and
perform the work necessary to install the Replacement Meter, which will be
provided by TVA at its expense. Thereafter, Distributor shall test,
calibrate, operate, maintain, repair, and replace all facilities in the
metering installation, except that TVA shall provide any necessary
replacements for the Replacement Meter.

It is recognized that remote access to the metering data recorded by
the Replacement Meter requires installation of a telephone circuit.
Distributor shall, at its expense, provide and install, or cause to be
installed, and thereafter maintain a telephone circuit to be connected
{through a modem furnished by TVA at its expense) to the Replacement Meter.
Said telephone circuit shall be installed in accordance with guidelines and
specifications furnished or approved by TVA. TVA hereby agrees to permit
Distributor remote access through the telephone circuit to the metering data,
and TVA will provide Distributor any information necessary for the exercise of
such access. It is recognized that Distributor will require equipment not
provided by TVA to exercise such access. TVA will assist Distributer in
determining the equipment to be utilized, but it is understood that
acquisition of such equipment shall be the sole responsibility of
Distributor. The use of the telephone circuit and access to the metering data
will be coordinated by TVA's and Distributor's operating representatives to
ensure unrestricted access by TVA for data retrieval purposes during such
periods as specified by TVA. It is hereby agreed that Distributor will not
use the Replacement Meter for any purpose other than as specifically provided
herein unless it first obtains TVA's written agreement.

Distributor shall reimburse TVA for any damage to the Replacement
Meter caused by the negligence or other wrongful act or omission of
Distributor or its agents or employees and shall promptly return said meter to
TVA upon expiration or termination of the Company Contract or the availability
of ESP thereunder, whichever first occurs. The obligations of this paragraph
shall survive the expiration or termination of this agreement until they are
discharged. )

It is recognized that Distributor has requested access to metering
outputs from the Replacement Meter for such purposes as monitoring and load
control and that TVA is willing to make such access available at no charge to
Distributor. Accordingly, Distributor may, at such time as it deems
appropriate, provide and install at its expense such additional facilities as
are necessary for obtaining access to metering outputs hereunder, including
the provision and installation of a cable to be connected by Distributor to a
terminal block in the meter cabinet. Distributor will keep TVA informed as to
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Distributor's plans for installation of said cable to the extent necessary and
practicable. Distributor will neither install any facilities which are to be
connected to the Replacement Meter nor, once installed, change them without
prior written notification from TVA that such installation or change is
satisfactory to TVA insofar as required for the safe and efficient operation
of the metering installation. It is understood that the arrangements set out
under this paragraph may be terminated by TVA or Distributor at any time upon
at least 120 days' written notice to the other party. As soon as practicable
following the effective date of such termination, Distributor will disconnect
said metering cable from said terminal block.

It is recognized that the Replacement Meter is being installed,
operated, and maintained for measuring the power and energy taken by
Distributor for resale to Company. In recognition of the allowance of access
to the metering outputs at no charge to Distributor, it is understood and
agreed that Distributor shall reimburse TVA for any damage to TVA's property
and to property in TVA's custody, and Distributor hereby waives, and releases
the United States of America, TVA, and their agents and employees from, and
shall indemnify and save harmless the United States of America, TVA, and their
agents and employees from, any and all claims, demands, or causes of action,
including, without limitation, those for personal injuries, property damage,
loss of life or property, or consequential damages sustained by Distributor,
its agents or employees, or third parties, arising out of or in any way
connected with {a) any of Distributor’s work under the preceding paragraph or
(b) Distributor's exercise of access to the metering outputs; provided,
however, that the provisions of this sentence shall apply only if the personal
injuries, property damage, loss of life or property, consequential damages, or
other damage or loss is caused by the negligence or other wrongful act or
omission of Distributor or its agents or employees.

TVA makes no statement, representation, claim, guarantee, assurance,
or warranty of any kind whatsoever, including, but not limited to,
representations or warranties, express oc implied, (a) as to the accuracy or
completeness of the metering outputs to which Distributor has access hereunder
or as to such outputs' merchantability or fitness for any purposes for which
Distributor uses or will use them or (b) as to quantity, kind, character,
quality, capacity, design, performance, compliance with specifications,
condition, size, description of any property, merchantability, or fitness for
any use or purpose of any facilities installed by Distributor hereunder.
Distributor hereby waives, and releases the United States of America, TVA, and
their agents and employees from, any and all claims, demands, or causes of
action, including, without limitation, consequential damages, arising out of
or in any way connected with Distributor's use of the metering outputs.
Distributor's obligations under this and the preceding paragraph shall survive
any expiration or termination of this agreement until they are discharged.

It is understood and agreed that in exercising its access to metering
outputs hereunder Distributor shall not interfere with TVA's access to the
Replacement Meter. In this regard Distributor agrees to immediately modify
its facilities and operations in any manner as may be requested by TVA to
avoid such interference.
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Restriction of Benefits. No member of or delegate to Congress or

Resident Commissioner, or any officer, employee, special Government employee,

or agent of
any benefit
corporation
directly or
or agent of

6.

and amended
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Attest:

MJW

TVA shall be admitted to any share or part of this agreement or to
that may arise therefrom unless the agreement be made with a

for its general benefit, nor shall Distributor offer or give,
indirectly, to any officer, employee, special Government employee,
TVA any gift, gratuity, favor, entertainment, loan, or any other

thing of monetary value, except as provided in 18 C.F.R. § 1300.735-12 or -34.
Breach of this provision shall constitute a material breach of this agreement.

Affirmation of Power Contract. Except as expressly supplemented
herein, the Power Contract is hereby ratified as the continuing

obligation of the parties.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed by their duly authorized officers, as of the day and year first
above written.

TENNESSEE VALLEY AUTHORITY

(Z @ﬂ A '?/Oﬂ -

Manager of Dlstrlbuébr
Marketing and Services

CITY OF BRISTOL, TENNESSEE
By Board of Public Utiiities
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Tv-675184

AGREEMENT
Supp No. 21

Between
; TENNESSEE VALLEY AUTHORITY
; And
' CITY OF BRISTOL, TENNESSEE

A
THIS AGREEMENT, made and entered into as of the Z7t day of
ngﬁm‘fgd_j_, 199 2, by and between the TENNESSEE VALLEY AUTHORITY (TVA), a
cérporation created and existing under and by virtue of the Tennessee Valley
Authority Act of 1933, as amended, and CITY OF BRISTOL, TENNESSEE

(Distributor), a municipal corporation duly created, organized, and existing
under and by virtue of the laws of the State of Tennessee;

WITNESSETH:

WHEREAS, TVA and Distributor have heretofore entered into a power
contract dated as of June 27, 1985, as amended (Power Contract), under which
electric power and energy are supplied by TVA at wholesale and purchased by
Distributor for resale; and

WHEREAS, TVA, Distributor, and Microporous Products, Inc. (Company},
have entered into a contract of even date hecewith (Company Contract) covering
arrangements under which TVA will make available to Distributor for resale to
Company a supply of firm power and of economy surplus power (ESP) for
operation of Company's plant near Piney Flats, Tennessee; and

WHEREAS, the parties hereto wish to supplement and amend the Power
Contract and Lo enter into such other arrangements as are necessary between
TVA and Distributor with respect to Distributor providing such service to
Company under the Company Contract;

NOW, THEREFORE, for and in consideration of the premises and of the
mutual covenants hereinafter set forth, and subject to the provisions of the
Tennessee Valley Authority Act of 1933, as amended, the parties hereto
mutually covenant and agree as follows:

1. Term of Agreement. This agreement shall become effective as of
the date first above written, and shall continue in effect until expiration or
termination of the Company Contract, or of the Power Contract, or until ESP is
no longer available under the Company Contract, whichever first occurs.

2. Billing Data. It is recognized that data obtained from the
metering facilities described in section 4 hereof will be used by Distributor
for the purposes of determining the power and energy taken by Company and by
TVA for determining applicable adjustmencs for Distributor’'s wholesale bill.
Accordingly, TVA will supply Distributor by the fourth warking day following
Company's scheduled meter-reading date the information regarding the amounts
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of ESP scheduled, the times such powver was scheduled, the price for such
power, and such other information as may be necessary so that Distributor may
be able to calculate Company's bill under the Company Contract. In order to
facilitate TVA's preparation of the bill to Distributor for power and energy
made available under the Power Contract, each month Distributor shall furnish
to TVA a copy of Distributor’s bill to Company for power and energy made
available under the Company Contract when it is rendered and such other
information related to Company's power and energy takings as TVA may require.

3. Adjustments to Distributor’s Wholesale Billing. In calculating
the vholesale bill each month for Distributor, the following steps will be
taken with respect to mepany:

{a) Distributor will be bilied demand and energy charges as provided
in the wholesale rate schedule (Wholesale Schedule), which is contained in the
Schedule of Rates and Charges attached to and made a part of the Power
Contract, for any firm power and energy resold under the Company Contract;
provided, however, that for the purposes of caleulating said charges for any
billing month in which Company is deemed to have taken any ESP energy under
said contract, the term "metered demand” in the Wholesale Schedule shall be
deemed to refer to an amount equal to the sum of the billing demand for firm
power and any billing demand for excess power {as those demands are calculated
under the Company Contract).

(b) The total dollar amount of base demand and energy charges
calculated under the Wholesale Schedule shall be increased by adding thereto
an amount equal to the sum of Distributor’'s monthly charges (exclusive of any
surcharge applicable under the last paragraph of section F of the ESP
Attachment to the Company Contract) to Company for ESP energy and unscheduled
ESP (as determined under the Company Contract and adjusted to reflect losses
as provided in {c) below). In addition, an amount equal to the applicable
charges billed to Company in accordance with the second and third paragraphs
of section A of the ESP Attachment to the Company Contract will be included as
part of the wholesale bill.

(c) The loss adjustments provided for in the first sentence of
(b) above shall be made by dividing the charges to be adjusted by 1.03.

{(d) The amounts added to the base charges of the wholesale bill
pursuant to the first sentence of (b) above shall also be added to the "sum of
all charges” used for the distribution loss calculation under the section
entitled “Distribution Loss Charpe" of the Wholesale Schedule. In the event
the ESP energy amount deemed taken by Company under the Company Contract in
any month exceeds the metered amount of Company's total energy takings for the
month, the total amount of energy resold by Distributor to such customer
during that month shall be reduced by the amount of said excess for the
purpose of determining the Loss Factor under said Distribution Loss Charge
section.

4. Meterinpg Facilities. It is recognized that the existing metering
facilities heretofore used by Distributor in determining the firm power and
energy taken by Company are inadequate for determining the amounts of power
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and energy associated with ESP to be taken by Company under the Company
Contract. Accordingly, TVA and Distributor have arranged to replace the
revenue meter in the existing metering facilities with a solid-state type
revenue meter {Replacement Meter) capable of remote telephone access.
Distributor will, at its expense, provide the equipment and materials and
perform the work necessary to install the Replacement Meter, which will be
provided by TVA at its expense. Thereafter, Distributor shall tesct,
calibrate, operate, maintain, repair, and replace all facilities in the
metering installation, except that TVA shall provide any necessary
replacements for the Replacement Meter.

It is recognized that remote access to the metering data recorded by
the Replacement Meter requires installation of a telephone circuit.
Distributor shall, at its expense, provide and install, or cause to be
installed, and thereafter maintain a telephone circuit to be connected
(through a modem furnished by TVA at its expense) to the Replacement Meter.
Said telephone circuit shall be installed in accordance with guidelines and
specifications furnished or approved by TVA. TVA hereby agrees Lo permit
Distributor remote access through the telephone circuit to the metering data,
and TVA will provide Distributor any information necessary for the exercise of
such access. It is recognized that Distributor will require equipment not
provided by TVA to exercise such access. TVA will assist Distributor in
determining the equipment to be utilized, but it is understood that
acquisition of such equipment shall be the sole responsibility of
Distributor. The use of the telephone circuit and access to the metering data
will be coordinated by TVA's and Distributor's operating representatives to
ensure unrestricted access by TVA for data retrieval purposes during such
periods as specified by TVA. It is hereby agreed that Distributor will not
use the Replacement Meter for any purpose other than as specifically provided
herein unltess it first obtains TVA's written agreement.

Distributor shall reimburse TVA for any damage to the Replacement
Meter caused by the negligence or other wrongful act or omission of
Distributor or its agents or employees and shall promptly return said meter to
TVA upon expiration or termination of the Company Contract or the availability
of ESP thereunder, whichever first occurs. The obligations of this paragraph
shall survive the expiration or termination of this agreement until they are
discharged.

5. Restriction of Benefits. MNo member of or delegate to Congress or
Resident Commissioner, or any officer, employee, special Government employee,
or agent of TVA shall be admitted to any share or part of this agreement or to
any benefit that may arise therefrom unless the agreement be made with a
corporation for its general benefit, nor shall Discributor offer or give,
directly or indirectly, to any officer, employee, special Government employee,
or agent of TVA any gifr, gratuity, favor, entertainment, loan, or any other
thing of monetary value, except as provided in 18 C.F.R. § 1300.735-12 or -34.
Breach of this provision shall constitute a material breach of this agreement.

6. Affirmation of Power Contract. Except as expressly supplemented
and amended herein, the Power Contract is hereby ratified as the continuing
obligation of the parties.

W0g2592 3
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IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed by their duly authorized officers, as of the day and year first

above written.

TENNESSEE VALLEY AUTHORITY

B,Cg@(,mz/ % QHM—

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

Attest:
{’N&' .4 \ -/'/} P s . . /r"' 4
NI O 507 2V By / ///,[/( _/5__,,,%./ L —
{Title) ) {ritle) . /
\_,i/!,b-)ﬂ_, Cien / /j'd"—-—-—-—._

yory L Ve jdmﬁnj
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TV-67518A

Supp No. 22
AGREEMENT

Between
TENNESSEE VALLEY AUTHORITY
And
CITY OF BRISTOL, TENNESSEE

THIS AGREEMENT, made and entered into as of the _ | JTH day of
[)ECEZ[:]E)EB y 1992, by and between the TENNESSEE VALLEY AUTHORITY (TVA), a
corporation created and existing under and by virtue of the Tennessee Valley
Authority Act of 1933, as amended, and CITY OF BRISTOL, TENNESSEE
{Distributor), a municipal corporation duly created, organized, and existing
under and by virtue of the laws of the State of Tennessee;

WHEREAS, TVA and Distributor have heretofore entered into a power
contract dated as of June 27, 1985, as amended (Power Contract), under which
electric power and energy are supplied by TVA at wholesale and purchased by
Distributor for resale; and

WHEREAS, TVA, Distributor, and Modern Forge Co. of Tenn. Inc.
(Company), have entered into a contract of even date herewith (Company
Contract) covering arrangements under which TVA will make available to
Distributor for resale to Company a supply of firm power and of economy
surplus power (ESP)} for operation of Company's plant near Piney Flats,
Tennessee; and

WHEREAS, the parties hereto wish to supplement and amend the Power
Contract and to enter into such other arrangements as are necessary between
TVA and Distributor with respect to Distributor providing such service to
Company under the Company Contract;

NOW, THEREFORE, for and in consideration of the premises and of the
mutual covenants hereinafter set forth, and subject to the provisions of the
Tennessee Valley Authority Act of 1933, as amended, the parties hereto
mutually covenant and agree as follows:

1. Term of Agreement. This agreement shall become effective as of
the date first above written, and shall continue in effect until expiration ot
termination of the Company Contract, or of the Power Contract, or until ESP is
no longer available under the Company Contract, whichever first occurs.

2. Billing Data. It is recognized that data obtained from the
metering facilities described in section 4 héreof will be used by Distributor
for the purposes of determining the power and energy taken by Company and by
TVA for determining applicable adjustments for Distributor's wholesale bill.
Accordingly, TVA will supply Distributor by the fourth working day following

W1l13092
4878L
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Company's scheduled meter-reading date the information regarding the amounts
of ESP scheduled, the times such power was scheduled, the price for such
power, and such other information as may be necessary so that Distributor may
be able to calculate Company's bill under the Company Contract. In order to
facilitate TVA's preparation of the bill to Distributor for power and energy
made available under the Power Contract, each menth Distributor shall furnish
to TVA a copy of Distributor's bill to Company for power and energy made
available under the Company Contract when it is rendered and such other
information related to Company's power and energy takings as TVA may require.

3. Adjustments to Distributor's Wholesale Billing. In calculating
the wholesale bill each month for Distributor, the following steps will be
taken with respect to Company:

(a) Distributor will be billed demand and energy charges as provided
in the wholesale rate schedule (Wholesale Schedule), which is contained in the
Schedule of Rates and Charges attached to and made a part of the Power
Contract, for any firm power and energy resold under the Company Contract;
provided, however, that for the purposes of calculating said charges for any
billing month in which Company is deemed to have taken any ESP energy under
said contract, the term "metered demand'" in the Wholesale Schedule shall be
deemed to refer to an amount equal to the sum of the billing demand for firm
poewer and any billing demand for excess power (as those demands are calculated
under the Company Contract).

(b) The total dollar amount of base demand and energy charges
calculated under the Wholesale Schedule shall be increased by adding thereto
an amount equal to the sum of Distributor's monthly charges (exclusive of any
surcharge applicable under the last paragraph of section F of the ESP
Attachment to the Company Contract) to Company for ESP energy and unscheduled
ESP (as determined under the Company Contract and adjusted to reflect losses
as provided in {c) below). In addition, an amount equal to the applicable
charges billed to Company in accordance with the second and third paragraphs
of section A of the ESP Attachment to the Company Contract will be included as
part of the wholesale bill,

{c) The loss adjustments provided for in the first sentence of
(b} above shall be made by dividing the charges to be adjusted by 1.03.

(d) The amounts added to the base charges of the wholesale bill
pursuant to the first sentence of (b) above shall also be added to the "sum of
all charges" used for the distribution loss calculation under the section
entitled "Distribution Loss Charge' of the Wholesale Schedule. In the event
the ESP energy amount deemed taken by Company under the Company Contract in
any month exceeds the metered amount of Company's total energy takings for the
month, the total amount of energy resold by Distributor to such customer
during that month shall be reduced by the amount of said excess for the
purpose of determining the Loss Factor under said Distribution loss Chaxge
section.

W091492 2
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4. Metering Facilities. It is recognized that the existing metering
facilities heretofore used by Distributor in determining the firm power and
energy taken by Company are inadequate for determining the amounts of pover
and energy associated with ESP to be taken by Company under the Company
Contract. Accordingly, TVA and Distributor have arranged to replace the
revenue meter in the existing metering facilities with a solid-state type
revenue meter (Replacement Meter) capable of remote telephone access.
Distributor will, at its expense, provide the equipment and materials and
perform the work necessary to install the Replacement Meter, which will be
provided by TVA at its expense. Thereafter, Distributor shall test,
calibrate, operate, maintain, repair, and replace all facilities in the
metering installation, except that TVA shall provide any necessary
replacements for the Replacement Meter.

It is recognized that remote access to the metering data recorded by
the Replacement Meter requires installation of a telephone circuit.
Distributor shall, at its expense, provide and install, or cause to be
installed, and thereafter maintain a telephone circuit to be connected
(through a modem furnished by TVA at its expense) to the Replacement Meter.
Said telephone circuit shall be installed in accordance with guidelines and
specifications furnished or approved by TVA. TVA hereby agrees to permit
Distributor remote access through the telephone circuit to the metering data,
and TVA will provide Distributor any information necessary for the exercise of
such access. It is recognized that Distributor will require equipment not
provided by TVA to exercise such access. TVA will assist Distributor in
determining the equipment to be utilized, but it is understood that
acquisition of such equipment shall be the sole responsibility of
Distributor. The use of the telephone circuit and access to the metering data
will be coordinated by TVA's and Distributor's operating representatives to
ensure unrestricted access by TVA for data retrieval purposes during such
periods as specified by TVA. It is hereby agreed that Distributor will not
use the Replacement Meter for any purpose other than as specifically provided
herein unless it first obtains TVA's written agreement.

Distributor shall reimburse TVA for any damage to the Replacement
Meter caused by the negligence or other wrongful act or omission of
Distributor or its agents or employees and shall promptly return said meter to
TVA upon expiration or termination of the Company Contract or the availability
of ESP thereunder, whichever first occurs. The obligations of this paragraph
shall survive the expiration or termination of this agreement until they are
discharged.

3. Restriction of Benefits. No member of or delegate to Congress or
Resident Commissioner, or any officer, employee, special Government employee,
or agent of TVA shall be admitted to any share or part of this agreement or to
any benefit that may arise therefrom unless the agreement be made with a
corporation for its general benefit, nor shall Distributor offer or give,
directly or indirectly, to any officer, employee, special Government employee,
or agent of TVA any gift, gratuity, Favor, entertainment, lean, or any other
thing of monetary value, except as provided in 18 C.F.R. § 1300.735-12 or -34.
Breach of this provision shall constitute a material breach of this agreemenc.

W091492 3
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6. Affirmation of Power Contract. Except as expressly supplemented
and amended herein, the Power Contract is hereby ratified as the continuing
obligation of the parties.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed by their duly authorized officers, as of the day and year first
above written.

TENNESSEE VALLEY AUTHORITY

Marketing and Services

CITY OF BRISTOL, TENNESSEE
Attest: By Board of Public Utilities

(Title)Bin, ot deer s (Title) JM W
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BILL CREDIT EXTENSION AGREEMENT

AMENDATORY AGREEMENT
Between
TENNESSEE VALLEY AUTHORITY
And
CITY OF BRISTOL, TENNESSEE

THIS AGREEMENT, made and entered into as of the lst day of May, 1993,
by and between TENNESSEE VALLEY AUTHORITY (TVA), a corporation created and
existing under and by virtue of the Temnessee Valley Authority Act of 1933, as
amended (TVA Act), and CITY OF BRISTOL, TENNESSEE (Distributor), a municipal
corporation duly created, organized, and existing under and by virtue of the
laws of the State of Tennessee;

WHEREAS, TVA and Distributor have heretofore entered into a contract
dated June 27, 1985, as amended {Power Contract), under which electric power
and energy are supplied by TVA at wholesale and purchased by Distributor for
resale; and

WHEREAS, TVA and Distributor have entered into an agreement dated
May 1, 1992 (1992 Agreement), under which the parties are cooperating in a
program (Program) under which eligible public educational institutions and
manufacturing industries served by Distributor may receive a credit against
their electric bills; and

WHEREAS, the parties wish to amend the 1992 Agreement to extend the
period in which qualifying customers may receive credits;

NOW, THEREFORE, for and in consideration of the mutual covenants set
forth, and subject to the provisions of the TVA Act, the parties mutually
agree as follows:

1. Extension of Program. By this agreement TVA and Distributor
amend the 1992 Agreement so that the Program will not end with the April 1993
revenue month. Instead, Distributor will continue applying the credits
provided for in the 1992 Agreement until the earlier of (a) the end of the
June 1994 revenue month or (b) implementation of the next rate change as
provided for in the paragraph entitled "Change” under section 7 of the
Schedule of Terms and Conditions alttached to and made a part of the Power
Contract.

W04 2893
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2. Affirmation of the 1992 Agreement. Except as amended by this

agreement (and except for the provisions of the first paragraph of section 4
of the 1992 Agreement, which are obsolete and no longer applicable) the

provisions of the 1992 Agreement, are expressly reaffirmed, and the parties
will each carry out their responsibilities under the Program in full accord

with those provisions.

IN WITNESS WHEREQF, the parties hereto have caused this agreement to
be executed by their duly authorized officers, as of the day and year first

above written.

Attest:

fm J. wa

(Title) L9, WZ»‘Z‘ Aervas

W042293
H299L

TENNESSEE VALLEY AUTHORITY

Bymf\/%’_“”'

President
Customer Group

CITY OF BRISTOL, TENNESSEE
By Board of Public Utilities

By -42L5//
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K10 940107 548

October 21, 1993

RESALE RATE SCHEDULE SUBSTITUTION AGREEMENT
Between
TENNESSEE VALLEY AUTHORITY (TVA)
. A.l'ld N
CITY OF BRISTOL, TENNESSEE (Distributor)

Distributor and TVA agree to substitute the new resale rate schedule specified
in (a) below, a copy of which is attached, for the resale rate schedule
specified in (b) below, which is now in effect under provisions of the Power
Contract dated June 27, 1985, between TVA and Distributor. This substitution
is to be effective for all bills rendered from resale meter readings taken for
revenue months of Distributor beginning with the July 1993 revenue month.

(a) New resile rate schedule:
Outdoor Lighting Rate--Schedule L$ (July 1993)
(b} Existing resale rate schedule:
Outdoor Lighting Rate--Schedule L$ (June 1993)
It is vunderstood that, upon execution of this agreement by TVA and Distrib;tor,
all references in the Power Contract to the existing resale rate schedule

specified in (b) above, or to any predecessor schedule, shall be deemed to
refer to the appropriate new resale rate schedule specified in (a) above.

CITY OF BRISTOL, TENNESSEE
By Board of Public Utjlities

Rate schedule substitution
agreed to as of the date
first above written.

TENNESSEE VALLEY AUTJORITY

o el f

President
Customer Group

W063092-STDh.
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BRISTOL TENNESSEE ELECTRIC SYSTEM

OUTDOOR LIGHTING RATE--SCHEDULE LS
{July 1993)

Availability

Available for service to strest and park lighting systems, traffic signal systerns, athletic
field lighting installations, and outdoor lighting for individual customers.

Service under this schedule is for a term of not less than 1 year,

| Payment

Bills under this rate schedule will be rendered monthly. Any amount of bill unpaid after
due date specified on bill may be subject to additional charges under Distributor’s standard policy.

Adjustment

The energy charge in Part A and Part B of this rate schedule shall be increased or
decreased in accordance with the current Adjustment Addendum published by TVA. (In addition,
the energy charge in Part A and Part B of this rate schedule shal! be increased or decreased to
correspond to increases or decreases determined by TVA in the value of the hydro generation
benefit allocated to residential customers,}

PART A--CHARGES FOR STREET AND PARK LIGHTING SYSTEMS, TRAFFIC
SIGNAL SYSTEMS, AND ATHLETIC FIELD LIGHTING INSTALLATIONS

l. Energy Charge: 4.161¢ per kWh per month

I Facility Charge

The annual facility‘charge shall be 8 percent of the installed cost to Distributor's electric
system of the facilities devoted to street and park lighting service specified in this Part A.
Such installed cost shall be recomputed on July 1 of each year, or more often i substantial
changes in the facilities are made. Each month, one-twelfth of the then total annual
facility charge shall be billed to the customer. If any part of the facilities has not been
provided at the electric System’s expense or if the installed cost of any portion thereof is
reflected on the books of another municipality or agency or department, the annual facility

charge shall be adjusted to reflect properly the remaining cost 1o be barne by the electric
system,

Fraffic signal systems and athletic field Highting installations shall be provided, owned, and
maintained by and at the expense of the customer, except as Distributor may agree

Schedule LS
July 1993
Page 1 of 4
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otherwise in accordance with the provisions of the paragraph next following in this
section 1. The facilities necessary to provide service to such systems and installations
shall be provided Hy and at the expense of Distributor’s electric system, and the annual

facility charge provided for first above in this section Wl shall apply to the installed cost of
such facilities.

When so authorized by policy duly adopted by Distributor's gaverning board, traffic signal
systems and athletic field lighting installations may be provided, owned, and maintained by
Distributor’s electric system for the customer's benefit. In such cases Distributor may
require reimbursement from the customer for a portion of the initial installed cost of any
such system or installation and shall require payment by the customer of a facility charge
sufficient to cover all of Distributor’s costs {except reimbursed costs), including
appropriate overheads, of providing, owning, and maintaining such system or installation;
provided that, for athletic field lighting installations, such facility charge shall in no case be
less than 12 percent per year of such costs. Said facility charge shail be in addition to the
annual facility charge on the facilities necessary t0 provide service to such system or
installation as provided for in the preceding paragraph. Replacement of lamps and related
glassware for traffic signal systems and athletic field lighting installations provided under
this paragraph shall be paid for under the provisions of paragraph A in Section IV.

1. Customer Charge - Traffic Signal Systems and Athletic Field Lighting Installations.

Distributor shall apply a uniform monthly customer charge of $2.50 for service to each
traffic signal system or athletic fietd lighting installation.

V. Replacement of Lamps and Related Glassware - Street and Park Lighting

Customer shall be billed and shall pay for replacements as provided in paragraph B below,
which shall be applied to all service for street and park lighting.

Al Distributar shall bill the customer monthly for such replacements during each
month at Distributor's cost of materials, including appropriate Storeroom expense.

B. Distributor shall bill the customer monthly for one-twelfth of the amount by which
Distributor's cost of materials, including appropriate storercom expense, exceeds
the product of 3 mills multiplied by the number of kilowatthours used for street
and park lighting during the fiscal year immediately preceding the fiscal year in
which such month occurs.

Metering

For any billing month or part of such month in which the energy is not metered or for
which a meter reading is found to be in error or 3 meter is found to have failed, the energy for
billing purpases for that billing month or part of such month shall be computed from the rated
capacity of the lamps (including ballast) plus & percent of such capacity to reflect secondary
circuit losses, muiftiplied by the number of hours of use.

) Schedule LS
| July 1993
' Page 2 of 4




Revenue and Cost Review

\

Distributor's costs of providing service under Part A of this rate schedule are subject to
review at any time and from time to time to determine if Distributor's revenues from the charges
being applied are sufficient to cover its costs. {Such costs, including applicable overheads,
include, but are not limited to, those incurred in the operation and maintenance of the systems
provided and those resulting from depreciation and payments for taxes, tax equivalents and
interest.) If any such review discloses that revenues are either less or more than sufficient to
cover said costs, Distributor shall revise the above facility charges so that revenues will be
sufficient to cover said costs. Any such revision of the annual facility charge provided for first
above in section Il of Part A of this rate schedule shall be by agreement between Distributor and

TVA.

PART B--CHARGES FOR OUTDOOR LIGHTING FOR INDIVIDUAL CUSTOMERS

Charges Per Fixture Per Month

Lamp Size Rated

(a} Type of Fixture {Watts] {Lumens] KWh
Mercury Vapor or Incandescent 175 7,650 70
250 10,400 98

400 19,100 155

| 700 33,600 266

1,000 47,500 378

High Pressure Sodium 70 4,860 31
100 8,550 42

150 14,400 63

200 18,900 82

250 23,000 105

400 45,000 165

1,000 126,000 385

Low Pressure Sodium 55 7,650 32
90 12,750 53

135 22,000 75

180 33,000 93

Facility
Charge

$2.1
$3.21
$4.06
$5.48
$6.98

$3.85
$4.12
$4.24
$4.61
$4.87
$5.78
$9.24

$3.87
$6.44
$8.49
$9.64

(b} Energy Charge: For each lamp size under (a) above, 4.161¢ per rated kWh per month

Schedule LS
July 1993
Page 3 of 4
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Additional Facilities

The above charges in this Part B are limited to service from a photoelectrically controlted
standard lighting fixture installed on a pole already in place. If the customer wishes to have the

fixture installed at a location other than on a pole already in place, Distributor may apply an
additional monthly charge.

Lamp Replacemenis

Replacements of lamps and related glassware will be made in accordance with replacement
policies of Distributor without additional charge to the customer,

Special Qutdoor Lighting Installations

When so authorized by policy duly adopted by Distributor’s governing board, special
outdoor lighting installations (other than as provided for under Parts A and B above) may be
provided, owned, and maintained by Distributor’s electric system. In such cases Distributor may
require reimbursement from the customer for a portion of the initial instatled cost of any such
installation and shall require payment by the customer of monthly charges sufficient to cover all of
Distributor’s costs {except reimbursed costs}, including appropriate overheads, or providing,
owning, and maintaining such installations, and making lamp replacements.

Service is subject of Rules and Regulations of Distributor. B

Schedule LS
July 1993
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