Cliattamooga Gas Company

2207 Olan Mills Drive

Chattanooga, TN 37421 OV ol prewiog
1-880-427-5463 BRI
TPA D(L, Lz—i”‘jUL«:]

March 30, 2004

Chairman Deborah Taylor Tate

Tennessee Regulatory Authority

460 James Robertson Parkway

Nashville, TN 37243-0505

Re:  Chattanooga Gas Company
Responses to TRA Staff’s Data Requests
Docket No. 04-00034 — Petition of Chattanooga Gas Company for Approval
of Adjustment of its Rates and Charges and Revised Tariff

Dear Chairman Tate,

Enclosed please find an onginal and 13 copies of Chattanooga Gas Company’s responses
to the following data requests 1ssued by the TRA Staff:

Second Set of Data Requests Dated February 25, 2004 - 58

Third Set of Data Requests Dated February 27, 2004 - 59, 60, 61, 62, 63, 64, 65, 66
Fifth Set of Data Requests Dated March 11, 2004 — 86, 87, 88

Sixth Set of Data Requests Dated March 12, 2004 — 91, 95, 101, 102

Seventh Set of Data Requests Dated March, 2004 — 106, 107, 108, 109, 111

Econ #1 Data Request dated March 19, 2004 - 2

The Company 1s currently gathering and compiling information for the remaining items
of data requests and will file 1ts responses as soon as the data requests are complete.

If there are any additional questions, I can be reached at 404-584-4263.

Sincerely,

Michael J. Morley
AGL Resources

Rates & Regulatory




Chattanooga Gas Company
TRA Staff -2

Discovery Request No. 58
Docket Number 04-00034
March 30, 2004

Page 1 of 1

Discovery Request No. 58

Provide an excel spreadsheet detailing the consumption of each individual industrial
customer by month from October 1999 through December 31, 2003. Also, reconcile the
calculated monthly totals to the posted volumes for the industrial customer classes on
Company schedule FG, Item No. 31.

Response

On March 24, 2004, the Company filed a partial response to Discovery Request No. 58.
Data from January 2002 through December 2003 was presented in Schedule DR — 58.

Please see Schedule DR — 58-A, which details the consumption of each individual
industrial customer by month from January 2001 through December 2001. At the end of
the calendar year’s data is the comparison of calculated monthly total volumes by class to
the posted volumes of the industrial customer classes on Company schedule FG, Item No.
31.

An electronic copy of the spreadsheet is being filed as requested, along with the paper
copies.
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Chattanooga Gas Company
TRA Staff -3

Discovery Request No. 59
Docket Number 04-00034
March 30, 2004

Page 1 of 1

Discovery Request No. 59

Provide the monthly number of actual returned checks for the last four years ending
September 30, 2003.

Response

Please see Schedule DR — 59 for the number of returned checks by month for the last four
years ending September 30, 2003.

The Company’s Customer Information System (CIS) stores data for two years. The
requested data is available in CIS from May 2002 to present. The data provided on
Schedule DR — 59 from May 2002 through September 2003 is from the CIS, while the
remainder of the data (from September 1999 to April 2002) is estimated by dividing the
revenue recorded on the Company’s income statement by the applicable rate.

Small differences in the monthly revenue generated from this item and the amount
recorded in the income statement may be attributed to timing and manual adjustments
made after billing.
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Chattanooga Gas Company
TRA Staff -3

Discovery Request No. 60
Docket Number 04-00034

March 30, 2004
Page1of 1

Discovery Request No. 60

Provide the monthly number of “Field Collections — Non Payment” for the last four years
ending September 30, 2003.

Response

The Company did not perform any Field Collections - Non Payment during the four
years ending September 30, 2003.




Chattanooga Gas Company
TRA Staff -3

Discovery Request No. 61
Docket Number 04-00034
March 30, 2004

Page 1 of 1

Discovery Request No. 61

Provide the monthly number of “Reconnection Fees — Non Payment” for the last four
years ending September 30, 2003.

Response

Please see Schedule DR - 61 for the number of “Reconnection Fees — Non Payment” by
month for the last four years ending September 30, 2003.

The Company’s Customer Information System (CIS) stores data for two years. The
requested data is available in CIS from May 2002 to present. The data provided on
Schedule DR - 61 from May 2002 through September 2003 is from the CIS, while the
remainder of the data (from September 1999 to April 2002) is estimated by dividing the
revenue recorded on the Company’s income statement by the applicable rate.

Small differences in the monthly revenue generated from this item and the amount
recorded in the income statement may be attributed to timing and manual adjustments
made after billing.
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Chattanooga Gas Company

TRA Staff -3

Discovery Request No. 62

Docket Number 04-00034
M

Discovery Request No. 62

Provide the monthly number of Minimum Service Charges for the last four years ending
September 30, 2003.

Response

Please se€ gchedule DR -~ 62 for the number of Minimum Service Charges from May
2002 through September 30, 2003. )

The Company’s Customer Information System (CIS) stores data for two years. The

requested data is available in CIS from May 2002 to present. Data prior to May 2002 1s
not available.

The number of Minimum Service Charges is defined in this response as the number of
accounts that had no consumption during a given billing cycle and were charged the
customer charge and the standby service demand charge, when applicable, only.




CHATTANOOGA GAS COMPANY
SCHEDULE DR - 62

PAGE 1 OF 1
NUMBER OF MINIMUM SERVICE CHARGES

2002 2003
Jan 519
Feb 417
Mar 533
Apr 793
May 2,037 1,550
Jun 4,239 7,232
Jul 9,226 9,384
Aug 9,931 9,469
Sep 9,472 9,775
Oct 7,770
Nov 1,632
Dec 621



Chattanooga Gas Company
TRA Staff -3

Discovery Request No. 63
Docket Number 04-00034
March 30, 2004

Page 1 of 1

Discovery Request No. 63

Provide the monthly number of “Residential Reconnects — Seasonal” for the last four
years ending September 30, 2003.

Response

Please see Schedule DR — 63 for the number of “Residential Reconnects — Seasonal” by
month from May 2002 through September 30, 2003. Data for the number of “Residential
Reconnects — Seasonal” prior to May 2002 is not available, although the revenue
generated from both residential and commercial seasonal reconnects combined are
recorded on the Company’s income statement.

The Company’s Customer Information System (CIS) stores data for two years. The
requested data is available in CIS from May 2002 to present. The data provided on
Schedule DR — 63 from May 2002 through September 2003 is from the CIS.

Small differences in the monthly revenue generated from this item and the amount
recorded in the income statement may be attributed to timing and manual adjustments
made after billing.




CHATTANOOGA GAS COMPANY
SCHEDULE DR - 63
PAGE 1 OF 1
NUMBER OF RESIDENTIAL RECONNECTS - SEASONAL

MONTH AMOUNT

May-02
Jun-02
Jul-02
Aug-02
Sep-02 21
Oct-02 132
Nov-02 78
Dec-02 16
Jan-03 13
Feb-03
Mar-03
Apr-03
May-03
Jun-03
Jul-03
Aug-03
Sep-03 2

oo,

~Nbh 20N WO




Chattanooga Gas Company
TRA Staff -3

Discovery Request No. 64
Docket Number 04-00034
March 30, 2004

Page 1 of 1

Discovery Request No. 64

Provide the monthly number of “Commercial Reconnects — Seasonal” for the last four
years ending September 30, 2003.

Response

Please see Schedule DR — 64 for the number of “Commercial Reconnects — Seasonal” by
month from May 2002 through September 30, 2003. Data for the number of
“Commercial Reconnects — Seasonal” prior to May 2002 is not available, although the
revenue generated from both residential and commercial seasonal reconnects combined
are recorded on the Company’s income statement.

The Company’s Customer Information System (CIS) stores data for two years. The
requested data is available in CIS from May 2002 to present. The data provided on
Schedule DR — 64 from May 2002 through September 2003 is from the CIS.

Small differences in the monthly revenue generated from this item and the amount
recorded in the income statement may be attributed to timing and manual adjustments
made after billing.




NUMBER OF COMMERCIAL RECONNECTS - SEASONAL

MONTH

AMOUNT

May-02
Jun-02
Jul-02
Aug-02
Sep-02
Oct-02
Nov-02
Dec-02
Jan-03
Feb-03
Mar-03
Apr-03
May-03
Jun-03
Jul-03
Aug-03
Sep-03

= =2 0002000

CHATTANOOGA GAS COMPANY
SCHEDULE DR - 64
PAGE 1 OF 1



Chattano0gd Gas Company
/ TRA Staff -3
Discovery Request No. 63

Docke mber 04-00034

March 30, 2004

Page 1 ofl
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Chattanooga Gas Company
TRA Staff -3

Discovery Request No. 66
Docket Number 04-00034
March 30, 2004

Page 1 of 1

Discovery Request No. 66

Provide the monthly number of “Service Establishment Fee — Meter Set” for the last four
years ending September 30, 2003.

Response

Please see Schedule DR — 66 for the number of “Service Establishment Fee — Meter Set”
by month for the last four years ending September 30, 2003.

The Company’s Customer Information System (CIS) stores data for two years. The
requested data is available in CIS from May 2002 to present. The data provided on
Schedule DR - 66 from May 2002 through September 2003 is from the CIS, while the
remainder of the data (from September 1999 to April 2002) is estimated by dividing the
revenue recorded on the Company’s income statement by the applicable rate.

Small differences in the monthly revenue generated from this item and the amount

recorded in the income statement may be attributed to timing and manual adjustments
made after billing.
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Chattanooga Gas Company
Docket No. 04-00034

TRA Staff - 5

TRA Data Request 86
3/30/2004

1o0f2

Data Request No. 86

Examine Company Account 279200 — ADFIT Other Timing Differences for the
past four years. Describe the nature of this account. Also, explain why the
account cycles between positive and negative amounts over the last four years.
Explain the Company’s process of posting activity to this account (monthly,
quarterly, etc.). Provide the supporting Schedule M adjustments on the
Company’s tax documents that support the entries to this account.

Response

Please see attached schedule 86-1, which provides the activity in account 279200
— ADFIT Other Timing Differences for the period 10/01/1999 through
12/31/2003. This account tracks accumulated deferred federal income tax on all
timing items that do not directly relate to depreciable assets. Items not included in
this account include, but are not limited to, depreciation, CIAC, removal costs and
AFUDC. The period presented corresponds to tax years 1999 through 2003.
Accruals are generally made quarterly and are trued-up when the associated tax
return is filed.

Non-property ADFIT is a very small percentage of the total ADFIT of CGC and
has been close to zero for the past four years. The primary reasons for the
fluctuations in the account are as follows:

¢ True-up between quarterly accruals and tax returns

¢ Recording of non-property and property ADFIT accruals to the wrong
account. Account 279100 is the ADFIT account for property related
deferreds. There have been instances in which the total ADFIT accrual
(both property and non-property) were all made to account 279100 or
279200 as opposed to each account based on the type of ADFIT.

Please see attached schedule 86-2, which provides a summary of the differences
between the detailed ADFIT calculation and the accounts (279100 — property and
279200 — non-property) to which they were recorded.
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The attached schedule 86-3 reconciles the tax returns to the general ledger for tax
years 2002, 2001, 2000 and 1999. The top portion (1) contains the non-property
timing differences, and (2) (near the bottom) has the calculated ADFIT on other
timing differences. (3) provides the general ledger activity in account 279200.
The columns labeled “FAS 109 Unadjusted Balance” are cumulative at the date
listed. Below each item in (3) is a letter which corresponds to each journal entry
on attachment 86-1. A summary of each tax return is contained at the end of the
worksheet, and each item is referenced to schedules of the following tax returns:

86-4 — Tax Year 2002
86-5 — Tax Year 2001
86-6 — Tax Year 2000
86-7 — Tax Year 1999
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Dot O\ =00

AL A Db bo
w@o_zl_  CHATTANOOGA GAS COMPANY sbY o1 62-1366126 Page 4
ali nd M-2 if Questi n1'ao Schedule K is . —_
Beginning of tax vear End of 2
(a) () c) (d)
T Cah. ... 68,019 . Wi 505,304
jza Trade notes and accounts receivable . . . . . 12,971,716 gt ' 17,410,644 |
) b Lessallowance forbaddebts. . . . . .. ... 638,766 12,332,950 | 339,598 17,071,046
3 Inwventories. ... ................ i 19,210,719 [iRicasinT L 12,018, 782
4 U.S.govemmientobligations . . ... .. .. l 2l
§ Taxexempt securities (see instructions) . . . . ;
6  Other curent assets (attach schedule) See, Stm i 0 1,262,312 11,268,367
7 Loastloshareholders .. ...........
8 Morgageandrealestateloans, .. ... . .. _
9  Other investments (attach schedule) . . . . . . 5 j
10a Buldings and other depreciable assets . . . . 159,107,265 A 1 £4 , ; .
b Lessaccumulated depredation. . . . .. ... ( 62,814,038 ) 96,293,227 |( 66,946, 600 4 93, 803 867
11a Depetableassets . . . .. ... ... .. G o B T

b bLessaccumulated depletion . . . .. ... ..
12 Land (netof any amortization) . . .. ... ..
13a Intangible assets (amortizable onty)

i ‘Il'“li
i

b Less accumulated amortizaton .
14

Other assets (attach schedule)See .Stmt, PTHASSH

I,

6,560,249 8,038,506
15 _Toblassets ... ... . . . A 135 727,476 142,705,872 -
Liabilities and Shareholders Equity i e e T
Accountspayable . . . ... ... .. ... .. ;, 140,022 2,116,733
Morigages. notes, bonds payable in tess than 1 year . . 5{
Other current liabilities (attach schedule) S¢e. St 19,967,872 18,568, 234

Loans from shareholders . . . . . ..... .. !
Mortgages, noles, bonds payable In 1 year or more

Other liabilities (attach schedule)See . Stmt, OT
Capital stock: a Preferred stock

10,143,771
T I

b Common stock
Addtional paidncapitat . . . .. ... ...
Retained earnings - Appropriated (altach sch). .
Retained eamings - Unappropriated
Adjustments lo shareholders* equity (attach schedule).
Less costof treasurystock . . . . . . .
Total hab:lmes and shareholders’ equity .

NRENY nsassa

10,000 /'

13 723 159

53,161,250

53,161,250

52,304, 561

55,126,496 -

- L
=

)

'2
135,727, 176/t

SdiuieN
Netincome (loss) per books

142,705,872 —

7,004,660 Income recorded on books this year not

Federal income taxperbooks . . .. ... .

3,855,880 ,/ included an this retum (itemize):

Excess of capital losses over capital gains . . .
Income subject to tax not recorded on bocks
this year (itemize):

H N e

See Stmt TAXINC
5 Expenses recorded on books this year not
deducted on this return (itemize)
a Depreciation. $
b Charitable contributions $
¢ Travel and entertainment $

5,555

——

See_ Stmt BREXP ~1,620,556

Tax-exempt interest $

Deductions on this retum not charged
against book income this year (itemize):

Depreciation . .. . $ T 2,066,504
Charitable contr $
See Stmt TAXEXP 856,168 7 B
] i 2 922, 672
-1 615 001 9 Addhnes7and8............... 2,922,672
9,390,705 |10 _Income (line 28. page 1 -lineblessline . 6,468,033 ~

Balance at beglnnmg of year

opriated Retained E

arnings per Books (Line 25, Schedule L

...... 52,304,561 °| 5 Distributions: a Cash . . . e
#  Netincome (loss)perbooks . . . . . . . 7 004 660~ b Stock.........
8 Oftherincreases (itemize): i c Property. . .......

4,182,725 ©

6 Other decreases (itemize)

7 Addtnes5and6............. ..

4_ Addlines1,2. and3 . . .

4,182,725

59,309,221

JBX F 12718102

8 Balance atend of year (line 4 less line 7)

55,126,496/

Form 1120 (2002



Form1120 Pg.4 Sch. L Line 18
Other current liabilities

Descrption

Accrued Payroll

Accrued Taxes

Advances

Customer Deposits
Intercompany Payables
Interest Payable

Maintenance Reserve
Miscellaneous Accrued Liabilities
Taxes - Other Than Income
Pipeline Replacement Program
Regulatory Tax Liability
Variable Compensation

Total

Form 1120 Pg.4 Sch. L Line 21
Other liabilities

Descn'p_ﬁon

Deferred Taxes

Pension Liability

Other Postretirement Benefits

Total

Form 1120 Pg.4 Sch. M-1 Line 4

Income subject to tax not recorded on books

Description

R CON\DLV\')I

Do . 98- 0oudy

TUA SWEF S-S

i Rt I
CHATTANOOGA GAS COMPANY

Federal - 1120

Page 2

EIN: 62-1366126
For Year Ended: 2002

Statement OTHCURRL

Beginning Ending

Amount Amount
76,717 77,634
15,136,903 16,471,950
286,394 286,394
1,673,428 1,793,750
1,787,192 0
715,443 747,143
(18,876) 0
923,353 1,122,933
243,457 376,663
1,549,453 0
(2,409,659) (2,312,300)
4,067 4,067
19,967,872 18,568,234

Statement OTHLIAB

Contributions In Aid of Construction

Total

Beginning Ending
Amount Amount

10,143,771 13,444,650

0 (1,267,816)

0 1,546,325

10,143,771 13,723,159

Statement TAXINC
Amount
, 145166 A% AMm

145,166




Form 1120 Pg.4 Sch. M-1 Line 5¢

Cetanos Gus Compan
Voanr Nu. 0d-003
A STEE SR e
S el ‘{b«l] P )3 Page 3
; CHATTANOOGA GAS COMPANY

Federal - 1120

Other expense recorded on books not deducted on return

Description

UNICAP

Pension -SERP

Accrued Postretirement Benefits
Purchased Gas Adjustment
Miscellaneous Accrued Taxes
LNG Maintenance Reserve
Gain/Loss on Asset Sale

Club Dyes

Deferred State Taxes

Total

Form 1120 Pg.4 Sch. M-1 Line 8b

Other deductions on return not charged against book income

Description

Removal Costs

Interest and taxes charged to construction
Pension

Bad Debt Reserve

Stock Options

Total

5 AL7

EIN: 62-1366126
For Year Ended: 2002

Statement BKEXP

Amount

(194,488) AK
SSA39) AR
G,128)
(2,123315)
308554 A G
18876 A1
(5.038) AL
1263 PERM
82,154 M/A

(1,620,556)

Statement TAXEXP

Amount

65429 AL
48,096 AL
427525 AE
299,168 AD
15950 M/ A

856,168

3> 9,0 b7
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-5 2001
Form -11202001) Chattancoga Gas Company () I \\ 62-1366126 Page 4
) Balance Sheets per Boo inning of tax year End of tax year
Assets (a) ®) {c) (d
LV CGsho . 288,408 10,274
2a Trude notes and accounts receivable ) 6,169,462 : : ' 11,652,171 R
b Les allowance forbaddebts | ( 644,639 ) 5,524,823 l( 638,766) 11,013,405
3 mwentories. . . .. ... ... ... ... : 18,380,056 ° 19,210,718
4 U3 govemmentobligations . . 7 0 0
6  Tax-exempt securities (see instructions) _ 0 0
6  Other cuirent assets (attach schedule) 1,260,999 1,289,240
7 lomstostockholders . 0 0
8 Magageandrealestatoloans | | ¢ 0 0
9 Other investments (attach schedule) .. 0 0
10a  Buldings and other depreciable assets 155,426,261 ' 159,107,265 T
b Lless accumulated depreciaion 61,790,654 )| 93,635,607 62,814,038) _ 27
Ha Depletableassets .. . . 0 : L 0 Sl
b Lles accumulated depletion ) 0 o] 0 0
12 Land (netof any amortizaton) B O iiie 0
13a  Intangible assets (amortizable only) . 0 B 0 {ous Ry i
b Lless accumulated amortization ( 0) 0 |( 0) 0
14 Other assets (aftach schedule) | i Jﬁ@ o 12,132,672 i A 7,910,612
15 Toassets Y 5 Saas 131,222,565 [ e g 135,727,476
Ulablittles and Stockholders’ Equity e ;}?‘\%ﬁ; T e ey
16 Accountspayable . ... .. . . e e 3,059,006 [:; o 147,540
17 Mortgages, notes, bonds payable i less than 1 year 2 LU ':f' o 3 iy 0 "f Taan e 0
18 Other current fiabifities (attach schedule) _ a2 Tatve 1 = 15,296,501 fesidies . o : 18,765,850
19 Loans from shareholders .. ... .. . .. .. B e o o 9
:’ SR B Ao R ek
20 Morigages, notes, bonds payable in 1 year or more 7 Q‘?‘g\” f; ;\ﬁ : 0 o R t’ 2 3 i 0
21 Other liabilities (attach schedute) SRR s e 9,380,551 fiifaausstains e 11,338,275
)2 Copitalstock a Prefomed stock | Al O B
b Commonstock 10,000 10,000
23 Addtional paid-incaptal 53,161,250 F 2 53,161,250
24 Retaned earnings —Appropriated fattach schedule) 2 ? 0
25 Retained earnings —Unappropriated 50,315,257 e 52,304,561
26 Adjustments to shareholders‘equcty(attach schedute) gk : 0 f"’fq;éw\?"; 0
27 lesscostoftreasurystock . .. . . . o Qb e 0)
28 _ Total liabilties and stockholders’ equity " it 5 i 131,222,565 [ die i can 135,727,476
Note: The corporation is not required to complete Schedules M=1 and M-2 if the total assets on line 15, col. (d) of Schedule L are loss than $25,000,

TR

Reconciliation of income (Loss) per

I Books With Income per Return (Seo page 20 of Instructions.)
1 Netincome (oss)perbooks . . . 3,152,317 | 7 Income recorded on books this year not pRRE TR
2  Federalincometax ... ... ... .. . 1,723,404 included on this return (ttemize): B %
3 Excess of capital losses over capital gains Tax-exempt interest $ ¢
4  Income subject to tax not recorded on bocks
this year (itemize): 0
8 Deductions on this return not charged
5  Expenses recorded on books this year not against book income this year (itemize):
deducted on this retumn (jtemize) a Depreciation $ 3L 1,580,080
a Depreciation , . $ 0 b Charttable contnbutions $ 0K
b Charitable contnbutions$ 0 o
¢ Travel and entertanment $ 3,088 2
0} 1,163,045 2,743,125
1,257,464 9 Addiines7and8.,........ ...... 2,743,125
§ Addlines 1throughs ............. ... 6,202,047 | 10 Incoma (ne 28, page 1) ~line 6 less fine 9 3,458,922
Déhisdaia i Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year = 39,315,257 | s Distibutons  a Cash .. 1,163,013
' 2 Netincome (loss) perbooks 3,152,317 b Stock ... ... 0
3 Other increases (temize): ¢ Property . . . .. 0
%] 6 Other decreases (itemize): 0
0 | 7 Addfines5and6 .. . ... . ... .. . 1,163,013
4 Addlines1,2and3................... 53,467,574 | 8 Balance at end of year (fine 4 less line 7) 52,304,561

Copyright(c) 2001 Deloitte & Touche Tax Technologies LLC

Form 1120 (2001)
US1120P4
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2001 FEDERAL FORM 1120 TAX RETURN
Chatt anooga Gas Company 62-1366126
ear: 2001
STATEMENT - SCH M-1, INC SUBJ TO TAX NOT ON BK

INCOME SUBJECT TO TAX NOT RECORDED ON BOOKS

Contributions in Aid of Constructi 65,774 M

4 TOTAL INCOME SUBJ TO TAX NOT RECORDED ON BOOKS 65,714
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09/13/2002 - 03:03:49 PM P }\\ Page 714
2001 FEDERAL FORM 1120 TAX RETURN
Chatt-anooga Gas Company 62-1366126
< year: 01
STATEMENT - SCH M-1, OTH EXP ON BKS NOT IN RET

5 OTHER EXP RECORDED ON BOOKS NOT IN THIS RETURN E\‘M
Misc. Company Dues 345 ?
Deferred State Income Taxes (82,915 N/A
Miscellaneous Tax Adjustment . 287,11186
Post Retirement Benefits 36,4824
UNICAP 1,015,841 3%
TOTAL 1,257,464
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09/13/2002 - 03:03:50 PM S - p.‘)\\_] Page 15
2001 FEDERAL FORM 1120 TAX RETURN
Chattanooga Gas Company 62-1366126

"\year: 2001

STATEMENT - SCH M-1, OTH DED IN RET NOT ON BKS
OTHER DED IN THIS RETURN NOT ON BOOKS

State income taxes (17,062) 3K
Book/Tax Gain Difference 5,926 B¢
Other Work in Progress ' 493,3243
Accrued Relocation 23,308
Bad Debts 5,873 3B
Advalorem Taxes 493,304 B€
Pension 93,7113¢
SERP Pension 55,435 BE
Non-qualified Savings Plan 9,226 PA
TOTAL 1,163,045

8 TOTAL OTHER DED IN THIS RETURN NOT ON BOOKS 1,163,045

’

) 2, b —1,5%L,00
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Fortm 19 2(2000) Chattanooga Gas Company ﬁb 'lo Pl I L\ 62-1366126 Page 4
Balance Sheets per Books] Beginning of tax year End of tax year
Assets (@) () () @
1 Csh .. -272,051 288,408
2a “Trde notes and accounts receivable ] 10,119,467 6,169,462 5
b L allowance for bad debts ... .. ... 9,994,052 |( _644,639) 5,524,823
3 Inentoties, , ... .................... . 19,204,104 : : 18,380,056
4 US. government obligations ,.......... 0
5§  Ta-exempt securities (see instructions) . . 0
6  Other cument assets (attach schedute) STAT 1,260,999
7 Lomstostockholders ..............
8  Mortgage and real estate loans
9  Other investments (attach schedule) e
10a Buidings and other depreclable assets . ..
b Less accunwlated depreciation ... .
11a Depletabloassets ... ... ... .. ...
b Less accumulated depletion .. ... .. e
12 Land (net of any amortization) ., ... . _— T —
13a  Intngible assets (amortizable only) . 0 Gt R
b Less accumulated amortization ... .. 0 I ( N -
14 Ofther assets (attach schedule) STATEMENT 6 5,352,189 pfe oS eateliny Y 12,132,672
15  Totl assets e, 123,146,200 f aaN 131,222,565
Liablities and Stockholders’ Equity g ﬁ;% ol T
16  Acwountspayable . . e . 7,345,433 1 W% o o 3, 059 006
17 Mortgages, notes, bonds payable in less than 1 year r{.g,,{ 2 0 50 :*' _'n;’.. ": 5 4 0
18 Other cument liabilibes (attach schedule) . $TA T B 4,500,130 ”“= 15,296,501
19 Loans from shareholders s op 3 e
20 Mongages, notes, bonds payable in 1 year or more 0p: 0
21 Other liabilities (attach schedule) STATEMENT 3‘ 27,606,121 @2 Y ;‘ 9,380 551
2 Capital stock a Prefered stock e %
b Common stock ) 0
23 Additional paid-in capital ... ... 35,289,456 53,161 ,zso
24 Retained earnings —Appropriated {attach schedule) 0
25  Retained earnings ——Unappropriated .. 48,405,060 50,315,257
26 Adjustments to shareholders' equuty {attach schedule) § 0
21 Lesscostof treasury stock . . _ .. . 0)
28  Totd liabilities and stockholders’ equrty SEegatt ; 123,146,200 131,222,565
Note. The corporation is not required to complete Schedules M-1 and M-2 if the total assets on line 15, col. (d) 01 Schedule L are less than $25,000.
14 <f Reconciliation of Income (Loss) per Books With Income per Return (See page 18 of lnstrucﬁonS)
1 Net inoome (oss)perbocks _...... ... 6,367,321 | 7 income recorded on books this year not
2 Federalincometax , ... ............ .. 3,750,957 included on this return (temize)
3 Excess of capital losses over capttal gains Tax-exempt interest $ o
4  Income subject to tax not recorded on books
this year (itemize) 0
STATEMENT 13 8 Deductions on this return not charged
§ Expenses recorded on books this year not against book income this year (itemize)
deducted on this return (itemize): a Depreciation $ (9 1,398,105
a Depreciation ... .. $ 0} b Contributions carryover $ 0
b Coninbutions carryover $ ofz 0
¢ Travel and entertainment § 6,898k T
o} S Ny STATEMENT 15 2,083,802 3,481,907
STATEMENT 14 2,097,267 2,104,165 | 9 Addnes7ands ... . 3,481,907
6 Add unes 1 lhrough 5 et 12, 316 539 | 10 Income (hne 28, page 1) ~line 6 less line 9 8,834,632
2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year . ... ... 48,405,060 | 5 pistibutions: a Cash . ... . 4,457,124
2  Netincome (loss) perbooks .. ... ... _613674321 b Stck | .. .. .. 0
3 Otherincreases (itemize): A ¢ Property Q
6 Other decreases (itemize): 0
0{ 7 Addlinessandé ... 4,457,124
4 Addlnes1, 2, and 3 e 54,772,381 8 Balance at end of year (line 4 less lme 7) 50,315,257

Copyrightic) 2000~-2001 Deloitte & Touche Tax Technologies LLC

MCFEIDoo
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05/20 /2002 - 02:12:03 PM %'(P P‘HL\ Page 13
2000 FEDERAL INCOME TAX RETURN
Chatt anooga Gas Company 62-1366126
Year: 2000
STATEMENT 13 - SCH M-1, INC SUBJ TO TAX NOT ON BK

4 I NCOME SUBJECT TO TAX NOT RECORDED ON BOOKS

Contributions in Aid of Constructi 94,096 cP
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05/20/2002 - 02:12:04 PM 84 - G p- 5“"\ Page 14
2000 FEDERAL INCOME TAX RETURN
Chatt-anooga Gas Company 62-1366126
Yearz 2000
STATEMENT 14 -~ SCH M-1, OTH EXP ON BKS NOT IN RET

5 OTHER EXP RECORDED ON BOOKS NOT IN THIS RETURN
Non-deductible Amortization 411,024 FERM
Lobbying 15 Perm
Deferred State Income Taxes 14,422 N
Bad Debts « 519,224¢C
Medical Benefits—Retirees 51,235€¢C
UNICAP 783,150 ¢
Deferred Gas Expense 203,376CH
Deferred Rate Case Expense 89,294c1
Accrued Relocation 23,308€m
Accrued Vacations 2,219CE

TOTAL 2,097,267
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03/16/2004 - 09:58:44 PM Vel B \\\\'\
2000 FEDERAL INCOME TAX RETURN
Chattanooga Gas Company 62-1366126
Year: 2000
STATEMENT 15 - SCH M-1, OTH DED IN RET NOT ON BKS

8 OTHER DED IN THIS RETURN NOT ON BOOKS
Book/Tax Gain Difference 1,128,695 (0
Post Retirement Benefits 13,856 ¢K
State Income tax 17,062 g';\.’
Maintenance Accrual 94,284
Miscellaneous Accrued Taxes 52,243 <6
Advalorem Taxes 266,211 €P
Pension 370,867¢CB
SERP Pension 140,584 C¥
TOTAL 2,083,802

£ CO» 2530580

Page 1
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Form 1120 (2000) Chattanooga Gas Company 62-1366126 Page 4
[Seledhile 7 Balance Sheets per Books] Beginnimg of tax year End of tax year
7 Assets (2) ) (©) . (d)

1 Cash ., B ! -5,860 : ; -272,051
2a Trade notes and accounts receivable 6,865,024 prosiiiie 10,119,467 : ¢
b Lessallowance for bad debts .. .. ... .. L 233,271 ) 6,631,753 |( ___125,415) 9,994,052
3 Inventores. .. ... . . ... e e . ‘ : 0,238,620 0 19,204,104
4 US.govemmentobligations .,......... SN : 0p . [}
§  Tax-exempt securities (see instructions) _ .. S b% 4 0 . 0
6  Other current assets (attach schedule) STAT e g 893,920 750,987
7 Loanstostockholders ... [0 op 0
8 Mortgage and real estate loans ... .. 0 : 0
9  Other investments (attach schedule) 0 0
10a  Buildings and other depreciable assets . .. 155,348,383 i 147,317,662 i =

b Less accumulated depreciation .. ... ... ( 55,145,170)| 100,203,213 59,200,743)] f11«5,9 il
11a Depletableassets . .................. 0 kvl 0 TS
b Lessaccumulated depletion . ,..... ... 0
12 Land (net of any amortzation) .,......... FE S — 0 -
13a Intangible assets (amortizable only) . RARETA PR Y
b Less accumulated amortization e e o

14 Other assets (attach schedule) STATEMENT 6 Pt 40,672,562 e %ﬂ fi SHOMT, 10, 5,352,189
15 Totalassets ... ............... . R 158,634,230 [ty St i __123,146,200
Liabilities and Stockholders’ Equity |7¢: "t i:%\%'& i w%vz‘\g{f&gg‘wﬁ T
16 Accounts payable . . .. .. .. .. e f;;»;‘gi‘ Ao o 4,533,258 é:w% %35% %’% 7,345,433
17 Mortgages, notes, bonds payable in less than 1 year g’ i :‘x&;*?ﬁ%?y‘gg?ff 0 \\f@% ¥ ﬁ% ;‘E"“""*" S 0
18 Other current liabiltties (attach schedule) . ST S “t*\@j’"} 10,342,573 8 4,500,130
19 Loans from shareholders . ... . ‘ % “ %3&%’%3 0 B3 3 0
20 Mortgages, notes, bonds payable in 1 year or more ‘M‘; }; "Eés.tgf; % fc{'.- 0 :"i».- 0
21 Other liabiities (attach schedule) STATEMENT Loy i 64,161,204 F 27,606,121
22  Capital stock. a Preferred stock 0 [ L BRI 0 jeisi S s i
b Common stock 0 0 0 0
23 Addfional paid-incapital . . ;@j 35,289,456 3%?:-’%;&2@%‘{” 35,289,456
24 Retaned eamings --Appropnated (attach schedule) "::- % ‘:”5\::.? 0 "’»:‘», {‘;:?;iff‘ gfr;;;’i&% \V'Q-a:':; 0
25  Retaned earnings --Unappropnated <x,}m 44,307,739 ,?r?f{@}\\% égf’; o z&f\w:{;f 48,405,060
26 Adjustments to shareholders’ equity (attach schedule) ._,/\‘ Py ":.,3;{ 0 ﬁ?"c__‘m -:%b_:g\'f:%;x‘?} 'g%;g (1]
27  Lesscostof teasury stock |, .. .. el ) i éf fﬁ\i‘?@}%f;ﬁ%ﬁ@j(_ 0)
28 Total abilttes and stockholders’ equity L 158,634,zﬁﬁ3’%,%%‘E”Eé{%}%f‘?%ﬁ%"ﬁff\ij 123,146,200

1 and M-2 if the total assets on line 15, col. (d) of Schedule L are less than $25,000.

i Reconciliation of Income (Loss) per Books With Income per Return (See page 18 of instructions.)
1 Netincome (loss) per books . .. .. ... 4,097,321 | 7 Income recorded on books this year not v%f?%f%@%%
2 Federalincometax ... .. .. . . ... ... . 2,527,530 included on this return (itemize) %%@\;{iiw 3 %«f,fs &{\Z;{ﬁg
3 Excess of capital losses over capital gains - w‘.‘? Tax-exempt Interest $ 0 o Mﬁ;;;%‘;@%%ﬁ%
4 Income subject to tax not recorded on books % ',”‘;;;;:ﬁfﬂ eaé;méé% v
this year (itermize): i Dt 0 0
0 | 8 Deductons on this return not charged
5  Expenses recorded on books this year not against book income this year (itemize);
deducted on this retum (itemize). a Depreciation $_D0 1,658,741
a Depreciation .. 8 : b Contributions carryover §____ 0 £
b Contibutions carryover § 1,802 : 0 F ¢
© Travel and entertainment § 5,450 ': : ; e
0 o STATEMENT 14 6,443,625 6
STATEMENT 13 1,363,639 1,370,586 | 9 Addfines7 and 8 T 8,102,366
6 Add lines 1 through 5 ..., o 7'995'437 10 Income (ine 28, page 1) -line 6 less line 9 -106,929
Soheduie a2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance atbeginning of year .. ... 44,307,739 | 5 Distibutons. a Cash ... 0
2 Netincome (loss) per books . .. ... 4,097,321 b Stock ... 0
8  Other increases (itemize): e S - ¢ Property .., . . 0
X 44 6 Other decreases (itemize): Y
0| 7 Addlinessande e L 0
4 Addlines 1,2 and3 48,405,060 | 8 Balance at end of year (line 4 less line 7) 48,405,060
Copyright{c) 2000~2001 Deloitte & Touche Tax Technologies LLC MCFEID00
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03/16/2004 - 10:12:43 BPM Gb-1 P> Page 1
2000 FEDERAL INCOME TAX RETURN ’
Chattanooga Gas Company 62-1366126
Year: 1999
STATEMENT 13 - SCH M-1, OTH EXP ON BKS NOT IN RET

5 OTHER EXP RECORDED ON BOOKS NOT IN THIS RETURN 2m
Non-deductible Amortization 411,024 TE
Lobbying 14 PERM
Contributions in aid of Construc. 191, 025%P
Medical Benefits-Retirees 161,9327P
Non Qualified Saving Plan 2,232DA
Deferred Rate Case Expense 97,412%s
'SERP Pension 500,000D¢&
TOTAL

1,363,639
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Chattanooga Gas Company

Year: 1999

8

STATEMENT 14 -

OTHER DED IN THIS RETURN NOT ON BOOKS
Book/Tax Gain Difference
Def. Gas Expense
Post Retirement Benefits
Restructuring - Severance Pay
Property Tax
Other Deferred Compensation
Bad Debts
UNICAP
Maintenance Accrual

Miscellaneous Accrued Taxes
Pension

TOTAL

K6-71 P 3)2

2000 FEDERAL INCOME TAX RETURN

62-1366126

Page 1

SCH M-1, OTH DED IN RET NOT ON BKS

209,443 96
2,688,577D1
34,494DL
68,328V
420, 935PF
7,200P€
107,856 DB
2,328,326dMm
313,417 PK
35,754 D#
229,2953C

6,443,625

£ Do 1,566,V




Chattanooga Gas Company
TRA Staff -5

Data Request No. 87
Docket Number 04-00034
March 22, 2004

Page 1 of 1

-Data Request No. 87

Explain the nature of Account 100401 — Acquisition Adjustment Reclassified for
$1,880,781 on the Company’s trial balance. Also provide the accounting entry when this
account was created.

Response

Account 100401 is a balance sheet classification account used to properly reflect the
acquisition adjustment resulting from Atlanta Gas Li ght Company’s purchase of
Chattanooga Gas Company (CGC). Please refer to attached schedule 87-1, which
provides the detail of the acquisition adjustment.

Most of the acquisition adjustment is associated with and classified as plant in service.
The acquisition adjustment is shown as a gross amount in account 100400 — “Acquisition

Adjustment”, excluding the over payment of federal income taxes (as detailed in schedule
87-1). -

Account 100401 is the account used to properly reflect the portion of the acquisition
adjustment related to plant in service. The net amount of the balances in accounts 100400
and 100401 is $11,474,784, which agrees to the acquisition adjustment applied to plant in
service in schedule 87-1.

Attached schedule 87-2 provides the journal entry recorded monthly to adjust account
100401. The entry is reversed in the following month and recorded during the next month
end close. The journal entry debits two accounts to appropriately classify the portion of
the acquisition adjustment to “LNG Inventory” and “Other Deferred Debits” on the
balance sheet.

Schedule 87-3 provides a reconciliation of all associated balance sheet acquisition

adjustment accounts to the initially recorded acquisition adjustment detailed in schedule
87-1.
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Atlanta Gas Light Company
Calculation of Acquisition Adjustment and Goodwill on
Purchase of Chattanooga Gas Company

Net Book.Value
Acquisition Adjustment

Fair Market value - Plant (net)
Assets
Liabilities Assumed
MV ~ Net
Book Value - Net
Portion to Net Assets

(3) Portion to Other Assets
Goodwill

Ovexrpayment of Federal Income Taxes

Underpayment of Franchise Taxes

Increase in value of LNG Inventory
from LIFO to FIFO

Total Acquisition Adjustment

~

0\

o

$ 35,000,000.00

1,279,455.72
36,279,455.72
(22,653,103.73)

$ 13,626,351.99

45,000,000.00 -
6,719,071--11
(17,591,183.69)

34,127,887.42

(22,653,103.73)
‘L\___
$ 11,474,783.69 $-3

983,074.96
® 270,787.33
v (83,255.85)

980,961.86

X:f§_§_l3,626,351.99

Lo 13,600,353
(§ 970,197y

Ver  Aquas on
Prd T

T TTT—— )
13; 355, 865 - §7-3
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ATLANTA GAS LIGHT COMPANY
' REVALUATION OF ASSETS TO FAIR MARKET VALUE
FOR CHATTANOGCA GAS COMPANY

ACQ. ADJUST.

ACCOUNT FAIR MARKET DEPRE. ALLOCATED TO
NUMBER DESCRIPTION VALUE BOOK VALUE ASSETS
PROPERTY PLANT & EQUIP:
INTANGIBLE PLANT $ 60,200.00 s 48,229.12 s 11,970.88
301 LAND-LNG 1,200,600.00 587,801.99 612,798.01
304 LAND 5,400.00 4,307.99 1,092.01
305 STRUCTURES & IMPROVEMENTS 12,600.00 4,647.10 7,952.90
31 L P GAS & EQUIPMENT 288,100.00 24,895.57 263,204.43
320 OTHER EQUIPMENT 15,400.00 0.00 15,400.00
361 STRUCTURES & fﬁPROVEMENTS 142,400.00 69,726,.37 72,673.63
362 GAS HOLDERS _ 3,128,000.00 1,531,317.17 1,596,682.83
363.1 LIQUEFACTION EQUIPMENT 1,365,000.00 668,234.09 696,765.91
363.2 VAPORIZING EQUIPMENT 346,100.00 169,456,90 176,6435[9
363.5 OTHER EQUIPMENT 720,000.00 352,485.86 367,514.1%
363.4 MEAS & REG EQUIPMENT 40,900.00 20,027.95 20,872.05
367 MAINS 80,300.00 39,200.74 41,099.26
374 LAND & LAND RIGHTS 40,600.00 32,492.74 8,107.26
375 STRUCTURES & IMPROVEMENTS 9,700.00 9,815.45 (115.45)
376 MAINS 19,320,300.00 15,413,628.95 3,906,671.05
378 MEAS & REG STA EQUIP GEN 436,800.00 322,114.03 114,685,97
379 MEAS & REG STa EQUIP CITY 111,700.00 66,157.90 45,542.10
380 SERVICES 11,809,600.00 10,451,457.61 1,358,142.39
g} METERS 1,673,200.00 1,887,866.19 (214,666.19)
. ¥ METER INSTALLATIONS 360,100.00 269,686.43 90,413.57
383 HOUSE REGULATORS 319,600.00 299,169.16 20,430.84
388 CATHODIC PROTECTION 1,162,900.00 581,067.36 581,832.64
385 MEAS & REG STA EQUIP IND 39,200.00 15,016.75 24,183.25
386 PROPERTY ON CUST PREMISES 28,000.00 5,182.00 22,818.00
387 OTHER EQUIPMENT 53,100.00 0.00 53,100.00
389 LAND 70,700.00 61,353.16 9,346.84
390 STRUCTURES & IMPROVEMENTS 819,700.00 12,969.10 806,730.90
391 OFFICE FURNITURE & EQUIP 440,600.00 390,376.97 50,223.03
392 TRANSPORTATION EQUIPMENT 460,800.00 11,190.68 449,609,332
393 STORES RQUIPMENT 1,800.00 0.00 1,800.00
394 TOOLS SHOP & GARAGE EQUIP 147,400.00 146,652.95 747.05
395 LABORATORY EQUIPMENT 200.00 0.00 200.00
396 POWER OPERATED EQUIP 239,700.00 0.00 239,700.00
397 COMMUNICATIONS EQUIPMENT 41,900.00 24,502.00 17,398.00
39s MISCELLANEOUS EQUIPMENT 7,400.00 4,186.03 3,213.97
TOTAL 45,000,000.00 33,525,216.31 11,474,783.69

—
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Chattanooga Gas Company
Docket No. 04-00034
TRA Data Request 5-87
Schedule 87-3
Chattanooga Acquisition Adjustment Reconciliation

Account Account Description Account Balance
100-400 Acquisition Adjustment 13,355,565
100-401 Acq Ad| - Reclass non-plant items (1,880,781)
Net Acquisition Adjustment Classified as plant in service 11,474,784
145-901 LNG Presentation Reclass 980,962
100-411 Acc Prov Amort Acq Adj - Reclass 480,299
162-999 Other Deferred Debits 419,520
Debit portion of balance sheet presentation reclass 1,880,781

(A) - Monthly journal entry recorded as provided in attachment 87-2

87-1
(A)

87-1

(A)




Chattanooga Gas Company
TRA Staff -5

Data Request No. 88
Docket Number 04-00034
March 22, 2004

Page 1 of 1

Data Request No. 88

Explain the nature of Account 100410 — Accumulated Amortization of Acquisition
Adjustment. Also, explain how the Company computes the monthly amortization to this
account and why the balance has not changed since 2001. Also, explain the difference
between this account and Account #100411.

Response

Account 100410 is used to record the monthly amortization of the acquisition adjustment
associated with Atlanta Gas Light Company’s purchase of Chattanooga Gas Company
(CGC). Monthly amortization is based on the estimated life of the acquisition adjustment.
Based on review of the monthly amortization, which was discontinued effective October
1, 2001, the life of the acquisition adjustment was approximately 32 years.

Amortization of the acquisition adjustment discontinued effective October 2001 when
CGC adopted SFAS No. 142, “Goodwill and Other Intangible Assets.” Under SFAS No.
142, acquisition adjustments/goodwill are not amortized but are assessed on an annual
basis to determine if an impairment exists on the asset. As of December 3 1, 2003, there
have been no impairment adjustments made to the acquisition adjustment.

Account 100411 is the account used to appropriately classify on the balance sheet the
amortization of the acquisition adjustment against the goodwill portion of the acquisition
adjustment. The goodwill portion is classified in account 162999 on the balance sheet.




Chattanooga Gas Company
TRA Staff -6

Data Request No. 91
Docket Number 04-00034
March 22, 2004

Page 1 of 1

Data Request No. 91

Explain the nature of Account 145901-LNG Presentation Reclass. Explain why this
account dropped to a zero balance in November 2001 and November 2003, and provide
the accounting entries associated with this change. Also, explain why the balance in this
account has remained stagnant at $980,962.

Response

Account 145901-LNG Presentation Reclass is a balance sheet classification account used
to properly reflect the acquisition adjustment resulting from Atlanta Gas Li ght
Company’s purchase of Chattanooga Gas Company (CGC). The account is used to
classify the acquisition adjustment related to LNG inventory in the inventory section of
the balance sheet. Please refer to response for TRA data request 5-87 for additional
explanation and supporting schedules.

The balance sheet presentation reclass is made on a monthly basis, reversed at the
beginning of the following month and adjusted again at the end of the following month.
Based on review of CGC’s internal financial statements, account 145901 had a balance of
$980,962 in November 2001 and 2003. The data base provides to the Tennessee
Regulatory Authority (TRA) staff also include the amount for November 2003. Based on
a review of the source data for the November 2001 data base provided to the TRA, the
source data was preliminary and loaded into the data base prior to final month end close
for November 2001, and therefore, did not include the $980,962 adjustment.



\

Chattanooga Gas Company
TRA Staff -6

Discovery Request No. 95
Docket Number 04-00034
March 23, 2004

Page 1 of 1

Discovery Request No. 95

Explain the nature of account 157400 — Other Prepayments. Explain why this account
went to a zero balance in March, 2003.

Response:

Account 157400 is the account normally used to track and account for miscellaneous
payments. This account went to a zero balance in March, 2003 to reclass the Chattanooga
Gas Company (CGC) LNG fire claim from other prepayments to a receivable account.
This reclass was done to appropriately reflect the asset as a receivable from CGC’s

Insurance company.

See attached journal entry (schedule 95-1) for additional detail.
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Chattanooga Gas Company
TRA Staff -6

Discovery Request No. 101
Docket Number 04-00034
March 30, 2004

Page 1 of 1

Discovery Request No. 101

Provide a narrative of the Company’s monthly processes to calculate and record unbilled
revenue and deferred gas cost. Provide the monthly calculations of deferred gas cost and
unbilled revenue from October 2002 through September 2003.

Response

The objective of the monthly process is to estimate the amount of usage and customer
charge days, by billing cycle, from the date the cycle is read until the end of the month to
calculate the amount of unbilled revenue. The steps to calculating and recording unbilled
revenue and deferred gas cost are as follows:

1.

In an Excel spreadsheet, input meter reading dates by billing cycle for the month
and calculate the number of unbilled days left in the month for each cycle (days
from the cycle’s reading date to the end of the month)

Input the number of customers in each bill cycle

Calculate base load and heat sensitive load per customer per cycle using
actual/normal heating degree days during unbilled days

Spread unbilled usage by cycle into rate blocks

Apply applicable rates to the volumes in each usage block to calculate unbilled
volumetric charge margin and PGA revenue

Prorate customer charge by cycle based on the number of unbilled days and
multiply by the number of customers in each cycle to calculate unbilled customer
charge margin

Aggregate unbilled cycle margin and PGA revenue to calculate the monthly total
of unbilled margin and PGA revenue

Book the reverse of last month’s unbilled revenue and book current month’s
unbilled revenue

Unbilled deferred gas cost is calculated by multiplying the unbilled volumes times
the applicable PGA rate for commodity/demand by billing cycle.

The details of the calculation of unbilled revenue and deferred gas cost for the period
October 2002 through September 2003 is shown on Schedule DR - 101.
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Chattanooga Gas Company
TRA Staff -6

Data Request No. 102
Docket Number 04-00034
March 22, 2004

Page 1 of 1

Data Request No. 102

Explain why the Company recorded $514,005 to Goodwill in December 2002, and
provide the related accounting entries.

Response

The Company recorded $514,005 to goodwill in December 2000. This amount was
recorded to the goodwill account 100500 in error as opposed to account 162999, This
amount was reversed in January 2003 and recorded to account 162999 thereafter. Please
refer to Company’s responses to TRA 5-87 and 5-88 for a detailed explanation of the
goodwill adjustment to account 162999,




Chattanooga Gas Company
TRA Staff -7

Discovery Request No. 106
Docket Number 04-00034
March 24, 2004

Page 1 of 1

Discovery Request No. 106

Refer to Company Data Response No. 76. Please provide the gross and net utility plant
for Tennessee, Virginia, and Georgia by month from the period October 1, 2000 through
September 30, 2003.

Response:

Please refer to Schedule 106-1, 106-2 and 106-3 for gross and net utility plant for
October, 2000 — September, 2003 for CGC, VNG and Atlanta Gas Light
Company (respectively). These schedules incorporate all utility plant, including
contributions in aid of construction (CIAC) and construction work in progress
(CWIP). The schedule provided with TRA data request 4-76 included only gross
plant in service and did not include CWIP or CIAC.

All Chattanooga Gas Company (CGC) utility plant assets are in the state of
Tennessee, with the exception of the allocated balance from Georgia which was
placed in use in March, 2003. As discussed in TRA FG Item #70, the allocated
plant in Georgia relates to an allocated portion of AGL Services Company’s
Geographical Information System (GIS). This system is used to inventory and
track all mains at CGC and Atlanta Gas Light Company (AGLC). The cost
allocated to CGC was based on CGC customers as a percentage of total AGLC
and CGC customers. The remainder is allocated to AGLC. The GIS system is not
used to inventory and track mains for Virginia Natural Gas.
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Chattanooga Gas Company
TRA Staff -7

Discovery Request No. 107
Docket Number 04-00034
March 24, 2004

Page 1 of 1

Discovery Request No. 107

7

Refer to Company Data Response No. 79. Provide all accounting entries in connection
with the sale of the Chattanooga Service Center.

Response:

Please see TRA data request 4-74 for all Journal entries and related support for the sale of
the Chattanooga Service Center. This data response was filed March 24, 2004.



Discovery Request No. 108

Chattanooga Gas Company
TRA Staff -7

Discovery Request No. 108
Docket Number 04-00034
March 24, 2004

Page 1 of 1

Refer to Company Data Response No. 81. Provide the calculation that supports the
$15,787,666 adjustment to Company account number 248305.

Response:

/

See attached schedules 108-1 and 108-2 for a detailed calculation of the summary of

accumulated removal costs in accumulated depreciation.
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Chattanooga Gas Company
Docket Number 04-00034
TRA Staff -7

Data Request No. 109
March 19, 2004

Page 1 of 1

Data Request No. 109

Refer to MFR 73, Page 251. Provide an explanation as to why the lead-lag days on short-
term debt are represented as a negative number.

Response:  Short-term borrowings are discounted for the amount of the related
interest at the time of origination of the debt. Proceeds from the face
amount of the debt are net of interest, constructively a “prepayment’ of the
interest expense. This prepayment results in a payment lead, or a negative
payment lag.

For example, a short-term borrowing for $5,000,000 at a 3% annual rate
with a three month term would provide proceeds of $4,962,500. The three
months of interest is recorded as a prepaid and expensed over the term of
the short-term borrowing (three months in this example).



Chattanooga Gas Company
Docket Number 04-00034
TRA Staff -7

Data Request No. 111
March 19, 2004

Page 1 of 1

Data Request No. 111

Refer to Exhibit MIM-2, Schedule 2. Where is the TRA Inspection Fee included in the
“Taxes Other than Income” grouping?

Response:
The TRA Inspection Fee is included in Line 11 “Property” of Exhibit MJM-2 Schedule

2. The test period and attrition period include $145,084 and $185,918, respectively, for
the fee.



Chattanooga Gas Company

. TRA Econ#1
Data Request No. 2
Docket Number 04-00034
April 4,2004
Page 1 of 1
Data Request No. 2

You provide your Capital Structure and Cost of Capital Statement in Data Response No.
80 on a consolidated basis. Provide this same schedule for the year ended December 31,
2003.

Response:

This information will not be complete until April 29, 2004. It will be filed when
available.



