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October 15, 2004

Chairman Pat Maller ;'

. DOCKET NQ.
Tennessee Regulatory Authority

460 James Robertson Parkway 0400355
Nashville, Tennessee 37243-0505 N

Dear Chairman Miller;

Enclosed for the Tennessee Regulatory Authority’s réview and approval are the
original and thirteen (13) copies of United Telephone-Southeast, Inc.’s 2004 Annual
Price Regulation Filing. This information reflects the calculation of United’s 2004 Price
Regulation Index (PRI) and Service Price Index (SPI). No price changes are proposed in
this filing.

Should you have questions regarding the attached information, please do not

hesitate to call me at 919-554-7323.
Sincerely,
Huvew 7 e

Laura A. Sykora
Enclosures

C: Kaye Odum
Tom Sokol
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SERVICE PRICE INDEX (SPI)
CALCULATION BY CATEGORY

Basic Revenues
General Subscriber Service Tanff

November 30, 2001 Approved Rate Changes
Property Tax Refund

Total Basic Services

Non - Basic Revenues

General Subscriber Service Tanff
Access Services Tariff

Miscellaneous Revenues

November 30, 2001 Approved Rate Changes
Property Tax Refund

Total Non-Basic Services

TOTAL BASIC & NON-BASIC

TENNESSEE
2004 PRICE INDEX FILING

June 1995 Rates

Current Rates

June 2004 June June 2004 June
Volumes Annualized Volumes Annualized
$ 3,192,13582 $38,305,62081 $ 3,173,58047 $ 38,082,965 66
$ 62,22101 § 746,652 10
$ 3,192,13582 $38,305,62981 $ 3,235,80148 $ 38,829,617 76

$ 4,060,373 49
$ 842,373 20

$ 708,511 79

$§ 5,612,25848

$ 48,724,48193
$ 10,108,478 34

$ 8514,14148

$ 67,347,101 76

$ 4,266,464 77

$ 572,33327
$ 70951179
$ 18,237 24
$ 5,566,547 07

$ 51,197,577 19

$ 6,867,999 28

$ 8514,14148

$ 218,846 88

$ 66,798,564 84

$ 8,804,394 30

$ 105,652,731 57

$ 8,802,348 55

$ 105,628,182 59

PRI/SPI Comparison

Basic SPI Calculation

Non-Basic SPI Calculation

Current
Base
Result
X100
2004 PRI

Current
Base
Result
X100
2004 PRI

$ 38,829,617 76
$ 38,305,629 81
10137

101 3679

102 8192

$ 66,798,564 84
$ 67,347,101 76
09919

99 1855

102 7090




TENNESSEE

2004 PRICE REGULATION

INDEX FILING

2004 BASIC PRI CALCULATION

Input:
Inflation Rate

28

First Qtr 2003 vs First Qtr 2004

Calculation®

Step 1:
Base Rate of 100

Step 2.
Plus The lessor of

1/2 Inflation Rate

or
Inflation Rate - 2%

Step 3°
Divided by 100

Step 4:

100

1008

Multiphied by 2003 PRI (102 0031872)] 102 8192

TN2004a xis



TENNESSEE
2004 PRICE REGULATION
INDEX FILING

2004 NON- BASIC PRI CALCULATION

Input
Inflation Rate 28

First Qtr 2003 vs First Qtr 2004

Calculation

Step 1:

Base Rate of 100 100

Step 2:

Plus The lessor of

1/2 Inflation Rate 14

or

Inflation Rate - 2% +[og
= 100 8

Step 3:

Divided by 100 1008

Step 4

Multiphed by 2003 PRI (101 8938516)} 102 7090

TN2004a xis




D-52 National Data September 2004

Table C.1. GDP and Other Major NIPA Aggregates—Continued

[Quarterly estimates are seasonally adjusted at annual rates]

Percent change from Chain type pnce indexes Imphctt price deflators
Billions of chained (2000) dollars preceding period [2000=100] {2000=100] Percent change from preceding perod
Chain type price ndexes Implicit price deflators
Yearand quater | Grocs  |Finalsalesof|  Gross Gross  |Finalsalesof|  Gross Gross Gross Gross

domestic domestic nationat domestic domestic | domestc domestic | domestic national Gross Gross Gross Gross

product product product product product product purchases product product domestic domestic domestic national

product purchases product product
1991 | 7,040 8 70715 70870 20 -17 83 662 84197 83 626 83623 48 32 48 48
I 7.0865 7,1202 71191 26 28 84194 84 533 84 165 84164 26 16 26 26
n 71207 71346 71493 19 08 84772 85058 84762 84758 28 25 29 29
[\ 71541 71338 71918 19 00 85.200 85556 85206 85.202 20 24 21 21
1992 | 72282 72393 7,2655 42 60 85 766 86 093 85721 85710 27 25 24 24
I 72979 72843 73345 39 25 86212 86 588 86 190 86 181 21 23 22 22
1] 7,369 5 73605 74026 40 42 86 587 87098 86 580 86 567 18 24 18 18
[\ 74507 74403 74850 45 44 87042 87 531 87 029 87019 21 29 21 21
1993 | 74597 74312 7,502 4 05 05 87729 88076 87707 87705 32 25 32 32
1l 74975 74837 75328 20 28 88.204 88595 88 190 88189 22 24 22 22
n 75360 75406 757717 21 31 88599 88916 88 570 88574 18 15 17 18
v 76374 76337 76615 55 50 83030 89331 89 038 83048 20 19 21 22
1894 | 77151 76775 77472 49 23 89598 89 800 89578 89583 26 21 24 24
I 78157 77372 78437 53 31 89 980 90 271 89954 89963 17 21 17 17
1l 7.8595 78143 78868 23 40 90525 90 921 90530 90527 24 29 26 25
W 79516 7.8823 79792 48 35 90 958 91340 90 952 90953 19 19 19 19
1995 | 79737 79187 80143 11 19 91554 91877 91530 91534 26 24 26 26
1 79880 79623 8,0320 07 22 91 891 92 329 91859 91 868 15 20 14 15
n 8,0531 8,0550 8,081 0 33 47 92 281 92 662 92 289 92.299 17 15 19 19
v 8,1120 8,1048 81520 30 25 92734 93 065 92733 92743 20 18 19 19
1996 | 8,169 2 81754 82133 29 35 93 302 93 602 93 328 93338 25 23 26 26
I 83031 82858 83376 67 55 93615 93 897 93 659 93671 13 13 14 14
i 83727 83199 84027 34 17 94 064 94 286 93 951 93962 19 17 13 12
\Y 84706 84447 85076 48 61 94 455 94 796 94 450 94 458 17 22 21 21
1997 | 8,536 1 8,507 3 8,566 0 31 30 94 963 95 189 95 054 95 058 22 17 26 26
I 86658 85746 87070 62 32 95291 95 296 95 206 95212 14 05 06 06
I} 87737 87057 88087 51 63 95 541 95494 95534 95 542 11 08 14 14
\% 88384 87586 8,868 1 30 25 95 864 95781 95 846 95 851 14 12 13 13
1998 | 89362 88211 89655 45 29 96 096 95773 96 089 96 091 10 00 10 10
1] 89953 89487 90222 27 59 96.284 95 881 96 249 96 254 08 05 07 07
1] 9,098 ¢ 9,038 4 91122 47 41 96 620 96 141 96 600 96 604 14 11 15 15
v 92371 9,1822 92552 62 65 96 901 96 444 96 934 96 932 12 13 14 14
1999 | 83155 92397 93467 34 25 97 274 96 761 97 328 97 330 15 13 16 17
1 93926 9,3537 94291 34 50 97 701 97 317 97 674 97675 18 23 14 14
1 9,502 2 94535 95327 48 43 98 022 97 790 98013 98014 13 20 14 14
v 96711 95693 97104 73 50 98 475 98 356 98 432 98433 19 23 17 17
2000 1 96956 9,668 8 9,729 0 10 42 99292 99 275 99317 99311 34 38 36 36
Il 9,847 9 97484 98853 64 33 99780 99714 99 745 99 741 20 18 17 17
n 9,836 6 97804 9,867 8 05 13 100 241 100 283 100 259 100.262 19 23 21 21
v 98877 98443 99416 21 26 100 687 100 727 100 666 100 672 18 18 16 16
2001 | 98756 9,8832 99136 05 16 101 507 101 403 101 478 101 480 33 27 33 32
I 9.9059 99087 99498 12 10 102.290 101974 102 252 102248 31 23 31 31
il 98711 9,899 9 98877 -14 04 102 690 102 223 102 675 102 671 16 10 17 17
v 99100 99923 9,983 1 16 38 103 122 102 378 103 191 103 183 17 06 20 20
2002 1 99935 10,000 4 10,017 2 34 03 103 470 102 673 103 450 103 439 14 12 10 10
I 10,052 6 10,044 9 10,068 9 24 18 103 853 103 298 103911 103 901 15 25 18 18
m 10,1173 10,0952 10,1424 26 20 104 280 103 747 104 243 104 232 17 18 13 13
v 10,1359 10,1125 10,1784 07 07 104 786 104 237 104 752 104 743 20 19 20 20
2003 | 10,1844 10,1733 10,2203 19 24 105 490 105 190 105 500 105 490 27 37 29 29
Il 10,2874 10,3025 10,3308 41 52 105 780 105 287 105 799 105 791 11 04 11 11
1| 104728 10,4739 10,5217 74 68 106 158 105 721 106 148 106 146 14 17 13 13
v 10,580 7 10,569 6 10,6633 42 37 106 586 106 086 106 523 106 516 16 14 14 14
2004 | 10,697 5 10,655 8 10,766 7 45 33 107 314 106 980 107 246 107 240 28 34 27 27
n 107714 107123 10,8030 28 21 108 169 107 909 108 093 108 087 32 35 32 32




